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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR COMPULSORY

POOLING, EDDY COUNTY,
NEW MEXICO CASE NO. 20590

AFFIDAVIT OF CAITLIN PIERCE

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Caitlin Pierce, being duly sworn, deposes and states:

|8 [ am a landman for Cimarex Energy Co. (“Cimarex”), over the age of 18 and have
personal knowledge of the matters stated herein. 1 have previously been qualified to testify by the
New Mexico Oil Conservation Division as an expert in petroleum land matters and my credentials
were accepted as a matter of record by the Division.

p I am familiar with the applications filed by Cimarex in the above-referenced case
and the land matters involved. Pursuant to NMAC 19.15.4.12.A(1), the following information is
submitted in support of the above-referenced compulsory pooling applications filed by Cimarex.

3 This case involves a request for an order from the Division for compulsory pooling
of interest owners who have refused to voluntarily pool their interests for the proposed Wolfcamp
horizontal spacing unit described below, and in wells to be drilled in the horizontal spacing unit.
In its Application, Cimarex seeks an order from the Division pooling all uncommitted mineral
interests within a 640-acre Wolfcamp horizontal spacing unit underlying the W/2 of Section 34
and W/2 of Scction 3, Township 26 South, Range 26 East, NMPM, Eddy County, New Mexico.
This spacing unit will be dedicated to the Hayduke 34-3 Federal Com 1H, 2H, 3H, 4H, 5H, 6H,
and 7H wells, to be horizontally drilled. The Application is attached as Exhibit A.1,

EXHIBIT
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4. Prior to filing the application, Cimarex made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. I identified the working interest and
overriding royalty interest owners from a title opinion. To locate owners, I conducted a diligent
search of the public records in the county where the wells are to be located and conducted phone
directory and computer internet searches to locate contact information for parties entitled to
notification, and mailed all working interest owners well proposals, including an Authorization for
Expenditure and a form of Operating Agreement to any owner who requested one.

5t No opposition is expected. Prior to filing its applications Cimarex contacted the
interest owners being pooled regarding the proposed wells; the pooled interest owners have failed
or refused to voluntarily commit their interests in the wells. Cimarex provided all of the working
interest owners and any unleased mineral owners, and all but one potential overriding royalty
owners with notice of this application. Cimarex also published notice of the hearing on the
applications in a newspaper of general circulation in Eddy County. None of the above mentioned
interest holders have entered an appearance in opposition to Cimarex’ applications.

6. One additional potential overriding royalty owner was discovered this week, after
prior notices of the application were mailed and the newspaper advertisement was published.
Notice to this potential overriding royalty owner has been mailed to his last known address.

% Cimarex plans to drill the Hayduke 34-3 Federal Com 1H, 2H, 3H, 4H, 5H, 6H,
and 7H wells to a depth sufficient to test the Wolfcamp formation, and laterally and in a southerly
direction within the formation to the bottom hole locations referenced below:

¢ The Hayduke 34-3 Federal Com 1H well is a horizontal well with a surface
location 390" FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330” FSL and 330’

FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 8,610,



e The Hayduke 34-3 Federal Com 2H well is a horizontal well with a surface
location 390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330 FSL and 990°
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 8,830

o The Hayduke 34-3 Federal Com 3H well is a horizontal well with a surface
location 390’ FNL and 1310’ FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330* FSL and 1650’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 8,610

e The Hayduke 34-3 Federal Com 4H well is a horizontal well with a surface
location 390° FNL and 1310” FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330 FSL and 2310’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 8,830°.

e The Hayduke 34-3 Federal Com SH well i1s a horizontal well with a surface
location 390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330° FSL and 330’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 9,555°.

e The Hayduke 34-3 Federal Com 6H well is a horizontal well with a surface
location 390° FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330° FSL and 1310’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 9,340°.

o The Hayduke 34-3 Federal Com 7H well is a horizontal well with a surface
location 390° FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330° FSL and 2310’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 9,555°.

8. The wells will develop the Purple Sage Wolfcamp Gas Pool (Pool ID: 98220),

which is a gas pool.



9. The producing interval for the well will be orthodox and will comply with the
Division’s special set back requirements in Order No. R-14262 as the first and last take points will
be no closer than 330° from the spacing unit boundary, and the completed lateral will be no closer
than 330 from the spacing unit boundary.

10. A lease tract map outlining the unit to be pooled is attached hereto as Exhibit A.2.
The working interest owners being pooled and the percent of their interests is also included as part
of this Exhibit. Cimarex owns a working interest in the proposed unit and has a right to drill a
well thereon.

11.  There are no depth severances within the proposed Wolfcamp spacing unit.

12 Exhibit A.3 is a sample well proposal letter sent to each of the interest owners

sccking their voluntary participation in the well.
13. Exhibit A.4 are the Authorization for Expenditure for the proposed wells. The

estimated cost of the wells set forth therein are as follows:

a. Hayduke 34-3 Federal Com 1H: $10,108,340

b. Hayduke 34-3 Federal Com 2H: $9,946,340

¢. Hayduke 34-3 Federal Com 3H: $9,946,340

d. Hayduke 34-3 Federal Com 4H: $9,946,340

¢. Hayduke 34-3 Federal Com 5H: $9,960,340

f. Hayduke 34-3 Federal Com 6H: $9,960,340

g. Hayduke 34-3 Federal Com 7H: $9,960,340
These estimated costs of the wells are fair and reasonable, and is comparable to the costs of other

wells of similar depth, length and completion method being drilled in this area of New Mexico.



14.  Cimarex requests overhead and administrative rates of $7,000/month during
drilling and $700/month while producing. These rates are fair and comparable to the rates charged
by other operators for wells of this type in this area of Southeastern, New Mexico and consistent
with the rates awarded by the Division in in recent compulsory pooling orders. Cimarex requests
that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

15.  Cimarex requests that it be allowed to recover its costs for drilling, completing and
equipping each of these wells and a 200% risk charge be assessed against non-consenting pooled
working interest owners.

16.  Cimarex requests that it be designated operator of the wells.

17.  Cimarex requests that it be allowed a period of one (1) year between when the wells
are drilled and when the first well is completed under the order.

18.  The parties Cimarex is seeking to pool were notified of this hearing.

19.  Cimarex requests that overriding royalty interest owners be pooled.

20.  Based upon my knowledge of the land matters involved in this case, my education
training and experience, it is my expert opinion that the granting of Cimarex’s application in this
case is in the interests of conservation and the prevention of waste.

21.  The cxhibits attached to my Affidavit were prepared by me or compiled from

company business records.

22.  1attest that the information provided herein is true, correct and complete to the best

.-,__‘I

Mt

Caitlin Pierce

of my knowledge and belief.

SUBSCRIBED AND SWORN to before me this 10th day of July 2019 by Caitlin Pierce.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX

ENERGY CO. FOR COMPULSORY

POOLING, EDDY COUNTY,

NEW MEXICO CASE NO.

APPLICATION

Cimarex Energy Co. (“Cimarex™), OGRID Number 215099, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the provisions
of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral interests within
a Wolfcamp horizontal spacing unit underlying the W/2 of Section 34, Township 25 South, Range
26 East, and W/2 of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico. In support of this application, Cimarex states as follows:

1. Cimarex is an interest owner in the subject lands and has a right to drill wells
thereon.

2. Cimarex seeks to dedicate the W/2 of Section 34, Township 25 South, Range 26
East, and W/2 of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico to form a 640-acre, more or less, spacing unit.

3. Cimarex plans to drill the Hayduke 34-3 Federal Com 1H, 2H, 3H, 4H, 5H, 6H,
and 7H wells to a depth sufficient to test the Wolfcamp formation, and laterally and in a southerly
direction within the formation to the bottom hole locations referenced below:

e The Hayduke 34-3 Federal Com 1H well is a horizontal well with a surface
location 390’ FNL and 1310 FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330” FSL and 330’

FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of

approximately 8,610°.

EXHIBIT

i A




o The Hayduke 34-3 Federal Com 2H well is a horizontal well with a surface
location 390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330’ FSL and 990’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of
approximately 8,830°.

e The Hayduke 34-3 Federal Com 3H well is a horizontal well with a surface
location 390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330 FSL and 1650°
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of
approximately 8,610°,

¢ The Hayduke 34-3 Federal Com 4H well is a horizontal well with a surface
location 390’ FNL and 1310 FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330" FSL and 2310’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of
approximately 8,830,

e The Hayduke 34-3 Federal Com SH well is a horizontal well with a surface
location 390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330’ FSL and 330’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of
approximately 9,555°.

e The Hayduke 34-3 Federal Com 6H well is a horizontal well with a surface
location 390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330’ FSL and 1310’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of
approximately 9,340°.

¢ The Hayduke 34-3 Federal Com 7H well is a horizontal well with a surface
location 390’ FNL and 1310’ FWL of Section 34, Township 25 South, Range 26
East, Eddy County, and the intended bottom hole location is 330° FSL and 2310’
FWL of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New
Mexico, Eddy County. This well will be drilled vertically to a depth of
approximately 9,555°.

4. These wells will be located within the Purple Sage Wolfcamp Gas Pool (Pool ID:
98220) and will comply with the Division’s setback requirements in Order No. R-14262.

5. Cimarex sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in

the drilling of the wells or to otherwise commit their interests to the wells.



6. The creation of a horizontal spacing unit and the pooling of all interests in the
Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary wells,
prevent waste and protect correlative rights.

WHEREFORE, this case is set for hearing before an Examiner of the Oil Conservation

Division on July 11, 2019, Cimarex requests that, after notice and hearing as required by law, the

Division enter its order:

A. Creating a horizontal spacing unit in the Wolfcamp formation comprised of
W/2 of Section 34, Township 25 South, Range 26 East, and W/2 of Section 3, Township 26 South,
Range 26 East, NMPM, Eddy County, New Mexico;

B. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 of Section 34, Township 25 South, Range 26 East, and W/2
of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County, New Mexico;

C. Designating Cimarex as operator of this unit and the wells to be drilled

thereon;

D. Authorizing Cimarex to recover its costs of drilling, equipping and
completing these wells;
E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;
B Setting a 200% charge for the risk involved in drilling and completing the
well in the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.



I

By:

Earl E. DeBrine, Jr. VN

Lance D. Hough

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
lance.hough@modrall.com

Attorneys for Applicant

W3436751.D0CX



CASE NO. __: Application of Cimarex Energy Co. for compulsory pooling, Eddy County,
New Mexico. Applicant seeks an order from the Division: (1) to the extent necessary, approving
the creation of a 640-acre, more or less, Wolfcamp horizontal spacing unit; and, (2) pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the W/2 of
Section 34, Township 25 South, Range 26 East, and W/2 of Section 3, Township 26 South, Range
26 East, NMPM, Eddy County, New Mexico. This spacing unit will be dedicated to the Hayduke
34-3 Federal Com 1H, 2H, 3H, 4H, 5H, 6H, and 7H wells, to be horizontally drilled. The
producing area for these wells will be orthodox. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Cimarex as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 8.5 miles southeast of

Whites City, New Mexico.



Hayduke 34-3 — Wolfcamp Wells

W/2 of Section 34, Township 25S, Range 26 East, Eddy County, NM
W/2 of Section 3, Township 26 South, Range 26 East, Eddy County, NMi

Owner ~ Wolfcamp Tract Net Working Interest Percentage | Force Pool Interest
Cimarex Energy Co. 1,4 335 52.34375% No — Operator
EOG 2,3,4 259 40.468750% Yes
Oxy Y-1 2 16 2.500000% Yes
Partnership Properties Company 3 30 4.6875% Yes
TOTAL 100%
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CIMAREX

April 24,2019

Partnership Properties Company
¢/o Petro-Lewis Co

P.O. Box 20352

Billings, MT 59104

Re: Proposal to Drill
Hayduke 34-3 Federal Com Wells
Section 34, Township 25 South, Range 26 East
Section 3, Township 26 South, Range 26 East
Eddy County, New Mexico

Dear Working Interest Owner,

Cimarex Energy Co. hereby proposes to drill the Hayduke 34-3 Federal Com 1H, 2H, 3H, 4H, 5H,
6H, 7H, 8H, 9H, 10H & 11H wells at a legal location in Section 34, Township 25 South, Range 26 East,
NMPM, Eddy Co., New Mexico.

Hayduke 34-3 Federal Com 1H - The intended surface hole location for the well is approximately
390° FNL and 1310° FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 330" FSL and 330’ FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 8,610’ to the Wolfcamp formation and
laterally in a southerly direction within the formation to the referenced bottom hole location.

Havduke 34-3 Federal Com 2H - The intended surface hole location for the well is approximately
390’ FNL and 1310 FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 330° FSL and 990° FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 8,830 to the Wolfcamp formation and
laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 3H - The intended surface hole location for the well is approximately
390° FNL and 1310 FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 330 I'SL and 1650° FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 8,610 to the Wolfcamp formation and
laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 4H - The intended surface hole location for the well is approximately
390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 330° FSL and 2310 FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 8,830 to the Wolfcamp formation and
laterally in a southerly direction within the formation to the referenced bottom hole location.

