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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK OPERATING, LLC

FOR A STANDARD HORIZONTAL SPACING

AND PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case Nos. 20596 & 20597

AFFIDAVIT OF ERICA HIXSON

I, being duly sworn on oath, state the following:
L. I am over the age of eighteen years and have the capacity to execute this Affidavit,

which is based on my personal knowledge.

2. [ am employed as a Landman with Tap Rock Operating, [.1.C' (“Tap Rock™). and 1

am familiar with the subject application and the lands involved.

3. This affidavit is submitted in connection with the filing by Tap Rock of the above-
referenced compulsory pooling applications pursuant to 19.15.4.12.A(1) NMAC.

4. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

B, The purpose of this application is to force pool working interest owners into the

horizontal spacing units (*HSUs”) described below. and in the wells to be drilled in the units.

6. No opposition is expected. EOG Resources. Inc. (“"EOG™) and MRC Permian
Company (*MRC™) were contacted regarding the proposed well and have cach entered an

appearance in these cases. Tap Rock continues to work toward a voluntary agreement with both

EOG and MRC.

EXHIBIT f



7 Tap Rock seeks an order pooling all mineral interests in the Pitchfork Ranch:
Wolfecamp Pool. Code #50375 underlying the W/2L/2 & 15/21:/2 of Section 34, Township 24 South,
Range 34 East, NMPM., Lea County. New Mexico. The proposed 160-acre spacing units will be
dedicated to the Frightened Turtle Fed Com #133H and Frightened Turtle Fee #134H wells.
respectively. as the defining wells for the units.

8. A proposed C-102 for each well is attached as Exhibit 1A and Exhibit 1B. The
wells will develop the Pitchfork Ranch: Wollcamp: Pool code [50375], which is an oil pool.

9. The proposed surface hole location of the Frightened Turtle Fed Com #133H
well is approximately 316" FSL and 1235° FEL of Section 34. The proposed bottom hole location
is approximately 30" FNL and 2309 FEL ol Section 34. The proposed total vertical depth is
12,4457, The first take point will be located at approximately 100” FSL and 2309 FEL of Section
34 and the last take point will be located at approximately 100° FNI. and 2309 FEL of Section 34.
The proposed surface hole location of the Frightened Turtle Fee #134H well is approximately
3417 FSL and 1235" FEL of Section 34. The proposed bottom hole location is approximately 30°
FNL and 331" FEL of Section 34. The proposed total vertical depth is 12,500, The first take
point will be located at approximately 100” FSL and 331° FEL of Section 34 and the last take point
will be located at appmxinialely 100" FNL and 331" FEL of Section 34.

10. A tract map containing the composition of each of the HSUs is attached hereto as
Exhibit 2 and shows that the Frightened Turtle Fed Com #133H HSU is comprised of one Fee
lease and one Federal lease and the Frightened Turtle Fee #13411 HSU is comprised of two Fee
leases.

I, The parties being pooled and the nature of their interest are found in Exhibit 3A

and Exhibit 3B attached hereto. Exhibit 3A and Exhibit 3B also include information regarding

(B8]



working interest owners and overriding rovalty interest owners. Tap Rock has lee lease
expirations beginning in October 2020,

1Z. There are no depth severances in the Wolfcamp formation in cither of the proposed

13. I have conducted a diligent search of the public records in Lea County, New
Mexico, where the wells will be located. and conducted phone directory and computer searches to
obtain contact information for parties entitled to notification. I mailed all parties well proposals.
including an Authorization for Expenditure (“AFE™).

[4. Tap Rock has made a good faith effort to obtain voluntary joinder of the working
interest owners in the proposed wells.

15. Exhibit 4A is a sample proposal letter and the AFE for the proposed Frightened
Turtle Fed Com #133H Well. Exhibit 4B is a sample proposal letter and the AFE for the proposed
Frightened Turtle Fee Com #134H Well. The estimated cost of each of the wells set forth in
the AFE is fair, reasonable, and comparable to the costs of other wells of similar depths and lengths
drilled in this area of New Mexico.

16.  Tap Rock requests overhead and administrative rates of $7000/month for drilling a
well and $700/month for a producing well. These rates are fair and comparable to the rates charged
by other operators for wells of this type in this area of southeastern New Mexico. Tap Rock
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure,

17. Tap Rock requests the maximum cost, plus 200% risk charge be assessed against
non-consenting working interest owners,

18. Tap Rock requests that it be designated operator of the wells.



19. The Exhibits to this Affidavit were prepared by me, or compiled from Tap Rock’s
company business records,

20. The granting of this Application is in the interests of conservation, the prevention
ol waste, and the protection of correlative rights.

21. The foregoing is correct and complete to the best of my knowledge and belief.



FURTHER AFFIANT SAYETH NAUGHT —

Erica Hixson

STATE OF COLORADO )
)ss
COUNTY OF JEFFERSON )

Subscribed to and sworn before me this &fday of January, 2020.

TUEMILY KASA
Notary Public
State of Colerado

Notary 1D # 20184039277 Notary PUBHC
My Commission Expires 10-04-2022 : Iy

My Commission expires ! ) Ls i 01 7l
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EXHIBIT 1A
CASE NOS. State of New Mexico FORM C-102

20596 & 20597 Energy. Minerals & Natural Resources Revised Avgust 1. 2011

) l)cpanmcm Submit one copy  appropriste

buwatt OIL. CONSERVATION DIVISION District Office
Sk S 1220 South St. Francis Dr,

Santa Fe. NM 87505 L] amexnen rerori

WELL LOCATION AND ACREAGE DEDICATION PLAT

CAPE Nuwmber Pasl Cuile Panl Name
50475 Pitchfork Ranch, Wolfcamp
Wraperty Code “Property Name “Well Number
FRIGHTENED TURTLE FED COM 133H
OGRID Np “Operator Name “Flevation
23 TAP ROCK OPERATING, LLC. 3380°

W8urface Location

UL or lee no. Sevctun | Tawnship Runge Lot ldn Fret fram the NorthiSoath line Feet lrom the EustWest line County
P 34 24—5 | 34—-F - 316’ SOUTH 1235° EAST LEA
"Bottom Hole Location If Different From Surface
Ul ar Int ne Section| Tewnship Range Lot Idn Feet bevm the NorthSouth ling Feol from the East/West line County
B 34 24-S | 34-E - 30’ NORTH 2309’ EAST LEA
Dedacsted deres Lhaint o Infill N emsolidation Cole “Onder No.

