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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 20986 ZOﬂ 87 APPLICANT'S RESPONSE
Date: January 9, 2020
Applicant Devon Energy Production Company, L.P.

Designated Operator & OGRID (affiliation if applicable)

Devon Energy Production Company, L.P. (OGRID
6137)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATIONS OF DEVON ENERGY PRODUCTION
COMPANY, L.P. FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

Well Family

Uraninite 32-33 State Fed Com wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Bone Spring

Pool Name and Pool Code:

Winchester; Bone Spring (Pool code 65010); Parkway;
Bone Spring (Pool code 49622)

Well Location Setback Rules:

Statewide oil rules apply

Spacing Unit Size: 480
Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres)

480 acres, more or less

Building Blocks:

guarter-quarter sections

Orientation:

Laydown

Description: TRS/County

S/2 of Section 32 and the SW/4 of Section 33,
Township 19 South, Range 29 East, NMPM, Eddy
County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description

Yes, well No. 335H is to be drilled closer than 330 feet
from the Proximity Tracts and therefore defines the
Horizontal Spacing Unit

Proximity Defining Well: if yes, description

Yes, Uraninite 32-33 State Fed Com 335H Well will
remain within 330 feet of the N/2 S/2 of Sections 32
and 33 to allow inclusion of these proximity tracts in a
standard 480-acre horizontal spacing unit comprised
of the S/2 of Section 32 and the SW/4 of Section 33




Applicant's Ownership in Each Tract Yes
Well(s)
Name & API (if assigned), surface and bottom hole location, Add as needed

footages, completion target, orientation, completion status
(standard or non-standard)

Well #1

Uraninite 32-33 State Fed Com Well No. 334H, API No. 30-015-Pending
SHL:1176 feet from the South line and 200 feet from the West line,
(Unit M) of Section 32, Township 19 South, Range 29 East, NMPM.
BHL:2200 feet from the South line and 2617 feet from the West line,
(Unit K) of Section 33, Township 19 South, Range 29 East, NMPM.

Completion Target: 3rd Bone Spring Sand at approx 8980 feet TVD.
Well Orientation:West to East
Completion Location expected to be:standard

Well #2

Uraninite 32-33 State Fed Com Well No. 335H, API No. 30-015-Pending
SHL:1146 feet from the South line and 200 feet from the West line,
{Unit M) of Section 32, Township 19 South, Range 29 East, NMPM.
BHL:1310 feet from the South line and 2618 feet from the West line,
{Unit N) of Section 33, Township 19 South, Range 29 East, NMPM.

Completion Target: 3rd Bone Spring Sand at approx 8900 feet TVD.
Well Orientation:West to East
Completion Location expected to be:standard

Well #3

Uraninite 32-33 State Fed Com Well No, 336H, APl No. 30-015-Pending
SHL:1116 feet from the South line and 200 feet from the West line,
{Unit M) of Section 32, Township 19 South, Range 29 East, NMPM.
BHL:330 feet from the South line and 2619 feet from the West line,
(Unit N) of Section 33, Township 19 South, Range 29 East, NMPM,

Completion Target: 3rd Bone Spring Sand at approx 9000 feet TVD.
Well Orientation:West to East
Complation Location expected to be:standard

Horizontal Well First and Last Take Points

See Exhibit A-1 for the C-102s of the Uraninite wells

Completion Target (Formation, TVD and MD)

See Exhibit A-4 for the well proposals of the Uraninite
wells. This data is also listed above with each well.

AFE Capex and Operating Costs

Drilling Supervision/Month $

Exhibit A 9 12

Production Supervision/Month $

Exhibit A § 12

Justification for Supervision Costs

Exhibit A, A-4

Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing See Application

Proof of Mailed Notice of Hearing (20 days before hearing)

See Exhibit C-1

Proof of Published Notice of Hearing (10 days before hearing)

See Exhibit C-2

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit A-2

Tract List (including lease numbers and owners)

Exhibit A-2

Pooled Parties (including ownership type)

Exhibit A-2, A-3

Unlocatable Parties to be Pooled

N/A




Ownership Depth Severance (including percentage above & beloy

N/A

Joinder

Sample Copy of Proposal Letter

Exhibit A-4

List of Interest Owners (ie Exhibit A of JOA)

Exhibit A-2, A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A, A-3
Overhead Rates In Proposal Letter Exhibit A 9 12
Cost Estimate to Drill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1
Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale)

Exhibit B, B-1, B-2, B-3, B-4

Target Formation

Exhibit B, B-1, B-2, B-3, B-4, B-5, B-6

HSU Cross Section

Exhibit B-5, B-6

Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibit B-1
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-4

Cross Section (including Landing Zone)

Exhibit B-5, B-6

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Adam G. Rankin

Signed Name (Attorney or Party Representative):

Date:

1/8/2020




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION

APPLICATIONS OF DEVON ENERGY PRODUCTION
COMPANY, L.P. FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NOS. 20987

AFFIDAVIT OF KIRBY FOSTER HURD

Kirby Foster Hurd, of lawful age and being first duly sworn, declares as follows:

1. My name is Kirby Foster Hurd, and I am a Landman with Devon Energy Production
Company, L.P. (“Devon”).

2 I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters, and my credentials have been accepted and made a matter
of public record.

3. I am familiar with the application filed by Devon in this case and the status of the
lands in the subject area.

4, None of the mineral owners to be pooled in this case have expressed opposition to
this proceeding, so I do not expect any opposition at the hearing.

5. Devon seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a 480-acre standard horizontal spacing unit comprised of the S/2 of
Section 32 and the SW/4 of Section 33, Township 19 South, Range 29 East, NMPM, Eddy
County, New Mexico. This standard horizontal spacing until will be dedicated to the
following initial proposed wells to be drilled at a depth sufficient to test the Bone Spring formation

from common surface hole locations in the SW/4 SW/4 (Unit M) of Section 32:

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A
Submitted by: Devon Energy Production
Hearing Date: January 09, 2020
Case No 20987



e The Uraninite 32-33 State Fed Com 334H Well to be drilled from a
surface hole location in the SW/4 SW/4 (Unit M) of Section 32 to a bottom
hole location in the NE/4 SW/4 (Unit K) of Section 33.

e The Uraninite 32-33 State Fed Com 335H Well to be drilled from a
surface hole location in the SW/4 SW/4 (Unit M) of Section 32 to a bottom
hole location in the SE/4 SW/4 (Unit N) of Section 33.

e The Uraninite 32-33 State Fed Com 336H Well to be drilled from a
surface hole location in the SW/4 SW/4 (Unit M) of Section 32 to a
bottom hole location in the SE/4 SW/4 (Unit N) of Section 33.

6. The completed interval for the Uraninite 32-33 State Fed Com 335H Well
will remain within 330 feet of the N/2 S/2 of Sections 32 and 33 to allow inclusion of
these proximity tracts in a standard 480-acre horizontal spacing unit comprised of the S/2
of Section 32 and the SW/4 of Section 33. Incorporating proximity tracts, these wells
will comply with the Division’s setback requirements.

7. Devon Exhibit No. A-1 contains the Form C-102s for the proposed wells. Devon
has been advised by the District Office that this horizontal spacing unit is located in the following
two pools: (1) the Parkway; Bone Spring Pool (49622), and (2) the Winchester; Bone Spring
(65010).

8. Devon Exhibit No. A-2 identifies the tracts of land comprising the proposed
horizontal well spacing unit, which includes both state and federal lands. The tracts of land within
the proposed horizontal spacing unit that are encompassed within the Winchester; Bone Spring

(65010)), and within the Parkway; Bone Spring Pool (49622) are outlined in red. Devon has



identified on this exhibit, by tract and by pool, the working interest owners that remain to be pooled

as well as the respective ownership interests in this proposed horizontal spacing unit.

9. Devon also seeks to pool the overriding royalty interest owners also identified on
Exhibit A-3.
10.  No ownership depth severances or unleased mineral interests exist within the

proposed spacing units.

11.  Devon Exhibit No. A-4 contains the well proposal letters and AFEs provided to
the working interest owners Devon is secking to pool. In addition to submitting these letters,
Devon has undertaken good faith efforts to reach agreement with the mineral owners that
it is seeks to pool. The costs reflected on each AFE are consistent with what Devon has incurred
for drilling similar horizontal wells in the subject formation in this area.

12.  Devon seeks approved overhead and administrative rates for the proposed wells at
$8,000 per month while drilling and $800 per month while producing. These rates are consistent
with what other operators are charging in this area for similar wells.

13. Devon has conducted a diligent search of county records and computer databases
to locate addresses for the mineral owners it seeks to pool. I have provided the law firm of Holland
& Hart LLP with these addresses and instructed that notice of this hearing be provided to the
mineral owners Devon seeks to pool.

14.  Exhibit Nos. A-1 through A-5 were either prepared by me or compiled under my
direction and supervision.

FURTHER AFFIANT SAYETH NOT.



e e L

irby Fostr Hunil [

STATE OF OKLAHOMA )

COUNTY OF _(dabopne )

SUBSCRIBED and SWORN to before me this S_ﬂaay of January 2020 by Kirby
Foster Hurd.

e NOTARY PUBLIC
BARRS
%””-‘g:ﬁ\\||1"?““““1(°!~

My Commission Expires:

/7 /2




BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. Al
Submitted by: Devon Energy Production
Hearing Date: January 09, 2020

District |

1625 N. French Dr., Hobbs, NM 88240
Phare: (575) 393-6161 Fax: (575)393-0720
District Il

811 5. Firat 5t., Artesia, NM BB210

Phone: (575]) 748-1283 Fax: [575] 748-9720
District Il

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: {505) 476-3462

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Case No 20987

NEVISEU AUBUSL L, ZULL

Submit one copy to
appropriate District Office

L] AMENDED REPORT

LAPI Number Zpool Code >Pool Name
65010 WINCHESTER; BONE SPRING
“Property Code >Property Name 5Well Number
URANINITE 32-33 STATE FED COM 334H
"OGRID No. 8 Operator Name 5 Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3290.5'
“Surface Location
UL or lot no. Section | Township | Range Lot Idn | Feet from the | North/Southline | Feet from the East/West line County
M 32 19-S 29-E 1176 SOUTH 200 WEST EDDY
"Bottom Hole Location If Different From Surface
UL or ot no. Section | Township | Range Lotldn | Feet from the | North/South line | Feet from the East/West line County
K 33 19-S 29-E 2200 SOUTH 2617 WEST EDDY
Zpedicated Acres [**Joint or Infill |**Consolidation Code [ Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated
or a non-standard unit has been approved by the division.