EXHIBIT
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Hayduke 34-3 Federal Com SH - The intended surface hole location for the well is approximately
390’ FNL and 1310’ FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 330’ FSL and 330° FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 9,555’ to the Wolfcamp formation and
laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 6H - The intended surface hole location for the well is approximately
390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 330° FSL and 1310’ FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 9,340’ to the Wolfcamp formation and
laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 7H - The intended surface hole location for the well is approximately
390’ FNL and 1310’ FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 330° FSL and 2310’ FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 9,555’ to the Wolfcamp formation and
laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 8H - The intended surface hole location for the well is approximately
390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 100’ FSL and 660’ FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 7,300 to the Bone Spring formation
and laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 9H - The intended surface hole location for the well is approximately
390’ FNL and 1310’ FWL of Section 34, Township 25 South, Range 26 East, and the intended bottom hole
location is approximately 100’ FSL and 1980° FWL of Section 3, Township 26 South, Range 26 East. The
well is proposed to be drilled vertically to a depth of approximately 7,300’ to the Bone Spring formation
and laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 10H - The intended surface hole location for the well is
approximately 390’ FNL and 1310’ FWL of Section 34, Township 25 South, Range 26 East, and the
intended bottom hole location is approximately 100° FSL and 660’ FWL of Section 3, Township 26 South,
Range 26 East. The well is proposed to be drilled vertically to a depth of approximately 7,680’ to the Harkey
formation and laterally in a southerly direction within the formation to the referenced bottom hole location.

Hayduke 34-3 Federal Com 11H - The intended surface hole location for the well is

approximately 390’ FNL and 1310° FWL of Section 34, Township 25 South, Range 26 East, and the
intended bottom hole location is approximately 100° FSL and 1980’ FWL of Section 3, Township 26 South,
Range 26 East. The well is proposed to be drilled vertically to a depth of approximately 7,680’ to the Harkey
formation and laterally in a southerly direction within the formation to the referenced bottom hole location.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of
any such modifications.



Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal, and; (ii) our proposed form of Operating Agreement to govern operations of the Hayduke 34-3
Fed Com 1H well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE, one (1) original of the signature page to the Operating Agreement, along with the contact information
to receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to Cimarex
prior to commencement of drilling operations; otherwise, you will be covered by insurance procured by
Cimarex and will be responsible for your share of the cost.

In the event you would prefer to lease your interest in lieu of participating in the proposed operation(s), we
would be happy to make you a competitive offer to lease.

Please call the undersigned with any questions or comments.

Respectfully,

s

Caltlm Pierce
432.571.7862



ELECTION TO PARTICIPATE
Hayduke 34-3 Federal Com 1H

Partnership Properties Company elects TO participate in the proposed Hayduke
34-3 Federal Com 1H

Partnership Properties Company elects NOT to participate in the proposed
Hayduke 34-3 Federal Com 1H

Dated this day of , 2019.

Signature:

Title:

If your election above is TO participate in the proposed Hayduke 34-3 Federal Com 1H well, then:

Partnership Properties Company elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Partnership Properties Company elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



(o) 0/l 2@  Auvthorization For Expenditure  Drilling AFE # 26621001

Company Entity Oate Prepared

e smens

Exploration Region Wel Name Prospect Property Number AFE
Perrnian Basin HAYDUKE 34-3 FEDERAL COM 1H  Carlsbad Bone Spring Prospect  300001-128.01 26621001
County, State Location Estimated Spud Estimated Completion
Eddy, NM SHL: W/2 of Section 34, Township 25 South, Range 26 Enst, 1/1/2021 2/1/2021

Eddy County, NM

BHLW/2 of Section 3, Township 26 South, Range 26 East. Eddy

County, NM
X Naw Formation well Typa Tt Measured Depth Tu Vetical Dapth

- Supplement Wolicamp DEV 18403

Pumpose Drili and complete well

Description
Dri@ng Drill and complate & horizontal test Drill to 450, set water string casing. Drill to 1876, set surface aasing. Drill to 8133° (KOP). Drill curve ot
12° 100 injtial budld rate to +/- 90 degrees 8610° TVD ond 61l 3 +/- S0 lang hiteral in the Woffcamp formation. Run snd cement
production asing. Stage frac. Dril out plugs. Run production padker, tubing and GLVs.

Intangible Dry Hole After Casing Point
Dxling Costs $2262,000 52,000
Completion Costs $6,338,340 $6338340°
Total intargfle Cost $2262.000 $6338.340 —1
Tangible Dry Hole After Casing Point Compizted Wel Cost
Well Equipment $84,000 794,000 $878,000
Lease Equipment $630,000 $630,000
Tota! Tangtble Cost 584,000 $1,424,000 .$1,508,000
Totz) Well Cost $2.346.900 $7.762.340 $10,108,340

Commerms On Well Costs
1. All tubutars, well or lease equipment is priced by COPAS and CEPS guidelnes using the Historic Price Muttiplier.

Well Control Insurance
Unhsmhcmkelmﬁarzdbdmmuamcpanhgmﬁnglmm,mwkmedhy%«%weﬂmﬂbwawpmmw

Operator 5o long as Operator P b der and 1o pay your prorated share of the premiums therefore. If you edect to punchase your own well
control insurance, you must provide a of such to Operator, 25 to form and fimits, at the me this AFE ks retumad, I avallable, but
In no event later than of delling i Yoummﬁ&nwmwmﬁnwdmmapwm“wmmkhyw

[ elect to purchase my own well control insurance poficy.

Marketing Election

Cimarex sells Its gas under arms-ength with third party purch Such may indude fees. In addition, penahies may be incurred for
insufficent volumes defivered over time. Should you choose ta masiet your shars of ges with Omarex, you will be sublect 1o 20 of the terms of such contracts.
Upon writzen request to Cimarex's Markating Department, we will share with you the terms and condiions pursuant to which gas will be sold. FaBure to make an
election below shall be deemad an election to market your ges with Omarex under the terms and conditions set forth ebove.

" Jelect to take my gas in kind.
1 feleet to mariet my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The sbove costs.are estimales only and amtidpate trouble free jons without any ble chenge in plans. The actus! costs may exceed the estimatad
costs without affecting the authorization for expenditure herein granted. By spproval of this AFE, the working irterest owner sgrees to pay its proportionate
share of actua) legal, curative, regulatory and well costs under term of the Joint opersting sgreement, regulatory ordes or other appEable agreement covering
this well

Nonoperator Approval oo P T I e ¢ = e S
L ApoedbyPnirome) . Approved By Glgnaare) o )

mmmmmmmmmmmmnmaw By expcuting this ATE, the corsenting porty agres ® poy s propocdoncee
Shore of achal gots inauaved. Overheod wil be chorged In ccoorderce with the Joint Operoting Agreement. - 4232019

. Compony . _
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W Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM

H
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Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621001
8 1H

BCP - Deftlg ACP-Difirg i CmSim | .
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W Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621001
H

Proguction Egp Pt Coppltion Youl -
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W Authorization For Expenditure  Drilling AFE # 26621002
Cormnpany Entity

Date Prepared
4/23/2018
Exploration Region Well Nama Prospect Property Numbes AFE
Permian Basin HAYDUKE 34-3 FEDERAL COM 2K Carisbad Bone Spring Prospect  300001-129.01 26621002
County, Siate Location Est Spud o Comp
Eddy, NM SHL: W/2 of Section 34, Township 25 South, Range 26 East, 1/1/2021 2/1/2021
Eddy County, NM
BHL W/2 of SEction 3, Township 26 South, Range 26 East, Eddy
County, NM
X New Formation well Type TY Measwed Depth Tt Vatical Depth
e Weofcamp Upper D&V S0 BT

Purpase Drill and complete well

Description
Dling Drli and compiete 2 horizants) test. DAl to 4507, set water string casing. Drll to 1676, set surface casing. Drill to 8133 (KOP). Ovill curve ot
1227100 Invtial bulld rate to +/- 90 degrees 8610° TVD end drill 3 + /- 9420" long haterz] in the Walfcamp formation. Run and cement
production cesing. Stge fracDril out plugs. Run prodhuction packer, tubing and GLVS.

Intangible Dry Hole Ahes Casing Point Completed Wel Cost
Diiling Costs $2,108,000 $2,108,000
Completion Costs $6.338,340 $6,338,340

Total itangibie Cast 2108000 ... $6338380 ... . .Tszﬂuﬂ_“,;ﬂ

Tenglble Dry Hole Afer Casing Point Well Cost:
Wel Equipment $83000 £787,000
Lease Equipment $630,000

Total Tangible Cost $83,000 $1,417,000 . 51,500,000

Totsl Wel Cost 52.191,000 $7.755.340 $9.846.340

Comments On Well Costs

1. Al tubulars, well or lease equipment ks priced by COPAS and CEPS guidefines using the Historic Price MultipBer.

Well Control Insurance

Unless otherwise indicated below, you, 85 3 non-opersting working knterest owner, agree to be covered by Operator's well control insurance proaured by
Operator sa long a5 Opentor conducts operations hereunder and to pay your proratad share of the premiums therefore. If you elect to purchase your own wel
control Insursnce, you musst provide 8 certificate of such 1o Operator, 2 to form and [imits, ot the time this AFE is retumned, if avallable, but
in no event biter than of drilling opersti You agree that fafhere to provide the cestificate of b a3 provided heren, will result in your

being covered by insurance procsred byOp-m
" lelectto purchase my own well control insurance policy.

Marketing Election

Qrmanex sells its gas under arm’s-ength contradts with third party purchasers, Such contrects may include fees. In addition, penaities may be Incurred for
Innufficiant volumes defivered over time. Should you choase 10 market your share of gas with Gmarex, you will be subject to all of the terms of such contraats.
Upon written request to Cimanex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an
slection below shall be deemed cn eledtion to market your gas with Ginzrex under the termns and conditons set forth above.

_ | lalect to take my gas in kind.
., 1 elect to market my gas with Gimarex pursuant to the terms and conditions of ts contract.

Comments on AFE

The above costs are esti only and trouble free without any { le change bn plans. The actual costs may exceed the estmeted
costs whthout sffecting the authorization for expenditure herein granted. By approval of this AFE, the working Interest owner agrets to pay its proportionate
share of actual legal, curative, regutstory and well costs under term of the joint operating agreement, regulstory order or other appicable agreement covering
this wefl,

Nonoperator Apgroval e M e —— I Fre———

{7 Compay T Apovedby@imbome AgprovedBy(gnsr) D |

, x

l

- = e A B S
. Overhead will be choroed In. cacordonce with the Joint Operting Agreement . . ... 8232018




CMIARE, Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621002
+ 2H
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Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621002
2H

Desaription Codes Amourt Codes. ¢ Amoast: Codes ;o Amount;
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Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621002
| 2H

Description | Code Amowrt Coder | © Amoure Cost,
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W Authorization For Expenditure  Drilling AFE # 26621003

Comparty Entity Date Prepared
o . . B _ 4/309
Exploration Region well Name Prospect Property Number AFE
P_e__m_h;nBzan HAYDUKE 34-3 FEDERAL COM 3H Carisbad Bane Spring Prospect 300001-130.01 26621008
County, State Location Estimated Spud Estimated Compietion
Eddy, NM SHL: W2 of Section 34, Township 25 South, Range 25 Esst, 11172021 2nrn
Eddy County, NM
BHL: W/2 of Section 3, Township 26 South, Range 26 East, Eddy
; County, NM
Formation Wel Type Tt Measured Depth Tu Vetical Depth
. Supplement Wolfcamp Upper Dev 15,000 8,700

Purpase Drill and complate well
Desanpuon
Oefling Drill and complete & horizontad test. Dl to 4507, set water string casing. Drill to 1876, sat surface casing. Drill to 8133° (XOF). Drill qurve at

12°N100 initial bulld rate to +/- 90 degrees B510° TVD and drill a +/- 9420 fong laters! in the Wollcamp formation, Run and cement
production asing. Stage fracDrill out plugs. Run production packes, tubing and GLV.

angble Dry Hole Ahter Casing Paint Completed WeR Cost
23 Drfling Costs $2,108,000 $2,108,000
I _ Completion Costs $6338340 $6,338340
Total intanglbie Cost $2.102.000 $6,338.340 $8.445,340
Tangibis Dry Hole After Casing Paint Completed Wel Cost
i Wwell Equipment $83,000 $787,000 $870,000
t Lease Equipment $630,000 $630,000
Total Tangible Cost $63,008 $1417,000 $1,500,000
Total weld Cost $2,191,000 $7.755340 $9.946,340

Comments On Well Costs
1. Al tubutars, wedl or leese equipment b priced by COPAS and CEPS guidefines using the Histordc Price Muftpler.

Well Controd Insurance

Unless otherwise indicated bdow, you, 85 3 non-operating warking Interest owne, agree to be covered by Operstor's well control Insurence procured by
Opexstor 50 long 83 Operstor conduds aperstons hereunder and to pay your profated share of the pramiums therefore. If you elect to purdhase your ovn well
control infurence, you must provide a of such i to Operator, 23 to form and limits, et the tme this AFE is returned, If svallable, but
in no event beter than of drilling 3 You sgree that fallure to provide the certifiaate of insurance, as provided hereln, wAll resutt In your
being covered by insurance procured by Operstor.

i | lalect to purchase my own well control Insurance policy.

Marketing Election

Gmarex sells its gas under zrm¥-length contracts vith third party purchasers. Such contracts mary include fees. In addiion, penatdes may be incued for
insuffident volumes defvered over time. Should you choose to market your share of gas with Gmarex, you will be subject 10 all of the terms of such conpsas.
Upon written request to Crmarex’s Marketing Department, we will share with you the terms and conditions pursiant to which gas will be sold. Fathure to make an
election below shall be deemed an dectian to market your gas with Gmarex under the terms and conditions set forth above.