No allowable will be assigned to this confpletion unnl all interests have been consolidated or a non-standard unit has been approved by the division,
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EXHIBIT 1B
CASE NOS.
20596 & 20597

§ MER-ITRY Fax (5753 TAR-OT20

s Roed, Artec WM ET G
SR TR Faw (505) 1140000

wis [h | Santa ke, NM RTSOS
Prane 1SO5) 476-3460 Fax [505) 4763462

¥

State o New Mexico

Energy. Minerals & Natural Resources

Department

OIL. CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM ¢ -102

Revised August 1, 2011

Submit one copy to appropriate
District Olfice

[l

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAF Numiber "Pual Conte TPaol Name
30-025-46125 50375 Pitchfork Ranch; Wolfcamp
Property Cotle 'Pmmrﬁ_v Nume Well Number
325745 FRIGHTENED TURTLE FEE 134H
OGRID Na. “Operator Name “Flevaton
372043 TAP ROCK OPERATING, LLC. 3380’
"OSurface Location
UL ow Lot so. Section| Tawnship Range Lot lda Feet fram the North/'Soath hae Feel from the FaslWest line County
P 34 24—S | 34-E o 341’ SOUTH 1235’ EAST LEA
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“Order No,
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Tract #

Mineral Ownership Type

Lease Number

Owner

Fee

N/A

COG Operating LLC
Energen Resources Corporation
MRC Permian Company
EOG Resources, Inc.

Tap Rock Resources, LLC
SVR Oil & Gas LLC

Tilden Capital Minerals
GGM Exploration, Inc.
Pegasus Resources, LLC
Chief Capital O&G Il LLC
Chisos Mineral, LLC

Federal

NMNM 016138

EOG Resources In
EOG Resources Assets

Fee

N/A

Tap Rock Resources, LLC

Fee

N/A

COG Operating LLC

Energen Resources Corporation
MRC Permian Company

EOG Resources, Inc.

Tap Rock Resources, LLC

Chisos Mineral, LLC

Tilden Capital Minerals
GGM Exploration, Inc.

Pegasus Resources, LLC
Chief Capital 0&G Il LLC

A



Buijood jo 210N - 61/02/9 O ‘sjessulin jended uapypiy
P22y siesodold - 61/8/v
pied snuoq ou ai0jaIay) pue paudis J0u S 31 INg ‘WIo) asea| spuas edU3 - 6T/0Z/E
ilwoy ssnosip oy uiBaq “5ayjo 3danoe Aayy - 6T/TT/E
Sunjood jo 230N - 61/0Z/9 IT1 ‘sa2inosay snsedayg
P9y sjesodoid - 6T/8/F
pied snuoq ou 2104212y} pue paudis Jou si 31 Ing ‘uuoy asea| spuas eau3 - 6T/0Z/¢
suuoj ssnosip o3 uidaq ‘1ayo 1dadde Aay) - 6T/TT/E
2NUQUOD S}|e} aped] - Wasald - 6T/1/2Z1 Auedwo) ueiwiagd W
uopnjosad apes) e Suipuad (saduenunuod o) saasde yooy dej - 6T/LT/L
s|esodoud ynoqe ssainbut s¥a3M YIIN - 61/T/L
suyor pireq Yim sSuiesy sassnosip eayg - 61/82/9
8Bujjoed jo 2anoN - 61/02/9
p.2ay sjesodold - 61/8/y
Buyjood jo 200N - 61/02/9 “2uj ‘uoneso|dx3 WY
P28y sjesodold - 61/8/p
pied snuoq ou 3104313y} pue paulis Jou s 3 Nq ‘Wioy asea| spuas eauJ - 6T/0Z/E
w0y ssnasip 03 uiBaq ‘Jayo jdedoe Aay ) - 6T/TT/E
0Z0Z 924~ 10§ 325 Buisop ‘D07 03 uBisse o) aaide ap - 61/82/1 |8 32 U} sa2IN0sSAY 503
sy|e} apeJ) - 02/82/1-61/5T/b
Suijood o aaneN - 61/02/9
P23y sjesodoid - 61/8/y
3ujjood jo aamon - 0z/0Z/9 271 ‘Bunessdo 500
apinoid am s34y UO uonewioyu) [e1eual s3sanbal apuo) Apul - 61/9/9
apiacad am ‘(332 ‘2313 ‘sBoidoaB ‘sueyd uonadwod ‘sajep pnds ‘siejd) ‘siesodoud uo uonewaoul [esauald sysanbal 31O - 61/8/5
apiaoid am YOI s1sanbas ay Ny 2|0 - 6T/TT/¢
P22y sjesodoud - 61/6/%
Buijood jo aanoN - 6T/02/9 OT1 's|esaulA s0sIyD
jonays sem |eap ou Inq ‘Buifjas ui 3saiaqu) passaadxa uyol - 61/5¢/v
Ajjesauad jesodoud ssnosip 03 A3GIaAQ UYOT YlIM ||E2 aUoyd - 6T/0T/b
pay sjesodoid - 6T/8/F

R

1e) Ag suonoy

HYET#H 334 3|1n | pauaiyBii4 1§ HEETH WD paJ ajun] pauaiyBuy

HYET# 324 N L PAUAIYSIJ 18 HEETH WoD pad 2N pauaiydiy

HPET# 334 3pun ) pausiyBiiy 1§ HEETH WoD pa4 3pn) pausiysuy

HYETH 234 3N pausiydiig 18 HEET# Wo) pa4 Aun| pauaiyduy

HYEL# 324 2jun| pausiyieg 1§ HEETH WoD Pa4 ajun| pauaiyfiy

HPETH 324 2N | pausiyBuiy 1 HEETH Wo) pad ajun) pausiyduy

HPET# 334 2N pauayyBily g HEETH Wod pa4 aun| pauaiydiy




TAP

April 5, 2019

Chief Capital O&G 1] LLC
Attn: Lacey Robertson

8111 Westchester. Suite 900
Dallas, TX 752235

Sent via Email to Iroberson@r-jholdings.com and Certificd Mail
Re: Frightened Turtle Fed Com #133H
Ladies and Gentlemen:

Tap Rock Operating, LLC (TRO). as Operator, previously proposed to drill the Frightened Turtle
Fed Com #203, #206, #213, and #216 by letter dated 2/13/2019 (the “February Proposal™),
TROs plan with regard to the aforementioned wells has changed as follows.

RO hereby rescinds the February Proposal and anticipates re-proposing those additional
Walfcamp wells contained in the February Proposal at a later date. TRO now plans to drill and
complete the Frightened Turtle Fed Com #133H (the “Well™) as the initial well in the Wolfcamp
Formation o satisfy lease obligations in a timely manner,

Accordingly, TRO hereby proposes the Well, with an anticipated spud date of March 2020 and
an approximate first production date of June 2020.

