" STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

Case Nos. 16451, 16452, 16453, and 16454

October 18, 2018
EXHIBIT NOTEBOOK
Larry Wolfish 1 & 12-23S-27E RB #121H, #122H, #123H, and #124H
Exhibit 1 C-102 Forms |
Exhibit 2 Midland Map
Exhibit 3 Summary of Interests
Exhibit 4 Well Proposal Letters
Exhibit 5 Affidavit, notice letters, proof of mailing
Exhibit 6 Locator Map
Exhibit 7 Structure Map
Exhibit 8 Stratigraphic Cross Section A — A’

Exhibit 9 Draft Wellbore / Completion Diagram



FORM C-102
Revised August 1, 2011

District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District HI

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: {505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number ?Pool Code 3Pool Name
10380 Cass Draw; Bone Spring
“Property Code *Property Name “Well Number
LARRY WOLFISH 1 & 12-23S-27E RB #121H
"OGRID No. SOperator Name ’Elevation
MATADOR PRODUCTION COMPANY 3076’
10Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West linc County
M 36 | 22-S | 27-E - 331’ SOUTH 575 WEST EDDY
"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Rangd Lot Idn| Feet from the North/South line Feet from the East/West ling County
M 12 R3-S (27-E - 240’ SOUTH 660’ WEST EDDY
2Dedicated Acres BJoint or Infill MConsolidation Code *Order No.
320.11

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16 H
: j 575 az=1msast ; ""OPERATOR CERTIFICATION
: 673 664.4' : 7 hereby certify that the information conlained heremn is true and complele]
F 337 | to the best of my knouledge and belief, and thal this orgenization either
35 / W 31 | owns o working interest or unleased mineral interest in the lond including]
2 Y= 390 i 1 6 % the proposed bottom hole location or has o right to drill this well at this
! location pursuant to o contract with an owner of such @ mineral or
' E | working interest, or to a voluntory pooling agreement or ¢ compulsory
i I \ ’ FlRST PERFORATION PO|NT Ipooling order heretofore endered by the division.
| [ SURFACE LOCATION | oo 5% : || NEWMEXICO EAST
NEWMEXICOEAST |/ | g \ NAD 1927
NAD 1927 | | X=556783
X=556708 err Y=487677
Y=488337 LAT.: N 32.3406050 Signature Date
H AT N 323424197 &) LONG.: W 104.1494761
LONG.: W 104.1497172 f NAD 1983
NAD 1983 :h_ X=597965 Printed Name
X=597890 8l Y=48773
| Y=488396 8 LAT. N 32.3407245
LAT.: N 32.3425392 &I LONG.: W 104.1499752 E-mall Addresa
LONG.: W 104.1502164 5&9,| 649
) 1 18SURVEYOR CERTIFICATION
X I hereby certify that the well location shown on this
1 ‘ 12 plat was plotled from field noles of aclual surveys
BOT&C\)I"}AJ{EO;ESOE%Q?ON | LAST PERFORATION POINT made by me or under my supervision, and that the
NAD 1927 | NEWQA:S(%(;EAST same is true fo the best of my belief.
u X=556748 X=556749
Y=477604 o Y=477784
LAT.: N 32.3131636 | LAT.: N 32.3134110
LONG.: W 104,1496441 LONG.: W 104.1496426 Signature and SeghgY Frofes
|| NAD 1983 NAD 1983
X=597931 | X=597931
Y=477753 [ Y=477843
LAT.: N 32.3132832 LAT.: N 32.3135306
LONG.: W 104.1501423 | LONG.: W 104.1501408
660 | 670" v
. AZ = 180.20
90.0'
E Certificate Number

e ———————————————————————————————
S:\SURVEY\MATADOR_RESOURCES\LARRY_WOLFISH_M-23S—27E\FINAL_PRODUCTS\LO_LARRY_WOLFISH_N &12-235-27E_RB_121H.DWG 10/12/2018 1:57:00 PM jrichardson



District

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Disgtrict I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

Energy,

State of New Mexico
Minerals & Natural Resources
Department

FORM C-102
Revised August 1,2011

Submit one copy to appropriate

Poi(s)gi\czlnglllarazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION District Office
]l;hotn_e:‘(IS\(l)S) 334-6178 Fax: {505) 334-6170 1220 South St FranCiS Dr.
[T S e st Santa Fe, NM 87505 [} avexoep kerort
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number %pool Code *Pool Name
10380 Cass Draw; Bone Spring
*Property Code Property Name “Well Number
LARRY WOLFISH 1 & 12-23S-27E RB #122H
"OGRID No. SOperator Name Elevation
228937 MATADOR PRODUCTION COMPANY 3073’
0Surface Location
UL or lot no. Section | Township Range| Lot Idn Feet from the North/South line Feet from the East/West line County
N 36 | 22-S |27-E - 675° SOUTH 1985’ WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangg] Lot Idn| Feet from the North/South line Feet from the East/West line| County
N 12 | 23-S |27-E - 240’ SOUTH 2002’ WEST EDDY
2Dedicated Acres B Jeint or Infill HConsolidation Code *Order No.
320.08

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16 i
| 1985’ A= 180.25° 7OPERATOR CERTIFICATION
i 1006.5° 1 hereby certify that the information condained herewn is true and completd
| 937 i to the best of my knouledge and belief, and that ihis organization either
5 35 ; 31 owns o working interest or unleased mineral interest in the land tncluding
. pow ; T the proposed bottom hole location or has o right to drill this weil at this
i location pursuant te a condract with an owmer of such e mineral or
working tnlerest, or 1o a voluntary pooling agreement or a compulsory
FIRST PERFORATION POINT [pooling order heretofore entered by the division
SURFACE LOCATION 7 : NEW MEXICO EAST
NEW MEXICO EAST | \ NAD 1927
NAD 1927 ; X=558121
X=558125 | t Y=487693
Y=488698 oy LAT.: N 32.3406429 Signature Date
LAT.: N 32.3434069 4 LONG.: W 104.1451440
LONG.: W 104,1451250 gl i NAD 1983
')“(Agggggg N ‘ X=599303 Printed Name
= g | Y=487752
Y=488758 ", LAT.: N 32.3407624
LAT.:N 32.3435264 31 LONG.: W 104,1456429 E-mal Address
LONG.: W 104.1456240 [
691! 647
211 | 6 8SURVEYOR CERTIFICATION
¥ 1 hereby certify that the well location shown on this
11112 7
| plat was plotled from field notes of aclual surveys
BOTTOM HOLE LOCATION | LAST PERFORATION POINT made by me or under my supervision, and that the
NEW MEXICO EAST NEW MEXICO EAST same s true to the best of my belief
NAD 1927 | NAD 1927
X=558090 X=558091
Y=477697 | Y=477787
LAT.: N 32.3131657 | LAT.: N 32.3134131 Date of Survey
LONG.: W 1041453003 LONG.: W 104.1452989 Signature and SedhgT Proit
NAD 1983 | NAD 1983
X=599273 | X=599273
Y=477756 Y=477846
LAT.: N 32.3132854 ‘ LAT.: N 32.3135328
LONG.: W 104.1457983 | LONG.: W 104.1457969
677 677 .
N ) | AZ = 180.17°
90.0'
|

Certificate Number

S\SURVEY\MATADOR_RESOURCESILARRY_WOLFISH_01-238-27E\FINAL_PRODUCTS\LO_LARRY_WOLFISH_{11&12-235-27E_RB_122H.DWG 10/12/2018 1:55:29 PM Jrichardson



District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District IT

811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

~ District IIT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa

Fe, NM 87505

FORM C-102

Revised August 1,2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number Pool Code 3Pool Name
10380 Cass Draw; Bone Spring
‘Property Code “Property Name *Well Number
LARRY WOLFISH 1 & 12-23S-27E RB #123H
"OGRID No. EOperator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3071’
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 36 22-S |R7-E - 830’ SOUTH 1953’ FAST EDDY
1"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rang Lot Idn Feet from the North/South line Feet from the East/West line County
0 12 23-S |27—-E - 240’ SOUTH 2003’ EAST EDDY
2Dedicated Acres BJoint or Infill HConsolidation Code SOrder No.
320.04

