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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECIAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
SAN JUAN COUNTY, NEW MEXICO.

CASE NO. 20096

AFFIDAVIT OF BRAD PEARSON IN SUPPORT OF CASE NO. 20096

I, Brad Pearson, being of lawful age and duly sworn, declare as follows:

1. My name is Brad Pearson. I work for Hilcorp Energy Company (“Hilcorp”) as a
Landman.

2. I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I'am familiar with the application filed by Hilcorp in this case, and I am familiar
with the status of the lands in the subject areas.

4, None of the affected parties in this case has indicated opposition, and thercfore 1
do not expect any opposition at the hearing.

o Hilcorp seeks an exception to the well density requirements of Rule I.B of the
Special Rules and Regulations of the Blanco-Mesaverde Gas Pool to permit it to complete and
simultaneously produce five Mesaverde gas wells in the same standard 320-acre, more or less,

spacing and proration unit.

BEFORE THE UIL CUNSEKVAIIUN UIVISIUN
Santa Fe, New Mexico
Exhibit No. A
Submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case # 20096



6. The Blanco-Mesaverde Gas Pool is governed by Special Rules and Regulations
which provide for 320-acre spacing and proration units on which as many as four wells may be
drilled. The Special Rules therefore limit the number of wells in a spacing unit to four and the
number of wells in a half section within a spacing unit to two. The Special Rules also provide that
well density exceptions can be approved only after notice and hearing.

7. Hilcorp is the operator of a standard 320-acre spacing and proration unit in the
Blanco-Mesaverde Gas Pool comprised of the S/2 of Section 27, Township 29 North, Range 10

West, San Juan County, New Mexico, in which the following wells are currently completed and

producing:
a. Romero Gas Com A 1A (API No. 30-045-26213), Sec. 27, T29N, R10W
(Unit P); and
b. Romero Gas Com A 1 (API No. 30-045-25509), Sec. 27, T29N, R10W
(Unit K).
8. Hilcorp proposes to simultaneously dedicate and produce the following well within

the same standard spacing and proration unit, at the following location:
a. Maddox Gas Com C 1E Well (API No. 30-045-23728), Sec. 27,
T29N, R10W (Unit P).
9. This will be the second well within the same quarter-quarter section within the same
spacing unit, exceeding well density limits imposed by the Special Rules.
10.  Hilcorp therefore requests that the Division enter an order granting an exception to
the well densily requirements of Rule 1.B of the Special Rules and Regulations of the Blanco-
Mesaverde Pool to authorize Hilcorp to simultaneously dedicate and produce the Maddox Gas

Com C 1E Well (API No. 30-045-23728) within the S/2 of Section 27, Township 29 North,



Range 10 West, permitting the total number of wells dedicated and producing within the same
quarter-quarter section (Unit P) to two wells in the same spacing unit.

11.  The proposed simultaneous dedication of the Maddox Gas Com C 1E Well,
which is currently producing in the Dakota formation, within the Blanco-Mesaverde is part of
Hilcorp’s strategy to use existing wells completed in other zones to economically target
development of incremental Mesaverde gas reserves in areas where there is not adequate gas
drainage.

12. The Division has pre-approved downhole commingling the Dakota formation with
the Blanco-Mesaverde Gas Pool.

13. Pursuant to the Special Rules and Division precedent, Hilcorp provided notice to
all Division-designated operators in offsetting 320-acre spacing units. Where Hilcorp is the
operator, Hilcorp identified all working interest owners in offsetting spacing units as affected
parties requiring notice. In some offsetting spacing units, Hilcorp owns 100% of the working
interest, in which case there are no affected parties to notice. I provided a list of all affected parties
requiring notice to Holland & Hart LLP.

14, Exhibit A-1 is an overview map identifying the location of the subject Blanco-
Mesaverde Gas Pool spacing unit, identitied by the red cross-hatching, within S/2 of Section 27,
Township 29 North, Range 10 West, to which the Maddox Gas Com C 1E Well will be
simultaneously dedicated.

15.  Exhibit A-1 also identifies the locations of the existing Mesaverde wells as gray
circles, as well as the Maddox Gas Com C 1E Well as a gray triangle.

16.  Exhibit A-1 also depicts the notice area, depicted in a red dashed line surrounding

the subject spacing unit, comprised of the offsetting spacing units. In this case, Hilcorp is the



operator of the offsetting spacing units within the notice area. The only interest owners requiring
notice are: Deanna Mizel, Mizel Resources A Trust, Raffkind Revocable Trust, and Judy
Zweiback.

17. To the best of my knowledge, the addresses used to provide notice are valid and
correct addresses which have been recently used by Hilcorp and at which mail has been received
by the notice parties.

18.  Exhibit A-2 is a copy of the administrative application that was filed with the
Division seeking the requested approvals. The Division notified Hilcorp that the requested
exceptions required a hearing under the Special Rules. Accordingly, Hilcorp is requesting this
exception after notice and hearing.

19.  Exhibits A-1 and A-2 were prepared by me or under my direction and supervision.

FURTHER AFFIANT SAYETH NAUGHT.

EM&LW 2&%

Brad Pearfon

STATE OF TEXAS )
. | )
COUNTY OF WIS )

i
SUBSCRIBED and SWORN to before me this lLl day of November 1,
2018 by Brad Pearson.

My Commission Expires:

BRENDA M GUZMAN

'—_ Notary Public, State of Texds

""ao S Comm. Explies 12-16-2018
u..'... Notary ID 13005454-5

Qectmboer (b 201%

A e gt
11644228 1
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Revised March 23, 2017

EECEIVED: REVIEWER: 7YPE: APP NO:
NEW MEXICO OIL CONSERVATION DIVISION ..-:/';"/‘f"rff,'"‘w.
- Geological & Engineering Bureau - t’.(;. “j).,
1220 South St. Francis Drive, Santa Fe, NM 87505 \y, il

ADMINISTRATIVE APPLICATION CHECKLIST

o THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant; HILCORP ENERGY COMPANY OGRID Number: 372171
Well Name: MADDOX GAS (@ ()M CIE _API: 30-045-23728 )
Pool: BLANCO MESAVERDE - R ___Pool Code: 72319 _

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A)
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSP eosect aseay CINSPecosanonun — MSD

B. Check one only for [I]or[Il]
[1'] Commingling - Storage — Measurement
Clovc Oecrs Opeie COpec Oots  Cowm

[Il'] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery

CIwWrx  [JpMx  [JSWD [JIpl [JEOR []PPR
FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.|m] Offset operators or lease holders
B. [] Royalty, overriding royalty owners, revenue owners Application
Application requires published notice [ J SERIET
Notification and/or concurrent approval by SLO Complete
Notification and/or concurrent approval by BLM e
Surface owner
For all of the above, proof of notification or publication is attached, and/or,

No notice required

l_ I Notice Complete

= oululicNoR
Loaogg

3) CERTIFICATION: | hereby certfify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerlal and/or supervisory capaclly.

