BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING JANUARY 23,2020

CASE NoO. 13987 (RE-OPEN)

SAN JUAN UNIT 28-4

R10 ARRIBA, NEW MEXICO

Hilcorp



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION TO AMEND REFERENCE
CASE ORDER R-12865 TO INCLUDE THE
PICTURED CLIFFS AND FRUITLAND COAL
GAS POOLS FOR PRE-APPROVAL OF
DOWNHOLE COMMINGLING AS TO ALL
CRITERIA FOR ITS SAN JUAN 28-4 UNIT
AND TO ELIMINATE THE NOTICE
REQUIREMENT, RIO ARRIBA COUNTY,
NEW MEXICO.

CASE NO. 13987 (Re-Open)
ORDER NO. R-12865

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Adam G. Rankin, attorney in fact and authorized representative of Hilcorp Energy

Company, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

_,/-
Adam G. Rankin

SUBSCRIBED AND SWORN to before me this 22nd day of January, 2020 by Adam G.

T A

Notary B

Rankin.

My Commission Expires:

Nov. \&, QNS

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 8
Submitted by: Hilcorp Energy Company
Hearing Date: January 23, 2020
Case #13987



HO L LAN D &L:[—:[ARP[LJ= ZE*\ | phoanT(505) 9?;2_4:}21
Fac O Fax (505) 983-6043
agrankin@hollandhart.com

December 19, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: INTEREST OWNERS IN THE SAN JUAN 28-4 UNIT

Re:  Application of Hilcorp Energy Company to Amend Reference Case Order R-
12865 to Include the Pictured Cliffs and Fruitland Coal Gas Pools for Pre-
Approval of Downhole Commingling as to all Criteria for its San Juan 28-4
Unit and to Eliminate the Notice Requirement, Rio Arriba County, New
Mexico.

Ladies & Gentlemen:

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with
the New Mexico Oil Conservation Division. A hearing has been requested before a Division
Examiner on January 23, 2020 and the status of the hearing can be monitored through the
Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will commence at
8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices located at 1220 South
Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but
as an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Chuck Creekmore at (832) 839-4601.

ATTORNEY FOR HILCORP ENERGY COMPANY

T505.988.4421 F505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Utah
Washington, D.C.
Wyoming

Alaska
Colorado
Idaho

Montana
Nevada
New Mexico
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UNITED STATES

B FOSTAL SERVICE ST

13 =

Shipment Confirmation

D /03, =@ Acceptance Notice

A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

HEC - §] Unit 28-4
Case No, 13987
CM# 93904.0003

Type of Mail

Shipment Date:_12/18/2019

Shipped From:
Name: HOLLAND & HART LLP (1)
Address: 110 N GUADALUPE ST # 1

State: _NM ZIP+4® 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 18
Total 18

“Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

ORrWON-=

. Select Pay and End Visit to complete transaction

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer's mail receptacle.

e — -]
USPS SCAN AT ACCEPTANCE

I

9275 0901 1935 6200 0019 0920 33
==L —— —————— - ~————————— =

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION TO AMEND REFERENCE
CASE ORDER R-12865 TO INCLUDE THE
PICTURED CLIFFS AND FRUITLAND COAL
GAS POOLS FOR PRE-APPROVAL OF
DOWNHOLE COMMINGLING AS TO ALL
CRITERIA FOR ITS SAN JUAN 28-4 UNIT
AND TO ELIMINATE THE NOTICE
REQUIREMENT, RIO ARRIBA COUNTY,
NEW MEXICO.

CASE NO. 13987 (Re-Open)
ORDER NO. R-12865

AFFIDAVIT OF CHARLES CREEKMORE IN SUPPORT OF CASE NO. 13987

I, Charles Creekmore, being of lawful age and duly sworn, declare as follows:

1. My name is Charles Creekmore. I work for Hilcorp Energy Company (“Hilcorp”)
as a landman.

2. I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum land matters, and previously testified in this case before a
Division Examiner. My credentials as a petroleum landman have been accepted by the Division
and made a matter of record in this case.

3. I am familiar with the application filed by Hilcorp in this case, and I am familiar
with the status of the lands in the subject areas.

4. None of the affected parties in this case has indicated opposition, and therefore I
do not expect opposition at the hearing.

S While preparing to present this case at the Division hearing on September 19,

2019, 1 identified a potential discrepancy with the parties entitled to notice, but was unable to

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No, 20
Submitted by: Hilcorp Energy Company
Hearing Date: January 23, 2020
Case #13987



resolve that issue in advance of the hearing. Accordingly, Exhibit 8 was not presented at hearing
and we requested that this case be continued to the October 17, 2019 so Hilcorp could confirm
that all parties entitled to notice were properly identified.

6. To confirm the parties entitled to notice under Division regulations were correctly
identified, I first identified and confirmed the leases that comprise the San Juan 28-4 Unit. There
are nine (9) federal leases that comprise this Unit. Accordingly, U.S. Bureau of Land
Management and the U.S. Office of Natural Resource Revenue are identified as parties entitled
to notice as royalty owners. Hilcorp is Unit Operator and there are two other working interest
owners in the unit that were identified and given required notice.

7 I then reviewed Hilcorp’s owner records to identify overriding riding royalty
interest owners and confirmed to the best of my knowledge that all of them had been correctly
identified as being entitled to notice of the application and of the hearing.

8. Finally, Hilcorp also provided notice to the New Mexico State Land Office as a
matter of courtesy.

9. All parties entitled to notice were locatable and all addresses, to the best of my
knowledge, are correct and valid. I have therefore satisfied myself to the best of my knowledge
that Hilcorp has correctly identified all mineral owners within the pools to be commingled in this
application and located within the geographic area of the San Juan 28-4 Unit entitled to notice of
the application and of the hearing as required by Division regulations.

10.  Iprovided a list of parties entitled to notice to Holland & Hart LLP. EXHIBIT 8,
attached hereto, contains a full and complete list of the parties entitled notice and reflects that
each party identified received notice of the application and hearing.

FURTHER AFFIANT SAYETH NAUGHT.
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Charles Creekmore

STATE OF TEXAS )
e )
COUNTY OF Hen 1§ )
o

SUBSCRIBED and SWORN to before me this 9" day of January, 2020 by

Charles Creekmore.

NOTARY PUBLIC

My Commission Expires:

W2 ANDREA STAUTBERG
L =\ Notary ID #129396991
MM 7, oo - @;‘ Hy Commission Explres
it ‘p' T 1\‘!'

May 7, 2022
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