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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NO. 20229

AFFIDAVIT OF JOE DICHIARA

Joe Dichiara, of lawful age and being first duly sworn, declares as follows:

1. My name is Joe Dichiara. I work for Percussion Petroleum Operating, LLC
(“Percussion”) as a Landman.

2 I have previously testified before the Oil Conservation Division by affidavit.

3. I am familiar with the application filed by Percussion in this matter and with the
status of the lands in the subject area.

4. In Case No. 20229, Percussion seeks an order pooling all uncommitted interests
from the top of the Atoka; Glorieta Yeso Pool (3250) to a depth of 3,200 feet in the 200-acre
horizontal spacing comprised of the N/2 S/2 of Section 28 and the NE/4 SE/4 of Section 29,
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico.

5. The proposed horizontal spacing unit is to be dedicated to applicant’s
proposed Radiohead 1H Well, to be drilled from a surface location in the NW/4 SW/4 (Unit L)
of Section 27 to a standard bottom-hole location in the NE/4 SE/4 (Unit I) of Section 29. The
completed interval for this well is at an orthodox well location pursuant to the Statewide

rules for oil wells.

1 BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 1

Submitted by: PERCUSSION PETROLEUM

Hearing Date: March 7, 2019
Case Nos. 20229



6. Percussion Exhibit No. 1A contains a draft Form C-102 for the proposed well.
All lands in the proposed spacing units is fee acreage.

7. A depth severance exists in the Yeso formation in the horizontal spacing unit.
Accordingly, Percussion seeks to pool only a portion of the Atoka; Glorieta Yeso Pool from the
top of the pool at a stratigraphic equivalent of 2,279 feet measured depth, as defined in the Gamma
Ray-Neutron Log of the Len Mayer 1 Well (API No. 30-015-05926), to a depth of 3,200 feet.

8. The depth severance was created by virtue of an assignment between two
predecessors in interest. This document defines the depth severance as 3,200 feet.

9. Ownership is different above and below the depth severance line. Percussion
Exhibit 1B identifies ownership by tract in the proposed spacing unit from the top of the pool to
a depth of 3,200 feet. Percussion seeks to pool those interest owners highlighted in green. All
interests that Percussion seeks to pool are working interest owners, overriding royalty interest
owners, and unleased mineral interest owners.

10.  Percussion has proposed to drill and complete horizontal wells and has filed a
separate application to force pool all uncommitted interests within the Atoka; Glorieta Yeso Pool
below the depth severance in this acreage.

11.  No interest owner that Percussion seeks to pool has indicated opposition to
Percussion presenting this case by affidavit.

12.  Percussion Exhibit 1C contains a sample of the well proposal letters and offers to
lease along with an AFE that was sent to working interest owners.

13.  Inaddition to sending well proposal letters, AFEs, and offers to lease, I have called

or emailed each of the interest owners Percussion seeks to pool and attempted to reach an



agreement with them. In my opinion, I have made a good faith effort to reach an agreement with
each of the parties that Percussion seeks to pool.

14, The costs reflected in the AFE are consistent with what other operators have
incurred for drilling similar horizontal wells in the area in each of these formations.

15.  In compiling these notice lists, Percussion conducted a diligent search of
all public records in the county where the proposed wells are located and of phone
directories, including computer searches. All interest owners were locatable.

16.  In addition to parties Percussion seeks to compulsory pool, I provided notice of
these applications to the vertical offsets who would be excluded from the spacing unit Percussion
seek to create. All parties received notice and did not object to Percussion’s plan to pool only a
portion of the pool in each of the cases.

17.  Percussion has estimated the overhead and administrative costs for drilling and
producing the proposed wells at $7,000 per month while drilling and $700 per month while
producing. These costs are consistent with what other operators are charging in this area for similar
wells.

18.  Percussion Exhibit Nos. 1A through 1C were either prepared by me or compiled

under my direction and supervision.

FURTHER AFFIANT SAYETH NOT.
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STATE OF TEXAS
COUNTY OF _HARRIS

N

SUBSCRIBED and SWORN to before
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NOTARY PUBLIC ﬂ

me this (o day of March 2019 by Joe Dichiara.

My Commission Expires:
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GRS "0 Expires June 24, 2024
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District ]

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1T

811 S. First SL., Arlesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District Ul

1000 Rio Brazos Road, Aziec, NM 87410
Phonc: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S, St. Francis Dr,, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pool Code 3Pool Name
4Property Code 5 Property Name 6 Well Number
RADIOHEAD 1H
7OGRID NO. 8Operator Name 9Elevation
PERCUSSION PETROLEUM, LLC 3352’
' Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
L _27 18S 26E 1909 SOUTH 703 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feel from the North/South line Feet from the East/West line County
1 29 18S 26E 1676 SOUTH 1300 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

1681’ FSL & 100’ FEL SEC. 28

GEODETIC DATA
NAD B3 GRID — NM EAST

CORNER

FA |
N: 624509.9 — E: 528162.6
LAT: 32.7168108" N
LONG: 104.3761711° W

N: 622614.8 —

DATA

NAD 83 GRID — NM EAST
A: FOUND FENCE POST

E: 5168411

B: CALCULATED CORNER

N: 627902.6 — E: 516889.4

FIRST TAKE POINT (FTP)

1676" FSL & 1220' FEL SEC. 29

N: 624283.8 — E: 527359.0 N:
LAT: 32.7161885" N
LONG: 104.3787840° W
N: 6278941 —

LAST TAKE POINT (LTP)