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16 i ’
| Az 154.06" 1955 7OPERATOR CERTIFICATION
I 1764.0’ 7 hereby certify that the information conteined herein is true and compleld
i 830, 1027 1o the best of my knowledge and belief, and that this orgamization either
35| 36 : 31 jouns @ working interest or unleased mineral interest in the lond including]
T 7 the proposed buttom hole lacation or has @ right to drill this well ol this
211 § 330" 4 116 location pursuant to o contract with an oumer of such o mineral or
oo | working interest, or fo o voluntary pooking agreement or @ compulsory
SURFACE LOCATION ) | ’ FIRST PERFORATION POINT I pooling order heretofore entered by the division
NEW MEXICO EAST el NEW MEXICO EAST
| NAD 1927 ' NAD 1927
! X=559524 | \\ X=559441
Y=488870 Y=487709
LAT.: N 32.3438713 ;\l LAT.: N 32.3406801 Signature Dote
LONG.: W 104.1405944 N LONG.: W 104.1408696
NAD 1983 %l NAD 1983
X=600706 & X=600623 Printed Name
Y=488929 8l Y=487768
LAT.: N 32.3439909 ny LAT.: N 32.3407997
LONG.: W 104.1410933 <4< LONG.: W 104.1413683 E-mal Address
6‘73': 662’ $
{
2|1 6 13SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this
11112 I 7 plaf was plotted from field notes of actual surveys
LAST PERFORATION POINT | BOTTOM HOLE LOCATION made by me or under my supervision, and tho! the
NEW:\;AAE[;(!IngfAST I NEWMES(;%(;_]EAST same is true to the best of my belief.
X=559411 | X=559410
Y=477791 Y=477701
LAT.: N 32.3134180 | LAT.: N 32.3131706 bate of Survey
LONG.: W 104.1410262 | LONG.: W 104.1410276 Signature and SedhgY P
NAD 1983 NAD 1983
X=600593 | X=600593
Y=477850 | Y=477760
LAT.: N 32.3135378 I LAT.: N 32.3132904
LONG.: W 104.1415241 LONG.: W 104.1415255
T 60" | 677"
| A
AZ = 180.18° 50" | 572, 4" 200
80.0" Certlficote Number
= ]
S TSURVETWATADOR_RESOURCESILARRY WOLFISH_01-235 2/EWINAL_PRODUCT SLO_LARRY_WOLFISH_01&12-235-27E_RB_123H.DWG 10/12/2018 1:48:00 FM jichardson




District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Dastrict 1T

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

..+ District IIT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources
Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

320.01

TAPI Number 2Pool Code SPool Name
10380 Cass Draw; Bone Spring
*Property Code *Property Name “Well Number
LARRY WOLFISH 1 & 12-23S-27E RB #124H
"OGRID No. SOperator Name ®Elevation
228937 MATADOR PRODUCTION COMPANY 3069’
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 36 22-S |27-E - 830’ SOUTH 896’ EAST EDDY
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangd Lot Idn Feet from the North/South line Feet from the East/West ling County
P 12 23-S |R7-E - 240’ SOUTH 660° EAST EDDY
“Dedicated Acres B3Joint or Infill HConsolidation Code 5Order No.

No allowable will be assigned to this completion until-all interests have been consolidated or a non-standard unit has been approved by the division.

o 896"
AZ = 168.82° ; OPERATOR CERTIFICATION
1179.7" , 7 hereby certify that the information confained herewn is true and complete]
830’ 1212 ! to the best of my knowledge and belief, and that this organization either
351 36 31 : owns o working interest or unleased mineral interest in the lond including]
5 1 7 6 ! ; the proposed botiom hole location or has ¢ right o drill this well ai this
SURFACE LOCATION WJO" i i location pursuant to a coniract with an owner of such e mineral or
working interest, or lo a voluntary pockng agreement or o compulsory
NEW MEXICO EAST FIRST PERFORATION POINT || fsccting order neretosore enterea vy the asvaion
NAD 1927 o\ o \ NEW MEXICO EAST
X=560581 i NAD 1627
Y=488882 | 522 X=560840
LAT.: N 32.3439008 Y=487725
LONG.: W 104.1371722 | LAT. N 32.3407184
NAD 1983 S 8 - Signature Date
Yo601763 54 LONG.: W 104.1364388
Y:488942 S | NAD 1983
" N X=601992 n
LAT. N 32.3440205 3 Y=487784 Printed Name
W 104, X .
LONG 04.1376709 ol LAT. N 32.3408381
N LONG.: W 104.1369374 | | E=mat Address
594': 641 !
2|1 BSURVEYOR CERTIFICATION
1 hereby certify thal the well location shown on this
1|12 LAST PERFORATION POINT | 7 BOTTOM HOLE LOCATION plat was plotted from field notes of actual surveys
NEW MEXICO EAST | NEW MEXICO EAST made by me or under my supervision, and that the
NAD 1927 NAD 1927 same is true to the best of my belief.
X=560754 | X=560754 u
Y=477797 | 51 Y=477707
Léﬁgi ,\\;\131262113363265;73 | LAT.. N 32.3131785
- - LONG.: W 104.1366795 Date of Survey / A\ )%
NAD 1983 V/\‘ NAD 1983 senatre /X
X=601936 | X=601936 .
Y=477856 Y=477766
LAT.. N 32.3135457 I LAT . N 32.3132983
LONG. W 104.1371750 | LONG.: W 104.1371772
\ 672\ ] 1860"
7 I 660,
3301,< _AZ—‘T%JIZ_ Certificate Number

S:\SURVEY\MATADOR_RESOURCES\LARRY_WOLFISH_D1-23S-27E\FINAL_PRODUCTS\LO_LARRY_WOLFISH_01&12-238-27E_RB_124H.DWG 10/12/2018 1:53:47 PM jrichardson
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MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway « Suite 1500 « Dallas, Texas 75240
Voice 972.371.5446 » Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Landman

July 30, 2018
VIA CERTIFIED RETURN RECEIPT MAIL

RKI Exploration and Production, LLC
3500 One Williams Center, MD 35
Tulsa, OK 74172

Re: Matador Production Company — Larry Wolfish 1&12-23S-27E RB #121H (the “Well”)
Participation Proposal
Sections 1&12, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfish
1&12-23S-27E RB #121H well, located in the W2W?2 of Sections 1 and 12, Township 23 South, Range 27
East, Eddy County, New Mexico to the Bone Spring formation.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $11,882,094 as found
on the enclosed AFE dated July, 27, 2018.

e The proposed Well will be drilled from a legal location with a surface hole located in the
SW/4SW/4 of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The
proposed bottom hole of the subject Well will be a legal location in the SW/4SW/4 of Section 12,
Township 23 South, Range 27 East, Eddy County, New Mexico.

e The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,660° TVD) to a Total Measured Depth of approximately
18,200 resulting in a productive lateral of approximately 9,900°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

RKI Exploration and Production, LLC will own an approximate 0.200267975 working interest in the Well
based on the JOA, subject to title verification.



MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated July
27,2018, by and between Matador Production Company, as operator and MRC Permian Company et al as
Non-Operators, covers the W/2 of Sections 1&12, Township 23 South, Range 27 East, Eddy County, New
Mexico limited from the surface to the Base of the Bone Spring Formation, and has the following general
provisions:

e 100/300/300 Non-consenting penalty
¢ $8,000/$800 Drilling and Producing rate
¢ Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of § $2,379,602.90 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Sincerely,

s ath

Sara Hartsfield

A

Enclosure(s)
Please elect one of the following and return to sender.

RK1 Exploration and Production, LLC hereby elects to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #121H well, located in Eddy County, New Mexico.

RKI Exploration and Production, LLC hereby elects not to participate for its proportionate share of
the costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #121H well, located in Eddy County, New Mexico.

RKI Exploration and Production, LLC is interested in selling its interest in this unit, please contact
us to discuss.