1 elect to take my gas In kind.
17 elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The abave costs sre estimates only snd sntidpate trouble free operations without any foreseeable change in plans. The sctual costs may exceed the esumated
costs without affecting the autharization for expendinere herein granted. By approval of this AFE, the worling interest owner agrees to pay its proportionate
share of actual legal, aurative, reguiatory and well costs under tarm of the Joint operating agreement, regulatory order or othes apphcable agreement covering
this well

Nonoperstor Appeoval S . _— JE— - S
oo Someany . _Approved By (Print Namc) - _ Approved By (Sgnawre)

NOTICE TO NONOPERATOR: Costs shown on this form re estimates ony. aymmmumwmwmmmmm
share of octupi casts incurred,_ Overheod will be chamed ip aacordonce with the Joint Operotng Agreement. . ... ... ... N33R



W Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621003

3H
Desciption Codes Aot Codes | Amount  Codes Amount: Codes ¢ Amount (odes Amount [
a3 & Locasion DO 70,000 sToLND 10000 CONWD 2500 POOMI 28000 116500
‘Drrages POCIS 6.000 CONIS : 1,000 7.000!
MRt Disgori) oIS 160000 SToa2ss 62000 PeOMSS 90,000 312000
Dayfane omcIs 442000 DKCUD ¢+ 102000 546,000
Misc Prepasation ooCI2 35,000 25000
o RIS 55,000 DICLINS | 0 STarus o PCOALTES [] 55000
#oa [ 2] 22000 DXOC10 0 oIS o 2000
[Wrter for Deing Kig (ot Frac Witen) 23T 500" ‘10C0s | 0 STaus 24,000 OIS [] 29000
‘Al & Addiies DOCHS 200,000 & 200000
}Mxvlanh ORCI0 104000 DICCWE ! 0 STRMD 169,000 COMMO | 2000 PCOMID 30900 gl_spoo
10cuarhete fentsls 0DCISS §7.000 TRs 0 OGS 0 97000
Iowbeck Laber | sman '3 oMM 13440 13440’
'Aatamation Labor con1s0 37500 POMISY 0 s-mooi
fFommation Eakston D57, Corng. e} oD ° i STOL150 0 ¢ [
s toggng oD 19,000 18000
‘Ope Hole Loggeg oocIn [ i 0
Cemertiog & Roat Equiprmest ozCies 65000+ DRC1SS 160,000 225000
Tubear rspecdions 2 10000° DKCWD | 5000 STILI 4000° P10 ° 2000
Cating Crrves onCIss 10000 DKCIES 20000, SIS 0 30,000
Mechanica) Lobor o0 20000 DXCYO | 10000 ST 0 CONTO | 154000, POOMITO [ 184000
Trating/Tanpariion oncms 18000 DcCrS 2000° SRS 4000 CORITS 19000 POOSLTTS [ 49000
Supendslon oneno 83,000 OHKCMO 16000 STRID 74000 QORLISO 12000 POOMIN v 190000
Tale Hanearp/Catesing o 39000 OKCISS €000 STRLD 28000 73000
“Cther Wis< Exponses onczo 5000 DKCH | 0 STMAWS 715000 COWIO 10000 PCOMIN0 0 130,000,
Overhesd oocs 10,000 OKCISS 5000 15000
Remeda) Comenting B ° s 0 rooMTS ° o
MNOWDDOB o T5.000 75000
‘lecsonal Deing Senices DOCUS 225000 225000
Sabits Contral oo 72000 72000
Nt Contrd Equdp Gamibing Serices) oDCrs 72000 DGO 5000 STMIN 81,000 i [T ° 158000,
Fagriy Bt Shdevack Sanicas onczm o owcas 0 s ° PON2AS [ °
Comghevon Ky : STLIS 21000 ‘ peonns [ 21,000,
Colt Tubdng Semvcrs SO0 358000 POOME0 ] 358000
iCzemgtietion LoggingPerfoctiog\'Sreline ! ST 400,000 i POON200 ° 400000"
Cormposhie Phags STRUm 96,000 POMIR 0 96,000
i Smae © 2926000° ! PCOM2IO [ 2.526,000
TN 702000° 702000
‘Oz Ovanad Feacorrn! Egquipnee ST 40,000 i POOLIOS ] 40,000
LegiRegulrtaryConstve DOCX0 10000 o0 0 10000
AVel Control rovamce [ 5000 €000
Major Cortrucion Overhead CONIos 21500 7500
Al Tuns Opantions Croter ooCsD ] saseo 0 [
$(500
3500
]
[
]

484,000

[
Tty i SRS 51,000 KOTA08 ) 51000
Welhesd, Tree. Qrakes L5 Y 20000 DAWEAND 25000 STWMI® 0000 PCONTAZO 0 105,000
0 DAWVEARS ] ]
STartao 28000 POORST AT 0 2000
STAITALS -] PCOMTARS 0 ¢
STOSTA 80000 POOMTAND 0 60000
POONT.C20 $9.000 59000
- . didin ) n——1
CONLE 18300 183,000
CoNLARS 64000 64,000
4 i contae | 179000 179,000
[Secondary Conseleveons coNTAIS 24000 24000
JOvernend Povess Cisutiuaion CONTA™ | 31500 31500
ey Decuics! CONTAXS 36500 36500
|1 chocomemurication Equipment CONTAN © ] 0
Meters end Marering Eaipment coNtALs 20000 20,000
jrackbey Line Pipe CONTASS ;30000 30000
RLease Atomation blatarials CONTASS 43000 43000
PUGL - batedss CONTSSY 7500 7,500
[FLAGL Une Fipe CONTSSS 1500 11500
FMmOter - Maak CcontAse | ° o
o NCONTESS el TR

! 3000

_2191.000 265,000 - 5620800 1,049,000 21348 9346340




W Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621003

3H
Description Codes Amount Codes ! Amoore | Codes ; Anore!
#oads & Locxdon omCI00 70000 SToL 109 , Y00,
gy ' pICies €000! i .
Shud s Dlsposad D0Css 160,000 STONXSS | 600
Oy Rrte DIOCTS 16 dwys a2 $2G.000/d7y 462000 DICC120 14 duys 3t 26000y 104,000 ¥
M Preparaton omcuo 35000°
s oCLs 55000° ORCLIS 0 s ¥
Fucd COLTIS 1300 galdtey s S100AM 22000, OICCTS0 [
Wanes for Ding IGy (Nt Fracwine) DIDCMO 5,000 OKCHS i 5 Smus 2400'
M & Addbves - DICI4S 200000
Surtice At DOCAS0 Per Owy BOPday 104000 DICCI40 H 0 STALLO | 199000,
Dowehole Rentss ICIS 97000, STRAMSE 0
Flowhack taber ST [}
Aurtmreion tabor
Formation Erduation (OST, Conng. e} DIOC1R0 o, LR ]
‘Mhad Logging DIDCAT0 32 days | $1.200M0y 19,000 H
‘open oie togginn tcT o: i
Comersiog & Mot Lawprment * booctes £5000 TDACEASS 160,000 i
Fubular bapecions SIDC 190 10000 DI g 5000 STAIG 4000,
‘Crsing Crems DO 10000 DICCIES 20000 VA o
Mechaniod Lo onc200 20,000; DKL 10000, STRAITD o,
TrodkingTawportition [ 3 18000 BKCI7S 2000 STRATS 4p00,
Supentsion -5 £2000° D90 6000 STRLLR i 74000
Tl HameKamp/Criestng XDC 280 20000 DCaSS 000 ST™M8 | W00
Other Mic Experes . ome™ $000° DICCIR 0 ST iS00
Orehesd » nes 10000; OKCISS 5,000 .
Rewmediol Cameming ez 0. suns 0
MOB/CEVIOS omC20 75,000
Directioral Di¥ing Serviees ooc24s 225000
Sokise Cantrol . o0CI%0 72000
Wiet Control Eqoip Grmbbing Sendcey) | DIOC263 72000 DK 5000 $TBAZ4O £1.000
Rsblog & Siderck Sovecs ¢ Doczn 0 D2 0 ST o,
' STRMS 21,000
ST 368,000
STRC200 400,000
ST SE000
sThzio 2526000
STR9S 702,000
STRLNTY 40,000
STIMS60 [
'
'
1
i
17000 STRADD 27000,
o)
. L3N0 ... P
OWEAIDO 3 112 - 1840318 ot S2S00K AB4000
OWELATES 0 STRJLYOT 0
STRATIS 2747 -LBMn S04k | $1000.
20000 | DWIAIG 25000 STRTIZD 60000
0 DWiAN2S [ H i
STINTAS) ! w000
STLa05 ? o
STIMTALD 80,000,

(2191000 iz BE5.000 k. - e J5E20000



CIIAREX uthorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE £ 26621003
3H

Desaipion Codes | Amam' Codes | Aoyt Cost
onts & Lacaion COR00 0500 PCOMYO  Pedond Gesn Up 200 116500
[ oS b 1000 8 7.000°
Mad/Plokn Dtsponal POOMISS 600 WD for &0 dvys @ S02821 0000 312000
oyt ; 546,000
Misc repatrtion 35000
o poon2S ! [ 55000
Fod KDM 130 0 82,000
Water for Dling B ot Frac Waur) OO ; ° 29,000,
Nud & Addlives. 200,000
Surtace Reneals CON120 2000 POOMLIMO | SLOBVY for Prodecen Target of 30 Oays. 30,900 325800
Dowehcle Resols POOMLMS [ 97000
Floratzack Labor IO SN for Prodiuction Tases of M Oy 13440 13440
‘Msomaton Libor | cou 37,500. POMISO [ 7,500
Fommeton Exkmton 6T, Cotrg, exc) [
Mud Lagglag 19,000
‘Opas Hle Logglng [
Cornouting & Fost gvipment 225000
Tutrdar butpections POOMLIEO | 0 2000,
Tasing Grews 30,000
Macxanicel Libor caur 154000 POONTIO ! o 184000
Trecng/Tarepornten o 19000 POOMLITS ° 42,000
Supenidon CONTR 12000 PCOMID | 0 150,000,
: Ta000
10000 POOMLIE © o 130000;

15000

PoowLns ° o

75000

225000

72000

poona | 0 158000,

oos2ss ! 0 [

PCOMLILS | 0 21,000,

POOM2RD o 268000,

poouz0 | © 400000

ORI 0 $6.000.

PO 0 2926000

702000

roous ! 0 40000

¢ 10000,

i £000°

21500 21500

[

54500 54500

3500 2500

[ ]

° 0

° 0

27500 PCOMZ0 ° 461500,

2000 2000,

]

i LI T i e WAL B AR

t
'
i
'
!
It
¢
o

15,000

PCOMT.ICS |

PCOMT120

PCONT AR

POOMTATS ¢

PCOMTAR

POOAIT,Q0 |XIC Qwred Sand Separator
it e porge L
a6 ¥
4005

Barrory Euiposent CONTATD 179.000 ! 179,000
Kecondmy Contiomerts GONTAIS 24000 24000
[Overhaad Powes Dictbation: oNTRD 31500 31,500
Focdty Beowical CONTAZS 35500 36500
Telecommunication Cauipmens CONTAZE o 0.
Btcters and Mctering Equipracat CONTA4S 20,000 20,000
Fackey Line Pipe CONTAS 30000 30,000
Lease Avtonstion Mutcrisy CONTASS 4,000 43,000
FLGL - Meterals TSSO 7500 7500
UG- Une Pow CONTSSS 11,500 11500
B/OOer « Matesol CONTS0 ° ' 0
e o .} WL
Vool Targht - Lonsk Tplpmert Cot a0 £33.000
L Teultinund Cast 1043,000 L 221,340 9945340




Authorization For Expenditure  Drilling AFE # 26621004

Date Prepared
SMBRN,
Exploration Region ‘Well Name Prospect Property Number AFE
Permizn Basin HAYDUKE 34-3 FEDERAL COM 4H Carlsbad Bone Spring Prospect 300001-131.01 26621004
Courtty, State Location Es d Spud i &
€ddy, NM W/2 of Section 34, Tovmship 25 South, Range 26 East, Eddy 17172021 27172021
County, NM
W/2 of Section 3, Township 26 South, Range 26 East, Eddy
County, NM
X, New Formation Well Type Td Measured Depth Tt Vetical Dapth
il Walfcamp Upper o 19000 8700

Purpose Drill and complete well

Oeseriot
DriEing Dedtl and complete 2 horizontal test. Drill to 450", set wates string casing. Orfll to 1876", set srface casing. Drill to 8133 (KOF). Drill curve st
12°/100" injtial build rate to +/- 90 degrees B610° TVD and drfll 2 +/- 9420° long rteral in the Wolfamp formmation. Run and cernent
production casing. Stage fracDAT out plugs. Run production packer, tubing and GLVE

ntangible Ory Hole! Ater Casing Poina:
Driling Costs $2,108,000
Completion Costs $6,338,340
Total Intangible Cost $2,108,000 §6,338.340
Tangibie Dry Hole After Casing Point
well Equipment $83,000 $767.000
Tota) Tangible Cost $43,000 $1,417.000
Tot! Well Cast $2.191,000 $§7.755.340 $9.946,340
Comments On Well Costs

1. AB tubulars, well or lease equipment ts priced by COPAS snd CEPS guldelines using the Historic Price Multipber.

Well Control insurance
Unless atherwdse Indicated bdowyw.nsl mn-opmww:hvg Interest owner, agree to be covered by Operator’s well cantrol insumance procured by

Operator 50 long as Operator der snd to pay your prorated share of the premiums therefore. If you elect to prrchase your own well
wmmmnmm:mmdmmwmm &5 to form and Bmits, at the time this AFE Is retumed, H svallable, but
& 0o event lster than of diling i You agree that failure to provide the certificate of Insurance, as provided herein, will result in your

being covered by insurance procured by Operator.

