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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21213

APPLICANT'S RESPONSE

Date: April 30, 2020

Applicant

Marathon Oil Permian LLC

Designated Operator & OGRID (affiliation if applicable)

Marathon Qil Permian LLC (372098)

Applicant's Counsel:

Deana M. Bennett

Case Title:

Application of Marathon Qil Permian LLC to Reopen
Order No. R-20996 in Case No. 16381 Granting
Marathon Oil Permian LLC's Application for
Compulsory Pooling, Eddy County, New Mexico, for
the Limited Purpose of Adding Additional Pooled
Parties

Entries of Appearance/Intervenors: None
Well Family Crossbow
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): Oil
Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code:

Purple Sage; Wolfcamp Gas (Pool Code 98220)

Well Location Setback Rules:

Special Rules for Purple Sage Gas Pool apply

Spacing Unit Size: 1280
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 1280 acres
Building Blocks: 320 acres

Orientation:

See Exhibit A attached to Order R-20996

Description: TRS/County

See Exhibit A attached to Order R-20996

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Y
Other Situations

Depth Severance: Y/N. If yes, description None
Proximity Tracts: If yes, description None
Proximity Defining Well: if yes, description None

Applicant's Ownership in Each Tract

See Case No. 16381 Hearing Exhibits

Well(s) ‘
Name & API (if assigned), surface and bottom hof§
footages, completion target, orientation, comple
(standard or non-standard)

eeded




Wells

See Exhibit A attached to Order R-20996

Well #2

Horizontal Well First and Last Take Points

See Exhibit A attached to Order R-20996

Completion Target (Formation, TVD and MD)

See Exhibit A attached to Order R-20996

AFE Capex and Operating Costs

Drilling Supervision/Month $

See Exhibit A attached to Order R-20996

Production Supervision/Month $

See Exhibit A attached to Order R-20996

Justification for Supervision Costs

See Exhibit A attached to Order R-20996

Requested Risk Charge

See Exhibit A attached to Order R-20996

Notice of Hearing

Proposed Notice of Hearing Exhibit 3
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10 days before hearing) Exhibit 3
Ownership Determination

Land Ownership Schematic of the Spacing Unit N/A
Tract List (including lease numbers and owners) N/A
Pooled Parties (including ownership type) Exhibit 2
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & beloyN/A
Joinder

Sample Copy of Proposal Letter N/A

List of Interest Owners (ie Exhibit A of JOA) N/A
Chronology of Contact with Non-Joined Working Interests N/A
Overhead Rates In Proposal Letter N/A
Cost Estimate to Drill and Complete N/A




Cost Estimate to Equip Well

N/A

Cost Estimate for Production Facilities N/A
Geology

Summary (including special considerations) N/A
Spacing Unit Schematic N/A
Gunbarrel/Lateral Trajectory Schematic N/A
Well Orientation (with rationale) N/A
Target Formation N/A
HSU Cross Section N/A
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 N/A
Tracts N/A
Summary of Interests, Unit Recapitulation (Tracts) N/A
General Location Map (including basin) N/A
Well Bore Location Map N/A
Structure Contour Map - Subsea Depth N/A
Cross Section Location Map (including wells) N/A
Cross Section (including Landing Zone) N/A

Additional Information

See Hearing Exhibits Case No. 16381

Special Provisions/Stipulations

None

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Derve— M Bennd X

Signed Name (Attorney or Party Representative):

Do U B~

Date:

J[32] 2000




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON

OIL PERMIAN LLC TO REOPEN ORDER NO. R-20996

IN CASE NO. 16381 GRANTING MARATHON

OIL PERMIAN LLC’s APPLICATION FOR

COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO
FOR THE LIMITED PURPOSE OF ADDING

ADDITIONAL POOLED PARTIES.

CASE NO. 21213 (CASE NO. 16381 Re-opened)
ORDER NO. R-20996 (Re-open)

AFFIDAVIT
STATE OF TEXAS )
) sS.
COUNTY OF MIDLAND )

Clayton W. Rule, being duly sworn, deposes and states:

. I am over the age of 18, | am a landman for Marathon Oil Permian LLC and have
personal knowledge of the matters stated herein. I have been qualified by the Oil Conservation
Division (“Division”) as an expert petroleum landman.

