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Exhibit 2

Affidavit of Todd Reynolds




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF NGL WATER SOLUTIONS
PERMIAN, LLC FOR APPROVAL OF SALT WATER
DISPOSAL WELLS IN LEA COUNTY, NEW MEXICO

Case Nos. 20141 and 20142

AFFIDAVIT OF TODD REYNOLDS

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

I, Todd Reynolds, make the following affidavit based upon my own personal knowledge.

1. I am over eighteen (18) years of age and am otherwise competent to make the
statements contained herein.

2 I am a Managing Director at the consulting firm FTI Platt Sparks where I conduct
geologic and geophysical studies for our clients.

3. [ hold a bachelor’s degree in geophysics and geology from the University of Texas.
I worked for an independent geophysics and geologic exploration company for 15 years, focusing
primarily on horizontal drilling in fractured reservoirs, as well as using 3D seismic data to define
bright spots and gas reserves along the Gulf Coast. I then ran my own consulting company for 15
years, and I have been with FTI Platt Sparks for the last 5 years or so.

4. I was retained by NGL Water Solutions Permian, LLC (“NGL”) to conduct fault
slip probability analyses for these applications. I have conducted similar studies for NGL’s prior
applications, and I have previously testified before the New Mexico Oil Conservation Division

(“Division™) where I was qualified as an expert in geology matters.

EXHIBIT 2
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D I am familiar with the applications that NGL has filed in Case Nos. 20141 and
20142.

6. My evaluation of these applications has revealed that significant faulting exists in
the area of the proposed well locations, as identified on Exhibit A attached hereto.

7. Exhibit A is a structural cross-section labeled A-A’ that traverses the Subject Area
from west to east. This cross-section incorporated along with structural mapping at the top of the
Devonian formation identifies several faults in this area.

8. Fault Slip Potential (“FSP”) modeling shows that these faults are at low risk for
induced seismicity related to saltwater disposal operations. This is primarily due to the orientation
of the faults such that they are not considered critically stressed.

9. However, despite the relatively low risk for induced seismicity, these faults present
other concerns related to limited injectivity due to boundary effects caused by the faults, and
potential confinement concerns in close proximity to the faults.

10.  Given these concerns, I would recommend that the following approach be taken for
applications in the Subject Area shown on Exhibit B hereto:

a. In the area within a 2 mile setback or “buffer” distance from the fault, highlighted
in red on Exhibit B, no new injection/disposal wells should be permitted or allowed
to inject fluids into formations below 15,000 feet.

b. In the area between the 2 mile buffer out to a % setback distance, depicted by the
blue dashed line on Exhibit B, any injection/disposal wells should be limited to a
maximum daily injection rate of 20,000 barrels per day into formations below

15,000 feet.
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11.  Itis my opinion that this framework represents a conservative, cautionary approach
to the Subject Area that will best advance the interests of conservation and the prevention of waste.
12. I attest that the information provided herein is correct and complete to the best of

my knowledge and belief.

[Signature page follows]
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My commission expires:

5 dReynolds M

SUBSCRIBED AND SWORN to before me this 22 V"day of January 2020 by Todd Reynolds.

mepftu ‘/ @M”\

l(Iotary Public

lu’(‘)y\ |72 Q03|

...............

....................

\V 4 4/ My Commission Expires

ROMELIA V. CRUZ
ID #125234584

March 17, 2021

vvvvvvvvvv

vvvvvvv
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Exhibit 3

Notice Affidavit and Documents




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF NGL WATER SOLUTIONS
PERMIAN, LLC FOR APPROVAL OF SALT WATER
DISPOSAL WELLS IN LEA COUNTY, NEW MEXICO

Case Nos. 20141 and 20142

AFFIDAVIT
Lara Katz, attorney in fact and authorized representative of NGL Water Solutions
Permian, LLC, the Applicant in these cases, being first duly sworn, upon oath, states that the

above-referenced Application was provided under a notice letter and that proof of receipt is

dlon 55
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attached hereto.

EXHIBIT 3
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EXHIBIT 3


SUBSCRIBED AND SWORN to before me this _Z_z-day of January, 2020 by Lara Katz.

