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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 * Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Landman

June 7, 2018

VIA CERTIFIED RETURN RECEIPT MAIL

Mary Camille Hall
3812 Tailfeather Dr.
Round Rock, TX 78681

Re: Matador Production Company — David Edelstein State Com #123H (the “Well™)
Participation Proposal/Offer to Lease
Sections 12&11, Township 24 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production David Edelstein State Com
#123H well, located in Section 12 & 11, Township 24 South, Range 27 East, Eddy County, New Mexico,

to the Bone Spring formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

®* The estimated cost of drilling, testing, completing, and equipping the Well is $11,178,702 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated June 4, 2018.

* The proposed surface location of the Well is approximately 2046’ FSL and 330° FEL of Section
12, Township 24 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 2420° FSL and 240° FWL of Section 11, Township
24 South, Range 27 East, Eddy County, New Mexico.

e The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~7,780" TVD) to a Total Measured Depth of approximately
18,1257 resulting in a productive lateral of approximately 9,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.
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Mary Camille Hall, will own an approximate 0.00002598 working interest in the Well, subject to title
verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public, and return it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $290.42 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, each working interest owner shall
be responsible for their proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,
e Hatsnut
Sara Hartsfield b g Jﬂ

Enclosure(s)

Please elect one of the following and retum to sender.

Mary Camille Hall hereby elects to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with the Matador Production Company’s David Edelstein State Com
#123H well, located in Eddy County, New Mexico.

——

Mary Camille Hall hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE associated with the Matador Production Company’s David Edelstein State
Com #123H well, located in Eddy County, New Mexico.

Mary Camille Hall hereby elects to lease our minerals for $1.500/acre, 1/5 royalty, and a 3-year

term.
Mary Camille Hall
By:
Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE = 5400 LBJ FREEWAY » SUITE 15600 « DALLAS, TEXAS 75240

Phone (972) 371-5200 » Fax (872) 374-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