4-16-20!9

Date

Bradlcy W. Pearson - Landiman

Print or Type Name

_bpear G SRETHE GIL CONSERVATION DIVISION

Slgnmure e-ma Santa Fe, New Mexico
Exhibit No. A-2
Submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case # 20096

713-289-2793
Phone Number




H Hilcorp

September 25,2018

New Mexico Qil Conservation Division
Altn: Heather Riley

1220 South St. Francis Drive

Santa l'e, New Mexico 87505

Re; Application for Simultancous Dedication
Maddox Gas Com C 11
APL: 30-0415-23728
SHL: T29N-R10W: Section 27 UL P
BHL: T29N-R10W: Section 27 UL P
San Juan County, New Mexico

Dear Ms. Riley:

Hilcorp Lnergy Company respectfully requests authorization to simultaneously dedicate the Maddox Gas
Com C 115 (APL: 3004523728) well to an existing slandard 320 acre gas spacing and proration unit (“GPU”")
in the Blanco Mesaverde Gas Pool (72319) comprising the $/2 of Section 27, Township 29 North, Range
10 West, San Juan County, New Mexico. The GPU is currently dedicated to the following described wells:

ROMERO GAS COM A 1A APL: 3004526213 UL P: T29N-RIOW: Sce. 27
ROMIERO GAS COM A | APIL: 3004525509 UL K: T29N-R10W: Sec. 27

The Maddox Gas Com C 112 has a surface location in Unit P of Section 27, Township 29 North, Range 10
West, San fuan County, New Mexico. Completion of this well at that location within the GPU contlicts
with the preseribed well location requirements provided in the applicable Blanco Mesaverde Gas Pool
Special Pool Rules 1.3, which governs the locations of infill wells. The special rules provide, however, that
the Division Director may administratively grant exceptions to infill well locations upon application with
the Division and notice, by certified mail-return receipt requested, to atfected parties,

The Maddox Gas Com C 1B is currently completed in the Basin Dakola pool. The Romero Gas Com 1A
is currently completed in the Otero Chacra and Blanco Mesaverde pool as a commingled well. The Romero
Gas Com 1 is currently completed in the Otero Chacra and Blanco Mesaverde pool as a commingled well,
The Romero Gas Com 1A and Romero Gas Com | wells are all currently dedicated in the Blanco Mesaverde
pool to an existing 320 acre gas spacing unit comprising the S/2 of Section 27.

The proposed completion of the Blanco Mesaverde pool within the Maddox Gas Com C 1E will increase
the gas recovery from the Mesaverde formation within the 8/2 of Section 27, thereby preventing waste.

Attached hereto for each well is a copy of Division Form C-102 for these wells that show the surface and
bottom hole locations of each well. Tn addition, also enclosed is a map of the offset operators of all offsctting
spacing units. Hilcorp Energy Company is the operator of all offsetting spacing units and owns 100%
working interest in all offsctting spacing units with the exception of the W/2 of Section 28,

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone; 713/209-2400 [Fax 713/209-2420 hilcorp.com



H Hilcorp

Hilcorp has mailed, via USPS Certificd Mail, Notice (o the Affected Parties that this application has been
submitted. A copy of the Notice to the Affected Parties is also attached.

In summary, administrative approval of the application is permitted under the special rules for the Blanco
Mesaverde Gas Pool and will afford Hilcorp Energy Company the opportunity to recover additional gas
reserves from the pool in the S/2 of Section 27 that may otherwise not be recovered by (he existing wells,
thereby preventing waste, and not violating correlative rights. Hilcorp’s proposed simultaneous dedication
of these wells does not exceed the well density requirements imposed by the special rules.

If you have any questions or need additional information, please contact me at 713-289-2793 or

bpearson(@hilcorp.com.

Sincerely,
o7 1,1 |(..
//,’x,zrf#({)- Ww. j‘f’?wwmu

Brad Pearson

San Juan Basin Landman

Hilcorp San Juan, L.P.

By:  Hilcorp Encrgy Company
its general partner

Enclosure(s)

PO Box 61229, Houston, TX 77208-1229 1111 Travls Streel Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



OCD Permitting

Page 1 of |

Distrlet| Form C-102
1626 N. Fronch Dr., Hobbs, NM 86240 State of New Mexico August 1, 2011
Phono:(575) 393-6161 Fax:(575) 363.0720 : )
Dlalrict Il Energy, Minerals and Natural Pornit 265130
811 8. FlrsI St, Artesia, NM 88210
Phono:(575) 748-1283 Fax:(575) 748-9720 Resou rces
Diatet lli
1000 Rlo Brazos Rd., Azlec, NM 87410 H
ot (808 3546175 Eavid00) 3005170 Oil Conservation Division
1220 S. St Frandis Dr., Santa Fo, NM 87605 1220 S. St Francis Dr.
Phono:{605) 476-3470 Fax:(605) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1.APINumbar | 2. Pool Coda 3. Pool Namo ]
30-045-23728 72319 BLANCO-MESAVERDE (PRORATED GAS)
4, Proporty Codo 8. Propeily Namo 6. \WWoll No.
321800 MADDOX GAS COMC - -
7. OGRID No. 8. Oparalor Name 9. Elgvation |
372171 HILCORP ENERGY COMPANY
10. Surfaco Location o o
I UL - Lol | Secton Tov.nship Range I Lotidn I Feel From I NS Lino l Foot From l EWLine | Counly I
P 7 10w 500 820 E SAN JUAN
11. Boltom Holo Locatlon If Different From Surface
UL-Lot I Seclion Bwnslﬂp Range Lot lun Feol From NS Line Feel From EAV Line Counly
12. Dedicaled Acros 13. Join! or Infill 14. Consolidation Code 15. Order No.
320.00 S/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
Fharoby contify that tho Information conlalned horeln Is true and complolo to tho bosl of my
Imowlodgo and beliol, ond thal this organization oithor owns & Inlorosl or unl

I Intoros! in the land Including the proposed botlom holo | fior ) or has a right (o drll
this woll al thls localion pursuant la a con{mcl mm an owner of such o mfnaral or working
interest, or {o o voluntory pooling ag pulsory pooling ordor heretofore entered
by the division.

E-Signed By: j(%é(w/{tJ

Titlo: GperationyRegulatory T
Date: 8/8/2018

SURVEYOR CERTIFICATION
1 horeby carlily that tho woll localion shown on this plal was plotled from fe!d nolos of aclual
survoys made by mo or under my supervision, and thal the same Is lruo and correct o the bost
of my balicl,

Survoyed By: Fred B. Kerr Jr
Date of Survey: 912511979
Certificate Number: 3950

https:/Awwwapps.cmnrd.state.nm.us/OCD/OCDPermitting/Report/C102/C102Report.aspx?...  8/8/2018



s OIL CONSERVATION DIVISION
STAJE.DEHEW MEXICO P. O, DO X 20088 Form €-107

ENERGY ano MINERALS DEPARTMENT SANTA FE, NEW MEXICO 87501 kevised 10-1-78
. AII dhl-ncn r_mul he hom llu cul" hound-:ln rl Ih- Snllm i o N ~
Op.a(ol;:——_ N - l.ease o Woll_N‘;- _- )
' AMOCO PRODUCTION CCQMPANY MADDOX GAS CoM " | 1E " |
Unit Letlor Secllon Township Range County
P 27 29N - 10W __ San Juan
“Actual Foolago Location af Welli = __ - e
9,40 foot from the South {ine and 860 {cel [rom tho East Hne Yo
.(;lound Loval Elav, Producing Formatlon Pool Dedlcaled Acreage;
gr?9 Dakota - _Basin Dakota - 320 Acron

l. Ontlme the ncreage dedicnted to the subject well by colored pencil or hachure marks on the plat helow.

2. If more than one lcasc is dedicated to the well, outline each and identify the ownership thercof (both s to working
interest and royalty).

3. If more than one lensc of different ownership is dedicated to the well, have the interests of all owners heen consoli-
doted by communitization, unitization, force-pooling. etc?

Yes [_] No If nnswer is *‘yes!’ type of consolidation . Commumitization

1f answer is ‘“‘no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse ‘side of
this form if neceasary.)
No allowable will be as5igned to the well until all interests have been consolidated (by communitization, unitization,
forcc.d-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

aion,

CERTIFICATION

| hereby certify thot the Information con-

tained hereln Is trve and compleie 10 the

bést of my knowledge nnd boldf.