C: CALCULATED CORNER
627898.4 — E: 5221655

D: FOUND NAIL

E: 527461.9

E: FOUND 5/8" REBAR

G: FOUND REBAR
N: 622587.3 — E: 532748.3

H: FOUND COTTON SPINDLE
N: 622595.8 — E: 530101.6

I: FOUND REBAR
N: 622603.2 — E: 527457.4

J: CALCULATED CORNER
N: 622625.1 — E: 522141.2

K: FOUND 3 / 8" REBAR

N: 6243055 — E: 520928.7 N: 627877.8 — E: 532755.3 N: 622636.0 — E: 519499.8
LAT: 32.7162388" N , , ,
LONG: 104.3996916" W F: FOUND 1.5'x0.6'x0.6 L: FOUND COTTON SPINDLE
LIMESTONE ROCK N: 625243.8 — E: 527459.
BOTTOM HOLE (BH) N: 625234.8 — E: 532747.8

N: 624305.6 — E: 520848.8
LAT: 32.7162390° N
LONG: 104.3999516" W

"OPERATOR CERTIFICATION

1 hereby certify thai the information contained herein is trite and complete
to the best of my knowledge and belicf, and that this orgunization cither
owns a working interest or unleased mineral interest in the land including
the proposed hottom hole location or has a right 1o drill this well at this
location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntar)' puoling agreement or a compulsory puoling

order heretafore enterved by the divivion,
BEFORE THE olL CONSERVATlQN DIVI
santa Fe, New Nlt;xuco
Exhibit No.
Submitted by: PERCUSSION PET:;LEUM
Hearing Date: March 7,2
Case Nos. 20229

SION

"*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under ny supervision, and that the
same Is true and correct to the best of my belief.

12-27-2018

Date of Survey

Signature and Scal of

19680

Certificale Number

L518121379
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0 P E R c U S S ' 0 N Percussion Petroleum, LLC
p E T R O L E U M 919 Milam Street Suite 2475

LLC Houston, TX 77002

Direct Telephone: 713.429-4012
Fax: 713.255.0261

Sent Certified Mail, Return Receipt Requested

November 26, 2018

Angela Essman Spencer
P.0. Box 7501
Midland, TX 79708

RE: Well Proposal & Letter Agreement
Radiohead 1H well
Eddy County, New Mexico

Gentlemen/Ladies:

Percussion Petroleum Operating, LLC (“Percussion”) hereby proposes to drill and complete
the Radiohead 1H, to an approximate total vertical depth of 2,725’ as a horizontal well in the upper
portion of the Yeso formation (the “Subject Well”), with an estimated spud date in January, 2019, at
the following proposed location (subject to change upon staking and survey).

Radiohead 1H well - Horizontal Yeso Well, Eddy County, NM
e Proposed Surface Hole Location - 1,980’ FSL & 650’ FWL, Section 27, T18S-R26E
e Proposed Bottom Hole Location - 1,680’ FSL & 1,291’ FEL, Section 29, T18S-R26E

Attached, in duplicate is the AFE which specifies total drilling and completed costs to be
estimated at $4,510,000.00.

In support of this well and future development, Percussion proposes to form a Working
Interest Unit covering the N/2S/2 of Section 28 and the NE/4SE/4 of Section 29 in Township 18
South, Range 26 East, Eddy County, New Mexico, containing 200 acres of land, more or less, insofar,
and only insofar, as the same covers rights from the top of the Yeso formation to the base of the Yeso
formation (the “WIU”). For purposes herein, top of the Yeso formation shall be 2,279’ MD and the
base of the Yeso formation shall be 4,460° MD based on the Len Mayer 1 (30-015-05926)
RDL_Neutron_Porosity_21N log from Section 28-T18S-R26E, Eddy County, NM; and the term
“horizontal well” shall be defined as a directional well bore with one or more laterals that extend a
minimum of one hundred feet (100’) horizontally in the target zone.

Part of the proposed WIU, the N/2SW/4 and NE/4SE/4 of Section 28, is likely governed by
operating agreements also covering the Yeso Formation which pertains to many of the same parties
within this proposal and which would administer operations for vertical wells. For the mutually
exclusive development within the WIU as to horizontal wells, and any concept wells (ie. micro

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1€
Submitted by: PERCUSSION PETROLEUM
Hearing Date: March 7, 2019
Case Nos. 20229



Radiohead 1H Well Proposal
November 26, 2018
Page 2

seismic wells, pilot hole wells), Percussion hereby submits, a new operating agreement (“NOA”)
dated November 20, 2018, a 1982 AAPL form, to govern proposals and operations within the WIU,
and which shall supersede any existing operations only as to said horizontal well development and
operations. The Exhibit “A” to the NOA will be completed in the near term pending transactional
decisions of the working interest parties.

As an alternative to participation, Percussion offers to lease your mineral rights as to the Yeso
formation, only. Percussion will pay $1,000/acre for a lease, granting a one-quarter (1/4t) royalty
and three (3) year term. The leasing party will deliver its leasehold interest effective September 1,
2018, as to unleased depths within the Yeso formation.

Please indicate your election as to the Subject Well by marking any single item 1) or 2) below
in the space provided and returning a copy of this letter agreement to the undersigned within thirty
(30) days of receipt, otherwise you may be subject to the compulsory pooling provisions of the State
of New Mexico. If you mark any item that pertains to AFEs and/or the NOA, then please execute and
return copies of the same together with your executed copy of this letter agreement to Percussion
within said thirty (30) day period. Exhibit “A” to the NOA shall be provided at a later date after all of
the working interest percentages of the non-operators have been determined.

If you have any questions regarding this proposal, please do not hesitate to contact the
undersigned by e-mail at brettw@percussionpetroleum.com or by phone at 713-300-1852. Thank
you very much for your assistance and cooperation. We look forward to working with you on this
matter.

Yours very truly,
Percussion Petroleum Operating, LLC

Brett Woody, CPL
Sr. Consulting Landman

enclosures

Radiohead 1H Well Election

1) Elect to participate in the drilling and completing of the Radiohead 1H well, and agrees
to the terms and conditions of this letter agreement and NOA as stated above, with the cost and
maintenance of all surface facilities, including any shared well pads, being reapportioned between
each well drilled in the WIU.