. I electto purchase my own weli control insurance policy.

Marketing Election

Cirmarex sells its gas under arm'sHength with third party Such may include fees. In addition, pensities may be inasred for
insuffient volumes delivered over time. Should you choose 1o mavket your share of gas with Cimanex, you will be subject to all of the terma of such contrscts.
Upon written request to Gmarex's Marketing Depariment, we will share with you the terms and conditions pursuent to which gas vAll be sold. Failure ta make an
election below shall be deemed an dection to market your gas with Cmarex under the terms and conditons set farth above.

' " lelect to take my gas in kind.
__‘ 1 elect to market my gas with CGimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without sny foresegable change In plans. The sctual costs may exceed the estimated
costs without afiecting the authoration for expenditure herein gramted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatory and well casts under term of the joint operating agreement. requbatory arder er other spplicable agreement covering
this well

Nonopersior Approval . — Ry NV
P _ fopovedByGrimtome) . Approved By Glonature)

NOTICE O NONOPERATOR: asuﬂmmﬂ&bmmmaw Vm”»\lﬁdumnmu FW ”WB o e e s
shore of octul cast e Qverien 1A horaedL . earconce it the Joint Operotng Adreement - e 23




AFE # 26621004

r 3O - DG _AP-DOng | Comg/Sin _Podatonfats | PetCoeldkn | Ted
Descdpton Codes | Amownt| Codes § Amount: Cedes  Amowd} Codes | dwourt! Codes  Aeow cont’
‘Roec & Locson (o2 70,000; - ST 10000, G0N ‘ as00 rotte 200 n%
b w08 ! i oo 1000} i 4
maw possed 1;:; ' i saazss m! : hoMIE 900, 312000,
Doy pase DoCIS  emo! bRCRO | 104000, : i : ] $46000°
e ooCIs ssmoi e | o) S o H ; OIS ° 5000
2 DocIls  g200) DRCDO o : PO 13 o,
Mater for Deng g (ot Fea Waier] o Sp00} baccs | o) SMuS 240, } § peoauaxs [ 25,000|
2000 KO i 25500
| pous ] 97000,
oML LY 13440,
37,500 PWLISO °| y,“;;
v °:
Eyo.u.\so [ zvm;
; H 3000,
. H 3
154000, POMITO [ 10!
13000 ; POOMLITS o, 49000
T2000; KOOI o 190,000
! : 72000,
10.000] UM [4 130000
: | %5.000;
} room2ts o °.
i I 75000°
25000
} i 72000,
| reostae o 150000,
| PG o o
. ypoouns o 21000:
| PROM200 [ 280D,
;muan 0, Ml
1 PO o, ml
{ roouzio ' 2526000
‘ ] e
‘m 0; m'
0; ' 10800,
1 1 €000}
0
sus00] w00,
500! i pre}
[ °
of ! o;
o, i 0
20500} poouze o, 461500,
a0} : 4000,
Y - [
el T 'wol

i +
! i o
! B 16000,
i ! o=
] I ‘3
’ | 0,
0
L} °
| rocaerss [} 51000
| rcrr10 cl 185,000°
o
POILAD °. 20000
; PoOMTADS o 0,
outar o 00000,
jrowan 59000 53000,
PEL o S A PR 3
DRI . Jn00;
b = 3k .‘ l 1-.—-!
6000 : s4000'
TIO00- | M!
000, : 24000
0. i 31500
xam, ; s

o

e i 20000
30,000; ! 000,
a0 ! 4300
7500, | 7500
00; 1500,
o; i o
o




CIMVIAREN |
—— Al
2 BCp-Defirg
| Codes Amourt| Codes
s & Locaion [ 2] 0000
Yowomges ooCws 6000
M/ Pds Dispecal o0Css 180000
Doy Rats ' BIDCITS 16 drys er GO0ty 442000 OKC120
e Purpaszcion [ 2] 35,000
b . e 3000 1B
ot SO 1300 pultoy f SRV 2000, LR
Vs for Do g vt Frac Wiy BIDCHD 5000 . DICCI3S
Med R adsowet . OGS .
Surtace ferts i DOCISO Aoy Ouy XTIy 1040005 DCC 14
Dowsbule Rertst: : OIDCASS 02000
Fiobeck Labor ¢
Awmaracion tbor '
Formaton Brmbvuton, (057, Cort. 2] | DDCI00 0!
Mt Logeing | ORCIM 12days m P12y 18,000
o

Surtazx Cusig OWVBMC 35/8° - LATER 21 2300 | 47,

AP~k

$ 1/ - 13400 = Q100K

| Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM

AFE # 26621004

Corrp/Sem.

I 100 n TR

<00
74,000

:

115000

-3

9
B

B.5 88,

i i
123918001

15,620,000,



CIMTAREN Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM

44

et for Deling R 0 o Waten
Mod & AdSidvr
Sartsce Rentah.

CONI

T

i
!
1
'
i
:
{
H

s

e
oo
COR180

e

Prochuctin Eqidp

[ Avowt  Codes |
' 8500 POMI0O PadMoad Cexn Up
1000 H

POOMISS 6000 WD for 60 Gy @ Tazsned

! 1

| e |
POOML13D

g | PORLTYS

{2000 PORLIE (51030 tor Production arget of 13 Days
PEOAUS |

' | PCORLIAY 15564 for Proxction Taeet of 1 Dy

T srson. roomtso |

_E

* POOMT.NO

 POOMTASS

b gt

| POOMTAZ0 | XEC Ouoed Sarnd Separater

AFE # 26621004

1

oo o060 0o

3



(a2 I/l Authorization For Expenditure  Drilling AFE € 26621005

Company Entity Date Prepared
R __ Amems

Exploration Region el Name Prospect Property Number AFE
Permizn Basin HAYDUKE 34-3 FEDERAI COM SH  Lea Prospect 300001-132.01 26621005
County, State Location Estimated Spud Estimated Completion
Eddy, NM SHL: W/2 of Section 34, Township 25 South, Range 26 East, 1172021 2N /2021

Eddy County, NM

BHL W/2 of Section 3, Township 26 South, Renge 26 East, Eddy

County, NM R
X" New Formation Well Type 6 Measured Dapth Tl Vetical Depth
i..; Supplement Wolicamp Lower DEV 19,500 9,600

Purpase  Drill and complete well

Descript

Drifing DAl and compiate a horixontal test. Drill to 450, set water string casing. Drill to 1232, set surface asing. Drill to 8830° (KOP). Dvil aurve at
127100 indtial bulld rate to +/-75 degrees and set asing at +/- 9455 MD, Finish azrve at +/-4°7100° t0 /- 9340’ TVD and drill 1 +/-

3180 long bateral in the Wolfcamp formation. Run and cement production liner. Stzge fracDrill out plugs. Run production padier, tubing

nd GLVs.
Ory Hale ‘After Casing Polrt Completed Wel Cost
$2.586,000 ] $2.586,000
6225240 $6225.840
$2.586.000 58,811,840
Dry Hole ARer Casing Point Completed Wek Cogt
5376000 $5694000 $945,000
$203,500 $203.500
$376,000 $TI2,500 $1,148,500
Totel Well Cost $2,962,000 $6,998,340 $9.960.340

Comments On Well Costs
1. All tubuders, well or lease equipment s priced by COPAS and CEPS guidefines using the Historic Price MultipBer,

Well Control Insurance

Uniess otherwise indicated below, you, & 3 non-operating woridng interest owner, agree t be cavered by Operator’s wall control insurance procured by
Operztor 50 lang a3 Operator conducts operstions hereunder and to pay your profated share of the premiums therefore. i you elect to purchase your own wedl
control insurince, you must provide 3 of such i e to Operstor, a5 to form and Emits, st the tme this AFE ts returned, if available, but
in no event later than of diiling Ywmemﬁmwwmwwdﬂmdlmmanmdedhmwmmhm
being covered by insurance procured by Openator.

.. lelecttopurchase my own well cantrol insurance policy.

Marketing Election

Gimarex sellt its gas under srm‘s-ength contracts with third party purchasers. Such contracts may include fees. In 2ddition, penalties may be incunred for
insufficent vokamnes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.
Upan written request to Chmarex’s Marketing Department, we will share with you the terms end conditions pursuant to which gas will ba gold. Follure to make an
slection below shall be deemed an elecSan to market your gas with Gmarex under the terms 3nd conditions set forth sbove.

7 lelect to take my gas In kind.
: | elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The ebove costs sre ornly and ant trouble free without any foreseaable change in plane. The actual costs may exceed the estimated
casts without affecting the authorization for expenditure herein granted. By approval of this AFE, the warking interest ouner sgrees to pay its propastionste
share of actsal legal, curative, reguistory and well casts under term of the joint operating sgreement, regulitory order or other applicable agreement covering
this well.

___Eeteoprpmvai g e e ———
( Comowy T ApomdByPdmNeme | Approwedsy ) e

NOTICE TO NONCPERATOR: Costs shown on this form are estimotes ony. wmmuxwmmwnmkw
share. of ool costs imrred,_Overheod wil be. chamed in accordonce with the Joint Operating Aqreernent, e 42372009




(/i) Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621005
SH
- P-DRig_. AR . CompStin . PodationEjp | PoitComeleton Tl
Amourt Codes | Amount  Codes Amours Godes hmount’ Codes Amaunt Cont,
L & Lok 85,000 STRLI00 10000 CONISO 5500 PCCMICO 20000 135,500
i 6000 | RS 1300 750
Wt/Fhihs Dispors! 180,000 s 62000 PCoM25S 75,000 297,000
looy Rate 454000 OcC120 | 104000 588,000'
$disc Preparstion 25,000 25,000
) TS.000 DHOCTS | o STOWES ° POXATS ] TEO00
= 20,000 DKLNO ° OMDD [ 90,000
water for Drifing g (Net Frac Witer) 50000 oCus | 0 smans 24,000 PCOM.DS [ 29.000;
Svd & Mdins 158,000 198,000
[Sarface Rentals 112000 OXCwUe 0 STAMD 37000, COrLved 2500 MOWMO 30,900 FB2A00
Powoiie Mestak DOCISS 142000 SR 0 O HS [ 162,000
lowback Labor | ST [ POOMKI 13440 13440
{Austorasion Labor conse 16500 ACOMISO [ 16500
Soavtion Svetavtion DST, Coring. o) ooCIR [ smas ° 0
us Logging oocm 2,000 2000
fOpen Hole Lagping DOC 10 L] o
Cotursing & Flost Lipmens OOCISS 145000 DRLISS 000 200,000
ubndar bpections ooCts 50,000, DL 5000, STULUO 1000 PO [ 59,000
Kaing Grren. oDCI9s 20000 DKL 13000 STBAMS ] 33.000
] 20000 BKCI | 10000 STOATIO 0 CONT® 72.500 . KKOMITD 102.500,
Trociig/Tansmonation o208 25000 OKCTS apoo SIS 4000, CONYIS 8500 PEOMITS [ 45500,
ooEN0 SR000° XTI | 16000, STRAWO 94000. CONMD | 3500 POOMIO 0 209500
[Yeaer Hense/Cormp Camesiog ooC20 42000 OKCISS 6000 ST 34000 02,000
poCI0 50000 DRCI® | 0 STRAM® 185000 CONIO 13500 PomLI0 [ 173500,
fovertead ooz 10,000 DICLIS 5000 15.000.
remadial Cemmerting oz 0 i smuazs ° PaOMS [ [
MORODAOY o0C20 100000
omCUS  339.000.
{50 Comrod o280 20000 i
a0 Comrol Equip (Sncbiing Serdcess (=] 80000 DXCCI0 5000 STRMA20 109,000
‘Gering s SiSesrack Swices oncam 0 oxCus 0 SIS °
‘Carnphesion Rig sTans 21000
‘Coll Tubing Sewices SAI0 368000
{omptetion LoggingMeriorsting WieeSae ! SN0 432000
{Carpodu Mg Sume 96000
4 Shue 2926000
) ' ST 702,000
IGianarx Owened Frac/Rental Equipment. | SIS 40000
LepgatMeguissoryKuatv o0 10000
/el Congrol gunance onCES TO00 !
ajor Consrurien Overhesd
Time Oporytions Ceoter omes® 0 | STIMS6 [
- Lbor
- Supendsian .
arvey
[SWD/Othey « Labor i
SWO/OTHER - SUPERVISION .
arongency oDeas 125000 DICC220 | 12000 STIMIN 266000
Condngency
liaA Coets oocass 0 _bicas ¢ 0 =
. VogteCk __ 25000 12000 v sadg0
Odeige DWERYSD ° i ]
iConducser Fpe OWER 130 [ i 0
s Swing owR s 16,000 16000
furtace Cotbngy owirie 48,000 | 48,000,
drwermediate Casing 1 OWIR S 232000 292000
Sermator Coleg 2 owEeass [ | °
it Liney owaL ° [
Produaios Casing or Liser DWEAL0D | 148000 148000
Production T8k OREANES 0 STNT.I91 ° 0
Iring St 71,000 PCONTAOS 0 71000
WeBhead, Tree, Ghokes OwERYIS 20000 OWEAIZ0 - ST §0000 PCOMTI20 0 105,000




