¢CT0C 'ON 3SVD

6T0C ‘0T AYVNNVI ONIYVIH YININVYXI
NOISIAIQ NOILVAYISNOD 110 FHL 340449

02IXa| MaN ‘Aluno) ea
34G€-S0cL1-9 Uoioasg
Hl INOD 1Vd3ddd dv3ad ATMOIdd

O 11 9ONILVHIdO 90




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COP OPERATING LLC FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 20122

AFFIDAVIT OF DANNY KIDWELL
IN SUPPORT OF CASE NO. 20122

Danny Kidwell, of lawful age and being first duly sworn, declares as follows:

1. My name is Danny Kidwell. I work for COG Operating LLC (“COG”) as a
Landman.

2 I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I am familiar with the application filed by COG in this case, and I am familiar
with the status of the lands in the subject area.

4. None of the proposed pool parties has indicated opposition, and therefore I do not
expect any opposition at the hearing.

5. COG is seeking an order (a) pooling all uncommitted interests in the Bone Spring
formation in the 160.91-acre horizontal spacing unit comprised of the E/2E/2 of Section 6,
Township 20 South, Range 35 East, NMPM, Lea County, New Mexico; and (b) dedicating the
horizontal spacing unit for the proposed Prickly Pear 6 Federal Com No. 1H Well.

6. COG has filed a Form C-102 with the Division for the proposed Prickly Pear 6
Federal Com No. 1H Well. A copy of C-102, along with a two-year sundry extension, is attached

hereto as COG Exhibit A-1. The Pool Code is 97983.

BEFORE THE OIL CONSERVATION DIVISION
l Santa Fe, New Mexico
Exhibit No. A
Submitted by: COG Operating LLC
Hearing Date: January 10, 2019
Case No. 20122



7. The completed interval for the proposed well will comply with the Division’s
setback requirements.

8. There are no depth severances in the Bone Spring formation.

9. COG Exhibit A-2 is an exhibit prepared by me that identifies the tracts of land
comprising the spacing unit. This spacing unit includes federal land only. This exhibit shows the
interest owners and the percentage of their interest by tract. A unit recapitulation, showing the
percentage of ownership interests in the proposed spacing unit, is also included on the exhibit.
COG is only seeking to pool working interest owners, in particular only Chevron USA, Inc.
There are no unleased mineral interest owners.

10.  There are no overriding royalty interest owners

11.  COG sent a well proposal letter to Chevron USA, Inc. An AFE was included with
the well proposal letter. The costs reflected in the AFE are consistent with what other operators
have incurred for drilling similar horizontal wells in the area. A copy of the well proposal letter,
along with the AFE, is attached as COG Exhibit A-3.

12. COG has made an estimate of overhead and administrative costs for drilling and
producing the proposed well. It is $7,000/month while drilling, and $700/month while producing.
These costs are consistent with what other operators are charging in this area for these types of
wells. COG respectfully requests that these administrative and overhead costs be incorporated
into any order entered by the Division in this case.

13.  In my opinion, COG has made good faith efforts to reach an agreement with
Chevron USA, Inc. If COG reaches an agreement with Chevron USA, Inc. before the Division

enters an order, I will let the Division know this.



14.  Iprovided the law firm of Holland & Hart LLP the name and address for the
proposed pool party. This is included in Exhibit C. There are no unlocatable interests.
15.  COG Exhibit A-1 through A-3 were either prepared by me or compiled under

my direction and supervision.