2. [ submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of

the above referenced compulsory pooling application.

5. My area of responsibility at Marathon includes the area of Eddy County in New
Mexico.

4, [ am familiar with the application filed by Marathon in this case.

5. [ am familiar with the status of the lands that are subject to this application.

6. Attached as Exhibit 1 is the application for Case No. 21213,
3 This case is a re-opening of Case No. 16381 and Order No. 20996 to pool additional

parties under Order No. R-20996’s terms.

EXHIBIT
g. B Exhibit B-Case No. 21213




8. Marathon filed the application in Case No. 16381 in August 2018. In its application,
Marathon sought to pool all uncommitted mineral interest owners in a Wolfcamp formation
underlying Sections 7 and 8, Township 23 South, Range 27 East, NMPM, Eddy County, New Mexico.

9, Case No. 16381 went to an Examiner Hearing on September 19, 2019.

10. On January 9, 2020, the Division Director issued Order No. R-20996, which granted
Marathon’s pooling application.

11.  After Order No. R-20996 was issued, Marathon identified additional parties Marathon
seeks to include under Order No. R-20996’s terms.

12.  Marathon then filed this application to re-open Case No. 16381 and its respective
order.

13.  Due to the Division’s numbering system, Case No. 16381 was assigned a new case
number as identified in the caption of this affidavit.

14. Marathon requests that the additional parties Marathon has identified on Exhibit 2 be
included under Order No. R-20996’s terms or, alternatively, if the Division must issue a new order,
that the new order cover the parties identified in Case No. 16381 and in this case.

15. Exhibit 3 is an affidavit of notice prepared by counsel for Marathon that shows the
parties who were notified of this hearing, the status of whether they received notice, and an affidavit
of publication from the Carlsbad Current-Argus newspaper.

16. The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction and the information provided herein is correct and
complete to the best of my knowledge and belief.

17.  The granting of this application is in the interests of conservation and the prevention

of waste.

Exhibit B-Case No. 21213



- v

Clayton W, Rule

SUBSCRIBED AND SWORN to before me this 23rd day of April, 2020 by Clayton W.

Rule on behalf of Marathon Oil Permian LLC.

My commission cxpires: 0Z-271-11

A@MW

Notary Public

/Y
el Q’g Karlene Schuman

NOTARY PUBLIC
STATE OF NEW MEXICO

5. Cammissicn Expires:

L — A P

Exhibit B Case No. 21213
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON

OIL PERMIAN LLC TO REOPEN ORDER NO. R-20996

IN CASE NO. 16381 GRANTING MARATHON

OIL PERMIAN LLC’s APPLICATION FOR

COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO
FOR THE LIMITED PURPOSE OF ADDING

ADDITIONAL POOLED PARTIES.

CASE NO, 21213
ORDER NO. R-20996 (Re-Open)

APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conservation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order pooling all mineral interests in the
Wolfcamp formation underlying Sections 7 and 8, Township 23 South, Range 27 East, NMPM,
Eddy County, New Mexico. In support of this application, Marathon states as follows:

Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2 Marathon filed its application in Case No. 16381 in August 2018. In its application,
Marathon sought to pool all uncommitted mineral interest owners in a Wolfcamp formation
underlying Sections 7 and 8, Township 23 South, Range 27 East, NMPM, Eddy County, New
Mexico.

3. Marathon plans to drill the Crossbow Fed Com 23-27-8 WXY 2H; Crossbow Fed
Com 23-27-8 WA 4H; Crossbow Fed Com 23-27-8 WXY 9H; Crossbow Fed Com 23-27-8

WA 10H; Crossbow Fed Com 23-27-8 WXY 8H; Crossbow Fed Com 23-27-8 WXY 14H;