16 N:591034.23

N:591032.71

E:611459.43 E:614097.59 N:591027.99 N:591014.05 | hereby certify that the information contained herein is
N 89°58'01" W N 89°53'52" W E:61673897 P o200670 true and complete to the best of my knowledge and
2638.78 2642.03 N 89°50'54" W 5269.10 ) belief, and that this organization either owns a working
I I | [ interest or unleased mineral interest in the land including
w | | = | I = the proposed bottom hole location or has a right to drill
i Sl = this well at this location pursuant to a contract with an
ay 7] o] = O H P
Sm ch BlA aI%, DIC BJA M owner of such a mineral or working interest, orto a
0 o _ _— e e e B — ) e _— e e i i
om ElF Gln 3 3 ElF GIH o voluntary pooling agreement or a compulsory pooling
S w gl g order heretofareentered by the division.
= l/ J
| | | & | BHL i = / A L ne~07/12/19
3 = e | | & 2200' FSL 2200 P8k gnature Date
JZ L 2537 FWL 2617' FWL 1 .
i — — - —usmssssas JL N:588373.33 Erin Workman
= Q E:616742.24 2 1~ 3 3 E:622012.35 |2 Printed Name
w~ z |- = - A
as Fic ot ) o Ui g 23 Erin.workman@dvn.com
—_— et e PO i | — i — S = —— 3
%3 o Slz MW | O 5% | EmanAddress
2w & i~ bt o~
l | . l N:sed7szea_ |2 SURVEYOR CERTIFICATION
1 | | ) | E:szgnzo.ss“\ | hereby certify that the well location shown
N 329;2%'3; w N 329;3";;." w N 329;23'2-3': w N 33;;?’;2': w on this plat was plotted from field notes of
N:585757.30 N:585751.24 N:585749.80 N:585742.79 actual surveys made by me or under my
£:611467.83 E:614105.11 E:616744.45 E:619383.44 supervision, and that the same is true and

URANINITE 32-33

FIRST TAKE POINT

LAST TAKE POINT

BOTTOM HOLE LOCATION

STATE FED COM 334H LAT: 32.616137° LAT: 32.616050° LAT: 32.616049°

ELEV: 3290.5' LON: -104.105266° LON: -104,080192° LON: -104.079933°

LAT: 32.613321° N: 587956.61 N: 587942.59 N: 587942.37

LON: -104,104935° E: 611558.82 E: 619279.06 E: 619359.04

N: 586932.60

E:611662.98 ® USGLO BRASS CAP < IRON PIPE © NO.4 REBAR o STONE
NOTES:

1. BEARINGS SHOWN ARE GRID BASED ON THE NEW MEXICO STATE PLANE EAST ZONE COORDINATE SYSTEM (3001), NAD 83 (2011), BASED

“OPERATOR CERTIFICATION

FROM GPS OBSERVATIONS, OCCUPYING A WHS CONTROL POINT (5/8” REBAR), LOCATED AT NORTH: 589022 345, EAST: 613596.863, ELEVATION:
3316.2, DETERMINED BY AN OPUS SOLUTION ON MARCH 27TH, 2019.

2. DISTANCES DEPICTED HEREON ARE REPORTED AS GROUND DISTANCE IN US SURVEY FEET USING A COMBINED SCALE FACTOR OF 1.000220989
3. ELEVATIONS ARE OF NAVD 88 COMPUTED USING GEIOD 12B,

correct to the best of my belief.

05/21/2019

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate No. 23261 Albert Dehoyos

Drawn by: TMW [Checked by: ARD [Date: 06/12/2019




1625N

District |

French Dr., Hobbs, NM 88240

Phone: [575) 393-6161 Fax: {575) 393-0720
District Il

B115. First 51, Artesia, NM 88210
Phone: (S75) 748-1283 Fax: [575) 748-9720
District {1l

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: {505) 334-6170
District IV

1220 S, St. Francis Dr., Santa Fe, NM 87505
Phone: {505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Santa Fe,

NM 87505

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102
Revised August 1, 2011

Submit one copy to
appropriate District Office

[ ]AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Number 2Pool Code *Pool Name
“Property Code *Property Name SWell Number
URANINITE 32-33 STATE FED COM 334H
’OGRID No. #Q0perator Name 9 Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3290.5'
“Surface Location
UL or lot no. Section | Township | Range Lot Idn Feet from the | North/South line | Feet from the East/West line County
M 32 19-S 29-E 1176 SOUTH 200 WEST EDDY
“Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Idn | Feet fromthe | North/Southline | Feet from the East/West line County
K 33 19-S 29-E 2200 SOUTH 2617 WEST EDDY
Dedicated Acres [**Joint or Infill |*Consolidation Code |**Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated

or a non-standard unit has been approved by the division.

16

N:588395.48
E:611457.05

E:

NOTES:

URANINITE 32-33
STATE FED COM 334H
ELEV: 3290.5'

LAT: 32.613321°

LON: -104.104935°

N:

586932.60
611662.98

FIRST TAKE POINT
LAT: 32.616137°

LAT: 32.

LAST TAKE POINT

616050°

N:591034.23 N:591032.71
£:611459.43 £:614097.59 N:591027.99 N:591014.05
N 89°58'01" W N 89°53'52" W £:616738.97 E:622006.79
2638.78' 2642.03' N 89°50'54" W 5269.10' !
| ! | l | ]
w | [ 2 | | =
o ok E
gal _ ole | ala 2R ole | el _JE
om EIF GlH olg EIF GlH — =iy
= -4 =
w o Lo || e
2200'FSL_ _ 2200°FSL~ | iy A
/ 100' FWL 2 | S Rl Pmk 2617' FWL ]
— T —— - —MNsmesels L T N:588373.33
z T £616742.24 = In 33 Ei622012.35 |2
B0 32-33-334H SHL | Falao | | £y
SEg Lk | VIR | - PR 0| GNPETAG) SISV | | SRS -
S $ 200':«.[.'1 OIP = g MlN O[P ™
8 ~ o 8 r~ s 8
= |5 | | i | N:585732.60_ (2
£:622020.65
K Nagszor W N89°58'07" W N B946'46° W
2637.92' 2639.97" 2639.63' 2637.86'
N:585757.30 N:585751.24 N:585749.80 N:585742.79
E:611467.83 E:614105.11 E:616744.45 £:619383.44

LON: -104.105266° LON: -104.080192° LON: -104.079933°
N: 587956.61 N:587942.59 N: 587942.37
E: 611558.82 E: 619279.06 E: 619359.04
® USGLO BRASS CAP 4 IRON PIPE © NO.4 REBAR o STONE

1. BEARINGS SHOWN ARE GRID BASED ON THE NEW MEXICO STATE PLANE EAST ZONE COORDINATE SYSTEM (3001}, NAD 83 (2011), BASED
FROM GPS OBSERVATIONS, OCCUPYING A WHS CONTROL POINT (5/8” REBAR), LOCATED AT NORTH: 589022 345, EAST: 613596,863, ELEVATION:
3316.2, DETERMINED BY AN OPUS SOLUTION ON MARCH 27TH, 2019,
2, DISTANCES DEPICTED HEREON ARE REPORTED AS GROUND DISTANCE IN US SURVEY FEET USING A COMBINED SCALE FACTOR OF 1.000220989
3. ELEVATIONS ARE OF NAVD 88 COMPUTED USING GEIOD 12B

2641.36'

2641.34'

BOTTOM HOLE LOCATION
LAT: 32.616049°

YOPERATOR CERTIFICATION
| hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill
this well at this location pursuant to a contract with an
owner of such a mineral or working interest, ortoa
voluntary pooling agreement or a compulsory pooling

;rder heretoforg entered by the division.
2o quw\ 07/12/19

“Signature Date

Erin Workman
Print_ed Name
Erin.workman@dvn.com

E-mail Address

*SURVEYOR CERTIFICATION
| hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief.
05/21/2019
Date of Survey
Signature and Seal of Professional Surveyor:

Certificate No. 23261 Albert Dehoyos

Drawn by: TMW |Checked by: ARD [Date: 06/12/2019




District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District

811 S, First St., Artesia, NM 88210

Phone: (575} 748-1293 Fax: (575) 748-9720
District Il

1000 Rio Brazos Road, Aztec, NM 87410
Phone: {505) 334-6178 Fax: (505) 334-6170
District IV

1220 S, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Submit one copy to
appropriate District Office

(L] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

LAPI Number “Pool Code *Pool Name
65010 WINCHESTER; BONE SPRING
*Property Code >Property Name SWell Number
URANINITE 32-33 STATE FED COM 335H
7OGRID No. ®QOperator Name JElevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3291.1'
“Surface Location
UL or lot no. Section | Township | Range Lot Idn | Feet from the | North/Southline | Feet from the East/West line County
M 32 19-S 29-E 1146 SOUTH 200 WEST EDDY
"Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Idn | Feet from the | North/Southline | Feet from the East/West line County
N 33 19-S 29-E 1310 SOUTH 2618 WEST EDDY
2Dedicated Acres [ Joint or Infill [**Consolidation Code |**Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated
or a non-standard unit has been approved by the division.

16 N:591034.23 N:591032.71
E:611459.43 £:614097.59 N:591027.99 N:591014.05
N 89°58'01" W N 89°53'52" W E:616738.97 E:622006.79
2638.78" 2642.03' N 89°50'54" W 5269.10'

N 00°03'06" E
2639.39"

|
—de ]
(e}
|
|
-
i =4
N OD"07'14" W
2641.36'

|

\

N:588388.15

8= £:616742.24 £:622012.35 |2
WS = B =
SEEE )l )
235 2R
hoo @ olp g
= [=]
=H 1310' F5L g~
2538' FWL N:588732.64_  |Z
E:622020.65

3 N 89°52'07" W N 89°58'07" W N 89°50'52" W N 89°46'46" W
2637.92' 2639.97' 2639.63' 2637.86'
N:585757.30 N:585751.24 N:585749.80 N:585742.79
E:611467.83 E:614105.11 £:616744.45 E:619383.44

URANINITE 32-33 FIRST TAKE POINT LAST TAKE POINT BOTTOM HOLE LOCATION

STATE FED COM 335H LAT: 32.613691° LAT: 32.613604° LAT: 32.613603°

ELEV: 3291.1' LON: -104.105261° LON: -104.080194" LON: -104.079934°

LAT: 32.613239° N: 587066.79 N: 587052.77 N: 587052.56

LON: -104.104935° E: 611562.46 E: 619280.84 E: 619360.82

N: 586902.60

E: 611663.11 ® USGLO BRASS CAP 4 IRON PIPE © NO.4 REBAR o0 STONE
NOTES:

1. BEARINGS SHOWN ARE GRID BASED ON THE NEW MEXICO STATE PLANE EAST ZONE COORDINATE SYSTEM (3001), NAD 83 (2011), BASED
FROM GPS OBSERVATIONS, OCCUPYING A WHS CONTROL POINT (5/8” REBAR), LOCATED AT NORTH: 589022.345, EAST: 613596.863, ELEVATION:
3316.2, DETERMINED BY AN OPUS SOLUTION ON MARCH 27TH, 2019.

