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Exhibit 1



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 16415

AMENDED APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an amended application to the Oil Conservation Division
pursuant to the provisions of NMSA (1978), Section 70-2-17, for an order pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the S/2 of
Sections 7 and 8, Township 24 South, Range 27 East, NMPM, Eddy County, New Mexico. In
support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the S/2 of Sections 7 and 8, Township 24 South,
Range 27 East, NMPM, Eddy County, New Mexico to form a 640-acre, more or less, spacing
unit.

3. Marathon plans to drill the Fremen 7 WD Fed Com 1H well to a depth sufficient
to test Wolfcamp formation. This well will be horizontally drilled.

4. This well will comply with the Division’s setback requirements.

5. This well will be located within the Purple Sage Wolfcamp Gas Pool.
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6. Marathon sought, but has been unable to obtain a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Marathon further requests that it be allowed one (1) year between the time the
well is drilled and completion of the well under the order issued by the Division.

WHEREFORE, this case is set for hearing before an Examiner of the Oil Conservation
Division on January 10, 2019, Marathon requests that, after notice and hearing as required by
law, the Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the S/2 of Sections 7 and 8, Township 24 South, Range 27 East,
NMPM, Eddy County, New Mexico;

B. Designating Marathon as operator of this unit and the well to be drilled
thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing the well;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the
well in the event a working interest owner elects not to participate in the well.

F. Allowing a period of one (1) year between when the well is drilled and

when the well is completed under the order.



Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

i
iF

By: 6™
Deana M. Bennett
Zoe E. Lees

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO. 16415: Amended application of Marathon Oil Permian LLC for compulsory
pooling, Eddy County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the S/2 of
Sections 7 and 8, Township 24 South, Range 27 East, NMPM, Eddy County, New Mexico. This
spacing unit will be dedicated to the Fremen 7 WD Fed Com 1H well, to be horizontally
drilled. The producing area for this well will be orthodox. Also to be considered will be the cost
of drilling and completing said well, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Marathon as operator of the well, and a 200%
charge for risk involved in drilling said well, and allowing a cne year period between when the
well is drilled and when the well is completed. Said area is located approximately Nine (9) miles
West of Malaga, New Mexico.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 16416

AMENDED APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an amended application to the Oil Conservation Division
pursuant to the provisions of NMSA (1978), Section 70-2-17, for an order pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the S/2 of
Sections 7 and 8, Township 24 South, Range 27 East, NMPM, Eddy County, New Mexico. In
support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the S/2 of Sections 7 and 8, Township 24 South,
Range 27 East, NMPM, Eddy County, New Mexico to form a 640-acre, more or less, spacing
unit.

3. Marathon plans to drill the Fremen 7 WXY Fed Com 2H well to a depth
sufficient to test the Wolfcamp formation. This well will be horizontally drilled.

4. This well will comply with the Division’s setback requirements.

5. This well will be located within the Purple Sage Wolfcamp Gas Pool.
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6. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Marathon further requests that it be allowed one (1) year between the time the
well is drilled and completion of the well under the order issued by the Division.

WHEREFORE, this case is set for hearing before an Examiner of the Oil Conservation
Division on January 10, 2019, Marathon requests that, after notice and hearing as required by
law, the Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the S/2 of Sections 7 and 8, Township 24 South, Range 27 East,
NMPM, Eddy County, New Mexico;

B. Designating Marathon as operator of this unit and the well to be drilled
thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing the well;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the
well in the event a working interest owner elects not to participate in the well.

F. Allowing a period of one (1) year between when the well is drilled and

when the well is completed under the order.



Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

i A w l : L (}/ r
by Mot M Bpur

Deana M. Bennett

Zoe E. Lees

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. 16416: Amended Application of Marathon Oil Permian LLC for compulsory
pooling, Eddy County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the S/2 of
Sections 7 and 8, Township 24 South, Range 27 East, NMPM, Eddy County, New Mexico. This
spacing unit will be dedicated to the Fremen 7 WXY Fed Com 2H well, to be horizontally
drilled. The producing area for this well will be orthodox. Also to be considered will be the cost
of drilling and completing said well, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Marathon as operator of the well, and a 200%
charge for risk involved in drilling said well, and allowing a one year period between when the
well is drilled and when the well is completed. Said area is located approximately Nine (9) miles
West of Malaga, New Mexico.



Exhibit 3



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 16417

AMENDED APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an amended application to the Oil Conservation Division
pursuant to the provisions of NMSA (1978), Section 70-2-17, for an order pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the S/2 of
Sections 7 and 8, Township 24 South, Range 27 East, NMPM, Eddy County, New Mexico. In
support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the S/2 of Sections 7 and 8, Township 24 South,
Range 27 East, NMPM, Eddy County, New Mexico to form a 640-acre, more or less, spacing
unit.

3. Marathon plans to drill the Fremen 7 WA Fed Com 3H, Fremen 7 WXY Fed
Com SH, and the Fremen 7 WA Fed Com 9H wells to a depth sufficient to test the Wolfcamp
formation. These wells will be horizontally drilled using the same drilling rig.

4. These wells will be located within the Purple Sage Wolfcamp Gas Pool.
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5. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

7. Marathon further requests that it be allowed one (1) year between the time the
wells are drilled and completion of the first well under the order issued by the Division.

WHEREFORE, this case is set for hearing before an Examiner of the Qil Conservation
Division on January 10, 2019, Marathon requests that, after notice and hearing as required by
law, the Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the S/2 of Sections 7 and 8, Township 24 South, Range 27 East,
NMPM, Eddy County, New Mexico;

B. Designating Marathon as operator of this unit and the wells to be drilled
thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing these wells;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells.

F. Allowing a time period of one (1) year between when the wells are drilled

and when the first well is completed under the order.



Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: A

Deana M. Bennett

Zoe E. Lees

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. 16417: Amended Application of Marathon Oil Permian LLC for compulsory
pooling, Eddy County, New Mexico. Applicant seeks an order from the Division: pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the S/2 of
Sections 7 and 8, Township 24 South, Range 27 East, NMPM, Eddy County, New Mexico. This
spacing unit will be dedicated to the Fremen 7 WA Fed Com 3H, Fremen 7 WXY Fed Com
SH, and the Fremen 7 WA Fed Com 9H wells, to be horizontally drilled. The producing area
for these wells will be orthodox. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the wells, and a 200% charge for risk
involved in drilling said wells, and allowing a one year period between when the wells are drilled
and when the first well is completed. Said area is located approximately Nine (9) miles West of
Malaga, New Mexico.
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BN ot s s State of New Mexico ~ FomC-102
DISTRICTI Energy, Minerals & Natural Resources Department - Revised August 1, 2011
P s OIL CONSERVATION DIVISION O e Gt
Db manne A rma e 1220 South St. Francis Dr. O AMENDED REPORT
e A, Santa Fe, New Mexico 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
98220 PURPLE SAGE;WOLFCAMP (GAS)
Property Code Property Name Well Number
FREMEN 7 WD FED COM 1H
OGRID No. Operator Name Elevation
372098 MARATHON OIL PERMIAN LLC 3247
Surface Location
UL or lot no. Section Township Range LotIdn Feet from the North/South line Feet from the East/West line County
M 7 24S 27E 757 SOUTH 290 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Fect from the North/South line Feet from the East/West line County
P 8 248 27E 330 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidated Code Order No.
640.00 -

