STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL. CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MATADOR PRODUCTION

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20326

VERIFIED STATEMENT OF TREY GOODWIN

Trey Goodwin, being duly sworn upon his oath, deposes and states:

) [ am a landman for MRC Energy Company, an affiliate of Matador Production
Company (“Matador”), and I have personal knowledge of the matters stated herein. I previously
testified before the Division, and was qualified as an expert petroleum landman.

2. The following information is submitted in support of the compulsory pooling
application filed hercin:

(a) A Midland Map Co. plat outlining the unit being pooled is attached hercto as
Attachment A. Applicant seeks an order pooling all mineral interests in the Wolfcamp
formation underlying the W/2 of Section 19, Township 24 South, Range 28 East, NMPM,
to form a 320.32 acre horizontal spacing unit. The unit will be dedicated to:

(1) the Noel Hensley Fed Com. Well No. 202H, a horizontal well with a first take
point in the NE/4NW/4 of Section 19 and a final take point in the SE4/SW/4 of
Section 19; and

(ii) the Noel Hensley Fed Com. Well No. 222H, a horizontal well with a first take

point in the NE/4ANW/4 of Section 19 and a final take point in the SE4/SW/4 of
Section 19,

(b) The well unit is comprised of federal and fee lands. There are no depth severances
in the Wolfcamp formation.

(c) Draft Form C-102s describing the horizontal well paths are attached hereto as
Attachment B.

(d) The wells will comply with the setback requirements in the special pool rules for
the Purple Sage-Wolfcamp (Gas) Pool.

EXHIBIT *



(e)  The unleased mineral interest owners being pooled are set forth in Attachment C.
Attachment C also lists overriding royalty owners in the proposed wells who are being
pooled.

(f) A copy of the proposal letter sent to the unleased mineral interest owner is attached
hereto as Attachment D. This interest owner owns a 0.78125% working interest in the well
unit.

(g) Matador has made a good faith effort to obtain the voluntary joinder of the interest
owner in the proposed wells. If Matador reaches voluntary agreement with the working
interest owner we will notify the Division, and they will not be subject to pooling.

(h)  Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against any non-consenting working interest owner.

(1) Copies of the Authority for Expenditure for each well are included in Attachment
D. The drilling and completion costs set forth therein are fair and rcasonable, and are

comparable to thosc of other horizontal wells of this depth drilled in this area of Eddy
County.

€] Overhead charges of $8,000/month for a drilling well, and $800/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with rates
charged by other operators in this area for wells of this depth. Applicant also requests that
the order contain a provision adjusting the rates pursuant to the COPAS accounting
procedure.

(k) Applicant requests that it be designated operator of the well.



VERIFICATION

STATE OF TEXAS
) ss.

COUNTY OF DALLAS )
Trey Goodwin, being duly sworn upon his oath, deposes and states that: He is a landman

‘ . s
for MRC Energy Company; he is authorized to make this verification on its behalf; he has read the
foregoing statement, and knows the contents thereof; and the same is true and correct to the best

of his knowledge, information, and belief.
c— Fa

Trey Gobdwin
day of May, 2019 by Trey

SUBSCRIBED AND SWORN TO before me this £

Goodwin.

My Commission Expires: ? ” (0 S0 |‘1
Nolaly Pubhc

o ;::'L"'; SARA M HARTSFIELD
< '.‘f-»Nmary Public, State of Texas
32 Comm. Expires 08-06-2019

Notary ID 13032401-3
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French Dr , Habls, NM 88240

Phonc: (575) 393-6161 Fex- (575)393-0720
Distgict It

811 5 First 51, Aciesin, NM 28210

Phone: (515) 748-128] Fex: (575) 748-9720
Digtrigi Ml

1000 Rio Brazos Read. Ades, NM 872410
Phone: ($05) 3346178 Fax: (505) 134-6170

12208

51 Francis Dr, Santa Fe, NM 87505

Phone: (505) 4763460 Fax: (305} 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St, Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

(]  AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘AP Number TPuol Caie *Pant Name
98220 Purple Sage- Wolfcamp Gas
“Pruperty Code *Praperty Name “Well Number
NOEL HENSLEY FED COM 202H
'OGRID No. "Operntor Name TElevation
228937 MATADOR PRODUCTION COMPANY 3099’
'OSurface Location
UL or lot mo. Secilon | Township Runge, Lol ldn Feel from |he North/Suulh line beel Irom the Ewni/Wes line County
G 19 24—-S | 2B-E - 260’ NORTH 1491’ WEST EDDY
""Bottom Hole Location 1f Different From Surface
UL or lut ne, Nectini] Township Hanged Lot Idn Feel [rom the Noeth/South line Fecel from the Easl/Weat line County
N 19 24-S |28-E = 240’ SOUTH 2348’ WEST EDDY
Dedicated Acres | Jaint or Infill ““Conunlidation Cade T0rder No.
320.32