DANW KIDWELL

STATE OF TEXAS

COUNTY OF ML_QLUL Y!’L)

SUBSCRIBED and SWORN to before me this [+hday of January 2019 by

Danny Kidwell.
NOTARY PUﬁ,Ii_‘:s é/(ﬁ/(

My Commission Expires:

/10 /2
4 4

11847726_1



DISTRI CcT I
, HOBHS, NM 88240
Poner (579) B3 ane ras. (svo) Sas-tree
1S

11 ARTESIA, NM 88210
Fhone: (B78) 74B-1283 Fax: (676) 748-9720

DlSTRICT 111
00 RIO BRAZOS RD., AZTEC, NM 87410
nmu (508) 334-8178 Fax: (605) 334-6170

DISTRICT IV

Phoner 5’05 4768400 Fax: (ugi 7653088

-3462

Energy, Minerals & Natural Resources Department
OILL CONSERVATION DIVISION

State of New Mexico

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

1220 SOUTH ST. FRANCIS DR. District Office

Santa Fe, New Mexico 87505

00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
30-025- L7979 SR eI LLE WC-025 G-08 S203506D;BONE SPRING
Property Code ' Property Name Well Number
i ... PRICKLY PEAR 6 FEDERAL COM 1H
T 770cRD No. v o 5 LU Operator Name Elevation |
229137 | e COG OPERATING, LLC S L _3636_.3 i
s \w cive ifi Surface Location
UL or lot No, | Section | Township Range | Lot Idn | Feet from the | North/South line | Feet from the | East/West line | County
( 1 6 20—-S | 35-E 190 NORTH 330 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldo Feet from the North/South line Feet from the East/West line County
P 6 20-S | 35-E 330 SOUTH 380 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
160.91

NO ALLOWABLE WILL BE ASSIGNED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

LOT 4 [LoT 3 [LoT 2 kT 7 OPERATOR CERTIFICATION
40.1 Z
41.36 AC AUBT A 40:78 AC qu B .ﬂc 1 beroby certify that the i(nformation
A herein iz true and complete to the best of
] | my knowledge and bellef, and that this
’ organiration eitber owns a working interest
e 7r ;mj;uo:b minersl lnmt lnb I’ ;mdu
| | X=759110.7 E , or s & rll;l’z’d::rll‘dl this ol ot ibis
/ t Lra
aig jpeg LRAGTS 7 Sl
e to Juntar, i 4
| Lot 1 40.91 Ac | _?_’5?634583 N E: F“:‘::%r?”ff ?nf:': ﬂ:f:}:f. entered
X=760433.1 Ll 5 -
G5 — = == e
B3 ac 0 27 7 13/
SURFA ATION Signature Date
Y=586275.2 N 7,
X=760103.9 £ o Melanie J WllSDn
[ ‘ LAT.=32.608935" N / Printed Name -
LONG.Fi03regac™ Wil 7 mwilson@concho. com
J l E-mail Address
SURVEYOR CERTIFICATION
I — — e ||| —— | —— | p— I e R — d I bereby certify that the well location
LOT B NAD 27 7 ab:'m o’n l.ghlplal was ploldl"wanwm field
A AC FROPOSED BOTTOM QIO | | inder ' sparsisin, wad that the same 1
l | HOLE L OCATION ° : iy true and correct to the beat of my belief,
Y=581487.3 N 2% MARCH 26, 2015
X=760097.4 E o o
W1-32595775 N g = of Sorer
[ LONG.=103.488802" Q: g’; Signature & Sul of ?rol’eulonﬂ Surveyor
| | ol
x| o
O| 2
[ A T _r"/x;’“
39.85 AC | \77
_// P
7
\77
|~ /
| i
| 380°
X| [ Ceruficate No. CHAD HARCROW 17777
| N[ TWO. § 15-356 DRAWN BY: AF

BEFORE THE OIL. CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-1
Submitted by: COG Operating LLC
Hearing Date: January 10, 2019
Case No. 20122




Form 3160-5

UNITED STATES

FORM APPROVED

June 2015
( ) DEPARTMENT OF THE INTERIOR i L 8
BUREAU OF LAND MANAGEMENT e
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNMO007485
Do not use this form for proposals to drill or to re-enter an Tor ATl TR
abandoned well. Use form 3160-3 (APD) for such proposals. IR LTI UG RIS
SUBMIT IN TRIPLICATE - Other instructions on page 2 EaliORORCRYiereement, NamPEuoniR.
1. Type of Well 8. Well Name and No.
& Oil Well [ Gas Well [J Other PRICKLY PEAR 6 FEDERAL COM 1H