No allowable will be assigned to this completion until all interests have been cons:

olidated or a non-standard unit has been approved by the

division.
l l | [ l OPERATOR CERTIFICATION
I hereby certify that the
herein is true and to best of my
knouwledgs and belief, and that this
eithsr owns a or unleased
— NW CORNER ' EfNW CORNER NE CORNER bottom ::lc location has perd to
or a hi
NMSP-£ (NAD 53) iyt NMSP-E (NAD 83) S this well ot this toomte, o
N.(Y): = 450715.8' N.(Y): = 450745.7' N(Y): = 450775.4' confract with an owner of a mineral or
E.(X): = 570845.6' E.(X): = 576072.8' E(X): = 581200.7' working interest, or to
LAT.: = 32.2380583° N LAT.. = 32.2391667° N LAT. = 32.2391914° N ag ¢ or a compulsory pooling order
LON.: = 104.2377778° W LON.: = 104.2208333° W LON.: = 104.2040814° W herstofore entersd by the division.
NMSP-E (NAD 27) NMSP. P-E
N.Y): = 450657.7" NV fmj- N.(Y): = 460717.2'
E(X): = 520663.2' E.(X): = 534890.3 E(X): = 540117.1'
LAT.: = 32.2389386° N LAT.: = 32.2380067° N LAT.: = 32.2390720° N
LON.: = 104.2373943° W I LON.- = 104 2204883° W LON.: = 104.2035833° W
(I | — |
SHL: 757" FSL, 290" FWL Signature Date
NAD 83, NMSP-E, N.{Y): = 446172.0', E.(X): = 5711145’
LAT.: = 32.2265664° N, LOM.: = 104.2370372° W
NAD 27, NMSP-E, N.(Y): = 448114.0", E.(X): = 528932.0' TG
LAT.: = 32.2264474° N, LON.: = 104.2365381° W t Name
FTP/KOP: 330" FSL, 100" FWL LTP/BHL: 336' FSL, 100' FEL
NAD 83, NMSP-E, N.(Y): = 445744.9', E.(X): = 570924.6' NAD 83, NMSP-E, N.(Y): = 445756.6", E.(X): = 581206.3'
LAT.: = 32.2253930° N, LON.: = 104.2376526° W LAT.: = 32.2253956° N, LON.: = 104.2044029° W
NAD 27, NMSP-E, N.(Y): = 445687.0", E.(X): = 520742.1' NAD 27, NMSP-E, N.(Y): = 445698.5', E.(X): = 540023.7" E-mail Address
LAT.: = 32.2252740° N, |l.on.: =104.2371534° W LAT.: = 32.2252760° N, |iou.: =104.2038051° W
I - ? ? - SURVEYORS CERTIFICATION
I hereby certify that the well location shown on this
Wwpkatdﬁmﬁcummvmm
made by me or under my supervision, and that the
muishuuuicmncttothchstofmybcmf.
SHL .
,\ 757 "TP',B"L‘ December 5, 2018
290" ] 330" FSL Date of Surv
100" FEL 4
L Signature and Seal of Pro#fésigpa
JJ SW CORNER I SE/SW CORNER SE CORMER
FTPIKOP: ”  nwsp. (wap s3) NMSP-E (NAD 83) NMSP-E (NAD 83)
330° FSL | N.(Y)=4454150' N.(Y): = 4454252 NAY): = 445426.7'
100’ FWL | E(X):=5708245 I E.(X): = 576065.3' E.(X): = 581312.0'
LAT.: = 32.2244861° N LAT. = 32.2245000° N LAT.: = 32.2244883° N
LON.: = 104.2380566° W LON.: = 104.2211111° W LON.: = 104.2040624° W
NMSP-E (NAD 27) NMSP-E (NAD 27) NMSP-E (NAD 27)
N.(Y): = 445357 .0 N.(Y): = 445367.2' N.(Y): = 445368.6'
E.(X): = 529842.0' E.(X): = 534882.7' E.(X): = 540120.4'
LAT.: = 32.2243672° N LAT.: = 32.2243812° N LAT.: = 32.2243688° N
LON.:=1042374781°W LON.: = 104.2205310° W LON.: = 104.2035646° W

JAMES E. TOMPKINS 14729

icate Number




DISTRICT I

1625 N. French D, Hobbs, NM 88240 State of New Mexico Form C-102
Phone: (575) 393-6161 Fax: (575) 3930720 . 4

DISTRICT I Energy, Minerals & Natural Resources Department -  Revised August 1, 2011
8118, First St., Artesia, NM 88210 ~
Phone: (575) 748-1283 Fax: (575) 748-9720 OIL CONSERVATION D IV ISION el copylt)q mepg;te
DISTRICT Il istrict Office

1000 Rio Brazos Rd., Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
DISTRICT IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

O AMENDED REPORT

API Number Pool Code Pocl Name
98220 PURPLE SAGE;WOLFCAMP (GAS)
Property Code Property Name Well Number
FREMEN 7 WXY FED COM 2H
OGRID No. Operator Name Elevation
372098 MARATHON OIL PERMIAN LLC 3247
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 7 248 27E 787 SOUTH 290 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the Nerth/South line Feet from the East/West line County
P 8 248 27E 330 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidated Code Order No.
640.00 J

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

OPERATOR CERTIFICATION

LAT.: = 32.2390583° N
LON.: = 104.2377778° W
NMSP-E (NAD 27)
N.(Y): = 450857.7

E.(X): = 529863.2"

LAT.: = 32.2389386° N
LON.: = 104.2373943° W

NW CORNER NE CORNER location or has a right to
BMSP-£ (NAD 63) NMSPE NMSP-E (NAD 83) drill this well at this tum toe
N.(Y): = 450715.6' = NAY): = 450775.4' with en owner mineral
E(X): = 570845.6' BAYE = d50745.7 E.(X): = 581200.7" o't * or

LAT.: = 32.2381914° N
LON.: = 104.2040814° W
NMSP-E (NAD

50057 5" N.(Y): = 460717.2"
iy 3 534890.3 E(X): = 540117.1"

LAT.: = 32.2390720° N
LON.: = 104.2035833° W

SHL~
200

FTPIKOP:
330" FSL
100° FWL

B

SHL: 787" FSL, 260" FWL

NAD 83, NMSP-E, N.(Y): = 446201.9", E.(X): = 671114.5'
LAT.: = 32.2268487° N, LON.: = 104.2370371° W

NAD 27, NMSP-E, N.(Y): = 446143.2", E.(X): = 520982.0'
LAT.: = 32.2265297° N, LON.: = 104.2355380° W

FTP/KOP: 330° FSL, 100° FWL

NAD 83, NMSP-E, N.(Y): = 445744.9', E.(X): = 570924.6'
LAT.: = 32.2253830° N, LON.: = 104.2376526° W

NAD 27, NMSP-E, N.(Y): = 445687.0', E.(X): = 529742.1"
LAT.: = 32.2252740° N, L'ON‘: =104.2371534° W

LTP/BHL: 330° FSL, 100' FEL
NAD 83, NMSP-E, N.(Y): = 445756.6', E.(X): = 580976.3
LAT.: = 32.2253963° N, LON.: = 104.2051468° W
NAD 27, NMSP-E, N.(Y): = 445698.5', E.(X): = 539793.6'
LAT.: = 32.2252768° N, ILON,: = 104.2046490° W

Signature Date

Print Name

E-mail Address

LAT.: = 32.2244861° N
LON.: = 104.2380556° W
NMSP-E (NAD 27)

N.(Y): = 445357.0

E.(X): = 529642.0'

LAT.: =32.2243672° N
LON.: = 104.2374781° W

1 1

LTP/BHL:

I 330° FSL

100' FEL
SW CORNER SE/SW CORNER SE CORNER

NMSP-E (NAD 83) NMSP-E {NAD 83)

N.(Y): = 445415.0' N.(Y): = 4454252 N.OY). = 445428.7"
E.(X): = 570824.5' EX): = 576065.3' E.(X): = 581312.0'

LAT.: = 32.2245000° N
LON.:= 1042211111° W
NMSP-E (NAD 27)
N.(V): = 445367.2'
E(X): = 534882.7
LAT.: = 32.2243812° N
LON.: = 104.2205310° W

LAT.: = 32.2244883° N
LON.: = 104.2040624° W
NMSP-E (NAD 27)

N.(Y): = 445368.6'

E.(X): = 540129.4'