No allowable will be assigned to this completion until all interests have been consolidated ur 4 non-standard unit has been approved by the division.
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Diatiel |

1628 N French Dr, Hohbs, N\ 88240
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State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Suhmit one copy to appropriate
District Office

(7] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
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98220 Purple Sage- Wolfcamp Gas
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ATTACHMENT 0

L TN I T T

Noel Hensley Fed Com #202H and #222H

1) Unleased Mineral Owner Being Pooled

1. Richard P. Gaule, et ux Carly N. Gaule

2) Overriding Royalty Interest Owners Being Pooled

1. Rubie Crosby Bell Family LLC

2. Charmar, LLC

3. DMA, Inc.

4. Excalibur Energy Company

5. Foundation Minerals, LLC

6. Howard A. Rubin, Inc.

7. lerune Allen

8. Justin Nine, et ux Sara Nine

9. Madison M. Hinkle

10. Mavros Minerals I, LLC

11. Oak Valley Mineral and Land, LP

12. Richard C. Deason

13. Rolla R. Hinkle, Il

14. Ronald H. Mayer, Trustee of the Ronald H. Mayer and Martha M. Mayer Revocable Trust (March 19, 1590)
15. SAP, LLC

16. The Robert N. Enfield Revocable Trust dated March 16, 1999
17. Thomas D. Deason

18. Tim Lilley, et ux Tashina Lilley

19. Lisa M. Enfield, Trustee of the Lisa M. Enfield Trust dated January 23, 2015

20. MLE, LLC (Attn: Eric P. Enfield)



MRC Permian Company
One Lincoln Centre « 5400 LBJ Freeway « Suite 1500 » Dallas. Texas 75240
Voice 972.629.2163 + Fax 972,371.520)
chelhing@matadonesources.com

Robert Helbing
Landman

March 13,2019

VIA CERTIFIED RETURN RECEIPT MAIL

Richard P. Gaule and wife, Carly N. Gaule
2312 Neely Avenue
Midland, TX 79705

Re: Matador Production Company — Breard Ted Com #202H (the “Well™)

Participation Proposal
Section 19, Township 24 South, Range 28 Last
Eddy County, New Mexico

Dear Mr. and Mrs. Gaule:

MRC Permian Company (“MRC™) proposes the drilling of Matador Production Company’s Breard
Fed Com #202H, located in Section 19, Township 24 South, Range 28 Last. Eddy County, New
Mexico, o the Woltcamp formation.

MR requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, siym and retrn one (1) copy of this letter 10 the undersigned

In connection with the above, please note the following:

* The estimated cost of drilling, testing, completing, and equipping the Well is $7.416,020
as found on the enclosed AFE dated October 26, 2018,

*  The proposed Well will be drilled from a legal location with a surface hole located in the
NEANW/4 of Section 19, Township 24 South. Range 28 Last, Eddy County, New Mexico.
The proposed bottom hole of the subject Well will be a legal location in the SEASW/4 of
Section 19. Township 24 South, Range 28 East, Eddy County. New Mexico,

* Ihe Well will have a targeted interval within the Wolfcamp formation. We plan to drill the
Well horizontally in the Woifcamp (~9,370° TVD) to a Tatal Measured Depth of
approximately 14,600 resulting in & productive lateral of approximately 4,500°,

MRC reserves the right to modify the locations and drilling plans deseribed above in order to
address topography, cultural or environmental concerns, among other reasens. MRC will advise

you of any such medifications.
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Righard P. Gaule and wife, Carly N. Gaule will own an approximate 0.78125% working interest in
the Well, subject to title verification.

If" your election is to participate in the drilling and completion of the Well, please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well,
each working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

Enclosure(s)
Please elect one of the following and return to sender,

Richard P. Gaule and wife, Carly N. Gaule hereby elects to participate for its proportionate
share of the costs detailed in the enclosed AFE associated with Matador Production
Company’s Breard Fed Com #202H Well, located in Eddy County, New Mexico.

__ Richard P. Gaule and wife, Carly N. Gaule hereby elects not to participate for its
proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s Breard Fed Com #202H Well, located in Eddy County, New
Mexico.

I/We are interested in selling/leasing our interest in this unit, please contact us to discuss.