2. Name of Operator

COG OPERATING LLC

Contact:

MAYTE REYES
E-Mail: mreyes1@concho.com

9. AP] Well No.
30-025-43337-00-X1

3a. Address

ONE CONCHO CENTER 600 W ILLINOIS AVENUE

MIDLAND, TX

79701-4287

3b. Phone No. (include area code)
Ph: 575-748-6945

10. Field and Pool or Exploratory Area
WC025G085203506D-BONE SPRING

4. Location of Well

(Footage, Sec., T., R., M., or Survey Description)

Sec 6 T20S R35E NENE 190FNL 330FEL

11. County or Parish, State

LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

& Notice of Intent
O Subsequent Report

O Final Abandonment Notice

O Acidize

O Alter Casing

O Casing Repair

O Change Plans

O Convert to Injection

O Deepen

O Hydraulic Fracturing
O New Construction
[ Plug and Abandon
O Plug Back

O Production (Start/Resume)
0O Reclamation

O Recomplete

O Temporarily Abandon

O Water Disposal

0O Water Shut-Off
O Well Integrity

& Other
Change to Original A
PD

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

COG Operating LLC, respectfully requests approval for a two year extension to the above referenced

APD

14. 1 hereby certify that the foregoing is true and correct.

Electronic Submission #410454 verifi

For COG OPERATING LLC, sent to the Hobbs
Committed to AFMSS for processing by PRISCILLA PEREZ on 04/06/2018 (18PP0864SE)

Name (Printed/Typed) GENESIS G PEREZ-VASQUEZ

Title

by the BLM Well Information System

REGULATORY TECHNICIAN

Signature

(Electronic Submission)

Date  04/05/2018

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By DUNCAN WHITLQCK__

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the

applicant to conduct operations thereon.

Title TECHNICAL LPET

Date 04/09/2018

Office Hobbs

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Revisions to Operator-Submitted EC Data for Sundry Notice #410454

Sundry Type:

Lease:

Agreement:

Operator:

Admin Contact:

Tech Contact:

Location:
State:
County:

Field/Pool:

Well/Facility:

Operator Submitted

OTHER
NOI

NMNMOO07485

COG OPERATING LLC
2208 WEST MAIN STREET
ARTESIA, NM 88210

Ph: 575-748-6940

MAYTE REYES
SENIOR REGULATORY ANALYST
E-Mail: mreyes1@concho.com

Ph: 575-748-6945

GENESIS G PEREZ-VASQUEZ
REGULATORY TECHNICIAN
E-Mail: ggarzaperez@concho.com

Ph: 575-748-6926

NM
LEA

WC-025 G-08 8203506D;BS

PRICKLY PEAR 6 FEDERAL COM 1H
Sec 6 T20S R35E NENE 190FNL 330FEL

BLM Revised (AFMSS)

APDCH
NOI

NMNMO007485

COG OPERATING LLC

ONE CONCHO CENTER 600 W ILLINOIS AVENUE
MIDLAND, TX 79701-4287

Ph: 432.685.4342

MAYTE REYES
SENIOR REGULATORY ANALYST
E-Mail: mreyes1@concho.com

Ph: 575-748-6945

GENESIS G PEREZ-VASQUEZ
REGULATORY TECHNICIAN
E-Mail: ggarzaperez@concho.com

Ph: 575-748-6926

NM
LEA

WC025G08S203506D-BONE SPRING

PRICKLY PEAR 6 FEDERAL COM 1H
Sec 6 T20S R35E NENE 190FNL 330FEL



Prickly Pear Federal Com 1H
T20S-R35E-Section 6, E/2E/2
Lea County, NM

TRACT 1
W/2NE/4
NE/4SE/4
120 AC.

TRACT 2
SE/4SE/4
6 40 AC.

