STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF CAZA PETROLEUM, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 20281

VERIFIED STATEMENT OF JOHN E. BROWN

John E. Brown, being duly sworn upon his oath, deposes and states:

1 [ am a landman for Caza Petroleum, LLC (“Caza”™), and have personal knowledge
of the matters set forth herein. I have been qualified by the Division as an expert petroleum
landman.

& Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below, and in the wells to be drilled in the
unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have simply failed or refused to voluntarily
commit their interests to the wells.

(c) A Form C-102 outlining the unit being pooled is attached hereto as Attachment A.
Caza seeks an order pooling all mineral interests in the Bone Spring formation underlying
a horizontal spacing unit comprised of the W/2W/2 of Section 34, Township 22 South,
Range 35 East, NMPM, Lea County, New Mexico. The unit will be dedicated to the
Lennox 34 State Well No. 1H, with a first take point in the SW/4SW/4 and a final take
point in the NW/4NW/4 of Section 34.

There are no depth severances in the Bone Spring formation

(d) The parties being pooled and their interests are set forth in Attachment B. Their
current and correct addresses are also set forth. Caza has searched public records and
internet records to determine these addresses. None of the letters sent to the interest
owners have been returned as undeliverable,




(e) Attachment C is a copy of the proposal letter sent to the working interest owners
for the well. In addition to this letter, | have had numerous phone calls and e-mails with
the interest owners.

63) Caza has made a good faith effort to locate all interest owners and to obtain the
voluntary joinder of the working interest owners in the proposed wells.

(g)  Caza has the right to pool the overriding royalty owners in the well unit.

(h) Attachment D contains the Authorization for Expenditure for the well. The
estimated cost of the well set forth thercin is fair and reasonable, and comparable to the
cost of other wells of similar depth and length drilled in this area of Lea County.

(i) Caza requests overhead and administrative rates of $7500/month for a drilling
well and $750/month for a producing well. These rates are fair, and comparable to the
rates charged by other operators for wells of this type in this portion of Lea County. They
are also the rates set forth in the Joint Operating Agreement for the well unit. Caza

requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

) Caza requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

(k) Caza requests that Caza Operating, LLC be designated operator of the wells.

(1) The attachments to this affidavit were prepared by me, or compiled from
company business records,

(m)  The granting of this application is in the interests of conservation and the
prevention of waste.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF HARRIS )

John E. Brown, being duly sworn upon his oath, deposes and states that: He is a landman
for Caza Petroleum, LLC: he is authorized to make this verification on its behalf: he has read the
foregoing statement, and knows the contents thereof: and the same is true and correct to the best

of his knowledge, information, and belief \
C J/é’(— ‘/,4./) S

Af)hn E. Brown

(ﬁ;’ww day of March, 2019 by John

SUBSCRIBED AND SWORN TO before me this
E. Brown.
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*%\E Comm. Expires 05-30-2021

i
W
s

’If;'gf‘\\\‘\\ Notary | DA'P_S 18012
B A ———— ia

[#8)



