STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 20291

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey. being duly sworn upon his oath, deposes and states:

; Lam a landman tor Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman,

2 [he following information is submitted in support of the compulsory pooling
apphcation filed herein

(a) he purpose of this application is to force pool working intcrest owners into the
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the unit.

(b) No opposition 1s expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well
S Bi%e &) L Ly L LT WL,

(¢) v Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment AL KFOC sceks an order approving a 320.00 acre horizontal spacing unit in

the Bone Spring formation comprised of the N/2 N/2 of Section 24, Township 23 South
Range 28F Fast and the N/2 N/2 of Section 19, Township 23 South Range 29E East,
NMPM Applicant turther seeks the pooling of all mineral interests in the Pool Code: 15011
ol Namie: Culebra Bluff: Bone Spring, South Pool; to be dedicated to the Mosaic Federal
2419 385 Well No. tH. The well is a horizontal well with first take point in NW/4 NW/4
ol Section 24 and final take point in NE/4 NE/4 of Section 19. A C-102 for the well is

altached o Attachment B. There is no depth severance in the Bone Spring formation.
(d) Lhe parties being pooled and their interests are set forth in Attachment C. Their

current and correct addresses are also set forth. ———
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(e) Lhere was one unlocatable interest owner.
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(1) Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(2) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(i) Attachment E contains the Authorizations for Expenditure for the proposed well.
The estimated cost of the well set forth therein is fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

() KFOC requests overhead and administrative rates of $8,000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

(h KFOC requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n)  The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF OKLHOMA )
) ss.
COUNTY OF 7 fec: )

Michael Maxey, being duly swormn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

s A _,//é-"f}./
Michael Maxey

SUBSCRIBED AND SWORN TO before me this 17th day of April, 2019 by Michael
Maxey.
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My Commission Expires: /€ /S -2 & "i"/f}*@w yd (’ﬁ['/é;f,f.ﬁg\_
Notary Public o

.. Notary Public
o\ State of Oklahoma
' DEBORAK MCCULLOUGH
W TULsk COUNTY

i 257 COMMISSINN 408011949
Lo g Cemm . . 15.2022
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1625 N, French Dr , Hobbs, NV 88240
Phone: (575) 393-6161 Fax: ($75) 393-0720
Dstrgtl]

S11 5. First St , Artesia, NM 88210

Phoue: (375) 748-1283 Fax (575) 148-9720
Disrt [

1000 Rio Brazos Road, Aztes, NM 37410
Phone: (505} 334-6178 Fax: (505) 334-6170

12205 St. Francis Dr.. Sanca Fe, NM 87505
Phone: ($05) 476-2460 Fax: (505) 476-3¢62

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87503

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District OiTice

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APL Number ! Poel Cade } Pool Name
* Property Code * Property Name * Well Number
MOSAIC FED 2419 3BS 1H
"OGRID No. ¥ Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 2986.6
» Surface Location
UL or lot no, Section | Township Range Lot Ido Feet from the North/South line Feet from the East/West line County
D 24 238 28E 1105 NORTH 186 WEST EDDY
+ Bottom Hole Location If Different From Surface
UL er lot no., Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 19 23S 29FE 660 NORTH 100 EAST EDDY
"' Dedicated Acres | " Joint or Infill | * Consalidation Code * Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,
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Pooling Respondent list for Pooling the N/2 N/2 of Section 24-235-28E and the N/2 N/2of Section 19-
23S-29E; Eddy Co., NM

Mosaic Federal 2419 3BS #1H

Chevron North America Exploration and Production Co. 59 acres
Attn: Mr. Irvin R. Gutierrez

1400 Smith Street

Houston, Texas 77002

MRC Permian LKE Company, LLC Dismiss
Attn: Mr. Chris Carlton

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

TLW Investments, LLC 1 acre
1601 NW Expressway

Oklahoma City, OK 73118

(came back undeliverable / address unknown)
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