EXHIBIT

g
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Crossbow Fed Com 23-27-8 WA 15H; and Crossbow Fed Com 23-27-8 WA 16H wells to a
depth sufficient to test the Wolfcamp formation.
4. Case No. 16381 went to an Examiner Hearing on September 19, 2019.
5. On January 9, 2020, the Division Director issued Order No. R-20996, which
granted Marathon’s pooling application.
6. Marathon has since identified additional parties Marathon seeks to pool and include
under Order No. R-20996’s terms.
7. Marathon requests that Order No. R-20996 be opened for the limited purpose of
adding additional parties to the pooling order.
WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Oil Conservation Division on April 2, 2020, and after notice and hearing as
required by law, the Division enter its order:
A. Pooling all mineral interests in the Wolfcamp formation underlying
Sections 7 and 8, Township 23 South, Range 27 East, NMPM, Eddy County, New Mexico;
B. Authorizing Marathon to recover its costs of drilling, equipping and
completing these wells;
C. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;
D. Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells; and
E: Incorporating all of the provisions of Order No. R-20996.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

2
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Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. : Application of Marathon Oil Permian LLC to Reopen Order No.
R-20996 in Case No. 16381 Granting Marathon Oil Permian LLC’s Application for
Compulsory Pooling, Eddy County, New Mexico for the Limited Purpose of Adding
Additional Pooled Parties. Applicant seeks an order from the Division: pooling all mineral
interests in the Wolfcamp formation underlying Sections 7 and 8, Township 23 South, Range 27
East, NMPM, Eddy County, New Mexico. This proposed spacing unit will be dedicated to the
Crossbow Fed Com 23-27-8 WXY 2H; Crossbow Fed Com 23-27-8 WA 4H; Crossbow Fed
Com 23-27-8 WXY 9H; Crossbow Fed Com 23-27-8 WA 10H; Crossbow Fed Com 23-27-8
WXY 8H; Crosshow Fed Com 23-27-8 WXY 14H; Crossbow Fed Com 23-27-8 WA 15H; and
Crossbow Fed Com 23-27-8 WA 16H wells, to be horizontally drilled. Also to be considered will
be the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as operator of the wells, and
a 200% charge for risk involved in drilling said wells. Said area is located approximately 8 miles
southwest of Carlsbad, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON

OIL PERMIAN LLC TO REOPEN ORDER NO. R-20996

IN CASE NO. 16381 GRANTING MARATHON

OIL PERMIAN LLC’s APPLICATION FOR

COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO
FOR THE LIMITED PURPOSE OF ADDING

ADDITIONAL POOLED PARTIES.

CASE NO. 21213
ORDER NO. R-20996 (Re-Open)

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

Deana M. Bennett, attorney in fact and authorized representative of Marathon Oil
Permian LLC, the Applicant herein, being first duly sworn, upon oath, states as follows:

1. The above-referenced Application was sent under a notice letter, provided
herewith, by certified mail and proof of mailing is attached hereto.

2. Notice of the hearing was also timely published. The affidavit of publication is
attached hereto.

3 Pursuant to Rule 19.15.4.12(B) NMAC, publication shall be made at least 10
business days before the hearing. Notice was published on March 17, 2020, which is more than
10 business days before April 30, 2020. The affidavit ?f;gpublication is attached l}ereto.

Deana M. Bennett

EXHIBIT

§ i3




SUBSCRIBED AND SWORN to before me this 23™ day of April, 2020 by Deana M. Bennett.

it Sl

Notary Public——
s S . OFFICIAL SEAL

Karlene Schuman

NOTARY PUBLIC
STATE OF N W M

cmmission Explres

My commission expires: 02 -27-L] ‘ gr

i — — s o A
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MODRALL SPERLING

L AW Y ERS

March 12, 2020

Deana M. Bennett
VIA CERTIFIED MAIL 505.848.1834
RETURN RECEIPT REQUESTED Deana.Benneti@modrall.com

Re: APPLICATION OF MARATHON OIL PERMIAN LLC TO
REOPEN ORDER NO. R-20996 IN CASE NO. 16381 GRANTING
MARATHON OIL PERMIAN LLC’s APPLICATION FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO
FOR THE LIMITED PURPOSE OF ADDING ADDITIONAL
POOLED PARTIES.

CASE NO. 21213
TO: AFFECTED PARTIES

This letter is to advise you that Marathon Oil Permian LLC
(*Marathon™) has filed the above-listed applications.