Officjal Seal
DARIN SAVAGE
Notary Public

R
State of New Mexi i —
ate of New Mexico Notary Public
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Certified Mail Article Number

9314869904300053861973
9314869904300053861966
9314869904300053861959
9314869904300053861942
9314869904300053861935
9314869904300053861928
9314869904300053861911
9314869904300053861904
9314869904300053861898

Date Created
2018-12-12 1:00 PM
2018-12-12 1:00 PM
2018-12-12 1:00 PM
2018-12-12 1:00 PM
2018-12-12 1:00 PM
2018-12-12 1:00 PM
2018-12-12 1:00 PM
2018-12-12 1:00 PM
2018-12-12 1:00 PM

TAP ROCK OPERATING, LLC

EOG RESOURCES INC

EOG Y RESOURCES, INC

KAISER-FRANCIS OIL CO

DEVON ENERGY PRODUCTION COMPANY, LP
MATADOR PRODUCTION COMPANY

COG OPERATING LLC

BUREAU OF LAND MGMT

NEW MEXICO STATE LAND OFFICE

Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 157155

Generated: 3/12/2019 12:57:19 PM

Address
602 PARK POINT DRIVE SUITE 200
P.0. BOX 2267
104 SATH ST

P.0. BOX 21468

20 N BROADWAY

One Lincoln Centre 5400 LBJ Freeway, Ste 1500
550 W TEXAS

301 Dinosaur Trail

P.O. Box 1148

Golden
Midland
Artesia

Tulsa
Oklahoma City
Dallas
Midland
Santa Fe
Santa Fe

co

NM
OK
OK

NM
NM

80401
79702
88210
74121
73102
75240
79701
87508
87504

Delivered
Delivered
Delivered

Delivered

Service Options
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic

Mail Delivery Date
12-21-2018
12-17-2018
12-17-2018
12-18-2018
12-17-2018
12-18-2018
12-15-2018
12-14-2018
12-14-2018
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED

BNg

Il

1 W =
st & \ZNEQN
v<

(ap)]

O

Albuquerque NM 87102 12/12/2018 A .
Firm Mailing Book ID: 157162
Rest.Del.Fee
Line Article Number Name, Street & P.O. Address Postage Fee R.R.Fee Reference Contents
1 9314 8699 0430 0053 8671 28  Qil Conservation Division District I - Hobbs $1.63 $3.45 $1.50  87806-0003 $0.00
1625 N. French Drive, Hobbs, New Mexico Notice
Hobbs NM 88240
2 9314 8699 0430 0053 8671 35 BUREAU OF LAND MGMT $1.63 $3.45 $1.50  87806-0003 $0.00
301 Dinosaur Trail Santa Fe, NM ! Notice
Santa FE NM 87508
3 9314 8699 0430 0053 8671 42 COG OPERATING LLC $1.63 $3.45 $1.50  87806-0003 $0.00
550 W TEXAS, MIDLAND, TX Notice
Midland TX 79701
4~ 9314 8699 0430 0053 8671 59 MATADOR PRODUCTION COMPANY $1.63 $3.45 $1.50  87806-0003 $0.00
ONE LINCOLN CENTRE 5400 LBJ FREEWAY, STE Notice
1500
Dallas TX 75240
5 9314 8699 0430 0053 8671 66 DEVON ENERGY PRODUCTION COMPANY, LP $1.63 $3.45 $1.50  87806-0003 $0.00
20 N BROADWAY Notice
Oklahoma City OK 73102
6 9314 8699 0430 0053 8671 73 KAISER-FRANCIS OIL CO $1.63 $3.45 $1.50  87806-0003 $0.00
P.O. BOX 21468, TULSA, OK 74121 Notice
Tulsa OK 74121
7 9314 8699 0430 0053 8671 80 LUCID ENERGY DELAWARE, LLC $1.63 $3.45 $1.50  87806-0003 $0.00
3100 MCKINNON, SUITE 800 Notice
Dallas TX 75201
8 9314 8699 0430 0053 8671 97 DEVON ENERGY PRODUCTION CO LP $1.63 $3.45 $1.50  87806-0003 $0.00
333 W SHERIDAN AVE Notice
Oklahoma City OK 73102
9 9314 8699 0430 0053 8672 03 OneEnergy Partners Operating, LLC $1.63 $3.45 $1.50  87806-0003 $0.00
2929 Allen Parkway, Sutie 200 Notice
Houston TX 77019
Totals: $14.67 $31.05 $13.50 $0.00
Grand Total: $59.22
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
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Certified Mail Article Number

