MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

November 4, 2018

Via: Certified Mail

Llano Natural Resources, LLC
4920 S. Loop 289, Ste. 206
Lubbock, Texas 79414

Attn: Land Manager

Re:

Proposed Horizontal Wolfcamp Wells
Sundown 31/32 WODA Fee #1H
Sundown 31/32 WOEH Fee #2H
Sundown 31/32 WOEH Fee #3H

N/2 of Section 31, T22S-R27E

N/2 of Section 32, T22S-R27E

Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Oil Company (“Mewboumne™) as Operator hereby proposes to form a 635.28 acre Working
Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above captioned
Section 32 for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

L.

Sundown 31/32 WODA Fee #1H located at a surface location 1310” FNL & 250° FWL of Section 31,
with a bottom hole location 440’ FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°,

Sundown 31/32 WOEH Fee #2H located at a surface location 1340’ FNL & 250° FWL of Section 31,
with a bottom hole location 1340° FNL & 330° FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470,

Sundown 31/32 WOEH Fee #3H located at a surface location 1370° ENL & 250’ FWL of Section 31,
with a bottom hole location 2200 FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470".

Regarding the above, enclosed for your further handling and information are copies of our Authorization For
Expenditures (“AFEs”) for the Sundown 31/32 WODA Fee #1H, Sundown 31/32 WOEH Fee #2I1 and
Sundown 31/32 WOEH Fee #3H wells.

Please indicate your participation election by having each AFE executed and returned to my attention at the
above address within thirty (30) days of receipt hereof. Our proposed Operating Agreement will have COPAS



rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal
shortly.

Feel free to contact me at (432) 682-3715 or via email at rwinkeljohn@mewbourne.com if you have any
questions or concerns. 1 look forward to hearing from you.

Sincerely,

MEWBOURNE OIL COMPANY

AR Ll for
Ray Winkeljohn
Landman
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The following is in response to your request for proof of delivery on your item with the tracking number:
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Llano natural resources
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LUBBOCK, TX 79414
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 MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

November 4, 2018

Via: Certified Mail

Elizabeth R. Neal
207 West Clarendon, Apt 3-E
Phoenix, Arizona 85013

Re: Proposed Horizontal Wolfcamp Wells
Sundown 31/32 WODA. Fee #1H
Sundown 31/32 WOEH Fee #2H
Sundown 31/32 WOEH Fee #3H
N/2 of Section 31, T22S8-R27E
N/2 of Section 32, T228-R27E
Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne”) as Operator hereby proposes to form a 635.28 acre Working
Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above captioned
Section 32 for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

1. Sundown 31/32 WODA. Fee #1H located at a surface location 1310’ FNL & 250° FWL of Section 31,
with a bottom hole location 440* FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°.

2. Sundown 31/32 WOEH Fee #2H located at a surface location 1340’ FNL & 250° FWL of Section 31,
with a bottom hole location 1340’ FNL & 330 FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
0f 19,470°,

3. Sundown 31/32 WOEH Fee #3H located at a surface location 1370’ ENL & 250’ FWL of Section 31,
with a bottom hole location 2200° FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°,

Regarding the above, enclosed for your further handling and information are copies of our Authorization For
Expenditures (“AFEs”) for the Sundown 31/32 WODA Fee #1H, Sundown 31/32 WOEH Fee #2H and
Sundown 31/32 WOEH Fee #3H wells.

Please indicate your participation election by having each AFE executed and returned to my attention at the
above address within thirty (30) days of receipt hereof. Our proposed Operating Agreement will have COPAS
rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal
shortly.



In lieu of participation, Mewbourne hereby offers - for a three year Paid
Up Oil and Gas Lease (“Lease”) covering all of Elizabeth R, Neal’s interest. The Leasc will provide for a

royalty. Should you decide to lease your interest, please execute the below signature block and
return to my attention at the above address for further handling,

The above Lease offer is made subject to title review, lease form, and final management approval.

Feel free to contact me at (432) 682-3715 or via email at rwinkeljohn@mewbourne.com if you have any
questions or concerns. I look forward to hearing from you.

Sincerely,

MEWBOURNE OIL COMPANY

/%,Wz Cofog

Ray Winkeljohn
Landman

The undersigned agrees to the above referenced terms this day of , 2018,

Elizabeth R. Neal

By:
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Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
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United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Elizabeth R. Neal
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Phoenix , AZ 85013
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MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

November 4, 2018

Via: Certified Mail

Mary Gene Bloomguist
14050 East Linvale Place, Apt. 202
Aurora, CO 80014

Re: Proposed Horizontal Wolfcamp Wells
Sundown 31/32 WODA Fee #1H
Sundown 31/32 WOEH Fee #2H
Sundown 31/32 WOEH Fee #3H
N/2 of Section 31, T228-R27E
N/2 of Section 32, T228-R27E
Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne”) as Operator hereby proposes to form a 635.28 acre Working

Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above captioned

Section 32 for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

L. Sundown 31/32 WODA Fee #1H located at a surface location 1310” FNL & 250" FWL of Section 31,
with a bottom hole location 440’ FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855" and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°,

2. Sundown 31/32 WOBH Fee #2H located at a surface location 1340° FNL & 250" FWL of Section 31,
with a bottom hole location 1340° FNL & 330° FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470".