In Case No. 21213, Marathon seeks to reopen Order No. R-20996,
entered in Case Number 16381, for the limited purpose of pooling additional
partics under Order No. R-20996, which involves a spring unit dedicated to the
Crosshow Fed Com 23-27-8 WXY 2H; Crossbow Fed Com 23-27-8§ WA
4H; Crossbow Fed Com 23-27-8 WXY 9H; Crossbow Fed Com 23-27-8
WA 10H; Crossbow Fed Com 23-27-8 WXY 8H; Crossbow Fed Com 23-
27-8 WXY 14H; Crossbow Fed Com 23-27-8 WA 15H; and Crossbow Fed
Com 23-27-8 WA 16H wells, and pooling the Wolfcamp formation underlying
Sections 7 and 8, Township 23 South, Range 27 East NMPM, Eddy County,
New Mexico.

This case has been set for hearing before a Division Examiner on April
2, 2020, starting at 8:15 am. The hearing will be held in Room 311, New
Mexico State Capitol Building, 490 Old Santa Fe Trail, Santa Fe, New Mexico.
As a party who may be affected by this application, we are notifying you of
your right to appear at the hearing and participate in the casc, including the
right to present evidence either in support of or in opposition to the application.
Failure to appear at the hearing may preclude you from any involvement in the skl B

case at a later date. Roehl Harris & Sisk P.A.
500 Fourth Street NW
Suite 1000

You arc further notified that if you desire to appear in this case, then Albuquerque,

i o % F i . Mexico 87102
you are requested to file a Pre-Hearing Statement with the Division at least four e e 871
PO Box 2168

Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www .modrall.com

11



Page 2

business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the

undersigned.

Sincerely,

fotrdo L ; Lagh
Deana M. Bennett
Attorney for Applicant

"3

12
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON

OIL PERMIAN LLC TO REOPEN ORDER NO. R-20996

IN CASE NO. 16381 GRANTING MARATHON

OIL PERMIAN LLC’s APPLICATION FOR

COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO
FOR THE LIMITED PURPOSE OF ADDING

ADDITIONAL POOLED PARTIES.

CASE NO. %1213
ORDER NO. R-20996 (Re-Open)

APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conscrvation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order pooling all mineral interests in the
Wolfcamp formation underlying Sections 7 and 8, Township 23 South, Range 27 East, NMPM,
Eddy County, New Mexico. In support of this application, Marathon states as follows:

L Marathon is an interest owner in the subject lands and has a right to drill a well

thercon,

2. Marathon filed its application in Case No. 16381 in August 2018. In its application,
Marathon sought to pool all uncommitted mineral interest owners in a Wolfcamp formation
underlying Sections 7 and 8, Township 23 South, Range 27 East, NMPM, Eddy County, New
Mexico.

3. Marathon plans to drill the Crossbow Fed Com 23-27-8 WXY 2H; Crossbow Fed
Com 23-27-8 WA 4H; Crossbow Fed Com 23-27-8 WXY 9H; Crossbow Fed Com 23-27-8

WA 10H; Crossbow Fed Com 23-27-8 WXY 8H; Crossbow Fed Com 23-27-8 WXY 14H;

13
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Crossbow Fed Com 23-27-8 WA 15H; and Crossbow Fed Com 23-27-8 WA 16H wells to a
depth sufficient to test the Wolfcamp formation.

4, Case No. 16381 went to an Examiner Hearing on September 19, 2019.

5. On January 9, 2020, the Division Director issued Order No. R-20996, which

granted Marathon’s pooling application.

