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State of New Mexico

Submit 3 Copies To Appropriate District
Energy, Minerals and Natural Resources

Office

District |
*1625 N. French Dr., Hobbs, NM 88240
District 11

1301 W. Grand Ave., Artesia, NM 88210
District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District IV
1220 S St. Francis Dr., Santa Fe, NM

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-103

June 19, 2008
WELL API NO.
30-015-38420
5. Indicate Type of Lease
STATE FEE [

6. State Oil & Gas Lease No.

87505
SUNDRY NOTICES AND REPORTS ON WELLS

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.)

7. Lease Name or Unit Agreement Name

Kiowa State /75 % ‘

N

8. Well Number 3

1. Type of Well: Qil Well Gas Well [ Other
2. Name of Operator ( ) 9. OGRID Number 229137
COG Operating LLC 229/327
| 10. Pool name or Wildcat 96836

3. Address of Operator

Red Lake; Glorieta Yeso, Northeast

550 West Texas Ave., Suite 100, Midland, TX 79701
4. Well Location
Unit Letter ___ G 1425’ feet from the North lineand 1520’ _feet from the __East line
Section 36 Township 178 Range 27E NMPM County EDDY

S 3629°' GR

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

. 3
M L}

LRy

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK([] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULL OR ALTER CASING 0 MULTIPLE COMPL d CASING/CEMENT JOB d
DOWNHOLE COMMINGLE [
OTHER: O OTHER: Move location X

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.

COG Operating LLC respectfully requests permission to move this location from:

SHL: 1425’ FNL & 1520’ FEL, Section 36, T17S, R27E, UL G
BHL: 1650° FNL & 1650’ FEL, Section 36, T17S, R27E, UL G

RECEIVED
JAN 26 2011

NMOCD ARTESIA

To:

This location move is requested due to potential directional drilling issues.

1460° FNL & 1539’ FEL, Section 36, T17S, R27E, UL G/(/;L'K?Z

An amended plat is attached for your review.

ECEIVED

MAR 11 201

R

L

NMOCD ARTESIA

Rig Release Date:

Spud Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

TITLE

SIGNATURE }/ %

Permitting Tech

DATE___ 01/25/2011

Type or printname __ Kelly J. Holly  E-mail address: __kholly@conchoresources.com  PHONE: 432-685-4384

For State Use Only

Geologist

APPROVED BY:

%’_ﬁnﬁ
(it

Conditions of Approval

DATE__ /) V/_’/g f@

(o

OCD
COG EXHIBIT 3

g\v

CASE NOS. 14699 AND 14700



SECTION 36, TOWNSHIP 1

EDDY COUNTY

7 SOUTH, RANGE 27 EAST, N.M.P.M.

NEW MEXICO

600°
NORTHWEST NORTHEAST
PAD CORNER PAD CORNER
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600’
DIRECTIONS TO LOCATION 00 0 100 200 Feet
FROM THE INTERSECTION OF U.S. HWY. #82 AND CO. Scale: 17=100"

RD. #204 (HILLTOP RD.), 6O SOUTHEAST ON CO. RD.
#204 APPROX. 1.8 MILES. THIS LOCATION STAKE IS
APPROX. 220 FEET EAST OF CO. RD. #204.

PROVIDING SURVEYING SERVICES
SINCE 1946

412 N. DAL PASO
HOEBS, NM. 88240
(575) 3933117

2 JOHN WEST SURVEYING COMPANY |.

COG ORPERATING, LLC

KIOWA STATE #3
LOCATED 1425 FEET FROM THE NORTH LINE
AND 1520 FEET FROM THE EAST LINE OF SECTION 36,
TOWNSHIP 17 SOUTH, RANGE 27 EAST, NM.P.M.,
EDDY COUNTY, NEW MEXICO

Survey Date. 12/21/10  |Sheet 1 of 1  Sheets

W.0. Number: 10.11.1863 |or 8y 055 {rev 1. N /4

Date:1/2/10 | | 70111865 [Scate 1=100"
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LOCATION VERIFICATION MAP
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SEC. 36 TWP.17-S RGE._27-EF
SURVEY N.M.P.M
COUNTY__EDDY STATE_NEW MEXICO
DESCRIPTION 1460° FNL & 1539 FEL

ELEVATION 3629°
OPERATOR COG OPERATING, LLC PROVIDING;&J@EVE’YQIZ(G} SERVICES
LEASE KIOWA STATE 2 JOEIN WEST SURVEYING COMPANY

412 N. DAL PASO
HOBBS, NM. 88240
(575) 393-3117

U.S.G.S. TOPOGRAPHIC MAP
RED LAKE, N.M.