2, DISTANCES DEPICTED HEREON ARE REPORTED AS GROUND DISTANCE IN US SURVEY FEET USING A COMBINED SCALE FACTOR OF 1.000220989
3, ELEVATIONS ARE OF NAVD 88 COMPUTED USING GEIOD 12B.

7OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the Jand including
the proposed bottom hole location or has a right to drill
this well at this location pursuant to a contract with an
owner of such a mineral or working interest, ortoa
voluntary pooling agreement or a compulsory pooling

order heretofgregntered by the division.
720 Dobemes 07122019

Date

ignature
Erin Workman

Printed Name
Erin.workman@dvn.com

E-mail Address

#SURVEYOR CERTIFICATION
| hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief.
05/21/2019
Date of Survey
Signature and Seal of Professional Surveyor:

Certificate No. 23261 Albert Dehoyos

Drawn by: TMW |Checked by: ARD |Date: 06/12/2013




District |

1625 N. French Dr., Hobbs,
Phone: (575) 393-6161 Fax:
District Il

B11 5 First 5t., Artesia, NM
Phone: (375) 748-1283 Fax:
District il

1000 Rio Brazos Road, Aztel
Phone: (S05) 334-6178 Fax:
District IV

Phone: (505) 476-3460 Fax:

NM 88240
[575) 393-0720

88210
{575) 748.9720

c, NM 87410
(505) 334-6170

1220 S. St. Francis Dr., Santa Fe, NM 87505

(505) 476-3462

12

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

20 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to
appropriate District Office

[ JAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Number “Pool Code 3Pool Name
49622 PARKWAY:; BONE SPRING
*Property Code >Property Name Well Number
URANINITE 32-33 STATE FED COM 335H
’OGRID No. #0perator Name YElevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P, 3291.1'
“Surface Location
UL or lot no. Section | Township | Range Lot Idn | Feet from the | North/South line | Feet from the East/West line County
M 32 19-S 29-E 1146 SOUTH 200 WEST EDDY
“Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Idn Feet from the | North/South line | Feet from the East/West line County
N 33 19-S 29-E 1310 SOUTH 2618 WEST EDDY
2Dedicated Acres [Ploint or Infill |**Consolidation Code [**Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated

or a non-standard unit has been approved by the division.

URANINITE 32-33

FIRST TAKE POINT

LAST TAKE POINT

16 N:591034.23 N:591032.71
£:611450.43 E:614097.59 N:591027.99 N:591014.05
N 89°58'01" W N 89°53'52" W E:616738.97 £:622006.79
2638.78' 2542 03" N 89°50'54" W 5269.10' !
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- I l | =
© i %o
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& @ E|F GiH G|H e
28 | ¢
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2
| I I ¥
A=+ 32 p - 4
A ] N:588388.15 N:588373.33 j
S8z 1310' FSL E:616742.24 = E:622012.35 |2
sz = . = " = -
gopyl /om0 gk mew Rt
LR 200" == _olP— —38 = _GIP_ B
HRCEN
295 ™ 1ov-32-33-335H sHL S 1310° FSL A
= ! = 2538' FWL N:s8s732.64_ |2
| | | £:622020.65
NB89'5207" W N89°5807" W N 89°50'52" W NBIA6A6" W
2637.92' 2639.97' 2639.63' 2637.86'
N:585757.30 N:585751.24 N:585749.80 N:585742.79
E:611467.83 E:614105.11 E:616744.45 E:619383.44

BOTTOM HOLE LOCATION

STATE FED COM 335H LAT: 32.613691° LAT: 32.613604° LAT: 32.613603°

ELEV: 3291.1' LON: -104.105261° LON: -104.080194° LON: -104.079934°

LAT: 32.613239° N: 587066.79 N: 587052.77 N: 587052.56

LON: -104.104935° E:611562.46 E: 619280.84 E: 619360.82

N: 586902.60

E:611663.11 ® USGLO BRASS CAP 4 IRON PIPE @ NO.4 REBAR o STONE
NOTES:

1, BEARINGS SHOWN ARE GRID BASED ON THE NEW MEXICO STATE PLANE EAST ZONE COORDINATE SYSTEM (3001), NAD 83 (2011), BASED

FROM GPS OBSERVATIONS, OCCUPYING A WHS CONTROL POINT (5/8” REBAR), LOCATED AT NORTH: 589022,345, EAST: 613596.863, ELEVATION:
3316.2, DETERMINED BY AN OPUS SOLUTION ON MARCH 27TH, 2019.
2, DISTANCES DEPICTED HEREON ARE REPORTED AS GROUND DISTANCE IN US SURVEY FEET USING A COMBINED SCALE FACTOR OF 1.000220989
3, ELEVATIONS ARE OF NAVD 88 COMPUTED USING GEIOD 12B.

7OPERATOR CERTIFICATION
| hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill
this welt at this location pursuant to a contract with an
owner of such a mineral or working interest, orto a
voluntary pooling agreement or a compulsory pooling

:;.,r Tesfored}izyﬁjyi\sjg.7/12/2019

Signature Date
Erin Workman

Printed Name
Erin.workman@dvn.com

E-mail Address

*SURVEYOR CERTIFICATION
| hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief.
05/21/2019
Date of Survey
Signature and Seal of Professional Surveyor:

Certificate No. 23261 Albert Dehoyos

Drawn by: TMw |Checked by: ARD [Date: 06/12/2019




District |

1625 N. French Dr., Hobbs, NM 88240 State Of New Mexico

Phone: {575) 393-6161 Fax: (575) 393-0720

B11S. First St., Artesia, NM 88210

District Ill

1000 Rio B Road, Aztec, NM 87410 H
Phone: (505 534-6178 Fax (505 3346170 1220 South St. Francis Dr.
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505 Sa nta Fe; N M 87505

Phone: {505} 476-3460 Fax: (505) 476-3462

Distrct Energy, Minerals & Natural Resources Department

Phone: (575) 748-1283 Fax: (575) 748-9720 OI L CO N S E RVATI O N D IVI S I 0 N

Form C-102

Revised August 1, 2011

Submit one copy to

appropriate District Office

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Number 2Pool Code 3Pool Name
65010 WINCHESTER; BONE SPRING
“Property Code >Property Name >Well Number
URANINITE 32-33 STATE FED COM 336H
OGRID No. 8QOperator Name 9 Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3290.4'
“Surface Location
UL or lot no. Section | Township | Range Lot Idn | Feet from the | North/Southline | Feet from the East/West line County
M 32 19-S 29-E 1116 SOUTH 200 WEST EDDY
"Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Idn | Feet fromthe | North/Southline | Feet from the East/West line County
N 33 19-S 29-E 330 SOUTH 2619 WEST EDDY
T Dedicated Acres [*Joint or Infill |**Consolidation Code [**Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated
or a non-standard unit has been approved by the division.

16 N:591034,23 N:591032.71
E:611459.43 E:614097.59 N:591027.99 N:591014.05
N 89°58'01" W N 89°53'52" W E:616738.97 E:622006.79
a 2638.78' 2642.03' N 89°50'54" W 5269.10'
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28z £:622012.35 |2
ahmy o T
BISw — - BHL —5 —gg
Rood M e 330° FSLi e
Zu g 330' FSL 5319t FNL g«
= 2539' FWL N:s85732.64_ (2
FTP = E:622020. 65\
330° Fst- N 89°52'07" W N B9"58'07" W N B89°50'52" W Ne946 36" W
100' FWL 2637.92" 2639.97" 2639.63' 2637.86'
N:585757.30 N:585751.24 N:585749.80 N:585742.79
£:611467.83 F:614105.11 £:616744.45 £:619383.44
URANINITE 32-33 FIRST TAKE POINT LAST TAKE POINT BOTTOM HOLE LOCATION
STATE FED COM 336H LAT: 32.610997° LAT: 32.610911° LAT: 32.610910°
ELEV: 3290.4' LON: -104.105254° LON: -104.080195° LON: -104.079935°
LAT: 32.613156° N: 586087.00 N: 586072.98 N: 586072.77
LON: -104.104935° E: 611566.46 E: 619282.80 E: 619362.78
N: 586872.60
E: 611663.23 ® USGLO BRASS CAP 4 IRON PIPE © NO.4 REBAR o STONE

NOTES:
1. BEARINGS SHOWN ARE GRID BASED ON THE NEW MEXICO STATE PLANE EAST ZONE COORDINATE SYSTEM (3001), NAD 83 (2011), BASED

3316.2, DETERMINED BY AN OPUS SOLUTION ON MARCH 27TH, 2019.
2, DISTANCES DEPICTED HEREON ARE REPORTED AS GROUND DISTANCE IN US SURVEY FEET USING A COMBINED SCALE FACTOR OF 1.000220989
3, ELEVATIONS ARE OF NAVD 88 COMPUTED USING GEIOD 12B.

YOPERATOR CERTIFICATION
| hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill
this well at this location pursuant to a contract with an
owner of such a mineral or working interest, ortoa

voluntary pooling agreement or a

compulsory pooling

order heretofore entered by the division,

P LORlemes 07/12/2019

igiiature
Erin Workman

Date

Printed Name

Erin.workman@dvn.com

E-mail Address

FROM GPS OBSERVATIONS, OCCUPYING A WHS CONTROL POINT (5/8” REBAR), LOCATED AT NORTH: 589022 345, EAST: 613596.863, ELEVATION:

*SURVEYOR CERTIFICATION
| hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief.