6. Marathon has since identified additional parties Marathon seeks to pool and include

under Order No. R-20996’s terms.
7. Marathon requests that Order No. R-20996 be opencd for the limited purpose of

adding additional parties to the pooling order.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Oil Conservation Division on April 2, 2020, and after notice and hearing as
required by law, the Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying
Sections 7 and 8, Township 23 South, Range 27 East, NMPM, Eddy County, New Mexico;

B. Authorizing Marathon to recover its costs of drilling, equipping and
completing these wells;

€. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

D. Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells; and

E: Incorporating all of the provisions of Order No. R-20996.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

2
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f' :( L I'" '? rr, 5* !
By fufeid g I
Deana M. Bennett
Post Officec Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

15
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CASE NO. : Application of Marathon Oil Permian LLC to Reopen Order No.
R-20996 in Case No. 16381 Granting Marathon Oil Permian LLC’s Application for
Compulsory Pooling, Eddy County, New Mexico for the Limited Purpose of Adding
Additional Pooled Parties. Applicant secks an order from the Division: pooling all mineral
interests in the Wolfcamp formation underlying Sections 7 and 8, Township 23 South, Range 27
East, NMPM, Eddy County, New Mexico. This proposed spacing unit will be dedicated to the
Crosshow Fed Com 23-27-8 WXY 2H; Crosshow Fed Com 23-27-8 WA 4H; Crossbow Fed
Com 23-27-8 WXY 9H; Crossbow Fed Com 23-27-8 WA 10H; Crossbow Fed Com 23-27-8
WXY 8H; Crossbow Fed Com 23-27-8 WXY 14H; Crossbow Fed Com 23-27-8 WA 15H; and
Crossbow Fed Com 23-27-8 WA 16H wells, to be horizontally drilled. Also to be considered will
be the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as operator of the wells, and
a 200% charge for risk involved in drilling said wells. Said arca is located approximately 8 miles

southwest of Carlsbad, New Mexico.

Puaze 4 af 4
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Carlsbad Current Argus.

AT OF THE LSS TOOAY NETWORL

Affidavit of Publication
Ad # 0004112868
This is not an invoice

MODRALL SPERLING
POBOX 2168

ALBUQUERQUE, NM 87103

|, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

03/17/12020
) s
/ Legal Clerk
Subscribeyswom before me this March 17, 2020:
-~
©  State . Count rown
TARY PL IC

/033

My commission expires

CASE NO. 21213: Notice to all affected parties, as well as
the heirs and devisees of Featherstone Development Corp,
Ross Duncan Properties LLC, Christine Campos. Ronald Ro
bins, Stephanie R. Aldemir, MRC Permian company, Judith
Anderson, Deborah Elizabeth Conway TTEE, Alliance Land
and Minerals LLC, Olli Energy LLC, Tumbler Energy Partners
LLC, MCM Permian LLC, Springwood Minerals 6 LP, KMF
Land LLC, Rolla R. Hinkle Ill, Madison M. Hinkle, John Rus-
ton Schwausch, Barbara McKinney Estate, Haymaker Hold-
ing, Thomas C. McKinney Boomslang Resources LLC, Rita K.
Woodman, James C. Faubion, Helen Faubion of Marathon
0il Permian LLC's application to Reopen Order No. R-20996
in Case No. 16381 Granting Marathon Oil Permian LLC's Ap-
plication for Compulsory Pooling, Eddy County, New
Mexico for the Limited Purpose of Adding Additional
Pooled Parties. The State of New Mexico, through its Qil
Conservation Division, hereby gives notice that the Division
will conduct a public hearing at 8:15 a.m. on April 2, 2020,
to consider this application. Applicant seeks to reopen Or-
der No. R-20996, entered in Case Number 16381, for the lim-
ited purpose of pooling additional parties under Order No.
R-20996, which involves a spring unit dedicated to the
Crossbow Fed Com 23-27-8 WXY 2H; Crossbow Fed Com 23-
27-8 WA 4H; Crossbow Fed Com 23-27-8 WXY 9H; Cross-
bow Fed Com 23-27-8 WA 10H; Crossbow Fed Com 23-27-8
WXY 8H; Crossbow Fed Com 23-27-8 WXY 14H; Crossbow
Fed Com 23-27-8 WA 15H; and Crossbow Fed Com 23-27-8
WA 16H wells, and pooling the Wolfcamp formation under-
lying Sections 7 and 8, Township 23 South, Range 27 East
NMPM, Eddy County, New Mexico.

March 17, 2020

" NANCY HEYRMAN
' Notary Public |
Ad # 0004112868 | State of Wisconsin

PO #: 21213
# of Affidavits1

This is not an invoice