HASUTINZO € £+ BOUN ROCIRANG o the Ocraler by data o sput

DATE: June 4, 2018 AFE NO.:
WELL NAME: Edelstein State Com 12811-245-27E RB 123H FIELD:
LOCATION: Seclion 12&11-248-27E MD/TVD: 18125'/7780'
COUNTYISTATE: Eddy LATERAL LENGTH: about 9500
MRC Wi:
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and complete a 2 mile horizonlal 2nd Bone Spring Sand target with 47 stages
ORILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Land / Legal f Regulatory E 56, 700 5 5 E ¥ 5 56,700
Location, Surveys & Damages 88,500 8,000 4,000 10,000 110,500
Drilling 833,750 833,750
Cementing & Float Equip 201,500 201,600
Logging / Formation Evaluation - 8,500 6,500
Mud Logging 30,000 30,000
Mud Clrculation System 59,250 58,950
Mud & Chemicals 188,750 50.000 238,750
Mud / Waslewater Disposal 195,000 - - 195,000
Freight / Transportation 20,000 18,000 - 38,000
RIg Supervigion / Engineering 135,000 115,300 7,200 18,000 HEE R
Drill Bits 80,000 89.000
Fuel & Power 112,500 - - 112,500
Water 50,000 863,040 - 523,040
Drig & Completion Overhead 12500 34,000 - 36,500
Plugging & Abandonment - -
Directlanal Drilling, Surveys 265,000 255,000
Completion Unit, Swab, CTU - 147,000 24,000 171,000
Perforating, Wireline, Slickline - 341,900 20,000 361.900
High Pressure Pump Truck - 161,000 - 161,000
Stimulation = 4,430,000 4,230,000
Stimulation Flowback & Disp - 150,400 60.000 210,400
Insurance 33,300 33,300
Labor 123,000 45,000 6,000 174,000
Rental - Surface Equipment 70,250 327,075 12,000 5,000 414,325
Renlal - Downhole Equipment 105,000 58,000 10,000 173,000
Rentai - Living Quarters 48,700 57,890 10,000 - 117,690
Contingency 217 496 237,321 8,320 3,010 AHB, 147
TOTAL INTANGIBLES > 2.936,196 6,840,626 151,520 46,010 9,974,252
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COS8TS
Surface Gasing H T H H H 35,550
Intermediate Casing 8,750 58,750
Oriliing Liner = -
Productlon Casing 387,350 367,350
Production Liner B -
Tublng - 50,400 50,400
Wellhead 60,000 25,000 85,000
Packers, LIner Hangers - 105,300 12,000 117,300
Tanks - 48,000 48,000
Production Vessels 57,000 28,750 85,750
Flow Lines . 60,000 - 60,000
Rod string - - -
Artificlal LIft Equipment - 25,000 26,000
Compressor - - 10,000 10,000
Installation Costs - 70,000 70,000
Surface Pumps 5,000 2,000 7,000
Non-controllable Surface + - - -
Non-controliable Downhole . - -
Downhole Pumps - -
& Moter - 12,500 30,000 42,500
Gas Conditloning / Dehydration - . -
Intercannecting Facility Plping - 40,000 40,000
Gatherlng / Buik Lines - - .
Valves, Dumps, Controllers - 4,000 4,000
Tank / Facllity Containment - 13,200 13,200
Flare Stack g 11,550 11,550
Electrical / Grounding - 8,600 6,600
Communications f SCADA N - -
Instrumentation / Safety 10,000 16,500 26,500
TOTAL TANGIBLES > 561,650 105,300 256,900 280,600 1,204,450
TOTAL COSTS > 3,497,046 6,945,826 408,420 326,610 11,178,702
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Blake Hemes Team Lead - WTX/NM ‘:ﬂ E
Complelions Enginear: Waylon Wolf WTE
Production Engineer: Ban Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executive VP, Legal Exec Dir - Exploration
CA NLF
President
NVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%}): Tax 1D:
Signed by: Date:
Title: Approval: Yes No  (mark one)
0 et BT G WIS Al e a5 A e areb Py ded ) £ 0y areeas Ram o8 g AR [rer— BT Y e—— prm— Py
S T iy, nekesags b ety we ey e Ay ol e Ml el eI MR mguldory el or clher A5TaemOnt covuring Liis well Pod cioanta and b » B W%y it et BTt s D § COACRE evions g 5 cum
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY
FOR A NON-STANDARD SPACING AND PRORATION UNIT
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 16464
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Julia Broggi, attorney in fact and authorized representative of Matador Production

Company, the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Application has been provided under the notice letters and proof of receipts attached

hereto.
\(Q&‘_, @v\ /_\\
Oulia Broggi J

SUBSCRIBED AND SWORN to before me this 17th day of October 2018 by Julia
Broggi.

_—_ Tk rntibiloscrin

..“I!ur\":;,.” N()lﬂr pl. “C

A M. C;

: \Z(gi,jﬁjﬁz/

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 5
Submitted by: MATADOR RESOURCES COMPANY
Hearing Date: October 18, 2018
Case No. 16464




Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

H O L LAN D & HART a Jordan L. Kessler

September 28, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Matador Production Company for a non-standard spacing and
proration unit in the Purple Sage Pool, a non-standard spacing and proration
unit for compulsory pooling, and compulsory pooling, Eddy County, New
Mexico.

David Edelstein State Com No. 123H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on October 18, 2018. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later

date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Kyle Perkins at (972) 371-5202 or
KPerkins@matadorresources.com.

Sincerely,

/I] [
S e .-_'\r ; Z—"”“__

rdan L. Kessler
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Helland &Hart e

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington, D.C. &
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CARLSBAD

CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001263493

HOLLAND & HART
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circutation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said hewspaper and not in supplement
thereof on the date as follows, to wit:

10/02/18

- /,WM/

Legal Clerk

Subscribed and sworn before me this
2nd of October 2018.

fo
dwéq : 5
State ‘of WI, Cc@nty of Brbwn -

NOTARY PUBLIC 9 5

BEFORE THE OIL CONSERVATION DIVISION

(- m

My Commission Expires

\\\\\H I IH””

