STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No.

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

1 I 'am a landman for Kaiser-Francis Ojl Company (“KFOC™), and have personal
knowledge of the matters stated herein. T have been qualified by the Division as an expert

petroleum landman.

2 The following information is submitted in support of the compulsory pooling

application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Brushy Canyon horizontal spacing unit described below, and in wells to be drilled in the

unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit

their interests to the well.

() A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order approving a 240.00 acre horizontal spacing unit in
the Brushy Canyon formation comprised of the W/2SW/4 of Section 24, Township 23
South Range 28E East, NMPM and W/2 W/2 of Section 25, Township 23 South Range 28

>

East, NMPM. Applicant further seeks the pooling of all mineral interests in the Pool Code:
40350 Pool Name: Loving, Brushy Canyon, East Pool; to be dedicated to the Brantley
LBC 2425 Well No. 1H. The well is a horizontal well with first take point in NW/4 SW/4
of Section 24 and final take point in SW/4 SW/4 of Section 25. A C-102 for the well is
attached as Attachment B. There is no depth severance in the Brushy Canyon formation.

(d) The parties being pooled and their interests are set forth in Attachment C. Their

current and correct addresses are also set forth.
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(e) There are no unlocatable interest owners.

63) Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(8)  KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(1) Attachment E contains the Authorizations for Expenditure for the proposed well.
The estimated cost of the well set forth therein is fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

6)] KFOC requests overhead and administrative rates of $8,000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well

unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

D KFOC requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n) The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF OKLHOMA

)
j— ) ss.
COUNTY OF Julsa, )

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf: he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

-

Michael Maxey S

SUBSCRIBED AND SWORN TO before me this L/‘/’L\ day of March, 2019 by Michael
Maxey.
/]
//-'

My Commission Expires: o(g QO -\ /\QMMJ/@V/}W
*‘wry Public | L

=g

£ 5T Notary Public
) State of Oklahoma
e ZJF  SHANNON LEAMAN
ojar s TULSA COUNTY
<SS GOUMISSION #09001751

Somm. Exp. 02-20-2021
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12/8/2016

District |
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720

State of New Mexico

OCD Permitting

Form C-102
August 1, 2011

i * Pemit 229424
District I Energy, Minerals and Natural o
811 S, First St., Artesia, NM 8821)0748 i
Phone:(§75) 748-1283 Fax:(575 E
Dt Resources
1000 Rio Brazos Rd., Aztec, NM 87410 H H nsic:
Phone:(505) 334-6178 Fax.(505) 3346170 Oil Conservatlon Division
District IV =
1220 S. St Francis Dr., Santa Fe, NM 87505 1220 S. St Francis Dr.
Phone:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. APl Number 2. Pool Code 3. Pool Name
30-015-43971 40350 LOVING;BRUSHY CANYON, EAST
4. Property Code 5. Property Name 6. Well No.
317143 BRANTLEY LBC 2425 001H
7. OGRID No. 8. Operator Name 9. Elevation
12361 KAISER-FRANCIS OIL CO 3001
10. Surface Location
UL - Lot Section Township Range Lot ldn Feet From N/S Line Feet From E/W Line County
L 24 23S 28E L 2465 S 1038 w Eddy
11. Bottom Hole Location If Different From Surface
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
M 25 23S 28E M 280 S 660 w Eddy
12, Dedicated Acres 13. Joint or Infill 14. Consolidation Code 15. Order No.
240.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL

L INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the best of my
knowledge and belief, and that this organization eilher owns a working interest or
unleased mineral interest in the land including the proposed bottom hole location(s) or has
a right to dnill this well at this location pursuant to a contract with an owner of such a

mineral or working interest, orto a voluntary pooling agreement or a compulsory pooling
order heretofore entered by the division.