9314869904300053867203
9314869904300053867197
9314869904300053867180
9314869904300053867173
9314869904300053867166
9314869904300053867159
9314869904300053867142
9314869904300053867135
9314869904300053867128

Date Created
2018-12-12 1:49 PM
2018-12-12 1:49 PM
2018-12-12 1:49 PM
2018-12-12 1:49 PM
2018-12-12 1:49 PM
2018-12-12 1:49 PM
2018-12-12 1:49 PM
2018-12-12 1:49 PM
2018-12-12 1:49 PM

OneEnergy Partners Operating, LLC

DEVON ENERGY PRODUCTION CO LP

LUCID ENERGY DELAWARE, LLC
KAISER-FRANCIS OIL CO

DEVON ENERGY PRODUCTION COMPANY, LP
MATADOR PRODUCTION COMPANY

COG OPERATING LLC

BUREAU OF LAND MGMT

Oil Conservation Division District | - Hobbs

Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 157162

Generated: 3/12/2019 1:02:42 PM

Address
200

2929 Allen Parkway, Su
333 W SHERIDAN AVE
3100 MCKINNON, SUITE 800

P.0. BOX 21468, TULSA, OK 74121

20 N BROADWAY

ONE LINCOLN CENTRE 5400 LBJ FREEWAY, STE 1500
550 W TEXAS, MIDLAND, TX

301 Dinosaur Trail Santa Fe, NM

1625 N. French Drive, Hobbs, New Mexico

Houston
Oklahoma City
Dallas

Tulsa
Oklahoma City
Dallas
Midland

Santa FE
Hobbs

77019
73102
75201
74121
73102
75240
79701
87508
88240

Certified Mailing Status

Service Options
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic
Return Receipt - Electronic

Mail Delivery Date
12-19-2018
12-17-2018
12-17-2018
12-18-2018
12-17-2018
12-18-2018
12-15-2018
12-14-2018
12-15-2018
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December 26, 2018
and ending with the issue dated
December 26, 2018,

A—TL4é
Publisher

Sworn and subscribed to before me this
26th day of December 2018.

Business Manager

- (e OFFICIAL SEAL ?
Y| fppey GussiE BLack |
i % : Notary Public 3
i NG State of New Mexico i
*33 My Commission Expires/=, - g
i

“ThisNewspaper-is-duly qtislfisd to “publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

January 29, 2019 §

= OUYTY TS U
v DIVision will conduct & public hearing at
“BASam. on Janvary 10, 2013, fo coneider pC. DIvisio In this amend ication

NGL seeks an ordatapprovlﬁg disposal into
Sldewinder SWD #1 wall ata sme location 1755¢feet from the North line and 18 feet
from the East line of Section 15, Township 259 i antg M M, Lot

New Mexico for the purpose of operating a salt Water disposal well. The target injection
isnetglr(vsal 18 the Devonian and Silurian formations at a depth of 17,157' - 19,067' NGL further