3. Sundown 31/32 WOEH Fee #3H located at a surface location 1370° FNL & 250° FWL of Section 31,
with a bottom hole location 2200’ FNL & 330° FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470,

Regarding the above, enclosed for your further handling and information are copies of our Authorization For
Expenditures (“AFEs”) for the Sundown 31/32 WODA. Fee #111, Sundown 31/32 WOEH Fee #2H and
Sundown 31/32 WOEH Fee #3H wells.

Please indicate your participation election by having each AFE executed and returned to my attention at the
above address within thirty (30) days of receipt hereof. Our proposed Operating Agreement will have COPAS
rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal
shortly.



In lieu of participation, Mewbourne hereby offers . ' j for a three year Paid
Up Oil and Gas Lease (“Lease”) covering all of Mary Gene Bloomgquist’s interest. 1he Lease will provide
for a royalty. Should you decide to lease your interest, please execute the below signature block and
return to my attention at the above address for further handling,

The above Lease offer is made subject to title review, lease form, and final management approval.

Feel fiee to contact me at (432) 682-3715 or via email at rwinkeljohn@mewbourne.com if you have any
questions or concerns. I look forward to hearing from you.

Sincerely,

MEWBOURNE OIL COMPANY

gt €L L4
Ray Winkeljohn
Landman

The undersigned agrees to the above referenced terms this day of , 2018.

Mary Gene Bloomquist

By:
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February 1, 2019

Dear Simple Certified:

The following Is in response to your request for proof of delivery on your item with the tracking number:
9414 8106 9994 5036 1940 93.
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Return Receipt Electronic
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Sincerely,

United States Postal Service®
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Washington, D.C. 20260-0004

Mary Gene Bloomquist

14050 E LINVALE PL APT 202

AURORA, CO 80014
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MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

January 22, 2019

Via: Certified Mail

John David Alex Bloomquist Revocable Living Trust
% John E. Bloomgquist, Trustee

6809 North Montana Ave.

Helena, Montana 59602

Re: Proposed Harizontal Wolfcamp Wells
Sundown 31/32 WODA Fee #1H
Sundown 31/32 WOEH Fee #2H
Sundown 31/32 WOEH Fee #3H
N/2 of Section 31, T228-R27E
N/2 of Section 32, T22S8-R27E
Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne”) as Operator hereby proposes to form a 635.28 acre Working
Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above captioned
Section 32 for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

1. Sundown 31/32 WODA Fee #1H located at a surface location 1310’ FNL & 250° FWL of Section 31,
with a bottom hole location 440’ FNL & 330° FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the cast to the proposed bottom hole location at an approximate total measured depth
of 19,4707,

2. Sundown 31/32 WOEH Fee #2H located at a surface location 1340° FNL & 250° FWL of Section 3 19
with a bottom hole location 1340’ ENL & 330° FEL of Section 32, of the above captioned lands, We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470,

3. Sundown 31/32 WOEH Fee #3H located at a surface location 1370’ FNL & 250° FWL of Section 3l
with a bottom hole location 2200° FNL & 330° FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855” and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°,

Regarding the above, enclosed for your further handling and information are copies of our Authorization For
Expenditures (“AFEs™) for the Sundown 31/32 WODA Fee #1H, Sundown 31/32 WOEH Fee #2H and
Sundown 31/32 WOEH Fee #3H wells.

Please indicate your participation election by having each AFE executed and returned to my attention at the
above address within thirty (30) days of receipt hereof. Out proposed Operating Agreement will have COPAS
rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal
shortly.,



In lieu of participation, Mewbourne hereby offers for a three year Paid
Up Oil and Gas Lease (“Lease”™) covering all of the John David Alex Bloomquist Revocable Living
Trust’s interest. The Lease will provide for a royalty. Should you decide to lease your interest, please
execute the below signature block and return to my attention at the above address for further handling.

The above Lease offer is made subject to title review, lease form, and final management approval.

Feel free to contact me at (432) 682-3715 or via email at rwinkeljohn@mewbourne.com if you have any
questions or concerns. I look forward to hearing from you.