In connection with the above, please note the following;

e The proposed surface location of the Well is approximately 1225° FEL and 290" I'SL. of
Section 34, Township 24 South, Range 34 East, l.ea County, New Mexico. The proposed
bottom hole location of the Well is 2310" FEL and 30° FNL of Section 34. Township 24
South, Range 34 East, Lea County, New Mexico,

e The Well will have a targeted interval within the Wolfcamp formation. TRO plans to drill
the Well horizontally at approximately 12,445 Total Vertical Depth to a Total Measured
Depth ofapproximately 17.855°, with an approximate lateral length of 4,500°,

e LEnclosed is an AFE dated April 4, 2019 that details the total cost to drill and complete the
Well. The Well will require a Central Tank Battery. A separate facility AFE is provided
for your review. For the purposes of this proposal, an election in the Well is considered
an election to participate in the Well's proportionate sharc of the overall facility cost,

The proposed locations and drilling plans described above are subject to change depending on
surface or subsurface issues that may be encountered. TRO will advise you of any such
maodifications.

EXHIBIT 4A
CASE NOS.
20596 & 20597

a9



TRO is proposing the Operation under the terms of the enclosed AAPL Form 610-1989
Operating Agreement (the “Operating Agreement”™). The Operating Agreement covers All
Depths for the W/2E/2 of Section 34, Township 24 South, Range 34 East. Lea County. New
Mexico (the “Contract Area™). As detailed in Article XVI, the Operating Agreement supersedes
existing Operating Agreements insofar as to the Contract Area and only insofar as to wells spud
afler the effective date of the Operating Agreement. The working interest percentages shown in
Exhibit “A™ of the Operating Agreement is approximate and subject to change pending title
verification.

In the event you elect to participate in the proposed Well, please exccute a copy of this letter and
the enclosed AFE and return to the undersigned within 30 days. If you do not wish to participate
in the Well, TRO would like to offer the following terms for a Lease or Term Assignment,
whichever is applicable:

e 3 year primary term

* Royalty or Overriding Royalty equal to the difference between existing burdens and 20%

e $7.500 per net acre bonus consideration

The Lease or Term Assignment offer is subject to the approval of TRO's board and verification
oftitle.

TRO is open 1o discuss trades or other deal structures refated to your interest in the Well, 1f an
agreement cannot be reached within 30 days of your receipt of this letter, TRO will apply to the
New Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing
unit for the Well if uncommitied at such time to allow TRO to move forward with planning and
drilling the Well.

Should you have any questions regarding the above, please contact the undersigned.

Sincerely,

TAP ROCK OPERATING, LLC

= I Chery
Cortect « S sie
Erica Hixson
Landman
Otfice. 720-460-3316
chixson@aprk.com
Chiel Capital O&G 11 LLC hereby elects to:

_participate in the Frightened Turtle Fed Com #1331

non-consent the Frightened Turtle Fed Com #1331

|0



Marme:  Frightersd Turthe Fed Com 01336
e 0

Coumy e

Statac L

602 Park Paint Dr, Golden, Colorado 80401

TAP ROCK OPERATING, LLC

Authorization For Expenditure

Date: Apei 3, 5119
MOTVD: 17ats ) taeay
Lateral Length: avsc
Geologic Target. Wofcamp A

D, comglere, and orulp b barisostal Wollcarrs A well with a 8360 mile lateral
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3T cocat BEBPTI -~ g MR
[ 1 g Liend -Legal M
: ) Anguiatory vbeed - Regulaery 3
fof 2 - urtars Damages “‘.wl Surtpie Damages i
PEya e ey L Survey 1
{1 = AR Cgastiattin LR PLC conliction ¢
L] oa sermial Dot Rrrrec ol Dirlessrk |
| JAeserveFrac P Usvrg AevecesTrac Ml Coarg ’
1 _Oeley . Larlrattor Orileg - Cantracior ¢
[0 9 Mobiteg Lp - Carmastaritrushang MzbyRig Up - ContrananTrutking |
|4 9 Cementeg Senies Comprnag Savices |
3 Cemantog et Lereeiniag Eqepment |
Bk ARG O Appereilat AT (el Reieeriian 1 Rty
: 1A UGt Fgapenaaliieonies #hi o L 0ralise g aperes o 8 1
L1 1 Aethencm Fhaiarmizah | wanl
35 WE Cufliaga/Waitew alir Daosus WEAS Lt ingn Wasteaster Dascar 1 ‘
38 CIEMA el e berrs e Crisonal OAN CotbeguiThen ca Clpal |
P - [Fue Vowe: :mmJ
4 Waler Weater i
1 Cerctionsi Deding D prieny riag 4
b shd s gl |
134 B {ase 8B 1oy rion Hole gy Cppt atad Pradicton Hole logs 10
2, STy
19| Goalage Sapereciam
4 Engneesng bupernaen "
Caraatan Suparducn
gt e gnation
" o e fiaker
48 Susplet Sirtste 290, Pl (g Surtace
” iw;a-.-m.‘.q..:nm § i Q] [Swehes Uerg duites
T, W [Rertds Seface 87560 : Beitah Selae
"Rt g Gadien sy ¥ b Living Guatlens
1 (Rerkdy Doeesbese [} | -
13 |Mertey Fioe & Herding loss i ¥ e lah - e & Fandbag Toon [
LA |Martely- trac Hleck af M Renleh - Fra: Stack
LW [Rertai bap Taema | 3] [Restan.prac Tania
Cad Tumeg Lieit Nz s hover big ] (e Tablag Lot Migibower big
Wrsting S i e Pactarating DA A (Werebeelch i eertarateg
Temiatany JarigFag 3] empoery Paiestap }
gy Previare Buamip Trark 1l » P“"‘ Pressims Pumg Trosh
el 3| a0 stered
Rerlats - Prtdyare oot 3| 0 meols Pawuee ozl |
Fhrwliack Ser ooy | 3| 4 [Vostac Sarvikes 1
Water Trasaler Sevater ! A | 41 [Ware Tramler Sorwcen i
*lratzack Water T g & Dagsndd | 2 Powrsco Waner Tnsbing & fiased
_|Permvarant bnspmestimlatalon |2 A% _Permanast Sqspmant inaataen H
P pator Tapprg Serviees fid e Fasew Tapaeg lenkes i
Fugpag & Azscdzrmant u 144 4 Huggeg  Atandaraent i
sz e e sy Oueitesd H
Irsaruncs it | & j S e i
Cartingensy ImAY| 2 W Corlegeney
TOTAL KIANOILE DRLLND COsty: S22 220 _ TOTALINTANGISLL LOMPLETION COETs:
TANGAELE DHILUPG CONTS TANGELE COMPLETION COSTS
— Mg onf Loty " S s
(oroecor Cating u [8] e Ko ]
Surtyie Canrg | s | |
15t ircataiedinte Cating L n,: 1 |
3 eteriediane Coing e T 4
Fraguctiae Caveg sl |
lvheg 4 3
{Welheso . LAl = nom!
¢ e Bacharnangect Pugs R L T T T
Taniot Lo Tal
Produstian vesuey ¥ | Prduminn venely !
Canperison S8 Cemeeisns
Fuad Slgmiiat L3 N [Surleie Mewtae — 4
Gatherng Lrey S8 oamengLne
Vaves B Controhans Y, M [¥ehws K Conirckan
e ] LM AdADaiuREgeprent
Instremanteten & Nesienest Lo oL % Irstrentation K Sheassteesen
Llectres GooundngSataly Laapmar, LN M [Desecn Seandingadeny feuiane er
Perm o prwat Iestatesen | S, 0 |Parmanen Fouprrent yatatior
Ciher - Sarlate | S| om (o Gurtee
Lehar - Daanicks S 1At (O Srandele
TOTAL TANGRLE DRGNS COSTS §828.70 TOTAL TANGIME COMPIENONCUSTS: 343,
- . _TOTALOMLUNG 0OSTS $39,113,000 TOTAL COMPLETION COETE  §1,204,400