LAT.: = 32.2243688° N
LON.: = 104.2035646° W

SURVEYORS CERTIFICATION

I heredy

December 5, 2018
Date of Survey

JAMES E. TOMPKINS 14729
cate Number




DISTRICTI

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720
DISTRICT I

811 8. First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT Il

1000 Rio Brazos Rd., Aztec, NM 87410
Phone: (505) 3346178 Fax: (505) 334-6170
DISTRICT IV

12208, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
98220 PURPLE SAGE;WOLFCAMP (GAS)
Property Code Name Well Number
FREMEN 7 WA FED COM 3H
‘OGRID No. Operator Name Elevation
372098 MARATHON OIL PERMIAN LLC 3248’
Surface Location
UL or lot no. Section Township Range Lot Idn Fect from the North/South line Feet from the East/West linc County
M 7 248 27E 817 SOUTH 290 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 8 24S I 27E 930 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidated Code Order No.
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
| I I I | OPERATOR CERTIFICATION
I hereby certify that the information contained
herein is true and complete to the best of my
I l knowledge and belief, and that this
either owns a or unleased
— A W% CORNER V RNER NE CORNER botto:: zkmbom has mﬁy& i0
NMSP £ (NAD &M NMSP-E (NAD 83) P this well at this o - toea
N.(Y): = 450715.8' N.Y): = 450745.7" N.(Y): = 450775.4' contract with an of a mineral or
E.(X): = 570845.6' E.(X): = 576072.8° E{X): = 581299.7' working inierest, or to
LAT.: = 32.2390583° N LAT. = 32.2301667° N LAT.: = 32.2391914° N ¢ or a comp v pooling order
LON.: = 104.2377778° W LON.. = 104 2208333° W LON.: = 104.2040814° W heretofore entered by the division.
NMSP-E (NAD 27) NMSP-E (NAD 27) £
NAY): = 450657.7 N.Y): = 450687 5 N.(Y): = 450717.2'
E(X): = 520663.2' E.(X): = 5348903 EAX): = 540197.7°
LAT. = 32.2380386° N LAT.: = 32.2380067° N LAT.: = 32.2390720° N
LON.: = 104.2373943° W I LON.- = 104.2204883° W | LON.: = 104.2035833° W
S T T §
SHL: 817" FSL, 200 FWL ignature Date
NAD 83, NMSP-E, N.(Y): = 446231.', E.(X): = 571114.6'
LAT.: = 32.2267312° N, LON.: = 104.2370368° W
NAD 27, NMSP-E, N.AY): = 446173.¢", E.(X): = 520032.1' | PrtNoms
LAT. = 32.2266122° N, LON.: = 104.2365377° W
FTP/KOP: 990' FSL, 100 FWL LTP/BHL: 990° FSL, 160' FEL
NAD 83, NMSP-E, N.(Y): = 446404.9', E.(X): = 570024.8' NAD 83, NMSP-E, N.(Y): = 446416.6', E.(X): = 580864.9'
LAT.: = 32.2272073° N, LON.: = 104.2376499° W LAT.: =32.2272107° N, LON.: = 104.2051810° W
NAD 27, NMSP-E, NY): = 446347.0', E.(X): = 529742.4' NAD 27, NMSP-E, N.(Y): = 446358.5', E.(X): = 539782.3' E-mail Address
LAT.: = 32.2270883° N, L(?N.: =104.2371507° W LAT.: =32.2270911° N.ILON.: = 104.2046832° W
b — — — —_— — — — —
comon 1 8 SURVEYORS CERTIFICATION
; . I hersby certify that the well location shown on this
990' FSL LTP/BHL: Plat was platied from field notes of actual surveys
100 F 990" FSL same 45 true and correct to ihe best of my belisf.
100’ FEL
290" | December 5, 2018
; ~ l Datc of Survey
SHL . L Signature and Seal of Pro##si
SW CORNER SE/SW CORNER I SE CORNER
NMSP-E (NAD 83) NMSP-E (NAD 83) NMSP-E (NAD 83)
N.(Y): = 445415.0 N.(Y): = 445425.2 N.(Y): = 445426.7"
E.X): = 570824.5' E(X): = 576065.3' l E.(X): = 6813120/
LAT.: = 32.2244861° N LAT.: = 32.2245000° N LAT.: = 32.2244883° N
LON.: = 104.2380556° W LON.: = 104.2211111° W LON.: = 104.2040624° W
NMSP-E (NAD 27) NMSP-E (NAD 27) NMSP-E (NAD 27)
N.(Y): = 445357.0° N.(Y): = 445367.2' N.(Y): = 445368.6'
E.(X): = 529642.0° E.(X): = 534882.7' | EX): = 540120.4'
LAT.: = 32.2243672° N LAT.: = 32.2243812° N LAT. = 32.2243686° N
LON.: = 104.2374781° W LON.: = 104.2205310° W ) LON.: = 104.2035646° W
I Jhuho.: WTC52531
JAMES E. TOMPKINS 14729
| | Certificate Number




DISTRICT{

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT I

811'S. First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT I

1000 Rio Brazos Rd, Aztec, NM 87410
Phone: (505) 1245178 Fax: (505) 334-6170
DISTRICT IV

12208, St. Fruncis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

0O AMENDED REPORT

API Number

Pool Code Pool Name
98220 PURPLE SAGE;WOLFCAMP (GAS)
Property Code Property Name Weil Number
FREMEN 7 WXY FED COM 5H
OGRID No. Operator Name Elevation
372098 MARATHON OIL PERMIAN LLC 3248'
Surface Location
UL or lot no. Section Township Range LotIdn Feet from tie North/Scuth line Feet from the East/West line County
M 7 248 27E 847 SOUTH 290 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Fect from the North/South line Feet from the East/West line County
| 8 248 27E ! 1650 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidated Code Order No.
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

— | |

, and that this
interest

NW CORNER
-E
NY): = 450715.8'
E(X): = 5708456
LAT.: = 32.2390583° N
LON.: = 104.2377778° W

LON.: = 104.2373943° W

NE/NW CORNER
NMSP-E (NAD 83)
N.(Y): = 450745.7"
E.(X): = 576072.8'
LAT.: = 32.2391667° N
LON.: = 104.2208333° W
NMSP-E (NAD 27)
NAY): = 450687.5'
E.(X): = 534890.3'
LAT. = 32.2390067° N
LON.: = 104,2204883° W

NE CORNER

NMSP-E (NAD 83)

N.(Y): = 450775.4'

E(X): = 581209.7'

LAT.: = 32.2391914° N

LON.: = 104.2040814° W
NMSP-E

N.(Y): = 4507172

E.(X): = 540117.1

LAT.: = 32.2390720° N

LON.: = 104.2035833° W

SHL: 847 FSL, 290' FWL

FTP/KOP: 1650° FSL, 100° FWL

NAD 83, NMSP-E, N.(Y): = 446261.9", E.(X): = 571114.5'
LAT.: = 32.2268136° N, LON.: = 104.2370371° W
NAD 27, NMSP-E, N.(Y): = 446203.9", E.(X): = 528932.0'
LAT.: = 32.2266946° N, LON.: = 104.2365380° W

NAD 83, NMSP-E, N.(Y): = 447064.9", E.(X): = 570925.1'
LAT.: = 32.2290216° N, LON.: = 104.2376473° W
NAD 27, NMSP-E, N.(Y): = 447006.¢, E.(X): = 529742.6'
LAT.: = 32.2288026° N, LON.: = 104.2371481° W

LTP/BHL: 1650° FSL, 100" FEL
NAD 83, NMSP-E, N.(Y): = 447076.6", E.{X): = 581183.6'
LAT.: = 32.2290242° N, LON.: = 104.2044713° W
NAD 27, NMSP-E, N.(Y): = 447018.5', E(X): = 540001.0"
LAT.: = 32.2288047° N, LON.: = 104.2039734° W

OPERATOR CERTIFICATION
the

to the best of
of my
anization

Date

E-mail Address

LAT.: = 32.2244861° N
LON.: = 104.2380556° W
NMSP-E (NAD 27)

LAT.: = 32.2245000° N
LON.: = 104.2211111° W
NMSP-E (NAD 27)
N.Y): = 445367.2'
E.(X): = 534882.7'
LAT.: = 32.2243812° N
LON.: = 104.2205310° W

E.(X): =581312.0°
LAT.: = 32.2244883° N

LON.: = 104.2035646° W

Lo WTC52531

I
— | ~Fewor: 7 8 = — — /= —| SURVEYORS CERTIFICATION
41650° FSL mc’mw%#umu&nammm
100 FWL | | — ade by me or under o and it e
| | / am«mmemcttombntofmym{cf.
LTR/BHL:
290" _| 1650° FSL December 5, 2018
sl 100" FEL Date of Survey
SHL i || Stgnature and Seal of Propfgns
SW CORNER SE/SW CORNER SE CORNER
NMSP- P D NMSP-E£
N.LY): =445415.0' N.(Y): = 445425 2" N.(Y): =445426.7
E{X): = 570824.5' E.(X): = 576065.3'

