






CASE 
---

Application of Percussion Petroleum Operating, LLC for compulsory 

pooling and an unorthodox well location, Eddy County, New Mexico. 

Applicant in the above-styled cause seeks an order 1) pooling all 
uncommitted interests in the N. Seven Rivers; Glorieta-Yeso Pool (97565) 
comprised of the W/2W/2 of Section 34, Township 19 South, Range 25 
East, NMPM, Eddy County, New Mexico; and 2) approving an unorthodox 
well location. Said horizontal spacing unit is to be dedicated to applicant's 
proposed Lakewood Federal No. 15H Well, which will be horizontally 
drilled from a surface location in the NW/4 NW/4 (Lot 4) of Section 3, 
Township 20 South, Range 25 East to a bottom hole location in the NW/4 
NW /4 (Unit D) of Section 34. The completed interval is at an unorthodox 
location. The first take point is 100 feet from the South line, 1205 feet from 
the West line and the last take point is 100 feet from the North line, 1205 
feet from the West line. Accordingly, the completed interval is closer than 
330 feet to the East line and encroaches on the spacing unit to the east. Also 
to be considered will be the cost of drilling and completing said well and 
the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of Percussion Petroleum Operating, 
LLC as operator of the well and a 200% charge for risk involved in drilling 
said well. Said area is located approximately 11 miles southwest of Atoka, 
New Mexico. 