TEZ ROCK BEYOUSCES COMPANTY APPROVAL:

i AT ENTRCAA TR

WG R G

M (A CGHT

waEAr

WOREAG TIA T [N]

AET e ur outionste sady. Py gerocg this 407, yus gres to vy winds Bvaiatanate trare ol Uhe a<tin’ corils

INTANGIDGE PRODUCTION COSTS
Seal oms DNl . ... .
LI L S
3, 3 |uese bepseiary |
30 |Lesg - Surlece Demage: | |
B4 e ey 3 |
A, b |lstwmeaBit Caraictar | s
G, b |Revedisl Divascy
3,0 [PeenefSra S thuey

Mtdieng - Costraitin
51 3 _|Monfieg Up. Contractarly

510 (Lemening Senkes

L1 _JChmaniig Equipmant

3 13 B Ot Assemibles

313 [1ues Carulaten [rupmentSenier |
b sdgthanesis |
LI I e ] LTt }
EN DRt heracd e s

11 FaeiPemn
" Waler
N _Sisunsiooeng

L 71
! ]
ER |
|7 1 Audioggr |
|3 3L OsenyTansdrecucncn izt age
LN Ty
L2 g Suparatien
L1 Enginessnyg Supervisee ]
L3 2 [Cerssmnl Sapercrios F
LA M (fregiitaeeaetaton st
y 4 |
1. |
1 | |
sl : |
i Restali - rarg uarcen | |
3 ar {Aesial- Dowenpls | |
© A (Restalic 20e & Hascheg Tavs { |
eatess Foal Sath | |
Apatak Sapt Tavka ] !
Cod Frburg Lt ivoriaee) Wy = L
Weaehre S kiee Perloratirg i
Termparay Packar s 4 {
Itigh Preawre Parnp Truck i
|Stivatanian
Ratati- Presire fastil
Flvatack fenicet i
Ve Tranfen servces _ !
Flirwbics Wirter Toyrneg & Degenial i
|Fermanest favamert mstabatize |
Paeing lpamg Seivies !
Fraggre & Abandcoment :
| B
‘ T
TOTH INTARGHE PHIDUENON (0815 S21e500
TANGIBLE FRODICTION [O8Ts.
e coaay oL
[0t conducior couny |
!u € tariste Cazrg
{J.ﬂ €2 Lttinvarrieciate Caving |
§ b psdinmareipgiate Casing | |
c B Sditien (sarg i
Ph L (Tubey |
v B mebess
Lb_ W [PemerentPackanatiergendtun
[t s (lem
pE__ 80 Pratuciior VenelL .
:5 N Camgrean
L6 N uctace Femines i o
[ 6§ 2 [Ganerngiees Miaen,
L8 2 e R Cormiabers !
18 s [anmcais Epaprent ] o
85 leseavernte b Sencrant l
A B [Elencs Geawed rgibetels beuprenl
& 77 [Pecmasert Envprrant Isviadan H
8, @ jOfher Sulece !
& At loeser Goarask i
TOTALTANSELE PAOCUCTION CORTS.  §005,480
TOTAL FAGELCTION EESES.  $590,9%0
TOTAL WELL COST:  $2,489,800

NON OFEPATING PARTNER APSROCAL

O Rata

s

[

LELLEA]

v



Mama:  fnghlenes Tumis fed Cam w131 Fariny
L L -

Fiald L

Leuriy:  Lew

Stale: WA

Deytrplion.

TAP ROCK OPERATING, LLC
602 Park Point Dr, Golden, Colorado 8401
Authorization For Expenditure
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TAP

April 5, 2019

Chief Capital O&G 11 LLC
Altn: Lacey Robertson

8111 Westchester. Suite 900
Dallas, TX 75225

Sent via Email to Iroberson@r-jholdings.com and Certified Mail
Re: Frightened Turtle Fee #1341
Ladies and Gentlemen:

Tap Rock Operating, LLC (TRO), as Operator, previously proposed to drill the Frightened Turtle
Fee #2041, #208H. #214H, and #218H by letter dated 2/13/2019 (the “February Proposal™).
TRO’s plan with regard o the aforementioned wells has changed as follows.

TRO hereby rescinds the February Proposal and anticipates re-proposing those additional
Woltcamp wells contained in the February Proposal at a later date. TRO now plans to drill and
complete the Frightened Turtle Fee #1341 (the “Well™) as the initial well in the Wolfcamp
Formation to satisfy lease obligations in a timely manner,

Accordingly, TRO hereby proposes the Well, with an anticipated spud date of March 2020 and
an approximate first production date of June 2020.

In connection with the above. please note the following;

» The proposed surface location of the Well is approximately 1195° FEL and 290° FSL. of
Section 34, Township 24 South, Range 34 East, Lea County. New Mexico. The proposed
bottom hole location of the Well is 330" FEL and 30" FNL of Section 34. Township 24
South, Range 34 East, Lea County, New Mexico.

* The Well will have a targeted interval within the Wolfcamp formation. TRO plans to drill
the Well horizontally at approximately 12,500° Total Vertical Depth to a Total Measured
Depth oFapproximately 17.910°, with an approximate lateral length of 4,500°,

» Enclosed is an AFE dated April 4. 2019 that details the total cost to drill and complete the
Well. The Well will require a Central Tank Battery. A separate facility AFL is provided
for your review. For the purposes of this proposal, an election in the Well is considered
an election to participate in the Well's proportionate share of the overall facility cost.

