Cassie Hahn
Landman

MRC Permian Company
One Lincoln Centre « 5400 LBJ Freeway = Suite 1500 ¢ Dallas, Texas 75240
Voice 972.371,5440 « Fax 214,866 4883
chahin@mutadorresources.com

November 21, 2018

1A CERTIFIED RETURN RECEIPT MAIL

Occidental Pennian LP
S E. Greenway Plaza #]10
Houston, TX 77046

Re:

Boros Fed Com #10TH, #102H, #1031, #104H, #121H, #122H, #123H, #1244, #201H,
#202H, #203H, #204H, #221H, #222H, #223H, #224H (the “Wells™)

Participation Proposal

Sections 15 & 22, Township 26 South, Range 31 East

Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of the following Matador Production
Company’s Wells, located in Sections 15 and 22, Township 26 South, Range 31 East, Eddy
County, New Mexico. Accordingly, enclosed are the AFE’s dated on October 2018 and
November 2018 for the following:

In connection with the above, please note the following:

Boros Fed Com #101H to be drilled from SHL in the SW/4SW/4 of Section 10-26S-31E
to a BHL in the SW/4SW/4 of Section 22-26S-31E. The proposed well will be drilled to
an approximate TVYD of 8475 subsurface in the Avalon Formation. The proposed well
will have a MD of approximately 18642,

Boros Fed Com #102H 1o be drilled from SHL in the SE/4SW/4 of Section 10-26S-31E
to a BHL in the SE/4SW/4 of Section 22-26S-31E. The proposed well will be drilled to
an approximate TVD of 8475 subsurface in the Avalon Formation. The proposed well
will have a MD of approximately 18642’

Boros Fed Com #103H to be drilled from SHL in the SW/4SE/4 of Section 10-26S-31E
to a BHL in the SW/4SE/4 of Section 22-26S-3]E. The proposed well will be drilled to
an approximate TVD of 8475° subsurface in the Avalon Formation. The proposed well
will have a MD of approximately 18642°.

Boros Fed Com #104H 1o be drilled from SHL in the SE/4SE/4 of Section 10-265-31E
to a BHL in the SE/4SE/4 of Section 22-26S-31E. The proposed well will be drilled to an

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 5A
Submitted by: MATADOR RESOURCES
Hearing Date: April 4, 2019
Case Nos. 20365 & 20366



approximate TVD of 8475’ subsurface in the Avalon Formation. The proposcd well will
have a MDD of approximately 18642 .

Boros Fed Com #12111 to be drilled from SHL in the SW/4SW/4 of Section 10-26S-31E
to a BHL in the SW/4SW/4 of Section 22-26S-31E. The proposed well will be drilied to
an approximate TVD of 10,075" subsurface in the Bone Spring Formation, The proposed
well will have a MD of approximately 20,242°,

Boros Fed Com #122H to be drilled from SHL in the SE/4SW/4 of Section 10-26S-31E
to a BHL in the SE/4SW/4 of Section 22-26S-31E. The proposed well will be drilled to
an approximatc TVD of 10,075" subsurface in thec Bone Spring Formation. The proposed
well will have a MD of approximately 20,242°.

Boros Fed Com #123H to be drilled from SHL in the SW/4SE/4 of Section 10-26S-31E
to a BHL in the SW/4SL/4 of Section 22-268-3 | E. The proposed well will be drilled to
an approximate TVD of 10,075" subsurface in the Bone Spring Fonmalion. The proposed
well will have a MD of approximately 20,242

Boros Fed Com #124H 10 be drilled from SHL in the SE/4SE/4 of Section 10-26S-31E
10 2 BHL in the SE/4SE/4 of Section 22-26S-31E. The proposed well will be drilled to an
approximate TVD of 10,075’ subsurface in the Bone Spring Formation. The proposed
well will have a MD of approximately 20,242’

Borros Fed Com #201H to be drilled from a SHL in the SW/4SW/4 of Section 10-26S-
31E to a BHL in the SW/4SW/4 of Section 22-26S-31E. The proposed well will be
drilled to an approximate 1'VD of 11,480° subsurface in the Wolfcamp Formation. The
proposed well will have a MD of approximately 21,547°.