RXI Exploration and Production, LLC

By:

Title:

Date:




ONE LINCOLN CENTRE » 5400 LBJ FREEWAY - SUITE 1500 » DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone {972) 371-5200 « Fax (872) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: July 27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1812-235-27E RB #121H FIELD:
LOCATION: Section 1812-235-27E MDAVD: 182007660
COUNTYISTATE: Eddy LATERAL LENGTH: 9900 ft
MRC WI:
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and complete a 2 mile horizontal 2nd Bone Spring Sand target with 47 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Cand / Legal / Regulatory $ 56,700 $ $ - $ 56,700
Location, Surveys & Damages 88,500 13,000 4,000 10,000 115,500
Drilling 833,750 833,750
Cementing & Float Equip 201,500 201,500
Logging / Formation Evatuation - 6,500 6,500
Mud Logging 30.000 30,000
Mud Circulation System 58,250 58,250
Mud & Chemicals 188,750 50,000 238,750
Mud / Wastewater Disposal 195,000 - - 195,000
Freight / Transportation 20,000 18,000 - 38,000
Rig Supervision / Engineering 135,000 115,300 7.200 18.000 275,500
Drill Bits 89,000 89,000
Fuel & Power 112,500 - - 112,500
Water 60,000 938,500 - 898,500
Drig & Completion Overhead 12,500 31,000 - 43,500
Plugging & Abandonment - -
Directional Drilting, Surveys 255,000 255,000
Completion Unit, Swab, CTU - 147,000 24,000 171,000
Perforating, Wireline, Slickline . 341,800 20,000 361,900
High Pressure Pump Truck - 161.000 - 161,000
Stimulation - 4,935,000 4,935,000
Stimulation Flowback & Disp - 150,400 60,000 210,400
Insurance 33,300 33,300
Labor 123,000 76,000 6,000 205,000
Rental - Surface Equipment 70,250 309,900 12,000 5,000 397,150
Rentat - Downhole Equipment 105,000 58,000 10,000 173,000
Rental - Living Quarters 48,700 53,880 10,000 - 113,580
Contingency 217,496 237 038 8,320 3,010 465,864
TOTAL INTANGIBLES > 2,936,196 7,542,418 151,520 48,010 10,676,144
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing $ 35,550 $ $ $ 35,550
Intermediate Casing 98,750 98,750
Drilling Liner . -
Production Casing 367,350 367,350
Production Liner - -
Tubing - 50,400 50,400
Wellhead 60.000 25,000 85,000
Packers, Liner Hangers - 106,800 12,000 118.800
Tanks - - 48.000 48.000
Production Vesseis - 57,000 28.750 85,750
Flow Lines - 80.000 - 60.000
Rod string B B <
Artificial Lift Equipment - 25,000 25,000
Compressor - . 10,000 10,000
Installation Costs - - 70.000 70,000
Surface Pumps - 5,000 2,000 7.000
Non-contreilable Surface ~ - - -
Non-controltable Downhole - - -
Downhole Pumps - - -

A & Meter ~ 12,500 30,000 42,500
Gas Conditioning / Dehydration - - -
Interconnecting Facility Piping - 40,000 40,000
Gathering / Bulk Lines - - -
Valves, Dumps, Controllers - 4,000 4,000
Tank / Facility Containment - 13,200 13,200
Flare Stack - 11,550 11,550
Electrical / Grounding - 6,600 6.600
Commurnications / SCADA - - -
Instrumentation / Safety 10,000 16,500 26,500

TOTAL TANGIBLES > §61,650 108,800 256,900 280,600 1,205,950
TOTAL COSTS > 3,497,845 7,649,218 408,420 326,640 11,882,094
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer:  Blake Hermes Toam Lead - WTXNM v 7};-
Completions Engineer: Waylen Weif WTE
Production Engineer: Ben Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Dritling
DEL BMR BG
Executive VP, Legal Exec Dir - Exploration VP - Production
CA NLF
President
WMVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%). Tax ID:
Signed by: Date:
Title: Approval: Yes Ne  (mark ane)
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MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway ° Suite 1500 = Dallas, Texas 75240
Voice 972.371.5446 » Fax 214.866.4946
shartsfield@matadorresources.com

Sara Hartsfield
Landman

July 30,2018

VIA CERTIFIED RETURN RECEIPT MAIL

Belen Hernandez, as her separate property
1905 Howard Rd.
Carlsbad, NM 88220

Re: Matador Production Company — Larry Wolfish 1&12-23S-27E RB #121H (the “Well™)
Participation Proposal/Offer to Lease
Sections 1&12, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Larry Wolfish 1&12-23S-
27E RB #121H well, located in the W2W?2 of Sections 1 and 12, Township 23 South, Range 27 East, Eddy
County, New Mexico, to the Bone Spring formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $11,882,094 as found
on the enclosed AFE dated July, 27, 2018.

e The proposed Well will be drilled from a legal location with a surface hole located in the
SW/4SW/4 of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The
proposed bottom hole of the subject Well will be a legal location in the SW/4SW/4 of Section 12,
Township 23 South, Range 27 East, Eddy County, New Mexico.

e The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,660° TVD) to a Total Measured Depth of approximately
18,200’ resulting in a productive lateral of approximately 9,900°.



MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

Belen Hernandez, as her separate property will own an approximate 0.0153029 working interest in the Well,
subject to title verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public, and returp it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $181,830.50 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely. .

Sara Hartsfield

Enclosure(s)

Please elect one of the following and return to sender.

Belen Hernandez, as her separate property hereby elects to participate for its proportionate share of
the costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #121H well, located in Eddy County, New Mexico.

Belen Hernandez, as her separate property hereby elects not to participate for its proportionate share
of the costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #121H well, located in Eddy County, New Mexico.

Belen Hernandez, as her separate property hereby elects to lease our minerals for $1,500/acre, 1/5
royalty, and a 3-year term.

Belen Hernandez, as her separate property

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINGOLN CENTRE = 5400 LBJ FREEWAY = SUITE 1500 » DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (972) 371-5201

ESTIMATE OF COSTS AND-AUTHORIZATION FOR EXPENDITURE

DATE: July 27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1&12-23S-27E RB#121H FIELD:
LOCATION: Section 1&12-235-27E MDTVD: 18200'/7660'
COUNTY/STATE: Eddy LATERAL LENGTH: 9900 ft
MRC WI:
GEOLOQGIC TARGET: Second Bone Spring Sand
REMARKS: Drilf and complete a 2 mile horizontal 2nd Bane Spring Sand target with 47 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS cosTs COSTS COSTS COSTS COsTS
Land / Legal / Regulatory $ 58,700 3 $ 5 - $ 56,700
Location, Surveys & Damages 88,500 13,000 4,000 10,006 115,500
Drilling 833,750 833,750
Cementing & Fioat Equip 201,500 201,500
Logging / Formation Evaluation - 8,500 6,500
Mud Logging 30,000 30,300
Mud Circulation System 58,250 58,250
Mud & Chemicals 188,750 50,000 238,750
Mud / Wastewater Disposat 195,000 - - 195,000
Freight / Transportation 20,000 18,000 - 38,000
Rig Supervision / Engineering 135,000 115,300 7.200 18,000 275,500
Drill Bits 88,000 89,000
Fuel & Power 112.500 - - 112,500
Water 60.000 338,500 - 898,500
Drig & Completion Overhead 12,500 21.000 - 43,500
Plugging & Abandonment -
Directional Drilling, Surveys 255,000 255,000
Completion Unit, Swab, CTU - 147,000 24,000 174,000
Perforating, Wireline, Slickline - 341,900 20,000 361,900
High Pressure Pump Truck - 161,000 - 161,000
Stimuiation - 4,935,000 4,935,000
Stimulation Flowback & Disp - 150.400 60,000 210,400
Insurance 33,300 33,300
Labor 123,000 76.000 6,000 205,000
Rental - Surface Equipment 70,250 309,900 12,000 5.000 397.150
Rentat - Downhole Equipment 105,000 £8,000 10,000 173,000
Rental - Living Quarters 49,700 53,880 10,000 - 113,580
Contingency 217,496 237.038 8,320 3,010 465,864
TOTAL INTANGIBLES > 2,936,196 7,542,418 151,520 46,010 10,676,144
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS CQOsTS
Surface Casing $ 35,550 $ $ $ 5 35,550
intermediate Casing 98,750 98,750
Drilling Liner - ~
Production Casing 367,350 367,350
Production Liner - -
Tubing - 50,400 50,400
Weilhead 60.000 25,000 85,000
Packers, Liner Hangers - 106,800 12,000 118.800
Tanks - - 43,000 48.000
Production Vessels - 57,800 28.750 85,750
Flow Lines - 60,000 - 60,000
Rod string - - -
Artificial Lift Equipment - 25,000 25.000
Compressor - - 10,000 10.000
Installation Costs - - 70,000 70,000
Surface Pumps - 5,000 2,000 7.000

Non-controllable Surface - B - T
Non-controllable Downhole - B B

Downhote Pumps " e e —
1t & Meter i - 12,500 30,600 42,500

Gas Conditioning / Dehydration - - -
Interconnecting Facility Piping - 40,000 40,000

Gathering / Bulk Lines - - -
Valves, Dumps, Controliers - 4,000 4,000
Tank / Facility Containment - 13,200 13,200
Flare Stack - 11,550 11,650
Electrical / Grounding - 6,600 6.600

Communications / SCADA - - -
Instrumentation / Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 561,860 106,800 256,900 260,600 1,205,950
TOTAL COSTS > 3,457 845 7,848,218 408,420 325,610 11,882,094