JAMES E. TOMPKINS 14729

Certificate Number




DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT I

811 8. First St,, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

DISTRICT Il

1000 Rio Brazos RdL.. Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

DISTRICT IV

1220 §. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1,2011

Submit one copy to appropriate
District Office

0O AMENDED REPORT

API Number Pool Code Pool Name
98220 PURPLE SAGE;WOLFCAMP (GAS)
Property Code Name Well Number
FREMEN 7 WA FED COM 9H
OGRID No. Operator Name - Elevation
372098 MARATHON OIL PERMIAN LLC 3249
Surface Location
UL or lot no. Section Township Range Lot idn Feet from the North/South line Feet from the East/West line County
M 7 248 27E 877 SOUTH 290 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South linc Feet from the East/West line County
i 8 248 27E 2310 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidated Code Order No.
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
| I I I | OPERATOR CERTIFICATION
1 heredy certify that the contained
herein is true and complete to the best of my
knowledge and belief, and org
either owns a working or unleased
. mineral interest in the land including the
£ e e sz e B e e e i ot '
wfm N.(Y):-=E45“0A735.7' g};);ggg‘r contract with an w":'o' of @ mineral :'
AT S s S vt e e R )
LON.: = 104.2377778° W LON.: = 104.2208333° W LON.: = .1‘:4’2-Em14°w heretofore entered by the division.
NMSP. N
N.(Y): = 450657.7 NAV): fwosa'l,s* N(Y): = 460717.2'
E(X): = 52006632' E.(X): = 5348903 E(X): = 640117.1'
LAT.: = 32.2389386° N LAT.. = 32.2380067° N LAT.: = 32.2390720° N
LON.: = 104.2373843° W LON.- = 104.2204883° W LON.: = 104.2035633° W
Signamre Date
FTP/KOP: Print Name
2310°FSL FTPAKOP: 2310° FSL, 100° FWL
100" FWL  NAD 23, NMSP-E, NY): = 447725.0, E.(X): = 570025.3'
LAT.: = 32.2308359° N, LON.: = 104.2376446° W
NAD 27, NMSP-E, N.(Y): = 447667.0', E.{X): = 520742.9' LTP/BHL: E-mail Address
LAT.: = 32.2307170° N, LON.: = 104.2371454° W 2310' FSL
- 4 g e | [
' ; SURVEYORS CERTIFICATION
LTP/BHL: 2310° FSL, 100' FEL I hereby certify that the well location shown on this
NAD 83, NMSP-E, N.(Y): = 447736.6", E.(X). = 681172.2' plat was plotted from fisld notes of actual surveys
o 01l‘FSL 200' FWL LAT.: = 32.2308385° N, LON.: = 104.2045055° W made by me or under my supervision, and that the
_ . NAD 27, NMSP-E, N.(Y): = 447678.5', E.(X): = 539989.6' same is true and correct to the best of my belief.
NAD 83, NMSP-E, N.(Y): = 4462919, E.(X): = 571114.5' LAT - = 32.2307180° N, LON.: = 104.2040076° W
LAT.: = 32.2268960° N, LON.: = 104.2370366° W e o SO
200" NAD 27, NMSP-E, N.(Y): = 446233.9', E.(X): = 520032.1° December 5, 2018
= LAT. = 32.2267770° N, LON.: = 104.2365377° W
Z RIS |
SHL @
! 1
SW CORNER I SE/SW CORNER I SE CORNER
NMSP-E (NAD 83) NMSP-E (1 3) NMSP-E (NAD 83)
N.(Y): = 445415.0 N.(Y)':’fMNSAd';s‘I N.(Y): = 445426.7
E.(X): = 570824.5' | E.(X): = 576065.3' | E.(X): = 581312.00
LAT.: = 32.2244861° N LAT.: = 32.2245000° N LAT.: = 32.2244883° N
LON.: = 104.2380556° W LON.: = 104.2211111° W LON.: = 104.2040824° W
NMSP-E (NAD 27) NMSP-E (NAD 27) NMSP-E (NAD 27)
N.(Y): = 445357.0 N.(Y): = 445367.2' N.(Y): =445368.6'
E(X): = 520642.0' I E.(X): = 534882.7' l E.(X): = 540120.4'
LAT.: = 32.2243672° N LAT.: = 32.2243812° N LAT.: = 32.2243686° N
LON.: = 104.2374781° W LON.: = 104.2208310° W LON.: = 104.2035646° W
l | Jdado.: WTC52531
JAMES E. TOMPKINS 14729
I | | Number
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Summary of Attempted Contacts

Marathon sent revised well proposal letters on November 29, 2018.

Marathon then contacted parties to see if they would participate in the well and/or
execute a joint operating agreement.

Marathon conducted updated record searches and internet searches for contact
information for parties it seeks to pool.

Marathon continued to attempt to contact the parties who had not executed an agreement.
Marathon filed an application to force pool parties who had not entered in to an
agreement.

Marathon sent notices of the force pooling application to the addresses of record.
Marathon then also published notice in a newspaper of general circulation in the county
where the wells will be located.
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Travis Prewett
: . .
THPrewet@marationalcom Ny
MarathonOil

Marathon Oil Permian, LLC
5555 San Felipe St.
Houston, Texas 77056

Telephone: (713) 296 - 3696

November 29,2018 VIA CERTIFIED RETURN RECEIPT MAIL

Apache Corporation
303 Veterans Airpark Lane, Suite 1000
Midland, TX 79705

Re: REVISED Fremen 7 Fed 1H, 2H, 3H, 5H and 9H Well Proposals
S/2 of Section 7 & 8, 24S-27E
Eddy County, New Mexico

Dear Working Interest Owner:

Marathon Oil Permian LLC (“MRO”) proposes the drilling of the following four (4) wells planned to produce
from the SW of Section 7, T24S-R27E, Eddy County, New Mexico.

e Fremen 7 WA Fed Com 9H with a proposed First Take Point of ~330’ FWL and ~2,310° FSL of
Section 7, T24S-R27E and a proposed bottom hole location of ~330° FEL and ~2,310’ FSL of
Section 8, T24S-R27E. The well will have a targeted interval located in the Wolfcamp Formation
(~9,028> TVD) with an estimated treated lateral length of 9,829°. The total estimated drilling and
completion cost is $10,089,286.00 as shown in the attached AFE.

¢ Fremen 7 WXY Fed Com 5H with a proposed First Take Point of ~330’ FWL and ~1,650’ FSL of
Section 7, T24S-R27E and a proposed bottom hole location of ~330° FEL and ~1,650’ FSL of
Section 8, T24S-R27E. The well will have a targeted interval located in the Wolfcamp Formation
(~8,893’ TVD) with an estimated treated lateral length of 9,825°. The total estimated drilling and
completion cost is $10,089,286.00 as shown in the attached AFE.

e Fremen 7 WA Fed Com 3H with a proposed First Take Point of ~330° FWL and ~990° FSL of
Section 7, T24S-R27E and a proposed bottom hole location of ~330° FEL and ~990° FSL of
Section 8, T24S-R27E. The well will have a targeted interval located in the Wolfcamp Formation
(~9,028’ TVD) with an estimated treated lateral length of 9,824°. The total estimated drilling and
completion cost is $10,089,286.00 as shown in the attached AFE.

e Fremen 7 WXY Fed Com 2H with a proposed First Take Point of ~330° FWL and ~330° FSL of
Section 7, T24S-R27E and a proposed bottom hole location of ~330° FEL and ~330° FSL of
Section 8, T24S-R27E. The well will have a targeted interval located in the Wolfcamp Formation
(~8,893’ TVD) with an estimated treated lateral length of 9,834°. The total estimated drilling and
completion cost is $10,089,286.00 as shown in the attached AFE.

e Fremen 7 WD Fed Com 1H with a proposed First Take Point of ~330° FWL and ~330° FSL of
Section 7, T24S-R27E and a proposed bottom hole location of ~330° FEL and ~330’ FSL of
Section 8, T24S-R27E. The well will have a targeted interval located in the Wolfcamp Formation
(~9,550’ TVD) with an estimated treated lateral length of 9,834°. The total estimated drilling and
completion cost is $10,626,990.00 as shown in the attached AFE.

EXHIBIT
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These proposed locations and target depths are subject to change depending on any surface or subsurface
concerns encountered. The AFEs represent an estimate of the costs that will be incurred to drill and complete
the wells, but those electing to participate in the wells are responsible for their proportionate share of the
actual costs incurred.

MRO proposes drilling the well under the terms of the 1989 AAPL JOA and if you are interested in

participating, a form of this JOA will be sent to you following this proposal. The JOA will have these general
provisions:

If your election is to participate in the drilling and completion of the wells please sign and return a copy of
this letter along with the enclosed AFE within thirty-five (35) days of receipt of this proposal.

If you do not wish to participate, Marathon proposes to acquire your interest via term assignment at the
following terms:

e 3 year lease term
*  $2000 bonus consideration per net mineral acre
® Delivering a 80% NRI, proportionately reduced

This term assignment offer terminates February 1, 2019 and is subject to due diligence and title verification
satisfactory to Marathon.

Should you have any questions regarding this or other matters, please do not hesitate to contact me at the
above listed numbers.

Sincerely,

Travis Prewett
Marathon Oil Company
Land Professional — Permian Asset

<<< WELL ELECTIONS FOLLOW >>>



Drilling and Completing in the S/2 of Section 7 and 8, T24S-R27E, Eddy County, New Mexico.
Initial Elections Below

Fremen 7 WA Fed Com 9H

elects to participate in the drilling, completing, and equipping of the aforementioned well.

elects NOT to participate in the drilling, completing, and equipping of the aforementioned well.

