BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING JANUARY 10,2019

CASE NO. 20186

LoVING FED Com #1

EDDY COUNTY, NEW MEXICO
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF OXY USA INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
AFFIDAVIT OF COURTNEY CARR

STATE OF TEXAS )
) ss.

COUNTY OF Harrd )

I, Courtney Carr, being first duly sworn on oath, states as follows:

1. My name is Courtney Carr. I work for OXY USA Inc. (“OXY”) as a Landman. [
have previously testiﬁed before the Oil Conservation Division and had my credentials as an expert
in petroleum land matters accepted and made a matter of record.

2. I am the landman who is familiar with the application filed by OXY in this
matter and familiar with the status of the lands in Section 4, Township 23 South, Range
28 East, N.M.P.M., Eddy County, New Mexico.

3. OXY seeks an order pooling interest owners in the N/2 of Section 4: the
320-acre spacing unit in the Morrow formation (Loving; Morrow, North Gas Pool (80694)
and the 320-acre spacing unit in the Strawn formation (North Loving Strawn Gas Pool
(80710)).

4, OXY has modified its broader pooling request in its application and now
seeks only to compulsory pool uncommitted interests in the Morrow and Strawn
formations.

5. OXY owns a working interest in the N/2 of Section 4 and has drilled the

Loving Fed Com Well No. 1 Well, a vertical well located at a standard gas well location
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1980 feet from the North line and 2235 feet from the West line (Unit F) of Section 4. §.
Attachment A is a plat of the subject lands showing the proposed project area, the
producing area and the well location. The well is currently completed in the Atoka
formation.

6. The well was initially completed in the Atoka formation (N. Loving Atoka
Pool) and was dedicated to the 320-acre spacing unit comprised of the N/2 of Section 4.
The joint operating agreement has expired.

7. OXY Exhibit 1-A is a C-102 showing the well and the proposed
recompletion in the Strawn formation. This spacing unit is comprised of the N/2 of
Section 4. All acreage is federal. The Division District Office has placed this well in the
North Loving Strawn Gas Pool (80710).

8. OXY Exhibit 1-B is a C-102 showing the well and the proposed
recompletion in the Morrow formation. This spacing unit is comprised of the N/2 of
Section 4. All acreage is federal. The Division District Office has placed this well in the
Loving; Morrow, North Gas Pool (80694).

9. OXY Exhibit 1C identifies ownership by tract in the proposed spacing units.
Ownership is identical in the Morrow and Strawn formations. OXY seeks to pool certain
uncommitted working interest owners as identified on the first page of this exhibit and overriding
royalty interests shown on the third page of this exhibit.

10.  None of the interest owners have indicated opposition to OXY presenting this
case by affidavit.

11.  OXY Exhibit 1D contains the well proposal letter and AFE for the proposed well.

In addition to sending well proposal letters and AFEs, I have had multiple emails with each



company regarding this recompletion. I expect to reach an agreement with some of the interest
owners and will notify the Division if this occurs.

12.  In my opinion, OXY has made a good faith effort to reach an agreement with each
party that it seeks to pool.

13.  The costs reflected in the Statement of Estimated Well Costs are consistent with
what other operators have incurred for similar recompletions in each of these formations.

14.  No ownership depth severances exist in the proposed spacing unit.

15.  OXY has estimated the overhead and administrative costs at $7000 per month while
recompleting and $700 per month while producing. These costs are consistent with what other
operators are charging in this area for similar vertical recompletions.

16.  OXY has performed a diligent search of the county records to ascertain last
known addresses for each party that it seeks to pool. In addition, OXY has performed
telephone directory and internet searches. In my opinion, OXY has made a good faith
effort to locate each party that it seeks to pool.

[7.  Exhibit Nos. 1A through 1D were either prepared by me or compiled under my

direction and supervision.



FURTHER AFFIANT SAYETH NOT

___ﬁKZMﬂzﬂ&%fl_ékLk/
Courtney Carr

STATE OF TEXAS )

)
COUNTY oF _ HXIZZAG )

SUBSCRIBED and SWORN to before me this __9__ day of January 2019 by

Courtney Carr.

Comm, Explres 07-02-2022 NOTARY PUBLIC

‘\Fﬁ%wwﬁfﬁfsﬁf I?'rom Dma L@m’\d’&/\‘

Notary ID 131628568

My Commission Expires:

dl2\ao2a.
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ORRI Owners in spacing unit

Lonesome Dove Petroleum Co., a Texas Corporation, Joanne E. Bozzuto, Receiver
333 South Hope Street, 40th floor
Los Angeles, California 90071

Read & Stevens Inc.
PO Box 1518
Roswell, NM 88201

Kenneth J. Reynolds
300 North Marienfeld, Suite 320
Midland, Texas 79701

Charles Randall Hicks
1500 West Third Street
Roswell, New Mexico 88201

Vikki L. Hicks
9104 Haines Avenue, NE
Albuquerque, New Mexico 87112

Charmar, L.L.C., a New Mexico Limited Liability Company
6212 Osuna Road, NE
Albuquerque, New Mexico 87109