05/21/2019
Date of Survey

Signature and Seal of Professional Surveyor:

Certificate No. 23261 Albert Dehoyos

Drawn by: Tmw |Checked by: ARD |Date: 06/12/2019




District |

1625 N, French Dr., Hobbs, NM 88240
Phone: [575) 393-6161 Fax: [$75) 393.0720
District If

B11S. First 5t., Artesia, NM B2210

Phone: [575]) 748-1283 Fax: (575) T48-9720
District (1l

1000 Rio Brazos Road, Aztec, NM 87410
Phone: {505) 334-6178 Fax: (505) 334-6170
Distrlct iV

1220 S. St. Francis Dr,, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to
appropriate District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 2Pool Code 3Pool Name
*Property Code >Property Name *Well Number
URANINITE 32-33 STATE FED COM 336H
7OGRID No. 30perator Name ?Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3290.4'
“Surface Location
UL or lot no. Section | Township | Range Lot Idn Feet from the | North/South line | Feet from the East/West line County
M 32 19-S 29-E 1116 SOUTH 200 WEST EDDY
“Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lotldn | Feet from the | North/South line | Feet from the East/West line County
N 33 19-S 29-E 330 SOUTH 2619 WEST EDDY
Zpedicated Acres | 2Joint or Infill [**Consolidation Code [*°Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated
or a non-standard unit has been approved by the division.

3316.2, DETERMINED BY AN OPUS SOLUTION ON MARCH 27TH, 2019,

3, ELEVATIONS ARE OF NAVD 88 COMPUTED USING GEIOD 12B.

16 N:591034.23 N:591032.71
£:611459.43 £:614097.59 N:591027.99 N:591014.05
N 89°58'01" W N 89°53'52" W £:616738.97 £:622006.79
2638.78" 2642.03' N 89°50'54" W 5269.10'
[ | | [ | i
w I | | l z
o 5
o8 ol | ela IS I A .
om E|F GH F GIH (=]
g8 | 1 I | 4
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2
| | I | | | 2
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28z | E:616742.24 = | £:622012.35 |2
alhmy r | in | | o
geodl e SN NP - G| LR LR | e
B B 3 Grpe-200t)" el £ MV LTe o ° iy
=58 M 32.33.336H sHL 3 330" FSL iifgfstm 8
z = 7 [ z zsbg'FWLl/ N;5F35_732.sn z
FTP ] ) || —— ) [E— E:622020.65
330' P51~} TN 8952107 W N 89°58'07" W N83'5052" W N 89%46'46" W
100 FWL 2637.92' 2639.97' 2639.63' 2637.86'
N:585757.30 N:585751.24 N:585749.80 N:585742.79
E:611467.83 E:614105.11 E:616744.45 £:619383.44
URANINITE 32-33 FIRST TAKE POINT LAST TAKE POINT BOTTOM HOLE LOCATION
STATE FED COM 336H LAT: 32.610997° LAT: 32.610911° LAT: 32.610910°
ELEV: 3290.4' LON: -104.105254° LON: -104.080195° LON: -104.079935°
LAT: 32.613156° N: 586087.00 N: 586072.98 N: 586072.77
LON: -104.104935° E: 611566.46 E: 619282.80 E: 619362.78
N: 586872.60
E: 611663.23 & USGLO BRASS CAP 4 IRON PIPE ® NO.4 REBAR o STONE
NOTES:

1. BEARINGS SHOWN ARE GRID BASED ON THE NEW MEXICO STATE PLANE EAST ZONE COORDINATE SYSTEM (3001}, NAD 83 (2011), BASED
FROM GPS OBSERVATIONS, OCCUPYING A WHS CONTROL POINT (5/B” REBAR), LOCATED AT NORTH: 589022 345, EAST: 613596,863, ELEVATION:

2641.36'

2641,34'

2. DISTANCES DEPICTED HEREON ARE REPORTED AS GROUND DISTANCE IN US SURVEY FEET USING A COMBINED SCALE FACTOR OF 1,000220989

YOPERATOR CERTIFICATION
| hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the iand including
the proposed bottom hole location or has a right to drill
this well at this location pursuant to a contract with an
owner of such a mineral or working interest, ortoa
voluntary pooling agreement or a compulsory pooling
order heretofore entered by the division.

F o AnIemes~ 07/12/2019

_s?’gnau!re Date
Erin Workman

Printed Name
Erin.workman@dvn.com

E-mail Address

¥SURVEYOR CERTIFICATION
I hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief.
05/21/2019
Date of Survey
Signature and Seal of Professional Surveyor:

Certificate No. 23261 Albert Dehoyos

Drawn by: TMw [Checked by: ARD [Date: 06/12/2019




OWNERSHIP BREAKDOWN
$/2 of Section 32, Township 19 South, Range 29 East of Eddy County, NM
Uraninite 32-33 State Fed Com 334H, 335, and 336H

1)

Tract 1 Tract 2 Tract 3 Tract 4 Tract 5
160 AC 120 AC 40 AC 80 AC 80 AC

ST NM VB 1682 ST NM VB 168-1 ST NM V0 4546 NMNM038173 NMNM080807

Figure 1- Winchester; Bone Spring Pool (65010)

Tract 1 Tract 2 Tract 3 Tract 4 Tract §
160 AC 120 AC 40 AC 80 AC 80 AC

STNM VB 1582 ST NM VB 1581 ST NM V0 4546 NMNMO98173 NMNM090807

Figure 2—- Parkway; Bone Spring Pool (49622)

Uraninite 32-33 State Fed Com 334H Uraninite 32-33 State Fed Com 335H
SHL: 1,176’ FSL & 200’ FWL SHL: 1,146’ FSL & 200’ FWL
BHL: 2,200’ FSL & 2,617’ FWL BHL: 1,310’ FSL & 2,618’ FWL

Uraninite 32-33 State Fed Com 336H
SHL: 1,116’ FSL & 200’ FWL
BHL: 330’ FSL & 2,619’ FWL

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No.A2
Submitted by: Devon Energy Production
Hearing Date: January 09, 2020
Case No 20987



TRACT 1 OWNERSHIP (SW/4 of Section 32-T19S-R29E, being 160.00 acres):

Owner Net Acres Pool WI Unit Wi Status

Devon Energy Production
Company, L.P.

333 W. Sheridan Avenue

Oklahoma City, OK 73102

126.40 0.39500000 0.26333333 Committed

Valko, LLC

2.27  0.00708500 0.00472333 Uncommitted
PO Box 1090
Roswell, NM 88202
Eako, LLC

5.73 0.01791500 0.01194333 Uncommitted
PO Box 1090

Roswell, NM 88202

Slash Exploration Limited
Partnership

PO Box 1973

Roswell, NM 88202

G.G.&P., a New Mexico
partnership

2600 Gaye Dr.

Roswell, NM 88201

Calvin Kimbrough, Trustee of the
Ann Kimbrough Irrevocable Trust
Share of the Calvin Kimbrough
Revocable Trust c/o Plains
Capital Bank, Agent

3703 Camp Bowie Boulevard,
Suite 220

Fort Worth, TX 76107

16.00 0.05000000 0.03333333 Uncommitted

1.60 0.00500000 0.00333333 Uncommitted

8.00 0.02500000 0.01666667 Uncommitted

TRACT1TOTAL 160.00 0.50000000 0.33333333



TRACT 2 OWNERSHIP (NW/4 SE/4, S/2 SE/4 of Section 32-T19S-R29E, being 120.00 acres):

Owner Net Acres Pool WI Unit WI Status
OXY USA WTP Limited
Partnership
Attn: Land Department 102.00 0.31875000 0.21250000 Uncommitted
PO Box 4294

Houston, TX 77210
Dutch-Irish Oil, Inc.

PO Box 4831 5.27  0.01645313 0.01096875 Uncommitted
Midland, TX 79701

David Essex

PO Box 50577 2.98  0.00932400 0.00621600 Uncommitted

Midland, TX 79705

George H. McGee

PO BOX 2471 2.28 . 0.00712913 0.00475275 Uncommitted
MIDLAND, TX 79702-2421

Qualia Interests, LLC

PO Box 10181 5.67 0.01771875 0.01181250 Uncommitted
Midland, TX 79702

Estate of Wynell Gross

PO Box 358 0.90 0.00281250 0.00187500 Uncommitted

Roswell, NM 88202

Gross Family Limited

Partnership, a New Mexico
Limited Partnership 0.90 0.00281250 0.00187500 Uncommitted

PO Box 358
Roswell, NM 88202
TRACT 2 TOTAL 120.00 0.37500000 0.25000000



TRACT 3 OWNERSHIP (NE/4 SE/4 of Section 32-T19S-R29E, being 40.00 acres):

Owner

Net Acres Pool WI

Unit WI

Status

OXY USA WTP Limited
Partnership

Attn: Land Department
PO Box 4294

Houston, TX 77210
Dutch-Irish Oil, Inc.
PO Box 4831

Midland, TX 79701
David Essex

PO Box 50577
Midland, TX 79705
George H. McGee

PO BOX 2471
MIDLAND, TX 79702-2421
Qualia Interests, LLC
PO Box 10181
Midland, TX 79702
Estate of Wynell Gross
PO Box 358

Roswell, NM 88202
Gross Family Limited
Partnership, a New
Mexico Limited
Partnership

PO Box 358

Roswell, NM 88202
TRACT 3 TOTAL

34.00

1.76

0.99

0.76

1.89

0.30

0.30

40.00

0.10625000 0.07083333

0.00548438 0.00365625

0.00310800 0.00207200

0.00237638 0.00158425

0.00590625 0.00393750

0.00093750 0.00062500

0.00093750 0.00062500

0.12500000 0.08333333

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Winchester; Bone Spring
Pool (65010) Totals

320.00

1.00 0.66666666



TRACT 4 OWNERSHIP (W/2 SW/4 of Section 33-T195-R29E, being 80.00 acres)

Owner Net Acres Pool WI Unit WI Status

Devon Energy Production
Company, L.P.