CIIAREYX Authorization For Expenditure - HAYOUKE 34-3 FEDERAL COM AFE # 26621005
SH
=V . B -Orling ACP < Driog = Comp/Som
Desaription Codes Araont Codes A
Rosds & Locren ooC e STOLID 10,000
Domeges oIDCies
M bt Dizpom! ooC2ss STOLS Q00
Doy haee DIDC1S IE dayz 12 RGOOUEY AS4000; OUCLI20 4 doy: 31 S26.000MDy 104,000
Mese Prepandon o120
[ 2 0 sz [
fud MOCATS 1300 galiey T2 ST.00AR 90.000: OO0 ]
Wte for Driling Ry (ot Foc wster) DTG WD S000! SCCTES o smeanss 24000
Mud & divcs oIDCMS i
Surtace Reetits OIDCAS0 Per D2y BTy 112000] tcCwe 0 ST 237.000
Dowethole Rertas [ XY ®2000: STRLME [
Rowhack Lsbor STULL 0
Auoreardon Labor
Formation Evebustion OST, Lotng. ) DIDCIR 0 STRLISH 0
Mod Logging OUDCIT T ey 1 SLIOVny 2000
Open Kaie Loggng oIDC180 o
Comprting & Fleat Erugment Diocans 5,000 OKCISS 6,000
Tutular tatpecions ;oc $0,000. DICCAR 5000 SR 4000
‘Cating Crrws. oC TS 20000 Dreciey 12000 STRAIGS [
Mecharial Labor [0 20000 DOCITO 10000 STRLYTS [
Trucing/trsamomsion onc2s 8000 DRCCITS 2000 STRLTS 4000
Supendsion o110 95000 DXCI%0 16000 STRLISS 94000
Trader Hose/Camp/Crtoing o0CT0 Q00 DECXss 6000 STRUE 34000
Oty s Eoevecs 3] S000 DXCC10 0 ST 155000
Overhexd ocs 10000 D9 5000
Romedtl Comerdng owen 0 ST21S 0
MOMOEMOS P2 100,000
‘Dirocsorol Oy Sendcey DO 339,000
Sekds Comrol ooCR 80000
Viell Corcrel Saulp (marting Sevioen) DRDC26Y 80,000 DKCM0 5000 ST 103,000
Fahing & Sidetrack Sendces [ ] 0 DKCuUs 0 ST 0
Comeghetion Kg ST ! 21000
Coll Tudsoop Seeces STM260 368000
Compietion LgstegRerorsing Avirctine S Q2000
Comone Pogs I 96.000
Somutition 280 | 2526000
Sémtrton Wato Mister Trabo Mizter TS 702,000
Chmarcs Owried Frac/Rercal Ecusimssss SIS 40,000
Lagal/ReguionyOuTive [ 1 10000
Weff Cotal bawraner o2 03SA 7000
Mot Canmrudion Ovehead
ezl Time Optrasons Cemes omCsse 0 STRASED 0
AR - Labor
PUR « Saperdsion
Sovey
TWO/Other - Labor
SWO/OTHER + SUPTRVISION
Contagency OI0CASS SONHDWgROAGBIs 12,000 OXCTO 12000 ST 266000
Cordingercy ¥
PUA Cons one2ys 0 DICs o
-~ SR X} e R y
Brive P Xt [
Condhucror Pipe oW 1e [
Waler Soing OvwL13s 16000
Surlact Casing DWELLIG 9 S° - 1,5000 1 §25.00/% 48,000
Irerrmedits Cring 1 OWERMS T - 23600 2t STLOOM 292000
tmermedine Casing 2 owERISS )
Deting Lingr OWEL 160 °
Producion Caslag o= Uner OWEAISO 4 12+ 13500 27 $13.00M 148,000
Producion Tee-Sack oWIAIS 0 STamact ]
Tubing STRLIES 3127 - 1530% 300 7,600
Welhed, Tree, Ohobes owns 20000 DATAIZ 25000 STMTaZG 60,000
Uner Hanger, Kotrtion Packer Dwr 100 0 OwIATS 58,000
STIT 400 20000,
STTALS | 0,
STWTAI 0,000




Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621005
SH

g

Prodkaction Equp g _ PostCompkgon | _
Desoiption Amowd Codes |

Roxds & Locabon CONTO 5500 PCOMI0OG  Prc/road Clean Uy
3 ;

11
gk

g
3
g

FHTHRRH T

H
Mt/Thids Dispons! POOMISS 5,000 WP for §0 s €1 302500
oay e '

[ POORT2S |
Fue! POOMIN0
Viater for Drideyg R (ot Frac Water) POOALIS
Mud & Addiives

Surtace Renals CON140 PCOILID  $1.053/¢ lor Predustion Tagetof 30 0ays 30900
Downhola Renarty PCOMLS [
Rowbadk Laber PCOMIA ;33601 fo Producion Tergel f H Ozy 13,240
Aunpmation Labor conso 16500, PORLIR [

§

Tubalar srpecion POOULIED

PODRLITY | 0
PCOOLITS 4
PCOMLIE) °

Mechanial (rbor conaro
Trcking/Toastpartaton cors
Supervision conIy

E 558

it

Oty Mo, frperses con180 POOMI 0

Reeonecial Comerting POMIS o

g
§

i
HHE
£
8

Savery Enuipmece conTa0
Secondary CopmaTs QONTATS
Owertvend Power Distritnstion coMTA

Teleoanmsicion Equipment CONTA .
Metess ana Metertng Eqipmens CONTALS 15,500 15500,
Fockry ne e carmaso 10,000 | 10,000,
Laaty Aormation ateriahs oeTass 19,000 19000

J ! ~38EMD_9.360,340°




(/i@ Authorizsion For Expenditure  Drilling AFE # 26621006

Company Entity Daze Prepared
B L S BRNI
Exploration Region Wali Name Prospect Property Number AFE
Permian Basin HAYDUKE 34-3 FEDERAL COM K Lea Prospet 300001-133.01 26621006
County, State Location Estimated Spud Estimated Completon
Eddy, NM SHL: W/2 of Section 34, Township 25 South, Range 26 East, 1172021 252021
Eddy County, NM
BHL: W/2 of Section 3, Township 26 South, Range 26 East, Eddy
County, NM Sl om e e D —
iX { Now Farmation Wel Type Tu Measured Depth T Vatical Depth
i Supplment Walfeamp Lower DEv 19.900 9,600
T Rovitk AL, i R =g R s 13 Er o I

Purpase Orill and compiete well

Description

Driting Orili and complete 3 horizontal test Drill to 450, set water string casing. Drill to 1900, set surface easing. Drill to 8830 (XOF). Orfll anrve at
1271100 Infthal bufld rzte to +/- 75 degrees and set casing &t +/~ 9455 MD. Finlsh curve ot +/~ £°/100° to +/- 9340° TVD and drll o +/-

9180" long lateral in the Woliczmp fanmation. Run knd cement production ner, Stage frazDrll out plugs. Run production pader, tubing

and GLVs.
Waghle _Dyhoel " aterCasngPointi  Complatd wel Contj

DeingCosts $2586,000 - - JEoplait $2,586,000;
__...Complgion Casts  _

Tonghls Doy Hole
. Wl Equipment. g - :

Lease Equipment = .
,,.*L,'EE“? - S, e, L ,..‘I":v.sﬂ-., o o $1048,500
Total Wel Cost. $2,962,000 $6.998340 $9.960340.
Comments On Wel Costs

1. A tubular, weli o keate equipment ks priced by COPAS and CEPS guidelines using the Historic Price Muhipliar,

Well Control insurance

Unless otherwise indicated below, you, a5 a non-opersting working interest awrner, agres to be covered by Operator’s well cortro) insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorzted share of the premiums therefore. If you elect to purchase your oum well
control insurence, you must pravide 2 of such i ble to Operator, 33 to form and fimits, at the time this ARE is returmed, H available, but
in no evem istar than of drfing operati meemhmwprwm:mmﬂnaudhamc&upmﬁdedthmnxhymr

being covered by insurance proaured by Operatar,
1 efect to purchase my own well control Insurance pollcy.

Marketing Election

Gmarex sells its gas under arm's-fength contracts with thind party purchasers. Such contracts may inchude fees. In addition, penalies may be inqumed for
insufficent volumes defivered over time. Should you choose to market your shere of gzs with Cimarex, you will be aubject to all of the terms of such contracs.
Upon written request to Gmuarex's Morketing Department, we will shere with you the tenms and conditions parsuant to which gas will be gold. Failure to make an
election bejow shall be deemed an election to market your gas with Cimarex under the terms and condhtions set forth above.

| I elect to take my gas in kind.
i _ilelect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The above costs sre estimates only and anticipate trouble free operations without sny foresecable change in plans. The ectual costs may exceed the estimated
costs without affecting the suthorization for expenditure herein granted. By spproval of this AFE, the working Interest owner sgrees to pay fts proportianate
share of ecval legsl, curstive, regulstary and well costs under term of the joint opersting sgreement, regulatory order or other appbable agreement covering
this well.

Nonoperator Approval 1 -
{ Company Approved By (Print Name) ! _Approved By (Signature) ookl | Dt

! f
NOTICETDNONOPSPATDR‘ mankmmmaw bmmwwwmwnmkw

Y3208




CITARE, Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE £ 26621006
- 6H
B oOrfing A<Dy - Compysum _Produtonbdp | - FestCampldion | Te6
n ¢ Amowt: Codes | MMt Codes | Amard, Codes | Amoundi Codes  Amunt’ Cas!
Roads & Locadon ooCHD 95,000 ; TRt 10,000, oD 5500 POMI0 28000 138500,
Comenes BOCKS 6000 H cones | 15000 7.500!
NudFhids Diaeal DRSS 160,000 s £2.000 PO 75,000, 297,000
Doy BOCUS  434000) DRSO | 104000, 352000,
Mesc Prepacton ooz 35000, & 35000,
= ooCIs 75000, DOCTs 0 Stums o | Mot 0 75,000,
fud o013 000} CAE0 o1 “ POOMT0 ° 90,000!
Wt for Do Rig (Not Frac Wit . bOCIR 5000} OKEDS ol smun 24000 i ooz o 23000}
Mot & AL Drives [ 47 138,000 ; . 198,000,
Surtace Rerals oDCI0  112000; DRCWR | 0 STMM 337000, CONMO | 2500 POONHS 30900 382400
Dowenhle Rentals ODCISS  142.000: RS 0 . OMS 0 2000,
Rowtack Labes | ST [ ! PO 1340 12440;
‘Ao Labor contse 16500 1 POOMISY [} 186500,
Fomation fuadaaion (OF7, Coriy 02) ooc 18 0, s ° | [
Med Logging ooCI 2.000. 22000
{Open Hole Loggieg o010 o! { 0
Cemanting & Floxt Equipment ooCws WUS000 DS 0,000 208,000,
,‘rmw ooCi% 50.000% DICCHY 5000: STMID 4000, | POOMID [) 53000!
Cating Crows. [ 23] 20,000 DTS 13,000 STRLI6S '3 3000
Moctaical Libor omc200 20000} OKLOD | 10000 STRLT 0 CORI® | 72500 KT [ 102500!
Tracking/Tnsporation oocs 25,000, DICCHTS A000 STBLTYS 4000; CORTTS 8500" PCOMITS [ 45300,
Supodson ooCIY 960007 BICI0 | 16,000, STBAIR $4,000; CONIIO i 3500 AONTE0 ] 202500,
Traer House/Carmp kg SO 42000 DICCSS 6000 STALI 34,000 7 82,0001
fover Misc Experees | oocz0 50001 DI 0! STAUIO - 1535,000! CONISO | 13.500: ACOMY0 [ 2500,
Overtad DocRs 10,000’ OKLYWS 5,000 15000
Remedial Cemeniing oocan o | STung 0 i rcoM218 L] o,
MO ODCZW 100000 4 100,000
Directionai Drfing Services DOC24S 339,000, 1 | 539,000!
Salts Comrol ooC 20.000° %000
Wil Contra! Eaulp Gemdling Senkces) DOC26S 20000! ORCMO | §P00. MO 109000 | AOM220 0 154,000
Fishing & Scvack Serdoes oncrn o' oxkas ¢ 0 s P v PR25 ° [
&y ] | ' smans 210001 | POOKI1S [] z‘m"
Cok Tating Services 2K 368,000 POL26C [} SGIM'
\Completion Logging/PerforatingAthreine | ' ST 422000 | OO0 [] m.oool
‘Comportie Pugs ST 96,000 KoM o 96,000
Sumudszion Pumping OwaiatiAddzhes/Saod | STBM210 2826000, | + Ao [y 2926000,
Stnateson Water/Mater Tranater/viater Soorgt STHL 702.000 702,000
IGinares Oaed Soc/Renca) Eculpment X | Stataes 40,000 | + PCOMLIES [ 40,0001
Legal/Regralstory /vt DO 10,000 CoNR | [} wm‘
et Contiad imarance oocs 7000 | | i 7.000;
Major Conmurxion Overhesd i oS | 12,000+ ml
Rea! Tume Opemtion Cenier DD 0 | STILSE0 0! | F o)
UG - Labar oomsoo |, €5300 lssoo,
FUG - Supevision | oonss | 00 5000
Suvey conss ° [
SWDADer - Laber onio | o, o
0 , 0.
21000, PN ¢ «a2000]
10000 30,000,
0:
k 2 Mg, apnsdl
:.'
16000,
48,000,
22,000,
. (3
o
148,000,
[
EPCCMTI0S 0 T1.000¢
Weithead, Tree, Chokes DWER1IS 20,000 DWEATD 25000, STOITAZ £0,000 PCOMTA20 [ 108,000
Uner Kanges, Bolsson Packer DWERID0 0 DWiAS | 98,000 i 98,000
Pacer Nipples ST 28000, POONTID [ 28,000-
Pumping Uniz tngine | Storacs 0 | POTAL 0 [
Dowrthals UN Louiorment . STMTAR 20,000 . POOMTALS ] 50000
Surtace Equipment | | PONTA 59,000 $9.000
W) Automstion Matalal o —--r POOMTASS [} [}
Vetat Tangltho - Wef (gipmort (o 300 D, BIN0:, . 900 MI
R (st taipmrard R i oA | 48000 42,000,
Tarde. Yovis Stegs, Seakt s 0
Brtuzey Equipment I VOONTAL | BAS00 60,500
Secondary Comaieaents . CONTAIS 9500 9.500]
'Oveteag Powes icottassion | .+ contax | o o
Fadity Deatal -  CONEAZS 15,000 15,0001
Tetevommurication Squipment ] coNTas | [} of
Mewars s Masoring culpaent CONTALS 15500 15500,
FacTiy Line e ! tOoNTASD | 10,000 10,0001
Laase Mamation Material + CONTAS 19000, 3000
UG - Matertals ' teonrsss | 10000 10,000
UG - Une Plpr | CONTSSS ) 16,000, 16000
WD/t « Mttt | ConTASs | ® o
SWO/OTHIR - LNE PPE © CONTASS 0 - [
— Vol Togitle - Loam Gasoment Cosi: pe—r B 2050 i 2050
[ Total Esttmated Cost: 2,912,000’ T_$18,006( 5430,000 . 451,000 206340 9360340,




W Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621006

6H

! . AP -Deing e Comp/Stim

Codes Amount | Codes Amount:  Codes dameurr!
Roads & Locuion onCIn 95.000 STdLteo 10000
Domoge oIS 6000 B
Mo hids Dipou! o0ess 160,000 stuns 62,000,
OoyPatc BIOCIIS 15 days a1 ANy 4940008 DILCI0 |, 4 doys ¢ $26.0000sy 104000
Misc Prepacrion oI 35.000
[ (o5 75.000" DCA2S 0 ST ' [
Foed OOCTS 1,390 pabiday 2t S3.00/ga 50000 DICIK P
Mites for DREng 10g (ot Frac Waser)  + DIDEMO 5,000 DICCIIS 0 STMus 21000
M & AdS T ooCws 158,000 -
Surtace Rots + IRDCASO s Oy (RCPUGeY 112000, 08CC14D o ST 237,000
{ownbole farish i pOCISS w.ocn STRLMS o
Fowback Lbec : STt 0
Anomation Labor I
Forration Ecution (DT, Coring. exr) £ BRC160 i 0 0 0
34 Loggleg 1O0CITD 34 deys & SLANey 22000,
Open Hae Logging ‘oot [H
Cemention; & flox: Equipment * oocws 145,000; DACTISS €000
Tububar Insecions | DIOCY0 . 50000! OG0 5000 STRLI®D 4,000/
Crsing Crren : pOCYWS 20,0008 DICCIES 13,0000 STRNGS o!
Achanical Laivoe DOC2%0 200001 PE1I0 | 10,000! STBLTR o}
Trudung Tansonatan o0C205 25.000i DKCA7S PY R 4,000
Supension D210 96000, ROLT80 16000 SIS 94000
Traker Mo/ CImCaterng DC T80 2000 ORCAHS 6000° STRAZR 34,0001
Ohey Mac brporee oLs S000° bKCIn 0. SR 155.000,
Overmead oc2zs 10,000 SWCITS 000
Remedal Comeeing [ .1 'Y STo418 0
»ONDEMOS DIOCI0 400,000
;Utuiu\imsaﬁ(n DIDCHS 1 339000) i
Sotes Coovel omeaee 20,000}
Wiell Contsol Equp Seuing Sorvices)  DIXCES 80,000; D040 S000 ST 103,000/
Fahing & Sidetrock Services onearn 0, oxCS o SRS [
Compledon Ry ! ST 21,000/
€l Tosalery Servicrs. STBA260 368,000
‘Camptetion LoggingPerlarpting AWrtine 1 ¢ H STIN200 § L3200
Kemnponkc Py g i STRLIN 86000
Simtaton ! smune 2926000
‘Stenitation WacerAIES TArla M STOAM 702,000
Grmarex Owned Frec/Rertal Equipanent SO 40000
Legal/Regubnory Ourbve oL 10,000!
Wl Comrol bawance oCILs 8IS 7,000t
xjor Consmaion Ovonesd
Rl Thoe Opertiors Cemer oS 0 | sTRLSD i
UG- Ladar
RUL - Supcrvion
Sarey
SWO/0T - Laber L
SWOITHER - SUPEXVEION
Cordngency TOCATS * 500 % of Deling Incanphhles - m'm 12000 STRAX2O 266000
Codmgeny :
PoacCors oncs ' 0. DIOC2YS . . 0
= e vagE HE T PR S R
el DRI [} I
Condoaion g | DWELE0 . \ [3 t
Wi Soig ‘oweLas - 16,000
Sortace Cosiny ' DWIRLO 9 5 - 1500k 3 ST00R | 4BO0D,
Iraermodists Caung 1 {DWELWS 7 - 4.360k a¢ .00 282,000}
Imermodiote Cachng 2 | owanass | i o}
Deiting iner ! DLy ¢ o
Production Crsing or ey y TOWEAS0 <17~ 3SoR M3 | 1480000
Prodocion Te-dak | DWEAISS o ST 0
Muding " STAMTIGS <312 - TAION st 300K 7,000
Welhesd, Tree Qhokes WIS 20,000 OWEATS 25000' STMTAR 60,000
ey Hanger, lestiion Packee OWEL0 | 0 OWIAY ¢ 98000,
Packer, Nepples " STRMTACO 28,000
Piamphng U, Engine * sTTACS o
‘Downhole Uk Equipment STAITAY 20,000,




w Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM
BH

AFE # 26621006

i W - Prodixtion Bqp. Rl Tty
Desoription Codes 3 Amount Coxt
Rends & Lociion CORWO 28000 1385001
Damages CORNS 1 7500
MR Dispossd 75000 297000
DayRae 558,000
25 repaason 35000
[ 0 75000
g 0 54,000/
Mater for Drlling Rig (ol Frac Water 0 29,003}
Mo & A5t 198,000,
Sortaor Remals conum 2500; KCOM40 [$1O3N for Productias Target 230 Darys 30900 382400
Dowaicie Rentak Ko | 0 142000
Bowbc Lador Ko ]mbmwuunq 13,440 13440}
astamation Labor con1s 16500° PCOMISD ¢ 16500
Fermation Brihuation (DST, Cang. €0 ! o
Mud Logging 2,000
Open Hole Loggeg i 0
Camentag & ax Bquament ' 208,000/
by bspections POOLTES | ] 53,000]
Casing Crews. 33,000;
Mechamicad Labor o T25001 Fc0sL170 | 0 102500
Trucking/Tamsparaticn o 45001 POOMYTS [ 45500/
Supendsion ox18 2500 PCOMI | 0 209,500
Trader HoxnesCronp tering 82,000
“Other Mice Experoes conise 12500 PO | [} 173500
Overhead 15000
m::‘mug peoM1s | 0 0]
) 100000
Birecsord Drilimg Sendons i X900
Solits Coveral 80,000}
el Conro! Equip (Sewboin] Services; POON24D | [ 134.000;
Foag & Slietrack Sendcas POOMUS ] !
Completion hiy rONIS | [ zumi
Cok Tuog Serices | POOMLD [ 368,000
‘Comphetion Loguing/Perlarsting/Wirtline { PeORL200 | 0 432000,
Coemposie Phags PODMIN [ $46000;
‘S6mulstion PevpingChen ; om0 | o 2s600|
Semilation Waler/Water Trarsto Water TO2000.
(Omarcs Oueed brac/horm! Eqipment I  eosaes | o <m0
Krsin conown [3 ’ 10000
e Comtrol Froursnce ! ] TM;
Major Constracion Overbend NS 12,000} 1 |
ol Troe Operations Conier h i [
LG - Laer consm S50 £5500
PG - Supendsion CONSES S000. ' SO0
Suney consrs 0 ]
SWO/ORNr - ador coRo ' | [3
SWO/OTHIX - SURRVISION CONNS o 1 [
‘Cortingoney Nz i 31000, poowao | 0 432000
Contingency conam 10,000, 10,000
PaACan . 2
= Jooluovgth coe - a8
(51 ,
Loaducter Plpe [
eairr Sutog 16,000,
Boriace Cating ! 4!000!
IntereecGate Casig ¢ 232000
Wtbermediate Cating | o
Orling Uner o
Produxtion Casing or Uiner { {
Procucion Te-badk [
Tubing PCOMT.I0S b [} 71,000
Welhesd, Tree, Chokes SOOMT.120 [ wm'
Liner Kanger, hotuzion Padker 9&000.'
Packer. Nipples POOMTARO ° 28000,
Purmping Uil tgine POOMTAOS | ] &
Dowrbole UK Teraiprnent PCOASTAM - 0 86000
Surtace laipmen PCOMTARD | YR Gumod Sand Sepocsier 59,000 58000
Wel Ausometon Mavrish . e booamas: _.0 [
f o T WA G = { __M.__’
U Ladsa Tipsigament * CONTA% T 48000° f
Tuaks, Tarics Steps, SLGrs. CONTATS 0 . 0
Bazery Eovpemers: ConTAe £0.500 | £0500°
Secondary Concaineents CONTANS 9500 N 9500
{Overend Power Distrrion contan 0 | ol
Faciyy Beasicd CONTARS 15,000 B 15,000]
Tebecomaricrion tuipmert | CONTA ° | | of
Metess and betering fqupment CONTALS 15500 15300:
Pactiy U Mpe CONTASO 10000° ] mm'
Lewaz Antormtion Materiul CONTASS WO 19000
FUSL- Mawrtss CONTSS0 0,000 - ] 10000
FUGL - Une Npe CONTSSS 16,000, 16000
e CONTAS) o | o
U ot CONTSSS o . . [
i ot Corgile Lot Eq Aot Ouk % . [ — 203500
i Totl Extarted Cost : ]




(o il/ [ 3 Authorization For Expenditure  Driling AFE £ 26621007

Companty Entity Date Prepared
— . U, /=) -
Exploration Region Wel Name Prospect Property Number AFE
PermianBasin  HAYOUKE34-3 FEDERALCOMTH  Cubbad BoneSpring Prospect | 30000113401 26621007
Courry, State Location Estimated Spud £stimated Completion
Eddy, NM SHL: W/2 of Section 34, Township 25 South, Renge 26 East, 172021 21 /202%
Eddy County, NM
BHL: W/2 of Section 3, Township 26 South, Range 26 East, Eddy
e e CoUNDy, NM
New Formation Wet Type T Measured Dapth Tt Vetical Dapth
S mant Wottamplower . JIDEV T L

Purpase Drill and complete weft

Dr¥ing Drill and complete a horizorml test. DAl to 450, set water string casing. Dell to 1900°, set surface casing. Drill 1o 8830° (KOP). Drill curve at
12°/100" Inital buld eate 10 +/- 75 degrees and set casing st +/ 9455° MO, Finish curve ot +/- 4°/100" to +/- 9340° TVO and drili 3 +/-
9180° long lateral In the Walfcamp formation. Run and cement production finer. Stzge fracDeill out plugs. Rum production packer, tubing
and GLVs.

L " e — _$6225840°

.. 52.586,000 seazman . Al

Dry Hole it Completed Wel Con

$376,000 _. 5945000

.. ._.$203500

et o i ... 8378000 o oo $1,148,500

Tota) Well Cost_ $2,962.000 $9,960,340

Comments On Well Costs
1. All tubuters, well or lexse equipment ks priced by COPAS snd CEPS gquidelnes using the Historc Price Multiphier,

Well Control Insurance

Unists otherwise indicated bedow, you, as 3 non-operating working interest owner, sgree to be covered by Operator's wedl control insurance procured by
Operator 5o long a5 Openytor conducts operations hereunder and to pay your prorated share of the prembhums therefore. H you elect to purchase your own well
control insumnce, you must provide a certifiaate of such insurence scceptable to Operator, as to form and Emits, 82 the time this AFE is returned, if available, bast
I no event bater than of driling Yous agree that failure to provide the certificate of insurance, 25 provided heredn, will result in your
being covered by insurance procured by Operator,

{7t 1elect to purchase my own well control Insurance pollcy.

Marketing Election

Gmarex sells its gas under arm’s-length contracts with third party purchasers, Such contracts may indude fees In 2ddition, penaities may be incured for
nsufficient volumes deBvered over time. Should you choose to market yout share of gas with Cimarex, you will be rubject to oD of the terms of such contraas.
Upon written request to Gmanexs Marketing Depertment, we will share with you the terms and conditions pursuant to which gas will be soid. FaBure to make an
election below shall be deemed an ehection to market your gas with Gmnerex under the terms and conditions set forth above.

:;i | elect to teke my gas In kind.
:' | elect to market my gas with Cimarex pursuant to the terms and conditions of its controct.