McLish Resources Partnership, L.P., L.L.P.
633 Seventeenth Street, Suite 1650
Denver, Colorado 80202

Terri L. Simpson
14437 Rios Canyon Road
El Cajon, California (zip code not given)

John Darin Hamiga
P.O. Box 14144
San Francisco, California (zip code not given)

Farris C. Joseph, Jr.
369 SW 28th Road
Miami, Florida

Gates Properties, LTD.
P.O.Box 81119

Midland, Texas 79708-1119
Fort Worth, Texas 76102




. S Greenway Plaza, Suite 110, Houston, Texas 77046-0521
oxy OXY USA Inc. P.O. Box 4294, Houston, Texas 77210-4294
A subsidiary of Occidental Petroleum Corporation

October 16, 2018

Chevron Midcontinent, LP
P.O. Box 730365
Dallas, TX 75373-0365

Re: Ratification and Amendment of Operating Agreement & Workover Proposal
N/2 of Section 4, T23S-R28E
Eddy County, New Mexico

Dear Working Interest Owners:

The above-mentioned Operating Agreement, between Gulf Oil Corporation, as Operator, and Holly
Energy, Inc., et al, as Non-Operator, was made effective with the drilling of the Loving Federal Com #1
(API No. 30-015-24333) in 1982. The Operating Agreement has terminated under its own provisions
due to mechanical issues that have caused a cessation of production.

OXY USA Inc. (“OXY?) as successor operator desires to ratify and revive the Operating Agreement and
to amend the provisions of Article XIII. OXY respectfully requests that you review and fully execute the
above-mentioned document at your earliest convenience in order to return the well to production and
prevent lease termination.

OXY’s proposed operation to bring the well back to production is detailed in the enclosed Authority for
Expenditure (“AFE”). If you wish to participate in the operation, please execute the AFE and return to
the undersigned.

If we do not reach an agreement within 30 days of the date of this letter, OXY will apply to the New
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the
proposed recompletion.

Please direct all land questions to Courtney Carr at (713) 599-4116 or courtney_carr@oxy.com and
technical questions to Angie Contreras at (713) 497-2012 or Angie_contrerars@oxy.com.

Sincerely,

OXY USA Inc.

Courtney Carr
Land Negotiator Staff

BEFORE THE OIL CONSERVATION DIVISION
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Occidental Permian Ltd.

AUTHORIZATION FOR EXPENDITURE FORM

Strawn-Morrow

DATE PREPARED: 10/16/2018

LOCATION (RMT/PMT) NM RMT

PROJECT NAME: Loving Federal Com 001 Rec
LEASE/UNIT; Loving

API NUMBER: 30015243330000
OPERATOR: 24877 Oxy USA Inc-Permian
COST CENTER: 73003004

LEGAL LOCATION: Lat 32.33631 Long -104.0933
PROJECT DESCRIPTION:

production 768 mscf in commingle operation

Loving federal 01 is a lowing well producing from atoka formation. Geologica/petrophysic analysis shows potential in morrow, strawn, WC and BS. The proposed recompletion target Morrow and Strawn, Expected

PROJECT QUALIFIED FOR EOR TAX CREDITS? Ovyes [DOno IF YES, WHAT % QUALIFIES?
EXPENSE/CAPITAL/ ESTIMATED COST
PXA DESCRIPTION {Gross)
Recompletion Rig Cost $77,388
Services $231,240
Tangibles $93,075
Taxes and Contingency 17.5% lax and contigency $70,298
Tolal $472,001
PROJECT CONTACTS: NAME TITLE PHONE NUMBER
Angie Contreras Production Engineer 832-6054882

APPROVAL FOR AFE EXPENDITURE: YES

Company Name:

NO

BY: DATE
(print name)

BY:

(signature)

NOTICE TO NONOPERATOR: Costs shown on this form are estimates only
Nonoperators should not consider these estimates as establishing any limit

on the monies which will be required to perform the proposed operation.




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OXY USA, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NO. 20186

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; .
Jordan L. Kessler, attorney in fact and authorized representative of OXY USA, INC,, the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Applications

have been provided under the notice letters and proof of receipts attached hereto.

=
J@'Tn L. Kessler

SUBSCRIBED AND SWORN to before me this 9th day of January 2019 by Jordan L. Kessler.

OFFICIAL SEAL

CLARINDA L. WETZSTEON
NOTARY PUBLIC

STAT} OF NEW MEXICO
My Commission Expires: %&{ e
i Ll [ e
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Jordan L. Kessler

A iat
HOLLAND & HART. PN B

Fax (505) 983-6043

jlkessler@hollandhart.com

December 21, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of OXY USA Inc. for compulsory pooling, Eddy County, New

Mexico.
Loving Fed Com Well No. 1 Well

Ladies & Gentlemen:

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the New
Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on January 10, 2019. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Courtney Carr at (713) 599-4116 or

Cortney _carr(@oxy.com
GSZil'crcly, ’ L—/

Jotdan L. Kessler
ATTORNEY FOR OXY USA InNc.

