BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING AUGUST 22,2019
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Distric |

1625 N French Dy, Hobbs, NM 88240
Phone: (575) 393-6161 [Fax: (575) 393-0720
Dugtrict I

811'S First SI, Arlesin, NM 88210

Phone: (575) 748-1283 Fux: (575) 748-9720
District 11{

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Distsict IV

12208 81 Francis Di , Sanla Fe, NM 87505
Phaone: (505) 176-3460 Fax: (505) 476-3462

State of New Mexico

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 2
Submitted by: Matador Production Company
Hearing Date: August 22,2019
Case No 20690

Energy, Minerals & Natural Resources

Department

Ol CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

476.60

'API Number *Pool Code Poul Name
‘Property Code Property Name “Well Number
HAZEL INEZ 29-22S-27E RB 203H
"OGRID No. "Operator Name “Elevation
MATADOR PRODUCTION COMPANY 3155’
10Surface Location
UL or fol no. Section| Township Runge Lot 1dn Feet from the North/South line Fect from the Eas(/West line County
K 29 22-S |27-E = 1639’ SOUTH 2507’ WEST EDDY
""Rottom Hole Location If Different From Surface
UL or lol no. Seetivn] Towaship Iy Lot Idn Feel from il Narth/South line Feet from the East/Weat line Counly
L 30 22—-S | 27-E - 2322’ SOUTH 240’ WEST EDDY
Dedicuted Acres Saint or Infill HConnolidation Code *Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

"OPERATOR CERTIFICATION

! hereby cerlify that the informution comloned herewn 1s frue and complefi
to the best of my knmuledge amd bolisf, and that Ihis organtaatiom cilher
nms a working nferes! or undeased muncral (nlerest in the land including
the propased bottom hole location or has @ nght fo drlt this well ol lhis
lacalion pursuant lo a canlruct with on oumer of such a mineral or
worktng nlerest, or lo a voluntory posiing ngracnimi ar o compulsory
vouhing erder herelofory enfered by Ihe divisim

Date

'SSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
| [ptat was plotled from field notes of aclual surveys

made by me or under my supervision, end thul the
same is {rue lo the best of my belief.

(L3
LAST PERF. POINT 30 | 29 [TERsT PERF. POINT
NEW MEXICO EAST NEW MEXICO EAST
NAD 1983 NAD 1983
Xe5T211 X=578607
Y=495480 Y=495672
LAT.: N 32.3621077 LAT.: N 32.3626136
LONG.: W 104.2365807 LONG.: W 104.2126278
NAD 1927 NAD 1927
X=530030 X=537425
Y=495421 Y=495612
LAT.. N 32.3619896 LAT: N 32.3624952 )
7 330 LONG.: W 104.2360778 LoNG: W 1042121258 | M | | sgmanre
T I JTTTTIPT TP d7 el i Tid Il i eIl il riTIrTiTrITy 77T T T TPl 7 ig il irl/s
25 378 | a0 5“
— S ot — — _Az':_."&;.f."’:; Ty by R 2—327__: ( Printed Noms
‘g0o AZ = 344,55 \ ’:
083 a5
— 2607 | E—moll Addresa
i
| |
T s1dsssy Yy
: | | 3132 -
TTOM HOLE LOCATION SURFACE LOCATION
NEW MEXICO EAST [ NEW MEXICO EAST
NAD 1983 NAD 1983
X=571121 X=576796
Y=495478 ¥=494988
LAT.: N 32.3621016 LAT.. N 32.3607337
LONG.: W 104.2368721 LONG.: W 104.2120182
NAD 1927 NAD 1927
X=529940 X=537614
Y=495418 Y=494629
LAT.: N 32.3619834 LAT.: N 32.3606152
LONG.: W 104.2363693 LONG.: W 104.2115163




Diatriel |

1625 N Trench Dr,

Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

Dugtric It

$11'S First §t, Antesia, NM ¥8210
Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 R1o Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Tax: (505) 334-6170

Digjrict 1V

1220 S St Francis I, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Submit one copy to appropriate
District Office

O

FORM C-102

Revised August 1,2011

AMENDED REPORT

TAPT Number Pyol Code *Pool Name
‘Property Code ;f'rup:rty Name “Well Nomber
HAZEL INEZ 29-22S-27E RB 204H
'OGRID No. "Operator Name ’Elevation
MATADOR PRODUCTION COMPANY 3155’
10Surface Location
UL ov lut no, Scction | Township Runge Lot Idn Feet from (he North/South line Feel from the Easl/West line County
K 29 | 22-8S |27-E = 1609’ SOUTH 2537’ WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no, Srctinn| Township Rang Laut Iln Feel from ihe NoviliSoutl line Feel fromi the Eagt/Wes( line| County
M 30 | 22-8 |27-E . aa7’ SOUTH 240’ WEST EDDY
“Dedlcated Acres *Joint or Tnfil HCansalidation Code 30rder No,
476.60 r

No allowablc will be assigned to this completion until all intcrests have been consolidated or a non-standard unit has been approved by the division.