The proposed locations and drilling plans described above are subject to change depending on
surface or subsurface issues that may be encountered. TRO will advise you of any such
modifications.

EXHIBIT 48
CASE NOS.
20596 & 20597
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TRO is proposing the Operation under the terms of the enclosed AAPL Form 610-1989
Operating Agreement (the “Operating Agreement”). The Operating Agreement covers All
Depths for the E/2E/2 of Section 34. Township 24 South, Range 34 East, Lea County, New
Mexico (the “Contract Area”™). As detailed in Article XVI, the Operating Agreement supersedes
existing Operating Agreements insofar as to the Contract Area and only insofar as to wells spud
after the effective date of the Operating Agreement. The working interest percentages shown in
Exhibit “A™ of'the Operating Agreement are approximate and subject to change pending title
verification.

In the event you elect to participate in the proposed Well, please execute a copy of this letter and
the enclosed AFE and return to the undersigned within 30 days. 11 you do not wish to participate
in the Well, TRO would like to offer the following terms for a Lease or Term Assignment.
whichever is applicable:

s 3 year primary term

¢ Royalty or Overriding Royalty equal to the difference between existing burdens and 20%

e 57.500 per net acre bonus consideration

The Lease or Term Assignment offer is subject to the approval of TRO's board and verilication
of title.

TRO is open 1o discuss trades or other deal structures related to your interest in the Well, 1f an
agreement cannot be reached within 30 days of your receipt of this letter, TRO will apply to the
New Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing
unit for the Well if uncommitted at such time to allow TRO to move forward with planning and
drilling the Well.

Should you have any questions regarding the above, please contact the undersigned.

Sincerely,

TAP ROCK OPERATING, LLC

S i .

At - //N At

Erica Hixson

Landman
Office: 720-460-3316
chixson@taprk com
Chief Capital O&G 11 LLC hereby elects to:

participate in the Frightened Turtle Fee #134H

____non-~consent the Frightened Turtle Fee #1341

it



TAP ROCK OPERATING, LLC
602 Park Point Dr, Galden, Colorade BO401
Authaorization For Expenditure
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TAP ROCK OPERATING, LLC
B02 Park Point Dr, Golden, Calorado 80401
Autharization For Expenditure
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK OPERATING, LL.C

FOR A STANDARD HORIZONTAL SPACING

AND PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No. 20596 & 20597

AFFIDAVIT OF EMILY LANGE

L. being duly sworn on oath, state the following:
1. I'am over the age of 18. and | have personal knowledge of the matters stated
herein.
2

2. I'am employed as a petroleum geologist for Tap Rock Operating. LLC (“Tap

Rock™), and I am familiar with the subject applications and the geology involved.

e

This affidavit is submitted in connection with the filing by Tap Rock of the above-

referenced compulsory pooling applications pursuant 1o 19.15.4.12.A(1) NMAC.

4. I'have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology matters, My credentials as a petroleum geologist have been
accepled by the Division and made a matter of record.

a. Ihold a Bachelor’s degree in Geology from the University of Southern California,
which I completed in 2012, 1 am currently working towards a Master's degree in
Geology at Southern Methodist University.

b. I have been employed as a petroleum geologist since 2013, 1 have worked in New
Mexico since 2015,

5. Exhibit 6 is a Project Locator Map depicting the location of the Horizontal Spacing

EXHIBIT g
1

Units (HSUs) within the Delaware Basin.



6. Exhibit 7 is a Wolfcamp structure map. The proposed 1SUs are depicted by a red
rectangle. The map is the top of the Wolfcamp A gross formation in sub-sea vertical depth. The
contour intervals are 25 ft each. There is a monoclinal dip down to the southeast. The orientation
of the Frightened Turtle Fed Com 1331 and Frightened Turtle Fee Com 13411 will cach be
approximately along strike. There are no horizontal wells in the direct vicinity that have targeted
a similar interval. The horizontals on the map have targeted zones in both the Bone Spring and
Upper Wolfcamp. The nearby Wolfcamp A wells are specifically noted by a red circle. The vertical
wells controlling the structure map have the sub-sea vertical depth posted in gray. The subsequent
cross-section from A-A” is also identified to locate our closest control on the reservoir properties
for the Frightened Turtle Fed Com #133H and the Frightened Turtle Fee Com #134H. 1 do not
observe any faulting, pinch-outs, or other geologic impediments or hazards to developing this
targeted interval with a horizontal well.

7. Exhibit 8 is a Wolfcamp stratigraphic cross-section. Fach well is a triple combo
log. Track I has a gamma ray log with mterpreted color fill for lithology and scaled from 0 to 200
api units and a caliper log scaled from 0 to 16. For gamma ray. the blue colors indicate carbonate,
vellow to orange are sandstone/siltstones, and the darker browns are shale facies. For caliper,
higher values indicate irregularities in hole diameter. Track 2 has the deep resistivity log. scaled
from 0.2 ohmm to 2000 ohmm. The blue shading cutoff is at 50 ohmm or less to help identify the
more siliciclastic rocks. Track 3 is the porosity track and contains the red neutron porosity curve
and the blue density porosity curve. both scaled from 30% 1o ~10%. The pink shading on the
neutron porosity curve highlights anything greater than 15% to identify zones with increased clay
content. The green shading on the density porosity curve hi ghlights anything greater than 10%

porosity. This cutoff indicates the best rock properties for reservoir evaluation. The Cross-section

o



identifies the key tops used to evaluate reservoirs and landing targets for the Frightened Turtle Fed
Com #133H and the Frightened Turtle Fee Com #134H. A simplified wellbore for the Frightened
Furtle Fed Com #133H and the Frightened Turtle Fee Com #1341H is on the cross-section showing
the landing target interval in the green shaded box, The targeted reservoir has a constant thickness
of approximately 200" and exhibits constant reservoir {acies throughout cach of the HSUs.

8. Exhibit 9 is a Gross Isopach map of the Wolfcamp A Upper interval. This map
shows the location of the Frightened Turtle spacing unit outlined by the red box, and the
surface/bottom hole location of the Frightened Turtle Fed Com #1331 and the Frightened Turtle
FFee Com #134H wells. The anticipated gross thickness of the interval is 430 fi throughout cach
of the HSUs. There are no horizontal wells that have targeted this interval in the direet vicinity,
and all the horizontals shown on the map are landed in other zones in the Bone Spring and
Wollcamp Formations. The location of the previous cross-section from A-A° is also shown on
this map.

