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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEYV OPERATING, LLC
FOR COMPULSORY POOLING AND APPROVAL OF
A NON-STANDARD WELL LOCATION,

LEA COUNTY, NEW MEXICO.

CASE NO. 20331

AFFIDAVIT OF BRANDON FORTEZA
IN SUPPORT OF CASE NO. 20331

Brandon Forteza, of lawful age and being first duly sworn, declares as follows:

1. My name is Brandon Forteza. I work for Ameredev Operating, LLC
(“Ameredev”) as a Landman,

2a I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I am familiar with the application filed by Ameredeyv in this case, and 1 am
familiar with the status of the lands in the subject area.

4. None of the uncommitted parties has indicated opposition to this pooling
application, and therefore I do not expect any opposition at the hearing.

5. Ameredev is seeking an order pooling all uncommitted interests in the Wolfcamp
formation [JAL; Wolfcamp, West] in the 640.40-acre horizontal spacing unit comprised of the
W/2 of Section 30 and the W/2 of Section 31, Township 25 South, Range 36 East, NMPM, Lea
County, New Mexico.

6. Ameredev seeks to dedicate the above horizontal spacing unit to the following
proposed wells:

1 BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A
Case No. 20331
Submitted by: AMEREDEV OPERATING, LLC
Hearing Date: April 4, 2019



e The Nandina Fed Com 25 36 31 No. 101H Well to be drilled from a surface hole
location in the SW/4 SW/4 (Unit M) of Section 31 to a bottom hole location in the
NW/4 NW/4 (Unit D) of Section 30;

e The Nandina Fed Com 25 36 31 No. 103H Well to be drilled from a surface hole
location in the SE/4 SW/4 (Unit N) of Section 31 to a bottom hole location in the
NE/4 NW/4 (Unit C) of Séction 30;

© The Nandina Fed Com 25 36 31 No. 112H Well to be drilled from a surface hole
location in the SW/4 SW/4 (Unit M) of Section 31 to a bottom hole location in the
NW/4 NW/4 (Unit D) of Section 30;

e The Nandina Fed Com 25 36 31 No. 114H Well to be drilled from a surface hole
location in the SE/4 SW/4 (Unit N) of Section 31 to a bottom hole location in the
NE/4 NW/4 (Unit C) of Section 30; and

¢ The Nandina Fed Com 25 36 31 No. 121H Well to be drilled from a surface hole
location in the SW/4 SW/4 (Unit M) of Section 31 to a bottom hole location in the
NW/4 NW/4 (Unit D) of Section 30.

7. Ameredev has prepared draft Form C-102s to file with the Division for these
proposed wells. Those C-102s are attached hereto as Ameredev Exhibits A-1, A-2, A-3, A-4,
and A-5. The C-102s show that Pool Code 33813 has been assigned.

8. Incorporating the proximity tracts, the completed intervals for the proposed
Nandina Fed Com 25 36 31 No. 101H, Nandina Fed Com 25 36 31 No. 103H, Nandina Fed Com
253631 No. 112H, and Nandina Fed Com 25 36 31 No. 121H will comply with the Division’s

setback requirements,



9. The completed interval for the proposed Nandina Fed Com 25 36 31 No. 114H
does not comply with the Division’s setback requirements as it is too close to the east line.
Ameredev is seeking an exception to the standard setbacks. Ameredev owns 100% of the
working interest in the acreage that is being encroached upon to the East, and therefore
additional notice was not necessary.

10.  Because the proposed wells will be simultaneously drilled and completed,
Ameredev requests an extension of the time period to drill and complete the initial well from 120
days to 365 days.

11.  There are no depth severances in the Wolfcamp formation.

12.  Ameredev Exhibit A-6 is an exhibit prepared by me that identifies the tracts of
land comprising the proposed spacing and proration unit. This proposed spacing and proration
unit includes federal and fee land This exhibit shows the interest owners and the percentage of
their interest by tract. A unit recapitulation, showing the percentage of ownership interests in the
proposed spacing and proration unit, is also included on the exhibit. Ameredev is seeking to pool
the interest owners denoted by an asterisk.

13.  Ameredev is seeking to pool unleased mineral interest owners only.

14. \ A copy of the well proposal letter, along with the corresponding AFEs, is attached
as Ameredev Exhibits A-7. The costs reflected in the AFEs are consistent with what Ameredev
and other operators have incurred for drilling similar horizontal wells in the area.

15. Ameredev made good faith efforts to reach an agreement with the uncommitted
interest owners, including by offering to lease the interests of the unleased mineral interest

OoOwners.



16.  Ameredev seeks approval of overhead and administrative costs at $7,000/month
while drilling and $700/month while producing. These costs are consistent with what Ameredev
and other operators are charging in this area for these types of wells. Ameredev respectfully
requests that these administrative and overhead costs be incorporated into any order entered by
the Division in this case.

17. I provided the law firm of Holland & Hart LLP a list of names and addresses for
the uncommitted interest owners. In compiling these addresses, Ameredev conducted a diligent
search of all public records in the county where the proposed wells are located and of phone
directories, including computer searches. Not all parties were locatable, but notice was also
provided by publication in the Hobbs News-Sun.

18. Ameredev Exhibits A-1 through A-7 were either prepared by me or compiled

under my direction and supervision.

vt

BRANDON FORTEZA



STATE OF TEXAS )
)
)

COUNTY OF _J{av %
SUBSCRIBED and SWORN to before me this

and day of April 2019 by

Brandon Forteza.

NOTARY PUBLIC

L]
‘,;,:{x_;f;,zz,% GORDON G. GALLET
2 * ?,:f:, Notary Public, State of Texas
1;ag\...:,- Comm. Expires 12-05-2020

O o)

W Notary ID 130921617

My Commission Expires:
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FORM C-102

Revised August 1,2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number ‘pool Code Pool Name
30-025- 33813 JAL; WOLFCAMP, WEST
‘Property Code "Property Name "Well Number
NANDINA FED COM 25 36 31 101H
TOGRID No. "Operator Nome YElevation
372224 AMEREDEV OPERATING, LLC. 3022’
0Surface Location
UL or lnt no. Section | Township Range| Lot Idn Feel from the North/South line Feet from the East/West line County
4 31 | 25-5 |36-E . 230’ SOUTH 390’ WEST LEA
MBottom Hole Location If Different From Surface
UL or lot no. Section] Township Range Lot ldn| Feel from the Nor(h/South line Feet from the Eust/West linc County
1 30 | 25-S |36-E - 50’ NORTH 380’ WEST LEA
Dedicated Aeres | “Joint or Infill HConsotidntion Code #Order No.
640.40 C F

No allowablc will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

s0°
X=057344.83

X=859984.77

100" X=862_:325.23

V=404 744,68
’ T TOPERATOR CERTIFICATION
380’ f 1 hereby certify that the information contained hervin is trus ond corples
380" BQTTOM HOLE LOCATION | |/ (o ha bt of my Fruledge and bl and tha this aryanaatin eilhar
INEW MEXICO EAST d ,‘ om0 working inlerest or 1m.llasld vmvwml. inlerest in lnf lond inciiding|
7 83 7 the proposed botlom hole location or has a right fo drill this well at this
1 ] NAD 19 /] lucation pursuant fo o contract with an ownar of such o mineral o7
IDED'CAT'ON | = 5‘ I X=857725 ’J weiking tnterest, or fo 0 toluniary poeoling ogreement or o compulsory
| . Y=404699 / A oting order herefofore entered by the division
LAT.: N 32.1084739
A ong: w 1033115076 {481
sl [ UASTTAKE HOINT e -
NEW MEXICOIEAST 2 0y
| NAD 198} I/ / Signoturd Doto
| X=85772 7
’th Y=d046 A Floyd Hammond
A LAT.: N 32.10§3364 7 Prnted Nome
e LONG.: W 103.3115076
Xa857102. 325 / !? %] 3.?5 29i!=ﬁ£-2ﬁ.?|326 fhammond@ameredev.com
‘l’?!%lf)ﬁ.ﬂas -_‘: FIRET TAKE POINT J;]f 32Y=3§°95|5.N E-mall Address
A5 NEV] MEXICO EAST /
[ NAD 1983
!°’ ! X=857828 "BSURVEYOR CERTIFICATION
I Y=394285 | hereby certify that the well location shown on lhis
I U\‘! N 32.0798478 plal was plotled from field moles of actuel surveys
| LONG.; W 103.3114955 /A made by me or under my supervision, and that the
/] V, same is true to the best of my belief.
g | / SURFACE LOCATION /) f!‘! X=B8270205
NEV] MEXICO EAST I/ A Yramered0
| /)
aNAD 1983
| | X=857636
A 1 Y=394415
' LA: N 32.0802051 7
390" I LONG.: W 103.3114632 /
80 | 7
1-255,R35E 6NN T-26:5, R3B-E
T268 RIBE 47T X-8500804 T-26-5, R36.E
XeUSTAA884 230 Y=094207.56 100°
¥=394180.94

—
SASURVETWMERECDEV_OPERATING_LLCWANDINA_FED_COMFINAL_PRODUCTSILO_NANDINA_F ED_COM_25_35_31_101H_REVLOWG 11/16:2018 11.00:46 AN ccanton
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State of New Mexico

Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

Department

1220 South St. Francis Dr.
Santa Fe, NM 87505

Hearing Date: April 4, 2019

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Poal Code 3Pool Name
30-025- 33813 JAL; WOLFCAMP WEST
Property Code >Property Name "Well Number
NANDINA FED COM 25 36 31 103H
TOGRID No. "Operator Name ?Elevation
372224 AMEREDEV OPERATING, LLC. 3018’
10Surface Location
UL or lot no. Section| Township Runge Lot Idn Feet from (he North/South line Fecel from the Enst/West line County
N 31 | 25-S |36-E . 230’ SOUTH 1635’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Rimngel Lot ldn Feet from the North/South linc| Tect from the Enst/West line County
C 30 | 25-5 |36-E - 50° NORTH 1672’ WEST LEA
"Dedicnted Acres PJoint or Infill NConsolidalion Code 5Order No.
640.40 C
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
/4
X=857344.93 w X=859984.77 100 ¥%=862625.23
Ye404744,69 DA77 V=4 M703.79
e PEYITITIYES 0
1672'" ""OPERATOR CERTIFICATION
ﬂ Y BqTTOM HOLE LOCATION | # y I hereby certify hat lhe information conlained hzrnu 1is frue and congplely]
R Y a = -NEW MEXICO EAST / o the best of my knoudadge and belisf, and thoi this crganization either
1 / susis o working interest or unleased mineral inlerest in the lond inchafing]
b 47 = 35044 . NAD1983 o ihe groposed bottom hala localion or has a right to driti this well af this
’ 500" 1 X=859017 fecation pursuand {0 o contruct with an oumer of such o mrineral or
'/ l : Y=404713 working tnferest, or {0 o voluntary pooling ogreement or o compulsory
4 * LAT.: N 32.1084792 :: A pesling order herefofore enlered by the division.
4 I\ L one:w1083073358 7 s czmsonn
i i i r;ﬁfwmmm
330" i1 | LAST TAKE POINT
/ §| NEWRMEXICO EAST /) e ;1' 1/30/19
ol AD 1383 olure Bate
s R =859018 y
& Y=404663 /) Floyd Hammond
/ ol | rarinaossrr Prnted Name
| LONG; W 103.3073352 /
o 25| | 30 / 29 fhammond@ameredev.com
v=399155s33 6 /) ! 31 xﬁl 3 2?:3@51&01 E-mall Address
/ | [ FrsTTake PORT /
/ f NEbWEKCOEAST | "*SURVEYOR CERTIFICATION
[7 i . X=859120 17 I hereby cerlify thel the well localion shown on this
I ! ¥=394298 y plat was plotted from field noles of aclual surveys
. / made by me or under my supervision, and that the
| LAZ.: N 32.0798499
| LONE.: W 103.3073245 ’ same is true to the best of my belief.
X=863702.05
SURFACE LoCATION /7 | AP Vet
NEW MEXICO EAST 5
hpagred | eiDEDICATIONi ¥
X=859081 /) |
Y=304427 i f
LAT.: N 320802071 /] I wz=mzz |
LONG.: W 103.3074438 ;j/,w\ | 795.1° /]
— /
1255, R-96-E 32, 1256, R36E
T-26-S, R-35-E 16 2 X=850080.00 ~ 615 ¥=394233.1 T-26-S, R-36-E
= 1 Y=394207.56
Yo |\ 7635 100
Cerllficate Number

S EURVETANEREDEY, OPERATING LLCWANDINA, FED_COMVTHAL_PRODUCTSIL0_MNANGINA_FED_COM_25_30_31_10TH_AEV T OWG 117162018 1130:45 AM ccanlon
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State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Hearing Date: April 4, 2019

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Pool Code Pool Name
30-025- 33813 JAL; WOLFCAMP, WEST
'rl-’ruper(y Code *Property Name “Well Number
NANDINA FED COM 25 36 31 112H
'OGRID No, YOperator Name *Elevation
372224 AMEREDEV OPERATING, LLC. 3023’
OSurface Location
UL or lot ne. Scction | Township Rnnge Lof Idn Feet [rom the North/South line Feet from the Easi/West line County
4 31 | 25-S [36-E - 230’ SOUTH 1020’ WEST LEA
""Bottom Hole Location If Different From Surface
LI (TR Seetion] Township Rangel Lot ldn| Feet from the North/South line| Teet from the East/Wesl linc County
1 30 | 25—-S |36-E - 50’ NORTH 1120° WEST LEA
“Dedicated Acres | "Joint or Infill HConsolidation Code HOrder No,
640.40 C [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,

xegs134493 7720 X=850984.77 100" X=862625.23
YedDiTa4 58 S 047737 Yediu1g
8]
i
% Y Y"OPERATOR CERTIFICATION
AZ=3 . F(/ . I 100" BdTTOM HOLE LOCATION "; I hereby certify thal the information conluined herein is true vmd oot
—‘SSLW 7 I SNEW MEXICO EAST t4 the besl of my knowledge and bolisf, and that this srgantzation either
’ V I \ [ouris o working fnlerest or unleased mineral inlorest tn the land including
“ 7 I NAD 1983 ~ i Ihe proposed bottom hole location or has a right lo drill this well of lhis
;/ i 1 )Y(=858465 :; lecation pursuant to a contract with an oumer of such a minmal or
=404707 werking tnleresl, or fo o velunlary pooling agreement or a compulsory
|DED|CAT@]%" l 3 LAT.: N 32.1084769 ; posting order heratofore entered by the division
| JONG: W1033091172_[1//] oo
/] f A | / ﬁ‘#lﬂ!l&d.ﬁﬂ
330" = LAST TRKE POINT
& l NEW MBXICO EAST s30° / 1/30/19
8l NAP 1983 Signaturo oate
‘;i X={{58466 7
?5 Y=404657 Floyd Hammond
Wl ) AT N 2.108395 / Fintod Nerms
S| | |LONG. W103.3091173
" 30 / ﬁ 292{%@] 5 thammond{@ameredev.com
J 31 32Y=39€|5I5.N E-mall Address
l FIRST WAKE POINT
; i vew o yrdl "®SURVEYOR CERTIFICATION
ir ! X=058568 5 I hereby cerlify that the well localion shown on lhis
/ ' ; plal was ploited from field nolas of actual surveys
SURFACE LOCATION / | made by me or under my supervision, end that the
NEW&AAE[;(L%gaEAST | 2 o same is true o the best of my belief.
X=858466 Y/ | ¥e396875.20
Y¥=394421 /]
LAT.: N 32.0802062 Y, |
LONG.: W 103.3094293 1020' | /
/ | / %647 Y,
i 2
T-25-S, R-35-E 250" f 32X=WIJH.HE T-25-5, R-36-E
T-26-S, R-35:E 16 100'  X=8K0080.00 P 615 ¥=384233.11 T-26-8, R-36-E
X=657448.84 ¥=394207.56
Y=394180.94 112

SAGURVEVAMEREDEY_OPERATING_LLGNANDINA_FED_COMFINAL_PRODUGTSILO_NANDITA_FED_COM_25_36_31_112H _REVZ DWG 17162010 5.56.96 AM coavion



District I
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State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Hearing Date: April 4, 2019

FORM C-102
Revised August 1,2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number “Pool Code *Paol Name
30-025- 33813 Jal; Wolfcamp, West
“Property Code Sl-’ropcrty Name 5Well Number
NANDINA FED COM 25 36 31 114H
"OGRID No. YOperntor Nnme *Elevation
372224 AMEREDEV OPERATING, LLC. 3017’
10Surface Location
UL or ot no, Section | Township Rnnge Lot Idn Feel from the North/South line Feet from the Eas{/West line County
N 31 | 25-S |36-E - 230’ SOUTH 2348’ WEST LEA
1"Bottom Hole Location If Different From Surface
UL o lot no. Section] Township Runge Lot ldn Feet from the North/South line Feet from the East/West line County
c 30 | 25-S |36-E - 50’ NORTH 2318’ WEST LEA
“Dedicated Acves | PJoint or Infill HConsalidntion Code 5Order No.
640.40 C {

No allowable will be assigned to this completion until all intcrests have been consolidated or a non-standard unit has been approved by the division.

s LT 1o o
¥ ~ 316 o 7 | I I"OPERATOR CERTIFICATION
\ | | BOTTOM HOLE LOCATION 1 haraby certify that the information condoined herein is frus and esmmpletd
2918 I\ NEW MEXICO EAST 16 the bst of my kmowledge and balisf, amd thal this organization eithar
puris o working intarest or unleased mineral inleras! tn tha lond including
(7 t T {DEDICATIONH 7 Qi\gsgggg — e proposed ::Hnm hae location or A’: a right fo drill this wall of this
/ . A ' : . tecation pursuant lo o contract with an oumer of such a mineral o
Y AZ;_Z.{;.Q;44 | [ | Y=404720 umrking tnlerest, or to o veluntary pealtng ogreement or o compulsory
;; y . | ; Léﬁ;.: Ta..' 3?0130:?{?5821:91 lcating order herslofore enteed by the division.
% o s o
i .
/ | 1 X-E6265021
P T LAST TAKE POINT o
| newnexico east 7 Wﬂf 19
I nap 1983 Fancturs o
- X=859664 7
hl L Y=404670 Floyd Hammond
JLI | AT N 321083443 Frnted Name
ONG.: W 103.3052481
Y e / 30 %1! ¢ /1 29 - fhammond @ameredev.com
V=399455.63 36 ﬁ ; 31 §| l T g0V Rsiant E-moll Addresa
/ ! 7
7 ) FIRSTTAKEPOINT ~ J/.4 BSURVEYOR CERTIFICATION
s ! ; NEW MEXICO EAST F; | hereby cerlify that the well location shown on this
/ | : ;‘l(fgséggg plat was plotted from field noles of eclual surveys
? i . Y=394304 ¥ muode by me or under my supervision, and that the
| ;.é_:}é %3120(:]37390855203990 /»‘r iggé;gig; same is true lo the best of my belief.
V - . G
b | f SURFACE LOCATION
1 13 A1 NewMexico EAST
/ 4 :: NAD 1983
N [ 3 / X=B59794
N 2348 | / /ﬁ Y=394435
1 s i LAT.: N 32.0802083
| A | LONG.: W 103.3051420
7.25.5,R35E 36 W o e— A 3 2cppm| 7255, R36.E
T26 5, R36E T e Y=3MZILT1 g T35-
3 16 F NeBE00R0.00 , 615 T-26-S, R-36-F
——— 230 Y¥2394207.56 100
Y=304180.904




District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 193-0720
Districi ]I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Azlec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S. St. Francis Dr., Sanla Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. A-5
Case No. 20331

Submitted by: AMEREDEV OPERATING, LLC

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Hearing Date: April 4, 2019

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate
District Office

[

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number Pool Code 3Pool Name
30-025- 33813 JAL; WOLFCAMP, WEST
“Property Code Property Name “Well Number
NANDINA FED COM 25 36 31 121H
"OGRID No, "Operator Name *Elevation
372224 AMEREDEV OPERATING, LLC. 3023’
OSurface Location
UL or lot no. Scction | Township Range, Lot Idu Fect from (he North/South line Feet from the Enst/West line County
4 31 | 25-S |36-E — 230° SOUTH 430’ WEST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no, Section] Township Rangel Lot lin Feet from the North/South line| Feet from he Enst/Wes( line County
1 30 | 25-S [36-E - 50’ NORTH 380’ WEST LEA
“Dedicated Acres | Joint or Infill “Consolidation Code *Order No,
640.40 C [

No allowable will be assigned to this completion until all intcrests have been consolidated or a non-standard unit has been approved by the division.
100"

X=062625.23
A,

e

YOPERATOR CERTIFICATION
1 hareby certify thal the information contained herein is frue and remplelid
e the best of my kmowledge ond delisf, and that this wrgamization aither
mwris o working {nlerest or unlensed mineral intevest in fhe land {nchuding
ls proposed bettom Aole locadion or has a right la drill this well ol this
lecutisn pursuant ls a cenfrock wilh an ouner ¢f such o mineral or
uorking tnlerest, or o o veluniary pooling agreement or o compuisory
peeling order Aerstofere enlered by the division

| [}
,/(/ 1/30/10

Dale

ﬁ’/

Sighiature

Floyd Hammond
Printed Nome

fhammond@ameredev.com

E~mall Address

X=857448.84
¥=394180.04

100’

Y=394207.56 w0

g
BOTTOM HOLE LOCATION
[NEWMEXICOEAST |}/
7l s NAD1983 (/7
pecRTEN}-> 1 | e |1
DEDICATION Y=404699 [
A \ !éﬁr;mz.wemg ﬂ
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YSURVEYOR CERTIFICATION

! hereby cerlify thal the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and thal the
suing is true o the best of my belief.