2) Elect to lease the mineral rights for three (3) years as to the unleased portion of the Yeso
formation, at a price of $1,000.00 per acre, granting a one-quarter (1/4t) royalty.



Radiohead 1H Well Proposal
November 26, 2018
Page 3

Agreed to and Accepted this day of

,2018, by:

Company:

By:

Name:

Title:




This AFE is only an eslimale. By relurning one signed copy, you agree 1o pay your share of the actual casts incurred

PERCUSSION PETROLEUM, LLC Acct Code
[WELL COST ESTIMATE 22223
'0 ERCUSSION |[rew: M. Seven Rivers: Glotiota-Yese AFE #.: 1536
F2 001 B0 L B kA WELL NAME: [Radiohead #1H TARGET RES: Yeso

DISTRICT: Artesia coIST: Eday, NM

LOCATION: 1909" FSL, 703' FWL 27-185-26E START DATE: 6/4/2019

TYPE: ol DATE: 216/2019

F?ojecl Detans: Drill and complete horizontal Yeso well. Frac with S-nckwater and proppant. Construct produclion

battery and SWD pumps. Install electricity lo location and run ESP for primary artificlal lift

DRILLING COMPLETION FACILITY TOTAL
T ACCOURT
INTANGIBLE COSTS ACCOUNT CODE AMOUNT CODE AMOUNT CODE AMOUNT WELL
LAND SERVICES 225005 | $5,000 i | ssom
LEGAL FEES 2250.10 — $1,000 = $1,000
INSURANCE & BONDS 2250.15 L == $0
OVERHEAD 2250.20 = 2300.20 2 0
FERMITS & SURVEYING 2250.25 | $14,000 $14,000
LOC ROW. SURF. COND RIG &ROAD 2250.30 $74,000 2300.30 $2,500 $76,500
DRILL RIG MOB/DEMOB 2250.36 | $35,000 $35,000
RIG COST - DRILLING (DAYWORK) 2250.40 - $170,500 = $170,500
RIG COST - DRILLING (FOOTAGE) 2250.45 (. $0
RIG COST - DRILLING (TURNKEY) 2250.50 $0
RIG FUEL ELEC WATER&FRAC WATR 2250.65 $45,000 2300.65 $250,000 £295,000
WATER SOURCING 2250.66 ] $4.000 2300.66 $210,000 $214,000
WATER HANLING 2250.67 $7.500 |  2300.67 $70.000 N $77,500
TELEPHONE & FAX 2250.70 2300.70 $0
TRANSPO / TRUCKING / HOTSHOT 2250.75 $10,000 2300.75 $10,000 $20,000
CONTRACT SUPERV. ENGRG &DESIGN 2250.80 ] $45.000 230080 $41,000 | $86.000
WELDING & OTH CONTR SRVC/LABOR 2250.85 523,000 | 230085 $26,000 $51.000
RENTAL EQUIPMENT - DOWNHOLE 2250.90 ol $34,000 2300.80 $13,000 $47,000
RENTAL EQUIPMENT - SURFACE 2250.95 $60,000 2300.95 $140,000 5 $200,000
BITS 2250.100 _ $36,000 $36,000
CASING CREW & EQUIPMENT 2250.105 = $25,000 | 2300.105 $25.000
CEMENTING SERVICES & EQUIPMENT 22560.110 1] $80,000 |  2300.110 $13,000 [ T WA $93,000
DIRECTIONAL DRILLING & SURVEYS 2250115 i $100,000 $100.000
FISHING TOOLS & SERVICE 2250.120 2300120 $0
DRILLING & COMPLETION FLUIDS 2250.125 $25.000 2300.125 $4.000 o o T $29.000
MUD LOGGING 2250.130 $10,000 | s10000
LOGGING - OPENHOLE. FT. SWC 2250.135 " $0
DRIL STEM TST CORING&CORE ANLY 2250.145 i [ $0
TUBULAR TESTING AND INSPECTION 2250.150 i $6,000 | 2300.150 $5,000 1= = ="~ $11,000
CUTTINGS AND FLUIDS DISPOSAL 2250.165 Tl $100.000 |  2300.165 $14.000 = $114,000
ABANDONMENT 2250170 i $0
CONTINGENCY AND MISC COSTS 2250,200 2300.200 2500.200 = $0
ACCRUED IDC DRILLING 2250,500 $0
NON-OP IDC DRILLING 2250700 - I $0
TRANSFER TO DRY/ABANDONMENT 2250.810 2300.810 2500.810 : $0
TRANSFER TO PRODUCING PROPERTY 2250820 2300,820 2500.820 i $0
RIG COST - COMPLETION / WO {5 2300.55 $75,000 $75.000
RIG COST -COIL TUB/SNUBB/NITRO | 2300.60 $5,000 $5.000
PERF. PLUG WL SERV.PCE.C-H LOG ] 2300,140 $175.000 $175,000
FRAC AND STIMULATION SERVICES 1] 2300155 | $1,260,000 $1,250,000
PROD WELL TESTING & SWABBING Il 2300.160 $20,000 $20,000
ACCRUED IDC COMPLETION 2300.500 50
NON-OP IDC COMPLETION 2300,700 S $0
TOTAL INTANGIBLE COSTS.ococisceee $910,000 $2,325,500 sof | sa23s500
TANGIBLE COSTS DRILLING COMPLETION FACILITY
DRIVE PIPE. CONDUCTOR CASING 2360.05
'SURFACE CASING 2350.10 $32,000 $32,000
INTERMEDIATE CASING 2350.15 $165.000 $165,000
CASING LINER & HARDWARE 2350.25 $12,000 | 2400.25 $12,000
HANGER DOWN HOLE CSG ACCESS 2350.30 $10.000 2400.30 $10,000
WELLHEAD EQUIPMENT 2350.40 $6,000 $6,000
ACCRUED TANGIBLE DRILLING 2350,500 Bl $0
NON-OP TANGIBLE DRILLING 2350700 | 50
TRANSFER TO DRY/ABANDONMENT 2350.810 L] 2400.810 2500810 = 30
TRANSFER TO PRODUCING PROPERTY 2350.820 2400,820 2500.820 TRy $0
PRODUCTION CASING 2400,20 $0
PRODUCTION TUBING 2400.35 $28,000 $28,000
TUBINGHEAD & TREE 2400.45 $15.000 $15,000
PACKERS & SUBSURFACE EQUIPMENT 2400.50 $0
RODS. PUMPS. ANCHORS 2400.55 $25,000 $25,000
ACCRUED TANGIBLE COMPLETION 2400.500 $0
NON-OP TANGIBLE COMPLETION il 2400.700
SURFACE EQUIP -ARTIFICIAL LIFT 2500,60 $56,000
SURF EQUIP - PUMP UNIT & MOTOR 2500.65 $50,000
VALVES. FITTINGS & MISC EQUIP 2500.70 $75.000
SEPARATOR HEATER TREATER DEHY 1 2500.75 $60,000
GUN BARREL. TANK &RELATE EQUIP | 2500.80 $68,000
COMPRESSORS & RELATED EQUIP 250085
METERS & LACT EQUIPMENT 2500,90
SWD PUMP & EQUIPMENT 2500,95
FLOWLINE.L-PIPE.P/L MAT'L& T-I 2500.100
PROD FAC-FAB&INSTAL W/LAB&SUPR 2500,105
POWER &ELECTRICAL INSTALLATION 2500.106
ICONTINGENCY AND MISC COSTS 2500,200
ACCRUED FACILITY C |2500.500
NON-OP FACILITIES =i 2500.700
TOTAL TANGIBLE COSTS, = $226,000 $68.000
TOTAL WELL COSTS.,..._ = $1.135.000 $2,393,500
Prepared By Lelan J Anders Date:
Approved By John H Campbell lil Date:

13917

Copy of Percussion AFE TEMPLATE_12 15 16 (003) xlsx



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NO. 20229

AFFIDAVIT OF C.J. LIPINSKI

CJ Lipinski, of lawful age and being first duly sworn, declares as follows:

1. My name is CJ Lipinski. I work for Percussion Petroleum Operating, LLC.

2. I have previously testified beforé the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. I am familiar with the application filed by Percussion in this case and I have
conducted a geologic study of the Glorieta and Yeso formations underlying the subject acreage.

4. The Len Mayer 1 (30-015-05926) log shows the top of the pool at 2,279 feet
measured depth and the bottom of the pool/base of the Yeso at 4,460 feet measured depth.

5 Percussion Exhibit 2A is a location map that I prepared for the subject spacing
unit. This map shows the proposed spacing unit in N/2 S/2 of Section 28 and the NE/4 SE/4 of
Section 29 in red, and the proposed initial well in orange. Offset Glorieta/Yeso producers are
shown in green. Also depicted in pink is an anticipated infill well, the Radiohead 2H Well.

6. Percussion Exhibit 2B is a structure map that I prepared for the top of the Glorieta.
The contour interval is 100 feet. The structure map shows that the area is gently dipping to the
southeast. I do not observe any faulting, pinchouts, or other geologic impediments to developing

this targeted interval with a horizontal well.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: PERCUSSION PETROLEUM
Hearing Date: March 7, 2019
Case Nos. 20229



7. Percussion Exhibit 2C is a cross section location map showing the five wells
penetrating the Yeso formation that I used to construct the cross-section from A to A’. I consider
these wells to be representative of the geology of the area.

8. Percussion Exhibit 2D is a cross section using the representative wells depicted
on Exhibit 2C. Each well in the cross-section contains gamma ray, resistivity, and or porosity logs.
The proposed target interval for the proposed well is labeled with an orange line at approximately
2,725 feet. The cross-section demonstrates that the targeted interval extends across the proposed
spacing unit. Also depicted in pink is the target interval for the anticipated infill well, the

Radiohead 2H Well.

9. This exhibit also shows a depth severalnce in ared line at 3,200 feet. Both the initial
proposed well and the anticipated infill well are located more than 300 feet from the depth
severance line. Accordingly, neither well will produce hydrocarbons from across the depth
severance line. Moreover, Percussion has proposed to drill and complete horizontal wells and has
filed a separate application to force pool all uncommitted interests within the Atoka; Glorieta Yeso
Pool below the depth severance in this acreage.

10. Percussion agrees to appear before the Division in the event that it proposes to drill any
infill well closer to the depth severance line than the anticipated Radiohead 2H Well, as depicted in
Exhibit 2D.

11.  Inmy opinion, the east to west well orientation in the Yeso formation is appropriate
for proper exploitation because of the consistent rock properties throughout the spacing unit and
the lack of preferred fracture orientation in this portion of the trend.

12, Based on my geologic study of the area, the Yeso formation underlying the subject

area and subject spacing units is suitable for development by horizontal wells and the tracts



comprising the proposed spacing units will contribute more-or-less equally to the production in
the well.

13.  In my opinion, the granting of Percussion’s application will be in the best interest
of conservation, the prevention of waste, and protection of correlative rights.

FURTHER AFFIANT SAYETH NOT.



STATE OF TEXAS )
)

COUNTY OF _ HARRIS )
SUBSCRIBED and SWORN to before me this _(’g""&' day of March 2019 by CJ

Lipinski.

NOTARY PUBLIC

My Commission Expires:

SH  CHRISTINE M, KOPARZ

& [RY ST MyNotary ID #812803
- /22_ A :,fé;'g.;,;;g}:f-* Expires June 24, 2024
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION PETROLEUM OPERATING LLC
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 20229

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; .
Adam G. Rankin, attorney for Percussion Petroleum Operating, LLC the Applicant

herein, being first duly sworn, upon oath, states that the above-referenced Applications have

been provided under the notice letters and proof of receipts attached hereto.