9. Based on my geologic study of the area, [ conclude the following:

a. The horizontal spacing and proration units are Justified from a geologic
standpoint.

b. There are no structural impediments or faulting that will interfere with horizontal
development.

¢. Each quarter-quarter section in the unit will contribute more or less cqually 1o
production.

d. The preferred well orientation in this area is south-north. This is because the
inferred orientation of the maximum horizontal stress is roughly northwest-

southeast,



1. Exhibit 10 and Exhibit 11 cach show a Simplified Wellbore Diagram for the initial
wells in cach HSU and demonstrate that the first and last take points for each well will be standard.

Il The Exhibits to this Affidavit were prepared by me, or compiled from Tap Rock’s
company business records.

12 The granting of this Application is in the interests of conservation and the

prevention of waste,

13. T'he foregoing is correct and complete 1o the best of my knowledge and belief.



FURTHER AFFIANT SAYETH NAUGHT

STATE OF COLORADO )
)58
COUNTY OF JEFFERSON)

st
Subscribed 1o and sworn before me this Zt’da_\f of January. 2020,

ERICA ROCHELLE HIXSON

Notary Public

te ol Coip aclo

oy
[{(,{ 41 1 /7

Notary 1D 820074044145
Ay Commission <Dres 10-24-202 | Notary Public

My Commission expires /) -2Y 2024
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF TAP ROCK RESOURCES,
LLC FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case Nos. 20596 and 20597

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

i, I'am over the age of 18, and have personal knowledge of the matters stated herein.

2 [ am an attorney for Tap Rock Resources, LLC.

3. Tap Rock Resources, LLC has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

- Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

i Applicant has complied with the notice provisions of Division Rules.

6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e (221 41///4%5@%

Jfames Bruce

EXHIBIT %



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

June 20, 2019

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of two applications for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Tap Rock Resources, LLC, regarding Wolfcamp wells in (a) the
W/2E/2 of Section 34 (Case No. 20596), and (a) the E/2E/2 of Section 34 (Case No. 20597), all
in Township 24 South, Range 34 East, NMPM, Lea County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, July 11, 2019, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You
are not required to attend this hearing, but as an interest owner that may be affected by these

applications, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, July 3, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,

ameq P

ATTACHMENT
James Bruce

Attorney for Tap Rock Resources, LLC



EXHIBIT A

Working Interest Parties

Chief Capital 0&G II LLC
8111 Westchester, Suite 900
Dallas, TX 75225

Chisos Minerals, LLC
1111 Bagby Street, Suite 2150
Houston, TX 77002

COG Operating, LLC
600 West Illinois Avenue
Midland, Texas 79701

Energen Resources Corporation
605 Richard Arrington, Jr. Blvd.
North Birmingham, AL 35203-2707

EOG Resources, Inc.
EOG Resources Assets
104 S. 4th Street
Artesia, NM 88210

G. Dan Thompson
12107 Lueders Land
Dallas, TX 75230

GGM Exploration, Inc.
P. O. Box 123610

Fort Worth, TX 76121

Marathon Oil Permian, LLC
5555 San Felipe Street
Houston, TX 77056

MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Nuray K. Pace, Legal Guardian of
Aleyna Nuray Pace and Tara Nuray Pace

258 Cape Jasmine Court

Spring, TX 77381



Pegasus Resources, LLC
P.O. Box 470698
Fort Worth, TX 76147

Tilden Capital Minerals, LLC
P. O. Box 470857
Fort Worth, TX 76147

Overriding Royalty Interest Parties

Ozark Royalty Co., LLC
3652 Northwood Drive
Memphis, TN 38111

Timothy Brennan
1324 Lischey Ave.
Nashville, TN 37207

TE-Ray Resources, Inc.
13208 N. MacArthur Blvd.
Oklahoma City, OK 73142

Chilmark Properties, LLC
110 W. Louisiana, Ste. 404
Midland, TX 79701

Robert E. Landreth and
Donna P. Landreth

110 W. Louisiana, Ste. 404

Midland, TX 79701
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
June 26, 2019

and ending with the issue dated
June 26, 2019.

G AL W

Publisher

Sworn and subscribed to before me this
26th day of June 2019.

Mﬂi_
Business Manager

#"January 29, 2023

v (

E:

My commission SXPILES. . .o, useser M“\}

OFFICIAL SEAL 4
GUSSIE BLACK i
Notary Public i

s State of Ngw Mexico
My Commission Expiresz-&'& s

“This newspaperis dalyqualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

P B B, SRS

LEGAL NOTICE
JUNE 26, 2019

To: Chief ital O&G Il LLC, Chisos Minerals, LLC, COG
Operating LLC, Energen Resources Corporation, EOG
Resources, Inc., EOG Resources Assets, G. Dan
Thompson, GGM Exploration, Inc., Marathon Oil Permian,
LLC, MRC Permian Company, Nuray K. Pace, Legal
Guardian of Aleyna Nuray Pace and Tara Nurar Pace,
Pegasus Resources, LLC, Tilden Capital Minerals, LLC,
Ozark Royalty Co., LLC, Timoth Brennan, TE-Ra:
Resources, Inc., Chilmark Properties, LLC, Robert E.
Landreth, and Donna P. Landreth, or your-heirs, devisees,
successors, or assigns: Tap Rock Resources, LLC has
applied to the Oil Conservation Division seeking an order
pooﬂnql all mineral interests in the Wolfcarl% formation
underlying the following well units: (a) the W/2E/2 of Section
34 (Case No. 20596{; and (a) the E/2E/2 of Section 34
ECase No. 20597), all in Township 24 South, Range 34
ast, NMPM, Lea County, New Mexico. Also to be
considered will be the cost of drilling and completing the
wells and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of
Tap Rock Operating, LLC as operator of the wells, and a
200% charge for the risk involved in drilling and completing
the wells. The applications are scheduled to be heard at
8:15 a.m. on July 11, 2019 at the Division’s offices at 1220
South St. Francis Drive, Santa Fe, New Mexico 87505. As
an interest owner to the well units you have the right to
enter an afpearance and participate in the cases. Failure to
appear wil ?reclude you from contesting these matters at a
later date. The attornekfor applicant is James Bruce, P.O.
Box 1056, Santa Fe, New Mexico 87504. The units are
located a?pmxlma!ely 15-1/2 miles west-northwest of Jal,
New Mexico.
#34356

EXHIBIT /,)[/

01101711 00230007

JAMES BRUCE

JAMES BRUCE, ATTORNEY AT LAW
P.O. BOX 1056

SANTA FE, NM 87504



COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 20596
Date February 6, 2020
Applicant Tap Rock Resources, LLC