Cerlificate Number
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NANDINA FED COM 25-36-31
112H,121H,114H,101H,103H
T25S-R36E-SECTION 30, W2
T255-R36E-SECTION 31, W2
LEA COUNTY, NEW MEXICO

Tract 1
NW4
159.95 Acres

Tract 2
swa
160.17 Acres

Sec 30

Tract3
w2
320.28 Acres

Sec 31

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No, A-6
Case No, 20331
Submitted by: AMEREDEV OPERATING, LLC
Hearing Date: April 4, 2019



NANDINA FED COM 25-36-31
112H,121H,114H,101H,103H
T255-R36E-SECTION 30, W2
T255-R36E-SECTION 31, W2
LEA COUNTY, NEW MEXICO

TRACT 1: W2NW4 SECTION 30 T25S-R36E

A.H. COLE, A/K/A ALBERT H. COLE AND HELEN JEAN COLE 0.83333333%
DONALD WOODS 0.51851990%
NANCY CAROLYN HALEY 0.41666667%
GENEVA LOUISE MAGARO 0.01388889%
HELEN HUDGENS FERRELL 0.01388889%
ROWENA LYNN DOSS 0.01388889%
KASSANDRA DAWN DITTMER 0.00540111%
NATHAN ALLAN DITTMER 0.00540111%
MARY ANN PRALL 0.91666667%
BLACKBEARD RESOURCES, LLC 0.01388889%
AMEREDEV NEW MEXICO, LLC 97.24845566%
Total 100.00000000%
TRACT 2: SW4 SECTION 30 T25S-R36E

AMEREDEV NEW MEXICO, LLC 100.00000000%
Total 100.00000000%
TRACT 3: W2 SECTION 31 T25S-R36E

AMEREDEV NEW MEXICO, LLC 100.00000000%
Total 100.00000000%

UNIT RECAPITULATION
T255-R36E-SECTION 30, W2
T25S5-R36E-SECTION 31, W2
*A.H. COLE, A/K/A ALBERT H. COLE AND HELEN JEAN COLE
*DONALD WOODS
*NANCY CAROLYN HALEY

0.20813814%
0.12950852%
0.10406907%

*GENEVA LOUISE MAGARO 0.00346897%
*HELEN HUDGENS FERRELL 0.00346897%
*ROWENA LYNN DOSS 0.00346897%
*KASSANDRA DAWN DITTMER 0.00134901%
*NATHAN ALLAN DITTMER 0.00134901%
*MARY ANN PRALL 0.22895196%
*BLACKBEARD RESOURCES, LLC 0.00346897%
AMEREDEV NEW MEXICO, LLC 99.31275840%
TOTAL 100.00000000%

*Interest Seeking to Compulsory Pool



Ameredev 1], LLC
AMEREDEV
Building 1, Suite 275

Austin, Texas 78735 Ameredey 11 LLC

February 21, 2019 VIA Certified Mail

A.H. COLE, A/K/A ALBERT H. COLE AND HELEN JEAN COLE
524 NW 42ND STREET
OKLAHOMA CITY, OK 73118

RE: Nandina Fed Com 25-36-31 #121H, #112H, #101H, #114H, and #103H Well Proposals
Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico
SHL: Section 31; BHL: Section 30

Dear Owner:

Ameredev Operating, LLC (“Ameredev™), as Operator, hereby proposes to commence to drill and complete the
following wells, collectively referred to as “the Wells™:

Nandina Fed Com 25-36-31 #121H Well Proposal

Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico

SHL: 230’ FSL & 430’ FWL Section 31; BHL: 50’ FNL & 380’ FWL Section 30
Formation: Wolfcamp

MD: 22,431’ TVD: 12,447’

Nandina Fed Com 25-36-31 #112H Well Proposal

Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico

SHL: 230’ FSL & 1020’ FWL Section 31; BHL: 50’ FNL & 1120’ FWL Section 30
Formation: Wolfcamp

MD: 23,315’ TVD: 12,103’

Nandina Fed Com 25-36-31 #101H Well Proposal

Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico

SHL.: 230’ FSL & 390° FWL Section 31; BHL: 50’ FNL & 380’ FWL Section 30
Formation: Wolfcamp

MD: 21,750’ TVD: 11,911°

Nandina Fed Com 25-36-31 #114H Well Proposal

Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico

SHL: 230’ FSL & 2348 FWL Section 31; BHL: 50’ FNL & 2318’ FWL Section 30
Formation: Wolfcamp

MD: 22,773’ TVD: 11,959

Nandina Fed Com 25-36-31 #103H Well Proposal

Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico

SHL: 230’ FSL & 1635° FWL Section 31; BHL: 50’ FNL & 1672’ FWL Section 30
Formation: Wolfcamp

MD: 22,782’ TVD: 11,876’

s CONFIDENTIAL
BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. A-7
Case No. 20331
Submitted by: AMEREDEV OPERATING, LLC
Hearing Date: April 4, 2019



Ameredev’s records indicate A.H. COLE, A/K/A ALBERT H. COLE AND HELEN JEAN COLE (“COLE”) owns a
0.00208138 working interest in the Wells, and COLE’s estimated costs associated with the Operation are
approximately $26,727.72, per well.

In addition, Ameredev proposes the Operation to be governed by the terms of the 2015 Horizontal AAPL Form 610
Operating Agreement (“OA”) with the following terms:

e Contract Area consisting of Township 25 South, Range 36 East, Section 30 and Section 31: W2, with
Ameredev listed as the Operator (“Contract Area”)

e 100%/300%/300% non-consent risk penalties

=  $7,000/$700 drilling and producing overhead rates

Ameredev looks forward to working with COLE on this matter. Please feel free to contact me at the information
provided below with any questions. Please be advised that Ameredev may file for compulsory pooling in the near
future, as such please indicate your election below and return to bforteza@ameredev.com at your earliest
convenience.

Sincerely,

# /
; e
Y 4

P 8

Brandon Forteza
737-300-4721

Page 2 CONFIDENTIAL



Election Ballot for the Nandina Fed Com 25-36-31 #121H Well Proposal (AFE# 2019-002)

COLE elects to participate in the proposed Operation by paying its proportionate share of the costs
outlined in the AFE 2019-002.

COLE elects to not participate in the proposed Operation.

A.H. COLE, A/K/AALBERT H. COLE AND HELEN JEAN COLE

By:

Its:

Page 3 CONFIDENTIAL



Election Ballot for the Nandina Fed Com 25-36-31 #112H Well Proposal (AFE# 2019-001)

COLE elects to participate in the proposed Operation by paying its proportionate share of the costs
outlined in the AFE 2019-001.

COLE elects to not participate in the proposed Operation.

A.H. COLE, A/K/A ALBERT H. COLE AND HELEN JEAN COLE

By:

Its:

Page 4 CONFIDENTIAL



Election Ballot for the Nandina Fed Com 25-36-31 #101H Well Proposal (AFE# 2019-003)

COLE elects to participate in the proposed Operation by paying its proportionate share of the costs
outlined in the AFE 2019-003.

COLE elects to not participate in the proposed Operation.

A.H. COLE, A/K/A ALBERT H. COLE AND HELEN JEAN COLE

By:

[ts:

Page 5 CONFIDENTIAL



Election Ballot for the Nandina Fed Com 25-36-31 #114H Well Proposal (AFE# 2019-004)

COLE elects to participate in the proposed Operation by paying its proportionate share of the costs
outlined in the AFE 2019-004.

COLE elects to not participate in the proposed Operation.

A.H. COLE, A/K/AALBERT H. COLE AND HELEN JEAN COLE

By:

[ts:

Page 6 CONFIDENTIAL



Election Ballot for the Nandina Fed Com 25-36-31 #103H Well Proposal (AFE# 2019-005)

COLE elects to participate in the proposed Operation by paying its proportionate share of the costs
outlined in the AFE 2019-005.

COLE elects to not participate in the proposed Operation.

A.H. COLE, A/K/AALBERT H. COLE AND HELEN JEAN COLE

By:

Its:

Page 7 CONFIDENTIAL



Ameredev I, LLC

Lea County, New Mexico
SHL: Sec. 31 25S5-36E 230’ FSL & 390’ FWL
BHL: Sec. 30 255-36E 50’ FNL & 380’ FWL

Nandina Fed Com 25-36-31 101H
AFE # 2019-003
Capital Expenditure

February 21, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735

AMEREDEV I



AMEREDEV

Barasben 8, 110

Company Entity Date Prepared
Ameredev Operating, LLC February 21, 2019

AFE Type Well No. AFE No.