80.00 0.50000000 0.16666667 Committed
333 W. Sheridan Avenue
Oklahoma City, OK 73102
TRACT4TOTAL 80.00 0.50000000 0.16666667

TRACT 5 OWNERSHIP (E/2 SW/4 of Section 33-T19S-R29E, being 80.00 acres)

Owner Net Acres Pool WI Unit WI Status
Devon Energy Production
C , L.P.
L 6544  0.40900000 0.13633333 Committed

333 W. Sheridan Avenue
Oklahoma City, OK 73102
Long LLC

215 South State Street,
Suite 100

Salt Lake City, UT 84111
Jose E. Rodriquez

PO Box 691284 0.48 0.00300000 0.00100000 Committed
Houston, TX 77269

L. Neil and Marilyn J.
Burcham

665 La Melodia Dr

Las Cruces, NM 88011-7097
Timothy Jennings

3968 Cottonwood Lane 0.32 0.00200000 0.00066667 Committed
Roswell, NM 88201

G.E. and E.P. Harrington,
0.16

Trustees of the Harrington
Trust

PO BOX 3716

ROSWELL, NM 88202-3681
Byron Bachschmid

1800 HEREFORD BLVD 0.64 0.00400000 0.00133333 Uncommitted

MIDLAND, TX 79707-9784

0.32 0.00200000 0.00066667 Committed

0.32 0.00200000 0.00066667 Committed

0.32 0.00200000 0.00066667 Uncommitted



Robert L. Dale and Patricia
Joan Dale,

Trustees of Robert Levers
Dale and

Patricia Joan Dale Trust
u/t/a 9/14/78

15419 Peach Hill Road
Saratoga, CA 95070
DeVargas Street LLC
4613 Los Poblanos Circle,
NW

Albuquerque, NM 87107
Norton LLC

60 Beach Ave

South Dartmouth, MA
02748-1543

NM&T Resources, LLC

PO Box 10523

Midland, TX 79702
Hanson Operating
Company, Inc.

PO Box 1515

Roswell, NM 88202
Drusilla C. Cieszinski,
Trustee of The Cieszinski
Trust u/t/a 5/15/07

PO Box 3047

Roswell, NM 88202
Centennial LLC

PO Box 1837

Roswell, NM 88202
TRACT 5TOTAL

0.64

0.64

0.96

0.64

8.00

0.32

0.96

80.00

0.00400000

0.00400000

0.00600000

0.00400000

0.05000000

0.00200000

0.00600000

0.50000000

0.00133333

0.00133333

0.00200000

0.00133333

0.01666667

0.00066667

0.00200000

0.16666667

Committed

Uncommitted

Committed

Committed

Uncommitted

Committed

Uncommitted

Parkway; Bone Spring
Pool (49622) Totals

160.00

1.00

0.33333333



ORRI Owners

Alan Jochimsen
Monty D. McLane
States Royalty Limited Partnership
Maxine B. Hannifin, Trustee of Robert and Maxine Hannifin Trust u/t/a 02/01/94
Diane L. Hanley, Succ. Trustee of Delmar Hudson Lewis Living Trust
Francis Hill Hudson, Trustee of Lindy's Living Trust UTA July 8, 1994
Ard Oil, Ltd.
Zorro Partners, Ltd.
Frost Bank, Trustee of Josephine T. Hudson Testamentary Trust f/b/o J. Terrell Ard
Javelina Partners
K B Limited Partnership
Cherokee Legacy Minerals, Ltd.
Kenebrew Minerals, L.P.
Frannifin, LLC
Motowi, LLC
Alan Hannifin
Michelle R. Hannifin
John Kyle Thoma, Trustee of Cornerstone Family Trust
Crownrock Minerals LP
George Vaught Jr.
The Taurus Royalty LLC
Rusk Capital Management, LLC
Kimbell Royalty Holdings, LLC
Kingdom Investments, Ltd.
Penwell Employee Royalty Pool
Paul R. Barwis
Jareed Partners, Ltd.
Colgate Production, LLC
BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A3
Submitted by: Devon Energy Production

Hearing Date: January 09, 2020
Case No 20987



Penroc Oil Corporation

NM & T Resources, LLC

Gene Shumate

Carol A. Shumate

Colgate Royalties, L.P.

Joyco Investments, Inc.

Babe Development, LLC

Julie Scott McBride

Sue Hanson McBride

Douglas Ladson McBride lll

Innoventions, Inc.

Stephen T. Mitchell, whose wife is Rosa Mitchell
Stephen T. Mitchell

Kenneth Barbe Jr.

Duane Brown, whose wife is Pilar Vaile

Sealy Hutchings Cavin, Inc.

Hutchings Oil Company

Robert W. Eaton, whose wife is Kathryn B. Eaton
Scott Exploration, Inc.

Charles I. Wellborn & J.D. Wellborn, Trustees of the Charles . Wellborn and J.D. Wellborn Revocable
Trust UTA dated 10/1/2009

Gross Family Limited Partnership

Peter Balog, Trustee of the Balog Family Trust UTA dated 8/15/2002

Bane Bigbie, whose wife is Melanie Bigbie

Wade P. Carrigan and wife, Beth Carrigan

T. Calder Ezzell Jr.

Daniel G. Lusk, Succ. Trustee of the James K. Lusk and Martha L. Lusk Trust UTA 4/29/1992
Long, LLC

Radmacher Family Trust



Strata Production Company

Valorie F. Walker, Trustee of the Jack V. Walker Revocable Trust U/T/A dated 5/21/81
Don E Wenner, whose wife is Laurie P. Wenner

Winn Investment, Inc.

Estate of Wynell Gross

Marvin C. Gross and Reba Diane Coston, Co-Trustees of the Marvin C. Gross Trust
Southwest Petroleum Land Services, LLC

Mitchell Exploration, Inc.

Worrell Investments

James L. Schultz

Permian Basin Investment Corporation

Leonard Legacy Royalty LLC

LML Properties LLC

Jack’s Peak, LLC

Slash Exploration Limited Partnership



r—— Devon Energy Corporation 405 228 4467 Phone
s 333 W. Sheridan Avenue www.devonenergy.com
devon Oklahoma City, OK 73102-8260
Direct Line: 405 228 4467

Direct Fax: 405 552 7667
stephen.hoch@dvn.com

August 6, 2019
Via Certified Mail

Centennial LLC
PO Box 1837
Roswell, NM 88202

RE: Proposed Uraninite Working Interest Unit (960-acres)
All of Section 32 & W/2 of 33, T19S-29E, limited to
the Bone Spring formation (excluding existing wellbores)
Eddy County, New Mexico

Devon hereby proposes to form a 960-acre Working Interest Unit covering all of Section 32 and
the W/2 of 33, T19S-R29E and proposes to drill the following wells:

Bone Spring Horizontal Spacing Unit: N/2 Sec. 32; NW/4 Sec. 33, T195-R29E

Uraninite 32-33 State Fed Com 332H as a horizontal 3™ Bone Spring Sand test at an estimated
surface location of 1030° FNL and 285’ FWL of Section 32-195-29E with an estimated bottom
hole location at 1310’ FNL and 2630’ FWL of Section 33-19S-29E, Eddy County, New Mexico.
Devon plans to drill the lateral in the 3™ Bone Spring at an estimated total vertical depth of
8,970’ to an approximate 16,470’ total measured depth. Enclosed is Devon’s AFE for this well
with estimated cost of $6,594,158.33.

Uraninite 32-33 State Fed Com 333H as a horizontal 3™ Bone Spring Sand test at an estimated
surface location of 1030’ FNL and 255’ FWL of Section 32-195-29E with an estimated bottom
hole location at 2200’ FNL and 2630’ FWL of Section 33-195-29E, Eddy County, New Mexico.
Devon plans to drill the lateral in the 3™ Bone Spring at an estimated total vertical depth of
8,885’ to an approximate 16,385’ total measured depth. Enclosed is Devon’s AFE for this well
with estimated cost of $6,175,825.00.

The Devon proposed Uraninite 32-33 State Fed Com 332H will be the defining well for the above
Bone Spring Horizontal Spacing Unit covering the N/2 Section 32 and NW/4 Section 33, T19S-
R29E, Eddy County, New Mexico.

Bone Spring Horizontal Spacing Unit: S/2 Sec. 32; SW/4 Sec.33, T195-R29E

Uraninite 32-33 State Fed Com 334H as a horizontal 3™ Bone Spring Sand test at an estimated
surface location of 979’ FSL and 238’ FWL of Section 32-195-29E with an estimated bottom hole
location at 2200" FSL and 2630’ FWL of Section 33-19S-29E, Eddy County, New Mexico. Devon
plans to drill the lateral in the 3™ Bone Spring at an estimated total vertical depth of 8,980’ to
an approximate 16,480’ total measured depth. Enclosed is Devon’s AFE for this well with
estimated cost of $6,594,158.33.

Uraninite 32-33 State Fed Com 335H as a horizontal 3™ Bone Spring Sand test at an estimated
surface location of 949’ FSL and 238’ FWL of Section 32-195-29E with an estimated bottom hole
location at 1310’ FSL and 2630’ FWL of Section 33-195-29E, Eddy County, New Mexico. Devon
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plans to drill the lateral in the 3™ Bone Spring at an estimated total vertical depth of 8,900’ to
an approximate 16,400’ total measured depth. Enclosed is Devon’s AFE for this well with
estimated cost of $6,175,825.00

Uraninite 32-33 State Fed Com 336H as a horizontal 3™ Bone Spring Sand test at an estimated
surface location of 919’ FSL and 238’ FWL of Section 32-195-29E with an estimated bottom hole
location at 330’ FSL and 2630’ FWL of Section 33-195-29E, Eddy County, New Mexico. Devon
plans to drill the lateral in the 3™ Bone Spring at an estimated total vertical depth of 9,000’ to
an approximate 16,500’ total measured depth. Enclosed is Devon’s AFE for this well with
estimated cost of $6,175,825.00

The Devon proposed Uraninite 32-33 State Fed Com 335H will be the defining well for the above
Bone Spring Horizontal Spacing Unit covering the $/2 Section 32 and SW/4 Section 33, T1 9S-
R29E, Eddy County, New Mexico.

If you wish to participate in one or all of these wells, please execute and return the appropriate
AFE(s), and a modified and superseding 2015 AAPL form of Operating Agreement will be
forwarded for your review. The Operating Agreement will be provide for 100%/300% non-
consent penalties and overhead rates of $8,000DWR/$800PWR.

If you have any questions regarding this matter, please give me a call.