Designated Operator & OGRID
(affiliation if applicable)

Tap Rock Operating, LLC/OGRID No. 372043
The operator is the operating entity for applicant

Applicant's Counsel:

James Bruce

Case Title:

Application of Tap Rock Resources, LLC for Compulsory Pooling, Lea
County, New Mexico

Entries of Appearance/Intervenors:

EOG Resources, Inc. and MRC Permian Company/Holland & Hart, LP

Well Family

Frightened Turtle Fed. Com. Well No. 133H

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Pitchfork Ranch; Wolfcamp/50375

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter Section/40 acre

Spacing Unit

Type (Horizontal/Vertical) Vertical

Size (Acres) 160 acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County W/2E/2 §34-245-35E, NMPM, Lea County

Standard Horizontal Well Spacing Unit Yes

(Y/N), If No, describe

Other Situations S
Depth Severance: Y/N. If yes, description | No A

Proximity Tracts: If yes, description No EXHIBIT f,:_;, H =

Proximity Defining Well: if yes,
description

Not applicable

Applicant's Ownership in Each Tract

Exhibit 1 page 8A

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Frightened Turtle Fed. Com. Well No. 133H
API No. 30-015-Pending

SHL: 316 FSL & 1235 FEL §34

BHL: 30 FNL & 2309 FEL §34

Completion location expected to be standard

Horizontal Well First and Last Take
Points

FTP: 100 FSL & 2309 FEL §34
LTP: 100 FNL & 2309 FEL §34

Completion Target (Formation, TVD and
MD)

Wolfcamp A/TVD 12445 feet/MD 17855 feet
Exhibit 2 page 8

AFE Capex and Operating Costs

Drilling Supervision/Month $

$7000




Production Supervision/Month S

$700

Justification for Supervision Costs

Exhibit 1 page 3

Requested Risk Charge

Cost + 200%/Exhibit 1 page 3

Notice of Hearing

Proposed Notice of Hearing Exhibit 6A
Proof of Mailed Notice of Hearing (20

days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10

days before hearing) Exhibit 4

Ownership Determination

Land Ownership Schematic of the
Spacing Unit

Exhibit 1 page 6

Tract List (including lease numbers and
owners)

Exhibit 1 pages 8 and 8A

Pooled Parties (including ownership
type)

Exhibit 1 page 7

Unlocatable Parties to be Pooled

Ownership Depth Severance (including
percentage above & below)

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 pages 9-10

List of Interest Owners (i.e. Exhibit A of
JOA)

Exhibit 1 page 7

Chronology of Contact with Non-Joined
Working Interests

Exhibit 1 Page 9

Overhead Rates In Proposal Letter

Exhibit 1 page 3

Cost Estimate to Drill and Complete

Exhibit 1 pages 11-12

Cost Estimate to Equip Well

Exhibit 1 pages 11-12

Cost Estimate for Production Facilities

Exhibit 1 pages 11-12

Geology

Summary (including special
considerations)

Exhibit 2 pages 1-5

Spacing Unit Schematic

Exhibit 1 pages 6A and 6B

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 page 10

Well Orientation (with rationale)

Standup/Exhibit 2 page 3

Target Formation

Wolfcamp

HSU Cross Section

Exhibit 2 page 8

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit 1 page 6B

Tracts

Exhibit 1 page 7

Summary of Interests, Unit
Recapitulation (Tracts)

Exhibit 1 page 7

General Location Map (including basin)

Exhibit 2 page 6

Well Bore Location Map

Exhibit 2 pages 6-7

Structure Contour Map - Subsea Depth

Exhibit 2 page 7

Cross Section Location Map (including
wells)

Exhibit 2 page 7

Cross Section (including Landiﬁg Zone)

Exhibit 2 page 8




Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party

Representative): Ja meg/Bruce

Signed Name (Attorney or Party / S o
Representative): (AN | B
Date: January 22, 2020

\




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 20597
Date February 6, 2020
Applicant Tap Rock Resources, LLC

Designated Operator & OGRID
(affiliation if applicable)

Tap Rock Operating, LLC/OGRID No. 372043
The operator is the operating entity for applicant

Applicant's Counsel:

James Bruce

Case Title:

Application of Tap Rock Resources, LLC for Compulsory Pooling, Lea
County, New Mexico

Entries of Appearance/Intervenors:

EOG Resources, Inc. and MRC Permian Company/Holland & Hart, LP

Well Family

Frightened Turtle Fed. Com. Well No. 134H

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Pitchfork Ranch; Wolfcamp/50375

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter Section/40 acre

Spacing Unit

Type (Horizontal/Vertical) Vertical

Size (Acres) 160 acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County E/2E/2 §34-245-35E, NMPM, Lea County

Standard Horizontal Well Spacing Unit Yes

(Y/N), If No, describe

Other Situations

Depth Severance: Y/N. If yes, description | No

Proximity Tracts: If yes, description No 1

Proximity Defining Well: if yes,
description

/"
‘\
Not applicable EXHIBIT >/ -

Applicant's Ownership in Each Tract

Exhibit 1 page 7

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Frightened Turtle Fed. Com. Well No. 134H
APl No. 30-015-46125

SHL: 341 FSL & 1235 FEL §34

BHL: 30 FNL & 331 FEL §34

Completion location expected to be standard

Horizontal Well First and Last Take
Points

FTP: 100 FSL & 331 FEL §34
LTP: 100 FNL & 331 FEL §34

Completion Target (Formation, TVD and
MD)

Wolfcamp A/TVD 12500 feet/MD 17910 feet
Exhibit 1 page 13

AFE Capex and Operating Costs

Drilling Supervision/Month $

$7000




Production Supervision/Month $

$700

Justification for Supervision Costs

Exhibit 1 page 3

Requested Risk Charge

Cost + 200%/Exhibit 1 page 3

Notice of Hearing

Proposed Notice of Hearing Exhibit 6A
Proof of Mailed Notice of Hearing (20

days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10

days before hearing) Exhibit 4

Ownership Determination

Land Ownership Schematic of the
Spacing Unit

Exhibit 1 page 6

Tract List (including lease numbers and
owners)

Exhibit 1 pages 8 and 8A

Pooled Parties (including ownership
type)

Exhibit 1 page 8

Unlocatable Parties to be Pooled

Ownership Depth Severance (including
percentage above & below)

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 pages 9-10

List of Interest Owners (i.e. Exhibit A of
JOA)