.3, Doebusyg

I Nane

e e e e e e e e = — — = —|— — — — — —| | B, E. FACKRELL

PRV RICT ENGINEER

Compony
AMOCO PRODUCTION COMPANY
Dale

AUGUST 7, 1979

Sec.

| hereby certify thot the well location
shown on this plat was plotted from-fiald’
notes of actuol surveys made by me or
under my supervision, ond thot the same
Is trva and correct to the best of my
knowledge ond belief.

o aso 860 80 1320 1680 1000 2310 2640 2000 1800 1000 vog o




. BYAIE OF NEW MEXICO
CHENGY an0 MINCRALS OCRARTMENT

OIL CONSERVATION DIVISION

$, 0O, UOX 2080

SANTA FE,NCW MEXICO 07501

All distancen mush Vo from the eules liowardoeles ¢vf the Jectlin,

forn C-107
hevised V0-1-78

_Op-w(or Leasa » St F:WIE;.‘_._- g
_ AMOCO PRODUCTION COMPANY Romero CGas Com A" A
Unit Lotter Secilon Townehlp Raryge County
J 27 29N 104 San Juan
Aclual Footage Location of Wells A T . =1
1439 testtomthe  South  mead 165 teattomume  East tne o
Ground Lopvel Etev: Productng Formation Pool : Dodicatled Acrwc;nl_
5521 Otero Chacra & Blanco MV 160/320 Acros

interest and coyalty).

[___—x‘] Yes [ ] Neo

If anawer is

If anawer is

“'yes,’ type of conaolidation

1. Outline the acreage dedicated to the aubject well by colared penlcil of hachure markn on the plat below,

2. If more than one lcase ie dedlcnlcd 1o the well, outline cach and tdentify the ownerahip thereol (both as to working

3. I{ more than one lease of different ownership is dedicated to the well, have the intercats of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

Communi tized

“no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if neccasary.)

nion,

No allowable will be asnigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwine) or until a non-standard unit, eliminating such interests, has been approved by the Commisa-

it

CERTIFICATION

| heraby certify thot the Information con-
talned hereln ls tive oad complete to the
bost of my hknowledge ond bellel.

Original Signed By

[

|

i

|

' '!‘/j.’ e J e ——— e

| I i iy B, |
--—--~-~~—~—+———-'—~-~H*"*"#tr—;—“"“br; BngShaw -

" [ \..'/‘ 1.\ -1 /984 L.t Poulilon el
: L (,(':-,,:. Adm, Supervisor
I D-"ST i DIV s
| ) . Amoco Production Company

| Sec. Date

| 12-21- 84

|

. 1 hetaby certily thot the well locatlon

| 27 e L shown on this plat wos plotted from-lleld

hf"j.‘l notes of octval survays made by me or
! . . uader my nupervision, and thot the some
| , ta ts teve ond correct to the best of my
5 - . '("x \\‘, I| knowledge and bellef.

Scalet

1%=1000"




X BYATE OF NEW MEXICO
[LHTRGY 00 MINLRALS DIPARTMENT

OlL CONSERVATION DIVISION . 3
p. O, nOA 2008 . Form C-107

SANTA FE,

NEW MEXICO 87501 kevlted lo-1-78

AlS distences must bie lrem the cuter bhoundadlrs ¢f the Secthin,

interest and royalty).

(X Yes [ No I

this form il ncccssnry)

answer is '‘yes)’

dated by communitization, unitization, lorce-pooling. etc?

type of consolidation . Communitization

Ogperator i Loase . T Wcll——N;_“ R
AMOO) PRODUGTION GOMPANY ] ROMERO GAS COM MAW D S
Unit Letter Section Townuhip Ruango (,ounly
K 27 29N _A0d | San Juan
“Actuol Footage Loccilon of Wells —= SESSEEIESEESSSSS S e
18:J0 Iset trom |rn South __Mooend 1850_ _ . _feat o the ___'_"'I_S st __Itne . R _
Ground .va-t;l-ﬁu‘v; Pto(hclnq F'ormollon Pool 1- Dodlcaled Acmaqo =
5196 Gallup / Chacra_ _ prmenta Gallup/Bloomfield Chdt]g ~ 40/160 __ Acten

1. Outline the ncreage dedicnted to the subject well by coldrcd pencil or hachure marks on the plat below,

2. Il more than onc lcase is dedicated to the well, outline each and |dcnufy the ownership llwrcor(both ay to working

3. If more than one lease of different ownership is dedicated to the well, have the inlerests of all owners been consoli-

Il answer is ‘'no;’ list the owners and tract descriptions which have ac!unlly been consoliduted. (Use reverse side of

sion,

No allowable will be assigned to the well until all interests have been consoliduted (by communitization, wnitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

fee surface i
fee minerzls
I

Sec.

|
]
}

el . m o —

ety e DISIRICI ENGINLER

CERTIFICATION

| hereby ceriify thut the Informoation con-
tained hareln Is trie and complete to the

besr of my knowlnn’gn and hz”e'

D. H. SHOEMAKER

Poslition

Company

AMOCO PRODUCTION COMPANY
Date o
NOVEMBER 10, 1982

| hereby certify thot the well locotlon
shown on this plot wos pletted from ficld
notes of octual surveys mode by me or
vnder my supervigion, ond that the somo
Is trus ond corrsct to the best of my
knowledge ond bellef. ’

Date 'iutveyﬂf o ‘.-‘.

Noveiber 5, 1982
Reqglatofed Proiwslonol E:n Imm{
ond h L ‘:ulfcya R

(ii Py
red. B he

Srale: 11"=1000t

Certl Ilcaln'\l\io.z
1950 “--.




Dlslrlet |
1626 N. French Dr,, Hobbs, NM 68240
Phono:(576) 393-6161 Fax:{576) 303-0720

011 S. Firs St., Atasta, NM 80210
Phone:{(575) 748-1283 Fax:(575) 748-0720
Dlstrlct Il

1000 Rio Brazos Rd,, Aztec, NM 87410
Phone:{605) 334-61708 Fox:(605) 334-6170

8
1220 8. St Francia Dr., Sanla Fo, NM 67605
Phone:(605) 476-3470 Fax:(505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico N
Energy, Minerals and Natural Paroi 267219
Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

1., APl Number | 2. Pool Codo 3. Pool Name
30-045-25509 72319 - BLANCO-MESAVERDE (PRORATED GAS)
4. Proporly Coda 5. Property Name 6. Woll No.
321831 ROMERO GAS COM A 001
7. OGRID No, 0. Operator Name 9, Elovallon T
372171 'HILCORP ENERGY COMPANY 5496 o
10. Surface Locallon
Ut - Lot Saction Township Rango Lot Idn Feot From N/S Lina Fael From EMW Lino Gounty
27 29N| 10V\) 1850 S 1850 W SAN
JUAN
11, Bottom Holo Locatlon If Differont From Surface
UL - Lol Secllon Townshlp Ranga Lotldn Feet From N/S Line Feal From EMW Line County
12. Dedlcated Acros 13, Jolnt or Infill 14, Consalldatlon Code 15, Order No.
320.00 S/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 heroby corlily that the Infarmalion confalned horaln Is fnve and complale to the bost of my
knowledge ond bollof, and thal Ihls organizalion elthor owns o working Inlerest or unloased
minoral Inforast In the land Inchuding the proposod botiom holo lacallon{s) or haz a tight lo diill
this woll of this location pursuont lo o contract with an ownor of such a minoral or working
Inlerest, or {0 & volunlary pooling g lora pulsory pooling order hetetofore enterad
Ly the diviston,

E-Slgned By: »jﬂ,h, LlS,éu (V4 -‘6/ Lﬂ&*‘<

Tive: Oporations / Regulatory Tech
Dalo:9/12/2018

SURVEYOR CERTIFICATION
1 heraby cottify thal the woll localion shown on this plat was plolted from field noles of sclual
survoys mado by mo or under my supervision, and thal the same Is true and correcl lo the bes!
of my bollol,

Suivayod By; Fred B. Kerr
Date of Survey: 11/5/11982
Cortificalo Numbor; 3950
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ﬂ Hilcorp

September 26, 2018

Transmitted Via
Certificd Mail - Return Receipt Requested

TO:  AFFECTLED INTEREST OWNERS

Re:  Application of Hilcorp Energy Company for simultancous dedication
San Juan County, New Mexico

Ladies and Gentlemen,

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with the New
Mexico Oil Conservation Division seeking the simultancous dedicalion of the Maddox Gas Com C 1E,
Romero Gas Com A 1A and Romero Gas Com A 1 to the South-half of Section 27, Township 29 North,
Range 10 West, NMPM, San Juan County, New Mexico.