4

am G.Kankin

SUBSCRIBED AND SWORN to before me this 6th day of March 2019 by Adam G. Rankin.

OFFICIAL SEAL
CLARINDA L. WETZSTEON
NOTARY PUBLIC
ATE OF NEW MEXICO
[My Commission Expires: 0%0?—-2

&

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: PERCUSSION PETROLEUM
Hearing Date: March 7, 2019
Case Nos. 20229



HOLLAND&HART. 2 e e e
Area of Natural Resources —
0il and Gas Law — New Mexico Board'

of Legal Specification
mfeldewert@hollandhart.com

February 15, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: VERTICAL OFFSETS IN POOL

Re: Amended application of Percussion Petroleum Operating, LLC for
compulsory pooling, Eddy County, New Mexico.
Radiohead 1H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on March 7, 2019; and the status of the hearing
can be monitored through the Division’s website at http://www.emnrd.state.nm.us/ocd/.  Your
interest is not being pooled by this application. You are receiving this notice because you own an
interest in the Atoka; Glorieta Yeso Pool (3250) that is not being included in the horizontal spacing
unit. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices,
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Josh Grisham at (713) 589-2337 or

josh@percussionpetroleum.com.
Sinie‘r/ew .
< | /'%Jr‘
)Tk Ly A

Michael H. Feldewert
ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC
T 5059884421 F 505.983.6043 |
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 | Aaska e v
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 | Colorado | Nevada Washington, D.C
hollandhart.com ldaho New Mexico Wyoming 4]




™ UNITED STATES
‘ POSTAL SERVICE

Shipment Confirmation
Acceptance Notice

A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Percussion Radiohead 1H Case No 20229
CM# 100391.0001 20190307 Docket
WI UMO Notice List

Type of Mail

Shipment Date: 02/14/2019 o 3
Shipped From:
Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1
City: SANTAFE -
ZIP+4®_87501

State: _NM

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International”

Other 13
Total 13

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items recelve individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

R WON

. Select Pay and End Visit to complete transaction

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0012 7512 03

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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ConnectSuite e-Certify

Pieces o

Search for:

Between 02/14/2019

And| 02/14/2019

Clear Job Filter: 92750901193562000012751203

'+ ©

" Barcode

9214890194038378796972

9214890194038378796989

9214890194038378796996

Recipient Status

EOG M

| Resources
Inc Attn
Janet Delivered
Richardson = Signature
104 South ~ Received
4th Street
Artesia NM
88210

EOG A

Resources

Inc Attn

Janet Delivered

Richardson = Signature
| 104 South  Received

4th Street

Artesia NM

88210

EOGY

Resources

Inc Attn

Janet Delivered
Richardson  Signature
104 South ~ Received
4th Street

Artesia NM

i 88210

Go Advanced

Custom

Ref#:
C1220828.6981317
RetRef#:

Ref#:
C1220828.6981318
RetRef#:

Ref#:
C1220828.6981319
RetRef#:

User / Profile

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=bc3dcd99-5e2d-418f-be5b-38...

Page 1 of 4

Location / Department = Job ID

1220828

1220828

1220828

3/6/2019



ConnectSuite e-Certify

Barcode

9214890194038378797009 |

Recipient Status Custom

EQG
Resources
Inc Attn
Janet
Richardson
104 South
4th Street
Artesia NM
88210

Ref#:
C1220828.6981320
RetRef#:

Delivered
Signature
Received

OXY Y1

' Company

9214890194038378797016

9214890194038378797023

9214890194038378797030

Attn:

Lauren

Guest Delivered
5 Signature
Greenway | Received
Plaza

#110

Houston

TX 77046

Ref#:
C1220828.6981321
RetRef#:

Devon
Energy
Production
Company
LP Attn:
Cari Allen
333w
Sheridan
Avenue
Oklahoma
City OK
73102

Refi#:
C1220828.6981322
RetRef#:

Delivered
Signature
| Received

C0G
Operating
LLC Attn
Rita
Burgess
600 W
Illinois Ave
Midland
TX 79701

Ref#:
C1220828.6981323
RetRef#:

Delivered
Signature
Received

User / Profile

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

Page 2 of 4

Location / Department

https://ecertify.connect-suite.com/user 1 /piecesearch.aspx?id=bc3dcd99-5¢2d-418f-be5b-38...

Job ID

1220828

1220828

1220828

1220828

3/6/2019



ConnectSuite e-Certify

. Barcode Recipient

Concho Oil

&GasLLC
| Attn: Rita
Burgess
600 W
llinois Ave
Midland
TX 79701

9214890194038378797047

Sandra S
Bateman
1181
9214890194038378797054 | Summit
View Dr
Rock Hill
SC 29732

Wendell W
| Iverson Jr
PO BOX
205
Midland
TX 79702

© 9214890194038378797061 |

Sapphire
Royalties
Inc
9214890194038378797078 = PO BOX
682
Midland
TX 79702

Morgan
Capital
Group Inc
9214890194038378797085 | PO BOX
989
Mabank
TX 75147

Status

Delivered
Signature
Received

In-Transit

In-Transit

In-Transit

Custom

Ref#:
C1220828.6981324
RetRef#:

. Ref#:
In-Transit |

C1220828.6981325
RetRef#:

Ref#:
C1220828.6981326
RetRef#:

Refit:
C1220828.6981327
RetRef#:

Refi#:
C1220828.6981328
RetRef#:

Page 3 of 4

User / Profile Location / Department ~ Job ID

clwetzsteon@hollandhart.com

1220828
Label 4 x 2.5 (flat)
clwetzsteon@hollandhart.com 1220828
Label 4 x 2.5 (flat)
clwetzsteon@hollandhart.com 1220828
Label 4 x 2.5 (flat)
clwetzsteon@hollandhart.com 1220828
Label 4 x 2.5 (flat)
clwetzsteon@hollandhart.com 1220828

Label 4 x 2.5 (flat)

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=bc3dcd99-5¢2d-418f-be5b-38...  3/6/2019



ConnectSuite e-Certify

Barcode

9214890194038378797092

Recipient

JM
Mineral &
Land Co
Inc

PO BOX
1015
Midland

| TX 79702

T 1
powesed ly COﬂsﬂQClSU‘E

https://ecertify.connect-suite.com/userl/piecesearch.aspx?id=bc3dcd99-5¢2d-418f-be5b-38...