Tract 1: Lot 1, SE/NE/4, NE/4SE/4 Section 6-T20S-R34E (120.91 ACRES)

COG Operating LLC 100.000000%
Total 100.000000%

Tract 2: SE/4SE/4 Section 32- T20S-R34E (40 ACRES)

Chevron U.S.A. Inc. 100.000000%
Total 100.000000%

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A- 2
Submitted by: COG Operating LLC
Hearing Date: January 10, 2019
Case No. 20122



UNIT RECAPITULATION

T20S-R35E-Section 6, E/2E/2
Lea County, NM

COG Operating LLC 75.000000%
Chevron U.S.A. Inc. 25.000000%
Total: 100.000000%

Interest seeking to Compulsory Pool



September 18, 2018

Chevron U.S.A., Inc.
6301 Deauville Blvd.
Attn: Jacob Velasco
Midland, Texas 79706

Re:  Well Proposal - Prickly Pear 6 Federal Com 1H
Sec 6: E/2E/2
Township 20 South, Range 35 East, N.M.P.M.
SHL: 190' ENL and 330' FEL, or a legal location in Sec 6 (Lot 1)
BHL: 330' FSL and 380' FEL, or a legal location in Sec 6 (Unit P)
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (“COG”), as Operator, hereby proposes to drill the Prickly Pear 6 Federal
Com 1H well as a horizontal well at the above-captioned location, or at a legal location as
approved by the governing regulatory agency, to a TVD of approximately 11,185’ and a MD of
approximately 15,700’ to test the Bone Spring Formation (“Operation”). The total cost of the
Operation is estimated to be $9,090,930.00, and a detailed description of the cost is set out in the
enclosed Authority for Expenditure (“AFE”).

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The Operating Agreement covers
E/2E/2 of Section 6 - T20S-R35E. It has the following general provisions:

e 100/300 Non-Consenting Penalty
e $7,000/$700 Drilling and Producing Rate
e COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter,
along with a signed copy of the enclosed AFE and a copy of your geologic well requirements. A
self-addressed, postage paid envelope is enclosed for your convenience. If you do not wish to
participate, COG proposes to acquire your interest via term assignment. It has the following
general provisions:

e 3 year primary term
e Delivering a 75% NRI, proportionately reduced
e $750 per net acre bonus consideration

P BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-3
Submitted by: COG Operating LLC
Hearing Date: January 10, 2019
Case No. 20122



Prickly Pear 6 Federal Com 1H
Page 2

The Term Assignment offer terminates November 30, 2018 and is subject to the approval of COG’s
management and verification of title.

If an agreement cannot be reached within 30 days of the date of this letter, COG will apply to the
New Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing
unit for the proposed well if uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at (432) 685-2535 or
dkidwell@concho.com.

Respectfully,

Aoy Rl

Danny Kidwell
Senior Staff Landman
Delaware Basin East — New Mexico

I/'We hereby elect to participate in the Prickly Pear 6 Federal Com 1H.

I/We hereby elect not to participate in the Prickly Pear 6 Federal Com 1H.

Company: Chevron U.S.A., Inc.

By:

Name:

Title:

Date:




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: PRICKLY PEAR 6 FEDERAL COM #1H PROSPECT NAME: Zuas 2035 (717081)
SHL: 50 FNL & 330 FEL STATE & COUNTY: New Maxico, Lea
BHL: Sec 6: 330 FSL & 380 FEL OBJECTIVE: Dol and Complate
FORMATION: _ 3rd Bona OEPTH: 15,700
LEGAL: Sec 6: T20S RI5E TvD: 11,185
Lol 1, SE/4NE/M, NEMSE/M, SE/ASE/4
Drig - Rig. Tank By Bmeq
INTANGIBLE COSTS Holoazo(D) Complation(C) Conatrotn(T) Equipment(PEQ) ToTAL
Thwe/Curatva/Parmit 201 20,000 20,000
Insusance 202 2,500 302 2,500
_DamageaRigns of Way 203 20,000 303 3s1 100 20,100
Survey/Siake Location 204 7.000 52 2,500 9.500
Letaian/Pilsfusd Expante 205 135.000 305 10,000 353 75,000 366 220,000
Dritlawg | Comphilion Overnend 206 6.600 306 15.000 21,600
T Contraci 207 0 0
Foolaps Conraci 208 0 0
Diywonk Conbrac 209 585,000 585,000
owmm_hgs-nm 20 231,000 231,000
Fiac E 307 840,000 840,000
Frac Chemicaly 308 215,000 215,000
Frac Hw 09 370,000 370,000
Frac Propoant Transporiaisn 310 182,000 182,000
Fuel & Power 21 126,000 3114 35,000 354 a7 161,000
Waler 22 20,000 312 470,000 368 438,000
Bils 213 93,000 313 4.500 369 97,500
Mud & Chemicals 214 160,000 314 25,000 370 185 000
01l Stem Test 218 0 215 [
& Ansbyin 216 [] 0
Cemeni Surlace 217 22,500 22,50
Camen) Inlormediale 218 65,000 65,000
Cament 2nd Intemediate/Production 218 65,000 65,000
Cament Saueere & Oiher (Kickoll Plug 220 ] an 0
Floa| Equipment & Canniizars 221 40,000 40,000
Casing Crews 8 Equipment 222 55,000 585,000
FIM Tools b Soovice 223 0 32 3r2 []
il 224 4,800 324 355 an 4,800
Conlract Labor 225 6,500 326 20,000 356 250,000 374 6,500 283,000
Company Supenvision 228 39,600 326 15,000 357 ars 54,600
Conmet Supanision 2?7 100.000 327 168,000 358 25,000 376 5,000 298,000
Tmating Caveny/Tubing 228 30000 328 5.000 317 35,000
M Loggang Uind 228 32,000 29 32,000
Logpoy 230 0 378 0
Perforal ire ShTeeet 231 4,000 I 279,000 378 263,000
Swerwiation/Trestng 332 12.000 380 12,000
Completion Lind 3 50,000 a8 8,800 56,800
Saong yri_ sm %2 0
Flanilits-Sutbcs 235 115,000 335 300,000 3s8 383 7,000 422,000
Ranists-Sobpurtace 236 115,000 338 30.000 384 148,000
Trucung P orkiiniTiap Mobauaban 237 200,000 337 20,000 360 365 3.000 223,000
Weldng Sertes 238 3.000 338 5000 361 386 8,000
Waler Disposal 238 0 339 60.000 352 135,000 387 195.000
1 Atrpndon 240 0 340 0
Saismic Analysis 241 0 341 0
Miscellaneous 242 0 342 389 0
243 47,000 343 100,000 363 %0 147,000
Ciosed Loop & Environmental 244 200.000 344 5,000 364 88 205,000
Dy Dbt 245 346 220,000
Coit Tubng M6 350,000 350,000
Flontiach Craws & Boup 847 48,000 48,000
Offset DirectiomayFrac 248 48 m 0
TOTAL INTANGIBLES 2,550,500 3851500 4R7.ED0 30,300 6,920,900
TANGIBLE COSTS
Surlste 401 53,000 53,000
Imarmediale Clslm 402 324,000 124,000
Prosduetion f.‘m’ 403 353,000 353,000
Tublng 504 52,030 530 5,000 57,030
Wellhaad Equipment 405 75,000 505 22,000 531 3.000 100,000
Pumping Unit 0 506 96.000 96.000
Prime Mover 0 507 1] 0
Rods. 0 508 55,000 55,000
Pumps-Sub Surface (BH) e 532 5.000 5,000
Tanks 510 176,000.00 175,000
Fiowlingg 511 50,000.00 50,000
Heater Trealsr/Separalor §12 235,000.00 235,000
Electricat Systom 513 18000000 533 15,000 165,000
Packerw'Anchoruriangers 414 514 66.000 534 2,000 68,000
Wm‘ Q15 51§ 175,000 175,000
alion 517 Q
Injection PlanyCO2 Equipmeant 518 0
Pumps-Surface 521 10,000.00 10,000
ADAPOC 52 2000000 529 7,000 27,000
Miscelianeous a18 519 523 10,000.00 535 3,000 13,000
£ 420 520 524 0.00 536 0
Matars/LACT 525 40,000.00 40,000
Flares/Combus|(ore/Emission 526 40,000.00 40,000
Su il sar 15000 516 75.000 528 90,000
TOTAL TANGIBLES 805,000 155,030 1,010,000 191,000 2,161,030
TOTAL WELL COSTS 3,355,500 4,017,000 1.497,600 221,300 9,090,930
% 0f Total Welt Cot ™ % 15% il
COG Qperating LLC
Date /s/18
£OG Operaling LLC
We approve:
% Working Interest By T5KL-AIRE