Field Name

Project Cost Center

Capital Nandina Fed Com 25-36-31 Delaware 2019-003

Location Well Type
SHL: Sec. 31 255-36E 230' FSL & 390' FWL Lea NM oil Expl
BHL: Sec. 30 255-36E 50' FNL & 380' FWL Gas Prod

Start Date

Completion Date Formation MD

Estimate Type

Original 21,750'
Revised August 25, 2019 October 24, 2019 Wolfcamp TVD

Supplemental 11,911

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

[ 11 elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.1.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[]1 elect to take my gas in kind.
[]1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint Interest Approval
Approved By

Company




AMEREDEV

Intangibles

Single Well Project

Dry Hole Cost

After Casing Point Cost

Nandina Fed Com 25-36-31 101H

Total Cost

MISC PREPARATION COSTS 0.004 |5 20,000.00 | 5 - |5 20,000.00
EASEMENT, ROW, AND ACQUISITION 0006 |§ 100,000.00 | 5 B 100,000,00
ROAD / LOCATION PREP / RESTORATION 0.008 | & 100,000.00 | 5 - |3 100,000.00
DRILLING RIG 0.010 950,003.04 | § 90,200.00 | 5 1,040,203.04
COIL TUBING 0.012 - |5 130,000.00 | 5 130,000.00
FUEL 0.016 | $ 217,500.00 | § 2,500.00 | § 220,000.00
TRAILER, CAMP, AND CATERING 0.018 36,670.00 | § 19,305.00 | § 55,975.00
WATER & SEPTIC 0.020 68,850.00 | § - 15 68,850.00
SURFACE RENTALS 0.024 86,630.00 | § 73,020.00 | 5 159,650.00
DRILL BITS 0.028 87,000.00 3,500.00 | § 90,500.00
DOWNHOLE RENTALS 0.030 17,775.00 81,700.00 | $ 99,475.00
DIRECTIONAL DRILLING 0.032 630,865.00 B E 630,865.00
COMPOSITE PLUGS 0034 |S - |8 63,000.00 | § 63,000.00
TUBING & BHA INSPECT & REPAIR 0042 |$ 10,803.50 - |5 10,803.50
RENTAL TUBING 0046 | % - 32,500.00 | § 32,500.00
WELL CONTROL EQUIP / SERVICES 0048 |5 91,519.60 216,048.00 | § 307,567.60
PUMP TRUCK / PRESSURE TESTING 0054 |$ - |8 1,000.00 | § 1,000.00
MUD, ADDITIVES, AND CHEMICALS 0.060 |5 303,920.00 312,400.00 | § 616,320.00
FRAC PUMPING CHARGES 0061 |5 - 3,500,000.00 | § 3,500,000.00
WATER RIGHTS / TRANSFER / STORAGE 0062 |$ 43,600.00 724,500.00 | § 768,100.00
SOLIDS CONTROL EQUIP / SERVICES 0.066 |$ 102,072.00 | § = |5 102,072.00
MUD / FLUIDS DISPOSAL CHARGES 0068 |$ 106,000.00 28,430.00 | § 134,430.00
CASING CREWS 0070 |$ 47,500,00 - 47,500.00
CEMENTING 0072 |$ 290,000,00 290,000.00
CASING / LINER / FLOAT EQUIPMENT 0074 |3 41,500.00 | § - 41,500.00
MOBILIZE & DEMOBILIZE 0086 |3 235,000.24 | $ 3,000.00 238,000.24
SUPERVISION / CONTRACT 0.094 |$ 198,000.00 | $ 141,750.00 | § 339,750.00
CONTRACT ROUSTABOUT 0103 |$ 3l i 10,000.00 | § 10,000.00
CONTRACT LANDWORK / SURVEY 0114 |3 - 10,000.00 | § 10,000.00
REGULTRY / ENVIRON CONSULTANT 0122 |$ 10,050.00 5,000.00 | § 15,050.00
SAFETY AND EMERGENCY RESPONSE 0124 |$ 3,876.00 9,340.00 | § 13,216.00
GEOLOGY 0186 [$ 10,000.00 | & - |s 10,000.00
FLOW TESTING / EQUIP 0194 |$ - 1S 109,125.00 | § 109,125.00
MUD LOGGING 0.198 |$ 100,000.00 | § = |5 100,000.00
WIRELINE / PERF / PUMPDOWN COSTS 0.200 |3 110,000.00 | $ 545,050.00 | § 655,050.00
FACILITY ELECTRIC & AUTOMATION 0258 |$ - |8 70,500.00 | § 70,500.00
Contingency 5.00%| $ 200,956.72 | § 309,093.40 | § 510,050.12
Tax 6.25%| 5 251,195.90 | & 386,366.75 | § 637,562.65
Total Intanglble Cost $ 4,471,287.00 [ & 6,877,328.15 | § 11,348,615.15
Tangibles - Well Equipment Dry Hole Cost After Casing Point Cast Total Cost
PIPELINE MECH MATERIALS / EQUIP 0134 |$ - |5 S
FACILITY MECH MATERIALS / EQUIP 0136 |$ 5 s
DRIVE PIPE 0204 |§ - |5 § .
CUNDUCTOR PIPE 0206 | & 8,400.00 | § 8,400.00
WATER STRING 0.208 |5 - 1s -
SURFACE CASING 0210 |§ 74,400.00 | § 74,400.00
INTERMEDIATE CASING 0212 |§ 386,500.00 | § 386,500.00
REMEDIAL CASING 0213 |§ 5 5 .
DRILLING LINER 0214 | o | 5 .
PRODUCTION CASING 0216 |$ 486,500.00 | § - 15 486,500.00
TUBING 0217 | & - s 69,000.00 69,000.00
WELLHEAD / TREE / CHOKES 0218 |§ 65,173.00 | § 95,000.00 160,173.00
DRILLING LINER HANGER 0.220 - s - -
ISOLATION PACKER 0.222 - s 12,000.00 | § 12,000.00
PUMPING UNIT, ENGINE 0.232 |§ - |s = 15 .
SURFACE LIFT EQUIP 0233 |5 - |s - |5 -
DOWNHOLE LIFT EQUIPMENT 0234 |$ - |s 10,000.00 | § 10,000.00
TANK BATT / PROCESS EQUIP / MAINT 0.236 |5 - |$ - 15 -
LINE PIPE 0.238 B - |5 -
POWERLINES & SUBSTATION 0.242 - |s 5
TANKS, TANKS STEPS, STAIRS 0.244 - 185 - |35 -
BATTERY {HEATER TREATERS} 0.246 | 42,500.00 | § 42,500.00
BATTERY {SEPARATOR}) 0.248 - |s 24,800.00 | $ 24,800.00
BATTERY {GAS TREATING EQUIP) 0.250 - |8 12,500.00 | § 12,500.00
BATTERY {MISC EQUIP} 0.252 B E 5
FLOW LINE {PIPE WH TO FACILITY) 0.266 - S
PIPELINE TO SALES 0270 |$ - - -
METERS AND METERING EQUIPMENT 0274 |$ - 30,000.00 30,000.00
VALVES, FITTINGS, PROD INSTRUM 0282 |$ - 25,000.00 | $ 25,000.00
BUILDINGS 0310 |$ - - $ -
|contingency 5.00% $ 51,048.65 | § 16,040.00 67,088.65
6.25%] 63,810.81 | § 20,050.00 83,860.81
3 1,135,832.46 | 5 356,890,00 | § 1,492,722,46
5,607,119.46 | & 7,234,218.15 12,841,337.61




AMEREDEV

Ameredev ||, LLC

Lea County, New Mexico
SHL: Sec. 31 25S5-36E 230’ FSL & 1635’ FWL
BHL: Sec. 30 25S5-36E 50’ FNL & 1672’ FWL

Nandina Fed Com 25-36-31 103H
AFE # 2019-005
Capital Expenditure

February 21, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



AMEREDEV

[—

Company Entity Date Prepared
Ameredev Operating, LLC February 21, 2019

AFE Type Well No. AFE No.

Project Field Name Cost Center

Capital Nandina Fed Com 25-36-31 Delaware 2019-005

Location
SHL: Sec. 31 25S-36E 230' FSL & 1635' FWL
BHL: Sec. 30 255-36E 50' FNL & 1672' FWL

State Well Type
oil Expl
Gas Prod

Estimate Type Start Date Completion Date Formation MD

Original 22,782'
Revised August 18, 2019 October 17, 2019 Wolfcamp TVD

Supplemental 11,876'

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.
Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

[]1 elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.l.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penailties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[[] 1 efect to take my gas in kind. ,
[ 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint Interest Approval