Fremen 7 WXY Fed Com 5H

elects to participate in the drilling, completing, and equipping of the aforementioned well.
elects NOT to participate in the drilling, completing, and equipping of the aforementioned well.

Fremen 7 WA Fed Com 3H

elects to participate in the drilling, completing, and equipping of the aforementioned well.
elects NOT to participate in the drilling, completing, and equipping of the aforementioned well.

Fremen 7 WXY Fed Com 2H

elects to participate in the drilling, completing, and equipping of the aforementioned well.

elects NOT to participate in the drilling, completing, and equipping of the aforementioned well.

Fremen 7 WD Fed Com 1H

elects to participate in the drilling, completing, and equipping of the aforementioned well.

elects NOT to participate in the drilling, completing, and equipping of the aforementioned well.

Apache Corporation

By:

Print Name:

Title:

Date:
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE

11[10(2018

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON

FACILITIES PREPARED BY SCOTT KING

ARTIFICIAL LIFT PREPARED BY BILLY MOORE

Asset Team PERMIAN
Field FORMATION: WOLFCAMP D ____ WILDCAT EXPLORATION
Lease/Facility FREMEN FEDERAL 24 27 7 WD 1H ___ DEVELOPMENT RECOMPLETION
Location ‘EDDY-COUNTY _X_EXPLOITATION ____ WORKOVER
Prospect. MALAGA
Est Total Depth 19,642 Est Drilling Days 24 Est C Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 30,000
7001250 Land Broker Fees and Services 27,000
TOTAL LOCATION COST - INTANGIBLE 57,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 16,000
7012050 Casing 1 55,000
7012050 Intermediate Casing 2 231,000
7012050 Production Casing 175,170
7012050 Drlg Liner Hanger, Tieback Eq & Csg. 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 639,170
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 26,000
7019220 Drilling Rig - day work/footage 624,000
7019040 Directional Drilling Services 215,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service liate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 75,000
7019140 Mud Fluids & Services 68,000
7012310 Solids Control 43,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 74,000
7019140 Fuel (Mud) 18,000
7001460 Water (non potable) 25,000
7012350 Water (potable) 5,000
7019000 Well Logging Services -
7019150 Mud L 20,000
7019250 Hole Openers, (DH rentals) 15,000
7019110 Casing [cleani 15,000
7019110 Drill pipe/collar services 10,000
7016180 Freight - truck 25,000
1 Water hauling and disposal (includes soil farming) 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Oy 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 22,000
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals] 96,000
7018150 Rig Equizment and Misc. 12,000
7001110 Telecommunications Services 5,000
7001120 Consulting Services 112,800
7001400 Safety and Environmental 38,400
7018120 Rental Buildings (trailers) 19,200
7019310 Coring (sidewalls & analysis) =
7011010 7% Contis & Taxes 180,990
TOTAL DRILLING - INTANGIBLE $2,127,3%0
TOTAL DRILLING COST _M
COMPLETION - TANGIBLE
7012580 Tubing =
7012040 Tubing Accessories (nipple, wireline entry) i
7012550 Wellhead Equip 15,000
7012560 Packers - i =
TOTAL COMPLETION - TANGIBLE $15,000

EXHIBIT




MARATHON OIL PERMIAN LLC DATE 11/20/2018
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Field WOLFCAMP D
Lease/Facility FREMEN FEDERAL 2427 7 WD 1H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During C: -
7019140 Mud Fluids & Services -
7019030 Coiled Tubing Services (3 runs) 350,000
7019240 Snubbing Services -
7019270 Pulling/Swab Units -
7016350 Fuel (from drig) -
7019010 Casing Crew and Services -
7019020 Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 4,100,000
7019330 Perforating 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal (frac fluids) 295,000
7016180 Freight - Truck (haul pipe; drig & compl) 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and Equipment ( incl drlg; lightplant,hydra-walk) -
7018150 CT Downhole Rental ment (ie. Bit, BHA) -
7000030 Contract Labor - general 60,000
7001110 Telecor Services 120,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Freight (Transportation Services) -
7018150 Rental ( w/o operator, frac tanks, 160,000
7018120 Rental Buildings (trailers) 35,000
7000030 Contract Labor - Pumping (pump-down pumps) 60,000
7011010 8% C & Taxes 459,200
TOTAL COMPLETION - INTANGIBLE $6,779,200
TOTAL COMPLETION COST $6,794,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip (Telemetry) -
7012410 Line Pipe & 27,950
7012270 Miscellaneous Materials (containment system) 43,230
7008060 SCADA -
7016180 Freight - truck -
7001190 Contract 29,115
7012290 Metering and Instrumentation 237,080
7012290 1&E Materials -
7012200 Gas Treating -
7012200 Dehydration -
7012010 =
7012350 Power -
7012610 Vapor Recovery Unit =
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Mechanical Labor -
7012480 Rod Pumping unit & Pad =
7012180 Pumping Unit Engine -
7012350 Electrical Power (electrical costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubing 50,000
7012040 Tubing Accessories (nipple, wireline entry) 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - C 5000
7006640 Company Labor 6,000
7012180 Gas Lift 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump =
7012140 Elect Sub Pumps (ESP) -
7019350 Well Services-Well/Wellhead Services 42,500
7012270 Materials & Supplies-Tangible 25,000
7012550 Surface Wellhead 3,000
7012390 Pig eceivers & Rel Equip &
7011010 C & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST K 57,000
TOTAL DRILLING COST S 2,766,560
TOTAL COMPLETIONS COST _$ 6,794,200
TOTAL SURFACE EQUIPMENT COST 8 839,730
TOTAL ARTIFICIAL LIFT COST 9 169,500
GRAND TOTAL COST JM
Participant's Approval
Name of
Company:
Signature:

Title:

Date:
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 11/20/2018

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY SCOTT KING
ARTIFICIAL LIFT PREPARED BY BILLY MOORE

Asset Team PERMIAN
Field FORMATION: WOLFCAMP XY __ WILDCAT _____EXPLORATION
Lease/Facility FREMEN FEDERAL 24 27 7 WXY 2H ____ DEVELOPMENT RECOMPLETION
Location EDDY COUNTY _X_EXPLOITATION WORKOVER
Prospect MALAGA
Est Total Depth 18,988 Est Drilling Days 226 Est Ce Days 1
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 30,000
7001250 Land Broker Fees and Services 27,000
TOTAL LOCATION COST - INTANGIBLE 57,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 000
7012050 Surface Casing 16,000
7012050 iate Casing 1 55,000
7012050 Intermediate Casing 2 231,000
7012050 Production Casing 126,000
7012050 Drlg Liner Hanger, Tieback Eq & Csg 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 550,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 26,000
7019220 Drilling Rig - day work/footage 587,600
7019040 Directional Drilling Services 201,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 60,000
7019140 Mud Fluids & Services 66,600
7012310 Solids Control equij 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 70,000
7019140 Fuel (Mud) 18,000
7001460 Water (non potable) 25,000
7012350 Water (potable) 5,000
7019000 Well Logging Services -
7019150 Mud Logging: 19,000
7019250 Stabilizers, Hole Openers, (DH rentals) 15,000
7019110 Casing [cleaning 15,000
7019110 Drill pipe/collar i services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal (includes soil farming) 60,000
7001160 Contract Services - Disposal/! Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 21,300
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and (surface rentals)
7018150 Rig E¢ nt and Misc. 11,300
7001110 Telecommunications Services 5,000
7001120 Consulting Services 106,220
7001400 Safety and 36,160
7018120 Rental Buildings (trailers) 18,080
7019310 Coring (sidewalls & analysis| -
7011010 7% C & Taxes 171,196

TOTAL DRILLING - INTANGIBLE

$2,026,856

TOTAL DRILLING COST $2,616,856

COMPLETION - TANGIBLE
7012580 Tubing -
7012040 Tubing . (nipple, wireline entry) -
7012550 Wellhead Equip 15,000
7012560 Packers - C -

TOTAL COMPLETION - TANGIBLE

EXHIBIT



MARATHON OIL PERMIAN LLC DATE 11/20/2018
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Field FORMATION: WOLFCAMP XY
Lease/Facility FREMEN FEDERAL 24 27 7 WXY 2H