As the owner of an interest that may be affected by the proposed well, you may object to this application.
Objections must be filed in writing within twenty (20) days from this date at the Division’s Santa Fe
office that is located at 1220 South Saint Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application for a simultaneous dedication may be approved.

Sincerely,

¢ r) i”
//'-r)zzr/,(ééb w. /éﬂﬂ-m\

Brad Pcarson

San Juan Basin Landman

Hilcorp San Juan, L.P.

By:  Hilcorp Energy Company
its general partner

Enclosure(s)

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



Retrieve Article History

Page 1 of 1
Certifled Number Sender Reclpient Date Mailed Delivery Status
62148969000997001765666927|  Brenda Guzman | - PEANNAMIZEL, PO BOX 52553, ESLAS,,?;..?S.‘J.“” 9/26/2018 Sgnatue Ponding
, MIZEL RESOURCES A TRUST, LARRY end STEVEN |
92148969009997901765666934|  Brenda Guzman | MIZEL TTE c’.‘g’é's": %‘:E'-h‘l"\",’é;"g g*;%g;?“ MIZELSPLI 1570018
Code: Maddox Gas Com G 1€ SD Application Signature Pending
T B " |, RAFFKIND REVOCABLE TRUST, DANIEL and MYRNA| | o
[02148969009997901765666941|  Brenda Guzman | RAFFKIND TRUSTEES 3800 DANBURY, AMARILLO, 9/26/2018
Cade: Maddox Gas Com C 1E SD Application Slgnature Pending
N - , JUDY ZWEIBACK, 8914 FARNAM CT, OMAHA, NE, |
9214896900999790 17656669568 Brenda Guzman 6 9/2612016
il - J . . Code: Maddox Gas Com C 1E SD Applicalion o Signature Pending

https://www.printcertifiedmail.con/View_ERR_Signatures.asp

9/26/2018



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF HILCORP ENERGY COMPANY FOR AN
EXCEPTION TO THE WELL DENSITY REQUIREMENTS OF THE SPECIAL RULES
AND REGULATIONS OF THE BLANCO-MESAVERDE GAS POOL, SAN JUAN

COUNTY, NEW MEXICO.
CASE NO. 20096

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 .

Adam G. Rankin, attorney in fact and authorized representative of HILCORP
ENERGY COMPANY the Applicant herein, being first duly sworn, upon oath, states that the

above-referenced Applications have been provided under the notice letters and proof of receipts

attached hereto.

(2o

Adam G. Rankin

SUBSCRIBED AND SWORN to before me this 12th day of November, 2018 by Adam G

Rankin.
R OEEI@IAL §EAL
M " CLARINDA L. WETZSTEON
,’f NOTARY PUBLIC
smg OFNEWMEXICO |
%W Mv Commission Expires:
“otary Public | 7

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case # 20096



HOLLAND & HART. Eﬁq

Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

October 26, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Hilcorp Energy Company for an Exception to the Well Density
Requirements of the Special Rules and Regulations of the Blanco-Mesaverde
Gas Pool, San Juan County, New Mexico.

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with
the New Mexico Oil Conservation Division. As a Division-designated operator in an offsetting
tract, you are entitled to notice of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on November
15, 2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 8§7505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the
hearing.

If you have any questions about this matter, please contact Brad Pearson at (713) 289-2793.

Adam G. Rankin
ATTORNEY FOR HILCORP ENERGY COMPANY

Holland &Hart ..p
Phone[505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. &
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Revised March 23, 2017

"RECEIVED: | REVIEWER: TYPE: APP NO:
NEW MEXICO OIL CONSERVATION DIVISION ?4'*;:‘%'_'.“""-‘43,-,
- Geological & Engineering Bureau - '.k_\_"- aa
1220 South S$t. Francis Drive, Santa Fe, NM 87505 K«,\ "‘/4-'

ADMINISTRATIVE APPLICATION CHECKLIST

T THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: HILCORP ENERGY COMPANY _OGRID Number: 372171
Well Name: MADDOX GASCOM CIE __ API;30-045-23728
Pool: BLANCO MESAVERDE Pool Code: 72319

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
CINSL (L] NSPerosecr aseay CINSPpeormionuny — [MSD

B. Checkone onlyfor[l]or[Il]
[1] Commingling — Storage — Measurement
CIoHe  [Cers Cleic [Clpc oiws  Clowm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

CIwrex  [Jpmx  [JswD [Pl [JEOR  []PPR s
FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.

A.[l] Offset operators or lease holders I I Nofice Complete
O

B Royalty, overriding royalty owners, revenue owners —1 Application
C.[[] Application requires published notice LJ Content
D.[] Notification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM -— =

F.[] Surface owner

G.[] For all of the above, proof of notification or publication is attached, and/or,

H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerlal and/or supervisory capacily.

4-26-72018

Date

Bradicy W. Pearson - Landman

Print or Type Name
713-289-2793

Phone Number

72”!4%[ W, C)A&W\ bpearson@hilcorp.com

Signature e-mail Address




H Hilcorp

September 25, 2018

New Mexico Oil Conservation Division
Attn: Heather Riley

1220 South St. Francis Drive

Santa I'e, New Mecxico 87505

Re: Application tor Simultancous Dedication
Maddox Gas Com C 1E
API: 30-045-23728
SHE: T29N-R10W: Section 27 UL, P
BHL: T29N-R10W: Section 27 UL, P
San Juan County, New Mexico

Dear Ms. Riley:

Hilcorp Lnergy Company respectfully requests authorization to simultaneously dedicate the Maddox Gas
Com C 115 (API: 3004523728) well to an existing standard 320 acre gas spacing and proration unit (“GPU”)
in the Blanco Mesaverde Gas Pool (72319) comprising the S/2 of Section 27, Township 29 North, Range
10 West, San Juan County, New Mexico, The GPU is currently dedicated to the following described wells:

ROMERO GAS COM A 1A API: 3004526213 UL P: T29N-R10W: Scc. 27
ROMIERO GAS COM A | API: 3004525509 UL K: T29N-R10W: Sec. 27

The Maddox Gas Com C 1E has a surface location in Unit P of Section 27, Township 29 North, Range 10
West, San Juan County, New Mexico. Completion of this well at that location within the GPU contlicts
wilh the prescribed well location requirements provided in the applicable Blanco Mesaverde Gas Pool
Special Pool Rules 1.3, which governs the locations of infill wells. The special rules provide, however, that
the Division Director may administratively grant exceptions to infill well locations upon application with
the Division and notice, by certified mail-return receipt requested, to affected parties.