Company Approved By




AMEREDEV

Intangibles

Single Well Project

Dry Hole Cost

After Casing Point Cost

Nandina Fed Com 25-36-31 103H

Total Cost

MISC PREPARATION COSTS 0.004 |5 20.000.00 | S 20,000.00
EASEMENT, ROW, AND ACQUISITION 0.006 |$ 100,000.00 | § 100,000.00
ROAD / LOCATION PREP / RESTORATION 0.008 |5 100,000.00 | § - 100,000.00
DRILLING RIG 0.010 |3 950,003.04 90,200.00 1,040,203.04
COIL TUBING 0012 |§ o k- 130,000.00 130,000.00
FUEL 0016 |5 217,500.00 | § 2,500.00 | § 220.000.00
TRAILER, CAMP, AND CATERING 0018 |§ 36,670.00 | § 19,305.00 | § 55,975.00
WATER & SEPTIC 0020 |5 68,850.00 | § o - 68,850.00
SURFACE RENTALS 0024 |5 86,630.00 | § 73,020.00 | § 159,650.00
DRILL BITS 0028 |5 87,000.00 | § 3,500.00 | § 90,500.00
DOWNHOLE RENTALS 0.030 |5 17,775.00 | § 81,700.00 | § 99,475.00
DIRECTIONAL DRILLING 0032 |8 630,865.00 | § = 1% 630,865.00
COMPOSITE PLUGS 0034 |$ - |S 63,000.00 | 5 63,000.00
TUBING & BHA INSPECT & REPAIR 0042 |5S 10,803.50 | § = |5 10,803.50
RENTAL TUBING 0.046 | S - IS 32,500.00 | § 32,500.00
WELL CONTROL EQUIP / SERVICES 0,048 91,519.60 | § 216,048.00 | $ 307.567.60
PUMP TRUCK / PRESSURE TESTING 0.054 S 1,000.00 | $ 1,000.00
MUD, ADDITIVES, AND CHEMICALS 0.060 303,920.00 | § 312,400.00 | 616,320.00
FRAC PUMPING CHARGES 0061 |$ - |S 3,500,000.00 | § 3,500,000.00
WATER RIGHTS / TRANSFER / STORAGE 0062 |$ 43,600.00 | § 724,500.00 | § 768,100.00
SOLIDS CONTROL EQUIP / SERVICES 0.066 |$ 102,072.00 | § o 102,072.00
MUE / FLUIOS DISPOSAL CHARGES 0.068 106,000.00 | § 28,430.00 | § 134,430.00
CASING CREWS 0.070 47,500.00 | § - |85 47,500.00
CEMENTING 0.072 290,000.00 | § o i 290,000.00
CASING / LINER / FLOAT EGUIPMENT 0.074 41,500.00 | § - |5 41,500.00
MOBILIZE & DEMOBILIZE 0.086 235,000.24 | § 3,000.00 | & 238,000.24
SUPERVISION / CONTRACT 0.094 198,000.00 | § 141,750.00 | § 339,750.00
CONTRACT ROUSTABOUT 0.103 B 10,000.00 | $ 10,000.00
CONTRACT LANDWORK / SURVEY 0.114 - _|S 10,000.00 | 5 10,000.00
REGULTRY / ENVIRON CONSULTANT 0.122 10,050.00 | § 5,000.00 | § 15,050.00
SAFETY AND EMERGENCY RESPONSE 0124 |s 3,876.00 | § 9,340.00 | § 13,216.00
GEOLOGY 0186 |S 10,000.00 | & - |8 10,000.00
FLOW TESTING / EQUIP 0194 |S - S 109,125.00 | § 109,125.00
MUD LOGGING 0198 |$ 100,000.00 | § - |8 100,000.00
WIRELINE / PERF / PUMPDOWN COSTS 0200 |$ 110,000.00 | § 545,050.00 | 655,050.00
FACILITY ELECTRIC & AUTOMATION 0258 |§ . 70,500.00 | § 70,500.00
Contingency 5.00% 200,956.72 309,093.40 [ § 510,050.12
Tax 6.25% 251,195.90 | & 386,366.75 | 5 637,562.65
Total Intangible Cost 4,471,287.00 6,877,328.15 | § 11,348,615.15
Tangibles - Well Equipment Dry Hole Cost After Casing Point Cost Total Cost
PIPELINE MECH MATERIALS / EQUIP 0134 |5 - 1S - -
FACILITY MECH MATERIALS / EQUIP 0136 |$§ - s - -
DRIVE PIPE 0204 |5 < = 2
CONDUCTOR PIPE 0206 |5 8,400,00 - 8,400,00
WATER STRING 0208 |5 = - -
SURFACE CASING 0210 |5 74,400.00 - 74,400,00
INTERMEDIATE CASING 0212 5§ 386,500,00 - 386,500,00
REMEDIAL CASING 0213 |5 - -
DRILLING LINER 0214 |$ £ - 1S -
PRODUCTION CASING 0216 |§ 486,500.00 - |8 486,500,00
TUBING 0217 |5 - 69,000.00 | & 69,000,00
WELLHEAD / TREE / CHOKES 0218 |$ 65,173.00 95,000.00 | £ 160,173.00
DRILLING LINER HANGER 0220 |§ - - | -
ISOLATION PACKER 0222 |$§ 1 12,000,00 | & 12,000,00
PUMPING UNIT, ENGINE 0232 |§ ) s -
SURFACE LIFT EQUIP 0233 |$§ - 15 - 1S =
DOWNHOLE LIFT EQUIPMENT 0234 |§ - 15 10,000.00 | § 10,000.00
TANK BATT / PROCESS EQUIP | MAINT 0236 |5 - |5 - |§ ~
Tangibles- Lease Equipment Dry Hole Cost After Casing Point Cost Total Cost
LINE PIPE 0238 |§ - |5 s -
POWERLINES & SUBSTATION 0.242 - |s 5 -
TANKS, TANKS STEPS, STAIRS 0.244 - |5 =_|S. -
|BATTERY (HEATER TREATERS) 0.246 - |5 42,500.00 | § 42,500.00
|BATTERY (SEPARATOR) 0.248 - |5 24,800.00 | § 24,800.00
|BATTERY (GAS TREATING EQUIP) 0.250 | & - |5 12,500.00 | § 12,500.00
BATTERY (MISC EQUIP) 0.252 |5 - - |'S -
FLOW LINE {PIPE WH TO FACILITY) 0266 |5 - -
PIPELINE TO SALES 0.270 - - -
METERS AND METERING EQUIPMENT 0274 |$ - 30,000.00 | & 30,000.00
VALVES, FITTINGS, PROD INSTRUM 0.282 | S - 25,000.00 | § 25,000.00
BUILDINGS 0310 | S - - 5 -
C gency 5.00%} $ 51,048.65 16,040.00 67,088.65
Tax 6.25%| & 63,810.81 | § 20,050.00 | § 83,860.81
Total Tanglble Cost 5 1,135,832.46 | & 356,890,00 1,492,722.46
TOTAL 5 5,607,119.46 | § 7,234,218.15 | § 12,841,337.61




AMEREDEV

Ameredev I, LLC

Lea County, New Mexico
SHL: Sec. 31 255-36E 230’ FSL & 1020’ FWL
BHL: Sec. 30 25S5-36E 50’ FNL & 1120’ FWL

Nandina Fed Com 25-36-31 112H
AFE # 2019-001
Capital Expenditure

February 20, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



AMEREDEV

et %, UE

Company Entity
Ameredev Operating, LLC

Date Prepared
February 20, 2019

AFE Type Project Well No. Field Name Cost Center AFE No.
Capital Nandina Fed Com 25-36-31 112H Delaware 40773 2019-001
Location County State Well Type
SHL: Sec. 31 25S5-36E 230' FSL & 1020' FWL Lea NM oil Expl
BHL: Sec. 30 25S5-36E 50' FNL & 1120' FWL Gas Prod

Estimate Type Start Date Completion Date Formation MD
Original 22,315'
Revised May 26, 2019 July 25, 2019 Wolfcamp TVD

Supplemental 12,103’

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well.

Well Contral Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

[]1 elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.1.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[] 1 elect to take my gas in kind.

[]1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint Interest Approval
Approved By

Company




AMEREDEV

Intangibles

Single Well Project

Dry Hole Cost

After Casing Polnt Cost

Nandina Fed Com 25-36-31 112H

Total Cost

MISC PREPARATION COSTS 0.004 |$ 20,000.00 | $ S 20,000.00
EASEMENT, ROW, AND ACQUISITION 0.006 |$ 100,000.00 | $ $ 100,000.00
ROAD / LOCATION PREP / RESTORATION 0008 |$ 100,000.00 | $ 3 100,000.00
DRILLING RIG 0010 | 950,003.04 | § 90,200.00 | § 1,040,203.04
COIL TUBING 0012 |$ : S 130,000.00 | § 130,000.00
FUEL 0016 |$ 217,500.00 | $ 2,500.00 | § 220,000.00
TRAILER, CAMP, AND CATERING 0018 |$ 36,670.00 | $ 19,305.00 | § 55,975.00
WATER & SEPTIC 0.020 |8 68,850.00 | $ 3 68,850.00
SURFACE RENTALS 002 | 86,630.00 | $ 73,020.00 | $ 159,650.00
DRILL BITS 0028 |$ 87,000.00 | $ 3,500.00 | $ 90,500.00
DOWNHOLE RENTALS 0030 |$§ 17,775.00 | § 81,700.00 | S 99,475.00
DIRECTIONAL DRILLING 0032 |$ 630,865.00 | $ - $ 630,865.00
COMPOSITE PLUGS 0034 |$ S 63,000.00 | S 63,000.00
TUBING & BHA INSPECT & REPAIR 0042 |§ 10,803.50 | S - $ 10,803.50
RENTAL TUBING 0046 | S - s 32,500.00 | $ 32,500.00
WELL CONTROL EQUIP / SERVICES 0048 |$ 91,519.60 | $ 216,048.00 | $ 307,567.60
PUMP TRUCK / PRESSURE TESTING 0054 |$ $ 1,000.00 | $ 1,000.00
MUD, ADDITIVES, AND CHEMICALS 0060 |$ 303,920.00 | $ 312,400.00 | $ 616,320.00
FRAC PUMPING CHARGES 0061 |$ $ 3,500,000.00 | $ 3,500,000.00
WATER RIGHTS / TRANSFER / STORAGE 0062 |$ 43,600.00 | 5 724,500.00 | $ 768,100.00
SOLIDS CONTROL EQUIP / SERVICES 0066 |$ 102,072.00 | $ - $ 102,072.00
MUD / FLUIDS DISPOSAL CHARGES 0068 |$ 106,000.00 | $ 28,430.00 | $ 134,430.00
CASING CREWS 0070 |S 47,500.00 | $ - S 47,500.00
CEMENTING 0072 | $ 250,000.00 | § - |s 290,000.00
CASING / LINER / FLOAT EQUIPMENT 0074 |$ 41,500.00 | § - s 41,500.00
MOBILIZE & DEMOBILIZE 0086 |$ 23500024 | $ 3,000.00 | $ 238,000.24
SUPERVISION / CONTRACT 0094 |$ 198,000.00 | $ 141,750.00 | $ 339,750.00
CONTRACT ROUSTABOUT 0103 |$ S 10,000.00 | $ 10,000.00
CONTRACT LANDWORK / SURVEY 0114 |$ . 5 10,000.00 | $ 10,000.00
REGULTRY / ENVIRON CONSULTANT 0122 |$ 10,050.00 | $ 5,000.00 | § 15,050.00
SAFETY AND EMERGENCY RESPONSE 0124 |$ 3,876.00 | $ 9,340.00 | § 13,216.00
GEOLOGY 0186 |$ 10,000.00 | $ - |s 10,000.00
FLOW TESTING / EQUIP 0194 |[$ - s 109,125.00 | $ 109,125.00
MUD LOGGING 0198 |$ 100,000.00 | $ - |3 100,000.00
WIRELINE / PERF / PUMPDOWN COSTS 0200 |$ 110,000.00 | $ 545,050.00 | S 655,050.00
FACILITY FLECTRIC & AUTOMATION 0258 |$ S 70,500.00 | S 70,500.00
Contingency 5.00%| $ 200,956.72 | $ 309,093.40 | $ 510,050.12
Tax 6.25%] S 251,195.90 | § 386,366.75 | $ 637,562.65
Total gible Cost 5 4,471.287.00 | § 6,877,328.15 | § 11,348,615.15