C101Al

Page 1 of 5
. . Form C-101
District .
T301 W, Grand Ave,, Artesia, NM 88210 State of New Mexico Permit 124175

Phone:(505) 748-1283 Fax:(505) 748-9720  Energy, Minerals and Natural Resources

Qil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1. Operator Name and Address 2. OGRID Number
COG OPERATING LLC 229137

550 W TEXAS
MIDLAND , TX 79701 3. API Number
30-015-38420
4. Property Code 5. Property Name 6. Well No.
38453 KIOWA STATE 003
7. Surface Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
G 36 178 27E G 1425 N 1520 E EDDY
8. Pool Information
[RED LAKE; GLORIETA YESO, NORTHEAST [ 96836]
Additional Well Information
9. Work Type 10. Well Type 11. Cable/Rotary 12. Lease Type 13. Ground Level Elevation
New Well OIL State 3629
14, Multiple 15. Proposed Depth 16. Formation 17. Contractor 18. Spud Date
N 4850 Yeso Formation 3/31/2011
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water
110 ) > 1000 > 1000
Pit: Liner: Synthetic 3§ 12 mils thick  Clay ] Pit Volume: 5000  bbls Drilling Method:
Closed Loop System { Fresh Water 9% Brine [_| Diesel/Oil-based .} Gas/Air

19. Proposed Casing and Cement Program

Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17 13.375 48 250 300 0
Intl 11 8.625 24 850 400 0
Prod 7.875 5.5 17 4850 900 0

Casing/Cement Program: Additional Comments
ICOG proposes to drill an 17" hole to 250" w/fr wir mud system, wt 8.5, vis 28, set 13-3/8" casing & cement to surface. Drill an 11" or
12-1/4" hole to 850" w/brine mud system, wt 10, vis 30, set 8-5/8" casing & cement to surface. Drill 7-7/8" hole to 4850' w/cut brine

mud system, wt 9.1, vis 29-32. Test Yeso formation. Run 5-1/2" casing & cememt to surface. Note: On production string, a caliper
(will be run, COG will attempt to circulate cement.

Proposed Blowout Prevention Program

Type ‘Working Pressure Test Pressure Manufacturer
DoubleRam 2000 2000
I hereby certify that the information given above is true and complete to the
best of yay knowledge and belict OIL CONSERVATION DIVISION
1 further certify that the drilling pit will be constructed according to
NMOCD guidelines ¥, a general permit EL or an (attached) alternative
OCD-approved plan: Approved By: Randy Dade
Printed Name: Electronically filed by Diane Kuykendall Title: District Supervisor
Title: Production Reporting Mgr Approved Date: 1/18/2011 | Expiration Date: 1/18/2013
Email Address: dkuykendall@conchoresources.com
Date: 1/14/2011 | Phone: 432-683-7443 Conditions of Approval Attached

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C101/C101 All.aspx?Permitld... 1/18/2011




CI01AIl , Page 2 of 5

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C101/C101 All.aspx?Permitld... 1/18/2011




C101AH Page 3 of 5

L . Form C-102
District [ State of New Mexico Permit 124175
1625 N. French Dr., Hobbs, NM 83240 .
District Il Energy, Minerals and Natural Resources
1301 W. Grand Ave., Artesia, NM 88210 . R . e e
Distriet 11 Oil Conservation Division
1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.
District IV
1220 . St Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number 2, Pool Code 3. Pool Name
30-015-38420 96836 RED LAKE; GLORIETA YESO, NORTHEAST
4. Property Code S. Property Name 6. Well No.
38453 KIOWA STATE 003
7. OGRID No. 8. Operator Name 9. Elevation
229137 COG OPERATING LLC 3629
10. Surface Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
G 36 178 27E 1425 N 1520 E EDDY
11. Bottom Hole Location If Different From Surface
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
G 36 178 27E 1650 N 1650 E EDDY
12. De;ixga(;:)d Acres 13. Joint or Infill 14, Consolidation Code 15. Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete 1o the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land
including the proposed bottom hole location(s) or has a
right to drill this well at this location pursuant to a
contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered by the
division.