VORI Pt 0. bk, i State of New Mexico . Form C-102
st Energy, Minerals & Natural Resources Department co SM“‘""“‘ "'"S‘BLLFZI“’;:
DI one copy 10 &p
SRS Ao OIL CONSERVATION DIVISION oEo C Disret Offee
Tt 1220 South St. Francis Dr. wo A'L“\%
DETICTY e Santa Fe, New Mexico 87505 A v OAMENDED REPORT
LA LR S € " (O
WELL LOCATION AND ACREAGE DEDICATIO A Aad
AP[ Number Pool Code Pool Name
%&y: W2 F| 52766 Rock Lake; Bone Spring
Property Code 7 Propenty Name Well Number
R274 3 LENNOX 34 STATE 1H
OGRID No, Operator Name Elevation
249099 CAZA OPERATING, LLC 3523
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South Line Feet from the East/West line County
M 34 22-8 35-E 240 SOUTH 990 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South Line Feet from the Easy/West line County
D 34 22-8 35-E 270 NORTH 360 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
160
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
8
N
. o] T somiom HoLe Locanon | BorTom HoLE Locanion
N BE NAD B3 Mt NAD 27 NME OPERATOR CERTIFICATION
: Y= 4941414 N ’ Y= 4940809 N 1 bereby cortify that the information berein is truz and
360 iU-P f X= 8410287 £ X= 799844.5 £ complets & the best of mry knowlodge and belicf, ead
LAT.=32.354731" N LAT.=32.354606 N W‘“"'."“"f“"‘“‘; e
[ I “ LONG.=103.362815" w LONG.=103.362341* W Wmﬂ’m hhm e hmuwbmﬂ
e b ot s 4 LAST TAKE POINT LAST TAKE POINT well af this location pursuant to s contract with & owner
¥ NAD B3 NME NAD 27 NME of such mineral or working inferest, or to 8 volumtary
E ' Y= 4940814 N I Y= 494020.9 N pooling agreement or 8 compalsory poaling order
A NT X= 841029.2 £ X= 799845.0 E beretnfors eatered by the dvision
ATTACHMENT | — LAL=32.354566° N — _ LAT.=32.354441° N :
a | f LONG.=103.362815" w I LONG.=103.362341° W ////\
e _ 10/23/2018
CORNER COORDINATES TABLE Signanie byie
I [ NAD 27 NME .
| A - Y= 489081.1 N, X= 800848.9 £ Steve Morris
| GRID AZ.=359°29'30" B - Y= 489068.0 N, X= 799528.9 F Printed Name
HORIZ. DIIST.=4680.4' | C - Y= 494347.1 N, X= 7994822 t
D - Y= 494360.8 N, X= 800800.0 F

CORNER COORDINATES TABLE
NAD 83 NME

A ~ Y= 4891414 N, X= 8420333 €

B - Y= 4891283 N, X= 8407132 €

C - Y= 494407.6 N, X= 840666.4 £

D-v= 494421.2| N, X= 8419842 £
FIRST TAKE POINT FIRST TAKE POINT

NAD 83 NME j NAD 27 NME
Y= 4894618 N — Y= 4894015 N
X= 841070.2 € X= 7998859 €
LAT.=32.341868" N ' (AT.=32.34174F N

LONG.=103.362344" W
GEODETIC COORDINATES

LONG.=103.362818" W
GEODETIC COORDINATES

NAD B3 NME NAD 27 NME
SURFACE LOCATION SURFACE LOCATION
Y= 489378.1 N Y= 4893178 N
X= 8417009 £ X= 800516.6 £

LAT.=32.34162F N LAT.=32.341497 N

steve.morris@morcorengineering.ggm
E-mail Address

SURVEYOR CERTIFICATION
I bereby certify that the well location shown an this plat
was plotted fom fizld potes of sctuad surveys mads by
me ar pnder my supervision, n@hn‘zmhm
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JWSC W.0.: 18.11.1059




i
£
]

ATTACHMENT B

| % -
e T 2 Terroram coae

Gacdeke Holdings VIII, Ltd
Attn: Mark Reed

3710 Rawlings Street, Suite 1100
Dallas, Texas 75219

The Allar Company
Attn: Jack Graham
735 Elm Street
Graham, Texas 76450

Strategic Energy Income Fung IV,Lp
Attn: Greg Brown

2350 North Forest Road

Arlington, Texas 76011

Highlands (Texas) Energy Company
Attn: Truitt Matthews

7557 Rambler Rd., Suite 918

Dallas, Texas 75231

Chevron U.S.A. Inec.
Attn: Ms. Kristin Hunter
MCBU Land Department
6301 Deauvi|le Blvd.
Midland, Texas 79706

e L i g St d



VIA FED EX

February 4, 2019

To:  All Working Interest Owners
(See Attached Address List)

Re:  WELL PROPOSAL
Lennox 34 State #1H
Section 34, T22S-R35E
Lea County, New Mexico

Gentlemen:

Caza Petroleum, LLC (“Caza”) hereby proposes to drill the captioned Lennox 34 State #1H (“The
Well”) as a 1 Bone Springs development well at a legal location in Section 34, T225-R35E, NMPM,
Lea County, New Mexico. The Well will be drilled to an approximate total vertical depth 0of 9,614’
and an approximate total measured depth of 14,681°. The surface location for The Well is 240’ FSL

and 990° FWL with bottom hole location 270° FNL and 360° FWL. The producing area for The Well
will be the W/2 of the W/2 of Section 34.