Dry Holé Cost

After Casing Polnt Cos

Total Cost

PIPELINE MECH MATERIALS / EQUIP 0134 |5 3 - 15

FACILITY MECH MATERIALS / EQUIP 0136 |$ S S

DRIVE PIPE 0204 |5 - S H -
CONDUCTOR PIPE 0.206 | 8.400.00 | $ S 8,400.00
WATER STRING 0.208 | & - 5 $ =
SURFACE CASING 0210 |5 74,400.00 | $ S 74,400.00
INTERMEDIATE CASING 0212 | 386,500.00 | $ S 386,500.00
REMEDIAL CASING 0213 |$ = s S| :
DRILLING LINER 0.214 |5 - $ $ :
PRODUCTION CASING 0216 |$ 486,500.00 | 5 - s 486,500.00
TUBING 0217 |§ ol €9,000.00 | $ 69,000.00
WELLHEAD / TREE / CHOKES 0218 |§ 65,173.00 | $ 95,000.00 | § 160,173.00
DRILLING LINER HANGER 0220 |5 - $ = S :
ISOLATION PACKER 0222 [$ $ 12,000.00 | $ 12,000.00
PUMPING UNIT, ENGINE 0232 |§ $ $

SURFACE LIFT EQUIP 0233 |$ S . $ -
DOWNHOLE LIFT EQUIPMENT 0.234 |s $ 10,000.00 | $ 10,000.00
TANK BATT / PROCESS EQUIP / MAINT 0236 |§ S 03

les - Lease Equipment Dry Hole Cost After Casing Point Cost Total Cost

LINE PIPE 0238 |5 # 1S $

POWERLINES & SUBSTATION 0242 |$ $ $

TANKS, TANKS STEPS, STAIRS 0244 |$ S . S -
BATTERY (HEATER TREATERS) 0246 | S S 42,500.00 | § 42,500.00
BATTERY (SEPARATOR) 0248 |$ S 24,800.00 | $ 24,800.00
BATTERY (GAS TREATING EQUIP) 0250 |$ S 12,500.00 | $ 12,500.00
BATTERY {MISC EQUIP} 0252 |$ 3 S -
FLOW LINE (PIPE WH TO FACILITY) 0.266 | $ $ $ -
PIPELINE TO SALES 0270 |$ 3 ) -
METERS AND METERING EQUIPMENT 0274 |$ S 30,000.00 | § 30,000.00
VALVES, FITTINGS, PROD INSTRUM 0282 |$ S 25,000.00 | § 25,000.00
BUILDINGS 0310 |S - 5 . g -
Contingency 5.00%) $ 51,048.65 | $ 16,040.00 | § 67,088.65
Tax 6.25%| $ 63,810.81 | $ 20,050.00 | § 83,860.81
| Total Tangible Cost H 113583246 | § 356,890.00 | § 1492,722.46
TOTAL 5 5,607,119.46 | § 7,234,218.15 | § 12,841,337.61




AMEREDEV

Ameredev I, LLC

Lea County, New Mexico
SHL: Sec. 31 25S-36E 230’ FSL & 2348’ FWL
BHL: Sec. 30 25S-36E 50’ FNL & 2318’ FWL

Nandina Fed Com 25-36-31 114H
AFE # 2019-004
Capital Expenditure

February 21, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



AMEREDEV

s L

Company Entity Date Prepared
Ameredev Operating, LLC February 21, 2019
AFE Type Well No. AFE No.
2019-004

Project Field Name Cost Center

Delaware

Capital Nandina Fed Com 25-36-31

Location County State Well Type
SHL: Sec. 31 255-36E 230' FSL & 2348' FWL Lea NM oil Expl
BHL: Sec. 30 25S-36E 50' FNL & 2318' FWL Gas Prod
Estimate Type Start Date Completion Date Formation MD

Original 22,773
Revised July 7, 2019 September 5, 2019 Wolfcamp TVD

Supplemental 11,959

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

[]1 elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.l.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[]1 elect to take my gas in kind.
[] 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint Interest Approval

Company Approved By




Intangibles

Single Well Project

Dry Hole Cost

After Casing Point Cost

Nandina Fed Com 25-36-31 114H

Total Cost

MISC PREPARATION COSTS 0.004 |3 20,000.00 | § s 20,000.00
EASEMENT, ROW, AND ACQUISITION 0.006 |5 100,000.00 | § 5 100,000.00
ROAD / LOCATION PREP / RESTORATION 0.008 |§ 100,000.00 | § I 100.000.00
DRILLING RIG 0.010 950,003.04 | § 90,200.00 | & 1.040,203.04
COIL TUBING 0.012 - |8 130,000.00 | § 130,000.00
FUEL 0.016 217,500.00 | & 2,500.00 | % 220,000.00
TRAILER, CAMP, AND CATERING 0.018 [§ 36,670.00 | § 19,305.00 | & 55,975.00
WATER & SEPTIC 0.020 |5 68.850.00 - 13 68,850.00
SURFACE RENTALS 0024 |5 86,630.00 73,020.00 | § 159,650.00
DRILL BITS 0028 |5 87,000.00 3,500.00 | § 90,500.00
DOWNHOLE RENTALS 0.030 | & 17,775.00 81,700.00 | § 99,475.00
DIRECTIONAL DRILLING 0.032 | 5§ 630,865,00 - |s 630,865.00
COMPOSITE PLUGS 0.034 |8 - |s 63,000.00 | § 63,000.00
TUBING & BHA INSPECT & REPAIR 0042 |5 10,803.50 | 5 B 10,803.50
RENTAL TUBING 0046 |5 Sl 32,500.00 | § 32,500.00
'WELL CONTROL EQUIP / SERVICES 0.048 | & 91,519.60 | § 216.048.00 | § 307,567.60
PUMP TRUCK / PRESSURE TESTING 0054 |5 - |s 1,000.00 | § 1,000.00
MUD, ADDITIVES, AND CHEMICALS 0.060 |$ 303,920.00 | § 312,400.00 | § 616,320.00
FRAC PUMPING CHARGES 0.061 [% - |s 3,500,000.00 | § 3,500,000.00
WATER RIGHTS / TRANSFER / STORAGE 0062 [% 43,600.00 | § 724,500.00 | § 768,100.00
SOLIDS CONTROL EQUIP / SERVICES 0066 |5 102,072.00 | § - |5 102,072.00
MUD / FLUIDS DISPOSAL CHARGES 0068 |5 106,000.00 | § 28,430,00 | § 134,430.00
CASING CREWS 0070 |§ 47,500.00 | § 5 47,500.00
CEMENTING 0072 |35 290,000.00 | § 5 290,000.00
CASING / LINER / FLOAT EQUIPMENT 0074 |§ 41,500.00 | § £ 41,500.00
MOBILIZE & DEMOBILIZE 0.086 |§ 235,000.24 | 5 3,000.00 | § 238,000.24
SUPERVISION / CONTRACT 0094 |5 198,000.00 | 5 141,750.00 | § 339,750.00
CONTRACT ROUSTABOUT 0103 |5 B 10,000.00 | & 10,000.00
CONTRACT LANDWORK / SURVEY 0.114 |$ - |s 10,000.00 | 5 10,000.00
REGULTRY / ENVIRON CONSULTANT 0122 |$ 10,050.00 | § 5,000.00 | § 15,050.00
SAFETY AND EMERGENCY RESPONSE 0124 |4 3,876.00 | § 9,340.00 | § 13,216.00
GEOLOGY 0.186 10,000.00 | & - 15 10,000.00
FLOW TESTING / EQUIP 0.194 - |5 109,125.00 | § 109,125.00
MUD LOGGING 0198 [& 100,000.00 | § - 1§ 100,000.00
WIRELINE / PERF / PUMPDOWN COSTS 0.200 110,000.00 | § 545,050.00 | § 655,050.00
FACILITY ELECTRIC & AUTOMATION 0.258 - |5 70,500.00 | § 70,500.00
Contingency 5.00%] 200,956.72 | § 309,093.40 | § 510,050.12
Tax 6.25%] § 251,195.90 | § 386,366,775 | 5 637,562.65
Total Intangible Cost $ 4,471,287.00 | § 5,677,32815 & 11,348,615.15 |

Tangibles - Well Equipment

Pry Hole Cost

Aftor Casing Point Cost

Total Cost

Tangibles - Lease Equipmant

Dry Hole Cost

PIPELINE MECH MATERIALS / EQUIP 0134 |$ - 5 5 =
FACILITY MECH MATERIALS / EQUIP 0.136 |5 - 5 s =
DRIVE PIPE 0.204 |$ = 5 - 5 =
LCONDUCTOR PIPE 0.206 |$ 8,400.00 | § - 8,400.00
WATER STRING 0.208 |5 - 5 -
SURFACE CASING 0.210 |5 74,400.00 | § = 74,400.00
INTERMEDIATE CASING 0.212 | § 386,500.00 = 386,500.00
REMEDIAL CASING 0213 |$ - = -
DRILLING LINER 0.214 |§ = = -
PRODUCTION CASING 0216 |§ 486,500.00 | & = 5 486,500.00
TUBING 0217 |§ = 69,000.00 69,000.00
'WELLHEAD / TREE / CHOKES 0.218 |§ 65,173.00 95,000.00 160,173.00
DRILLING LINER HANGER 0.220 |$ = -
ISOLATION PACKER 0.222 |§ 12,000.00 12,000.00
PUMPING UNIT, ENGINE 0232 |§ - =

SURFACE LIFT EQUIP 0233 |§ - - 5 -
DOWNHOLE LIFT EQUIPMENT 0.234 | = 10,000.00 | & 10,000.00
TANK BATT / PROCESS EQUIP / MAINT 0.236 |$ - - s .