Cosmpary: Chevipa WS A Inc

By

Pninted Name:
Tiks:

Date

This AFE Is onty an esumale. By signing you agree to pay your share
of the aclual cosis ncurred.



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 20122
AFFIDAVIT OF CODY BACON
IN SUPPORT OF CASE NO. 20122

Cody Bacon, of lawful age and being first duly sworn, declares as follows:
1. My name is Cody Bacon. I work for COG Operating LLC (“COG”) as a
Geologist.
2: I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum geology. My credentials as a petroleum geologist have been
accepted by the Division and made a matter of record.
3. I am familiar with the application filed by COG in this case, and I have conducted
a geologic study of the lands in the subject area.
4. COG is targeting the Bone Spring formation.
5. COG Exhibit B-1 is a locator map. It shows COG’s acreage in yellow. The path
of the proposed wellbore for the proposed Prickly Pear Federal Com 1H Well is depicted with
a dashed line, and the surface hole location is depicted by a circle.
6. COG Exhibit B-2 is a subsea structure map that I prepared off the top of the
Wolfcamp. Even though COG is targeting the 3rd Bone Spring formation, I used the Wolfcamp
structure because it is a reliable regional marker and the target interval lies just above this
marker. As with the locator map, the proposed wellbore path for the proposed Prickly Pear
Federal Com IH Well is depicted by a dashed line. The structure map shows that the area is
i BEFORE THSEa:tI: ggllia‘mxg: D3I
SubmittedE;\::iggggpzraﬁng o

Hearing Date: January 10, 2019
Case No. 20122



gently sloping to the east-southeast. It also shows nearby 3rd Bone Spring producing wells. The
structure appears consistent in this section. I do not observe any faulting, pinchouts, or other
geologic hazards to developing a horizontal well.

7. The subsea structure map, marked as COG Exhibit No. B-2, shows two wells used
to construct a cross-section from A to A’. I consider these wells to be representative of the
geology of the area.

8. COG Exhibit No. B-3 is a cross section prepared by me for the two
representative wells from A to A’. For each well in the cross-section, the COG Exhibit shows the
following logs: gamma ray, resistivity, and porosity. The proposed target interval is labeled and
depicted in green. The logs in the cross-section demonstrate that the target interval within the 3rd
Bone Spring is consistent in thickness, across the entire proposed spacing unit.

9. Based on my geologic study of the areas, I have not identified any geologic
impediments to drilling horizontal wells in the area.

10. In my opinion, each quarter-quarter section will be productive and contribute
more-or-less equally to each 40-acre unit comprising the spacing unit.

11.  In my opinion, horizontal drilling will be the most efficient method to develop
this acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate
recovery.

12.  In my opinion, the granting of COG’s application in this case will be in the best
interest of conservation, the prevention of waste, and protection of correlative rights.

13.  COG Exhibit B-1 through B-3 were either prepared by me or compiled under

my direction and supervision.



CODY BACON

STATE OF TEXAS )

)
county or Widldnd )

SUBSCRIBED and SWORN to before me this C“H\ day of January 2019 by

NOTARY PUB{:%E 2

Cody Bacon.