IRk

Page 4 of 4

Status | Custom User / Profile Location / Department = Joh ID
Refi: clwetzsteon@hollandhart.com
In-Transit ~C1220828.6981329 e ' 1220828
Label 4 x 2.5 (flat)
RetRef#:
items per page 1-13 of 13 items

3/6/2019



N UNITED STATES
F POSTAL SERVICE ©

Return address: Recipient address:
HOLLAND & HART LLP SANDRA S BATEMAN
P.O. BOX 2208 1181 SUMMIT VIEW DR
SANTA FE, NM 87504-2208 ROCK HILL SC 29732

_=_————————————
USPS CERTIFIED MAIL

T

9214 8901 9403 8378 7970 54
L—————— e e ]

USPS Tracking Label Number: 9214 8901 9403 8378 7970 54

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501 02/14/2019 13:45
SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FE,NM 87501 C 02/15/2019 10:49
ORIGIN ACCEPTANCE SANTA FE,NM 87501 02/16/2019 19:51
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 02/15/2019 21:06
DEPART USPS FACILITY ALBUQUERQUE,NM 87101 02/15/2019 22:04
PROCESSED THROUGH USPS FACILITY CHARLOTTE,NC 28228 02/17/2019 07:51
PROCESSED THROUGH USPS FACILITY CHARLOTTE,NC 28228 02/18/2019 04:15
ARRIVAL AT UNIT ROCK HILL,SC 29732 02/19/2019 1008
NO SUCH NUMBER ROCK HILL,SC 29732 © 02/19/201913:10
PROCESSED THROUGH USPS FACILITY CHARLOTTE,NC 28228 02/20/2019 11:24
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE NM 87101 02/23/2019 23:30
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE NM 87101  02124/2019 13:49
ARRIVAL AT UNIT SANTA FE,NM 87501 02/25/2019 11:13
AVAILABLE FOR PICKUP SANTA FE,NM 87501 02/25/2019 11:53

ORIGIN ACCEPTANCE:




Pﬂ UNITED STATES

POSTAL SERVICE o
Return address: Recipient address:
HOLLAND & HART LLP WENDELL W IVERSON JR
P.O. BOX 2208 PO BOX 205
SANTA FE, NM 87504-2208 MIDLAND TX 79702

USPS CERTIFIED MAIL

IHERRRTR

9214 8901 9403 8378 7970 61

USPS Tracking Label Number: 9214 8901 9403 8378 7970 61

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501 02/14/2019 13:45
SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FE,NM 87501 02/15/2019 10:49
ORIGIN ACCEPTANCE SANTA FE,NM 87501 02/15/2019 19:51
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE.NM 87101 02/15/2019 21:06
DEPART USPS FACILITY ALBUQUERQUE,NM 87101 02/15/2019 22:04
PROCESSED THROUGH USPS FACILITY MIDLAND,TX 79711 02/17/2019 15:40
PROCESSED THROUGH USPS FACILITY MIDLAND, TX 79711 _ 02/18/2019 03:22
DEPART USPS FACILITY ~ MIDLAND,TX79711 02/18/2019 06:05
ARRIVAL AT UNIT MIDLANDTX 79701 03/05/2019 16:13
AVAILABLE FOR PICKUP MIDLAND, TX 79702 03/05/2019 16:15

ORIGIN ACCEPTANCE:



’;.. UNITED STATES

POSTAL SERVICE
Return address: Recipient address:
HOLLAND & HART LLP SAPPHIRE ROYALTIES INC
P.O. BOX 2208 PO BOX 682
SANTA FE, NM 87504-2208 MIDLAND TX 79702

_— —  ——— _——— 1
USPS CERTIFIED MAIL

MR

9214 8901 9403 8378 7970 78
_———————————

USPS Tracking Label Number: 9214 8901 9403 8378 7970 78

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501 © 02/14/201913:45
SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FE.NM 87501 - 02/15/2019 10:49
ORIGIN ACCEPTANCE SANTA FE,NM 87501  0215201919:51
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 02/15/2019 21:06
DEPART USPS FACILITY ALBUQUERQUE,NM 87101 B 02/15/2019 22,04
PROCESSED THROUGH USPS FACILITY R MIDLAND,TX 79711 02/17/2019 15:40
PROCESSED THROUGH USPS FACILITY MIDLAND, TX 79711 02/18/2019 0322
DEPART USPS FACILITY MIDLAND,TX 79711 02/18/2019 06:05
ARRIVAL AT UNIT MIDLAND,TX 79701 03/05/2019 16:13
AVAILABLE FOR PICKUP o MIDLAND,TX 79702 03/05/2019 16:15

ORIGIN ACCEPTANCE:



= UNITED STATES
P POSTAL SERVICE @

Return address: Recipient address:
HOLLAND & HART LLP MORGAN CAPITAL GROUP INC
P.O. BOX 2208 PO BOX 989