Sincerely,

& te,/péz/( Hooh

Stephen Hoch
Landman

SH
Enclosures



devon

Authorization for Expenditure

AFE # XX-133345.01

Well Name: URANINITE 32-33 STATE FED COM 332H AFE Date: 12/4/2019
Cost Center Number: 1094053501 State: NM
Legal Description: N/2 32 & NW/4 33-19S-29E County/Parish: EDDY

Revision: [

Explanation and Justification:

UPDATED DRILL & COMPLETE ESTIMATE FOR THE URANINITE 32-33 STATE FED COM 332H AS A
1.5 MILE HORIZONTAL THIRD BONE SPRING WELL

Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs

6040110 CHEMICALS - OTHER 0.00 123,287.14 0.00 123,287.14
6060100 PYED LIQUID FUELS 84,550.00 81,915.15 0.00 166,465.15
6080100 DISPOSAL - SOLIDS 39,337.00 1,056.11 0.00 40,393.11
6080110 DISP-SALTWATER & OTH 0.00 39,304.99 0.00 39,304.99
6090100 FLUIDS - WATER 20,475.00 197,547.70 0.00 218,022.70
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 RIGHT OF WAY 15,000.00 0.00 0.00 15,000.00
6110120 ROAD&SITE PREP M&S 24,495.00 0.00 0.00 24,495.00
6110130 ROAD&SITE PREP SVC 58,755.00 12,673.31 0.00 71,428.31
6110170 DAMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00
6120100 ) & C SERVICES 128,865.00 0.00 0.00 128,865.00
6130170 COMM SVCS - WAN 3.894.00 0.00 0.00 3,894.00
6130360 RTOC - ENGINEERING 0.00 7,920.82 0.00 7,920.82
6130370 RTOC - GEOSTEERING 5,250.00 0.00 0.00 5,250.00
6140160 ENV-SERVICES 1,000.00 0.00 0.00 1,000.00
6150100 CH LOG PERFRTG&WL SV 0.00 222,311.06 0.00 222,311.06
6160100 hII_ATERIALS & SUPPLIES 445.00 0.00 0.00 445.00

6170100 PULLING&SWABBING SVC 0.00 72,706.28 0.00 72,706.28
6170110 SNUBBGA&COIL TUBG SVC 0.00 13,201.37 0.00 13,201.37
6190100 TRCKG&HL-SOLID&FLUID 44,500.00 0.00 0.00 44,500.00
6190110 [TRUCKING&HAUL OF EQP 67,560.00 18,841.64 0.00 86,401.64
6200130 ICONSLT & PROJECT SVC 126,200.00 83,070.84 0.00 209,270.84
6230120 [SAFETY SERVICES 28,925.00 0.00 0.00 28,925.00
6300270 bOLIDS CONTROL SRVCS 77,875.00 0.00 0.00 77,875.00
6310120 bTIMULATION SERVICES 0.00 545,361.63 0.00 545,361.63
6310190 PROPPANT PURCHASE 0.00 303,399.93 0.00 303,399.93
6310200 ICASING & TUBULAR SVC 80,575.00 0.00 0.00 80,575.00
6310250 CEMENTING SERVICES 125,805.00 0.00 0.00 125,805.00
6310280 DAYWORK COSTS 508,413.00 0.00 0.00 508,413.00
6310300 DIRECTIONAL SERVICES 148,340.00 0.00 0.00 148,340.00
6310310 DRILL BITS 91,850.00 0.00 0.00 91,850.00
6310330 PRILL&COMP FLUID&SVC 30,050.00 34,988.99 0.00 65,038.99
6310370 MOB & DEMOBILIZATION 277,000.00 0.00 0.00 277,000.00
6310380 IOPEN HOLE EVALUATION 14.175.00 0.00 0.00 14,175.00
6310480 [TSTNG-WELL, PL & OTH 0.00 181,023.17 0.00 181,023.17
6310600 MISC PUMPING SERVICE 0.00 48,117.35 0.00 48,117.35
6320100 EQPMNT SVC-SRF RNTL 131,036.00 204,863.57 0.00 335,899.57
6320110 EQUIP SVC - DOWNHOLE 13,801.00 23,631.61 0.00 37,432.61
6320160 WELDING SERVICES 1,850.00 0.00 0.00 1,850.00
6320190 WATER TRANSFER 0.00 96,162.58 0.00 96,162.58
6350100 CONSTRUCTION SVC 190,758.54 0.00 0.00 190,758.54
6520100 LEGAL FEES 5,000.00 0.00 0.00 5,000.00
6550110 MISCELLANEOUS SVC 42,900.00 7,995.80 0.00 50,895.80

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.




devon

Authorization for Expenditure

AFE # XX-133345.01

Well Name: URANINITE 32-33 STATE FED COM 332H AFE Date: 12/4/2019
Cost Center Number: 1094053501 State: NM
Legal Description: N/2 32 & NW/4 33-198-29E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6630110 [CAPITAL OVERHEAD 40,714.06 450.00 0.00 41,164.06
6740340 [TAXES OTHER 245.00 5,916.00 0.00 6,161.00
Total Intangibles 2,464,638.60 2,325,747.04 0.00 4,790,385.64
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 J&C EQUIPMENT 72,634.17 0.00 0.00 72,634.17
6120120 MEASUREMENT EQUIP 33,867.00 0.00 0.00 33,867.00
6230130 ISAFETY EQUIPMENT 3,458.00 0.00 0.00 3,458.00
6300150 EEPARATOR EQUIPMENT. 356,061.88 0.00 0.00 356,061.88
6300220 STORAGE VESSEL&TANKS 67,457.10 0.00 0.00 67,457.10
6300230 PUMPS - SURFACE 12,567.00 0.00 0.00 12,567.00
6310130 JARTIFICIAL LIFT EQP 0.00 37,000.00 0.00 37,000.00
6310150 CASG-COND&RDRIVE PIPE 18,000.00 0.00 0.00 18,000.00
6310420 [TUBING & COMPONENTS 0.00 47,300.00 0.00 47,300.00
6310460 WELLHEAD EQUIPMENT 65,800.00 59,887.90 0.00 125,687.90
6310530 [SURFACE CASING 9,672.00 0.00 0.00 9,672.00
6310540 iNTERMEDIATE CASING 116,216.00 0.00 0.00 116,216.00
6310550 PRODUCTION CASING 297,845.00 0.00 0.00 297,845.00
6310580 [CASING COMPONENTS 41,325.00 0.00 0.00 41,325.00
6330100 PIPE FIT,FLANG,CPLNG 160,932.15 0.00 0.00 160,932.15
Total Tangibles 1,255,835.30 144,187.90 0.00 1,400,023.20
| TOTAL ESTIMATED COST 3,720,473.90 2,469,934.94 ] 0.00 6,190,408.84
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-133307.01

Well Name: URANINITE 32-33 STATE FED COM 333H AFE Date: 12/4/2019
Cost Center Number: 1094053401 State: NM
Legal Description: N/2 32 & NW/4 33-19S-29E County/Parish: EDDY

Revision: [

Explanation and Justification:

UPDATED DRILL & COMPLETE ESTIMATE FOR THE URANINITE 32-33 STATE FED COM 333H AS A
1.5 MILE HORIZONTAL THIRD BONE SPRING WELL

Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs

6040110 CHEMICALS - OTHER 0.00 123,287.14 0.00 123,287.14
6060100 DYED LIQUID FUELS 65,968.00 81,915.15 0.00 147,883.15
6080100 DISPOSAL - SOLIDS 39,336.76 1,056.11 0.00 40,392.87
6080110 DISP-SALTWATER & OTH 0.00 39,304.99 0.00 39,304.99
6090100 FLUIDS - WATER 20,475.00 197,547.70 0.00 218,022.70
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 RIGHT OF WAY 15,000.00 0.00 0.00 15,000.00
6110120 ROADA&SITE PREP M&S 24,495.00 0.00 0.00 24,495.00
6110130 ROADA&SITE PREP SVC 58,755.00 12,673.31 0.00 71,428.31

6110170 DAMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00

6120100 } & C SERVICES 128,865.00 0.00 0.00 128,865.00
6130170 COMM SVCS - WAN 3,038.00 0.00 0.00 3.038.00

6130360 RTOC - ENGINEERING 0.00 7,920.82 0.00 7,920.82

6130370 RTOC - GEOSTEERING 5,250.00 0.00 0.00 5,250.00

6140160 ENV-SERVICES 1,000.00 0.00 0.00 1,000.00

6150100 ICH LOG PERFRTG&WL SV 0.00 222,311.06 0.00 222,311.06
6160100 MATERIALS & SUPPLIES 347.20 0.00 0.00 347.20

6170100 bULLING&SWABBING SVC - 0.00 72,706.28 0.00 72,706.28
6170110 SNUBBG&COIL TUBG SVC 0.00 13,201.37 0.00 13,201.37
6190100 TRCKG&HL-SOLID&FLUID 34,720.00 0.00 0.00 34,720.00
6190110 TRUCKING&HAUL OF EQP 67,560.00 18,841.64 0.00 86,401.64
6200130 CONSLT & PROJECT SVC 100,772.00 83,070.84 0.00 183,842.84
6230120 [SAFETY SERVICES 22,568.00 0.00 0.00 22,568.00
6300270 ISOLIDS CONTROL SRVCS 60,760.00 0.00 0.00 60,760.00
6310120 iSTIMULATION SERVICES 0.00 545,361.63 0.00 545,361.63
6310190 PROPPANT PURCHASE 0.00 303,399.93 0.00 303,399.93
6310200 CASING & TUBULAR SVC 80,575.00 0.00 0.00 80,575.00
6310250 CEMENTING SERVICES 125,805.00 0.00 0.00 125,805.00
6310280 DAYWORK COSTS 396,676.00 0.00 0.00 396,676.00
6310300 DIRECTIONAL SERVICES 148,340.00 0.00 0.00 148,340.00
6310310 DRILL BITS 91,850.00 0.00 0.00 91,850.00
6310330 DRILL&COMP FLUID&SVC 30,050.00 34,988.99 0.00 65,038.99
6310370 MOB & DEMOBILIZATION 26,650.00 0.00 0.00 26,650.00
6310380 OPEN HOLE EVALUATION 14,175.00 0.00 0.00 14,175.00
6310480 [TSTNG-WELL, PL & OTH 0.00 181,023.17 0.00 181,023.17
6310600 MISC PUMPING SERVICE 0.00 48,117.35 0.00 48,117.35
6320100 EQPMNT SVC-SRF RNTL 107,108.73 204,863.57 0.00 311,972.30
6320110 EQUIP SVC - DOWNHOLE 12,407.60 23,631.61 0.00 36,039.21
6320160 WELDING SERVICES 2,950.00 0.00 0.00 2,950.00
6320190 WATER TRANSFER 0.00 96,162.58 0.00 96,162.58
6350100 CONSTRUCTION SVC 190,758.54 0.00 0.00 190,758.54
6520100 LEGAL FEES 5,000.00 0.00 0.00 5,000.00
6550110 MISCELLANEOUS SVC 42,900.00 7,995.80 0.00 50,895.80