The Maddox Gas Com C 1L is currently completed in the Basin Dakota pool. The Romero Gas Com 1A
is currently completed in the Otero Chacra and Blanco Mesaverde pool as a commingled well. The Romero
Gas Com 1 is currently completed in the Otero Chacra and Blanco Mesaverde pool as a commingled well.
The Romero Gas Com 1A and Romero Gas Com | wells are all currently dedicated in the Blanco Mesaverde
pool to an existing 320 acre gas spacing unit comprising the S/2 of Section 27.

The proposed completion of the Blanco Mesaverde pool within the Maddox Gas Com C 1E will increase
the gas recovery from the Mesaverde formation within the S/2 of Section 27, thereby preventing waste.

Atlached hereto for each well is a copy of Division Form C-102 for these wells that show the surface and
boltom hole locations of each well. In addition, also enclosed is a map of the offset operators of all offsetting
spacing units. Hilcorp Energy Company is the operator of all offsetting spacing units and owns 100%
working interest in all offsetting spacing units with the exception of the W/2 of Section 28.

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



H nitcorp

Hilcorp has mailed, via USPS Certificd Mail, Notice o the Affected Parties that this application has been
submitted. A copy of the Notice to the Affected Parties is also attached.

In summary, administrative approval of the application is permitted under the special rules for the Blanco
Mesaverde Gas Pool and will afford Hilcorp Energy Company the opportunity to recover additional gas
reserves from the pool in the S/2 of Section 27 that may otherwise not be recovered by the existing wells,
thereby preventing waste, and not violating correlative rights. Hilcorp’s proposed simultaneous dedication
of these wells does not exceed the well density requircments imposed by the special rules.

If you have any questions or need additional information, please contacl me at 713-289-2793 or

bpearson@hilcorp.com.

Sincerely,
/r‘}'—ﬁl(ﬂ?y w. /%/wvlm&

Brad Pearson

San Juan Basin Landman

Hilcorp San Juan, L.P.

By:  Hilcorp Encrgy Company
its general partner

Enclosure(s)

PO Box 61229, Houston, TX 77208-1229 1111 Travls Streel Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hlicorp.com



OCD Permitting Page 1 of |

Dlsirlct| Form C-102
1625 N. Fronch Dr., Hobbs, NM 88240 State of New Mexico August 1, 2011
Phona:(575) 393-6161 Fax:(575) 393-0720 . i
Energy, Minerals and Natural Pormis 255130
811 S. First St, Artosia, NM 88210
Phono:(575) 748-1283 Fax:(575) 748-9720 Resou rces
1000 Rio Brazos Rd., Azlec, NM 87410 H H
Bhono (805 3946178 Fov{608) 3946170 Oil Conservation Division
Distelet IV
1220 5. S\ Francs Dr., Santa Fo, NM 87605 1220 S. St Francis Dr.
Phono:(505) 476-3470 Fax:{505) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
[ 1. APINumhar | 2. Pool Codo 3, Pool Namo
20-045-23728 72319 BLANCO-MESAVERDE (PRORATED GAS)
4, Properly Codo 6. Proparly Nomo 6. Woll No.
321800 MADDOXGASCOMC
7. OGRID No. | 8. oporator Nama 9. Elovation
372171 HILCORP ENERGY COMPANY 5535
10. Surfaco Localion
UL - Lol Secton I Township I Range ] Lot Idn I Feel From I WS Line Fost From I EW Line I Ceunly I
P 27 29N 10W 500 S 820 E SAN JUAN
11. Bottom Holo Location If Different From Surfaco
UL - Lol | Seclion Township Range Lot ldn Feol From NIS Line ' Feel From EM Line County
12, Dedicaled Acros 13. Joint or Infit 14. Consolidation Code 15. Order No.
320.00 S/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 horoby contify that the Information contelned horeln Is lrue and complole lo tho bost of my
knowledgo end beliof, end that this organizalion olthor owns @ uo:klng inforost or unleased
niinoral inlorost in the land Including tho proposed ballom hole lacalion(s) or has e right fo drill
this woll al this locelion pulsunnl oo con!mcl wnlh an ownor o!such [} mmoml or working
interest, or o a volunt J g order herelofore entered
by the division. ; /
£-Signad By: )( b‘,.,‘,(
Tillo: Omnunnul'touuqu Téchnizion
Date: 8/8/2018

SURVEYOR CERTIFICATION
L heroby cortify tho! tho well localion shown on this plal was plolied from fo!d nolos of actual
surveys made by mo or undor my supervision, and thal the same is trvo and corroct to the bost

of my boliel,
Survoyed Dy: Fred B. Kerr Jr
Date of Survey: 9/25/1978

Cerlificale Number. 3950

https://wwwapps.cmnrd.state.nm.us/OCD/OCDPermitting/Report/C102/C102Report.aspx?...  8/8/2018



. STAJEDEHEW MEXICO
ENEAGY ano MINERALS OGPARTMENT

P. 0. UOX 2088
SANTA FE, NEW MEXICO B7501

OIL CONSERVATION DIVISION

All dh(-n(u must N hom the cuter | homdnln of the Seetion,

Form C<10?
kevtsed 10-1-78

— T e

interest and royalty).

Yes {_] No

1f answer ia *
this form if necessary.)

If answer is

‘“‘yes}’ type of consolidation __

I Opetator Leau Woll No,
' AMOCO PRODUCTION CQMPANY MADDOX GAS CQrf “gn I R 50 (T

“Unit Letlor Secllon Towaship Ronge County '
P 27 29N low San Juan

F-A-C_TI;EII_F:O—OTC-Q-;-LOC‘J‘“O"?'_ Wall: A - T I
9,40 toot from the South line and 860 fcet [rom tho __‘_LEHSt‘ - line

Groum!'vaal tlev, Producing Formation Pool Dedicated Acreage:
5529 Dakota S _ Basin Dakota | 320 .

1. Outline the ncreage dedicnted to the subject well by colored pencil or hachure marks on the plat helow.

2. If more than one lease is dedicated to the well, outline ench and identify the ownership thercof (both s to working

3. If more than one lense of different ownership is dedicated to the well, have the interests of all owners heen consoli-
dated by communitization, unitization, force-pooling. etc?

Commumitization

‘no;* list the owners and tract descriptions which have actually been consolidated. (Use reverse ‘side of

gion,

No allowable will be assigned to the well until all intereats have been consolidated {by communitization, unitization,
forced-poolmg, or otherwisc) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

Sec.

90 1320 t1an0

1980 2310

2640

2000

1800

CERTIFICATION

{ heraby certify thot the Informatian con-
tolned herain Is trve and complete to the

bést of my knowl’eu"qn aond bad

2.3, Do buag

Name
B. E. FACKRELL
P& TRICT ENCINEER

Company

AMOCO PRODUCTION COMPANY

Data

AUGUST 7, 1979

| heroby certify thot the well locotion
shown on this plol was plotted from field’
notes of actuol surveys made by me or
under my supervision, ond thot the some
Is trva ond correct to the best of my
knowledge and bellef,




OIL CONSERVATION DIVISION

BYATE OF LEW MEXICO ¥, 0, UOX 2088 ' form C-107
CHERGY Ao MINCNALS OCRANTMENY SANTA FE, NCW MEXICO 67501 hevlsed 10-1-78
ALl dietances muost 1o foum Lhe eule? liowarderles ¢f the Yoctlen,
Oparotor S o Lease - - :_'h__'w.n?;oj —
A7
| anoco PRODUCTION CoMPANY | Romero Cas Coum A" A
Unit Leller Secilon Tovmahip Range Counly
J 27 29N A0 _San_Juan
“Aciual Foolage Location of Welly [ . o
1[‘30 Lot from the South __ lbneand 16h5 __feal {rom the East lino -
Ground Lpvel Elev: Producing Formalion Poal i Dedicaled Acreogor
4521 B Otero Chacra & Blanco M 160/320 Acien .|

1. Outline the acrcage dedicated to the aubject well by colored pcnlcil or hachure marks on the plat below,
2. If more than one lcase in dedicated to the well, outline each and identify the ownerahip thereol (both an to working
interest and royalty).