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors) 16,000
7019220 Drilling Rig During C =
7019140 Mud Fluids & Services -
7019030 Coiled Tubing Services (3 runs) 350,000
7019240 Snubbing Services -
7019270 Units -
7016350 Fuel (from drig) -
7019010 Casing Crew and Services .
7019020 Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 3,750,000
7019330 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal (frac fluids) 285,000
7016180 Freight - Truck (haul pipe; drig & compl) 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and Equipment ( incl drig; lightplant,hydra-walk] -
7018150 CT Downhole Rental Equipment (ie. Bit, BHA) -
7000030 Contract Labor - general 60,000
7001110 Services 120,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Freight (T Services) -
7018150 Rental ( w/o operator, frac tanks, li 160,000
7018120 Rental Buildings (trailers) 35,000
7000030 Contract Labor - Pumping (pump-down pumps] 60,000
7011010 8% Contis & Taxes 431,200

TOTAL COMPLETION - INTANGIBLE o $6,391,200
TOTAL COMPLETION COST $6,406,200

SURFACE EQUIPMENT - TANGIBLE

7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip (Telemetry) -
7012410 Line Pipe & i 27,950
7012270 Miscellaneous Materials i ystem) 43,230
7008060 SCADA -
7016180 Freight - truck -
7001130 Contract i 29,115
7012230 Metering and Instrumentation 237,080
7012250 I1&E Materials -
7012200 Gas Treating -
7012200 i -
7012010 Ce -
7012350 Power -
7012610 Vapor Recovery Unit -
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Labor -
7012480 Rod Pumping unit & Pad -
7012180 Pumging Unit Engine -
7012350 Electrical Power (electrical cooperativi costs) 23,2
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
—Joi2580 Tubing 50,000
7012040 Tubing (nipple, wireline entry) 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - C 5,000
7006640 Company Labor 6,000
7012180 Gas Lift 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump -
7012140 Elect Sub Pumps (ESP) 2
7019350 Well Services-Well/Wellhead Services 42,500
7012270 Materials & S lies-Tangible 25,000
7012550 Surface Wellhead i 3,000
7012390 Pig h eceivers & Rel Equip =
7011010 Contis & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST _S 57,000
TOTAL DRILLING COST R 2,616,856
TOTAL COMPLETIONS COST _$ 6,406,200
TOTAL SURFACE EQUIPMENT COST $ 839,730
TOTAL ARTIFICIAL LIFT COST $ 169,500
GRAND TOTAL COST $10,089,286
Participant's Approval
Name of
Company:
Signature:

Title: Date:
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 11/20/2018
DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY SCOTT KING
ARTIFICIAL LIFT PREPARED BY BILLY MOORE

Asset Team PERMIAN
Field FORMATION: WOLFCAMP A WILDCAT EXPLORATION
Lease/Facility FREMEN FEDERAL 24 27 7 WA 3H DEVELOPMENT RECOMPLETION
Location EDDY COUNTY X _EXPLOITATION 'WORKOVER
Prospect MALAGA
Est Total Depth 19,104 Est Drilling Days 22.6 Est Co lion Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 30,000
7001250 Land Broker Fees and Services 27,000

TOTAL LOCATION COST - INTANGIBLE

57,000

DRILLING COST - TANGIBLE

7012050 Conductor Pipe 28,000
7012050 Surface Casing 16,000
7012050 iate Casing 1 55,000
7012050 Intermediate Casing 2 231,000
7012050 Production Casing 126,000
7012050 Drig Liner Hanger, Tieback Eq & Csg i 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5,000

TOTAL DRILLING - TANGIBLE 590,000

DRILLING COST - INTANGIBLE

7019200 Drilling Rig Mob/Demob 26,000
7019220 Drilling Rig - day work/footage 587,600
7019040 irectional Drilling Services 201,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 60,000
7019140 Mud Fluids & Services 66,600
7012310 Solids Control 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig] 70,000
7019140 Fuel (Mud) 18,000
7001460 Water (non potable] 25,000
7012350 Water (potable) 5,000
7019000 Well Logging Services -
7019150 Mud L i i 19,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 15,000
7019110 Casing inspection/cleaning 15,000
7019110 Drill pipe/callar i services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal (includes soil farming) 60,000
7001160 Contract Services - Disposal/ Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - O 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 21,300
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals) 90,400
7018150 Rig Equipment and Misc. 11,300
7001110 Telecommunications Services 5,000
7001120 Consulting Services 106,220
7001400 Safety and 36,160
7018120 Rental Buildings (trailers) 18,080
7019310 Coring (sidewalls & analysis] -
7011010 7% Contingency & Taxes 171,196

TOTAL DRILLING - INTANGIBLE $2,026,856
TOTAL DRILLING COST M
COMPLETION - TANGIBLE
7012580 Tubing s,
7012040 Tubing ies (nipple, wireline entry) -
7012550 Wellhead Equip 15,000
7012560 Packers - Ct =
TOTAL COMPLETION - TANGIBLE $15,000

EXHIBIT




MARATHON OIL PERMIAN LLC DATE 11/20/2018
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Title: Date:

Asset Team PERMIAN
Field WOLFCAMP A
Lease/Facility FREMEN FEDERAL 24 27 7 WA 3H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During Completion -
7019140 Mud Fluids & Services -
7019030 Coiled Tubing Services (3 runs) 350,000
7019240 Snubbing Services -
7019270 Pulling/Swab Units -
7016350 Fuel (from drlg) -
7019010 Casing Crew and Services -
7019020 Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 3,750,000
7019330 i 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal (frac fluids) 285,000
7016180 Freight - Truck (haul pipe; drig & compl) 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and E ent ( incl drlg; lightplant,hydra-walk) -
7018150 CT Downhole Rental Equipment (ie. Bit, BHA) -
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 120,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 _Freight (Ti ion Services) 3
7018150 Equipment Rental ( w/o operator, frac tanks, lightplants) 160,000
7018120 Rental Buildings (trailers) 35,000
7000030 Contract Labor - Pumping (pump-down pumps) 60,000
7011010 8% C & Taxes 431,200
TOTAL COMPLETION - INTANGIBLE $6,391,200
TOTAL COMPLETION COST $6,406,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip (Telemetry) -
7012410 Line Pipe & 27,950
7012270 Miscellaneous Materials system) 43,230
7008060 SCADA N -
7016180 Freight - truck -
7001190 Contract 29,115
7012290 Metering and 237,080
7012290 I&E Materials =
7012200 Gas Treating
7012200 Dehydration
7012010 Ce
7012350 Power -
7012610 Vapor Recovery Unit
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Mechanical Labor 2
7012480 Rod Pumping unit & Pad -
7012180 Pumging Unit Engine -
7012350 Electrical Power (electrical cot tive construction costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubing 50,000
7012040 Tubing ies (nipple, wireline entry) 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - C 5,000
7006640 Company Labor 6,000
7012180 Gas Lift 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pumg -
7012140 Elect Sub Pumps (ESP) =
7019350 Well Services-Well/Wellhead Services 42,500
7012270 Materials & Supplies-Tangible 25,000
7012550 Surface Wellhead 3,000
7012390 PigL ch: leceivers & Rel Equip )
7011010 Contingency & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 57,000
TOTAL DRILLING COST $ 2,616,856
TOTAL COMPLETIONS COST $ 6,406,200
TOTAL SURFACE EQUIPMENT COST $ 839,730
TOTAL ARTIFICIAL LIFT COST $ 169,500
GRAND TOTAL COST $10,089,286
Participant's Approval
Name of
Company
Signature:
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MARATHON OIL PERMIAN LLC DATE 11/20/2018

AUTHORITY FOR EXPENDITURE DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
DETAIL OF ESTIMATED WELL COSTS ‘COMPLETION PREPARED BY JOSH SHANNON

FACILITIES PREPARED BY SCOTY KING
ARTIFICIAL LIFT PREPARED BY BILLY MOORE

Asset Team PERMIAN
Field FORMATION: WOLFCAMP XY ____ WILDCAT EXPLORATION
Lease/Facility FREMEN FEDERAL 24 27 7 WXY 54 ____ DEVELOPMENT RECOMPLETION
Lacation EDDY COUNTY __X_EXPLOITATION 'WORKOVER
Praspect MALAGA
Est Total Depth 19,004 Est Drilling Days 22,6 Est Cc ion Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 30,000
7001250 Land Broker Fees and Services 27,000
TOTAL LOCATION COST - INTANGIBLE 57,000
DRILLING COST - TANGIBLE
7012050 C Pipe 28,000
7012050 Surface Casing 16,000
7012050 Casing 1 55,000
7012050 Casing 2 231,000
7012050 Production Casing 126,000
7012050 Drlg Liner Hanger, Tieback Eq & Csg i 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 590,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 26,000
7019220 Drilling Rig - day work/footage 587,600
7019040 Directional Drilling Services 201,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 60,000
7019140 Mud Fluids & Services 66,600
7012310 Solids Control 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 70,000
7019140 Fuel (Mud) 18,000
7001460 Water (non potable) 25,000
7012350 Water (potable) 5,000
7019000 Well Logging Services -
7019150 Mud L { i 19,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 15,000
7019110 Casing /el 15,000
7019110 Drill pipe/collar i services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal (includes soil farming) 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Of 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 21,300
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and (surface rentals) 90,400
7018150 Rig Equipment and Misc. 11,300
7001110 Telecommunications Services 5,000
7001120 Consulting Services 106,220
7001400 Safety and Environmental 36,160
7018120 Rental Buildings (trailers) 18,080
7019310 Coring (sit & analysis) -
7011010 7% Contis & Taxes 171,196
TOTAL DRILLING - INTANGIBLE $2,026,856
TOTAL DRILLING COST _ $2,616,856
COMPLETION - TANGIBLE
— 7012580 Jubing '
7012040 Tubing (nipple, wireline entry) -
7012550 Wellhead Equip 15,000
7012560 Packers - Cc i =
TOTAL COMPLETION - TANGIBLE 15,000