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.




devon

Authorization for Expenditure

AFE # XX-133307.01

Well Name: URANINITE 32-33 STATE FED COM 333H AFE Date: 12/4/2019
Cost Center Number: 1094053401 State: NM
Legal Description: N/2 32 & NW/4 33-19S-29E County/Parish: EDDY
Revision: (]
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6630110 ICAPITAL OVERHEAD 39,247.06 450.00 0.00 39,697.06
6740340 [TAXES OTHER 191.31 5,916.00 0.00 6,107.31
Total Intangibles 1,998,594.20 2,325,747.04 0.00 4,324,341.24
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 J&C EQUIPMENT 72,634.17 0.00 0.00 72,634.17
6120120 MEASUREMENT EQUIP 33,867.00 0.00 0.00 33,867.00
6230130 bAFETY EQUIPMENT 3.458.25 0.00 0.00 3,458.25
6300150 ISEPARATOR EQUIPMENT 356,061.88 0.00 0.00 356,061.88
6300220 bTORAGE VESSEL&TANKS 67,457.10 0.00 0.00 67,457.10
6300230 bUMPS - SURFACE 12,567.00 0.00 0.00 12,567.00
6310130 |.F\RTIFICIAL LIFT EQP 0.00 37,000.00 0.00 37,000.00
6310150 CASG-COND&DRIVE PIPE 18,000.00 0.00 0.00 18,000.00
6310420 [TUBING & COMPONENTS 0.00 47,300.00 0.00 47,300.00
6310460 WELLHEAD EQUIPMENT 65,800.00 59,887.90 0.00 125,667.90
6310530 [SURFACE CASING 9,672.00 0.00 0.00 9,672.00
6310540 lNTERMEDIATE CASING 116,216.10 0.00 0.00 116,216.10
6310550 PRODUCTION CASING 297,845.10 0.00 0.00 297,845.10
6310580 ICASING COMPONENTS 41,325.00 0.00 0.00 41,325.00
6330100 PIPE,FIT,FLANG,CPLNG 160,932.15 0.00 0.00 160,932.15
Total Tangibles 1,255,835.75 144,187.90 0.00 1,400,023.65
| TOTAL ESTIMATED COST 3,254,429.95 |  2,469,934.94 | 0.00 | 5724,364.89 |
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL
CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY LP FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

CASE NO. 20987

AFFIDAVIT OF SUSAN ESTES

Susan Estes, of lawful age and being first duly sworn, declares as follows:

1. My name is Susan Estes. I work for Devon Energy Production Company L.P.
(“Devon”) as a geologist.

2. [ have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. I am familiar with the application filed by Devon Energy Production Company,
L.P. in this case and I have conducted a gcologic study of the Bone Spring Formation underlying
the subject acreage.

4. Devon is targeting the Bone Spring Formation (3rd Bone Spring Sand interval) with
the proposed Uraninite 32-33 State Fed Com 334H, Uraninite 32-33 State Fed Com 335H and
Uraninite 32-33 State Fed Com 336H wells. The proposed wells traverse two different oil pools
within the proposed Uraninite development block. The wells’ SFLs (surface locations) will be
located in the Winchester Bone Spring pool (pool code 65010) and the BHLs (bottom hole
locations) will be located in the Parkway pool (pool code 49622).

5. Devon Exhibit No. B-1 is a map view of the execution plan for the 3" Bone Spring

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Devon Energy Production
Hearing Date: January 09, 2020
Case No 20987



Sand in the Uraninite development block in Sections 32 and 33, Township 198, Range 29E, Eddy
County, New Mexico. The proposed wellbores are denoted by the solid red lines, with the BHL
locations being depicted by the red circles (i.e. these are all 1.5-mile laterals drilling west to east).
The proposed Standard Horizontal Spacing Units for the wells are depicted by the blue outlines or
boxes. The team would normally plan for 6 wells per section based on recent success of the same
spacing pattern in the Parkway West Unit directly north of the proposed Uraninite wells. However,
since there is an existing Devon 3™ Bone Spring producer on the north side of the Uraninite
development block in sections 29 and 28 (Onyx PWU 29-28 12H), the northernmost well (red
dashed line, Uraninite 32-33 State Fed Com 331H) will not be drilled due to depletion from the
north.
6. Devon Exhibit No. B-2 is a subsea structure map that I prepared for the top of the 3™ Bone
Spring G Sand. The Parkway West Unit outline is shown in black, while the adjacent, proposed
Standard Horizontal Spacing Unit for the Uraninite wells is depicted by the blue outline or box.
The contour interval is 20 feet and the proposed wellbore paths for the Uraninite 32-33 State Fed
Com 334H, 335H and 336H wells are depicted by the red lines. Several offset 3™ Bone Spring
horizontal producers are indicated by the blue triangles. The structure map shows that overall, the
area is dipping to the southeast and into the basin but includes a few small, localized structural
features. I do not observe any faulting, pinch-outs, or other geologic impediments or hazards to
developing this targeted interval with a horizontal well.

7. Devon Exhibit No. B-3 is a gross isopach map that I prepared for the 3™ Bone
Spring Sand. As in the previous map, the proposed Standard Horizontal Spacing Unit for the wells
is depicted by the blue outline or box and the adjacent Parkway West Unit outline is shown in

black. The proposed wellbore paths for the Uraninite 32-33 State Fed Com 334 H, 335H and 336H



wells are denoted by the red lines. Several offset 3® Bone Spring horizontal producers are
indicated by the blue triangles. The contour interval is 10 feet and thickness of the 3™ Bone Spring
Sand interval over the Uraninite development block ranges from approximately 380 to 425 feet.

8. Devon Exhibit No. B-4 is a locator map with lines of section in and around the
proposed Uraninite development block which is indicated by the blue outline or box, with the
adjacent Parkway West Unit outline shown in black. There are two (2) lines of section shown on
the map for cross-sections that I prepared to illustrate the consistent and contiguous nature of the
3" Bone Spring Sand. The red line (A-A’) is a strike section of type wells that penetrate the 3
Bone Spring within and offsetting the Uraninite development block; the blue line (B-B’) is a dip
section of type logs that penetrate the 3™ Bone Spring within and offsetting the Uraninite
development block.

9. Devon Exhibit No. B-5 is a southwest to northeast strike section (A-A’) illustrating
the type wells (wells that are representative of the area) within and offsetting the Uraninite
development block that penetrate the 3™ Bone Spring Sand; the line of section is shown on the
inset map. Each well in the cross-section contains gamma ray, resistivity, and porosity logs. The
3" Bone Spring Sand interval is labeled and depicted by the yellow shading; main target intervals
are the F and G sands in the mid to lower part of the section. The cross-section demonstrates that
the targeted interval extends across the proposed spacing and proration unit (i.e. is laterally
contiguous) and is consistent in thickness and log character.

10.  Devon Exhibit No. B-6 is a northwest to south east dip section (B-B’) illustrating
the type wells (wells that are representative of the area) within and offsetting the Uraninite
development block that penetrate the 3™ Bone Spring Sand; the line of section is shown on the

inset map. Each well in the cross-section contains gamma ray, resistivity, and porosity logs. The



3" Bone Spring interval is labeled and depicted by the yellow shading; main target intervals are
the F & G sands in the mid to lower part of the section. The cross-section demonstrates that the
targeted interval extends across the proposed spacing and proration unit (i.e. is laterally
contiguous) and is consistent in thickness and log character.

11.  Inmy opinion the west to east orientation of the proposed wells in the Bone Spring
formation is appropriate in order to effectively drain the targeted reservoirs and is effectively
perpendicular to the maximum stress regime observed in the area.

12. Based on my geologic study of the area, the Bone Spring Formation underlying the
subject area is suitable for development by horizontal wells and the acreage comprising the
proposed spacing and proration units will contribute more-or-less equally to the production from
the wellbores.

13.  In my opinion, the granting of Devon’s application will be in the best interest of
conservation, the prevention of waste, and protection of correlative rights.

14.  Exhibit Nos. B-1 through B-6 were either prepared by me or compiled under my

direction and supervision.
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SUSAN ESTES

STATE OF OKLAHOMA )
)
COUNTY OF OKLAHOMA )

SUBSCRIBED and SWORN to before me this ‘;/L day of __ngu,_.ry/ 2020 by

Susan Estes.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P. FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 20987
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ;SS'
Adam G. Rankin, attorney in fact and authorized representative of Devon Energy

Production Company, L.P., the Applicant herein, being first duly sworn, upon oath, states that the

above-referenced Application has been provided under the notice letters and proof of receipts

&7

Adam &~Rankin

attached hereto.

SUBSCRIBED AND SWORN to before me this 8th day of January, 2020 by Adam G.

L ,

Rankin.

Notary Publi¢
My Commission Expires:
sv. V7 NeY-ACS OFFICIAL SEAL
R Carla Garcia

2 5 NOTARY PUBLIC - STATE OF NEW MEXICO
My Commission Expires: MOV- / 2! 9\03 3
rd

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: Devon Energy Production
Hearing Date: January 09, 2020
Case No 20987



HOLLAND &HART. PN b
w A Recognized Specialist in the
4 - Area of Natural Resources —
Oil and Gas Law — New
Mexico Board of Legal
Specification
mfeldewert@hollandhart.com

December 20, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Devon Energy Production Company, L.P. for compulsory
pooling, Eddy County, New Mexico.
Uraninite 32-33 State Fed Com 334H Well
Uraninite 32-33 State Fed Com 335H Well
Uraninite 32-33 State Fed Com 336H Well

Ladies & Gentlemen:

This letter is to advise you that Devon Energy Production Company, L.P., has filed the enclosed
application with the New Mexico Oil Conservation Division. This application requests a hearing
before a Division Examiner at 8:15 a.m. on January 9, 2020, and the status of the hearing can be
monitored through the Division’s website at http://www.emnrd.state.nm.us/ocd/. The hearing will
be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South
Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing,
but as an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
subsequently challenging this matter.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Kirby Foster Hurd at (405) 228-8261,
or at Kirby.Foster@dvn.com

Sincerely

Michael H. Feldewert

ATTORNEY FOR DEVON ENERGY PRODUCTION

ComMPANY, L.P. BEFORE THE OIL CONSERVATION DIVISION

, Santa Fe, New Mexico
Exhibit No. C1
T505.988.4421 F505.983.6043
I . ) i
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 ’é ;Zkrz o Submitted by: Devon Energy Production
Hearing Date: January 09, 2020

Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 1daho

www.hollandhart.com Case No 20987
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Carlsbad Current Argus.