Boros Fed Com #202H to be drilled from SHL in the SE/4SW/4 of Section 10-26S-31E
to a BHL in the SE/4SW/4 of Section 22-26S-31E. The proposed well will be drilled to
an approximate TVI of 11,480° subsurface in the Wolfcamp Formation. The proposed
well will have a MD of approximately 21,547°,

Boros Fed Com #203H to be drilled from SHL in the SW/4SE/4 of Section 10-26S-31E
to a BHL in the SW/4SE/4 of Section 22-26S-31E. 'The proposed well will be drilled to
an approximate TVD of 11,480 subsurface in the Wolfcamp Formation. The proposed
well will have a MD of approximately 21,547,

Boros Fed Com #204H to be drilled from SHL in the SE/4SE/4 of Section 10-26S-31E
to a BHL in the SE/ASE/4 of Section 22-26S-31E. The proposed well will be drilled to an
approximate TV of 11,480 subsurface in the Wolfcamp Formation. The proposcd well
will have a MD of approximately 21,547,

Boros Fed Com #221H to be drilled from a SHL in the SW/4SW/4 of Section 10-26S-
31Etoa BHL in the SW/4SW/4 of Section 22-265-31E. The proposed well wil) be
drilled to an approximate TVD of 12,600" subsurface in the Wollcamp Fonmation. The
proposed well will have a MD of approximately 22,667,

Boros Fed Com #222H to be drilled from SHL in the SE/4SW/4 of Section 10-26S-31E
to a BHL in the SE/4SW/4 of Section 22-26S-31E. The proposed well will be drilied to
an approximate TVD of 12,600° subsurface in the Wolfcamp Formation. The proposed
well will have a MD of approximately 22,667,

Boros Fed Com #223H to be drilled from SHL in the SW/4SE/4 of Section 10-26S-31E
to a BHL in the SW/4SE/4 of Section 22-26S-3JE. The proposed well will be drilled to



an approximate TVD of 12,600’ subsurface in the Wolfcamp Formation. The proposed
well will have a MD of approximately 22,667".

o Boros Fed Com #224H to be drilled from SHL in the SE/4SE/4 of Section 10-26S-31E
to a BHL in the SE/4SE/4 of Section 22-26S-31E. The proposed well will be drilled to an
approximate TVD of 12,600° subsurface in the Wolfcamp Formation, The proposed well
will have a MD of approximately 22,667".

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmental concerns, among other reasons. MRC will advise
you of any such modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.
MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of
Operating Agreement which is enclosed for your review and approval. The enclosed Operating
Agreement dated October 31, 2018, by and between Matador Production Company, as operator
and MRC Permian Company et al as Non-Operators covers all of Section 15 and Section 22,
Township 22 South, Range 31 East, Eddy County, New Mexico and has the following general
provisions:

e 100/300/300 Non-consenting penalty

e  $8,000/$800 Drilling and Producing rate

e Matador Production Company named as Operator
If your election is to participate in the drilling and completion of the Well, please sign and returmn
a copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that
the enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the
Well, each working interest owner shall be responsible for its proportionate share of all costs
incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.
Sincerely,

MRC PERMIAN COMPANY

\

Cassie Hahn

Occidental Permian LP hereby elects to:

Participate in the Boros Fed Com #101H

Not to participate in the Boros Fed Com #101H

Participate in the Boros Fed Com #102H

Not to participate in the Boros Fed Com #102H



Participate in the Boros Fed Com #103H

Not to participate in the Boros Fed Com #103H

Participate in the Boros Fed Com #104H

Noit to participate in the Boros Fed Com #104H

Participate in the Boros Fed Com #104H

Not to participate in the Boros Fed Com #104H

Participate in the Boros Fed Com #104H

Not to participate in the Boros Fed Com #104H

Participate in the Boros Fed Com #111H

Not to participate in the Boros Fed Com #111H

Participate in the Boros Fed Com #112H

Not to participate in the Boros Fed Com #112H

Participate in the Boros Fed Com #113H

Not to participate in the Boros Fed Com #113H

Participate in the Boros Fed Com #114H

Not to participate in the Boros Fed Com #114H

Participate in the Boros Fed Com #121H

Not to patticipate in the Boros Fed Com #121H

Participate in the Boros Fed Com #122H

Not to participate in the Boros Fed Com #122H



Participate in the Boros Fed Com #123H

Not to participate in the Boros Fed Com #123H

Participate in the Boros Fed Com #124H

Not to participate in the Boros Fed Com #124H

Participate in the Baros Fed Com #131H

Not to participate in the Boros Fed Com #131H

Participate in the Boros Fed Com #132H

Not 10 participate in the Boros Fed Com #132H

Participate in the Boros Fed Com #133H

Not to participate in the Boras Fed Com #134H

Participate in the Boros Fed Com #134H

Not to participate in thc Boras Fed Com #134H

Participate in the Boros Fed Com #201H

Not to participate in the Boros Fed Com #201H

Participate in the Boros Fed Com #202H

Not to participate in the Boros Fed Com #202H

Participate in the Boros Fed Com #203H

Not to participate in the Boros Fed Com #203H

Participate in the Boros Fed Com #204H

Not to participate in the Boros Fed Com #204H

Participate in the Boros Fed Com #221H



Not to participate in the Boros Fed Com #221H

Participate in the Boros Fed Com #222H

Not to participate in the Boros Fed Com #222H

Participate in the Boros Fed Com #223H

Not to participate in the Boros Fed Com #223H

Participate in the Boros Fed Com #224H

Not to participate in the Boros Fed Com #224H

Occidental Permian LP
By:

Title:

Date:

Contact Number: _



MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1500 » DALLAS, TEXAS 75240
Phone (872) 374-5200 » Fax (372) 374.520¢

EETIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Cctober 18, 2018 AFE NO.; 500000 627.01 001
WELL NAME: Boros Fed Com #101H FIELD: e
LOCATION: Seclion 15622.265-31E MDITVD: — tsmazisare
COUNTY/STATE: Eddy, NM LATERAL LENGTM: about 8700
MRC WI: -
GEOLOGIC TARGET: Avalon
REMARKS: Orill and eomplete a horizonial Avslon largel with 45 stopes
BRILLING COMPLETION TOTAL
INTANGIBLE COSTS COSTs *COSTS COSTS FACILITY COSTS COSTS
Land fLegat/ ltwuhlew £ 610 H % 3 " 3 [
Location, Surveys & Damages e 13.000 70.000 T.om a0
DAlling BB (o 058 000
Cemanling & Float Equlp  anuw 216,000
Logging ! Fammailon Evaluation - 6.500 B.500
Nud Logging 00 36,000
Mud Clrculation System TN 58.000
Mud & Chemicals 113 GOl 67,000 T 1Io000
Mud ) Wastowater Oitpossl o G0 ; 185,00
Frelght/ Transportation 10 000 LR : 61,500
Rlg Supenvision / Engineering T mge.  _veeum 7200 5300 i)
Drill Bits , EEICUN T13.000
Fuel & Power 156 000 - - 156
Water L 402,500 50000 v 72 500
Drig & Gompletton Overhead Ta 42,000 - 57 000
Plugging & Abandonment - B
Directions Drilling, Surveys ERGE] Tor e
Completion Unit, Swab, CTU . 144,000 20,000 164,000
Pedocaling, Wirelins, Slickiine . 204,000 . 294,000
High Presaure Pump Truck - 175,700 - 173,700
Stimulation B RIS R
Stimulation Flowback & Disp B 208 D00 206 o0
Ineurance 533556 33.556
Labor e seu 302,000 30,000 7,000 B
Rental - Burfece Equipment o T 430500 B0,000 3.600 E
Rental - Downhole Equipment TS0 0 £5,000 - 216,000
Rental - Living Quarters 67 Uh0 76,260 E650 2000 177,210
Contingency 240 650 225856 - - ALY 316
Operations Center e (R
TOTAL ES > 3,280,418 BCE5 210 313,700 10,400 10,207,337
DHILLING COMPLETION PRODUCTION TOTAL
TAMGIDLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Furtace Caving ] i T ] ) i
Intermediate Casing T 30 TAD A5
Drilling Liner - .
Proauction Casing T ARSI
Productlon Liner .
Tubing 52,000 52,000
Wellhead 5,000 20,000 105.000
Packarn, Linef Mangers . 04 €07 10,000 116,500
Tanks . B 16,000 16,000
Production Vessels 13025 73,025
Flow Lines - . 50,000
Rod string B . B
Artificial Litt Equipment < <10 B 270,000
Compressor - - 2,000 2.000
Installation Costs » B 24 000 24,000
Surface Pumps * 5.000 5 5.000
Non-contrallable Surface ) B B .
Nen-controllablo Downhole
Downhola Pumps . . g
& Metgr - 12 500 5,500 Ty 000
Gas Conditioning / Dehydration - - -
Interconnecting Facility Piping = 15 000 15,000
Gathering / Bulk Linos g =)
Valves, Dumps, Contrullers 2.0 1.000 3 000
Tank | Facliity Containment . 2.000 2 000
Flare Stack - 2 000 2,000
Elotlrical { Grounding 5500 500 EL00
Communications / SCADA 10,095 7000 3,000
Insirumenlalion / Safety £ 000 500C 0G0
TOTAL TANGIDLES * £4,001 108,600 [HELD 67,008 1,869,006
TOTAL COSTS > 4,134,267 110816 34700 103 428 11,848,230
PREPARED BY MATADOR PRODUCTION COMPANY;
Sriling Frgineer o iy Tezm Lead - wixinn L TE-
Complelions Engineer “
Produchion Cngineer
MATADOR RESOLIRCES COMPANY APPROVAL:
Eyecuive VP COOIGFO VP - Res Enqineering VI-e Thelrg
[N MR o]
Execuive Vi Legal Exec Dur - Exploalion
e
=resigent
LAUH
NON OPERATING PARTNER APPROVAL;
Company Name Working Interesl (%) N — Tax D
Signed by, Date:
Trle: Approval Yes No  {mark one|