Sincerely,

MEWBOU I O1L COMPANY
/%7—’%-’( ﬁ alds

Ray Winkeljohn
Landman

The undersigned agrees to the above referenced terms this day of s B19

John David Alex Bloomquist Revocable Living Trust

By:
John E. Bloomquist, Trustee
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MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

November 4, 2018

Via: Certified Mail

Caswell F. Neal
2011 Brazos
Roswell, New Mexico 88201

Re:

Proposed Horizontal Wolfcamp Wells
Sundown 31/32 WODA Fee #1H
Sundown 31/32 WOEH Fee #211
Sundown 31/32 WOEH Fee #3H

N/2 of Section 31, T22S-R27E

N/2 of Section 32, T22S-R27E

Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne”) as Operator hereby proposes to form a 635.28 acre Working
Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above captioned
Section 32 for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

k.

Sundown 31/32 WODA Fee #1H located at a surface location 1310’ ENL & 250° FWL of Section 3 15
with a bottom hole location 440’ FNL & 330* FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,4707,

Sundown 31/32 WOEH Fec #2H located at a surface location 1340° FNL & 250° FWL of Section 3%,
with a bottom hole location 1340’ FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the cast to the proposed bottom hole location at an approximate total measured depth
of 19,470".

Sundown 31/32 WOEH Fee #3H located at a surface location 1370° FNL & 250° FWL of Section 2l
with a bottom hole location 2200 FNL & 330 FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
0f 19,470°.

Regarding the above, enclosed for your further handling and information ave copies of our Authorization For
Expenditures (“AFEs”) for the Sundown 31/32 WODA Fee #1H, Sundown 31/32 WOEH Fee #21J and
Sundown 31/32 WOEH Fee #3H wells.

Please indicate your participation election by having each AFE executed and returned to my attention at the
above address within thirty (30) days of receipt hereof, Our proposed Operating Apgreement will have COPAS
rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal

shortly.



In lieu of participation, Mewbourne hereby offers o . | for a three year Paid
Up Oil and Gas Lease (“Lease”) covering all of Caswell F. Neal’s interest. The Lease will provide for a

royalty. Should you decide to lease your interest, please exccute the below signature block and
return to my attention at the above address for further handling,

The above Lease offer is made subject to title review, lease form, and final management approval.

Feel fiee to contact me at (432) 682-3715 or via email at rwinkeljohn@mewbourne.com if you have any
questions or concerns. I look forward to hearing from you.

Sincerely,

MEWBOURN{]S?IL COMPANY

/%Wf €
Ray Winkeljohn
Landman

.

The undersigned agrees to the above referenced terms this day of ,2018.

Caswell F. Neal

By:
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MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

November 4, 2018

Via: Certified Mail

First American Bank, Trustee of the Annalisa Brininstool Trust
P.O. Box 1857

Roswell, New Mexico 88202

Attn: Land Manager

Re:

Proposed Horizontal Wolfcamp Wells
Sundown 31/32 WODA. Fee #1LL
Sundown 31/32 WOEH Fee #2H
Sundown 31/32 WOEL Fee #3H

N/2 of Section 31, T22S-R27E .

N/2 of Section 32, T225-R27E

Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Oil Company (“Mewboutne™) as Oper'ator hereby proposes to form a 635.28 acte Working
Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above captioned
Section 32 for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

1

Sundown 31/32 WODA Fee #1H located at a surface location 1310° FNL & 250 FWL of Section 31,
with a bottom hole location 440° FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470,

Sundown 31/32 WOEH Fee #2F located at a surface location 1340’ FNL & 250° FWL of Section 31,
with a bottom hole location 1340’ FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°.

Sundown 31/32 WOEH Fee #3H located at a surface location 1370° FNL & 250° FWL of Section 31,
with a bottom hole location 2200° FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855” and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
ol 19,470°.

Regarding the above, enclosed for your further handling and information are copies of our Authorization For
Expenditures (“AFEs”) for the Sundown 31/32 WODA Fee #1H, Sundown 31/32 WOEH Fee #2I and
Sundown 31/32 WOEI Iee #31 wells.

Please indicate your participation election by having each AFE executed and refurned to my attention at the
above address within thirty (30) days of receipt hereof. Our proposed Operating Agreement will have COPAS
rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal

shortly.



In lieu of participation, Mewbourne hereby offers ' for a three year
Paid Up Oil and Gas Lease (“Lease”) covering all of the Annalisa Brininstool Lrusi s (“Trust”) interest.
The Lease will provide for a , royalty to be paid to the Trust. Should the Trust decide to lease its
interest, please execute the below signature block and return to my attention at the above address for

further handling.
The above Lease offer is made subject to title review, assignment form, and final management approval.

Feel free to contact me at (432) 682-3715 or via email at rwinkeliohn@mewbourne.com if you have any
questions or concerns. I look forward to hearing from you.

Sincerely,

MEWBOURNE OIL COMPANY

Y e L AN Y/

Ray Winkeljohn
Landman

The undersigned agrees to the above referenced terms this day of ,2018.