E-Signed By: Diane Kuykendall
Title: Production Reporting Mgr
Date: 1/14/2011

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Surveyed By: Ronald Eidson
Date of Survey: 12/21/2010
Certificate Number: 3239

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C101/C101 All.aspx?Permitld... 1/18/2011




Cl101All Page 4 of 5

Permit Conditions of Approval

Operator: COG OPERATING LLC, 229137
Well: KIOWA STATE #003
API: 30-015-38420

oCD

Reviewer Condition

Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface,
Artesia the operator shall drill without interruption through the fresh water zone or zones and shall Immediately set in
cement the water protection string

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C101/C101 All.aspx?Permitld... 1/18/2011




C101Al Page 5 of 5
Permit Comments
Operator: COG OPERATING LLC, 229137
Well: KIOWA STATE #003
APL:
Created Comment
By Comment Date
rodorm ‘I:-ioznsﬁ :szﬁt;lagf?: :;tv::gtsﬂ':‘r; ::ﬁs area from surface to TD are low enough that a 12/9/2010
rtesia Land S/S 1/15/2011

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C101/C101All.aspx?Permitld... 1/18/2011




DISTRICT 1
1625 N. FRENCH DR., EOHBS, NM 88240

DISTRICT I

1301 W. GRAND AVENUE, ARTESIA, NM 83210

DISTRICT I

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
11885 SOUTH ST. FRANCIS DR.

Form C-102

Rovised Ociober 12, 2008

Subenit to Appropriats District Office
State Leasc - 4 Copics

Feo Laase - 3 Copica

1000 RIO BRAZOS RD., AZTEC, NM 87410

Santa Fe, New Mexico 87505

-

1460

DIS
DR s sumamrausnes  WELL LOCATION AND ACREAGE DEDICATION PLAT F1 AMENDED REPORT
i API Number Pool Code Pool Name
Property Code Property Name ‘Well Number
KIOWA STATE 3
OGRID No. Opezator Name Elcvation
COG OPERATING, LLC 3629
Surface Location
UL or lotNo. Section Township Bange LotIdn Feet from the Narth/Scuth line Feet from the Easst/West line County
G 36 | 17-S | 27-E 1460 NORTH 1539 EAST EDDY
Bottom Hole Location If Different From Surface
‘UL or lot No. Section Township Range Lot Idn Fect from the North/South line Feet from the Eest/West line County
Dedicated Acres Joint or Infill Cansolidstion Code Order No.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
OPERATOR CERTIFICATION

1 hereby certify that the information herein is
true and camplete 1o the best of oy knowledge and
belict, and that this organization cither owns &
working interest ar unlessed mineral interest in the
Iand incinding the proposed bottam bole location or
has 8 right to drill this well at this Jocation pursuant
bamwxﬁmmcfmhmlar

|
| | ) N
‘ ‘ Printed Name

| ] SURVEYOR CERTIFICATION

GEODETIC COORDINATES

NAD 27 NME
SURFACE LOCATION

Y=652471.6 N
X=532349.4 £

LAT.=32.793690" N

LONG.=104.228062° W

1 heredy certify that the well location shown on
this plat was plotied from ficld notes of actual
surveys made by me or ander my supervision, and
that the same is true and correct to the best of my
belief.

JANUARY 14, 2011

LA




SECTION 36, TOWNSHIP 17 SOUTH, RANGE 27 EAST, N.M.P.M.

EDDY COUNTY NEW MEXICO
600’
NORTHWEST NORTHEAST
PAD CORNER PAD CORNER
£ 3626.3"
| | B
! ! &
| | z
I |
| |
{ [
| |
IN® \\ | KIOWA STATE #3 |
Q| \ B 5
8 N7\ : © || 8
LN | ELEV. 3629.5' |
CEN LAT=32.793786° N
B : LONG:=104.228001° W }
\ 2N\ | |
NN b o J
vt o L SoumessT
PAD CORNER o203
3630.6' \ £ £ £ E—— £
| 06 ° 4-W ELECTRIC LN, —
”\,,\ \ \
//\” \ \
/\\>\\
/- OC
NN
\ \ \//\
\ \ //\”
T~
AN T~
\A A ”\//\//
600
DIRECTIONS TO LOCATION A 790 200 Feet
FROM THE INTERSECTION OF U.S. HWY. #82 AND CO. Scale: 1"=100"

RD. #204 (HILLTOP RD.), GO SOUTHEAST ON CO. RD.
#204 APPROX. 1.8 MILES. THIS LOCATION STAKE IS
APPROX. 220 FEET EAST OF CO. RD. #204.

PROVIDING SURVEYING SERVICES
SINCE 1946
JOHN WEST SURVEYING COMPANY
412 N. DAL PASO
HOBBS, N.M. 88240
(575) 393-3117

COG OFPERATING, LLC

KIOWA STATE #3
LOCATED 71425 FEET FROM THE NORTH LINE
AND 1520 FEET FROM THE EAST LINE OF SECTION 36,
TOWNSHIP 17 SOUTH, RANGE 27 EAST, NM.P.M.,
EDDY COUNTY, NEW MEXICO

Survey Date: 12/21/10  |Sheet 1 of 1 Sheets
W.O. Number: 10.71.1863 |0r By: DSS [rev 7:n,4
Date:1/2/10 | | 70111863 |Scate17=100"
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SCALE: 1" 2 MILES