Comments on AFE

The above costs are estis only and anti trouble free operations without any hie change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein gramted. By approval of this AFE. the working interest owner agrees to pay hs proportionste
share of zctual legel, curative, reguistory and well costs under term of the joint operating agreement, reguiatory order or ather apphable agreement covering
this well

Naonoperator Approval
Company _Approved By Print Name) Approved By (Signsture) Date
i |
NOTICE TO NONOPERATOR: Costs shown on this form are estimates only. By exexuting this AFE, the consenting porty 0grees & poy & proportiondie
hare of oaual casts inqurred_ Overheod wil be chomed In ocondance whth the Joint Oneroting Agreement, 423279




W Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM AFE # 26621007

7H
F NPT, . ARTOMNG . Comprsin, | . _Pdadion B Paist Camgietion . JYoul____
son Codet Amourt: Codes | Amoun! Codes Amount! Codes | Amoum  Codes At Casti
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Downhele Rercats [ 2] 12,000 oi PCOMMS ) 1482000
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ompteton LoggiegPerlorting Wirekne I STad2on 432000, [ - ACOM200 L] 432000
Koonposie Phs ! STRLIN 95000 oM ° 96000,
Y Aerplag/On | Tz 2926000 | coaan | ° 2926000
Trencte/Water Storage Il STOLYYS 702,000 TU2,000.
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dafor Conmnion Overhesd CONSS 12,000 m'
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=<t = ' e
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. SToMTI0s TL000 ' Ipeonsra0s - 71000
f 1 i 1000
i { 90,000
i 20000,




W Authorization For Expenditure - HAYDUKE 34-3 FEDERAL COM
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX

ENERGY CO. FOR COMPULSORY

POOLING, EDDY COUNTY,

NEW MEXICO CASE NO. 20590

AFFIDAVIT OF HARRISON HASTINGS

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Harrison Hastings, being duly sworn, deposes and states:

1. I am over the age of 18, I am a geologist for Cimarex Energy Co. (“Cimarex”), and
have personal knowledge of the matters stated herein. I have been qualified by the Oil
Conservation Division (“Division™) as an expert petroleum geologist and my credentials were
accepted as a matter of record by the Division.

2. I conducted a geological study of the area that encompasses the horizontal spacing
unit that is the subject of Cimarex’s application in this case and am familiar with the geological
matters involved in this case.

81 This case includes a Wolfcamp proposed horizontal spacing unit located in the W/2
of Section 34 and W/2 of Section 3, Township 26 South, Range 26 East, NMPM, Eddy County,
New Mexico, which is the focus of my study area. This proposed spacing unit is dedicated to the
Hayduke 34-3 Federal Com 1H, 2H, 3H, 4H, SH, 6H, and 7H wells.

4. As part of my study, I have prepared the following geological exhibits with respect

to the horizontal spacing units for this case that are attached to my affidavit and described below:

EXHIBIT B



Kata
EXHIBIT B


a. Exhibit B.1 is a Deep Structure Map on the top of the Wolfcamp formation This
map identifies the sections to be developed with a red shaded rectangle. It also
shows that the structure dips to the east-northeast.

b. Exhibit B.2 is a Winerack Diagram that includes the Wolfcamp formation. This
diagram identifies the Wolfcamp formation in purple, and the proposed wells with
green circles labeled by well number. It also shows that the wells will be 330° from

the proposed unit boundaries and orthodox.

c. Exhibit B.3 is a Cross-Section Locator Map outlining the Wolfcamp horizontal
spacing unit being pooled that is the subject of this application; and referencing the
location of Stratigraphic Cross Section A-A’. It identifies a line of cross-section,
running from A to A’, as well as the cross-section well names.

d. Exhibit B.4 is a Gross Interval Isopach Map of the Upper Wolfcamp (Top
Wolfcamp to Wolfcamp A2.) It shows that the formation is relatively uniform
across the proposed well unit. It also shows the location of cross-section A-A’.

e. Exhibit B.5 is a Stratigraphic Cross Section hung on the top of the Wolfcamp Fm.
The well logs on the cross-section give a representative sample of the Upper
Wolfcamp formation in the area. The target zones for the wells are the Wolfcamp
Y Sand and Wolfcamp A Shale, and those zones are consistent across the unit. The
planned well-paths for these wells are indicated by two blue dashed lines, and the

letters ‘LZ°.

f. Exhibit B.6 is a Cross-Section Locator Map outlining the Wolfcamp horizontal
spacing unit being pooled that is the subject of this application; and referencing the
location of Stratigraphic Cross Section B-B’. It identifies a line of cross-section,
running from B to B’, as well as the cross-section well names.

g. Exhibit B.7 is a Gross Interval Isopach Map of the Lower Wolfcamp (Top
Wolfcamp C to Wolfcamp DS5.) It shows that the formation is relatively uniform
across the proposed well unit. It also shows the location of cross-section B-B’.

h. Exhibit B.8 is a Stratigraphic Cross Section hung on the top of the Wolfcamp ‘C’.
The well logs on the cross-section give a representative sample of the Lower
Wolfcamp formation in the area. The target zones for the wells are the Wolfcamp
‘C’ Shale and Wolfcamp ‘D’ Shale, and those zones are consistent across the unit.
The planned well-paths for these wells are indicated by two sets of blue dashed

lines, and the letters ‘LZ’ .

5. Based upon my study as illustrated in these exhibits, my education and training,

and my knowledge of the geology in this area, it is my expert opinion that:

a. The horizontal spacing unit in this case is justified from a geologic standpoint.

2



b. There are no structural impediments or faulting that will interfere with the proposed

horizontal development.

c. Each quarter quarter section in the unit will contribute more or less equally to

production.

6. The preferred well orientation in this area is either north to south or east to west.

This is due to the fact that regional max horizontal stress orientation in this area runs approximately

N45E.

7. The producing interval for each of the wells in this case will be orthodox and will

comply with the Division’s set back requirements.

8. Pursuant to Rule 1-011 NMRA (2019), I declare and affirm under penalty of perjury

under the laws of the State of New Mexico that the foregoing statements are true and correct.

[Signature Page to Follow]



Harrison Hastings

S
SUBSCRIBED AND SWORN to before me this /U day of Jul
Hastings, on behalf of Cimarex Energy Co. /L\

NN P
Noétary Public :

My commission expires: }_‘1 - 2&-— Q033

5t OFFICIAL SEAL
# 22,7, AMANDA BUSTAMANTE
¢ 381 & NOTARY PUBLIG - STATE OF NEW MEXICO

P

k2
-

My commission expires 1~




Hayduke 34-3 Fed 1H - 7H
Wolfcamp Fm. Geology Exhibits
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Upper Wolfcamp (1H-4H)
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L ower Wolfcamp (5H-7H)
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR COMPULSORY
POOLING, EDDY COUNTY,
NEW MEXICO CASE NO. 20590
AFFIDAVIT
STATE OF NEW MEXICO )
)ss.

COUNTY OF BERNALILLO )

Lance D. Hough, attorney in fact and authorized representative of Cimarex Energy Co., the
Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application
was provided under the notice letters, and that proof of mailing, receipts of mailings, and
publication are attached hereto. After notice of the application was mailed to all previously
identified interest holders, an additional potential overriding royalty interest holder was discovered
and notice was mailed to his last known address on July 8, 2019. Cimarex Energy Co. has
conducted a good faith, diligent effort to find the names and correct addresses for the interest

owners entitled to receive notice of the application filed herein, and provide notice to each at their

— L.
L 7
Lance D. Hough / 4

last known address.

SUBSCRIBED AND SWORN to before me this {0 day of July 2019 by Lance D.

Hough.
) - OFFICIAL SEAL /C/”

Zina Crum Notary Pulglic

NOTARY PUBLIC My comnfis¥jon expires: LZ 01 -ZO(Q

STATE OF NEW MEXICO
My Commission Expires: -
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ND Zos?o
Zina Crum PS Form 3877
Modrali Sperling 1 m ZOS 9/
500 4th Street NW Type of Mailing: CERTIFIED MAIL
Suite 1000 06/21/2019 .
Albuquerque NM 87102 Firm Manhng Book ID: 169626
Refercence
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee  RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0060 5098 20 Irwin E Vinnik & Reva Sandra Vinnik $1.30 $3.50 $1.60 $0.00 82762-0128
5062 E Princeton Ave Notice
Englewood CO 80110
2 9314 8699 0430 0060 5098 37 Ccleste C Grynberg $1.30 $3.50 $1.60 $0.00 82762-0128
5000 S Quebec St.. Ste 500 Naotice
Denver CO 80237
3 9314 8699 0430 0060 5098 44  Robert N. Enficld. Trustee Robert N. Enfield Trust $1.30 $3.50 $1.60 $0.00 82762-0128
c/o Wells Fargo Bank Notice
PO Box 41779
Austin TX 78704
4 9314 8699 0430 0060 5098 S1  Engficld-Cofficld Family Revocable Trust $1.30 $3.50 $1.60 $0.00 82762-0128
PO Box 8028 Notice
Santa Fe NM 87504
S 9314 8699 0430 0060 5098 68 Howard A Rubin. Inc $1.30 $3.50 $1.60 $0.00 82762-0128
623 % Camino Rancheros Notice
Santa Fe NM 87505
6 9314 8699 0430 0060 5098 75  Jerunc Alicn $1.30 $3.50 $1.60 $0.00 82762-0128
245 Nicklaus Drive SE Notice
Rio Rancho NM 87124
7 9314 8699 0430 0060 5098 82 Lcgacy Reserves Operating LP $1.30 $3.50 $1.60 $0.00 82762-0128
PO Box 10848 Notice
Midtand TX 79702
8 9314 8699 0430 0060 5098 99 Chevron U.S.A. $1.30 $3.50 $1.60 $0.00 82762-0128
6301 Deauvilic Blvd Notice
Midland TX 79706 sy,
9 9314 8699 0430 0060 5099 05 Mountain Lion Oil & Gas LLC~ . ) $1.30 $3.50 $1.60 $0.00 82762-0128
7941 Katy frceway #117 e Notice
Houston TX 77024 g ) :n
10 9314 8699 0430 0060 5099 12 EOG Resources, Inc. \ e, $1.30 $3.50 $1.60 $0.00 82762-0128
P.O. Box 4362 i Notice
Houston TX 77210
11 9314 8699 0430 0060 5099 29 Bryan Bell Family LLC xng'/ $1.30 $2.50 $1.60 $0.00 82762-0128
c/o Frank Robert Janusa — Notice
PO Box 24591 o -
New Orlcans LA 70184 F582T
12 9314 8699 0430 0060 5099 36 Rubie Crosby Bell Family LLC/ $1.30 $3.50 $1.60 $0.00 82762-0128
c/o Frank Robert Janusa Notice
PO Box 24591 2
New Orleans LA 70184 Sl
13 9314 8699 0430 0060 5099 43  The Estatc of Jerune Allen £1.30 §3.50 $1.60 $0.00 82762-0128
John A Budagher Pers Rep Notice
3500 Comanche Rd NE Bldg B
Albuquerque NM 87107 e
14 9314 8699 0430 0060 5099 50 DMA, Inc $£1.30 $3.50 $1.60 $0.00 82762-0128
9 Ambleside Drive Noticc
Belicair FL 33756 .
\ J7
/»-’ Sy
7 N
o VAN

Page 1
R Q) 2019 Walz CertifiedPro net
Qov3l



Zina Crum

PS Form 3877
Modrall Sperling
500 4th Street NW Type of Mailing: CERTIFIED MAIL
Suite 1000 06/21/2019
Alhuquerque NM 87102 Firm Mailing Book ID: 169626
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fec Contents
15 9314 8699 0430 0060 5099 67 Charmar, LLC $1.30 $3.50 $1.60 $0.00 82762-0128
¢/o Vikki H Smith Notice
4815 Vista Dcl Oso Ct NE
Albuquerque NM 87109
16 9314 8699 0430 0060 5099 74 Lisa M. Enficld. Trustee of $1.30 $3.50 $1.60 $0.00 82762.0128
Lisa M. Enficld Trust Notice
405 Camino Manzano
Santa Fe NM 87505
17 9314 8699 0430 0060 5099 81 MLE, LLC $1.30 $3.50 S1.60 $0.00 82762-0128
PO Box 1683 Notice
Santa Fc NM 87504
18 9314 8699 0430 0060 5099 98 Richard C. Dcason $1.30 $3.50 $1.60 $0.00 82762-0128
1301 N Havenhurst #217 Notice
West Hollywood CA 90046
19 9314 8699 0430 0060 5100 00 Ronald H. Maycr. Trustce of $1.30 $3.50 $1.60 $0.00 82762-0128
Ronald and Martha Mayer Notice
PO Box 2391
Roswell NM 88202
20 9314 8699 0430 0060 510017 SAP,LLC $1.30 $3.50 $1.60 $0.00 82762-0128
490] Whitncy Lane Notice
Roswell NM 88203
21 9314 8699 0430 0060 5100 24 Barbara Carol Dcason $1.30 $3.50 $1.60 $0.00 82762-0128
2233 Rock Bridge Ct Notice
Yukon OK 73099
22 9314 8699 0430 0060 5100 31 Thomas D. Dcason $1.30 $3.50 $1.60 $0.00 82762-0128
3407 Essex Ave Notice
Lubbock TX 79407
23 9314 8699 0430 0060 510048 Oxy Y-! Company $1.30 $3.50 $1.60 $0.00 82762-0128
5 Greenway Plaza Notice
Houston TX 77046
Totals: $29.90 $80.50 $36.80 $0.00
Grand Total: $147.20
List Numbecr of Picces Total Number of Picces Postmaster: Dated:
Listed by Sender Received at Post Office Name of recciving employee

23

Page 2
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Zina Crum PS Form 3877

Modrall Sperling
$00 4th Strect NW Type of Mailing: CERTIFIED MAIL
Suite 1000 06/21/2019 =
Albuquerque NM 87102 Firm Mailing Book ID: 169665
Reference
Line USPS Article Number Nante, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
l 9314 8699 0430 0060 5213 89 Macondo Fund IV. LLC $0.50 $3.50 $1.60 $0.00 82762-0128
P.O. Box 4216
Midland TX 79704
Totals: $0.50 $3.50 $1.60 $0.00
Grand Total: $5.60
List Number of Picces Total Numher of Pleces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
1
N
1 s

Page 1
2019 Walz CertiedPronet



9314869904300060520048
9314869304 300060510031
9314869904300060510024
9314869904300060510017
9314869904300060510000
9314869904300060509998
9314869904 300060509581
9314869904 300060509974
9314869904300060509967
9314869904 300060509950
9314869904 300060509943
9314869904300060509936
9314869904300060509929
9314869904300060509912
9314869904 300060509305
9314869904300060509893
9314869904300060509882
9314869904300050509875
9314869904300060509868
9314869904300060509851
9314869904300060509844
9314869904 300060509837
9314869904300060509820

Date Crested
2019-06-21 10:13 AM Oxy Y-1 Company
2019-06-21 10:13 AM Thomas D. Deason
2019-06-21 10:13 AM Barbara Czrol Deason
2019-06-21 10:13 AM SAP, LLC

2019-06-21 10:13 AM Ronald H. Maver, Trustee of

2019-06-21 10:13 AM Richard C. Deason
2019-06-21 10:13 AM MLE, UC

2019-06-21 10:13 AM Lisa M. Enfield, Trustee of

2019-06-21 10:13 AM Charmar, LLC
2019-06-21 10:13 AM DMA, inc

2019-06-21 10:13 AM The Estato of Jerune Allen
2019-06-21 10:13 AM Rubte Crosby Bell Family LLC

2019-06-21 10:13 AM Brvan Beil Famity LLC
2019-06-21 10:13 AM £0G Resources, Inc.