PREPARED BY MATADOR PRODUCTION COMPANY:

Y —
Drilling Enginger: Blake Hermes Team Lead - WTX/NM =~V 2&,

Completions Engineer: Waylon Wolf WTE
Production Engineer: Ben Patersen

MATADOR RESOURCES COMPANY APPROVAL:

Executive VP, COO/CFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executive VP, Legal Exec Dir - Exploration VP - Production
. e— NIF
President
WVH

NON OPERATING PARTNER APPROVAL:

Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Titte: Approval: Yes No  (mark one)
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MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway » Suite 1500 » Dallas, Texas 75240
Voice 972.371.5446 » Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Landman

July 30,2018

VIA CERTIFIED RETURN RECEIPT MAIL

RKI Exploration & Production, LLC
3500 One Williams Center, MD 35
Tulsa, OK 74172

Re: Matador Production Company — Larry Wolfish 1&12-23S-27E RB #122H (the “Well”)
Participation Proposal
Sections 1&12, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfish
1&12-23S-27E RB #122H well, located in the E2W?2 of Sections 1 and 12, Township 23 South, Range 27
East, Eddy County, New Mexico to the Bone Spring formation.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $11,882,094 as found
on the enclosed AFE dated July, 27, 2018.

e The proposed Well will be drilled from a legal location with a surface hole located in the SE/4SW/4
of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The proposed
bottom hole of the subject Well will be a legal location in the SE/4SW/4 of Section 12, Township
23 South, Range 27 East, Eddy County, New Mexico.

e The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,693° TVD) to a Total Measured Depth of approximately
18,300’ resulting in a productive lateral of approximately 9,900".

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

RKI Exploration & Production, LLC will own an approximate 0.17115359 working interest in the Well
based on the JOA, subject to title verification.



MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated July
27,2018, by and between Matador Production Company, as operator and MRC Permian Company et al as
Non-Operators, covers the W/2 of Sections 1&12, Township 23 South, Range 27 East, Eddy County, New
Mexico, limited from the surface to the Base of the Bone Spring Formation, and has the following general
provisions:

¢ 100/300/300 Non-consenting penalty
e $8,000/$800 Drilling and Producing rate
¢ Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $2,033,663.04 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Sincerely,

st
Sara Hartsfield

Enclosure(s)

Pleasé elect one of the following and return to sender.
RKI Exploration & Production, LLC hereby elects to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #122H well, located in Eddy County, New Mexico.
RKI Exploration & Production, LLC hereby elects not to participate for its proportionate share of
the costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #122H well, located in Eddy County, New Mexico.

RKI Exploration & Production, LLC is interested in selling its interest in this unit, please contact
us to discuss.

RKI Exploration & Production, LLC

By:

Title:

Date:




Phone {972) 371-5200 - Fax {972) 371-5201

MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY « SUITE 1500 » DALLAS, TEXAS 75240

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: July 27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1&12-235-27E RB #1224 FIELD:
LOCATION: Section 1&12-238-27E MOITVD: 1830077683
COUNTYISTATE: Eddy LATERAL LENGTH: 9900 ft
MRC WL
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and complete a 2 mile horizontai 2nd Bone Spring Sand target with 47 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Land { Legal | Regulatory $ 58,700 $ 3 - 56,700
Location, Surveys & Damages 88,500 13,000 4,000 10,000 115,500
Drilling 833,750 833,750
Cementing & Float Equip 201.50C0 201.500
Logging / Formation Evaluation - 6.500 8.500
Mud Logging 35,000 30,000
Mud Circulation System 58,250 59,250
Mud & Chemicals 188,750 50.000 238,750
Mud / Wastewater Disposal 195,000 - - 195,000
Freight / Transportation 20,000 18,000 - 38,000
Rig Supervision / Englneering 135,000 115,300 7,200 18,000 275,500
Drili Bits 89,000 89,000
Fuei & Power 112,500 - - 112,500
Water 60,000 838,500 - 898.500
Drig & Completion Overhead 12,500 31,000 - 43,500
Plugging & Abandonment - -
Directional Drilling, Surveys 255,000 255,000
Completion Unit, Swab, CTU - 147,000 24,000 171,000
Perforating, Wireline, Slickiine - 341,900 20,000 361,900
High Pressure Pump Truck - 161,000 - 161,000
Stimulation - 4,935,600 4.835,000
Stimulation Flowback & Disp - 150,400 60,000 210,400
Insurance 33,300 33,300
Labor 123,000 76,000 6,000 205,000
Rental - Surface Equipment 70,250 309,500 12,000 5.000 397,150
Rental - Downhole Equipment 105,000 58,000 10,000 173.000
Rental - Living Quarters 48,700 53,880 10,000 - 113,580
Contingency 217,436 237,038 8,320 3.010 465,864
TOTAL INTANGIBLES > 2,936,196 7,542,418 151,520 46,010 10,676,144
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing $ 35,550 $ $ $ 35,550
intermediate Casing 98,750 98,750
Drilling Liner - -
Production Casing 367,350 367,350
Production Liner - -
Tubing - 50.400 50,400
Wellhead 60,000 25,000 85,000
Packers, Liner Hangers - 106,800 12,000 118,800
Tanks - - 48,000 48,000
Production Vessels - 57,000 28,750 85,750
Flow Lines - 60,000 - 60,000
Red string s < 5
Artificial Lift Equipment ~ 25,000 25,000
Compressor - - 10.000 10,000
Instailation Costs - - 70,000 70,000
Surface Pumps - 5,000 2,000 7.000
Non-controllable Surface - - - -
Non-controllable Downhole - - -
Downhole Pumps - -
Measurement & Meter Installation - 12.500 30,000 42,500
Gas Conditioning / Dehydration - - -
Interconnecting Facitity Piping - 40,000 40,000
Gathering / Bulk Lines - - -
Valves, Dumps, Controllers - 4,000 4,000
Tank ! Facility Containment - 13,200 13.200
Fiare Stack - 11,550 11,550
Electrical / Grounding - 6,600 6,600
Communications / SCADA - - -
Instrumentation / Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 561,650 106,800 258,900 280,600 4,205,950
TOTAL COSTS > 3,497,846 7,645,218 408,420 326,610 11,882,094
PREPARED BY MATADOR PRODUCTION COMPANY:
Drifling Engineer.  Blake Hermes Team Lead - WTXNM I f E
Completions Engineer: Waylon Welf WTE
Production Engineer: Ben Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP. COO/CFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executive VP, Legal Exec Dir - Exploration VP - Production
CA NLF
President
MvH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax 1D
Signed by: Date:
Title: Approval: Yes No  (mark one)
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5446 » Fax 214.866.4946
shartsfield@matadorresources.com

Sara Hartsfield
Landman

July 27,2018

VIA CERTIFIED RETURN RECEIPT MAIL

Belen R. Hernandez
1905 Howard Rd.
Carlsbad, NM 88220

Re: Matador Production Company — Larry Wolfish 1&12-23S-27E RB #122H (the “Well™)
Participation Proposal/Offer to Lease
Sections 1&12, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Larry Wolfish 1&12-235-
27E RB #122H well, located in the E2W2 of Sections 1 and 12, Township 23 South, Range 27 East, Eddy
County, New Mexico, to the Bone Spring formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $1 1,882,094 as found
on the enclosed AFE dated July, 27, 2018.

e The proposed Well will be drilled from a legal location with a surface hole located in the SE/4SW/4
of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The proposed
bottom hole of the subject Well will be a legal location in the SE/4SW/4 of Section 12, Township
23 South, Range 27 East, Eddy County, New Mexico.

o The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,693° TVD) to a Total Measured Depth of approximately
18,300° resulting in a productive lateral of approximately 9,900°.



MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

Belen R. Hernandez will own an approximate 0.0153231 working interest in the Well, subject to title
verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public, and return it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election 1s to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $182,070.51 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely. -

dosatipctygt L

Enclosure(s)

Please elect one of the following and return to sender.

Belen R. Hernandez hereby elects to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with the Matador Production Company’s Larry Wolfish 1&12-23S-
27E RB #122H well, located in Eddy County, New Mexico.

Belen R. Hernandez hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE associated with the Matador Production Company’s Larry Wolfish 1&12-238-
27E RB #122H well, located in Eddy County, New Mexico.

Belen R. Hernandez hereby elects to lease our minerals for $1,500/acre, 1/5 royalty, and a 3-year
term.