E-Signed By: Robert Major
Title: Manager
Date: 12712016
SURVEYOR CERTIFICATION

I hereby certify that the well location
actual surveys made by me or under
to the best of my belief,

shown on this plat was plotted from field notes of
my supervision, and that the same is true and comect

Surveyed By: Ronald Eidson
Date of Survey: 11/3/2016
Ceriificate Number, 3239

https:/mwwwapps.emnrd.state.nm .ustCD/OCDPermimnngeporUC 102/C102Report.aspx?BHID=41469
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Attachment C

Pooled Parties and their Wl in the pooled unit containing the W/2 SW/4 of Section 24-235-28E and the
W/2 W/2 of Section 25-235-28E: Eddy Co., NM

BK Exploration Company 0.02777778
Devon Energy Production Company, L.P. 0.02976190
lames H. Isbell 0.00141059
Linda C. Isbell 0.00141059
Khody Land & Minerals Company 0.13690477
Marathon Oil Company 0.12500000

Sylvite Corporation 0.01388889



lK.}.LS!ERv FRANCIS Q1L COMPANY

162, 30N 22 408 THLSA DKL AKOMA 741110

[EIEFAN T3

January 29, 2019

Sent by Certifled Mail

BK Exploration Company
10159 E. 11* Street, Suite 401
Tulsa, OK 74128

Re: Brantley LBC 2425 #1H

W/2 SW/4 Sectlon 24 and W/2 W/2 of Section 25-235-28F
Eddy Co., NM

Gentlemen;

Kaiser-Francis Qil Company hereby proposes the drilling of a 13,400' MD / 6,230 TVO harizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path.
surface location of 2,465 FSL and 1,030" FWL of Section
100" FSL and 660" FwL of Section 25.235-28E.

The well will have an approximate
24-235-28E, and a terminus of approximately

AFE costs are estimated to be $3,353,018 DHC and $6,434,275 CWC, Two coples of the AFE are
enclosed.

Should you wish to partic
reply letter indicating you
approval.

pate In the well, please execute and return one copy of the AFE, along with a
rdesire to participate, and we will in turn send you a JOA for your review and

We will be filing a Force Paoling epplication with the NMOCD soon

, S0 @ prompt answer regarding our
proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424,

Respectfully,

Michael D. Maxey, Landman
Kalser-Francis Oll Company

et
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Kaiser-Francis Ol Company
Autharity far Ex;enditure
Operator: — Kalser-Francis Ofl Company i o el Date. - ‘_11.0'15,'2018

Honzon:  Lowe Brushy
Thgectve okl anA complete 1177 Mo L5 wer g
1kl

Intongivfe Dililing and Lomm!u(m i
0 !.ﬂuld'lﬂ {Road Expense / Frac Pit Construction
Conil Kat Hote, Mouse Hole Services

ocation Dlrlulel

$120,000

Closed Loop Sy Loop System / Mug & Cuttings Disposal / .f
Surfaca Equipment Rental / inspection
"S517/617 | Downhale Equipment Rental / Intpection
518/618 |Transportation & Loading B
530/ ST, ¢ Coring & Analysls
s /621 ‘IDownhale tools: Whipstocks, Uiner Hang
522.0'622 IOH Logs / CH Logs / Perforating / Siickiine
52 Mvd Lopging / Geosicering | (WD
szsfsu ..-menun; & Snueezing M =
T526/636 ¢ {asln; Crews & E Equipment
538/628 |7tz & Abandon
437630 | Sumulation S

eolopical & tngmterh:

gers, Frac Plugs

" [Supeivisian
Miscultanauus Contract Labor
f

“ota 'ntangi: e OFITAE & G Competon ~~
_ya_ghia Well and Lease qualpment Costs

1h
Pa:&ers & Downhole Equlp
Rods B Pumps

T8 /SCADA/Misc Electriy | Equipment
747 Valves

ot NN
752 Tanks & Walkways .
165 _Heaters [ Treaters .’Separltmf vau

768 Artificial L / Compressor
T Bas e el ___

S513.305 %
= Total Drilling and Completion Cast $3353018 | $2338%60 | Sawssoe | Sea32775
 KFOCAPPROVALS PARTNER APPROVAL
Driiting
Complation Sigrature
Land Printed Nama
Geology Position
Raservoir Company
Asset Manager Date
Chief Operating Officer
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20285

AFFIDAVIT OF NOTICE

COUNTY OF SANTA FE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

. I am over the age of 18, and have personal knowledge of the matters stated herein.
2 [ am an attorney for Kaiser-Francis Oil Company.
3. Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5 Applicant has complied with the notice provisiong of Division Rules NMAC

19.15.4.9 and 19.15.4.12.
W M«,

Jamés Bruce

SUBSCRIBED AND SWORN TO before me this éé)%ﬁ day of March, 2019 by James
OFFICIAL SEAL

G8eA KERRIE C. ALLEN —
e\ Notary Public_ Y
DY State of New/M%lc:/o ) < // :

My Commission Explres_ﬁzzi;%rz )r A .