3. If more than one leaso of different ownership in dedicated to the well, have the interents of all owners been consoli-

dated by communitization, unitization, ferce-pooling. etc?

[x] Yea [] No If anower is “‘ycs!’ type of consolidation ____COmiunitized —— ——t

If anawer is *‘no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

thie form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or until a non-atandard unit, eliminating such interesta, has been approved by the Commie-

sion,
l CERTIFICATION
|
I 1| hareby certily thot the Information con-
tained hereln ls tive ond complete to the
I bast of my hnowladge and bellel,
l Original Signed By
! Name ] . w
el R ik B0, Shaw
y | Poslllon T ey
: Adm. Supervisor
| Company
Amoco Production Company
l Sec. Date
| 12-21-84
|

! heraby certily thot the well locatlon
shown on this plat wos plotied from field

notes of octval svrveys made by me or

|

|

! under my wupervision, ond that the same

! {s true and correct to the bast of my
B knowledge and bellel,

o e e on o ot i e

I

Date Surveyed , =1 !,‘;:'; %

Reglaly

|
I

Certiltcat

= Scale: 1"=1000¢ 3950




&8 © OIL CONSERVATION DIVISION
1. 0 BO X 261“!

. BIATE OF NEW MEXICO
(HINRSY &0 MINCRALS UIPARTMENT

‘SI\NTI\ FIZ, NEW MEX

1CO 87501

Torm C-102
kevised 10-1-78

Al distences must b2 from the cvier houndailes ¢ the Jectitm,

OpEralor‘- B Loase . B e ——— W_ol?t_io. ————— e
AMOG) PRODUGTION COMPANY | noMERo cas coymar | 1

Unit Latter Sectlon Townuhlp Ronge County B -
X 27 ) 29N L ‘San Juan_

“Acwual Footage Leccion of Welle o T N
18"0 _ Mwetfom the South - Hnoend lgf'.;? . feat from tho wnbt’ . Mtne

Ground vaul Elov. Producing Formation Pool r‘_&n]\ Dodlcated I\c‘n.laqu - _’ )
5L96 Gallup / Chacra  Jrmenta Gallup/Bloomfield Chacra] 40/160 Acton

interest and royalty).

[x] Yes [_] No Il answer is

If answer is *'no
this forrn if neccssnry )

*yes!' type of consalidation

1. Outline the acreage dedicated to the subject well by colurcd pencil or hachure marks on the plat below,

2. Uf more than onc lease is dedicated to the well, outline each and ldcnnfy the vwnership lhorcor(l;olln ay to working

3. If more than one Jense of different ownership is dedicated to the well, have the interests of all owaners been consoli-
dated by communitization, unitizotion, force-pooling. ete?

_Communi

" list the owners and tract descriptions which have ac!unlly been consolidated. (Use reverse side of

sion,

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

fee surface
fee minerzls
i

| SeC .

|

Srale:

1"=1000!

CERTIFICATION

! hereby certily thot the Information con-
tained hereln Is trie ond complete to the

best of my knowledge ond bellef,

__//_(: / /{ZAZ".—L"/_L_.;

Nane

D. H. SHOEMAKER

Poslllon

DISTRICYT ENGINEER

Company

AMOCO PRODUCTION COMPANY

Date

NOVEMBER 10, 1982

I hereby certify thot the well locotlon
shown on this plol was plotied from ficld
notes of octual svrveys mode by me or
under my supervizion, and tho! the somoe
is true ond correct to the best of my
knowledge ond bellef. )

Dato ‘;urvoyod T LI T

November s, 1)84 N\

L.ond” burYeyur "

Reglstoied Professlong) Em)!m-cl

=B-

T ed

-~

Ce.-unc-mé\unx', rs
X

' _A\; o/jk
Lé/

kS 9‘;0 ..‘Q"""’é r‘-



District |
1625 N, French Dr., Hobbs, NM 68240
Phono:(576) 393-6161 Fax:(676) 393-0720

811 S. First St., Artesla, NM 80210
Phone:(675) 748-1263 Fex:(575) 748-9720
|

Distdct Uil
1000 Rlo Brazos Rd., Azlec, NM 87410
*hone:(605) 334-6178 Fox;(505) 334-6170

strle

1220 8. Sl Francls Dr., Santa IFe, NM 67605
Phone:{605) 476-3470 Fox:(505) 476-3162

State of New Mexico P
Energy, Minerals and Natural Pornil 267210
Resources

Oll Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

~ WELL LOCATION AND ACREAGE DEDICATION PLAT

1. AP Number [ 2. Pool Codo 3. Pool Nama
30-045-25509 72319 o BLANCO-MESAVERDE (PRORATED GAS)
4. Proporty Coda 6. Properly Neme 6. Well No,

321831 ROMERO GAS COM A 001
7. GGRID No, 8. Oporalor Name 0, Elovatlon

372171 HILCORP ENERGY COMPANY 6496

10, Surfaco Locallon

UL - Lot Saclion Townshlp Range Lol ldn Feet From NIS Line FFoel From EAY Line Counly

K N 10Wi 1850 S 1850 W SAN

JUAN
11. Boltom Holo Location If Differant From Suiface

UL -Lal Secllon Townshlp Range Lotldn Fael From N/S Line Feel From EMW Line County
12, Dedlcated Acras 13. Jolnt or Infill 14. Consalldatlon Code 15. Order No.

320.00 S/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hereby cartify that the Informetion contalned heraln Is true and complale o lhn besl of ny
knowladge and bollef, end thal this organization elther owns & working |
mineral Inlerast In the land Inchiding the proposed botlom hola localion(s) or has a night lo drill
{his woll el this localion purstont 10 & contract with an ownar of such & minerel or working
z)lolosl or lo a volunlary pooling egreamanl or a compulsory pooling order herelolore entered
iy the diviston.

E-Slgned By: -&h(/g}uu —@LM/«

Tiwe: Operations / Regulntory Tech
Date:9/12/2018

SURVEYOR CERTIFICATION
1 horeby corlify that the wall Jocalion shown on this plal was plolted from field noles of aclus!
.slluvoys mado by mo or under my supervision, and thal the same Is lrue and coracl lo the best
of my bollof.

Surveyad By: Frad B, Kerr
Dato of Survey: 11/5/1982
Corlificalo Numbor: 3950
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H Hilcorp

September 26, 2018

Transmitted Via
Certified Mail - Return Receipt Requested

TO:  ATFECTED INTEREST OWNERS

Re:  Application of Hilcorp Energy Company for simultancous dedication
San Juan County, New Mexico

Ladies and Gentlemen,

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with the New
Mexico Oil Conservation Division seeking the simultaneous dedication of the Maddox Gas Com C 1E,
Romero Gas Com A 1A and Romero Gas Com A 1 to the South-half of Section 27, Township 29 North,
Range 10 West, NMPM, San Juan County, New Mexico.

As the owner of an interest that may be affected by the proposed well, you may object to this application.
Objections must be filed in writing within twenty (20) days from this date at the Division’s Santa Fe
office that is located at 1220 South Saint Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application for a simultaneous dedication may be approved.

Sincerely,

P
//‘J/ffﬁ//z’{f& M/' /é‘(d’ﬂ“\

Brad Pcarson

San Juan Basin Landman

Hilcorp San Juan, L.P.