Belen R. Hernandez

By:

Title:

Date:




Phone (972) 371-5200 » Fax {972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 5400 LBJ FREEWAY « SUITE 1500 « DALLAS, TEXAS 75240

DATE: July 27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1&12-238-27E RB #122H FIELD:
LOCATION: Section 1&12-23S-27E MO/TVD: 18300'/7693'
COUNTY/STATE: Eddy LATERAL LENGTH: 9900 ft
MRC W
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and complete 2 2 mile horizontal 2nd Bone Spring Sand target with 47 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Land | Legal / Regulatory H 56,700 $ - $ 56,700
Location, Surveys & Damages 88,500 13,000 4,000 10,000 115,500
Drilling 833,750 833.750
Cementing & Float Equip 201,500 201.500
Logging / Formation Evaluation - 6.500 8,500
Mud Logging 30,000 30,000
Mud Circulation System 59,250 59,250
Mud & Chemicals 188,750 50.000 238.750
Mud / Wastewater Disposal 185,000 - - 195,000
Freight / Transportation 20,000 18,000 - 38,000
Rig Supervision / Engineering 135,000 115,300 7,200 18,000 275,500
Drili Bits 89,000 88,000
Fuel & Power 112,500 - - 112,500
Water 60,000 838,500 - 898,500
Drig & Completion Overhead 12,500 31,000 - 43,500
Plugging & Abandonment - -
Directional Drilling, Surveys 255,000 255000
Completion Unit, Swab, CTU ~ 147,000 24,000 171,000
Perforating, Wireline, Slickline - 341,900 20,000 361,900
High Pressure Pump Truck - 161,000 - 161.000
Stimulation - 4,935,000 4,835,000
Stimulation Flowback & Disp - 150,400 60,000 210,400
insurance 33,300 33,300
Labor 123,000 76,000 6,000 205,000
Rental - Surface Equipment 70,250 309,300 12,000 5000 397,150
Rental - Downhole Equipment 105,000 58,000 10.000 173,000
Rental - Living Quarters 48.700 53,880 10,000 ~ 113,880
Contingency 217,496 237,038 8,320 3,010 485,964
TOTAL INTANGIBLES > 2,936,196 7,542,418 151,520 45,010 10,676,144
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COsTS COSTS COSTS COSTS COSTS
Surface Casing $ 35,550 $ $ 35,550
Intermediate Casing 98,750 98,750
Drilling Liner - -
Production Casing 367,350 367,350
Production Liner - -
Tubing - 50.400 50,400
Wellhead 60,000 25.000 85,000
Packers, Liner Hangers - 106,800 12,000 118,800
Tanks - - 48,000 48.000
Production Vessels . 57,000 28,750 85,750
Flow Lines - 60,000 - 60,000
Rod string - - -
Artificial Lift Equipment - 25,000 25,000
Compressor - - 10.000 10,000
installation Costs - - 70,000 70,000
Surface Pumps - 5,000 2,000 7,600
Non-controllable Surface - - - -
Non-controllable Downhole - - -
Downhole Pumps - - -
M & Meter - 12.500 30,000 42 500
Gas Conditioning / Dehydration - - -
Iinterconnecting Facility Piping - 40,000 40,000
Gathering / Bulk Lines - - -
Valves, Dumps, Controllers - 4,000 4,000
Tank ! Facility Containment - 13,200 13,200
Filare Stack - 11,550 11,550
Electrical { Grounding - 6,600 6,600
Communications / SCADA - - -
Instrumentation { Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 561,660 406,800 256,900 280,600 1,205,950
TOTAL COSTS > 3,497,846 7,645,218 408,420 326,610 11,882,084
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Biake Hermes Team Lead - WTXNM _ v f E
Completions Engineer: wayion Wolf WTE
Production Engineer: Ben Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP. COO/CFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executive VP, Legal Exec Dir - Exploration VP - Preduction
ca NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%). TaxiD
Signed by: Date:
Approval: Yes No  (mark one)
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5446 + Fax 214.866.4946
shartsfield@matadorresources.com

Sara Hartsfield
Landman

July 27, 2018

VIA CERTIFIED RETURN RECEIPT MAIL

Marathon Oil Permtan, LLC
5555 San Felipe Street
Houston, TX 77056

Re: Matador Production Company — Larry Wolfish 1&12-23S-27E RB #123H (the “Well™)
Participation Proposal
Sections 1&12, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfish
1&12-23S-27E RB #123H well, located in the W2E2 of Sections 1 & 12, Township 23 South, Range 27
East, Eddy County, New Mexico to the Bone Spring formation.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $11,882,094 as found
on the enclosed AFE dated July, 27, 2018.

e  The proposed Well will be drilled from a legal location with a surface hole located in the SW/4SE/4
of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The proposed
bottom hole of the subject Well will be a legal location in the SW/4SE/4 of Section 12, Township
23 South, Range 27 East, Eddy County, New Mexico.

e The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,727° TVD) to a Total Measured Depth of approximately
18,300’ resulting in a productive lateral of approximately 9,900°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

Marathon Oil Permian, LLC will own an approximate 0.21771903 working interest in the Well, subject to
title verification.



MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The Operating Agreement dated July 27, 2018,
by and between Matador Production Company, as Operator and MRC Permian Company et al as Non-
Operators, covers the E/2 of Sections 1 & 12, Township 23 South, Range 27 East, Eddy County, New
Mexico and has the following general provisions:

e 100/300/300 Non-consenting penalty
o  $8,000/$800 Drilling and Producing rate
¢ Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $2,586,957.98 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Sincerely,

Sara Hartsfield
Enclosure(s)

Please elect one of the following and return to sender.
Marathon Oil Permian, LLC hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfish
1&12-23S-27E RB #123H well, located in Eddy County, New Mexico.
Marathon Oil Permian, LLC hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfish
1&12-23S-27E RB #123H well, located in Eddy County, New Mexico.

Marathon Oil Permian, LLC is interested in selling its interest in this unit, please contact us to
discuss.

Marathon Qil Permian, LLC

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE + 5400 LBJ FREEWAY » SUITE 1500 + DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (972) 371-6201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: July.27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1&12-238-27E RB #123H FIELD:
LOCATION: Section 1&12-23S-27E MDTVD: 183007727
COUNTY/STATE: Eddy LATERAL LENGTH: 9900 #t
MRC Wi
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drilt and complete a 2 mile horizontal 2nd Bone Spring Sand target with 47 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Tand ] Legal / Regulatory $ 56,700 $ 3 [ g s 56.700
Location, Surveys & Damages 88,500 13,000 4,000 10,000 115,500
Drilling 833,750 833,750
Cementing & Float Equip 201,500 201,500
Logging / Formation Evaluation - 5,500 6,500
Mud Logging 30,000 30.000
Mud Circulation System 58,250 59,250
Mud & Chemicals 188,750 50,000 238,750
Mud / Wastewater Disposal 185,000 - - 185,000
Freight / Transportation 20.000 18,000 - 38,000
Rig Supervision / Engineering 135,000 115,300 7,200 18,000 275,500
Drill Bits 89,000 83,000
Fuel & Power 112,500 - - 132,500
Water 50,000 833,500 - 898,500
Drlg & Completion Overhead 12,500 31,000 - 43,500
Plugging & Abandonment - -
Directional Drilling, Surveys 255,000 255,000
Completion Unit, Swab, CTU - 147,000 24,000 171,000
Perforating, Wireline, Slickline - 341,800 20,000 361,900
High Pressure Pump Truck - 161.000 - 161,000
Stimulation - 4,935,000 4,935,000
Stimulation Flowback & Disp - 150,400 60,000 210,400
Insurance 33,300 33,300
Labor 123.000 76,000 6,000 205,000
Rental - Surface Equipment 70,250 309,800 12,000 5,000 397,150
Rental - Downhote Equipment 105.000 58,000 10,000 173,000
Rental - Living Quarters 49,700 53,880 10,000 - 113,580
Contingency 217,496 237,038 8,320 3.010 465,864
TOTAL INTANGIBLES > 2,936,196 7,542,418 151,520 46,010 10,676,144
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing $ 35.550 $ $ § $ 35550
Intermediate Casing 98.750 98,750
Drilling Liner - -
Production Casing 367,350 367,350
Production Liner - -
Tubing - 50,400 50,400
Wellhead 60.000 25.000 85,000
Packers, Liner Hangers - 106,800 12,000 118,800
Tanks - - 48,000 48,000
Production Vessels - 57.000 28,750 85,750
Flow Lines - 60.000 - 60,000
Rod string - - -
Artificial Lift Equipment - 25,000 25.000
Compressor - - 10,000 10,000
Installation Gosts - - 70,000 70.000
Surface Pumps - 5,000 2,000 7.000
Non-controllable Surface - - - -
Non-controllable Downhole - - -
Downhotle Pumps - -
Measurement & Meter Installation - 12,500 30.000 42,500
Gas Conditioning / Dehydration - - -
interconnecting Facility Piping - 40,000 40,000
Gathering / Bulk Lines - - -
Vaives, Dumps, Controllers - 4,000 4,000
Tank ! Facility Containment - 13,200 13,200
Flare Stack - 11,550 11,550
Electrical / Grounding - 6.600 6,600
Communications / SCADA - - .
Instrumentation / Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 561,650 106,800 256,800 280,800 1,205,850
TOTAL COSTS > 3,497,848 7,849,218 408,420 326,610 41,882,094
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer:  Blake Hermes Team Lead - WTXNM L/ ZE
Completions Engineer: Waylon Wolf WTE
Production Engineer: Ben Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COQ/ICFO VP - Res Engineering VP - Drilting
DEL BNR BG
Executive VP, Legal Exec Dir - Exploration VP - Production
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Warking Interest (%): Tax 0:
Signed by: Date:
Title: Approval: Yes No  (mark one}
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Sara Hartsfield
Landman