Richard P. Gaule Carly N. Gaule

By: i o By:

Date: — Date;




MATADOR PRODUCTION COMPANY

ONE LINCOLN GENTRE - 6400 LBJ FREEWAY + SUITE 1500 - DALLAB, TEXAS 76240
Phone (§72] 3715200 « Fax (72) 3715201

ESTIMATE OF GOSTS AND AUTHORPAGH FOR EXPENDITURE

DATE: Ocloher 28, 2018 AFE NO
WELL NAME: Bream Fed Com #202H FIELD - P e Sage
LOCTATION: Seclion 16-245-20E HOITVD: 1860 154711
COUNTY/STATE: Filidv. Nl LATERAL LENGTH: abuul 4500
MRC Wi:
GEOLOGIC TARGET; Waifcamp
REMARKS: Dt angd comulele a honzoniai uper Wollcamn wiln 07 stages
LT T——
DORILLING CUMPLETION PRODUC TN FACILTY TOTAL

INTANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Laid 7 Logai / Reguialory H H § [} 40,300
Location, Surveys & Damages 13 000 4060 5000 130,
Dnlling LSERET)
Cemenling & Float Equip 69,000
Logginp / Formalion Evaluation G.5M & 500
Mud Logging 73,500
Mud Circulation Systein 52,306
Mud & Chamicals REK T R
Mud | Waslawater Disposal g 150000
Fepight / Transportalion 3000 77,000
RIg Suporvisian { Engineering % 10 800 183,900
Drill Bits EI6TY
Fual & Powsr
Water .

Drig & Complelion Ovarhead
Plugging & Abandenmant

Diractiona! Drilling, Surveys 116,200
Completion Unit, Swab, CTU 197,000
Perforating, VWireline, Skickling 14 T

High Pressure Pump Truck

Sumulation

Stimulation Flowback & Disp T LR

Insurance

Labor 000

Rental - Surface Fquipment FIEEA "

Rental - Downhole Equipmant
Runtal - Living Quartars
Contingancy

Mageam

TOTAL INTANGIBLES » 7,155,894 IETLE 167 460 47 800 5072409
TANGHILT CGSTS CORTE OSTS TOSTE TUSTY COSTS
Surtace Casing [} KR i T 3 ] R
Intermediate Casing .
Drilling Linar

Producuon Casing
Production Liner
Tubing =
Walthsad R
Packers, Liner Hangers T T -
Tanks AT
Production Vessals - (RO A Gas
Flow Lines i A 00
Rod string 5
Art | Lift Equipmont . EI
Compressor _ -

insuilation Costs
Surface Pumps
Nun-controliatils Suriace
Naon-controllable Downhele il
Downhole Pumps
Measurerunt B Bater Instalaton s - e
Gas Condilioning | Dehydration =7
Interconnceting Faciity Piping
Gathering | Dulk Lines

Valves, Dumps, Canrraliers

[
20000 kD)
0,000

PR
Tank / Facility Containment
Finra Stack
Electrical | Grounding
Communications | SCADA
Instrumentation / Safety i), XA

TOTAL TANGIBLES > BiiAnT 61,800 269,720 LAY

TOTA COSTS > 78893000 1.633.11% 467,180 136,428 746000

PREPARED BY MATADOR PRODUCTION COMPANY,

it Bogl e Bale xims eam Lend wivky s TE

sz . P




MRC Permian Company

One Lincoln Centre = 5400 LBJ Freeway + Suite 1500 » Dallas, Texas 75240
Voice 972.629.2163 « Fax 972.371.5201
rhelbing@imatadorresources cam

Robert Helbing
Landman

March 13, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

Richard P. Gaule and wife, Carly N. Gaule
2312 Neely Avenue
Midland, TX 79705

Re: Matador Production Company — Breurd Fed Com #222H (the “Well™)
Participation Proposal
Section 19, Township 24 South, Range 28 EFast
Eddy County, New Mexico

Dear Mr. and Mrs, Gaule:

MRC Pernuan Company (“MRC™) proposes the drilling of Matador Production Company ‘s Breard
Fed Com #222H, lecated in Section 19, Township 24 Seuth, Range 28 Fast, Fddy County. New
Mexico, 10 the Wolfcamp formation,

MRC requests that you indicate your election to participate m the drilling and conipletion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above. please note the following:

¢ The estimated cost of drilling, testing, completing, and equipping the Well is $7.953,372
as found on the enclosed AFE dated October 26, 2018,

e The proposed Well will be drilled from a legal location with a surface hole located in the
NEANW/ of Section 19, Township 24 South, Range 28 East, Eddy County, New Mexico.,
The proposed bottom hale of the subject Well will be a Jegal location ir. the ST/4SW/4 of
Section 19, Township 24 Scuth. Range 28 East. Eddy County, New Mexico.