Submitted by: MATADOR RESOURCES COMPANY

Hearing Date: October 18, 2018

Case No. 16464
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on October 18, 2018, in the Oil
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New Mexico Re-
lay Network, 1-800-659-1779 by October 8,
2018. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a SL(ljmcrlnary or other type of accessible form is
needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

To:All offset owners, overriding royalty inter-
est owners, and pooled parties, including:
Martha Joy Siribling, her heirs and devisees:
Margaret M. Stribling, her heirs and devisees:
JohnD. Stribling, his heirs and devisees;JoeH.
Beeman, his heirs and devisees; Estate of Vir-

inia Lee Davis, her heirs and devisees; JoAnr

cNeill, her heirs and devisees; Patricia Ann
Long, her heirs and devisees; Marilyn GaYe
Bitsis, her heirs and devisees;JohnE. Hall, Il
his heirs and devisees; Louis M. Ratliff Jr., his
heirs and devisees; Nolan Creek, his heirs and
devisees; Nevill l‘Jlanning, his heirs and
devisees; Law Firm of Klipstine & Hanratty;
Childs & éishopLaw Offices, Inc.; Irma J.Greg-
ory, her heirs and devisees; Mary White, her
heirs and devisees; Daniel Taschner & Arin
Bratcher, husband and wife, their heirs and
devisees; William E. Gregory, his heirs and
devisees; Kathy Gregory, her heirs and
devisees; Brian L. McGonagill & Shirley C.
McGonagill, husband and wife, their heirsand
devisees; Chasity Garza, her heirs and
devisees; Clarence W. Ervin, his heirs and
devisees;Peter A. Panagopouios,his heirs and
devisees; Peter A. Panagol?oulos,Andreas P.
Panagopoulos, Pavlos Panagopoulos
Panagiota P. Panagopoulos, Magdalene P.



Panagopoulosd/b/a Panagopouios Enterpris-
es; Panagopoulos Enterprises, LLC.

Case No. 16464:Application of Matador Pro-
duction Company for a non-standard spacing
and proration unit and compulsory pooling,
Eddy County, New Mexico. Applicant in the
above-styled cause seeks an order (1) creating,
if necessary, a 320-acre, more or less, non-
standard spacing and proration unit comprised
of the N/2 S/2 of Section 11 and the N/2 S/2 of
Section 12, Township 24 South, Range 27 East,
NMPM, Eddy County, New Mexico; and (3)
pooling all uncommitted interests in the Bone
Spring formation underlying this acreage. Said
non-standard unit is to be dedicated to apﬁli-
cant’s rorosed David Edelstein State Com No
123H Well, which will be horizontally drilled
from a surface location in the NE/4 SE/4 (Unit
[) of Section 12 to a standard bottom hole loca-
tion in the NW/4 SW/4 (Unit L) of Section 11.
The completed interval for this well will remain
within the standard statewide offsets for oil
wells. Also to be considered will be the cost of
drilling and completing said well and the alloca-
tion of the cost thereof as well as actual oper-
ating costs and charges for supervision, desig-
nation of Matador Production Company as op-
erator of the well and a 200% charge for risk
involved in drilling said well. Said area is locat-
ed approximately 4 miles southwest of Loving,
NM

Pub: October 2,2018 #1263493
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Exhibit No, 7
Submitted by: MATADOR RESOURCES COMPANY

depy 103207
(SL96 9p0D |00d) 3s3\ ‘Bulids auog ‘aye mojp

Hearing Date: October 18, 2018

Case No. 16464



AMVAHOD VEIENCEAN

GipETEyy Y

0§="10

Sioonpoig
Bunds suog

ealy joaloig

THS

T

THY

19\ UI9IS[ops pIAeq

puabaT depy

HECL# G 3/¢-SPe-¢lL WO S1els uls)sisp3 piae(Q

!

)21 T

3 W) 0}, Prug

| woy
aeIs 21 Isopn ebejepy - } Wo) jeispal
: (b3, BujaoT sam

dep aunyonng
(S1196 8p0D |00d) 3sap ‘Bulidg auog ‘aye mojjim

BEFORE THE OIL CONSERVATION DIVISION
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Exhibit No. 10
Submitted by: MATADOR RESOURCES COMPANY
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