T 505.988:4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 e Montana Utah
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Golorador | Nevada Washington, D.C
www.hollandhart.com (GRS | NewMexico | Wyoming S
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CARLSBAD

JURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001272230

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, alegal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said.county of Eddy, state of New.
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof an the.date as follows,.to wit...

12/22/18

Legal Clerk
egi er

Subscribed and.sworn before me this. -
24th of December 2018.

/%%fu 2]

State Oljff‘g% County, n
TARY PUBLIC

=
f(/ ?/ 72—- \\\\“n”””""fl"f!/
My Cdmmission Expires 1 0YA ¥4,
L WOTARy % Z
= &> | =
Ad#:0001272230 Zol PUBLC s S
P 00001272230 =% ‘S S
# of Affidavits :0.00 A ST S
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Con-
servation Division h‘.erebg ives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 AM. on January 10, 2019, in the Oil
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at

505-476-3458 or through the New Mexico Re-
laay Network, 1-800-659-1779 by December 31,
2018. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is'

needed.

STATE OF NEW MEXICO TO:

All named parties and persons

havinq any right, title, interest

or claim in the following case

and notice to the public.

NOTE All land descriptions herein refer to the
ew Mexico Principal Meridian whether or not
so stated.)
TO:All overriding royalty interest owners and
pooled parties, including: Marathon Oil Per-
mian LLC; Devon Energy Production Company
LP.; Mark L Shidler Inc; Endurance Properties’
Inc; SWTN ENE Prod Co; Ray Westall, his heirs
and devisees; Chesapeake | LLC; Tritex En-
ergy A LP; Range Operating NM LLC; Manta Qil
& Gas Corp; R?'y-Weslalf Operinc; Rosetta Re- -
sources Inc; Chevron Midcontinent LP; Ta
Rock Resources LLC; Westall Oil & Gas LLC;
Kaiser Francis Oil; RSE Partners | LP; Stratco
Operating Co Inc; Vanguard Operating LLC;
Rockcliff Operating New Mexico LLC; Charles
B. Read, his heirs and devisees; Rash Energy
Co; Chevron USA Inc; NM Qil Inc; Pioneer Nat-
ural Res USA Inc; Norman L. Stevens, Jr. Trust;
David Y. Rogers, his heirs and devisees; CBR'
Oil Properties LLC; Tracy R. Clark, her heirs
and devisees; Mario E. Maldonado, his heirs
and devisees; Novo Oil & Gas Northern Dela-
ware, LLC; BK Exploration Corp; BK Energy Co;
Jetta Prod Co Inc; James H. Isbell, his heirs
and devisees; PXP Gulf Coast Inc; Huntington
Resources Inc.; Santa Fe Energy Operatin
Partners, LP.; The Estate of Charles Bennet
Read, Deceased, his heirs and devisees; Crown
Oil Partners V LP; Crump Energy Partners i
LLC; Nadel & Gussman Delaware LLC; Norman
L. Stevens, Jr., as Trustee of The Norman L
Stevens Jr. Revocable Trust UTA dated Sep-
tember 14, 1995, d/b/a Stevens Revocable
Trust; Chevron Midcontinent, L.P.; Lonesome
Dove Petroleum Co.; Read & Stevens Inc.; Ken-
neth A Reynolds, his heirs and devisees;
Charles Randall Hicks, his heirs and devisees;
Vicki L Hicks, her heirs and devisees;
Charmar, L.LC.; McLish Resources Partner-
shidp, L.P.,, LLP.; Terri L. Simpson, her heirs
and devisees; John Darin Hamiga, his heirs and
devisees; Farris C. Joseph Jr., his heirs and
devisees; Gates Properties, LTD.
Case No. 20186:Application of OXY USA Inc.
for compulsory pooling, Eddy County, New



Mexico. Applicant in the above-styled cause
seeks an order pooling all uncommitted inter-
ests in all formations from' the surface to the
base of the Morrow formation in the following
spacing units located in the N/2 of Section 4,
owns&ip 23 South, Range 28 East, NM.P.M.,
Eddy County, New Mexico: the NI2 for aif for-
mations and/or pools developed on 320-acre
spacing within that vertical extent, includin
but not limited to the Loving; Morrow, Nort
Gas Pool (80694) and the North Loving Strawn
Gas Pool (80710). Applicant proposes a dual
recompletion in the 320-acre spacing units in
the Morrow and Strawn formations through the
Loving Fed Com Well No. 1 Well, located at a
standard gas well location 1980 feet from the
North line and 2235 feet from the West line
(Unit F). Also, to be considered will be the cost
of drilling and re-completing said well and the
allocation of the cost thereof, as well ‘as actual
operating costs and charges for supervision,
designation of applicant as operator of the well
and a charge for risk involved in drilling said
well. Said area is located approximately 11
miles north of Loving, New Mexico.
Pub: December 22, 2018 #1272230