EXHIBIT



MARATHON OIL PERMIAN LLC DATE 11/20/2018
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Field 'WOLFCAMP XY
Lease/Facility FREMEN FEDERAL 24 27 7 WXY SH

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During Completion -
7019140 Mud Fluids & Services -
7015030 Coiled Tubing Services (3 runs) 350,000
7019240 Snubbing Services -
7019270 Pulling/Swab Units -
7016350 Fuel (from drlg) -
7019010 Casing Crew and Services -
7019020 Cement and C: Services -
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 3,750,000
7019330 i 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal (frac fluids] 285,
7016180 Freight - Truck (haul pipe; drlg & compl) 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and Equi| (incl drlg; lightplant,hydra-walk) -
7018150 CT Downhole Rental Equipment (ie. Bit, BHA) -
7000030 Contract Labor - general 60,000
7001110 Services 120,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Freight ( Services) =
7018150 Rental ( w/o operator, frac tanks, li 160,000
7018120 Rental Buildings (trailers) 35,000
7000030 Contract Labor - Pumping (pump-down pumps) 60,000
7011010 8% C & Taxes 431,200

TOTAL COMPLETION - INTANGIBLE o $6391200
TOTAL COMPLETION COST $6,406,200

SURFACE EQUIPMENT - TANGIBLE

7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip (Telemetry) -
7012410 Line Pipe & 27,950
7012270 Mi Materials i system) 43,230
7008060 SCADA -
7016180 Freight - truck -
7001190 Contract Engineering 29,115
7012290 Metering and 237,080
7012290 I&E Materials -
7012200 Gas Treating i
7012200 i -
7012010 [ -
7012350 Power -
7012610 Vapor Recavery Unit N
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Mechanical Labor -
7012480 Rod Pumping unit & Pad -
7012180 Pumping Unit Engine -
7012350 Electrical Power (electrical ion costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubing 50,000
7012040 Tubing ies (nipple, wireline entry) 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - C i i 5,000
7006640 Company Labor 6,000
7012180 Gas Lift I 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump -
7012140 Elect Sub Pumps (ESP) N
7019350 Well Services-Well/Wellhead Services 42,500
7012270 Materials & Supplies-Tangible 25,000
7012550 Surface Wellhead i 3,000
7012390 Pig [Receivers & Rel Equip -
7011010 Ce & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 57,000
TOTAL DRILLING COST _$ 2,616,856
TOTAL COMPLETIONS COST K 6,406,200
TOTAL SURFACE EQUIPMENT COST 3 839,730
TOTAL ARTIFICIAL LIFT COST 9 169,500
GRAND TOTAL COST $10,089,286
Participant’'s Approval
Name of
Company:

Title: Date:
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 11/20/2018

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON

FACILITIES PREPARED BY SCOTT KING

ARTIFICIAL LIFT PREPARED BY BILLY MOORE

Asset Team PERMIAN B
Field FORMATION: WOLFCAMP A ____ WILDCAT EXPLORATION
Lease/Facility FREMEN FEDERAL 24 27 7 WA SH ____ DEVELOPMENT RECOMPLETION
Location EDDY COUNTY _X_EXPLOITATION 'WORKOVER
Prospect MALAGA
Est Total Depth 19,222 Est Drilling Days 22.6 Est Co Days 1
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 30,000
7001250 Land Broker Fees and Services 27,000
TOTAL LOCATION COST - INTANGIBLE 57,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 16,000
7012050 Casing 1 55,000
7012050 liate Casing 2. 231,000
7012050 Production Casing 126,000
7012050 Drlg Liner Hanger, Tieback Eq & Csg 55,000
7012550 Drilling Wellhead Equij 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 590,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demoh 26,000
7019220 Drilling Rig - day work/footage 587,600
7019040 Directional Drilling Services 201,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service liate 1 25,000
7019020 Cement and Cementing Service 2 40,000
7019020 Cement and Cementing Service Production 60,000
7019140 Mud Fluids & Services 66,600
7012310 Solids Control 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 70,000
7019140 Fuel (Mud) 18,000
7001460 Water (non potable) 25,000
7012350 Water (potable) 5,000
7019000 Well Logging Services N
7019150 Mud Loggi 19,000
7019250 Hole Openers, L (DH rentals) 15,000
7019110 Casing i g 15,000
7019110 Drill collar services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal (includes soil farming) 60,000
7001160 Contract Services - Disposal/| Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 21,300
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and (surface rentals) 90,400
7018150 Rig Equipment and Misc. 11,300
7001110 Telecommunications Services 5,000
7001120 Consulting Services 106,220
7001400 Safety and 36,160
7018120 Rental Buildings (trailers) 18,080
7019310 Coring (sidewalls & analysis) -
7011010 7% C & Taxes 171,196
TOTAL DRILLING - INTANGIBLE $2,026,856
TOTAL DRILLING COST M
COMPLETION - TANGIBLE
7012580 Tubing =
7012040 Tubing (nipple, wireline entry) -
7012550 Wellhead Equip 15,000
7012560 Packers - Cc -
TOTAL COMPLETION - TANGIBLE 15,000

EXHIBIT




MARATHON OIL PERMIAN LLC DATE 11/20/2018
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Field WOLFCAMP A
Lease/Facility FREMEN FEDERAL 2427 7 WA 9H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During C: N
7019140 Mud Fluids & Services -
7019030 Coiled Tubing Services (3 runs) 350,000
7019240 Snubbing Services -
7019270 / Units -
7016350 Fuel {from drig) N
7019010 Casing Crew and Services -
7019020 Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 3,750,000
7019330 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal (frac fluids) 285,000
7016180 Freight - Truck (haul pipe; drlg & compl) 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and Equipment ( incl drig; lightplant,hydra-walk) -
7018150 CT Downhole Rental Equipment (ie. Bit, BHA) =
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 120,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Freight ( Services) =
7018150 Rental ( w/o operator, frac tanks, 160,000
7018120 Rental Buildings (trailers) 35,000
7000030 Contract Labor - Pumping (pump-down pumps) 60,000
7011010 8% Conti & Taxes 431,200
TOTAL COMPLETION - INTANGIBLE - $6391,200
TOTAL COMPLETION COST $6,406,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden %
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip (Telemetry) R
7012410 Line Pipe & 27,950
7012270 Miscellaneous Materials system) 43,230
7008060 SCADA -
7016180 Freight - truck -
7001190 Contract 115
7012290 Metering and 237,08
7012290 1&E Materials 5
7012200 Gas Treating o
7012200 Dehydration s
7012010 Ce
7012350 Power 2
7012610 Vapor Recovery Unit .
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & 11,645
7000010 Electrical Labor 29,115
7000010 Labor s
7012480 Rod Pumping unit & Pad -
7012180 Pumping Unit Engine -
7012350 Electrical Power (electrical cooperative construction costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubing 50,000
7012030 Tubing ies (nipple, wireline entry) 5,000
7012550 Welihead Equip 5,000
7012560 Packers - Cc i 5,000
7006640 Company Labor 6,000
7012180 Gas Lift 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pumg =
7012140 Elect Sub Pumps (ESP) -
7019350 Well Services-Well/Wellhead Services 42,500
7012270 Materials & Supplies-Tangible 25,000
7012550 Surface Wellhead Equipment 3,000
7012330 Pig [Receivers & Rel Equip -
7011010 < & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 57,000
TOTAL DRILLING COST $ 2,616,856
TOTAL COMPLETIONS COST $ 6,406,200
TOTAL SURFACE EQUIPMENT COST $ 839,730
TOTAL ARTIFICIAL LIFT COST $ 169,500
GRAND TOTAL COST M
Participant's Approval
Name of
Company:

Title:

Date:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF MARATHON OIL PERMIAN LLC FOR
COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 16415

AMENDED APPLICATION OF MARATHON OIL PERMIAN LLC FOR
COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 16416

AMENDED APPLICATION OF MARATHON OIL PERMIAN LLC FOR
COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 16417

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )
Deana M. Bennett, attorney in fact and authorized representative of Marathon Oil

Permian LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Applications were sent under a notice letter and that proof of receipt is attached

Deana M. Bennett

EXHIBIT
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SUBSCRIBED AND SWORN to, e this 4th day of January, 2019 by Deana M. Bennett.