AFE « Verslon &



MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE - §400 LBJ FREEWAY * SUITE 1500 » DALLAS, TEXAS 75240
Phone (972) 371-5200 » Fax (B72) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FGR EXPENDITURE |

DATE: Oclcber 18 2018 AFENO: 500000 K34 121 001
WELL NAME: Boros Fed Com #1214 FIELD:
LOCATION: Seclion 15822-265-31E MDITVD: 207242710075
COUNTY/STATE: Eddy, NM LATERAL LENGTH: abaul §700"
MRC WI:
GEOLOGIC TARGET: 2nd Bone Spring
REMARKS: Drill and camplele a hoizenta 2rd Bang Spnng 1a:9s! wilh 46 slugis
ORILLING Wﬂmlﬁ vaﬁm TOTAL
INTANGIZLE COSTS COSTH ‘COSTS CORTS FACILITY COSTE COSTS
Tond fiega | Feguiniony 3 [ 2 ¥ B - ) AN
Location, Suiveys & Namagos T i T g Wl B 130,000
Oiilling T s Fle oo
Camenting & Fioal Equip T Hroe
Logglng | Formation Evaluation - CESCH (A
Mud Logging T A
Mug Circutalion Syalerm B0 Sy
Wut & Chemicals VP00 T 95 000
Mud /| Weslewater Disposal % 000 . s Tho o
Frelght ! Transpartalion 1 W - T
Rig Supervision | Engincering GEN TG00 F T4 SO0
Dt By T T
Tl & Powrr A - U
water i )R A - Ty
Dl & Cotnpletion Crvenrhead BN 0 TR0
Pluggliip & Abanabampnt "
Directional Diitling, Survers R
Complation Uni, Swab, CTU - FAGD O
Perforaling, Wireline, Stchiine LU0
Vigh Pressure Pump Traek AR
Blimulation - ERATY
Stimelation Flowback & Disp 00000
Insurance e
tabor VB GOt ST000 )
Rental - Surface Equigment T AT S S She
Reatat. Bownbole Equipmont TS0 D0 -
fental . Living Gusrers, T o O o
Coatingency L FGGI0 . .
Operatians Center SeEsn
TOTAL INTANGHILES > 3,283,516 T4 00 aaea 16,400
DHILLING COMPLETION PHODUCTION
TANGIBLE COSTS COS16 COSTs COSTE FACILITY COSTS
FGutiace Ganing ] Tyom  § ¥ [} [}
Intermediale Casing a0 W0
Griitag Liner .
Production Casing (A yET
Produstion Liner .
Tuking - 101 208
Weilhead e 00
Packars, Linae Hangars R Toonn
Tanke . 0,00
Production Veseels —1 LS
Flow Linos. EEN -
Red siring -
Artificlal Litt Bquipment . 0000
Comprvssor s - L
lnstaliaton Costs - < 3
Surtace Pumps - 500 1
Ken<antreliabie Surface -
Koncontrallable Downhols
Bownholo Pumps . z .
Meanurement & Moter Inatalintion 12.500 550 15000
Gas Conditioning | Dehydration - - .
Interconnecting Facility Piping 100 Ve
Gathering | Bulk Lines . = -
Vaulves, Dumps, Controllers bR T 3000
Tarik | Fociiity Confainmont " L 7o
Flare Stack : E 2
Elecirical | Grounding £ [0
Communications | SCADA G 1,000
Instrumsniation [ Safety = 5000, T
TOTAL TANGIBLES » 90,061 105 400 135700 HF 0TS * 218,406
TOTAL COBTS > #,103307 6581 220 648,500 100,425 11,786,752
== =s=—=
PREPARED BY MATADOR PRODUCTION COMPANY:
Team Lead - Wixnn s T E
Fnaactan Lngmmes [
MATADOR RESOURCES COMPANY APPROVAL.!
Lyeculive VP, COOIZFO VP - Res Engineering vP - DG
GEL ow2 BG
Eveculve VP, Lega Exez i = Explaranan
h
Presiaent
(S
NON OPERATING PARTNER AFPROVAL:
Gumoany Name Waorting Inleregt 1%) Tax (D
Sigred by Date
Title: Approval Yos o (Tae ooy
e g b en # B 5 490 0 )
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE - 5400 LBJ FREEWAY ~ SUITE 1500 « DALLAS, TEXAS 75240
Phone (972) 371-5200 » Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Ockcber 18, 2018 AFE NO.:
WELL NAME: Boros 'ed Com #201H FIELD;