NAD 1983
%=571213
Y=493544

NAD 1927
X=530031
Y=493485

LAST PERF, POINT
NEW MEXICO EAST

LAT.: N 32.3567858
LONG.: W 104.2365820

LAT.: N 32.3566676
LONG.: W 104.2360794

30

29

SURFACE LOCATION
NEW MEXICO EAST
NAD 1983
X=578826
Y=494958
LAT.: N 32.3606522
LONG.: W 104.2119201
NAD 1927
X=537644
Y=494899
LAT.: N 32.3605337
LONG.: W 1042114182

7OPERATOR CERTIFICATION

1 hereby cerlify that the wformaiwn confuined lurern is frue and camplaty
to the test of my knowdedge and belief, and that this wrgunizufion either
bums a working taleresi or unfeased vuverat Duderest in dhe land meluding]
the propuset boltom hule la,L'u(wn ur has o right fu drill this wall al the
location pursuand lo o contrael with an oumer of such a minerdl vr
marking inferest, ov (o a volunfary ponng agreamuml or a cumpuisory
poollng orier herelofore enfered by the dlvision

Signature

TTOR HOLE LOCATION
NEW MEXICO EAST
NAD 1983
X=571123
Y=493542
LAT.: N 32.3567797
LONG.: W 104,2368735
NAD 1927
X=520041
Y=493482
LAT.: N 32.3566616

LONG.: W 104.2363708
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FIRST PERF. POINT
NEW MEXICO EAST
NAD 1983
X=578611
¥=493731
LAT.: N 32,3672797
LONG.: W 104.2126226
NAD 1927
X=537429
Y=493672
LAT,: N 32,3571612
LONG.: W 104.2121207

Date

Printed Name

E-mal Address

&) Imade by me or under my supervision, end that the

8sSURVEYOR CERTIFICATION

! hereby certify that the well localion shown on this
plal was plotled from field noles of aclual surveys

seme is lrue lo the best of my belief.

L PRODUCTSLD MAZEL INEZ 20.225-270_HD_204H DWG 82010 0 07 54 AR ehirnbeck
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Submitted by: Matador Production Company

Hearing Date: August 22, 2019

Case No 20690



8.

9.

HAZEL INEZ #203 and #204

Overriding Royalty Interest Owners
Camarie Oil and Gas, LLC
Ross Duncan Properties, LLC
Big Three Energy Group, LLC
Featherstone Development Corporation
Prospector, LLC
Xplor Resources, LLC
Chi Energy, Inc., {/b/o Chi Royalty Pool
McCombs Energy, Ltd.

Dave Shatzer

10. Gary Womack

11. Marathon Oil Permian, LLC

12. WPX Energy Permian, LLC



MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway ¢ Suite 1500 « Dallas, Texas 75240
Voice 972.629.2163 « Cell 469.371.2344
rhelbing/@matadarresources.com

Robert Helbing
Landman

March 4, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

Marathon Oil Company
5555 San Felipe Street
Houston, TX 77056

Re: Matador Production Company — Hazel Inez Com 29&30-22S-27E RB #203H (the “Well™)
Participation Proposal
Sections 29 & 30, Township 22 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Hazel
Inez Com 29&30-22S-27E RB #203H, located in Sections 29 & 30, Township 22 South, Range 27
East, Eddy County, New Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

o The estimated cost of drilling, testing, completing, and equipping the Well is $9,163,060
as found on the enclosed AFE dated February 27, 2019,

o The proposed Well will be drilled from a legal location with a surface hole located in the
NE4/SW/4 of Section 29, Township 22 South, Range 27 East, Eddy County, New Mexico.
The proposed bottom hole of the subject Well will be a legal location in the NW/4SW/4 of
Section 30, Township 22 South, Range 27 East, Eddy County, New Mexico.

o The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the
Well horizontally in the Wolfcamp (~8,900° TVD) to a Total Measured Depth of
approximately 16,500’ resulting in a productive lateral of approximately 7,000’.