OFPICIAL SEAL
m twa

—

¥arlene Schuman

NOTARY PUBLIC

S¥/  STATE OF NEW MEXICO ot
\i Gornmission Expires:
My comm SSIOR-CXPIYES”

Notary Public

A/‘\/"‘\
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AFFIDAVIT OF PUBLICATION

Ad No.
0001272189

MODRALL SPERLING
PO BOX 2168

ALBUQUERQUE NM 87103

, a legal clerk of the Carlshad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said ™
county; that the same is a duly qualified
newspaper under the laws. of the State wherein.--
legal notices and advertisements may be
published; that the printed notice attached
hereto was published-in the regular-and-entire - - -
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

12/26/18

%;//4144

eg | Clerk

Subscribed and sworn before me this
26th of December 2018.

dk&’&x A

State of Wi, ounty of Brown
NOTARY PUBLIC

i R
— . S gOTAR)’ L2
My Commission Expires S @re® | =
Z o PUBWC fZS
/’//7’15 ............ Lo
/// FW \\
Ad#:0001272189 e\

P O : Fremen
# of Affidavits :0.00



CASE No. 16415: Notice to all affected parties, as well as the heirs and devisees of Mewbourne
Oil Company; Mewbourne Energy Partners 15-A, LP; Bureau of Land Management; Foundation

Mirertas; LEE; Mavros Minerals; 1£C & Oak- - KA

Concho Oil and Gas; Devon Energy; Edgar D. Smith; Alisa Ogden; James E. Reed c/o Jodie R.

Darden, et al.; Patricia A. Magby; Russell L. Smith; Ross Duncan Properties LLC; Benting Revo-

cable Trust u/a/d 8-8-2003 by Susan Ogden Benting, Trustee; Smith Family Trust by Harlen &

Elizabéth F."Smith; 'Ea'ﬂ"R”a"'y (dec'dy & Mary Lynn Foreliand:"Arin Forehand Tariglinais: Karen 0g--
den Cortese; JL Wall Family Living Trust; Craig William Ogden; Escondido Oil & Gas; Mary Ellen

Paul Meece; Sharon Meece; James Davis & Barbara Davis; Marshall & Winston, Inc.; Apache

Corporation; ConocoPhillips Company; MRC Permian Company; ECG Resources; and the State

of New Mexico of Marathon Oil Permian LLC's appiication for compulsory pooling, Eddy Coun-

ty, New Meéxico. Thé State of New Mexico, through its Oil Conservation Division, Rereby gives no-

tice that the Division will conduct a public hearing at 8:15 a.m. on January 10, 2019, to consider

this application. Applicant seeks an order from the Division: pooling all uncommitted mineral in-

terests within a Wolfcamp horizontal spacing unit underlying the S/2 of Sections 7 and 8, Town-

ship 24 South, Range 27 East, NMPNI, Eddy County, New Mexico. This spacing unit will'be dedi-"
cated to the Fremen 7 WD Fed Com 1H well, to be horizontally drilled. The producing area for this

well will be orthodox. Also to be considered will be the cost of drilling and completing said well,

the allocation of these costs as well as the actual operating costs and charges for supervision,

designation of ‘Marathon as operator of the well,"and & 200% charge for rigk involved i drilling

said well, and allowing a one year period between when the well is drilled and when the well is

completed. Said area is located approximately Nine (9) miles West of Malaga, New Mexico.

CASE No. 16416 Notice to alf affcted parties; as wellas thé Keirs and devigees of WMéeéwbourne
Oil Company; Mewbourne Energy Partners 15-A, LP; Bureau of Land Management; Foundation
Minerlas, LLC, Mavros Minerals, LLC & Oak Valley Mineral and Land, LP; COG Operating, LLC;
Concho Oil and Gas; Devon Energy; Edgar D. Smith; Alisa Ogden; James E. Reed c/o Jodie R.
Darden, et al.; Patricia A. Magby; Russell L. Smith; Ross Duncan Properties LLC; Benting Revo-

cable Trust u/a/d"8-8-2003 by Siisan Ogdér Bénting, Tristee; Stith Family Tiust by Harlen' &

Elizabeth F. Smith; Earl Ray (dec'd) & Mary Lynn Forehand; Ann Forehand Langlinais; Karen Og-
den Cortese; JL Wall Family Living Trust; Craig William Ogden; Escondido Oil & Gas; Mary Ellen
Paul Meece; Sharon Meece; James Davis & Barbara Davis; Marshall & Winston, Inc.; Apache
Cdrporation; ConocoPHillips Company; MRC Pérmian Company; EOG Résources; and the Stite
of New Mexico of Marathon Oil Permian LLC's application for compulsory pooling, Eddy Coun-
ty, New Mexico. The State of New Mexico, through its Oil Conservation Division, hereby gives no-
tice that the Division will conduct a public hearing at 8:15 a.m. January 10, 2019, to consider this

application. Applicant se¢ks arrorder-from the Division: puolifig alf uncommitted: mirieralinterests - -

within a Woifcamp horizontal spacing unit underlying the S/2 of Sections 7 and 8, Township 24
South, Range 27 East, NMPM, Eddy County, New Mexico. This spacing unit will be dedicated to
the Fremen 7 WXY Fed Com 2H well, to be horizontally drilled. The producing area for this weil
will be orthiadox. Atso to be considered will be the cost of drillifig and compléting said welf: the al:
location of these costs as well as the actual operating costs and charges for supervision, designa-
tion of Marathon as operator of the well, and a 200% charge for risk involved in drilling said well,
and allowing a one year period between when the well is drilled and when the well is completed.
Said area is located approximately Nine (9) miles West of Malaga, New Mexico.

CASE No. 16417: Notice tc all affected parties, as well as the heirs and devisees of Mewbourne
Oil Company; Mewbourne Energy Partners 15-A, LP; Bureau of Land Management; Foundation
Minerlas, LL.C, Mavros Minerals, LLC & Oak Valiey Mineral and Land, LP; COG Operating, LLC;
Conchio Oil 'and Gas; Devon Energy: Edgar D" Smith; Alisa Ogden; James F. Réed ¢/o Jodié R,
Darden, et al.; Patricia A. Magby; Russell L. Smith; Ross Duncan Properties LLC; Benting Revo-
cable Trust u/a/d 8-8-2003 by Susan Ogden Benting, Trustee; Smith Family Trust by Harlen &
Elizabeth F. Smith; Earl Ray (dec'd) & Mary Lynn Forehand; Ann Forehand Langlinais; Karen Og-
den Cortese; JL Wall Family Living Trust; Craig William Ogden; Escondido Oil & Gas; Mary Ellen
Paul Meece; Sharon Meece; James Davis & Barbara Davis; Marshall & Winston, Inc.; Apache
Corporation; ConocoPhillips Company; MRC Permian Company; EOG Resources; and the State
of New Mexico of Marathon Oil Permian LLC's application for compulsory pooling, Eddy Coun-
ty, New Mexico.The State of New Mexico, through its Oil Conservation Division, hereby gives no-
tice that the Division will conduct a public hearing at 8:15 a.m. on January 10, 2019, fo consider
this application. Applicant seeks an order from the Division: pooling all uncommitted mineral in-
terests within a Wolfcamp horizontal spacing unit underlying the S/2 of Sections 7 and 8, Town-
ship 24 South, Range 27 East, NMPM, Eddy County, New Mexico. This spacing unit will be dedi-
cated to the Fremen 7 WA Fed Com 3H, Fremen 7 WXY Fed Com 5H, and the Fremen 7 WA Fed
Com 9H wells, to be horizontally drilied. The producing area for these wells will be orthodox. Also
to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Marathon
as operator of the wells, and a 200% charge for risk involved in drilling said wells, and allowing a
one year period between when the wells are drilled and when the first well is completed. Said
area is located approximately Nine (9) miles West of Malaga, New Mexico.

Pub: December 26, 2018
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