By:  Hilcorp Energy Company
its general partner

Enclosure(s)

PO Box 61229, Houston, TX 77208-1229 1111 Travls Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



Retrieve Article History

| " Centified Number

Sender T

Page | of 1

o Reclpient

Date Malled

Delivery Status

521489690099979801765666927

Brenda Guzman

, DEANNA MIZEL, PO BOX 52553, TULSA, OK, 74162

9/26/2018

Code: Maddox Gas Com C 1E SD Application Signature Panding

 MIZEL RESOURCES A TRUST, LARRY and STEVEN
MIZEL TTE CARRIE DELIMA and CHESTON MIZEL SPL
TTES , DENVER, CO, 80237
Code: Maddox Gas Com C 1E SD Application

. RAFFKIND REVOCABLE TRUST, DANIEL and MYRNA
RAFFKIND TRUSTEES 3800 DANBURY, AMARILLO,
TX, 79109
Codo: Maddox Gas Com C 1E SD Application

. JUDY ZWEIBACK, 8914 FARNAM CT, OMAHA, NE, |
68114
Co_da:_Maddoﬁas Com C 1E SD Applicalion

92148969009997901765666934 Brenda Guzman 9/26/12018

Signature Pendlng

92148969009997901765666941 Brenda Guzman 9/28/2018

Slgnature Pending

Brenda Guzman 9/26/2018

92148969009997901765666958
R _Signature Pending

https://www.printcertifiedmail.com/View_ERR_Signatures.asp 9/26/2018
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AFFIDAVIT OF PUBLICATION
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HOLLAND AND HART
PO BOX 2208
SANTA FE, NM 87504

|, being duly sworn say: THE DAILY TIMES, a
daily newspaper of general circulation
published in English at Farmington, said county
and state, and that the hereto attached Legal
Notice was published in a regular and entire
issue of the said DAILY TIMES, a daily
newspaper duly
qualified for the purpose within the State of
New Mexico for publication and appeared in
the internet at The Dally Times web site on the
following days(s):

10/30/18

Loin, Con

Legal Clerk
Subscribed and swom before me this
15th of November 2018.
State , County o 0\%
NOTARY PUBég( \\@\gjg‘{;':;'*’;:%,,
B Pl A4
1//9/ze F [ By S
My Comnissioh Expires 2w’ PUBLIC fu §
f”/,, OF A .l. 'SCO\\\\\\\

7 w
i

ngkoomeeen
# of Affidavits :0.00




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on November 15, 2018, in the Oil
Conservation Divislon Hearing Room at 1220
South St. Francls, Santa Fe, New Mexlico, before
an examiner dul ap;mlnt for the hearing. If
you are an individual with a dlsabléléy who is in
need of a reader, amplifier, qualified slgn lan-
guage Interpreter, or any other form of auxili-
ary ald or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New MexIco Re-
lay Netwaork, 1-800-659-1779 by Noveamber 5,
2018B. Public documents, including the agenda
and minutes, can be provided In various acces-
sible forms. Please contact Florene Davidson If
a su&ngnary or other type of accessible form is
needed.

STATE OF NEW MEXICO TO:
All named partles and persons
having any right, title, interest
or claim In the following case

and notlce to the public.

(MOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

To: ALL WORKING INTEREST OWNERS IN THE
SUBJECT SPACING UNIT AND OFFSETTING OP-
ERATORS OR LEASED MINERAL INTEREST
OWNERS, INCLUDING: DEANNA MIZEL, HER
HEIRS AND DEVISEES; MIZEL RESOURCES A
TRUST, LARRY & STEVEN MIZEL TTE

CARRIE DELIMA & CHESTON MIZEL SPL TTES;
RAFFKIND REVOCABLE TRUST, DANIEL &
MYRNA RAFFKIND TRUSTEES; JUDY
ZWEIBACK, HER HEIRS AND DEVISEES.

CASE 20096: apgllcatlon of Hilcorp Energy
Company for an Exception to the Well Density
Requirements of the Special Rules and Regula-
tions of the Blanco-Mesaverde Gas Pool, San
Juan County, New Mexico. Applicant in the
abwe»styleJ cause seeks an order for an ex-
ception to the well density requirements of
Rule |.B of the Special Rules and Regulations for
the Blanco-Mesaverde Gas Pool (72319), San
Juan County, New Mexico, to permit it to com-
plete and simultanaocusly produce the Maddox
Gas Com C 1E Well (AP| No. 30-045-23728B) In
the same quarter-quarter section as the Ro-
mero Gas Com A 1A well (API No. 30-045-
26213) and within the same 320-acre, more or
less, spacing and proration unit as the Romero
Gas Com Al Well (AP No. 30-045-25509).
Hilcorp further seeks apEroval for the proposed
location of the Maddox Gas Com C 1E Wall
(API No. 30-045-23728) In the Mesaverde for-
mation with a surface location In Unit P of the
S/2 of Section 27, Township 28 North, Range

10 West, NMPM, 5an Juan County, New Mexi- R
co, and authorization to simultaneously com- R 10 Ua %,
lete and produce the Maddox Gas Com C 1E S J’.q “,
alall from the Blanco-Mesaverde Gas Pool. Said N *‘ w7
area Is located approximately 7 miles east of s 0z
Bloomfield, NM. 2 OTA =
= WOIAp, % =2
= oy =
Z ) =
e uBLIC s
X S SO
7Mt % B cON W




Legal No. 1266647 published in The Daily Times
on October 30, 2018
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECJAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
SAN JUAN COUNTY, NEW MEXICO.

CASE NO. 20096

AFFIDAVIT OF KEVIN LAFFERTY IN SUPPORT OF CASE NO. 20096

I, Kevin Lafferty, being of lawful age and duly sworn, declare as follows:

il My name is Kevin Lafferty. I work for Hilcorp Energy Company (“Hilcorp™) as a
reservoir engineer,

2. I have not previously testified before the New Mexico Oil Conservation Division.

3. I graduated from Texas A&M University in 2014 with a Bachelor of Science
degree in petroleum engineering. While in school, I interned for Hilcorp Energy Company in
2011 and 2012. In the summer of 2013, I worked for ExxonMobil Development Company
implementing a multiple downhole hydraulic model in extended reach wells to evaluate the
effects on simulated production profiles and to determine the magnitude of error of a single node
approximation. In 2014, I started work at Hilcorp as an operations engineer working in east
Louisiana managing operations and logistics for workovers, recompletions, initial completions
and monitoring daily production for optimization. In 2016, I began work for Hilcorp as a
reservoir engineer, also in Louisiana, identifying through volumetric analyses and other methods
development and recompletion opportunities. In August 2017, I moved over to Hilcorp’s South

San Juan Basin asset team where I have identified more than 120 recomplete opportunities. I also

1 BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case #20096



help design Hilcorp’s nitrogen foam frac jobs for recompletions, and work with our operations
engineer to optimize daily production, as well as manage workover operations. My curriculum
vitae is attached as Exhibit C-1.

4, I am familiar with the application filed by Hilcorp in this case and have conducted
an engineering study of the subject area and of the Blanco-Mesaverde Gas Pool.

st As with Hilcorp’s prior applications for well density exceptions in the Blanco-
Mesaverde Gas Pool, I used a decline curve analysis of existing wells fo estimate ultimate
recoveries for the subject spacing unit under the existing well density. I then compared the
estimated ultimate gas recoveries against log-derived volumetric calculations for the original gas
in place with the cumulative gas production in the spacing unit, Using this approach, we
identified areas, including the subject spacing unit, that have substantial remaining gas in place
and lower-than-expected gas recoveries where additional well bores or well completions are
necessary to adequately drain remaining gas reserves.