No’t/arfz Public (__

Bruce.

My Commission

é

} EXHIBIT 4] -
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)

(508) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbrue@aol.com

February15, 2019

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil

This matter is scheduled for hearing at 8:15 a.m. on Thursday, March 7, 2019, in Porter Hall at
the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are

H

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

ing in a Division case s required by Division Rules to file a Pre-Hearing
an Thursday, February, 2019. This statement must be filed with the

Attorney for Kaiser-Francis Oil Company




BK Exploration Company
10159 East 11" Street, Suite 401
Tulsa, OK 74128

Devon Energy Production Company, L.P.

333 West Sheridan Avenue
Oklahoma City, OK 73102

James H. [sbe]]
2820 Moss Avenue
Midland, TX 79705

Linda C. Isbel]
2505 Meta Place
Midland, TX 79701

Khody Land & Minerals Company
210 Park Avenue, Suite 900
Oklahoma City, OK 73] 02

Marathon Oil Permian LLE
Marathon Oil Company
3555 San Felipe Street
Houston, TX 77056

Sylvite Corporation
3800 West 71 Street
Tulsa, OK 74132

EXHIBIT A
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001277656

JAMES BRUCE ATTORNEY AT LAW

PO BOX 1056
SANTA FE NM 87504

l, alegal clerk of the Carisbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in sajd
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published: that the printed notice attached
hereto was published in the regular and entire
edition of said Newspaper and not in supplement
thereof on the date as follows, to wit:

2/19/119

Legal Clerk

Subscribed and sworn before me thisg
19th of February 2019,

State of W, County of Brown

NOTARY PUBLIC
\\\\\LHHHH,
\\\\\ \\10 U F; J’/,////
PR 2
__ § %
My Commission Expires =/ aOTa Ry 5 =
S @ PE
20 Alsuic | =
=, s
0 o e
Ad#:0001277656 =y
PO:

# of Affidavits :0.00



NOTICE

To: BK Exploration Company, Devon Energy
Production Company L.P., James H. Isbell, Linda
C. Isbell, Khody Land & Minerals Company,
Marathon Oil Company, Marathon 0il Permian
LLC, and Sylvite Corporation, or your heirs,
devisees, successors, or assigns: Kaiser-Francis
Oil Company has filed an application with the
New Mexico Qil Conservation Division seeking
an order pooling all mineral interests in the Del-
aware formation underlying a horizontal spac-
ing unit comprised of the W/2SW/4 of Section
24 and the W/2W/2 of Section 25, Township
23 South, Range 28 East, NMPM. The unit will
be dedicated to the Brantley LBC 2425 Well No.
1H, with a first take point in the NW/4SW/4 of
Section 24 and a final take point in the
SW/4SW/4 of Section 25. Also to be consid-
ered will be the cost of drilling and completing
the well and the allocation of the cost thereof,
as well as actual operating costs and charges
for supervision, designation of applicant as op-
erator of the well, and a 200% charge for the
risk involved in drilling and completing the well.
The application is scheduled to be heard at 8:15
a.m. on Thursday, March 7, 2019 at the Divi-
sion's offices at 1220 South St. Francis Drive,
Santa Fe, New Mexico 87505. As an interest
owner in the well unit, you have the right to en-
ter an appearance and participate in the case.
Failure to appear will preclude you from con-
testing this matter at a later date. The attorney
for applicant is James Bruce, P.0O. Box 1056,
Santa Fe, New Mexico 87504. The unit is locat-
ed approximately 3 miles southeast of Malaga,
New Mexico.
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