Enclosed is Caza’s drill and complete AFE dated January 21, 2019, for The Well estimating the dry

hole cost at $4,434,817 and the total well cost at $9,747,119. The spud date for The Well is estimated
to be around April 1, 2019.

Please make your election below and return the executed well proposal within thirty (30) days from
receipt hereof, along with the executed AFE and your well data requirements to the attention of
Jeannie Roberts at the letterhead address below via email to 1.+ Ay 11 or via facsimile
to (281) 363-4454. If you would like to lease your unleased mineral interest, or in some other way
support the drilling of The Well, please contact me email me by email at o o IYOLCOM O
by phone at 832-381-3854, Operational questions may be addressed to Tony Sam by email at
Lffcasaplers com or phone at 832-381-3877

If you have questions or require additional information regarding this proposal, please contact me via
email at ;o apgiiec or telephone at 832-381-3854.,

Very truly yours,
CAZAPETROLEUM, LLC

—
1{111 EBrown, CPL
Land Manager

e
7

[Signature and election page follow]

sy



February 4, 2019
Lennox 34 State #1H
Section 34, T22S-R35E, Lea Co., NM

I/We hereby elect as follows this day of February, 2019:
Elect to participate in the Lennox 34 State #1H Well, or

Elect NOT to participate in the Lennox 34 State #1H Well

Company/Individual

By:

Printed Name:

Title:




February 4, 2019
Lennox 34 State # 1 H
Section 34, T228-R35E, Lea Co., NM

WORKING INTEREST OWNERS:

Caza Petroleum, LLC

Attn: Richard Albro

4 Greenpoint Place, Suite 1430
16945 Northchase Drive
Houston, Texas 77060

Gaedeke Holdings VIII, Ltd
Attn: Mark Reed

3710 Rawlings Street, Suite 1100
Dallas, Texas 75219

The Allar Company
Attn: Jack Graham
735 Elm Street
Graham, Texas 76450

Strategic Energy Income Fund IV, LP
Attn: Greg Brown

2350 North Forest Road

Arlington, Texas 76011

Highlands (Texas) Energy Company
Attn: Truitt Matthews

7557 Rambler Rd., Suite 918

Dallas, Texas 75231

Chevron U.S.A. Inc.
Attn: Ms. Kristin Hunter
MCBU Land Department
6301 Deauville Blvd.
Midland, Texas 79706

WORKING INTEREST

0.5250000

0.07500000

0.07500000

0.07237500

0.00262500

0.25000000

Total

100.00000000



AUTHORITY FOR EXPENDITURE
6) Pﬁ[;‘@l U New Drilling, Recompletion & Re-Entry

Lea, New Mexico

Lennox 3! Sme n JH

Sect 34 T225 - R3SE
240'FSL990'FWL Sec 34
270'FNL 360'FWL Sec !f__

lsl Bane Spring
‘9 514 TVD -14,681'MD

g e Intang I i §|:C
Permits and Signs i ALY N . o] (.
D_a_rnagu g B w0z | .. S1%4a9 i
|Ro:d,fP|pe||ne ent and ROW - s _
|Location | and | Rruds $151,540( 378 o 56,874 . __5_1:58 414
Pits and Liner sao0ma are | d . sagnua
IPits and Li S 7} 26,438 526,438)
- ssassl
Transpx_:n_ﬂi_g Inand Out . N 5216, 788
s L 55943 __559,643]
.LLSL,. ssaposl P . s3p9
mrhen_! Engineering Planning/ Well i 55,711 3.4 |
Water i .
Lz - — -
and Chemicals - - =Ly H
Pipalnspei:tion rand Tests - 510,657}
Rental Equipment il . |
Casing Crew Suface i
$26,438) -
[Engineering Supervisor o ) . -
(Geological Supervisors
insurance e 5 i -
Consultants : _ $64,719)
Miscellaneous s . N
Equipment ﬂapalrs 7— i - -
Pluge! g il o 523,265
Survey and Stake Location $8,460|
ICemenym_aﬂqlauCaslqg_" T 39,763
s1saosl aw | T si7sone| )
" $357,739) s $450,623 B
SER— ._’“—- - ) i
I _ 55836] s4e _ Ts13am
Ftshlng Equlpr_q_ejl 0 b
OCD Hearings
Title Opinion - ) o
Whipstock Service o y ¢
N i o i $23,794 B 3 §
R 1 ) $747a1 i o . H :
Unitization - Ge Geoiogkal ] s Ay | ) I 1 (\ ':'
Unitization - Legal . B . : | e Y i
3 ¥
. __saae0f 1 ) T ssaed X ¢
515,863 am o | Ts1sas = H
- Z i
23,794
e : . i E i’f
520,727 35| i’ §30,727 i an) 7
sa3sa0] 30 | sn0sss| “s154,005 i &5 i
57836 302 sasg) - A i
$15.006 ~ i
- PoB
. <
B 526,444 e i
N i
4
H