First American Bank, Trustee of the Annalisa Brininstool Trust

By:
Print:
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Reference #: Sundown Horizontal Wells Prop RW
Item ID: Sundown Horizontal Wells Prop




MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

November 4, 2018

Via: Certified Mail

Fort Worth Mineral Company LLC
500 Main Street, Suite 1200

Fort Worth, Texas 76102

Attn: Land Manager

Re:

Proposed Horizontal Wolfcamp Wells
Sundown 31/32 WODA Fee #1H
Sundown 31/32 WOEH Fee #2H
Sundown. 31/32 WOEH Fee #3H

N/2 of Section 31, T22S-R27E

N/2 of Section 32, T22S-R27E

Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Qil Company (“Mewbourne”) as Operator hereby proposes to form a 635.28 acre Working
Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above capticned
Section 32 for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

L.

Sundown 31/32 WODA Fee #1H located at a surface location 1310” FNL & 250° FWL of Section 31,
with a bottom hole location 440° FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth

of 19,470".

Sundown 31/32 WOEH Fee #2H located at a surface location 1340’ FNL & 250” FWL of Section 31,
with a bottom hole location 1340’ FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate fotal vertical depth of 8,855" and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
0f 19,470°.

Sundown 31/32 WORH Fee #3H located at a surface location 1370’ FNL & 250° FWL of Section 31,
with a bottom hole location 2200° FNL & 330’ FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°.

Regarding the above, enciosed for your further handling and information are copies of our Authorization For
Expenditures (“AFEs”) for the Sundown 31/32 WODA Fee #1H, Sundown 31/32 WOELL Fee #2H and
Sundown 31/32 WOEH Fee #3H 'wells.

Please indicate your participation election by having each AFE executed and returned to my attention at the
above address within thirty (30) days of receipt hereof. Our proposed Operating Agreement will have COPAS



rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal
shortly.

Feel free to contact me at (432) 682-3715 or via email at rwinkeljohn@mewbourne.com if you have any
questions or concerns. I look forward to hearing from you.

Sincetely,

MEWBOURNE OIL COMPANY

Ray Winkeljohn
Landman



—emy UNITED STATES . R =t
B postaL service :

November 7, 2018

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number;
9414 8106 9994 5036 1733 19.

Item Details '

Status: Delivered, Left with Individual
Status Date [ Time: November 7, 2018, 1:43 pm
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™

Return Receipt Electronic

Recipient Name: Fort Worth Mineral Company LLC

Shipment Detalls

Recipient Signature

Signature of Recipient: W

W
Address of Recipient: QT/J’W 1 ZT;L?L

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Fort Worlh Mineral Company, LLC

500 MAIN ST STE 1200

FORT WORTH, TX 76102

Reference #: Sundown Horizontal Wells Prop RW
Item 1D: Sundown Horizontal Wells Prop




MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

November 4, 2018

Via: Certified Mail

Llano Natural Resources, LLC
4920 S. Loop 289, Ste. 206
Lubbock, Texas 79414

Attn: Land Manager

Re:

Proposed Horizontal Wolfcamp Wells
Sundown 31/32 WODA Fee #1H
Sundown 31/32 WOEH Fee #211
Sundown 31/32 WOEH Fee #3H

N/2 of Section 31, T22S-R27E

N/2 of Section 32, T22S-R27E

Eddy County, New Mexico

Dear Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne™) as Operator hereby proposes to form a 635.28 acre Working
Interest Unit (“WIU”) covering the N/2 of the above captioned Section 31 and the N/2 of the above captioned
Section 32 for oil and gas production, The targeted interval for the proposed unit is the Wolfcamp formation.
Mewbourne hereby proposes to drill and operate the following horizontal Wolfcamp wells:

I

Sundown 31/32 WODA. Fee #1H located at a surface location 1310’ FNL & 250° FWL of Section 31,
with a bottom hole location 440> FNL & 330° FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°.

Sundown 31/32 WOEH Fee #2H located at a surface location 1340° FNL & 250° FWL of Section 31,
with a bottom hole location 1340’ FNL & 330° FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855 and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate fotal measured depth
of 19,470°.

Sundown 31/32 WOEH Fee #3H located at a surface location 1370° FNL & 250° FWL of Section 31,
with a bottom hole location 2200° FNL & 330” FEL of Section 32, of the above captioned lands. We
anticipate drilling to an approximate total vertical depth of 8,855’ and plan to continue drilling
horizontally to the east to the proposed bottom hole location at an approximate total measured depth
of 19,470°.

Regarding the above, enclosed for your further handling and information are copies of our Authorization For
Expenditures (“AFEs”) for the Sundown 31/32 WODA Fee #1H, Sundown 31/32 WOEL Fee #2H and
Sundown 31/32 WOEH Fee #3H wells.