CASE NO. 20139: Notice to all affected parties, as well as the heirs and devisees of
NEW MEXICO STATE LAND OFFICE ; BB;EAU' OF LAND MGMT; EOG RESOURCES
INC ;LETA T. DILLON FAMILY LIMITED RARTNERSHIP C/Q JAMES PATRICK
KNIGHT: NGL Water Solutions Permian, LLC, 1509 W. walil Street. Suite 306,
Midland, Texas 79701 is filing an amended application for hearing along with a C-108
gAplpllcaﬂon for Authorization to In| ect) with the New Mexico Ol Conservation
Ivision for a| roval of salt water d Sposal well in Lea County, New Mexico. The
State of New Mexico, throu?h its Oil Conservation Division, hereby gives notice that the
Division will conduct a public hearing at 8:15 a.m, on January 10, 2019, to consider this
application. In this application, NGL seeks an order approving disposal into the Silurian.
Devonian formation through the Asroc SWD #1 well at a surface location 2017 feet from
outh line and 1420 feet from the East line of Section 6, Township 25 South, Range 34
East, NMPM, Lea County, New Mexico for the Purpose of operating a salt water disposai
well. NGL seeks authol gtg to mlsct salt water into the Silurian-Devonian formation at a
depth of 17,020’ to 188! 90'. NGL further seeks aﬁproval of the use of 7 inch tubing inside
the surface and i iate casings and 5 % inc| tubing inside the liner and requests that
the Division approve a maximum daily in}ection Tate for the well of 50,000 bbis per day.
Said area is located approximately 19 miles west of Jal, New Mexico.

CASE NO. 20141: Notice to all affected Gnnlu, as well as the heirs and devisees of
NEW MEXICO STATE LAND OFFICE; BUREAU OF LAND MGMT; COG OPERATING
LLC; MQ;AE?'F PRODUCTION COMPANY; DSVON ENERGY PRODUCTION

ANCIS OIL CO; EOG Y INC; EOG
RE &m&nﬂ{"ﬂ&%&m NGL Water 8ol ﬂhs‘ﬁ“man,
LU Street. Suite 306, Midland, Texas 79701 is filing an amended

; W. Wall
nprllutlon for hearing along with a C-108 (Application for Authorization to ln]sclz
with the New Mexico Ol Conservation Division for approval of salt water disposal
well in Lea County, New Mexico. The State of New Mexico, through its Oil Conservation
Division, hereb gives notice that the Division will conduct a public hearing at 8:15 a.m. on
January 10, 2019, to consider this application. In this application, NGL seeks an order
ng disposal into the Silurian-Devonian formation through the Sparrow SWD #1 well
at a surface location 405 feet from the North line and 297 feet from the West line of Section
11, Township 24 South, Range 33 East, NMPM, Lea County, New Mexico for the purpose
of operating a salt water disposal well. NGL seeks authonaeto inject salt water into the
Silurian-Devonian formation at a depth of 16,940’ - 18,658". NGL further seeks approval of
the use of 7 inch tubing inside the surface and intermediate casings and 5 ¥ inch tubing
inside the liner and requests that the Division approve g maximum daily injection rate for
the well of 50,000 bbis per day. Said area is located approximately 22.6 miles northwest of

il Conservation Division for approval of salt water disposal
well in Lea County, New Mexico. The State of New Mexico, through its Oil Conseryation
Division, hereb glves notice that the Division will conduct a rubllc hearing at 8:15 a.m. on
January 10, 20y1  to consider this application. In this appli
approving disposal into the Silurian-Devonian formation through the Trident SWD #1 well
at a surface location 240 feet from the North line and 1120 feet from the West line of
Section 13, Township 24 South, Range 33 East, NMPM, Lea Coun!y. New Mexico for the
f;urpose of or?erating a salt water disposal well. NGL seeks authorit; tosinject salt water
/into the Silurian-Dey ‘onian formation at a depth of 16,320" - 18,093" NGL further seeks
‘approval of the use of 7 inch tubing inside the surtace’ and intermediate casings and 5 1.
inch tubing inside the liner and requests that the Division approve a maximum daily
injection rate for the well of 50,000 bbls per day. Said area is located approximately 21
miles northwest of Jal, New Mexico.