~ssaauel

Mud’ Cleanln! Equlpmen: tCen:rquge
N

r
|

lLight Towers and Generators ) E T X "$1a,002
o e A ER—— ORI Murat R, . e 3
Frac Tani;liegg‘q_l o T 523,198
Coil Tubing Unit - ) ==
el L
=3 . ""51_:1@5

Tubln; Rental/Repairs

M_'lll"t_"*‘ 512 690
Pressure Control 548 116 e i

Crane or Mast Truck
Cament Squeeze

Hsﬁ i y
LI . Sl.Bglzg
E:”Idlmlm $12690) " sngwo
L sa0s7s
S S e, 381
Cumpletlunrluids s S BT .. $132,188 Ll
-$3,594,183 $4,601,397




~

(Caza
Petroleum

[Packers/ Bridge Plugs
Whipstock
Couplings and Fittings

Turnkey Battery Imkiﬂa:loi__l_

WDSptem
Tree, Tubing Wellhead Assembly i
Oownhoe Equ
ods )
Pumping Unit

AUTHORITY FOR EXPENDITURE
New Drilling, Recompletion & Re-Entry

Lea, New Mexico

ring

$61.074]
568,738

$37,013

|

$11,633)

_ 26438
$7,931
5815

Treater . 5,’:,1'6‘?5
Flowline and Fi 4 - 7T .
Tankage $174.488)
Separator $11,685
Downhole Pump - o S
Gasuft - _. 510,681 i
Compressors . 514,805 -
Miscellaneous _$10,575
Fencing ) o 55816 .
) 52,644
T RS TR T — " s1a805
I . . swosisf 510575
kiner tanger T M g - I ’
[Meters and Controls 531.725 531,725
: : —_£710,909 31,55L,530)
$5,312,302 39,747,119
_—
CAZA APPROVAL
Land:
coo :
Acct:
Pres.:

Hoint Owner Interest:
-_—

oint Owner Amount:
—_—

[By execution of this AFE, the Joint Cwn,
(Operatar. in order 1o dechine coverage

by Operator's weil control insurance
tharmiess from Yourintermst by

f #37ees 10 be covered by Operator's

Joint Owner Name:

Joint Owner Approval:

o st shgn b

el onral insurance and agrees Lo the bemits within and carier of such

—
e e

Date:
e

nsurance, neither of which I gustanteed ot uficient by

# Centificate of
et 0rth in L4hibit D of the soint Operating Agreement.

with waiver of sub 10 4pud date and agree to hold Operator




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CAZA PETROLEUM, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

Case No. 20281

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. [ am an attorney for Caza Petroleum, LLC.

3. Caza Petroleum, LLC has conducted a good faith, diligent effort to find the names

and correct addresses of the interest owners entitled to receive notice of the application filed
herein.

4, Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions)of Division Regulations.