LOCATION: Section 15822-26S8-31E MDITVD: 2154711480
COUNTY/STATE: Eddy, NM LATERAL LENGTH: ahout 9600'
MRC WI:
GEOLOGIC TARGET: Walfcamp
REMARKS: Drili. complete and equip a harizontal lower Waolfcamp larget with 46 slages
DRILLNG COMPLETION FROBUGTION ToTAL
INTANGIDLE COSTS COSTS "COSTS COSTS FACILITY CO5TS COSTS
Cand 7 Crgal T Rapulaiory ] B % . 3 T
Loestion, Surveys & Damages e 13,000 000 5000 WEE
Orlling L G
Cemanting & Float Equip — Twom EE T
Loggng ! Frmmalinn Evsluntan . 6500 W
Mud Logging 4 600 34600
Mud Circulation System D 1 AT
Wud & Chemicals - 51 000 47.000 TS 000
Mud | Wastewater Disposal T 165000 8 B 105000
Freight/ Transportation ) 00U 40,500 - 10,000
Rig Supervision / Engineering T2 O 115,400 7,200 5,400 324,000
Drill Bits 131,200 TR
Fuel & Power 162 000 - B 0200
Water 60.000 392 500 - YR
Drig 8 Gompletion Overhead 17500 40,000 g B
Plugglng & Abandonment .
Dirscilonal DAlling, Surveys 340,000 340 000
Complelion Unit, Bwab, CTU 0 TG0 20.000 260.000
Perfarating, Wireline, Slickiine 204,00 D 794,000
High Pressure Pump Truck 126.500 - 126,500
Stmulation 4 & G92.000
Stimuiation Flowback & Disp . 706,000 00,006 28 000
tneurance _E':'E' 38,785
Laber 183,00 50,000 30,000 303.000
Renlal - Surtaca Equipman) 105750 441,300 60,000 1,000 611.050
Rental . Downhole Equlpment (R 50,000 3,000 158.000
Rentai - Living Quarters FECE 51,500 6000 2,000 131,700
Conungency ki3 216,020 - - 486,771
Operations Center 37 825 37825
TOTAL INTANGIBLES » 3655035 F.065. 220 I 16400 11,053 068
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS CO5TS COSTS COSTS FACILITY COSTS COSTE
Burlace Caring 3 CEL ) ] 3 H BN
(ntermedinte Casing AL AN
Drilling Liner 3
Praduction Casing 4% 165
Praduction Liner 3
Tublng . 116,600 116,600
Yellhewd 9C D3O 25.000 115.000
Packers, Liner Hangers . 105.000 10.000 115,000
Tanks N 16,0 16,000
Produtilon Vestels 30.000 13,028 103,025
Flow Lines 50.000 - 50,000
Rod string B -
Anificisl Lih Equlpment 30.060 30,000
Camprassor B 2,000 2,000
Instaltalon Costs - 24,000 24,000
Surtace Pumps 5,000 - 5,000
Hon-<controlisbie Surace - N - -
Non-conuollable Downhole
Downhole Pumps g . -
Meapurement & Mete [nklallation 12.500 5500 18,000
Gas Condiioning | Dehydration - - -
Interconnecting Facility Piping - 15.000 18,000
Gathering / Bulk Lines 0 - \d
Valves, Dumps, Controliars 2.000 1,000 2000
Tank / Facllity Containment - 2,000 ?.@_
Flare Stack g 2,000 #.00g
Electrical / Grounding - 500 S0
Gommunications 4 SCADA 7000 1000
Instrumeniation / Salety L0 5.000 10,000
TOTAL TANGIBLES » 1A1RARY 105,000 MEAH 7025 1,653,586
TOTAL COSTS > 47T A6 T30 £39.300 03425 12.706.5641
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Hisha Hemes Team Lead - WTX/NM l‘vTE
Complelions Enginesr Wwaywen W VIE
Production Engineer LOhly REmane
MATADOR RESOURCES COMPANY APPROVAL:
Exeruive VP, COOICTO Vi - Res Engineering VP - Drliiing
DEL BMR
Executive VP, Legal E3es Drr - Exploralion
A HF
Preside
WYH
HON OPERATING PARTNER APPROVAL:
Cornpany Name Working Inereal {%): Tax 1D
Signed by. Date
Tille Approval Yes No  (mark one)
[ pp——r—— pesp—— e T
e e — e et et It