CASE NO. 20143: Notice to all affected gamn, s well as the heirs and devisees of
NEW MEXICO STATE LAND OFFICE: BUREAU OF LAND MGMT; EOG RESOURCES
INC: MARATHON OIL PERMIAN LLG: NGL Water Solutions Permian, LLC, 1509 W,
Wall Street. Suite 306, Midland, Texas 79701 Is filing an amended application for

with a C-108 (Application for Authorization to Inject) with the New

Mexico Ol Conservation Division for approval of salt water disposal well in Lea

unty, ico. The New Mexico, through its Oil Conservation Division,
herg notice that the Division will conduct ublic hearing at 8:15 a.m. on Janua

Township 25 South, Range 34 East, NMPM, Lea County, New Mexico for the pu of

rpose of
3 h it{ig inject salt water into the

formation at a depth of 1 7,180'- 19,050’ NGL further seeks approval of
the use ot 7 inch tubing inside the surface and intermediate casings and 5 % inch tubing

inside the liner and requests that the Division approve a maximum daily injection rate for

the well of 50,000 bbls per day. Said area is located approximately 18 miles west of Jal,
New Mexico. * .

 NO. 20150; 2l affected parties, as well as the helrs and devisees of
NEW M2 32 ot Ormearabe EAU OF LAND Mis e
IAEOG, RESOURCES INC: LETA T. DILLON FAMILY CIapn PARTNERSHIP C/0
Kl T R e e b
Ul and, Texas i Ing an a| lon for ng along.wi aC-
108 (Application for Authorization tr 1) With the New Mesior B on8

State of New Mexico, through its Oil Conservation Division, hareh)égives notice that the
Division will conduct a public hearing at 8:15 a.m. on January 10,

8 . In this aj on, NGL seeks an order approving dl;pasal into the Silurian-
Devonian formation h the Maverick SWD #1 well at a surface location 1246 feet
from the South line and 1627 feet from the East line of Section 29, Township 24 South,
Range 34 East, NMPM, Lea County, New Mexico for the Purpose of operating a salt water
i well. NGL seeks mm{‘w inject salt water into the Silurian-Devonian formation
at a depth of 16,615' to 18,265, NGL rther seeks approval of the use of 7 inch tubin
Inside the surface and intermediate casings and 5 % inch tubing inside the liner g
requests that the Division approve a maximum daily ini%ectian rate for the well of 50,000
bbis per day. Said area is located approximately 18 miles northwest of Jal, NM.

2

CASE NO. 20151: Notic all ‘part as well as the heirs and devisee f
NEW MEXICO STATE I.AN. t% OFFIG“'”E?“B RE%.J, OF W’LANI!Q MGMT; E'OaG RESOU?(?EOS
e e P
ICOME LP; AGS 0G VENTURES INC; AGS O 2005 LLLP;

INC; ENEHG'EN R » JURCES CORPORATION; MARATHON OIL PERMIAN LLC; COG
OPERATING LLC; ADVANCE ENERGY PA ERS, LLC; EOG RE! RCES Y, INC:;
EOG R , 1 osnasouncgs:mslhc;; WAYNE NEWKUMET, &

. TUX,
LINDA LG ane ywANDRETH, ETUX, DONNA LANDRETH: NGL W'
Solutions Permian, ﬁ? , 1509 W, Wall Street. sffu 306, Mldla'nd.AToxn 79701 Is
ication for

filing an a%mlenuon for rlrg along with a C-108 ization to
Inject) with the New Mexico Ol Conservation Division for lﬁprﬁ\ml of salt water
disposal well in Lea County, New Mexico. The State of New lexico, through its Oil

Conservation Division, hembf gives notice that the Division will conduct a public hearing at
a.m. on January 10, 2019, to is appl is appl

8:15' consider th .in NGL seeks
an order wrovlm disposal into the S:g;eﬂan-Davonlan formation through the Tomahawk

i o Well at @ Surface location 220 feet from the North e oy 2420 feet from the East
line of Section 4, Township 25 South, Range 34 East, N1 1r. , Lea County, New Mexico for
et 3 Salt water disposal well. NGL seeks authority 19 injact ags oonrc,
into the Silurian-Devonian farmatinn ar i~ s NGL SE€
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
December 26, 2018

and ending with the issue dated
December 26, 2018.

Publisher

Sworn and subscribed to before me this
26th day of December 2018.

Business Manager

e

OFFICIAL SEAL
GUSSIE BLACK
Notary Public
State of Npw Mexico

?

“Thistiewspaperis-daly 'q‘i.i'aﬂﬁéd‘tdbubﬁs‘ﬁ'l
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said
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