FERE EF THE LSA TESAT RETHIAS

Affidavit of Publication
Ad # 0003965491
This is not an invoice

HOLLAND & HART
POBOX 2208

SANTA FE, NM 87504

I, alegal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

December 24, 2019

il (1

Legal Clerk

Subscribed and sworn before me this December 24,

"~ State [@ County of Brown
RY PUBLIC

$ 59>

My commission expires

SHELLY HORA
Notary Public

State of Wisconsin

Ad # 0003965491

PO #: Uraninite 32-33

# of Affidavits : 1

This is not an invoice

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C2
Submitted by: Devon Energy Production
Hearing Date: January 09, 2020
Case No 20987



TATE QF NEW UEXI
EMERGY, MINERMé% AN_'l?uNATUHAL RESOURCES

Qi CONSERVATION DIVISION
SANTA FE, NEW MEXICO

Thoe State of New Mexico, Energy Minorals and Natural Ao
sources Department, Od Conservation Division ('Division")

hereby gives notice that the Division will hold a public hear-
ing before a hearing examiner on January 9, 2020, 8:15
a,m., in Porter Hall, 1st Floor, Wendell Chino Buildmg. 1220
South St. Francis, Sanla Fe, New Mexico. The dockel may be
viewed aloctrmw& on the Divislon's wobsita, httpiiivewwe.

emnrd.state.nm D/hearings.hitml or obtained Wom
Florene Davidsan, QCD Oleik al (505) 476-3458. Documenls
filad in the casemay be viewad at a1 hitpfocdimage.amnrd.st

ate.nmusfimaging/CaseFileCriterla.aspx. Il you are an indi-
vidual with & disability who neodlarndtr. lmp-l}liar quali:
fied sign Iangumn orpreter, or other form of ald

or seqvice t icip ata in the hean ng, contact
Florene Davidson, OCD ESOS& 476-3458, or at the
New Maxico Relay Network, 1 1779, no later than
December 29, 2019,

STATE OF NEW MEXICO TO:
All named partlas and rs
having any rlghl. title, Interest
or clalm In the followin

and notice to the Ilc

g\!OTE. All land descriptions herein refer lo the New Mexico
rincipal Maridian whethor or not 8o stated.)

To: All overriding royally Interest owners and pooled par~
ties, including: Byron Bachschmid, his heirs and
Charles R. Qualia, his heirs and devisees; David Essex, h s
heirs and devisees; DeVargas Street LLC; Dul:uh-lrilh ou.
Ine.; Eako, LLc.!ntato cl nell Grou.hu and devi-
aeus,Gaorge H. Ichee eirs and devisees; G. G. &P
New Mexico Partnershi rossFaaily Limited Parinership,
a New Maxlco Limiled ership; Hanson atl Com-
gany; Q.E. ond E.P. rrh?lun. rustees of the Ha ton
rust; Calvin Kimbrough, Trustee of the Ann Kimbrough Ir-
revocable Trust Share of the Calvin Kimbrough Revocable
Trust, c/o PlainsCapital Bank, Agent; OXY USA WTP Limited
Partnership; Slash Exploration Limited Partnouhlp' Vaiko,
LLC ;Cinnnnlti LLC, A : Don M. Fodrle.ll-ugo
T. Mitchell, whose wife Is Rosa Mitchell Irs and de-
visees Mtl:“;@ne &ai;m whose wife islpiiar Vaile, their heirs
an ”) nOn
Inc.; Bane Blgbb. "“”3?. lllanla Bh mublrs
_ and devisces; Wade P. Carrlgan and w Carvigan,
their helrs and dwlmc. tnnonml ‘Inc; N R,
Warren, Trustes of the Radmacher Faml!y 'mlst UTA dated
2/28M979; 'I'he Gross Family Limited Partnership; Hutchings
Oll Com ; Danlel G. Lusk, Trustee of the James K. Lush
ond Mariha L. Luek Trust, UTA 4/29/1902; Valorlo F. Walker
Trusiee of the JackV. Walker Hmble Trust, UT/A thtn&
5621781; Charles ). Wellborn & J.D. Wellbom, Trusteesof the
Charlas |. Wellbom and J.D. Wellborn Revocable Trust, UTA
deted 10/1/2009; Winn Investment, Inc.; Peter Balog, Trusi.
ee of the Balog Family Trust, UTA dated 8/15/2002; Don E,
Wenner, whose wile Is Laurle P. Wenner, thelr hairs and de-
visees; Kenneth Barbe, Jr., his heirs and devisees; T. Calder
Ezzell, Jr., hig heirs and devtsees- suale Production Compa-
ny; Crownrock Minerals, LP Yoo alty
Pool; Paul R, Barwis, hlahdrnnd dovluos. Dutton Harrls
& Co; Rave Ener. Inc, dba GEPIII; Rave Enefgy Inc; George
G. Vaught, Jr., his heirs and devisees; Southwest Petroleum
Land Services,LLC;Mlichell Explontlon. Inc.; Worrell Invesi-
ments; James L. Schulu. his heirs and devisess; Marvin C.
Grossand Reba Dlane Coslon, Co-Truslees ol the Marvin C.
Gross Trust; Staphen T. Illlchell whose wife is Rosa Mitch-
ell, their heirs and devisees; Se Hutchi s Cavin, Inc.;
Robert W. Eaton, whose wile Is athryn Eaton. their
helrs and dovisees; Permian Basin Investment Corporatlon;
Charles | Wellborn and J.D. Wellborn, Trustees of the
Charles I. Wellborn and J.D. Wellborn Revocable Trust un-
der Trust Agreemenl dated October 1, 2008; Long, LLC;LML
Properties LLC,c/o Lisa L. Durban; Leonard Legacy aoyalty
LLC,c/0 Dan M. Leonard; JacksPeak LLC,c/o Roberl K, Leo-
nard Estale of Wynell Gross, Marvin ‘and wile, Wyneli
Grcss their heirs and devisees;Jareed Partners Ltd, a Texas
Limited Partnership; Taurus Hoyalty LLC,% Robert B. Payne,
Jr.; Alan Jochimsen, his helrs and dwlms, Francis Hill
Hudmn. Trustea of f.lndy s Living Trust UTA July 8, 1894;
Alan Hannifin, his heirs and devisees; Carol Shumate, her
helrs and devisess; Col Royalties, LP Paul R, Barwis, his
heivs and devisees; Rusk Capital Management LLC;Kingdom
investments Limited; Kimbell Roysity Holdings LLC,Duncan
Management LLC, Aglnl. States Royally Lid Partnership,
Breck Opsrating Cnrp, Gen Prinr, J. onnally, Prasideni
Breck Operating Corp; Robert & la!axme Hannifin Trust UTA
3-1-2005, Maxine B. Hannifin, Ttee; Dlane L. Hanley, Suud
Ttae. Doimar ’I!udsnn Lewls Irrov Tn. Bunk oi .l\ma ca NA,

PR —



TTUSIEE; AN UL, LW LU0T0 FOrimss LIS mainy U, MRLare,
histher heirs and devisees; Josephine T, Hudson Teslamen-
tary Tr, Fho J. Terroll Ard, Frost Bank, Tioe; Javolina Part
ners; KB Limited Pnrlrunhip: Cherokee Le Minerals Lid;
Kenebrew Minerals Lid; Motowl LLC;Mi A. Sandovea
LHannlﬂn}. her heirs and devisees; Frannifin LLC; 1o
Tirioductigns LLC; gom‘t:olrs Fami i Tn.: John y!lu

oma, Succ Ttee; Penroc Qil Corporation, M.Y. Merchanl,
President; NM & T Fosources,LLC:Gene Shumate, hig helrs
and devisees; Jozte:o Investments LLC,Hanson %‘mraling Co
Inc, Mgr.; Babe velopment LLC;Julie Scott McBride, her
helrs and doevisees; Sus Hangon McBrlde, Bczula PT"Y'
hor heirs and devisees; Douglas Ladson McBride, his
heirs and devisees.

gau No. 28%8‘-;0 Appﬂcﬂm o;:oolml n Eady l"l-cuim:l"ty Nl.on
0 , L.P. for compulsory ng, ounty, New
Mex un'.wA{:pm in the lbova-ﬂyhdocum seoks an order
poaling all uncommitted intarest owners in the Bone Spring
formation underlying a standard 480-acre horizontal c-
ing unit oon;priud of the S/20f Section 32 and the SW/4 of
Section 32, Township 19 South, Range 20 East, NMPM, Eddy
County, Now Mexico, Applicant seekslo dedicate the above:
referenced hovizontal spadg unit to three initial d
walls: (1) the Uraninlte State Fed Com 334H , (2)
the Uraninite 32-33 State Fed Com 338H Well, and (3) the
Uraninite 32-33 State Fed Com 336H Well, These will
be horizanially drillad from a common sudace location In
the SW/4 SW/4 (Unit M) of Section 32 to bottom hole loca-
tions in the NE/4 SW/4 (Uni K{ and the SEM4SW/4 (Unit N) of
Section 33, The completed Inlarval of the Uraninite 32-33
State Fed Com 335H Well will remain within 330 feet of the
N/2 S/2of Section 32 and the S/2 NW/4 of Section 33 to al-
low wm’?a: of Ihlfse proximity tracls In'to th: gfaéng‘uﬂ 480-
acre horizontal well spacing comprised o Saction
32 and the SW/4 ol Section 33. Also, to be considered will be
lhe cost ol driling and compleling the waells, the allocation
ol the costs thereof, the actual operating costs and charges

for supervision, the ignation of the t @as opera-
lor, and the imposilion of a 200% charge lor risk involved In
dilling and completing the well. area Is located ap-

ximately 15 miles northeast of Carisbad, New Mexico.
#3965491, Current Arqus, Dec. 24, 2019