SANTA FE, NM 87504-2208 MABANK TX 75147

USPS CERTIFIED MAIL

LR

9214 8901 9403 8378 7970 85

USPS Tracking Label Number: 9214 8901 9403 8378 7970 85

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501 C 02/14/2019 13:45
SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FE,NM 87501 B 02/15/2019 10:49
ORIGIN ACCEPTANCE SANTA FE,NM 87501 o "02/15/2019 19:51
PROCESSED THROUGH USPS FACILITY ) ALBUQUERQUE,NM 87101 02/15/2019 21:06
DEPART USPS FACILITY ALBUQUERQUE,NM 87101  02/15/201922:04
PROCESSED THROUGH USPS FACILITY DALLAS,TX 75260 02/17/2019 07:30
DEPART USPS FACILITY DALLAS,TX 75260 02/18/2019 05:51
ARRIVAL AT UNIT MABANK,TX 75147 02/19/2019 08:55
SORTING/PROCESSING COMPLETE MABANK,TX 75147 02/20/2019 07:19
FORWARDED  MABANK,TX 75147 02/20/2019 11:13

ORIGIN ACCEPTANCE:



=y UNITED STATES
B POSTAL SERVICE o

Return address:
HOLLAND & HART LLP

Recipient address:
JM MINERAL & LAND CO INC

P.O. BOX 2208
SANTA FE, NM 87504-2208

PO BOX 1015

MIDLAND TX 79702

USPS CERTIFIED MAIL

i

L

9214 8901 9403 8378 7970 92

USPS Tracking Label Number: 9214 8901 9403 8378 7970 92

USPS Tracking History Postal Facility

ZIP Date

Time

PRE-SHIPMENT INFO SENT USPS AWAITS ITEM

SANTA FE,NM 87501

02/14/2019 13:45

SHIPMENT RECEIVED ACCEPTANCE PENDING

SANTA FE,NM 87501

02/15/2019 10:49

ORIGIN ACCEPTANCE
PROCESSED THROUGH USPS FACILITY

SANTA FE,NM 87501

02/15/2019 19:51

ALBUQUERQUE,NM 87101

02/15/2019 21:06

DEPART USPS FACILITY

ALBUQUERQUE,NM 87101

02/15/2019 22:04

PROCESSED THROUGH USPS FACILITY

MIDLAND,TX 79711

02/17/2019 15:40

PROCESSED THROUGH USPS FACILITY

MIDLAND, TX 79711

02/18/2019 03:22

DEPART USPS FACILITY

MIDLAND, TX 79711

02/18/2019 06:05

ARRIVAL AT UNIT

MIDLAND,TX 79701-

03/05/2019 16:13

AVAILABLE FOR PICKUP

MIDLAND, TX 79702

03/05/2019 16:15

ORIGIN ACCEPTANCE:



UNITED STATES Shipment Confirmation

B rosTAL sERVICE 5 Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date: 02/14/2019
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Name: HOLLAND & HART LLP

Percussion Radiohead Case No 20229 Address: 110 N GUADALUPE ST # 1

CM# 100391.0001 20190307 Docket City: SANTA FE

ORRI Notice List State: NM__ zjp4® 87501
Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 3

Total 3

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: . o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

B WN =

USPS SCAN AT ACCEPTANCE

I

9275 0901 1935 6200 0012 7507 01

PS Form 5630, September 2016 PSN 7530-08-000-4335
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ConnectSuite e-Certify Page 1 of 1

Pieces o
Search for: Go | Advanced
Between 02/14/2019 And  02/14/2019

Clear Job Filter: 92750901193562000012750701

3 0
Barcode Recipient = Status Custom User / Profile Location / Department  Job ID
Helen
Holt
e Dellvered | Refd: clwetzsteon@hollandhart.com
9214890194038378796590 = Racquet Signature  C1220799.6981124 ' 1220799
) Label 4 x 2.5 (flat)
Club Dr Received  RetRef#:
Midland
TX 79705
{
Helen
Holt
96 Vienna ot clwetzsteon@hollandhart.com
9214890194038378796606 In-Transit = €1220799.6981125 @ ' 1220799
TER #TE Label 4 x 2.5 (flat)
) RetRef#:
Ruidoso
NM 88345
William J
| McCaw
c/o
McCaw .
Properties Deiivered |} Refd: clwetzsteon@hollandhart.com
9214890194038378796613 | P Signature = C1220799.6981126 e 0 1220799
LLC ] Label 4 x 2.5 (flat)
Received = RetRef#:
PO BOX
| 127
| Artesia
NM 88211
1 100 items per page 1-3of 3items

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=bc3dcd99-5¢2d-418f-be5b-38...  3/6/2019



= UNITED STATES
F POSTAL SERVICE o

Return address: Recipient address:
HOLLAND & HART LLP HELEN HOLT

P.O. BOX 2208 96 VIENNA TER #TE
SANTA FE, NM 87504-2208 RUIDOSO NM 88345

USPS CERTIFIED MAIL

UL

9214 8901 9403 8378 7966 06

USPS Tracking Label Number: 9214 8901 9403 8378 7966 06

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501 02/14/2019 13:36
SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FE,NM 87501 02/15/2019 10:49
ORIGIN ACCEPTANCE SANTA FE,NM 87501 02/15/2019 19:51
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 - 02/15/2019 21:06
DEPART USPS FACILITY ALBUQUERQUE,NM 87101 02/15/2019 22:04
PROCESSED THROUGH USPS FACILITY EL PASO,TX 79910 02/16/2019 13:53
DEPART USPS FACILITY EL PASO,TX 79910 02/16/2019 21118
PROCESSED THROUGH USPS FACILITY EL PASO,TX 79910 02/18/2019 16:40
INSUFFICIENT ADDRESS RUIDOSO,NM 88345 02/19/2019 12:41
PROCESSED THROUGH USPS FACILITY EL PASO,TX 79910 02/23/2019 17:53
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE.NM 87101 0212412019 13:06
ARRIVAL AT UNIT SANTA FE,NM 87501 N 02/25/2019 11:13
AVAILABLE FOR PICKUP SANTA FE,NM 87501 02/25/2019 11:53
REMINDER TO SCHEDULE REDELIVERY RUIDOSO,NM 88345 © 03/02/2019 03:32