¢ The Well will have a targeted interval within the Wollcamp formation. We plan to drill the
Well horizontally in the Wolfeamp (~10,450" TVD) 10 a Total Measured Depth of
approximately 15,3007 resulting in & productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography. cultural or environmental concerns. among other reasons. MRC will advise
you of any such modifications.



Richard P. Gaule and wife, Carly N. Gaule will own an approximate 0,78125% working interest in
the Well, subject to title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE is only an estimate of ¢costs 1o be incurred and by clecting to panticipate in the Well,
each working interest owner shall be responsible for its praportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

[k M&V

Robert Helbing

Enclosure(s)
Please elect one of the following and return 1o sender.

Richard P. Gaule and wife, Carly N. Gaule hereby elects to participate for its proportionate
share of the costs derailed in the enclosed AFE associated with Matador Production
Company’s Breard Fed Com #222H Well, located in Eddy County, New Mexico.

Richard P. Gaule and wife, Carly N. Gaule hereby elects not to participate for its
propartionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s Breard Fed Com #222H Well, located in Eddy County, New
Mexico.

U/We are interested in selling/leasing our interest in this unit, please contact us to discuss.

Richard P. Gaule Carly N. Gaule

By: - By:

Date: Date: _




MATADOR PRODUCTION COMPANY

ONE LINGOLN CENTRE - 5400 LBJ FREEWAY + SUITE 1500 - DALLAS, TEXAS 75240

Phone (972} 371-5200 « Fax (372) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENOITURE

DATE: Quiover 26, 2018 AFE NC.:
WELL NAME: Breard Fea Com 2/2H EIELD: Purple Bage
LOCATION: Seclion 18.245-23F WOTVD: 15360110450
COUNTYISTATE: Eddy, NM LATERAL LENGTH: about 4500°
MRC Wi
GEOLOGIC TARGET: Welicamp
REMARKS; Dali and gomplete g harizenlal Wollrump with 22 stages
DRILLING COMPLETION PRODUCTION

INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS
Land / Legat i Hoguintery § 40,000 § [ 1 ¢
Location, Surveys & Damages 108000 - T Oeh e i LR ¥
Orilling 704,000 .
Cementing & Float Equip Z00.L00
Logging / Farmaten Evaluation B L o
Mud Logging ey B _
Mud Cireulatisn System A3 355 e
Mud & Chamicals 37 0LV
Mud  Wastewater Disposal ¥ S
Frelght | Tranaportation GO oy 2.000
Rig Supervision / Enginearing 57500 10,800
Drili Bl
Fuul 8 Power . s
Water ==,

Crig & Completion Cvarhaad
Plugging & Abandonment
Directional Drilling, Survays
Completion Unit, Swahb, CTU
Pertoraling, Wireline, Stickiine
High Pressure Pump Truck
Stimulgtion

Stimulation Flowback & Disp
Insurance

Labor

Rental - Surtace Equipaient
Renwl - Downhale Equipmant
Rental - Living Quarters
Conlingency

Maxcom

A 0

FEET]
“7.000
[ERLE
Ta1AG

19 L00

£.000

AL
20 953
2564428
DRILLING
COSTS

TOTAL INFANG 47,808

357118
COMPLETION PRODUCTION
COSTS COSTS FACILITY COSTS
B B s §

147 460

TANGIELE COSTS
Surfaze Casing 5
intermediaie Casing
Oniling Linor
Praduction Casing
Productinn Liner =y
Tubing
Wellhcad
Packers, Liner Hangers
Tanks
Production Vessels
Fiow Linas
Red sting
Artificia) Lift Equipment
Compressor
Installation Costs. b =
Suraee Pumps
Hon-cantollable Guitace
MNon.canttollable Downahole
Downhcle Pumps
L A Meter ——
Gas Cenditioning | Dehydration
Interconnecting Facllity Piping
Gathering | Bulk Lines
Valves, Dumps, Conlroilers N
Tank [ Facllity Containment
Flare Stack
Electrical | Grounding
Communicalions / SCADA jiy g h e =

RN

i1 800

Instrumentation | Saloty i 10,060 12,500
TOTAL TANGIBLES > 879,407 51800 ) 276,525 1,453,332
TOTAL COSTS » 3,543 834 1633,118 470 966 326,426 78531312
PREPARED BY MATADOR PRODUCTION COMPANY:
|
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