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmental concerns, among other reasons. MRC will advise
you of any such modifications.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by: Matador Production Company
Hearing Date: August 22, 2019
Case No 20690



Marathon Oil Company will own an approximate 33.33333% working interest in the Well, subject
to title verification.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement
dated February 27, 2019, by and between Matador Production Company, as operator and MRC
Permian Company et al as Non-Operators covers the $/2 of Section 30 and SW/4 of Section 29,
Township 22 South, Range 27 East, Eddy County, New Mexico and has the following general
provisions:

e 100/300/300 Non-consenting penalty

e $8,000/$800 Driiling and Producing rate

o Matador Production Company named as Operator
If your election is to participate in the drilling and completion of the Well, please sign and retum a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well,
each working interest owner shall be responsible for their proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,
Robert Helbing
Enclosure(s)
Please elect one of the following and return to sender.
Marathon Qil Company hereby elects to participate for its proportionate share of the costs

detailed in the enclosed AFE associated with the Matador Production Company’s Hazel
Inez Com 29&30-22S-27E RB #203H well, located in Eddy County, New Mexico.

Marathon Qil Company hereby elects not to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with the Matador Production Company’s
Iazel Inez Com 29&30-22S-27F RB #203H well, located in Eddy County, New Mexico.

Marathon Qil Company is interested in selling our interest in this unit, please contact us
to discuss.

Marathon Oil Company

By:

Name:

Title:

Date:




MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE + 5400 LBJ FREEWAY » SUITE 1500 » DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (872) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: February 27, 2019 AFE NO.:
WELL NAME: Hazel Inez Com 29&30-225-27E RB 203H FIELD: Purple Sage
LOCATION: Section 29&30-228-27E MDITVD: 16500/8900"
COUNTY/STATE: Eddy LATERAL LENGTH: about 7000'
MRC Wl S ——————
GEOLOGIC TARGET: Wolfcamp
REMARKS; Drill and complete a horizontal upper Wolicamp with 34 slages
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COsTS COSTS
Tand 7 Legal / Ragulatory 5 185000 § 3 3 - H 165,000
Location, Surveys & Damages EEEN 73,000 4,000 35,000 707 500
Drilling T34, 000 734,000
Cemenling & Float Equlp 204,000 20400
Logging ! Formatlon Evaluation . 6,500 B500
Mud Logging 6500 6.0
Mud Clrculation System B 525 58,626
Mud & Chemlcals 114025 50,000 164,625
Mud / Wastewatsr Disposal 155000 - T 155000
Freight / Transportation 0000 30,000 S- 50,000
Rig Supervislan / Engineering TA2000 92,400 5,400 T8 000 T 247800
Drlll Bits BZ050 0050
Fual & Power 117 D00 - $- 117,000
Water A0, 000 506,000 - 546,000
Drig & Complelion Overhead 11,250 15,000 - 30,250
Plugging & Abandonmenl . .
Direclional Drilling, Surveys 197,000 THZ,000
Completion Unit, Swabk, CTU - 141,000 15,000 156 000
Perfarating, Wireline, Slickline - 232,500 - FEEEN
High Pressure Pump Truck . 2 000 - I
Stimulation - & 452 000 2,482,000
Stimulalion Flowback & Disp 12,400 270,000 TR AD0
Insurance 30,060 0060
Labor 192000 33.250 75,000 180,350
Rental - Surface Equlpment E8.725 FEENET) 120,000 E A1B.a75
Rental - Downhole Equipment 52,000 55 000 - 707 000
Rental - Living Quarters LR 34,430 12,000 5 103,180
Contingency [ [ECEAER 16,890 g 300,007
Operations Center 24, W,
TOTAL INTANGIBLES > 3,698,627 4,194,843 468,340 53,000 T.414,810
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COST8 COSTS COSTS COSTS
Surlace Gasing 3 28500 § 3 B B 0500
Intermediaie Casing 99,450 69450
Drilling Linsr 337 650 347 650
Production Caslng 308,850 08850
Production Liner - +
Tubing - 53,400 53,400
Wellhead 80,000 30,000 110000
Packers, Liner Hangers - 80,400 10,000 G0.400
Tanks = - 96,000 T6,000
Production Vessels - 57,000 27.000 BE000
Flow Lines - Ton.000_ 5 700,000
Rod string - - -
Artificial LIft Equipment - 20,000 20,000
Compressor B 30,000 30,000
Installation Costs . 70,000 0L
Surface Pumps B - 2,500 2500
Non-controllable Surface - B $- .
Non-controllable Downhole . -
Downhole Purnps - - .
& Moter - 12,500 84,500 57,000
Gas Condllioning / Dehydratlon B $- =
Interconnecting Facillty Plping - 95,000 G5, 000
Galhering / Bulk Lines - $- .
valves, Dumps, Controllers 4,000 6,000 10,000
Tank / Facllity Containment - 10,000 10,08
Flare Stack 3 20,500 20,500
Electrical / Grounding B 70,000 70,000
Communications / SCADA . 4 *
Instrumentation / Safety 15,000 60,000 TA.000
TOTAL TANGIBLES > 854,450 80,400 301,900 511,500 1.748.250
TOTAL COSTS > 3,653,017 4,275,243 170,240 564,500 9.163.080
PREPARED BY MATADOR PRQDUCTION COMPANY:
Drilling Engineer: Blake Hermes Assel Manager - WTX/NM W(YZ;
Completions Engineer: Gatralt Hunt WiE
Production Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Executive ¥P, COO/CFO VP - Res Engineering VP - Oriling
DEL MR BG
Executive VP, Legal Exec Dir - Exploration
Ch NLF
Presidenl
MV
NON OPERATING PARTNER APPROVAL:
Company Name: Working Inlerest (%) Tax I
Signed by: Date:
.
Title: Approval Yes Na  {mark one)