Please indicate your participation election by having each AFE executed and returned to my attention at the
above address within thirty (30) days of receipt hereof. Our proposed Operating Agreement will have COPAS



rates of $8,000/month while drilling, $800/month for a producing well, and will follow the well proposal
shortly.

Feel free to contact me at (432) 682-3715 or via email at rwinkeljohn@mewbourne.com if you have any
questions ot concerns, I look forward to hearing from you.

Sincerely,

MEWBOURNE OIL COMPANY

i A L.l
Ray Winkeljohn
Landman



: UNITED STATES ) ) e . BEm e o smny
P POSTAL SERVICE t

November 7, 2018

Dear Simple Cerlified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8106 9994 5036 1738 76.

Item Details -

Status: Delivered, Left with Individual
Status Date / Time: November 7, 2018, 11:46 am
Location: LUBBOCK, TX 79414

Postal Product: First-Class Mail®

Extra Services: Certified Mail™

Return Receipt Electronic

Recipient Name: _ Attn Land Manager

Shipment Details

Weight:

Recipient Signature _

2,00z _

Signature of Recipient: J \‘\{\/

Address of Recipient: UH -

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Afln: Land Manager

Llano natural resources

4920 S LOOP 289 STE 206

LUBBOCK, TX 79414

Reference #: Sundown Horizontal Wells Prop RW
ftem 1D: Sundown Horlzontal Wells Prop




MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Sgpdown 31/32 WODA Fee #1H
|_S_HL: 1310' FNL & 260 FWL (31); BHL: 449‘ FNL_&_QSD' FEL (32)

L] o[ ]

INTANGIBLE COSTS 0180 CODE TCP ‘ CODE CC

Regulalory Permils & Survays 0180-0100 sm.omli 0180-0200

Localion / Road / Sile / Preparalion 0180-0105 $50,000]| 0180-0205 $25,000

Location / Resloration 0100-0106 $200,000|l 0180-0208 $30,000

Daywork / Tumkey / Foolage Drilling 31 days dily / 4 days comp @ $22000/d 0180-0110 $729,000} 0180-0210 _$94,000

Fuel 1700 gal/day @ 2.70/gal 01800414 $174,100]{ 0180-0214 $520,000

Mud, Chemical & Additives 0180-0120 $240,000}| 0180-0220

Horizonlal Drilloul Services Coil Thg Drilloul 0180.0222 $250,000

Cemenling 01800125 $110,000}t 0180-0225 $40,000

|Logaing & Wireline Services 0180-0130 $2,0001} 0180-0230 $480,000

Casing / Tubing / Snubbing Service 0180-0134 $20,000] 0180-0234 $70,000

Mud Logging 0180-0137 $30,000

Stimulation B185lg 247 MMgal/24.7 MM Ib 0180-0241 $3,160,000

Stimulation Rentals & Other 0180-0242 $200,000

Waler & Other 0180-0145 $50,000 n180-0245 $640,000

Bils 0180-0148 $90,000)| 0180-0248 $8,000

Inspection & Repair Services 0180-0150 $40,0004 0180-0250 $5,000

Misc. Air & Pumpling Services 0180-0154 0180-0254 510,000

Tesling & Flowback Services 0180-0158 $15,000] 0180-0258 $30,000

| Completion / Workover Rig 0180-0260 $10,500

Rlg Mobilization 0180-0164 $150,000

Transportalion 0180-0165 $20,000i! 0180-0265 $20,000

Welding Services 0180-0168 $5,000]| 0180-0268 $15,000

Conlracl Services & Supervision 0180-0170 $51,000( 0180-0270 $42,000

Direclional Services Includes Vertical Conlrol 0180-0175 $304,500

Equipment Renlal 0160-0180 $263,800]| 0180-0280 $30,000

Wall / Lease Legal 0180-0184 $5,0004 0180-0284

Wall / Lease Insurance 0180-0185 $5,500/ 0180-0285

intangible Supplies 0160-0168 $8,000|| 0180-0288 $10,000

Damages 0180-0190 $25,000}t 0180-0290

ROW & Easemenls 0180-0192 0180-0202 $10,000

Pipeline Interconnect . 0180-0293

Company Supervision 0100-0195 $163,200|| 0180-0295 $134,400

Overhead Fixed Rale 0180-0166 $10,000)| 0180-0205 $20,000

Well Abandonment 0180-0198 0160-0298

Contingencies 2% (TCP) 2% (CC) 0180-0199 $55,400]{ 0180-0293 $117,100
TOTAL $2,826,500 $5,971,000