My Commission Expires:

1/10/2

118507751




ZC10Z 'ON 3se)
1.107 ‘0T Atenuer :91eq Sullesy
211 8unesado 90) :Aq pa1nwgng
T-8 "ON MqIyg
0JIX3N MIN ‘94 ejueg
NOISIAIG NOILYAYISNOD 110 IHL 340439

abealoy 909

/ pusaba depy

UOI}ed0 [BJUOZLIOH - HOD "

/

1HE

i
O 1Hs

o

Uo[}ed0 H| wo9 |elopa Jead Apoud

|004 Buldg auog

Ge

O

cl

9¢




ZCT0C "ON @se)d
2-10T ‘0T Asenuer :3jeq Sulieay
2711 Sunesado 90) :Aq panwgns 1IN OO N
Z-8 'ON MqIyx3 ' ~’ e _ .:.J...\..u.n\
02IX3IN] MIN ‘B4 eIUES
NOISIAIQ NOILYAYISNOD 110 IHL 340438

\ abeaioy 909 /
aul] uodag SS0IH b

00} 1D
ainjona)g dwesyjopp \JI

1

I

d
uoneodoT |ejuoziioH - 909D

|

|

_
/ pusbeT depy

de a1njonng dwedsjjopn
|00d Bundg auog




CCTOT "ON 3seD
1,107 ‘0T AMenuer :3jeq SutiesH
511 3unesado 907 :Aq parwWans
€ -8 "ON uqIyx3
0JIX3N MIN ‘24 elUeS
NOISIAIQ NOILVAY3ISNOD 110 3H1 330438

00's6vii=al 00'Sivil=Aal
i “.-EMW T [ &
! { 00CLL
| & > |
| =T |
_ MV -
_ |
Lo dwesyjop | o L2110 _ .
“ 7 0oLt M _
: )
_ | 7
B t 00601 = >
- W 000LL T
fuudg suog p,¢ —= _\q :
i M |
- L ey — 0080} —_—
he- 30 €d
Lo B0 of 000 oM L LA I
TN | NI QAL | (@onEos
L ) woa | umeeun

0

yidaq Buipue
ajewxoiddy

g)=290udaliajay
00°L69€=wnieq
21 098 - 3 ¢ :obuey - § 0Z :dML
N4 0861134 086

g)=9ousIoey
00°viL2e=wnjeq
9 "09g - 3 g¢ :abuey - § 0Z :dML
134 0641 7IN4 061

¢¢ LINN 1vy3aa3d vai HZ 3|0H J0lid 34 9 ¥V3d ATMIlRId
d1 ONILVYIdO SIANISTY AJVOIT 97171 ONILYY3dO 902
< . A 4 60S8 v
: 000106€£S200€ 002.S1¥5200€

Y — V u01}09g ssol) oiydesbnens

Wnlva



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION COG OPERATING LLC
FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASE NO. 20122

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Julia Broggi, attorney in fact and authorized representative of COG OPERATING LLC,
the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

0. &T

uli§ Broggi )

SUBSCRIBED AND SWORN to before me this 9th day of January 2019 by Julia Broggi.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: COG Operating LLC
Hearing Date: January 10, 2019
Case No. 20122



T 505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Jordan L. Kessler

HOLLAND&HART. PN Aesorate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

December 21, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of COG Operating LLC for compulsory pooling, Lea County,
New Mexico.
Prickly Pear 6 Federal Com No. 1H Well

Ladies & Gentlemen:

This letter is to advise you that COG Operating LLC has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on January 10, 2019. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Danny Kidwell at (432) 685-2535 or
dkidwell@concho.com.

Sincerely,

iy

Jordan L. Kessler
ATTORNEY FOR COG OPERATING LL.C

Utah
Washington, D.C
Wyoming

Alaska
Colorado
Idaho

Montana
Nevada
New Mexico
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