AFE - Version 3




MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway « Suite 1500 » Dallas, Texas 75240
Voice 972.629.2163 « Cell 469.371.2344
helbing@matadorresources.com

Robert Helbing

Landman
March 4, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

Marathon Oil Company
5555 San Felipe Street
Houston, TX 77056

Re: Matador Production Company — Hazel Inez Com 29&30-22S-27E RB #204H (the “Well”)
Participation Proposal
Sections 29 & 30, Township 22 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC™) proposes the drilling of Matador Production Company’s Hazel
Inez Com 29&30-22S-27E RB #204H, located in Sections 29 & 30, Township 22 South, Range 27
East, Eddy County, New Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $9,163,060
as found on the enclosed AFE dated February 27, 2019.

¢ The proposed Well will be drilled from a legal location with a surface hole located in the
SE/4SW/4 of Section 29, Township 22 South, Range 27 East, Eddy County, New Mexico.
The proposed bottom hole of the subject Well will be a legal location in the SW/4ANW/4 of
Section 30, Township 22 South, Range 27 East, Eddy County, New Mexico.

s The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the
Well horizontally in the Wolfcamp (~8,900° TVD) to a Total Measured Depth of
approximately 16,500” resulting io a productive lateral of approximately 7,000”.

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmental concerns, among other reasons. MRC will advise
you of any such modifications.



Marathon Qil Company will own an approximate 33.33333% working interest in the Well, subject
to title verification.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement
dated February 27, 2019, by and between Matador Production Company, as operator and MRC
Permian Company et al as Non-Operators covers the $2 of Section 30 and SW4 of Section 29,
Township 22 South, Range 27 East, Eddy County, New Mexico and has the following general
provisions:

e 100/300/300 Non-consenting penalty

e $8,000/$800 Drilling and Producing rate

e Matador Production Company named as Operator -
If your election is to participate in the drilling and completion of the Well, please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the

enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well,
each working interest owner shall be responsible for their proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

[t

Robert Helbing

Enclosure(s)
Please elect one of the following and return to sender.
Marathon Oil Company hereby elects to participate for its proportionate share of the costs

detailed in the enclosed AFE associated with the Matador Production Company’s Hazel
Inez Com 29&30-22S-27E RB #204H well, located in Eddy County, New Mexico.

Marathon Oil Company hereby elects not to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with the Matador Production Company’s
Hazel Inez Com 29&30-22S-27E RB #204H well, located in Eddy County, New Mexico.

Marathon Oil Company is interested in selling our interest in this unit, please contact us to
discuss.