L
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » B400 LBJ FREEWAY « SUITE 1500 « DALLAS, TEXAS 75240
Phone (972) 374-5200 « Fax (872) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE ~

DATE: Ottober 18 2018 AFE NO.: 500000 646 01 001
WELL NAME: Boros Federal #20ZH FIELD: e
LOCATION: Section 156822-265-31E MO/TVD: 21547'111480"
COUNTY/STATE: Eddy. NM LATERAL LENGTH: aboul 9600'
WRC Wi
QEOLOGIC TARGET: Wolfcamp
REMARKS: Drill, complele and equip a horizontal lowar Wolfcamp target with 46 stages
ORELING COMPLETION “PRODUE N ToraL
INTANGIBLE COSTS COSTS “COSTS COSTS FACILITY COSTS COSTS
Lana / Leysi 1 Reguistory 3 [ 3 5 3 B TE
Locstion, Surveys & Damages . 3,000 G100 5,000 Toh 500
Drilling T wirpeo ok
Cememting & Float Equip 232,000 o
Loggling ! Formation Evaluation - 6.500 T2o0
Nud Logging S0 34,800
Mud Clreulstion Sysmm T 85,525
Nud 8 Chemicats AN AToR 7
Wud J Wastewater opoasl 105,000 - T 965,000
Freight I Transpartation 30 N - 70,500
Rig Supervision | Englntering 195000 TIB DD 7,200 5800 324,000
ol Gits 131,200 131.200
Fuel & Pawer 1 - - 102,000
Woter ] ¥97.500 - 52500
Drig & Completion Qvarhaad N - E7.500
Plugping & Alandonmaent . -
Dirsclional Drifling, Surveys 340 o 340,000
Complation Unit, Swab, CTU - ZA0 O 20000 260,000
Perforating, Wireline, Slichline s 704 D0 7 794 000
High Pressure Pump Truch V2%, b0 128,500
Stmulation - e 00 AL
Stmulation Flowback & Disp 5 T V0,000 388.000
insurshce 38,785 38,785
Labor 163.000 30000 303,000
Rental - Surface Equipment TOR_T50 EO0W 1,000 611,050
Rental - Downhole Equipment 65, (00, 3,000 56 000
Renial - Living Quarntars 72.200 000 2.000 131,700
Contingency 270,751 . - 488,771
Operations Center TS 37.625
TOTAL ES > 3,655,138 7,060.320 113308 16,450 11,652,054
DAILLING COMPLETION PRODUCTION TOTAL
TANGIOLE COSTE COSTS CO8TA COSTS FACILITY COSTS COSTS
Turlsce Caning ] SO ¥ 008
Inermediats Gasing — h 720 300
Drilling Linar a3 — SERTE AT
Production Casing 345 166 245 180
Producton Linar - .
Tuing - T 116,600
Wellhesd T 0 25,000 115,000
Peachers, Linsr Hangers . V5,000 10,000 115.000
Tenkn - 16,000 16,000
Production Vasaols - V0000 43.025 103.028
Flow Lines - %0.000 - 50,000
Rod string - - -
Artificlal Lt Equipmant - 30,000 30,000
Compressor * - 2,000
Inswaliadon Covts - - 24.000
Surisce Pumps 5,000 - 5,000
Noncontrollable Burface = - - -
Honcontrotable Dewnhole - C
Downhole Pumps B "
Mepuromont b Meter installabion 12,500 5,500 70.000
Gas Conditioning / Dehydration - - -
Interconnscting Faciliny Plping 15,000 15,000
Gothering | Bulk Lines -~ -
Vslvos, Dumps, Conuohiers 2,000 1,000 3,000
Tank ! Faclity Containment - 2600 2.000
Fiare Buch 2,000 2,000
Electsical | Grounding - 500 500
Communications / SCADA - T O
Inalrummntation | Safety 500 E Vi0a
TOTAL TANGIBLES > 1,135,461 103,000 348,160 07,035 1,053,688
TOTAL COSTS > 4.770.5%6 173,30 653,300 103,425 132,706,544
PREPARED BY MATADOR PRODLCTION COMPANY:
Driliing Engineer.  Bake Heames Team Lead - WIXNM LT L
Commlelions Engineer: Waylon Woll WTE
Produclion Engineer. Jonn Romanc
MATADOR RESOURCES COMPANY APPROVAL:
Execulive VP, COD/GFO VP - Res Engineering VP - Driling
DEL BMR TG
Executive VP, Legal Exec DIr - Explotatian
NLF
President
MR
NON OPERATING P APPROVAL:
Company Name: Working Interest (%): Tani0
Signed by: vate;
Tille: Approval: Yes No  (mark one)
e g o= o ATY
A S s — b -