Exhibit 1 page 7

Chronology of Contact with Non-Joined
Working Interests

Exhibit 1 Page 9

Overhead Rates In Proposal Letter

Exhibit 1 page 3

Cost Estimate to Drill and Complete

Exhibit 1 pages 11-12

Cost Estimate to Equip Well

Exhibit 1 pages 11-12

Cost Estimate for Production Facilities

Exhibit 1 pages 11-12

Geology

Summary (including special
considerations)

Exhibit 2 pages 1-5

Spacing Unit Schematic

Exhibit 1 pages 6A and 6B

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 page 10

Well Orientation (with rationale)

Standup/Exhibit 2 page 3

Target Formation

Wolfcamp

HSU Cross Section

Exhibit 2 page 8

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit 1 page 6B

Tracts

Exhibit 1 page 7

Summary of Interests, Unit
Recapitulation (Tracts)

Exhibit 1 page 7

General Location Map (including basin)

Exhibit 2 page 6

Well Bore Location Map

Exhibit 2 pages 6-7

Structure Contour Map - Subsea Depth

Exhibit 2 page 7

Cross Section Location Map (including
wells)

Exhibit 2 page 7

Cross Section (including Landing Zone)

Exhibit 2 page 8




Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

JameyBruce

Signed Name (Attorney or Party
Representative):

By

Date:

Aot
Janﬁa"rV'é‘Z',"ibzo i

\




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK RESOURCES,
LLC FOR COMPULSORY POOLING, LEA 7/0 é’af @
COUNTY, NEW MEXICO. Case No.

APPLICATION

Tap Rock Resources, LLC applies for an order pooling all uncommitted mineral interests
in the Wolfcamp formation underlying a horizontal spacing unit comprised of the W/2E/2 of
Section 34, Township 24 South, Range 34 East, NMPM, Lea County, New Mexico, and in
support thereof, states:

L. Applicant is a working interest owner in the W/2E/2 of Section 34, and has the
right to drill a well thereon.

. Applicant proposes to drill the Frightened Turtle Fed. Com. Well No. 133H to a

depth sufficient to test the Wolfcamp formation. The W/2E/2 of Section 34 will be dedicated to

the well.

;! Applicant has in good faith sought to obtain voluntary joinder of all other mineral
interest owners in the W/2E/2 of Section 34.

4, Although applicant attempted to obtain to obtain voluntary agreements from all

mineral interest owners to participate in the drilling of the well or to otherwise commit their
interests to the well, certain interest owners have failed or refused to join in dedicating their
interests. Therefore, applicant seeks an order pooling all mineral interest owners in the

Wolfcamp formation underlying the W/2E/2 of Section 34, pursuant to NMSA 1978 §70-2-17.

EXHIBIT 6 A



5. The pooling of mineral interests in the Wolfcamp formation underlying the
W/2E/2 of Section 34 will avoid the drilling of unnecessary wells, prevent waste, and protect
correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all uncommitted mineral interests in Wolfcamp formation underlying the

W/2E/2 of Section 34;

B. Designating Tap Rock Operating, LLC as operator of the well;

G- Considering the cost of drilling and completing the well, and allocating the costs
thereof among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure;
and

I Setting a 200% charge for the risk assumed by applicant in drilling and
completing the well in the event a working interest owner elects not to participate

in the well.

Resp tfully submltted

mes Bruce

st Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Jjamesbruc@aol.com

Attorney for Tap Rock Resources, LLC



PROPOSED ADVERTISEMENT
Case No.

Application of Tap Rock Resources, LLC for a compulsory pooling, Lea County, New Mexico.
Tap Rock Resources, LLC seeks an order pooling all mineral interests in the Wolfcamp
formation underlying a horizontal spacing unit comprised of the W/2E/2 of Section 34,
Township 24 South, Range 34 East, NMPM, Lea County, New Mexico. The unit will be
dedicated to the Frightened Turtle Fed. Com. Well No. 133H. Also to be considered will be the
cost of drilling and completing the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Tap Rock Operating, LLC as operator
of the well, and a 200% charge for the risk involved in drilling and completing the well. The unit
is located approximately 15-1/2 miles west-northwest of Jal, New Mexico.



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK RESOURCES,
LLC FOR COMPULSORY POOLING, LEA 10 /(f’[
COUNTY, NEW MEXICO. Case No. 29

APPLICATION

Tap Rock Resources, LLC applies for an order pooling all uncommitted mineral interests
in the Wolfcamp formation underlying a horizontal spacing unit comprised of the E/2E/2 of
Section 34, Township 24 South, Range 34 East, NMPM, Lea County, New Mexico, and in
support thereof, states:

1. Applicant is a working interest owner in the E/2E/2 of Section 34, and has the
right to drill a well thereon.

2. Applicant proposes to drill the Frightened Turtle Fee Well No. 134H to a depth
sufficient to test the Wolfcamp formation. The E/2E/2 of Section 34 will be dedicated to the
well.

3. Applicant has in good faith sought to obtain voluntary joinder of all other mineral
interest owners in the E/2E/2 of Section 34.

4. Although applicant attempted to obtain to obtain voluntary agreements from all
mineral interest owners to participate in the drilling of the well or to otherwise commit their
interests to the well, certain interest owners have failed or refused to join in dedicating their
interests. Therefore, applicant seeks an order pooling all mineral interest owners in the

Wolfcamp formation underlying the E/2E/2 of Section 34, pursuant to NMSA 1978 §70-2-17.

EXHIBIT 6 B



5. The pooling of mineral interests in the Wolfcamp formation underlying the

E/2E/2 of Section 34 will avoid the drilling of unnecessary wells, prevent waste, and protect

correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all uncommitted mineral interests in Wolfcamp formation underlying the

E/2E/2 of Section 34;

B. Designating Tap Rock Operating, LLC as operator of the well;

C. Considering the cost of drilling and completing the well, and allocating the costs

thereof among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;

and

E Setting a 200% charge for the risk assumed by applicant in drilling and

completing the well in the event a working interest owner elects not to participate

in the well.

Respectfully submitted,

/

s [0
James Bruc'é [

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Jjamesbruc@aol.com

Attorney for Tap Rock Resources, LLC



PROPOSED ADVERTISEMENT

Case No.

Application of Tap Rock Resources, LLC for a compulsory pooling, Lea County, New Mexico.
Tap Rock Resources, LLC seeks an order pooling all mineral interests in the Wolfcamp
formation underlying a horizontal spacing unit comprised of the E/2E/2 of Section 34, Township
24 South, Range 34 East, NMPM, Lea County, New Mexico. The unit will be dedicated to the
Frightened Turtle Fee Well No. 134H. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of Tap Rock Operating, LLC as operator of the well, and a
200% charge for the risk involved in drilling and completing the well. The unit is located
approximately 15-1/2 miles west-northwest of Jal, New Mexico.