Dt g))/cwv

J anﬁe\s/ Bruce

SUBSCRIBED AND SWORN TO before me this :/47 ‘Z/ \day of March, 2019 by James
Bruce. "

OFFICIAL SEAL
KERRIE C. ALLEN

{ { ; ! /
Y j Notary Public o

My Commission Expiag®  State of New Mexico a2 .
My Commission Expites Z2add 224 N/{ .

ogary Public N ___

: é
|
EXHIBIT V

B i AP R ST T
. cx otz
S EE———— .
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)

(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

iamesbruc@aol.cnm

February 15, 2019

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico 0j]
Conservation Divisjon by Caza Petroleum, LLC, regarding a Bone Spring well the W4W1, of
Section 34, Township 22 South, Range 35 East, N.M.P.M., Lea County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, March 7, 2019, in Porter Hal] at
the Division’s offices at 1220 South St. Francis Drive, Santa F e, New Mexico 87505. You are
not required to attend thjs hearing, but as an owner of an interest that may be affected by this
application, you May appear and present testimony. Failure to appear at that time and become 2

Very truly yours,

)
1727 /)%/f'/'%(

James Bruce =

e e

ATTACHMENT A

maron

Attorney for Caza Petroleum, LLC

B i

S

£
£



Gaedeke Holdings V111, Ltd
Attn: Mark Reed

3710 Rawlings Street, Suite 1100
Dallas, Texas 75219

The Allar Company
Attn: Jack Graham
735 Elm Street
Graham, Texas 76450

Strategic Energy Income Fund IV, Lp
Attn: Greg Brown

2350 North Forest Road

Arlington, Texas 76011

Highlands (Texas) Energy Company
Attn: Truitt Matthews

7557 Rambler Rd., Suite 918

Dallas, Texas 75231

Chevron U.S.A. Ine,
Attn: Ms, Kristin Hunter
MCBU Land Department
6301 Deauville Blvd.
Midland, Texas 79706

Exhibit A
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JAMES BRUCE, ATTORNEY AT LAW Phone: (505)982-2043
P.0. BOX 1056 Date: 02/19/2019
SANTA FE, NM 87504 Ad #: 00224737
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Class: 671

Sort Line: 33756 CAZA #1

Ad Notes: 33756 CAZA #1
Per James Bruce

( Description

Amount)

AFF2 Affidavits (Legals)
BOLD bold

07 07 Daily News-Sun 2019-02-20

Ad Text:

LEGAL NOTICE
FEBRUARY 20, 2019

To: Gaedeke Holdings VIl Ltd., The Allar

Income Fund IV LP, Highlands (Texas) Energy Company, and

6.25
1.00
3.46
43.56
E‘ P :
E EXHIBIT /|
i"e - N s TR A ..-a.w’j
Payment Reference:
null
Total: 50.81
Tax: 3.46
Net: 54.27
Prepaid: null

(___ Total Due 54.27 )



LEGAL NUIICE
FEBRUARY 20, 2019

To: Gaedeke Holdings VII|
Ltd., The Allar Company,
Strategic Energy Income
Fund 1V LP, Highlands
(Texas) Energy Company,
and Chevron U.S.A. Inc., or
your successors or assigns:
Caza Petroleum, LLC has
filed an application with the
New Mexico Oil
Conservation Division
seeking an order pooling the
Bone Spring formation
underlying a horizontal
spacing unit comprised of
the W/2W/2 of Section 34,
Township 22 South, Range
35 East, NMPM, Lea
County, New Mexico. The
unit will be dedicated to the
Lennox 34 State Well No.
1H, with a first take point in
the SW/4SW/4 and a final
take point in the NW/4NW/4
of Section 34. Also to be
considered will be the cost of
drilling and completing the
well and the allocation of the
cost thereof, as well as
actual operating costs and
charges for Supervision,
designation of Caza
Operating, LLC as operator
of the well, and a 200%
charge for risk involved in
drilling and completing the
well. The application is
scheduled to be heard at
8:15 a.m. on March 7, 2019
at the Division’s offices at
1220 South St. Francis
Drive, Santa Fe, New
Mexico 87505. As an
interest owner in the well
unit you have the right to
enter an appearance and
participate in the case.
Failure to appear will
preclude you from contesting
this matter at a |ater date.
The attorney for applicant is
James Bruce, P.O. Box
1056, Santa Fe, New Mexico
87504. The unit is located
approximately 13-1/2 miles
southwest of Eunice, New
Mexico.
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