After Casing Point Cost

Total Cost

LINE PIPE 0.238 |$ = 1s =%
POWERLINES & SUBSTATION 0242 |8 1 -1
TANKS, TANKS STEPS, STAIRS 0244 | & - s - |5 .
BATTERY {HEATER TREATERS) 0246 |5 - |s 42,500.00 | § 42,500.00
|BATTERY (SEPARATOR) 0248 |$% =15 24,800.00 | § 24,800.00
|BATTERY (GAS TREATING EQUIP) 0250 |§ - Is 12,500.00 | § 12,500.00
BATTERY (MISC EQUIP) 0252 |§ - 1s - -
FLOW LINE {PIPE WH TO FACILITY} 0.266 |5 - 15 = .
PIPELINE TO SALES 0.270 - |s - -
METERS AND METERING EQUIPMENT 0.274 5 30,000.00 30,000.00
VALVES, FITTINGS, PROD INSTRUM 0.282 - |s 25,000.00 25,000.00
|BUILDINGS 0.310 = 1S - .
Contingency 5.00% 51,048.65 | § 16,040.00 | § 67,088.65
Tax 6.25% 63,810.81 | § 20,050.00 83,860.81
Total Tanglble Cost 1,135,832.46 | § 356,890.00 1,492,722.46
TOTAL 5,607,119.46 | § 7,234,218.15 | § 12,841,337.61




AMEREDEV

Ameredev |, LLC

Lea County, New Mexico
SHL: Sec. 31 25S-36E 230’ FSL & 430’ FWL
BHL: Sec. 30 25S5-36E 50’ FNL & 380" FWL

Nandina Fed Com 25-36-31 121H
AFE # 2019-002
Capital Expenditure

February 20, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



AMEREDEV

A 8, 1

Company Entity Date Prepared
Ameredev Operating, LLC February 20, 2019

AFE Type Project Well No. Field Name Cost Center AFE No.
Capital Nandina Fed Com 25-36-31 121H Delaware 40770 2019-002
Location County State Well Type
SHL: Sec. 31 25S5-36E 230' FSL & 430' FWL Lea NM Oil Expl
BHL: Sec. 30 255-36E 50' FNL & 380' FWL Gas Prod

Estimate Type Start Date Completion Date Formation MD

Original 22,431'
Revised July 16, 2019 September 14, 2019 Wolfcamp TVD
Supplemental 12,447

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

[]1 elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W..) of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.I.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[] 1 elect to take my gas in kind.

[J 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint Interest Approval

Company Approved By




MERED

Single Well Project

Nandina Fed Com 25-36-31 121H

MISC PREPARATION COSTS 0004 |$S 20,000.00 | § $ 20,000.00
EASEMENT, ROW, AND ACQUISITION 0,006 |S 100,000.00 | S S 100,000.00
ROAD / LOCATION PREP / RESTORATION 0008 |$S 100,000.00 | $ - ) 100,000.00
DRILLING RIG 0010 |$ 950,003.04 | § 90,200.00 | $ 1,040,203.04
COIL TUBING 0012 |$ - |s 130,000.00 | $ 130,000.00
FUEL 0016 |$ 217,500.00 | $ 2,500.00 | $ 220,000.00
TRAILER, CAMP, AND CATERING 0018 |$S 36,670.00 | § 19,305.00 | $ 55,975.00
WATER & SEPTIC 0020 |$S 68,850.00 | $ - $ 68,850.00
SURFACE RENTALS 0024 | 86,630.00 | $ 73,020.00 | $ 159,650.00
DRILL BITS 0028 |$S 87,000.00 | $ 3,500.00 | § 90,500.00
DOWNHOLE RENTALS 0030 |§ 17,775.00 | $ 81,700.00 | $ 99,475.00
DIRECTIONAL DRILLING 0032 |$ 630,865.00 | § L 630,865.00
COMPOSITE PLUGS 0034 |§ - S 63,000.00 | S 63,000.00
TUBING & BHA INSPECT & REPAIR 0042 | 10,803.50 | $ - S 10,803.50
RENTAL TUBING 0.046 |5 - s 32,500.00 | $ 32,500.00
WELL CONTROL EQUIP / SERVICES 0.048 |$ 91,519.60 { $ 216,048.00 | $ 307,567.60
PUMP TRUCK / PRESSURE TESTING 0.054 |5 - S 1,000.00 | $ 1,000.00
MUD, ADDITIVES, AND CHEMICALS 0.060 |5 303,920.00 | 5 31740000 | $ 616,320.00
FRAC PUMPING CHARGES 0061 |5 - |$ 3.500,000.00 | § 3,500,000.00
WATER RIGHTS / TRANSFER / STORAGE 0.062 |§ 43,600.00 | S 724,500.00 | S 768,100.00
SOLIDS CONTROL EQUIP / SERVICES 0.066 | 3§ 102,072.00 | $ - $ 102,072.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 |$S 106,000.00 | $ 28,430.00 | $ 134,430.00
CASING CREWS 0070 |$ 47,500.00 | $ $ 47,500.00
CEMENTING 0.072 |$ 290,000.00 | $ S 290,000.00
CASING / LINER / FLOAT EQUIPMENT 0.074 | $ 41,500.00 | $ - S 41,500.00
MOBILIZE & DEMOBILIZE 0086 |$ 235,000.24 | § 3.000.00 | § 238,000.24
SUPERVISION / CONTRACT 0094 |$ 198,000.00 | § 141,750.00 | 339,750.00
CONTRACT ROUSTABOUT 0103 |$ - S 10,000.00 | § 10,000.00
CONTRACT LANDWORK / SURVEY 0114 |$ - $ 10,000.00 | $ 10,000.00
REGULTRY / ENVIRON CONSULTANT 0122 |$ 10,050.00 | $ 5,000.00 | $ 15,050.00
SAFETY AND EMERGENCY RESPONSE 0124 |$ 3.876.00 | $ 9,340.00 | $ 13,216.00
GEOLOGY 0186 |$ 10,000.00 | $ - B 10,000.00
FLOW TESTING / EQUIP 0194 |§ - S 109,125.00 | $ 109,125.00
MUD LOGGING 0198 |$S 100,000.00 | $ - |3 100,000.00
WIRELINE / PERF / PUMPDOWN COSTS 0200 |$ 110,000.00 | $ 545,050.00 | $ 655,050,00
FACILITY ELECTRIC & AUTOMATION 0258 [S - S 70,500.00 | $ 70,500.00
Contingency 5.00%| S 200,956.72 [ $ 309,093.40 | $ 510,050.12
Tax 6.25%] 5 251,195.90 | & 38636675 | S 637,562.65
Total gible Cost s 4,471,787.00 | $ 6,877,328.15 | S 11,348,615.15

b ole Co Po o
PIPELINE MECH MATERIALS / EQUIP 0134 |5 S o -
FACILITY MECH MATERIALS / EQUIP 0136 | S S S
DRIVE PIPE 0204 |$ S ) R B
CONDUCTOR PIPE 0.206 | S 8,400.00 | $ 5 8,400.00
WATER STRING 0208 |$ - ls S -
SURFACE CASING 0210 | S 74,400.00 | S S 74,400.00
INTERMEDIATE CASING 0212 |5 386,500.00 | S $ 386.500.00
REMEDIAL CASING 0213 |S S $
DRILLING LINER 0214 |$ - 1§ s
PRODUCTION CASING 0216 |5 486,500.00 | 5 - $ 486,500.00
TUBING 0217 |5 - S 69,000.00 | $ 60,000.00
WELLHEAD / TREE / CHOKES 0218 |S 65,173.00 | S 95,000.00 | $ 160,173.00
DRILLING LINER HANGER 0220 |S S - $ -
ISOLATION PACKER 0222 |S $ 12,000.00 | § 12,000.00
PUMPING UNIT, ENGINE 0232 |$ - 1Is $ -
SURFACE LIFT EQUIP 0233 [$ S $ -
DOWNHOLE LIFT EQUIPMENT 0.234 |s S 10,000.00 | $ 10.000.00
TANK BATT / PROCESS EQUIP / MAINT 0.236 | S 5 S -

b D i 0 0 0
LINE PIPE 0238 |$§ 5 $ -
POWERLINES & SUBSTATION 0242 |$ S $
TANKS, TANKS STEPS, STAIRS 0244 | S S . $
BATTERY (HEATER TREATERS) 0.246 | S ) 42,500.00 | $ 42,500.00
BATTERY {SEPARATOR) 0248 | S S 24,800.00 | $ 24,800.00
BATTERY (GAS TREATING EQUIP) 0250 |S S 12.500.00 | $ 12,500.00
BATTERY {MISC EQUIP} 0252 |§ $ . S
FLOW LINE (PIPE WH TO FACILITY) 0266 |$ S S
PIPELINE TO SALFS 0270 |$ $ w 15 .
METERS AND METERING EQUIPMENT 0274 |$§ $ 30,000.00 | $ 30,000.00
VALVES, FITTINGS, PROD INSTRUM 0282 |$ S 25.000.00 | $ 25,000.00
BUILDINGS 0310 |$ $ D ]
Contingency 5.00%| S 51,048.65 | $ 16,040.00 | $ 67,088.65
Tax 6.25%] $ 63,810.81 | $ 20,050.00 | $ 83,860.81
Totai Tangible Cost 5 1,135,832486 | 5 356,890.00 | S 1,492,722 46 |
TOTAL 5 5,607,119.46 | S 7,230,21815 | 12,841,397.61




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEYV OPERATING, LLC
FOR COMPULSORY POOLING AND APPROVAL OF
A NON-STANDARD WELL LOCATION,

LEA COUNTY, NEW MEXICO.

CASE NO. 20331

AFFIDAVIT OF PARKER FOY
IN SUPPORT OF CASE NO. 20331

Parker Foy, of lawful age and being first duly sworn, declares as follows:

1. My name is Parker Foy. I work for Ameredev Operating, LLC as a Geologist.

2. [ have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum geology. My credentials as a petroleum geologist have been
accepted by the Division and made a matter of record.

3. I am familiar with the application filed by Ameredev in this case, and I have
conducted a geologic study of the lands in the subject areas.

4. In this case, Ameredeyv is targeting the Wolfcamp formation.

5. Ameredev Exhibit B-1 is a locator map. It shows Ameredev’s acreage in yellow
and the path of the proposed wellbores for the proposed Nandina Fed Com 25 36 31 No. 101H
Well, Nandina Fed Com 25 36 31 No. 103H Well, Nandina Fed Com 25 36 31 No. 112H
Well, Nandina Fed Com 25 36 31 No. 114H Well, and Nandina Fed Com 25 36 31 No. 121H
Well. Nearby producing wells are marked with a green dot.

6. Ameredev Exhibit B-2 is a subsea structure map that I prepared off the top of the
Wolfcamp formation. The contour interval is 100 feet. The structure map shows the Wolfcamp

gently dipping to the southwest. The structure appears consistent across the proposed wellbore

BEFORE THE OIL CONSERVATION DIVISION
1 Santa Fe, New Mexico
Exhibit No. B
Case No. 20331
Submitted by: AMEREDEV OPERATING, LLC
Hearing Date: April 4, 2019



paths. I do not observe any faulting, pinchouts, or other geologic impediments to horizontal
drilling.

7. Ameredev Exhibit B-3 is a map showing the location of the wells used to create
the stratigraphic cross-section in the next exhibit. These three wells from A to A’ are
representative of the geology in the area.