Marathon Oil Company

By:

Name:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY « SUITE 1500 » DALLAS, TEXAS 75240

Phone (972) 371-5200 « Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: February 27. 2019 AFE NO.:
WELL NAME: Hazel Inez Com 29&30-225-27E RB 204H FIELD: Purple Sage
LOCATION: Seclion 29&30-225-27E MD/TVD: 1650078900
COUNTYISTATE: Eddy LATERAL LENGTH: about 7000'
MRC WI:
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drill and complete a horizontal upper Wolfcamp with 34 stages
ORILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS CQSTS COSTS COSTS
Tand | Legal f Raguiatory 3 Te5000 S r E 185,000
Location, Surveys & Damages S F T3.000 4000 5000 = 307500
Drilling 734,000 734,000
Caomenting & Fioat Equip 208,000 204,000
Logging | Formation Evaluation - 6,500 B.500
Mud Logging 16,500 6,500
Mud Circulation System 58,625 ZR6ah
Mud 8. Chemicals 114,625 50,000 —i6A6a5
Mud / Wastewater Disposal 155,000 - - 155,000
Frelght / Transportation 20,000 30,000 BO.000
Rig Supervision / Englneering 132,000 92,400 5,400 18,000 FA7.600
Drill Blts B82.050 62,060
Fuel & Power 117,000 . §- 17,000
Water 40,000 506.000 B SAG, 000
Orig & Completion Overhead 11,250 18,000 - 30,250
Plugging & Abandonment . -
Directional Drilling, Surveys 182,000 152,000
Completion Unit, Swab, CTU . 747,000 15,000 56,000
Pefforating, Wireline, Slickline 232,500 - ¥
High Pressure Pump Truck 92,000 B 2,000
Stimutation - 2,462,000 %,482,000
Stimulation Flowback & Disp - 12,400 270,000 295_4:.0
Insurance 30,060 30,060
Labor 132,000 33,250 25,000 190,260
Rental - Surface Equipment 58,725 239,650 120,000 - A16,375
Rental - Downhole Equipment 52,000 55,000 - 107,000
Renlal - Living Quarters 56,750 34,430 12,000 $- 103,180
Contingency 127,354 155,713 16,940 - 300,007
Operatlons Center 24,188 74188
TOTAL INTANGIBLES > 2,698,627 4,194,843 468,340 53,000 7,414,810
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COSTS
Surface Casing $ 28,500 $ $ s [} 78,500
Intermedlate Casing 99,450 EXE
Drilling Liner 337,650 337650
Production Casing T soeas0 08 650
Production Liner -
Tubing = 53,400 53400
Wellhead 50,000 30,000 10,000
Packers, Liner Hangers . 80,400 10,000 BO.400
Tanks - 96,000 96,000
Production Vessels 57,000 27.000 BA000
Flow Lines T00.000 5- 100,000
Rod string - -
Artificial LIft Equipment 20,000 20,000
Compressor - 30,000 30,000
Installation Costs - 70,000 70,000
Surface Pumps - ?2.500 2,500
Non-controllable Surface - = $- .
Non-controllable Downhole - .
Downhole Pumps - -
& Moter I 12.500 84,500 97,000
Gas Condltioning / Dehydration . $- .
Interconnecting Facility Piping - 95,000 95,000
Gathering / Bulk Lines . 3 .
Valves, Dumps, Conlrollers 4,000 6,000 10,000
Tank / Facility Contalnment - 10,000 10,000
Filare Stack - 20,500 20.500
Electrical / Grounding - 10,000 10,000
Communications / SCADA - S- -
Instrumentatjon / Safety 15,000 80,000 75,01
TOTAL TANGIBLES > 054,450 80.400 301,900 511.500 1,748,250
TOTAL COSTS > 3,553,077 4,275,243 770,240 564,500 9,163,060
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer:  Blake Hermes Assel Manager - WTXNM {2 Z é
Completions Engineer: Garrell Hunt WTE
Produclion Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Execulive VP, COOICFO VP - Res Engineering VP - Drilling
DEL BMR 8G
Execulive VP, Legal Exec Dir - Exploration
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interesl (%): Tax 1D:
Signed by: Dale:
Tille: Approval: Yes No  (mark one)
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR
PRODUCTION COMPANY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 20690
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Kaitlyn A. Luck, attorney in fact and authorized representative of Matador Production

Company, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

Kaitlyn A. Luck

SUBSCRIBED AND SWORN to before me this 21st day of August 2019 by Kaitlyn A.