v
by B B St e 8 Cams b 7 S
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE « 5400 LB.J FREEWAY - SUITE 1500 » DALLAS, TEXAS 75240
Phone (972 374-5201 » Fax {972} 374-6201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Qclober 18, 2018 AFE NO.:
WELL NAME: Boros Fed Com #221H FIELD:
LOCATION: Section 15822-265-31E ND/TVD: 2266712600
COUNTYISTATE: Eddy. NM LATERAL LENGTH: about 8600’
MRC Wi
GEOLOGIC TARGET: *  Wolfcamp
REMARKS: Drilk, complete and equip a harizonlal lower Wolfcamp 1arget with 46 stages
DHILLING cou?tﬂﬁ PRODUCTION TOTAL
INTANGIDLE CO5TS COSTS COSTS COSTS FAGILITY COSTS COBTS
Tana T Legal | Reguiniory ¥ W 5 [ ) ] ¥ T
Locatlon, Surveys & Dameges B 13000 10,000 5000 2500
Drilling VL0 S
Camonting & Float Equip T30 7o5.50
Legging ! Formplion Evaluation 0 EE0 ©.500
Mud Legging 45 LD 35,800
Mud Circulation System — ihw 102,650
Mud & Chemicals By ATH00 214,500
Mud / Wastewatzr Disposal 795 000 - ' 155.000
Frelght / Transportation 30,000 00 B 70500
Rig Superviston | Englneering 215,000 T15400_ 7,200 5400 348,000
Drik Bita [EIFI R 131,200
Fuel & Power 400000 . 5 208,000
Water 5,000 S9E500 - 452,500
Drig & Completion Overhesd 70030 a0 00 - 60,000
Flugging & Abandanmani . .
Directional Driliing, Surveys R
Completion Unlt, Swab, CTU 240,000 20,000
Porforaling, Wireline, Blickline - F54 000
High Pressure Pump Trick 1 26, 500
Stimulation : F R0
Stimulation Flowbeck & Chup Y TO800 T Ao
Insurance Ay
Lobot T3 00 00,000 SO000
Rental - Surfess Equipment AR 241,300 0 0 T
Rental - Downhole Equipmient 0% 067 50,600 000
Rantal - Living Guartens To0m 51,500 Lo 2.0
Gantingency EAL) PR T — X
Qporations Genter B EIEEEN
TOTAL INTANGIGLES > 4,045,553 T.a20 13,000 16,400 11,681.372
DRILLING COMPLETION FRODUCTION TOTAL
TANGIELE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Burlace Caning ¥ [SY  ] ¥ ] ¥ BN
Intermediate Casing e 140, VAD 00
Driling Liner A5 US WA 0TE
Production Casing — koum &0 ho6
Production Unor . "
Tubing D 121,000 TET 000
Walihead WO000 30,0600 170,
Packens, Liner Hangers - 705,000 10,000 L o
Tanks - - 16,000 16,000
Production Veasols - 90,000 13.025 60 67
Flow Lines . 50,000 $- E} (00
Rod string - - ¥
Artificial Lit Equipment . 30,000 30,
Compressor - - 2,000 00
Installation Costs = - - 78,000 FL
Surface Pumps . 5,000 $ 000
Non-Gantroliable Surface - - 3
Non-conirotlable Downhols =
Downhole Pumps 2 - -
Msaxuroment & Meter instalistion ] 72.500 5.500 18,000
Gap Conditioning | Dehydretion - 5 .
Interconnecting Facllity Piping - 15000 75.000
Gathering / Bulk Lines - 0 .
Valvss, Dumps, Controllars 2,000 1,000 3,000
Tank / Faclity Containment . 2.000 2,000
Fiare Stack 2.000 2000
Electrical / Grounding 500 500
Communicallons { SCADA . 1.000 1.000
Instrumentation / Safety 5,000 5.000 10.000
TOTAL TANGIBLES = 176,081 105,000 355,500 57.025 1,726,406
TOTAL GO5TS > 5224424 7311220 888,700 103475 13 MT7.775

PREFARED BY MATADOR PROGUCTION COMPANY:

Drilling Engineer,  Blake Hermes Team Lead - WIXAM i~ Z&
Complelions Enginear: Waylos val! WTE
Production Engineer: Jahn Romans
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1500 « DALLAS, TEXAS 75240

Phone (872) 371-5200 = Fan (872) 371-§201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: October 18, 2018 AFE NO.: 500000 654 01001
WELL NAME: Boros Federal #222H FIELD:
LOCATION: Section 15822-265-31E MOTVD: 22667'112600'
COUNTY/STATE: Eddy, NM LATERAL LENGTH: about 9600
MRC WI:
GEOLOGIC TARGET: Wolicamp
REMARKS: Drill, complete and equip & horizontal Jower Wolfcamp larget with 46 stages
DRILLING COMPLETION FRODUCTION JOTAL
INYANGIDLE COSTS COSTS COETE COBT8 FACILITY COST8 COETS
Land [ Lepal [ liwguiaiary T L ¥ ] . 3 .50
Location, Burveys & Damages ; 13000 10,000 R [ELE O
Drtillrg T VTB.800_ T2
Comenting & Float Equip X 00
Logylng ! Formatton Evalualion . =2 600
Mud Logglng N A
Mud Girculation Byatem 702.850 IR
Mud & Chomicals b LA o
Mud | Waatewsior INsposal T We000 ; OO0
Freight { Yransportation T __soom0 - a5 S T0.500
Rig Supsrvision ! Englnearing LU T £ X e T B
Doll Bits WA T
Fuol & Powar 700,000 B b 8000
Wator T 00 T : A% 0
Orlp & Completion Overhesd 20,000 36,000 - &0.000
Plugging 8 Abandanmeny - g
Directions! Drilling, Survoys 395,000 395,000
Completion UniL, Swab, CTU - 750 000 20,000 T 000
Perforating, Wirelina, Slickilne - 234,000 ’ 254,000
Kigh Pressure Pump Truck . 126.500 B 126,500
SHimulation - s B0 0
Bumutation Flowback & Diep 0 204,000 160,000 358,000
Insurance 5507 a0 B
Lubor 185,000 90,000 30,000 303,000
Rents| - Surface Equipmem 28,000 441,300 60.000 1.000 525,300
Rontai « Downholo Equipment 105000 50,000 3,000 158,000
Rertal - Living Quartera 75,700 51.500 5,000 2,000 139,200
Contingency g 216,020 - (3 583,760
Operations Center 37825 37,825
TOTAL INTANGIBLES > 4,045,853 7306370 313,200 A0 11,581,973
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTE COSTS COST9 COSTS FACILITY COSTS COBTE
Tiriace Casing ¥ Bom 4 i ] i o5
Intarmedists Casing = L ELESN
Drilting Liner ATE OIS 5005
Production Cawing 70,505 D
Froduction Liner +
Tubing . 121,000 T
Wellhead 50,000 30,000 120,000
Pachary, Linsr Hingers . — 105000 6,000 TV
Tanha - 165,000 T80
Production Vesssls 50,000 13,025 103,026
Flow Linas 50,000 ¥ —_ 30,000
Rod string - -
Artificlal Lt Equipment 30,000 30,000
Compressor . - 2,000 EXCEN
inataliztion Costs - 24,000 RN
Surface Pumps - 5000 L3 G000
Naoa-controllabi Surface & [ 0
Neon-<conlioliable Downhale .
Downhole Pumps D [ -
Moasurement & Meter Installation - 12,500 5,500 18,000
Gas Condltioning / Dehydration 3 ¥ -
Inwrconneciing Faclitty Piping . 15,000 15,000
Gathering / Bulk Lines - g
Valves, Dumps, Gonirollers 2,000 1,000 3.000
Tenk/ Facllity Contalnment = 2,000 2,000
Flare Stack 7006 7,000
Etectrical / Grounding 500 500
Communicalions / SCADA 1,000 1 A
Instrumerration ¢ Safety T 5.000 GG
TOTAL TANGIALES » 1,|ijl| 105000 ILTH00 BT,020 1,736,408
TOTAL COSTS » 5224438 T.a0.220 668700 163425 13305719
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer;  Blake Hormes Toam Lead - wixmm L TE_
Completiona Engineer: Waoyon Wolt [hid
Produdlion Engincer.  Johin Romano
MATADOR RESOURCES COMPANY APPROVAL:
Exeative VP. COO/CFO VP - Res Engmeering VP - Diriting
OEL BMR [
Execulive VP, Leqal Exec Dir - Exploration
[ NLF
President
MyH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Imlerast (%) TaxID*
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