TANGIBLE COSTS 0181

Casing (19.1" - 30%) 0181-0793

Casing (101" - 19.0") 400'- 13 3/B" 54.5¢ J.55 STAC @ $42.99/1 0181-0794 $18,400

Caslng (8.1" - 10.0")  1850'- O 5/B" 40% N-80 LT&C @ $33.35M 0181-0795 $65,900

Casing (6.1" - 8,0% 9135 - 7" 29# P-110 LT&C @ $28.96/Mt 0181-0766 $282,600

Casing (4.1" - 6,0 10620' - 4 1/2° 13.54 P-110 BPN @ $14.84/M 0181-0797 $169,500

Tubing (2" -4%) 8375 - 2 718" 6.5# L-80 EUE Brd @ $5.74/M 0181-0793 $51,400

Drillng Head 0181-0860 $40,000

Tubing Head & Uppar Seclion 0184-0870 330,000

Horizonlal Completion Tools Complstion Liner Hanger 0181-0871 370,000

Sucker Rods 0181-0875

Subsurface Equipment 0181-0880

Artificial Lilt Syslems Gas Lill Valves & Packer 0181-0884 $25,000

Pumping Unit 0181-0885

Surface Pumps & Prime Movers 0181-0886 $35,000

Tanks - Oll 3- 750 bbl D181-0890 $55,000

Tanks - Waler 3 - 750 bbl sieel coaled 0181-0891 $60,000

Separalion / Trealing Equipment 30"x10'x1k# 3 ph/36"x15'x1k# Hor 3phVGun bbl 0181-0895 $45,000

Healer Treaters, Line Healers 8'x20%75# HT 0181-0897 $25,000

Metering Equipment 0181-0898 $14,000

Line Pipe & Valves - Galhering 0181-0900 $150,000

Fillings / Valves & Accessories 0181-0906 $75,000

Cathodic Proteclion 0181-0808 $8,000

Eleclrical Installation 0181-0009 $50,000

| Equipment Inslallalion 0181-0910 $80,000

Pipeline Construction 0181-0920 $100,000
TOTAL $406,800] $1,042,900

SUBTOTAL $3,233,400, $7,013,900

TOTAL WELL COST $10,247,300

I elect to be covered by Operator's Extra Expense Insurance and pay my preportionate share of the premium.
Operalor has secured Exira Expense Insurance covering costs of well contrel, clean up and redrilling as eslimated in Line ltem 0180-0185,

D | elect to purchase my own well control Insurance policy,
|f neither box Is checked above, non-operaling working Interest ovnes elects lo be covered by Operator's woll control Insurance,
Prepared by: T. Cude Dale: _10/412018
Company Approval:
Jolnt Owner Inlerest: Amount:
Joint Owner Name:

File: Sundown 31-32 WODA Fee #1H AFE xisx
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