Luck.

e )

¢ M gy Notagy Pyiblic 7

."&' ’

s

\O l ('\ :
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhiblt No. 5
Submitted by: Matador Production Company
Hearing Date: August 22, 2019
Case No 20690



Adam G. Rankin

H OLLAND & H ART. " Phone (505) 988-4421

Fax (505) 983-6043
agrankin@hollandhart.com

July 17,2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Matador Production Company for compulsory pooling, Eddy
County, New Mexico.
Hazel Inez #203H Well
Hazel Inez #204H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on August 8, 2019 and the status of the hearing can be monitored
through the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings
will commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Robert Helbing at (972) 629-2163 or

rhelbing@matadorresources.com.
Sincerely,

Adam G. Rankin
ATTORNEY FOR MATADOR PRODUCTION
COMPANY

T (505) 988-4421 F (505) 983-6043

110 North Guadalupe, Suite 1 Santa Fe, NM 87501-1849 a5 ot o
Mailing Address: P.O. Box 2208 Santa Fe, NM 87504-2208

hollandhart Colorado Nevada
www.hollandhart.com o) o WAl

Washington, D.C
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> UNITED STATES >\2§2 b Shipment Confirmation

POSTAL SERVICE o Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to \ Shipment Date: 07/17/2019
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:

Name: HOLLAND & HART LLP
MRC/Hazel Inez #203H & 204H Address: 110 N GUADALUPE ST # 1
Case No. 20690 City:_SANTA FE
CM# 83379.0001

State: NM ZIP+4® 87501

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 12

Total 12

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual pro¢essing and acceptance scans.

B. USPS Action

Note to RSS Clerk: - .- USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
- Home screen > Mailing/Shipping > More Leave form with customer or in customer's mail receptacle.

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count messa?e by selecting Yes or No

. Select Pay and End Visit to complete transaction

QHRWN =

USPS SCAN AT ACCEPTANCE

VTR R

9275 0901 1935 6200 0015 7361 60

PS Form 5630, September 2016 PSN 7530-08-000-4335
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001291855

HOLLAND & HART
PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

07/21/19

Sl

Subscribed and sworn before me this
22nd of July 2019.

»/ Arplas K/ZWQ/J

" Stat fWI‘i,C/ unty of Brown
NOTARY PUBLIC

515 3%

My Commission Expires

NANCY HEYRMAN
Notary Public

State of Wisconsin

Ad#:0001291855
P O : Case No. 20690
# of Affidavits :0.00

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOU
CES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on August 8, 2019, in the Oil Con-
servation Division Hearing Room at 1220 South
St. Francis, Santa Fe, New Mexico, before an
examiner duly appoint for the hearing. If you
are an individual with a disability who is in need
of a reader, amplifier, qualified sign language
interpreter, or any other form of auxiliary aid or
service to attend or participate in the hearing,
please contact: Florene Davidson at 505-476-
3458 or through the New Mexico Relay Net-
work, 1-800-659-1779 by July 29, 2019. Public
documents, including the agenda and minutes,
can be provided in various accessible forms.
Please contact Florene Davidson if a summary
or other type of accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

To:All overriding royalty interest owners and
pooled parties, including: Marathon Oil Per-
mian, LLC;McCombs Energ]y Ltd.; Chi Energy.
Inc., f/b/o Chi Royalt Poo;bave Shatzer, his
heirs and devisees; Gary Womack, his heirs
and devisees; WPX Energy Permian, LLC
Camarie Oil & Gas, LLC;Ross Duncan Proper-
ties, LLC; Big Three Energy Group, LLC
Featherstone Development Corporation; Pros-
pector, LLC; Xplor Resources, LLC.

Case No. 20690: Application of Matador Pro-
duction Company for compulsory pooling, Ed-
dy County, New Mexico. Applicant in the
above-styled cause seeks an order pooling all
uncommitted interest owners in the Wolfcamp
formation underlying a standard 480-acre hori-
zontal spacing unit comprised of the SW/4 of
Section 29 and the S/2 of Section 30, Township
22 South, Range 27 East, NMPM, Eddy County,
New Mexico. The above-referenced unit will be
declilicated to the following proposed initial
wells:

o The Hazel Inez #203H Well to be horizontally
drilled from a surface location in the NE/4
SW/4 (Unit K) of Section 29 to bottom hole lo-
g%tion in the NW/4 SW/4 (Unit L) of Section
o The Hazel Inez #204H Well to be horizontally



drilled from a surface location in the NE/4
SW/4 (Unit K) of Section 29 to bottom hole lo-
g?)tion in the SW/4 SW/4 (Unit M) of Section

The completed interval for each well will com-
ply with the 330-foot setback requirement con-
tained in the Special Rules for the Wolfcamp
Purple Sage Gas Pool. Also, to be considered
will be the cost of drilling and completing the
wells, the allocation of the cost thereof, as well
as actual operating costs and charges for su-
pervision, the designation of applicant as oper-
ator, and a 200% charge for risk involved in
drilling and completing the wells. Said area is
located approximately 2 miles east of Carlsbad,

New Mexico.
July 21, 2019
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