VIA CE

MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5446 » Fax 214.866.4946

shartsfield@matadorresources.com

July 27,2018

RTIFIED RETURN RECEIPT MAIL

Raul Rodriquez, Jr., as his separate property
6011 Ruiz Road
Carlsbad, NM 88220

Re: Matador Production Company — Larry Wolfish 1&12-23 S-27E RB #123H (the “Well”)
Participation Proposal/Offer to Lease

Sections 1&12, Township 23 South, Range 27 East

Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Larry Wolfish 1&12-23S-

27E RB
Mexico,

#123H well, located in Sections 1&12, Township 23 South, Range 27 East, Eddy County, New
to the Bone Spring formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

L ]

The estimated cost of drilling, testing, completing, and equipping the Wellis $11,882,094 as found
on the enclosed AFE dated July, 27, 2018.

The proposed Well will be drilled from a legal location with a surface hole located in the SW/4SE/4
of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The proposed
bottom hole of the subject Well will be a legal location in the SW/4SE/4 of Section 12, Township
23 South, Range 27 East, Eddy County, New Mezxico.

The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,727° TVD) to a Total Measured Depth of approximately
18,300° resulting in a productive lateral of approximately 9,900°.



MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

Raul Rodriquez, Jr., as his separate property will own an approximate 0.00290954 working interest in the
Well, subject to title verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
1o title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public, and return it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $34,571.43 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, each working interest owner shall
be responsible for their proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

Jam/ ad;,j' wld
Sara Hartsfield

Enclosure(s)

Please elect one of the following and return to sender.

Raul Rodriquez, Jr., as his separate property hereby elects to participate for its proportionate share
of the costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #123H well, located in Eddy County, New Mexico.

Raul Rodriquez, Jr., as his separate property hereby elects not to participate for its proportionate
share of the costs detailed in the enclosed AFE associated with the Matador Production Company’s
Larry Wolfish 1&12-23S-27E RB #123H well, located in Eddy County, New Mexico.

Raul Rodriquez, Jr., as his separate property hereby elects to lease our minerals for $1,500/acre,
1/5 royalty, and a 3-year term.

Raul Rodriquez, Jr., as his separate property

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1500 « DALLAS, TEXAS 75240
Phone {972) 371-5200 « Fax (872) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: July 27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1&12-235-27E RB #123H FIELD:
LOCATION: Section 1&12-235-27E MDITVD: 183007727
COUNTY/STATE: Eddy LATERAL LENGTH: 9900 ft
MRC Wi
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and complete a 2 mile horizontal 2nd Bone Spring Sand target with 47 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COsTS COSTS COSTS COSTS
Land / Legal / Regulatory $ 58,700 3 $ $ - $ 56,700
Location, Surveys & Damages 88,500 13,000 4,000 10,000 115,500
Orilling 833,750 833,750
Cementing & Float Equip 201,500 201,500
Logging / Formation Evaluation - 6,500 6,500
Mud Logging 30,000 30,000
Mud Circulation System 59.250 58,250
Mud & Chericals 168.750 50,000 238,750
Mud / Wastewater Disposal 195,000 - - 185,000
Freight / Transportation 20,000 18,000 - 38,000
Rig Supervision ! Englneering 135.000 115,300 7,200 18,000 275,500
Drill Bits 88,000 88.000
Fuel & Power 112.500 - -~ 112,500
Water 80,000 838,500 - 898,500
Drig & Completion Overhead 12,500 31,000 - 43,500
Plugging & Abandanment - -
Directional Drilling, Surveys 255,000 255,000
Completion Unit, Swab, CTU - 147,000 24,000 171,000
Perforating, Wireline, Slickline - 341,900 20,000 361,900
High Pressure Pump Truck - 151,000 - 161,000
Stimulation - 4,935,000 4,935,000
Stimulation Flowback & Disp - 150,400 60,000 210,400
Insurance 33,300 33,300
Labor 123,000 76,000 6,000 205,000
Rental - Surface Equipment 70,250 309,900 12,000 5,000 387,150
Rental - Downhole Equipment 105,000 58.000 10,000 173,000
Rental - Living Quarters 49,700 §3,8480 13,000 - 113.5680
Contingency 217,486 237038 8,320 3.010 465,864
TOTAL INTANGIBLES > 2,836,196 7,542,418 151,520 46,010 10,676,144
DRILLING COMPLETION PRODUCTION EACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing $ 35,550 $ $ $ 5 35,550
Intermediate Casing T eB7E0 58,750
Drilling Liner - .
Production Casing 367.350 367,350
Production Liner - -
Tubing T 50,400 56,400
Wetlhead 60.000 25,000 85,000
Packers, Liner Hangers - 106,800 12,000 118 800
Tanks - . 48,000 T 48000
Production Vessels - 57.000 28,750 85,750
Flow Lines - 60,000 - 60,000
Rod string - - -
Artificial Lift Equipment - 25,000 25.000
Compressor - - 10,000 10.000
Installation Costs - - 70,000 70.000
Surface Pumps - 5,000 2,000 7.000
Non.controllable Surface ~ - - -
Non-controllable Downhole - - -
Downhole Pumps - - -
Measurement & Meter Instaliation B 12,500 30,000 42,500
Gas Conditioning / Dehydration - - -
Interconnecting Facllity Piping - 40,000 40,000
Gathering / Bulk Lines - - -
valves, Dumps, Controilers - 4,000 4,000
Tank / Facility Containment - 13,200 13,200
Flare Stack - 11,550 11,550
Electrical  Grounding - 6,600 6,600
Communications / SCADA - - -
Instrumentation / Safety 10.000 16,500 26,500
TOTAL TANGIBLES > 561,650 108,800 266,300 280,600 1,205,950
TOTAL COSTS > 3,497 846 7,648,218 408,420 326,610 14,882,094
PREPARED BY MATADOR PRODUCTION COMPANY:
Driliing Engineer:  Blake Hermes Team Lead - WTXINM _ &ns ZE
Completions Engineer: Waylon Wolf WTE
Production Engineer.  Ben Peferson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Drilling
DEL BMR G
Executive VP, Legal Exec Dir - Exploration VP - Production
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL.:
Company Name: Working Interest (%): Tax {D:
Signed by. Date:
Title: Approval: Yes No  (mark one)
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MRC Permian Company

One Lincoln Cenire * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866.4946
shartsfield@matadorresources.com

Sara Hartsfield
Landman

July 27,2018

VIA CERTIFIED RETURN RECEIPT MAIL

Marathon Qil Permian
5555 San Felipe St
Houston, TX 77056

Re: Matador Production Company — Larry Wolfish 1&12-23S-27E RB #124H (the “Well”)
Participation Proposal
Sections 1&12, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfish
1&12-23S-27E RB #124H well, located in Sections 1&12, Township 23 South, Range 27 East, Eddy
County, New Mexico to the Bone Spring formation.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $11,882,094 as found
on the enclosed AFE dated July, 27, 2018.

e The proposed Well will be drilled from a legal location with a surface hole located in the SE/4SE/4
of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The proposed
bottom hole of the subject Well will be a legal location in the SE/4SE/4 of Section 12, Township
23 South, Range 27 East, Eddy County, New Mexico.

e The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,760° TVD) to a Total Measured Depth of approximately
18,300’ resulting in a productive lateral of approximately 9,900°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.