2019-06-21 10:13 AM Mountain Lion Ol & Gas LLC

2019-06-21 10:13 AM Chavron U.S.A.

2019-06-21 10:13 AM Legacy Raserves Operating LP

2019-06-21 10:13 AM Jerune Atlen
2019-06-21 10:13 AM Howard A Rubin, Inc

2019-06-21 10:13 AM Engfield-Coffield Family Revocable Trust
2019-06-21 10:13 AM Robert N. Enfield, Trustee Robert N, Enfleld Trust

2019-06-21 10:13 AM Celaste C Grynberg

2019-06-21 10:13 AM trwin £ Vinnik & Reva Sandra Vinnik

Transaztion frport De*a'ls- Cartifindrronet
Frm % Rook | £an)

Gomprated 7/10/

Ronsld 3nd Martha Maver

Lisa M. Enfield Trust
¢/o Vikki H Smith

John A Budagher Pers Rep
¢/o Frank Robert Janusa
¢/o Frank Robert Janusa

c/o Wells Fargo Bank

2519 OISR RIA

S Greenway Plara

3407 Essox Ave

2233 Rock Bridge Ct
4501 Whitney Lane

PO Box 2391

1301 N Havenhurst #8217
PO Box 1683

405 Camino Manzano
4815 Vista Del Oso Ct NE
9 Ambleside Drive

3500 Comanche Rd NE Bidg 8
PO Box 24591

PO Box 24591

P.0. Box 4362

7941 Katy freeway #117
6301 Deauville Bivd

PO Box 10848

245 Nicklaus Drive SE
623 % Camino Rancheros
PO Box 8028

PO Box 41779

S000 $ Quebec St., Ste 500
5062 € Princeton Ave

Lubbock
Yukon
Roswell
Roswel!
Wast Hollywood
Sants fe
Sama fFe
Albuquerque
Bolloair
Albuguerqus
New Orleans
New Orleans
Houston
Houston
Midland
Midtand

Rio Rancho
Santa Fe
Sante Fe
Austin
Denver
Englewood

79407
73099
88203
88202
90046
87504
87505
87109
33756
87107
70184
70184
77210

79706
79702
87124
87505
87508
78704
80237
80110

Delivered
Delivered
Delivered
Delivered
Delivered
Dellvered
Delivered
Delivared
Delivered
Mailed
Delverad
Delivared
Delivered
Deivered
Delivered
Delivarad
Delivered
Delivared
To be Returned
Forwsrded
Detivered
Delivered
Delivered

Servt )

Return Recelpt - Electronic, Certified Mait
Rotum Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certifled Mail
Retum Receipt - Elactronic, Certified Mail
Retum Receipt - Electronic, Certified Mail
Returmn Receipt - Electronic, Certified Mail
Retumn Receipt - Electronic, Certifiod Mail
Return Recelpt - Electronkc, Cartified Mail
Return Receipt - Electronic, Certified Mall
Return Recelpt - Electronic, Certified Mail
Retumn Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certitted Mail
Raturn Raceipt - Electronic, Certified Mail
Return Receipt - Electronie, Certified Mail
Return Receipt - Electronic, Certified Mall
Return Receipt - Electronic, Certified Malt
Return Receipt - Electronic, Certified Mail
Retum Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mall
Rotumn Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mall
Return Receipt - Emctronic, Certified Mait
Return Receipt - Electronic, Certified Mail

06-25-2019
06-26-2019
06-25-2019
06-29-2019
07-03-2019
06-24-2019
06-24-2019
06-24-2019
06-22-2019

06-24-2019
06-27-2019
06-27-2019
06-28-2019
06-24-2019
06-24-2019
06-26-2019
07-05-2019

06-24-2019
07-05-2019
07-01-2019



Zina Crum

PS Form 3877 l |
Modrall Sperling i
500 4th Street NW Type of Maiting: CERTIFIED MAIL ‘
Suite 1000 07/08/2019
Atbuquerque NM 87102 Firm Mailing Book ID: 170393
Reference
Line USPS Article Number Narue, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0060 9434 26  Jack J. Greenburg $£1.30 $3.50 $1.60 $0.00 82762-018
1050 1 7th Strcet. Suit 1950 iyt
Denver CO 80265
Totals: $1.30 $3.50 $1.60 $0.00
Grand Total: $6.40
List Number of Pleces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee

Page 1
2019 Walz CertifiedPro.net



Transaction Details

Recipient:
oot

Sender:

i
il o
b
Transaction created by. . :
User ID: ol 1
Firm Mailing Book ID: &% «
Batch ID:

USPS Arlicle Number:

Return Receipt Article Number:

Service Options:

Mail Service:
Reference #:
Postage:

Fees:

Status:

Custom Field 1:
Custom Field 2:
Custom Field 3:

UV IR IR B2
“eA LA

Relirn e Liection
Cerificd Mail

Cerlificd

K2762-0183 Hayduxs
$1.30

2810

tfaden

B2762-0183 Haydukoe
/2762-0168 Bayduke:
B2T62-0182 Hayduke

Transaction History

Event Description Event Date

1 S e sdn UG 59

Details

VIALZE - Furn Muiting Boo- 170383 genaiated by zinacrum

VOPE] . PRESHIPMENT M0 SENT USPS AVITS ITEM 30 TEMECUL A CA
EFS) - PRCCESSED THROUGH USFS FACILILY i ALBUOUE RUUE N4
31 - DERPART USHES FACILITY &t ALBUOUERGUES



711012019 USPS .com® - USPS Tracking® Results

USPS Tracking’

FAQs ) (https://www.usps.com/faqs/uspstracking-faqs.htm)

Track Another Package +

Remove X

Tracking Number: 9314869904300060943426

Your package is moving within the USPS network and is on track to be delivered to its final
destination. It is currently in transit to the next facility.

In-Transit

July 9, 2019
In Transit to Next Facility

Get Updates v/

¥oeqpoasy

Text & Email Updates A%
Return Receipt Electronic v
Tracking History A\

v

Product Information

See Less /\

Can’t find what you’re looking for?

Go to our FAQs section to find answers to your tracking questions,

https://lools usps.com/go/TrackConfirmAction?tRef=fullpage&ilLc=28&text28777=81L abels=93 14869904 300060943426%2C 142



CURRENT-

GUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001289788

MODRALL SPERLING ROEHL HARRIS & SISK
500 4TH ST NW STE 1000

ALBUQUERQUE NM 87102

I, a legal clerk of the Carisbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

06/27/19
Legal Clerk

Subscribed and sworn before me this
27th of June 2019.

iy by

Stafe6f Wi, Chunty of Brown
NOTARY PUBLIC

gy

My Commission Expires

Ad#:0001289788
P O : CASE NO. 20580
# of Affidavits :0.00

t(;ASE NO. ﬁOSQ% N:t!ce todall affected par-
ies, as well as the heirs and devisees of, IR-
WIN E VINNIK AND REVEN SANDA VINNIK;
CELESTEC GRYNBERG;ROBERTN. ENFIELD
TRUSTEE ROBERT N. ENFIELD TRUST;
ENGFIELD-COFFIELD FAMILY REVOCABL
TRUST; HOWARD A. RUBIN, INC.;: JERUNEAL-
LEN; LEGACY RES._ERVE§ OPERATING LP;
CHEVRONU.S.A.:MOUNTAIN LION OIL & GAS
LLC;EOGRESOURCESNC.; BRYANBELLFAM-
ILYLLC;RUBIECROSBYBELLFAMILYLLC;THE
ESTATE OF JERUNE ALLEN; DMA, INC;
CHARMAR,LLC;LISAM. ENFIELD;TRUSTEEOF
LISA M. EﬁFIELDTRUST' MLE, LLC; RICHARL
C. DEASON;:RONALDH. MAYER, TRUSTEEOF
RONALD MARTHA MAVYER; SA,b, LLC; BAR:
BARA CAROL DEASON; THOMAS D. DEASON
OXY Y-1 COMPANY;and MACONDO FUND IV,
LLC, of Cimarex Energy Co.’s application for
approval of compulsory pooling, ﬁidyCounty,
ew Mexico. The State of New™ Mexico,
through its Oil Conservation Division, hereby
gives notice that the Division will conduct a
public hearing at 8:15 a.m. on July11,2019. Ap-
plicant seeks an order from the Division: (1) to
the extent necessary, approving the creation of
a 640-acre, more or less, Wolfcamp horizontal
spacing unit; and, (2) pooling all uncommitted
mineral interests within a Wolfcamp horizontal
spacing unit underlying the W/2 of Section 34,
Township 25 South, Range 26 East, and W/2 of
Section 3, Township 26 South, Range 26 East,
NMPM, Eddy County, New Mexico. This spacing
unit will be dedicated to the Hayduke 34-3
Federal Com 1H, 2H, 3H, 4H, 5H, 6H, and 7H
wells, to be horizontally drilled. The producing
area for these wells will be orthodox. Also to be
considered will be the cost of drilling and com-
pleting said wells, the allocation of these costs
as well as the actual operating costs and charg-
es for supervision, designation of Cimarex as
operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is
located approximately 8.5 miles southeast of
Whites City, New Mexico. June 27, 2019
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001289789

MODRALL SPERLING ROEHL HARRIS & SISK
500 4TH ST NW STE 1000

ALBUQUERQUE NM 87102

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

06/27/19

Tl o

Legal Clerk

Subscribed and sworn before me this
27th of June 2019.

ki

Statsof Wi, Chunty of Brown
NOTARY PUBLIC

4y

My Commission Expires

Ad#:0001289789
P O CASE NO. 20591
# of Affidavits :0.00

CASE NO. 20591: Notice to all affected par-
ties, as well as the heirs and devisees of, IR-
WIN E VINNIK AND REVEN SANDA VINNIK;
CELESTEC GRYNBERG;JROBERTN. ENFIELD
TRUSTEE ROBERT N. ENFIELD TRUST;
ENGFIELD-COFFIELD FAMILY REVOCABL
TRUST; HOWARD A. RUBIN, INC.; JERUNEAL-
LEN; LEGACY RESERVES OPERATING LP;
CHE‘IRONU,S.A.; MOUNTAIN LION OIL & GAS
LLC;EOGRESOURCESINC.; BRYANBELLFAM-
ILYLLC;RUBIECROSBYBELLFAMILY LLC;THE
ESTATE OF JERUNE ALLEN; DMA, INC;
CHARMAR,LLC;LISAM. ENFIELD,T RUSTEEOF
LISA M. ENFIELDTRUST; MLE, LLC; RICHARL
C. DEASON;RONALDH. MAYER, TRUSTEEOF
RONALD MARTHA MAVYER; SAP, LLC; BAR-
BARA CAROL DEASON;THOMAS D. DEASON
OXY Y-1 COMPANY;and MACONDO FUND IV,
LLC, of Cimarex Energy Co.’s application for
approval of compulsorypooling, Eddy County,
ew Mexico. The State of New Mexico,
through its Oil Conservation Division, hereby
gives notice that the Division will conduct a
public hearing at 8:15a.m. on July11,2019. Ap-
plicant seeks an order from the Division: (1) to
the extent necessary, approving the creation of
a 640-acre, more or less, Bone Spring horizon-
tal spacing unit; and, (2) pooling all uncommit-
ted mineral interests within a Bone Spring hori-
zontal spacing unit underlying the W/2 of Sec-
tion 34, Township 25 South, Range 26 East, and
W/2 of Section 3, Township 26 South, Range
26 East, NMPM, Eddy County, New Mexico.
This spacing unit will be dedicated to the
Hayduke 34-3 Federal Com 8H, 9H, 10H, and
11H wells, to be horizontally drilled. The pro-
ducing area for these wells will be orthodox. Al-
so to be considered will be the cost of drilling
and completing said wells, the allocation of
these costs as well as the actual operating
costs and charges for supervision, designation
of Cimarex as operator of the wells, and a
200% charge for risk involved in drilling said
wells. Said area is located approximately 8.5
miles southeast of Whites City, New Mexico.
June 27, 2019
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