6. Exhibit C-2 contains information relating to the subject spacing unit and the
Maddoex Gas Com C 1E Well (API No. 30-045-23728), Sec. 27, T29N, R10W (Unit P),
which is the well Hilcorp proposes for simultaneous dedication within the Blanco-Mesaverde
Gas Pool in this application. It is currently producing within the Dakota formation. It will be the
second Mesaverde completion in the quarter-quarter section in the spacing unit. I anticipate that
it will help drain the southeast-quarter section along the edge of spacing unit.

7. The first page of Exhibit C-3 is a basin-wide map reflecting Hilcorp’s calculations
for original gas in place across the Blanco-Mesaverde Gas Pool. The warmer colors represent

areas where there is more original gas in place. The cooler colors indicate areas where there is



less original gas in place. The red star indicates the location of the subject well in an area where
we calculate moderately high volumes of original gas in place.

8. The second page of Exhibit C-3 is a map of cumulative gas production to date
from the Blanco-Mesaverde Gas Pool. Warmer colors indicate areas of higher volumes of gas
production. Cooler colors indicate areas where there has been less gas production. The red star
reflects the location of the subject well where there is relatively low cumulative gas production
to date,

9. The third page of Exhibit C-3 is a map depicting calculated remaining gas in
place, which is determined by subtracting cumulative production from the original gas in place.
The cooler colors indicate areas where there is relatively less remaining gas in place. The warmer
colors reflect areas where there is relatively more remaining gas in place. The red star identifies
the location of the subject well in an area where we calculate that there is relatively considerable
remaining gas in place and relatively low gas recoveries under the existing well density.

10.  Exhibit C-4 is a table that supports this volumetric analysis. The first column
titled “Volumetric OGIP” reflects the calculated volumetric original gas in place on a quarter
section, section, and nine-section area basis around the subject spacing unit. The column titled
“Section Equivalent OGIP” shows the estimated gas in place to show that the estimates are
congistent across the area. The column titled “CTD/RF%” shows the cumulative gas production
to date on a quarter section, section, and nine-section area basis and the calculated recovery
factor. The column titled “Remaining GIP” shows the estimated remaining gas in place on a
quarter section, section, and nine-section area basis. The last column titled “EUR/RF%” shows
the estimated ultimate gas recovery and recovery factor calculated on a quarter section, section,

and nine-section area basis. |



11.. I'would expect recovery factors of approximately 70-80% in a gas pool of this
type. The low recovery factors in Exhibit C-4 indicate that that is area is not being sufficiently
drained by the existing wells in the subject spacing unit under the existing well density and that
additional well bores, or completions, are necessary to adequately drain the Blanco-Mesaverde
Gas Pool in this area,

12. Approval of Hilcorp’s application is therefore necessary to drain unrecovered gas
reserves that will otherwise be left in place under the existing well density.

13.  Inmy opinion, granting this application will not impair the Blanco-Mesaverde
Gas Pool, and will be in the interest of conservation, the prevention of waste and will protect
correlative rights.

14. Exhibits C-1 through C-4 were prepared by me or under my direction and
supervision.

FURTHER AFFIANT SAYETH NAUGHT.

Kevin Laffe1%

SUBSCRIBED and SWORN to before me this_ (4" day of November 14,
2018 by Kevin Lafferty.

STATE OF TEXAS )
. )
COUNTY OF _ Harrig )

NOTARY PUBLIC

My Commission Expires: "
BRADLEY PEARSON
Notary ID # 130767179
" My Commission Expires
Aozt 5,20620 August 5, 2020

)

11646383 _1



6223 Yarwell Dr KEVin Laffel‘ty kdlafferty1 0@gmail.com

Houston, TX 77096 (281) 795 7880
Education:

Texas A&M University, College Station, Texas May 2014
Bachelor of Science in Petroleum Engineering GPA: 4.00
Experience:

Hilcorp Energy Company

Reservoir Engineer II — San Juan South Asset Team August 2017 — Present

o Identified 127 recomplete opportunities throughout the San Juan Basin with potential reserves of 90 NBCFE

e Enabled San Juan reservoir engineers to quickly evaluate recomplete opportunities by creating excel based
models to analyze infill and vintaging effects on EUR’s, perform type well analysis on offset producers, and
run economic sensitivities on multiple decline profiles and other economic inputs

e Executed 4 recompletes since Hilcorp’s acquisition in August with an additional 25 scheduled for 2018

e Helped design 2 to 3 stage nitrogen foam frac jobs for each of these recompletes and currently working to
improve frac performance by testing different fluid systems, proppant types, and concentrations

e Simultaneously assisted as an operations engineer to monitor and optimize daily production of 51 MMcfpd
and manage workover operations including tubing replacements, rod and pump repairs, and fishing

Reservoir Engineer 11 — East Louisiana Asset Team January 2016 — August 2017

e Worked with geologist to analyze 2 large, legacy, highly faulted salt dome oil fields. Reservoirs consisted
primarily of highly permeable sandstones with varying drive mechanisms
e Added 2.3 NMMBOE of reserves in those fields which were originally discovered in the 1940s
o Identified, evaluated, and executed 7 development drill wells and 24 recomplete opportunities with initial
production rates of 5,900 NBOEPD by completing well histories, economic evaluations, volumetric analysis,
material balance, and log analysis
Operations Engineer I — East Louisiana Asset Team July 2014 — January 2016
¢ Managed operations and logistics for workovers, recompletions, initial completions, and P&As including
various slick line work, electric line logging, perforating and through tubing recompletes, coiled tubing
cleanouts and acidizing, fishing operations, tubing conveyed perforating, gravel pack operations
e Monitored daily production and well tests totaling 15,000 NBOEPD across 6 main fields and identified uplift
through gas lift optimization and workover potential
e Reduced operating cost by 15% by negotiating with vendors, closely monitoring invoices, identifying
efficiencies between fields, right-sizing compression, and enabling operators to easily track their PO costs
ExxonMobil Development Company
Reservoir Engineering Intern — Sakhalin Group Summer 2013
e Implemented a multiple downhole node hydraulic model in extended reach wells to evaluate the effects on
simulated production profiles and determine the magnitude of error of a single node approximation

Hilcorp Energy Company
Field Intern I — Central Texas Asset Team Summer 2012
Field Intern I — Terrebonne Bay Asset Team : Summer 2011

Skills/Training:
Aries, OFM, PROSPER, MBAL, Petra, Harmony, Completion/Workover Training, Interactive Petrophysics
Training, Cobb Waterflood Training, Rose Risk Analysis Software, Integration of Rocks Logs and Test Data

Organizations/Awards:
e Society of Petroleum Engineers e Summa Cum Laude

° GUS Archie Memorial Scholarship L] Eagle Scout BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. C-1
EXH I B I T c- 1 Submitted by:leiIclorpoEnergy Company
Hearing Date: November 15, 2018
Case # 20096



sobejs z-| ul AN a18|dwo)

Hwi| aA10Npoud jo abpa
Buoje /33 Ul seAlasal ulelp Jaypun4

|[em jJuated wouy 06/
d Hun ul uons|dwoo AW pug

NP 0861 82.€2GY00€ 0L-6¢ LZ3S

wona
SODNTHW =
3quInTSIV ©
IVHY ©

337D OTOLDI —
O3 ANVILNYY

soy1oads Jl9M

BEFORE THE OIL CONSERVATION DIVISION

31 9D WO  seo) Xoppen

Santa Fe, New Mexico

Exhibit No. C-2
Submitted by: Hilcorp Energy Company

Hearing Date: November 15, 2018
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Santa Fe, New Mexico
Exhibit No. C-3
Submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case # 20096
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Santa Fe, New Mexico

Exhibit No. C-4
Submitted by: Hilcorp Energy Company
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