Marathon Oil Permian will own an approximate 0.24959573 working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated July
27,2018, by and between Matador Production Company, as Operator and MRC Permian Company et al as
Non-Operators, covers the E/2 of Sections 1&12, Township 23 South, Range 27 East, Eddy County, New
Mexico and has the following general provisions:

« 100/300/300 Non-consenting penalty
e $8,000/$800 Drilling and Producing rate
e Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $2,965,719.93 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Singerely,

sJa,Lw
Sara Hartsfield
Enclosure(s)

Please elect one of the following and return to sender.
Marathon Oil Permian hereby elects to participate for its proportionate share of the costs detailed
in the enclosed AFE associated with the Matador Production Company’s Larry Wolfish 1&12-23S-
27E RB #124H well, located in Eddy County, New Mexico.
Marathon Oil Permian hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfish
1&12-23S-27E RB #124H well, located in Eddy County, New Mexico.
Marathon Oil Permian is interested in selling its interest in this unit, please contact us to discuss.

Marathon Oil Permian

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE - 5400 LBJ FREEWAY » SUITE 1500 « DALLAS, TEXAS 75240
Phone (972) 371-6200 + Fax (872) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: July 27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1812-235-27E RB #124H FIELD:
LOCATION: Section 1&12-238-27E MD/TVD: 1830077760
COUNTYISTATE: Eddy LATERAL LENGTH: 9900 ft
MRC WI:
GEOQLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and comnplete a 2 mile horizontal 2nd Bone Spring Sand target with 47 stages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS - CcOSTS COsTS COSTS COSTS COSTS
Land / Legal / Regulatory 56,700 $ $ s - $ 56,700
Location, Surveys & Damages 88,500 13,000 4,000 10.000 115,500
Drifling 833,750 833,750
Cementing & Float Equip 201,500 201,500
Logging / Formation Evaluation - 6,500 6,500
Mud Logging 3G.000 30,000
Mud Circulation System 58,250 59,250
Mud & Chemicals 188,750 50,000 238,750
Mud / Wastewater Disposal 185.000 - - 185,000
Freight / Transportation 20,000 18,000 - 38,000
Rig Supervision / Engineering 135,000 115,300 7,200 18,000 275,500
Drill Bits 89,000 89,000
Fuel & Power 112,500 - - 112,500
Water 80,000 838,500 - 898,500
Drig & Completion Overhead 12,500 31,000 - 43,500
Plugging & Abandonment - .
Directional Drilling, Surveys 256,000 255,000
Completion Unit, Swab, CTU - 147 000 24,000 171,000
Perforating, Wireline, Slickline - 341,500 20,000 361,900
High Pressure Pump Truck - 161,000 - 161,000
Stimulation - 4,935,000 4,935,000
Stimulation Flowback & Disp - 150.400 60,000 210,400
Insurance 33,300 33,300
Labor 123,000 76,000 6,000 205,000
Rental - Surface Equipment 70,250 309,900 12,000 5,000 397,150
Rental - Downhole Equipment 105,000 58,000 10.000 173,000
Rentat - Living Quarters 35,700 53 660 16,000 5 713,580
Contingency 217,496 237,038 8,320 3010 465,864
TOTAL INTANGIBLES > 2,936,196 7,542,418 151,520 46,010 10,676,144
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS €OoSsTs CcOSsT8 COsTS COSTS
Surface Casing $ 35,550 $ $ $ $ 35,550
Intermediate Casing 98,750 98,750
Drilling Liner - -
Production Casing 367,350 367,350
Production Liner - -
Tubing - 50,400 50,400
Wetlhead 60,000 25,000 85,000
Packers, Liner Hangers - 106,800 12.000 118,800
Tanks - - 48 000 48,000
Production Vessels - 57,000 28,750 85,750
Flow Lines - 60,000 - 60,000
Rod string . - -
Artificial Lift Equipment ~ 25,000 25,000
Compressor - - 10,000 10,000
Installation Costs - - 70.000 70.000
Surface Pumps - 5,000 2.000 7,000
Non-controllabie Surface - - - -
Non-controliable Downhole - -
Downhole Pumps - -
& Meter - 12,500 30,000 42,500
Gas Conditioning / Dehydratlon - - -
interconnecting Facility Piping - 40,000 40,000
Gathering / Bulk Lines - - -
Valves, Dumps, Controilers - 4,000 4,000
Tank / Facitity Containment - 13,200 13,200
Flare Stack - 11,850 11,550
Electrical / Grounding - 6,600 6,500
Communications / SCADA . - -
Instrumentation { Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 561,650 106,800 256,900 280,800 1.205.850
TOTAL COSTS > 3,497,846 7,648,218 408,420 328,810 11,882,084
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer. Biake Hermes Team Lead - WTX/NM L\/ ﬂ
Completions Engineer: Waylon Wo¥f WTE
Production Engineer: Ben Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Drilting
DEL BMR 8G
Executive VP, Legal Exec Dir - Exploration VP - Production
CA NLF
President
MVH

NON OPERATING PARTNER APPROVAL:

Company Name:

Working Interest (%):

Signed by:

Title:

U ————

Tax ID:

No  ({mark one)
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 = Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield

Landman

July 27, 2018

VIA CERTIFIED RETURN RECEIPT MAIL

Estate of Isaac Espinoza, deceased
4425 East Derrick Road
Carlsbad, NM 88220

Re:

Matador Production Company — Larry Wolfish 1&12-23 S-27E RB #124H (the “Well”)
Participation Proposal/Offer to Lease

Sections 1&12, Township 23 South, Range 27 East

Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Larry Wolfisch 1&12-23S-
27E RB #124H well, located in Sections 1&12, Township 23 South, Range 27 East, Eddy County, New
Mexico, to the Bone Spring formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

e  The estimated cost of drilling, testing, completing, and equipping the Well is $11,882,094 as found

on the enclosed AFE dated July, 27, 2018.

The proposed Well will be drilled from a Jegal location with a surface hole located in the SE/4SE/4
of Section 36, Township 22 South, Range 27 East, Eddy County, New Mexico. The proposed
bottom hole of the subject Well will be a legal location in the SE/4SE/4 of Section 12, Township
23 South, Range 27 East, Eddy County, New Mexico.

The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,760’ TVD) to a Total Measured Depth of approximately
18,300’ resulting in a productive lateral of approximately 9,900’.



MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concems, among other reasons. MRC will advise you of any such
modifications.

Estate of Isaac Espinoza, deceased will own an approximate 0.00327694 working interest in the Well,
subject to title verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public, and return it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $38,936.91 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, each working interest owner shall
be responsible for their proportionate share of all costs incurred.

Please contact me if you have any questions.

Sara Hartsfield

Enclosure(s)

Please elect one of the following and return to sender.

Estate of Isaac Espinoza, deceased hereby elects to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #124H well, located in Eddy County, New Mexico.

Estate of Isaac Espinoza, deceased hereby elects not to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfish 1&12-23S-27E RB #124H well, located in Eddy County, New Mexico.

Estate of Isaac Espinoza, deceased hereby elects to lease our minerals for $1,500/acre, 1/5 royalty,
and a 3-year term.

Estate of Isaac Espinoza, deceased

By:

Title:

Date:




MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5400 LBJ FREEWAY » SUITE 1500 * DALLAS, TEXAS 75240
Phone (972) 371-5200 » Fax {372) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: July 27, 2018 AFE NO.:
WELL NAME: Larry Wolfish 1812-235-27E RB #124H FIELD:
LOCATION: Section 1&12-235-27E MDITVD: 18300'/7760'
COUNTY/STATE: Eddy LATERAL LENGTH: 9900 ft
MRC Wi
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and complete a 2 mile horizontal 2nd Bone Spring Sand target with 47 staces
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSsTS COSTS COSTS COSTS
Land / Legal / Regulatory $ 56,700 $ H $ - $ 56,700
Location, Surveys & Damages 88,500 13.000 4,000 10,000 115,500
Drilling 833,750 833,750
Cementing & Float Equip 201,500 201,500
Logging / Formation Evaluation - 6,500 6,500
Mud Logging 30,000 30,000
Mud Circulation System 58,250 59,250
Mud & Chemicals 188,750 50,000 238,750
Mud / Wastewater Disposal 195,000 - - 185,000
Freight / Transportation 20.900 18,000 - 38,000
Rig Supervision / Engineering 435,000 115,300 7,200 18,000 275,500
Drill Bits 89,000 89,000
Fuel 8 Power 112,500 - - 112,500
Water 60,000 838,500 ~ 898,500
Drlg & Completion Overhead 12,500 31,000 - 43 500
Piugging & Abandonment - -
Directional Drilling, Surveys 255,000 255.000
Completion Unit, Swab, CTU - 147 060 24 000 171,000
Perforating, Wireline, Slickline - 341,800 20,000 361,900
High Pressure Pump Truck - 161,000 - 161.000
Stirnulation - 4.935.000 4.935,000
Stimulation Flowback & Disp - 150:400 60,000 210400
Insurance 33,300 33,300
Labor 123,000 76,000 6,000 205,000
Rental - Surface Equipment 70,250 309.900 12,000 5.000 397,150
Rental - Downhole Equipment 105,000 58,000 10,000 173,000
Rental - Living Quarters 49,700 53880 10,000 - 113,580
Contingency 217,496 237,038 8,320 3,010 465,864
TOTAL INTANGIBLES > 2,936,196 7,542,418 151,520 46,010 10,676,144
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSsTS COSTS COosTS COosTS COSTS
Surface Casing 3 35,550 $ $ $ $ 35,550
intermediate Casing 98,750 98,750
Drilling Liner - -
Production Casing 367,350 367,350
Production Liner - -
Tubing - 5C.400 50,400
Wellhead 60,000 25000 85,000
Packers, Liner Hangers - 106,800 12.000 118,800
Tanks - - 48,000 48,000
Production Vessels - 57,000 28,750 85,750
Flow Lines - 60,000 - 60,000
Rod string - - -
Artificial Lift Equipment - 25.000 25,000
Compressor - - 10.000 10,000
Instaltation Costs - - 70.000 70.000
Surface Pumps ~ 5,000 2.000 7,000
Non-controflable Surface - - - -
Non-controliable Downhole - - -
Downhole Pumps - - -
M & Meter i - 12,500 30,000 42,500
Gas Conditioning / Dehydration - - -
fnterconnecting Facility Piping - 40,000 40,000
Gathering / Bulk Lines - - -
Valves, Dumps, Controliers - 4000 4,000
Tank / Facility Containment - 13,200 13,200
Flare Stack - 11,560 11,550
Electrical / Grounding - 6.600 8,600
Communications / SCADA - - -
Instrumentation / Safety 10,000 16,500 26,500
-TOTAL TANGIBLES > 561,850 106,800 256,500 280,600 4,205,350
TOTAL COSTS > 3,497,848 7,649,218 408,420 325,610 11,882,094
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Blake Hermes Tearn Lead - WTX/NM LV 72'
Compietions Engineer: Waylon Wolf WTE
Production Engineer:  Ben Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Drilling
DEL. BMR BG
Executive VP, Legal Exec Dir - Exploration VP - Production
CA NLF
President
MVH

NON OPERATING PARTNER APPROVAL:

Company Name: Working Interest (%) Tax ID:
Signed by: Date:
Title: Approval: Yes No  {mark one)
T oy - e —_—
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION

COMPANY FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 16454

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Matador Production Company.
3.

Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4. Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Regulations.

s Dt

James Bruce

7
SUBSCRIBED AND SWORN TO before me this _/ ZZV day of October, 2018 by
James Bruce.

OQFFICIAL SEAL
KERRIE C. ALLEN
Notary Public
State of New Mexic/o

My Commission Expiasnmission Expiresw <) G A

N/oté'ry Public
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruci@aol.com

September 28, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Bone Spring well in the
E/2E/2 of Section 1, Township 23 South, Range 27 East, N.M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, October 18, 2018, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, October 11, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,

Attorney for Matador Production Company




Marathon Oil Permian LLC
5555 San Felipe Street
Houston, Texas 77056

- DSD Energy Resources, LLC
P.O. Box 229
Fort Worth, Texas 76101

V-F Petroleum, Inc.
P.O. Box 1889
Midland, Texas 79702

Anne Boyd Newtown
1920 Addison Road
Houston, TX 77030

Estate of Isaac Archuleta
4425 East Derrick Road
Carlsbad, NM 88220
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 16453

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I 'am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4. Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Regulations.

W%;D)W

mes Bruce

SUBSCRIBED AND SWORN TO before me this / 2 z.//,Ld/ay of October, 2018 by
James Bruce. T OFFICIAL SEAL
KERRIE C. ALLEN

e } Notary Public T
=P State of New Mexico /// .
.. . My Commission Expiresw B ¢ o=
My Commission Expita$<° > ,é”f//%[,/‘* N

’T\Jy(y Public \__

EXHIBIT 1)
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE,NEW MEXICO 87501

(505) 982-2043 (Phonc)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

September 28, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Bone Spring well in the

W/2E/2 of Section 1, Township 23 South, Range 27 East, N.M.P.M., Eddy County, New
Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, October 18, 2018, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, October 11, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

{;"M,_“, I

5 ATTACHMENT 4
L | S

R,




Roadrunner Oil & Gas, LLC
P.O. Box 101415
Fort Worth, TX 76185

New Mexico Department of Transportation
P.O. Box 1149

Santa Fe, NM 87504

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056

DSD Energy Resources, LLC
P.O. Box 229
Fort Worth, Texas 76101

V-F Petroleum, Inc.
P.O. Box 1889
Midland, TX 79702

Panhandle Properties, LLC
P.O. Box 647
Artesia, NM 88211

Raul Rodriguez, Jr.
6011 Ruiz Road
Carlsbad, NM 88220

Anne Boyd Newtown
1920 Addison Road
Houston, TX 77030
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 16452

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I'am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4, Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Regulations.
%L{/o(/

James Bruce
SUBSCRIBED AND SWORN TO before me this _/ Z-ﬁtday of October, 2018 by
James Bruce.

+ X OFFICIAL SEAL
/62RN KERRIE C. ALLEN .
' 3 Notary Public o ~
% ¥  State of New Mexico ] c7; —
My Commission ExpiheSommission Expiresw _ 1, 5__/2.5 :
Nofary Public ~

-
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£

EXHIBIT D

Mo s
R R e T e



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 9822043 (Phone)
(505) 660-6612 (Celly
(505) 982-2151 (Fax)

iamesbruci@aol.com

September 28, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Bone Spring well in the

E2W/2 of Section 1, Township 23 South, Range 27 East, NM.P.M., Eddy County, New
Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, October 18, 2018, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, October 11, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,

N N —

es Bruce

ST ——

/
J

T e

ATTACHMENT % |

ot

ttorney for Matador Production Company



Belen Hernandez
1905 Howard Road
Carlsbad, NM 88220

Estate of Irene Ruiz
8253 Avenue 304
Visalia, CA 93277

RKI Exploration & Production, LLC
3500 Williams Center, MD 35
Tulsa, OK 74172

Chi Energy, Inc.
P.O. Box 1799
Midland, TX 79702

Roadrunner Oil & Gas, LLC
P.O. Box 101415
Fort Worth, TX 76185

Raul Arturo Gamboa & Valerie Lara
6011 Ruiz Road
Carlsbad, NM 88220

New Mexico Department of Transportation
P.O.Box 1149

Santa Fe, NM 87504
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 16451

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I'am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4, Notice of the application was provided to the interest owners, at their last known

~ addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Regulations.

osnBue

James Bruce

; ST~
SUBSCRIBED AND SWORN TO before me this / 21 day of October, 2018 by
James Bruce.

T, OFFICIAL SEAL
“3; KERRIE C. ALLEN
5 Notary Public
\Z;Mé " State of New l:Aext/co
My Commission EX pitggzommission Expires

e

L i T
—Notar§ Public L .

Ry,
o

EXHIBIT b

et

i s s e




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-215¢ (Fax)

jamesbruci@aol.com

September 28, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Bone Spring well in the

W/2W/2 of Section 1, Township 23 South, Range 27 East, NM.P.M., Eddy County, New
Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, October 18, 2018, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, October 11, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Veyy truly yours,

Biue

Jdmes Bruce

Attorney for Matador Production Company

N
! !
!

i

[

{

i

- [t *E}
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EXHIBIT A

Belen Hernandez
1905 Howard Road
Carlsbad, NM 88220

Estate of Irene Ruiz
8253 Avenue 304
Visalia, CA 93277

Rachel G. Martin
207 Polk Street
Whiteface, TX 79379

Robert G. Rodriguez
Apartment 33

210 West Riverside
Carlsbad, NM 88220

Ruben G. Rodriguez
4203 East Derrick Road
Carlsbad, NM 88220

Rosemary G. Zapata
4312 Hillshire Court
Plano, TX 75023

Rodolfo G. Rodriguez
816 Caballo Road
Carlsbad, NM 88220

RKI Exploration & Production, LLC
3500 Williams Center, MD 35
Tulsa, OK 74172
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