ORIGIN ACCEPTANCE:



" Michael H. Feld t
HOLLAND &HART‘“’ A Relfog?iiezed Speecialei::ienrthe
Area of Natural Resources —
Oil and Gas Law — New Mexico Board

of Legal Specification
mfeldewert@hollandhart.com

February 15, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Amended application of Percussion Petroleum Operating, LLC for
compulsory pooling, Eddy County, New Mexico.
Radiohead 1H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. A hearing has been requested before
a Division Examiner on March 7, 2019, and the status of the hearing can be monitored through the
Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will commence at
8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices located at 1220 South
Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but
as an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Josh Grisham at (713) 589-2337 or

josh@percussionpetroleum.com.
Sincerely S/
M 2»4 Gl

Michael H. Feldewert
ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC
T 5059884421 F 505.983.6043
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 o | onige vl .
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Colorado || - Nevada Washington, D.C
hollandhart.com ldaho | New Mexico Wyoming O



7 UNITED STATES

POSTAL SERVICE o
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Percussion Radiochead 1H Case No 20229
CM# 100391.0001 20190307 Docket
Vertical Offset Notices

Type of Mail

Shipment Confirmation
Acceptance Notice

Shipment Date: 02/14/2019

Shipped From:
Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

City: SANTA FE

State: NM_ zIp44e 87501

Volume

Priority Mail Express®*

Priority Mail®

First-Class Package Service®

Returns

International*

Other

1

Total

1

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Malling/Shipping > More
. Select Shipment Confirm

-

2

3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5

. Select Pay and End Visit to complete transaction

I

USPS SCAN AT ACCEPTANCE

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

|

9275 0901 1935 6200 0012 7504 80
_———————————————

PS Form 5630, September 2016  PSN 7530-08-000-4335
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ConnectSuite e-Certify Page 1 of 1

Pieces e
Search for: Go | Advanced
Between 02/14/2019 And  02/14/2019

Clear Job Filter: 92750901193562000012750480 J

L0

Barcode | Recipient | Status Custom User / Profile Location / Department  Job ID

Devon
Energy
Production
Company
LP Attn; )
. Delivered | Ref#:
Cari Allen ) clwetzsteon@hollandhart.com
9214890194038378796422 Signature | €1220780.6981060 1220780
333w ) Label 4 x 2.5 (flat)
) Received = RetRef#:
Sheridan
Avenue
Oklahoma
City OK

73102

1 100 items per page 1-10f1items

powered by ComectSde%’

https:/ecertify.connect-suite.com/user1/piecesearch.aspx?id=bc3dcd99-5e2d-418f-be5b-38...  3/6/2019



CURREN

T-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001277455

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

02/16/19

\
" Legal Clerk

Subscribed and sworn before me this
18th of February 2019.

ity Iy
Stete of WI, Cbunty of Brown
NOTARY PUBL

A4

My Commission Expires

Sl g
Ad#:0001277455 S 5 QOTAR) 3
P O : Radiohead S ! g |
# of Affidavits :0.00 z ok PUBIAC =
% R
A . N
’:l// < OF i ‘(5(: \\\\

s

/ . ¥
LTI

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURA
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on March 7, 2019, in the Oil Con-
servation Division Hearing Room at 1220 South
St. Francis, Santa Fe, New Mexico, before an
examiner duly appoint for the hearing. If you
are an individual with a disability who is in need
of a reader, amplifier, qualified sign language
interpreter, or any other form of auxiliary aid or
service to attend or participate in the hearing,
please contact: Florene Davidson at 505-476-
3458 or through the New Mexico Relay Net-
work, 1-800-659-1779 by February 25, 2019.
Public documents, including the agenda and
minutes, can be provided in various accessible
forms. Please contact Florene Davidson if a
summary or other type of accessible form is
needed.
STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case
and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

TO:AIl overriding royalty interest owners and
ooled parties, including: EOG M Resources
nc.; EOGA Resources,Inc.; EOGY Resources

Inc.; EOGResourcesAssets LLC;Oxy Y-1 Com-

Eany; Devon Energy Production Company,
.P.; COG Operating LLC; Concho Oil & Gas

LLC; Sandra S. Bateman, her heirs and

devisees;Wendell W. Iverson, Jr.,his heirs and

devisees; Sapphire Royalties, Inc.; Morgan

Capital Group, Inc.; J. M. Mineral & Land Co.,

Inc.; Helen Holt, her heirs and devisees; Wil-

liam J.McCaw, c/o McCaw Properties LLC,his

heirs and devisees.

Case No. 20229:Amended Application of Per-
cussionPetroleum (‘J:peratin%,I LLCfor compul-
sory pooling, Eddy County, New Mexico. Ap-
plicant in the above-styled cause seeks an or-
der pooling all uncommitted interests from the
top of the Atoka; Glorieta Yeso Pool (3250) to a
depth of 3200 feet in the 200-acre horizontal
spacing comprised of the N/2 S/2 of Section 28
and the NE/4 SE/4 of Section 29, Township 18
South, Range 26 East, NMPM, Eddy County,
New Mexico. Percussion proposes to dedicate
the above-referenced spacing unit to the
Radiohead 1H Well, to be drilled from a surface
location in the NW/4 SW/4 (Unit L) of Section



27 to a standaiu bottom-hole location in the
NE/4 SE/4 (Unit 1) of Section 29. Also, to be
considered will be the cost of drilling and com-
pleting said well and the allocation of the cost
thereof as well as actual operating costs and
charges for supervision, designation of Percus-
sion Petroleum Operating, LLC as operator of
the well and a 200% charge for risk involved in
drilling said well. Said area is located approxi-
mately 3.8 miles southeast of Atoka, New Mex-
ico.