8. Ameredev Exhibit B-4 is a stratigraphic cross-section that I prepared displaying
open-hole logs run over the Wolfcamp from three representative wells denoted from A to A’. For
each well in the cross-section, the exhibit shows the following logs: gamma ray, resistivity, and
porosity. The proposed target interval is labeled and marked. The logs in the cross-section
demonstrate that the target interval, within the Wolfcamp, is consistent in thickness, across the
entire proposed spacing unit.

9. In my opinion, each tract comprising the proposed spacing units will be
productive and contribute more-or-less equally to production from the wellbore.

10. In my opinion, the granting of Ameredev’s application in this is in the best
interest of conservation, the prevention of waste, and protection of correlative rights.

11. Ameredev Exhibits A-1 through A-4 were either prepared by me or compiled under

my direction and supervision.




STATE OF TEXAS )
)
COUNTY OF TRAVIS )

SUBSCRIBED and SWORN to before 7&115 2nd day of April 2019 by Parker Foy.
\

NOTARY PUBLIt‘
My Commission Expires
. - s -
/& [S /«:20 20 \\;3;.?\9::;;:,, GORDON G. GALLET
i ] ._-‘;‘_ e p" Notary Public, State of Texas
"-i;%,@ év: Comm. Expires 12-06-2020
Gl Netary IB 130921617

12244199 1
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEY OPERATING, LLC
FOR COMPULSORY POOLING AND APPROVAL OF
A NON-STANDARD WELL LOCATION,

LEA COUNTY, NEW MEXICO,

CASE NO. 20331

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 SS.
Julia Broggi, attorney in fact and authorized representative of Ameredev Operating, LLC,

the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

Julia Broggi )

J
SUBSCRIBED AND SWORN to before me this 3rd day of April 2019 by Julia Broggi.

Not =

|bllc

\ ki
\ i L
u",,."’i' &,

My Cmnmwwon Fxmres

Lxmre”%qu Zﬁ 1202 /

lzzfmgn I\O

NEW

TTIRAM

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Case No. 20331
Submitted by: AMEREDEV OPERATING, LLC
Hearing Date: April 4, 2019



HOLLAND & HART. ﬁ Pp—

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

March 15, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Ameredev Operating LLC for compulsory pooling,
Lea County, New Mexico.
Nandina Fed Com 25 36 31 No. 101H
Nandina Fed Com 25 36 31 No. 103H
Nandina Fed Com 25 36 31 No. 112H
Nandina Fed Com 25 36 31 No. 114H
Nandina Fed Com 25 36 31 No. 121H

Ladies & Gentlemen:

This letter is to advise you that Ameredev Operating LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on April 4, 2019 and the status of the hearing can be monitored at
http://www.emnrd.state.nm.us/ocd/. The hearing will be held in Porter Hall in the Oil Conservation
Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa Fe, New Mexico
87505. You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Brandon Forteza at (737) 300-4721 or
bforteza@ameredev.com.

dam GTRankin
ATTORNEY FOR AMEREDEV OPERATING LLC

Holland &Hart w.p ‘

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington, D.C. &



7 UNITED STATES

Shipment Confirmation

POSTAL SERVICE ®

A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date: 03/12/2019

this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Acceptance Notice

Shipped From:

Name: HOLLAND & HART LLP

AMEREDEYV - NANDINA WELLS Address: 110 N GUADALUPE ST # 1
CM# 100091.0001 20190404 DOCKET City:_SANTA FE
NOTICE LIST State: NM__ Z|p44® 87501
Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

international®

Other 10

Total | 10

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and

items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:

1. Home screen > Mailing/Shipping > More

. Select Shipment Confirm

R WN

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

| |

9275 0901 1935 6200 0013 2144 86

PS Form 5630, September 2016

PSN 7530-08-000-4335
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UNITED STATES

Shipment Confirmation
Acceptance Notice

P POSTAL SERVICE o

A. Mailer Action

Note to Mailer: The labels and volume associated to . Shipment Date:_03/12/2019

this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:

Name: HOLLAND & HART LLP

AMEREDEV - NANDINA WELLS Address: 110 N GUADALUPE ST # 1
CM# 100091.0001 20190404 DOCKET . City: SANTAFE
NOTICE LIST State: NM ZIP+4® 87501
Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 10

Total | 10

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and

items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:

. Select Shipment Confirm

BhwWN—

. Home screen > Mailing/Shipping > More

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer's mail receptacle.

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0013 2144 86

PS Form 5630, September 2016

PSN 7530-08-000-4335
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

[, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the isslie date
March 17, 2019

and ending with the issue dated
March 17, 2019,

Publisher

Sworn and subscribed to before me this
17th day of March 2019.

Yppotee olre b

N
Business Manager

.f%gqmﬂp»sspﬂa&pme&rnw SIS
¢ January 29, 2023 |
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“This newspapsris duly qualified 1 pliblish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

LEGAL NOTICE
MARCH 17, 2019

STATE OF NEW MEXICO -
ENERGY, MINERALS AND NATUHAL_H_ESQURGES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Ol Conservation Division heraby glves notice
Rgrs.u_am_. to law and the Rules and Fl@%l_-lla_tlonp_ of the Division of the following public

earing to be held a1 8:15 A:M, on Apr|l , 2019, -ln_,:_l_h._.__@‘"'.Cﬂ.r_lse_rvatton.'niwslun;grpp'érl_nh'
Room at 1220 South St Francis, Santa Fa, New. Mexico, befora an examiner duly appolnt
for the hearing, If you are an Individual with a disabllity who is In need of a reader,
amplifler, qualified s,?n language interprater, or an other form of auxiliary ald or service to.
attend or ﬁarﬂcipatp n the ea‘"“ﬂi please contact: Fiorene Davldson at 505-476-3458 or
thraugh the New Mexico Relay Network, 1-800-659-1779 br‘ March 25, 2019, Public
documents, including the agenda and minutes, can be proy ded in varlous accessible
ro_nn_s‘_dPlefas_e contact Florene Davidson If a summary or other type of accessible form is

needed.

named parties an fﬁ"_ﬂﬂs
having any right, title, Interest
or claim In the following case

-and'notice to the public,

(NOTE: All land descriptions hersin refer to the New Mexico Principal Meridian whether or
not so stated.) \ S A

TO: All overriding _r'oyaltmnteresl owners and pooled parties, Including: A.H. Cole,
alkia Albert H. Cole and Helbn Jean Cole, their helrs and devisees: Donald Woods,
his heirs and devisees; Na_r_l:;y Carolyn Haley, her helrs and devisees; Geneva
Loulse Magaro, her heirs and devisess; Helen Hudgens Ferrell, her helrs and
devisees; Rowena Lynn Doss, her helrs and devisees; Kassandra Dawn Ditimer, her
heirs and devisees; Nathan Allan Dittmer, his helrs and devisees; Mary Ann ﬁnll,
her helrs and devisees; Blackbeard Resources, LLC.

*

Case No. '20331:.App‘l_{eﬁt_[an-gf._Amrgqay Operating LLC for compulsory ooling
and approval of a non-standard well location, Lea County, New Mexico, Applicant in
the above-styled cause seeks an ordar (1) pooling all uncommitted interests in the,
Wolfcamp formation [JAL; Wolfcamp, West (33813)] In the B40.40-acre horlzontal spacing
unit comprised of the W/2 of Section 30 and the W/2-of Section 31, Township 25 South,
Aange 36 East, NMPM, Lea County, New Mexico, and (2) approving a non-standard
location for a proposed well. Amaradav seeks to dedicate the above-referenced horlzontal
spaclng unit to the following proposed wells:

* The Nandina Fed Cam 25 36 31 No. 101H Well to be drilled from a surface hole
locatfon In the SW/4 SW/4 (Unit M) of Section 31 to a boltorm hale location In the
NW/4 NW/4 (Unit D) of Section 30: {

* The Nandina Fed Com 25 36 31 No, 103H Well to be drilled from a surface hole
location in the SE/4 SW/4 (Unit N) of Section 31 to.a bottom hole location in the NE/4
N/ (Unit .C'})':.:or.Seoﬂqn a0 Py _

* The Nandina Fed Com 25 36 31 No. 112H Well to be drilled from a surface hole
location in the SW/4 SW/4 (Unit M) of Section 31 to a bottom hole locatlon in the
NW/4 NW/4 (UniL D) of Section30; .

* The Nandina Fed Com 25 36 31 No. 114H Well to be drilled from a surface hole
location in thie SE/4 SW/4 (Unit N) of Section 31 to a bottom hole location In the NE/4
NW/4 (Unit C) of Section 80;and” ; . :

= The Nandina Fed Com 2536 31 No. 121H Well to be drilled from a surface hole
lacation in the SW/4 SW/4 (Unit M) of Section 31 to a bottom holelocation in the
NW/4 NwW/a (Unit D) of Sectian 30.

The completed Interval for the proposed Nandina Fed Com 25 36 31 No. 112H Well will
be within 330° of the quarter-quarter line 'selﬁarallng the W/2 W/2 from tha E/2 W/2 of
Sections 30 and 31 to allow inclusion of this acreage into a standard 640.40-acre
horlz'ama!_sﬂaclng unit. The completed intervals for the proposed Nandina Fed Com 25 36
31 No. 101H, Nandina Fed Gom 25 36 31 No: 103H, Nandina Fed Gom 25 36 31 No,
112H, and Nandlina Fed Com 25 36 31 No, 121H will remain within the standard setback
as reqiired by the Statewide rules for ofl walls, The completed interval for the proposed
Nandina Fed Com 25 36 31 No. 114H will be at an unorthodox locatlon 2318 feet from the
wesl line, thereby encroaching on the acreage to the east of the horizontal spacing unit:
Since the Fropo'sed wells will be simultaneous y drilled and completed, Ameredav requesis
an extension of the time é:arlod 1o drill and complete the initial well from 120 days o 365
days. Also, to be considered will be the ‘cost of drilling and completing the well, the
allocation of the cost thereof, as well as actual operating costs and charges for
supervision, deslgnation of Ameredev Operaﬂn% LLC as operator, and a 200% charge for
risk [nvolved In drilling and icornplaﬂng the well. Said area is located approximately 7 miles

southwest of Jal, New Mexico.
#33800

67100754 00225965

HOLLAND & HART LLC

PO BOX 2208

SANTA FE,, NM 87504-2208
Santa Fe, New Mexico

Exhibit No. D
Case No. 20331

Submitted by: AMEREDEV OPERATING, LLC

Hearing Date: April 4, 2019

BEFORE THE OIL CONSERVATION DIVISION