{Sundown 31132 WOEH Fes #2H _
[SHL: 1340° FNL & 260' FWL (31); BHL: 1340° FNL 8 330°F
Lovsa] g suvey:
INTANGIBLE COSTS 0180 CODE TCP CODE CC
Rgﬂuialgy Permils & Surveys 0180-0100 $10,000{ 0180-0200
Location / Road / Slle / Preparalion 0180-0105 50,000/ 0180-0205 $25,000
Location / Restoralion 0180-0106 $200,000] 0180-0206 $30,000
Daywork / Tumkey / Foolage Drilling 31 days drig / 4 days comp @ $22000/d 0180-0110 $729,000 0180-0210 $94,000
Fusl 1700 galiday @ 2.70/gal 0180-0114 $174,100f 01600214 §520,000
Mud, Chemical & Addillves 0180-0120 $240,000| 0180-0220
Horizontal Drillout Services Coll Tbg Drillout Jlo180-0222 $250,000
Gemenling 0180-0125 $110,000]{ 0180-0225 $40,000
Logalng & Wireline Services 0160-0130 $2,000] 0100-0230 $460,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000)| 0180-0234 $70,000
Mud Logging 0180-0137 $30,000
Stimulation _B185lg _24.7 MM gal/ 24.7 MM Ib 0180-0241 $3,160,000
Stimutation Ronlals & Other 0180-0242 $200,000
Water & Olher U180-0145 $50,000( 0180-0245 $640,000
Bits 0180-0148 $90,000} 0180-0248 $8,000
Inspectlion & Repalr Services 0180-0150 $40,000}| 0180-0250 $5,000
Misc, Alr & Pumping Services 0180-0154 0180-0254 $10,000
Tesling & Flowback Services 0180-0158 $15,000( 0180-0258 $30,000
Completion / Workover Rig 0180-0260 $10,500
|Rig Mobilization 0180-0164 $150,000
Transporiation 0180-0165 $20,000} 0180-0265 $20,000
Welding Services 0180-0168 $5,000/| 0180-0268 §15,000
Conlract Services & Supervision 0180-0170 $51,000]| 0180-0270 $42,000,
Direclional Services Includes Verdical Control 0180-0175 $304,500
Equipmenl Renlal 0180-0180 $263,800|| 0180-0280 $30,000
Wall / Lease Legal 0180-0104 5,000]| 0180-0284
Well / Lease Insurance 0180-0185 $5,500]i 0180-0285
Intangible Supplies 0180-0168 38,000 0180-0288 $10,000
Damages 0180-0190 $25,000 0180-0250
ROW & Easements 0180-0192 0180-0252 $10,000]
Pipeline Interconnact 0180-0293
Company Supervision 0180-0195 $163,200({ 0180-0295 $134,400
Overhead Fixed Rate 0180-0196 $10,000} 0180-0266 $20,000
Well Abandonment 0180-0198 0180-0238
Conlingencies 2% (TCP) 2% (cC) 0180-0199 $55,400]| 0180-0299 $117,100
TOTAL $2,826,500 $5,971,000
TANGIBLE COSTS 0181
Casing (19.1" - 307) 0181-0793
Caslng (10.1" - 19.0%) 400'- 13 3/8" 54.5% J-55 ST&C @ $42.99/1 0181-0794 $18,400,
Casing (8.1" - 10.0") 1850 - 9 5/8” 404 N-80 LT&C @ $33.35/M 0181-0795 $65,900
Casing (61" - 8.0% 9135'- 7* 204 P-110 LTAC @ $28.96/1 0181-0796 $282,600
Casing (4.1" - 6.07 10820 - 4 1/2* 13.5¢ P-110 BPN @ $14.94m 0181-0797 $169,500
Tubing (2° - 4") 8376'- 2 7/8" 6.5# 1.-80 EUE 8rd | @ $5.74M 0181-0798 $51,400
Drilling Head 0181-0860 $40,000
Tubing Head & Upper Seclion 0181-0870 £30,000
Horlzontal Completion Tools Comg 1 Liner Hanger 0181-0871 $70,000|
Sucker Rods 0181-0875
Subsurface Equipment 0181-0880
Artificlal Lift Syslems Gas Lifl Valves & Packer 0181-0884 $25,000
Pumping Unit 01681-0885
Surface Pumps & Prime Movers 0181-0886 $35,000
Tanks - Ol 3- 750 bbl e ] 0181.0800 $55,000
Tanks - Waler 3 - 750 bbl stee! coaled 0181-0891 $60,000
Separalion / Trealing Equipment 30"x10'x1k# 3 ph/36™x15'%1k# Hor 3ph/Gun bbi 0181-0895 345,000
Healer Trealers, Line Heaters 8'x20'x75# HT 0181-0807 $26,000
Melering Equipment 0181-0898 $14,000
Line Pipe & Valves - Galhering 0181-0000 $150,000
Fitlings / Valves & Accessories 0181-0906 $76,000
Calhodic Proleclion 0181-0908 $8,000
Eleclrical Installation 0181-0809 $50,000
| Equipmenl Installalion 0181-0910 $80,000
Pipeline Consliruction 0181-0920 $100,000
TOTAL $406,800 $1,042,800
SUBTOTAL 53.233.40‘3" $7,013,900
TOTAL WELL COST $10,247,300
Exira Exponse Teur ' Sy
D lelect {0 be covered by Operator's Extra Expense Insurance and Pay my proportianate share of the premium,
Operalor has secwed Exira Expanse Insurance covering cosls of well conteol, clean up and redriling as estimaled In Line llem 0180-0185.
D I elect fo purchase my own well control Insurance pollcy,
i nolther box Is checked above, non-operaling MIE Interest owner elects la be covered by Operalor's wefl conlrol Insurance.
Prepared by; T. Cude Dale: _10/412018
Company Approval: — I
Joinl Owner Interest: T Amount;
Joint Owner Name:

Fila: Sundown 31-32 WOEH Fea #2H AFE xlsx

Revised: 10/20/2017



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

[sundown 31732 woen Feo #3H ]
' FWL (31); BHL: 2200° FNL & 330" FEL (32)
L] sumay: [ |
INTANGIBLE COSTS 0180 CODE TCP " CODE cC
| Regulatory Permils & Surveys 0160-0100 $10,000{ 0180-0200
Location / Road / Site / Preparalion 0180-0105 $50,000| 0180.0205 $25,000
Localion / Resloration 0180-0106 $200,000] 0180-0206 $30,000)]
Daywork / Tumkey / Footage Drilling 31 days dilg / 4 days comp @ $22000/d 0180-0110 $729,000 0180-0210 $94,000
Fuel 1700 galiday @ 2.70/gal 0180-0114 $174,100[ 0180-0214 $520,000
Mud, Ghemical & Additives 0180-0120 $240,000 0180-0220
Horizontal Drifloul Services Coil Thq Drilloul e b 0180-0222 $250,000
Cementing 0180-0125 $110,000f 0180-0225 $40,000
Logging & Wireline Services 0180-0130 $2,000}{ 0180-0230 $480,000
Caalgg I Tubing / Snubbing Service 0180-0134 $20,000) 0180-0234 $70,000
Mud Loggl 0180-0137 $30,000
Stimutalion 61Slg  24.7 MM gat/ 24.7 MM ib 0180-0241 $3,160,000
Stimufation Rentals & Diher 0180-0242 $200,000
Waler & Other 0180-0145 $50,000/| 0180-0245 $640,000
Bils gl 0160.0148 $50,000((0180.02¢45 8,000
Inspeclion & Repalr Services 0180-0150 $40,000} 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10,000
Tesling & Flowback Services 0180-0158 $15,000{ 0180-0258 $30,000
Compelion / Workover Rig 01800260 $10,500
| Rig Mobilizalion 0180-0164 $150,000,
Transportalion 0180-0165 $20,000]| 0180-0265 $20,000
Welding Servicas 0180-0168 $5,000{[ 01800288 $15,000
Conlract Services & Supervision 0180-0170 $51,000]( 0180-0270 $42,000
Directional Services Includes Vertical Conirol ]| 01800175 $304,
_Ejgpmenl Renlal 0180-0180 $263,800j( 0180-0280 $30,000
Wall / Lease Legal 0180-0184 $5,000)( 0180-0284
Well / Lease Insurance 0180-0185 $5,500(( 0180-0285
Intangible Supplias 0180-0188 $8,000| 0180-0288 $10,000
Damages 0180-0180 $25,000]f 0180-0290
ROW & Easements 0180-0192 0180-0252 $10,000
Pipaline Interconnect 0180-0293
Company Supervision 0180-0195 $163,200] 0180-0295 $134,400
Overhead Fixed Rale 0180-0190 $10,000{ 0180-0286 $20,000
Well Abandonment 0180-0193 0180-0298 bl
Conlingencles 2% ﬂl:fl 2% (cc) 0180-0199 $55,400) 0180-0299 $117,100
TOTAL $2,826,500) $5,971,000
TANGIBLE COSTS 0181
Casing (19.1* - apY 0181-0793
Casing (101 - 19.0° 400"~ 13 378" 64.6% 155 STaC @ $42.00/0 ___Jlo181-0794 $18,400
Casing (8.1" - 10.0" 1850' - 9 6/8" 40# N-BO LT&C @ $33.35/1 . Jlo181-0795 $65,900|
Casing (6.1" - 8.0M 9135'- 7 204 P-110 LT&C @ $28.86/11 0181-0796 $282,600
Casing (4.1" - B.0" 10620'- 4 1/2* 13.5# P-110 BPN $14.94/1t 0181-0797 $169,500
Tubing (2" -47) 8375'- 2 7/8" 6,54 L-80 EUE 8rd @ $5.74/41 0181-0798 §51,400
Driling Head 0181-0850 $40,000
Tubing Head & Upper Seclion 0181-0870 $30,000
Horizonlal Complelion Tools Complelion Liner Hanger 0181-0871 $70,000
Sucker Rods 0181-0875
Subsurface Equipment 0181-0880
Alificial Lift Systems Gas Lift Valves & Packer I T 0181-0884 $25,000
Pap T e} T joer0ams|
Suiface Pumps & Prime Movers 0181-0866 $35,000
Tanks - Olf 3 - 750 bbi 0181-0890 $55,000
Tanks - Waler 3 - 750 bbl steel coaled —|lo181-0891 $60,000
Separalion / Trealing Equipmenl 30"x10'x1k# 3 PW36"x15%1k#f Hor 3ph/Gun bb| 0181-0895 $45,000
Heater Trealers, Line Healers B'x20'x754 HT 0181-0897 $25,000
Metering Equipmenl - 0181-0898 $14,000
Line Pipe & Valves - Galhering 0181-0800 $150,000
Fillings / Valves & Accessories 0131-0506 —ﬁfﬁgﬁ
Cathedic Prolection 0181-0008 _$8,000
Eleclrical Installation 0161-0809 $50,000
Equipment Installation 0181.0910 $80,000
Pipeline Conslruclion 0181-0920 $100,000
TOTAL $406,900] $1,042,900
SUBTOTAL $3,233,400] $7,013,800
TOTAL WELL COST $10,247,300
D telect to be covered by Ope
Operalor has secured Exira Expense Insuranca covering cosls of well cenlrol, clean up and redrilling as estimaled in Lina ltsm 0180-0185,
E] I elect o purchase My own welf control Insurance policy.
It nsithar box Is checked abova, non-operaling working Inlerest owner elects 1o bo covared by Operator's wall control Insurance.
Prepared by: T. Cude Date:  10/412018
— T 00 1012018
Company Approval; .
Joinl Owner Interest: Amount:
—_— —_—
Joint Owner Name;
—

Flle: Sundown 31-32 WOEH Fee #3H AFE.xisx

Revised: 10/20/2017