SEC._36 TWP.17-S RGE._27-E
SURVEY. N.M.P.M.
COUNTY__EDDY STATE_NEW MEXICO
DESCRIPTION 1460" FNL & 1539° FEL

PROVIDING SURVEYING SERVICES

ELEVATION 3629’ SINCE 1946
JOHN WEST SURVEYING COMPANY
OPERATOR COG OPERATING, LLC 412 N. DAL PASO

HOBBS, N.M. 88240
LEASE KIOWA STATE (575) 393-3117

NORTH



LOCATION VERIFICATION MAP
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SCALE: 1" = 2000’

RED LAKE, N.M. — 10’

SEC._36 TWP.17-S RGE._27-E
SURVEY. N.M.P.M.
COUNTY__EDDY _STATE_NEW MEXICO

DESCRIPTION 1460° FNL & 1539 FEL
ELEVATION 3629’

OPERATOR___COG OPERATING, LLC PROVDING SURVE TG SERVICES

LEASE KIOWA STATE JOHN WEST SURVEYING COMPANY
412 N. DAL PASO

U.S.G.S. TOPOGRAPHIC MAP HOBBS, NM 88240

RED LAKE, N.M. (575) 393-3117

NORTH
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Ncw Mcxico E_nergg, Minerals and Natural Kesourccs Dcpartmcnt

Susana Martinez

Governor '

Daniel Sanchez

. Acting Division Director
Joh.n H. Bemis . . Oil Conservation Division
Cabinet Secretary-Designate

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

April 1, 2011

COG Operating, LLC

Attn: Ms. Kelly J. Holly

Fasken Center, Tower II

550 West Texas Ave., Suite 1300
Midland, TX 79701

Administrative Order NSL-6356

Re: Kiowa State Well No. 3
API No. 30-015-38420
1460 feet FNL & 1539 feet FEL
Unit G, Section 36-17S-27E
Eddy County, New Mexico

Dear Ms. Holly:
Reference is made to the following:

(a) your application (administrative application reference No. pTGW11-06336692)
submitted to the New Mexico Oil Conservation Division (the Division) in Santa Fe, New Mexico
on March 4, 2011, and

(b) the Division's records pertinent to this request.

COG Operating, LLC [OGRID 229137] (COG) has requested to drill the above-
referenced well at an unorthodox oil well location, described above in the caption of this letter.
The SW/4 NE/4 of Section 36 will be dedicated to this well in order to form a standard 40-acre
oil spacing and proration unit in the Northeast Red Lake Glorieta-Yeso Pool (96836). This pool
is governed by statewide Rule 15.9.A, which provides for 40-acre units, with wells located at
least 330 feet from a unit outer boundary. This location is less than 330 feet from the northern
and eastern unit boundaries.

Oil Conservation Division ;
1220 South St. Francis Drive = Santa Fe, New Mexico 87505 SN
Phone (505) 476-3440 = Fax (505) 476-3462 « www.emnrd.state.nm.us/OCD




April 1, 2011
Page 2

Your application has been duly filed under the provisions of Division Rules 15.13 and
4.12.A(2).

It is our understanding that you are seeking this focation to avoid interference with
existing surface installations.

It is also understood that you have given due notice of this application to all
operators or owners who are "affected persons,” as defined in Rule 4.12.A(2), in all adjoining
units towards which the proposed location encroaches.

Pursuant to the authority conferred by Division Rule 15.13.B, the above-described
unorthodox location is hereby approved.

This approval is subject to your being in compliance with all other applicable Division
rules, including, but not limited to Division Rule 5.9.

Jurisdiction of this case is retained for the entry of such further orders as the Division
may deem necessary.

Sincerely,
J. Daniel Sanchez
Acting Director

JDS/db

cc: New Mexico Qil Conservation Division — Artesia
New Mexico State Land Office — Santa Fe



Distrct | State of New Mexico , Form C-144 CLEZ
1625 N. French Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources July 21, 2008
District 11 : Department
1301 W. Grand Avenue, Artesia, NM 88210 P . For closed-loop systems that only use above
Dis‘(!)ifltx lllB Roed, Aztec, NM 87410 01l Conservation Division groumli steel tanks or haul;;)ﬂ' bir;s and propose
1000 Rio Brazos Roa: ec, : to implement waste removal for closure, submit
District IV 1220 South St. Francis Dr. to the s appropriate NMOCD District Office.

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
3 .

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose ta implement waste removal for clostg'e)
. Type of action: Permit [ Closure ’

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removaf for closure, please submit a Fortm C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

L

Operator: COG OPERATING LLC ' OGRID #: 229137

Address: 550 WEST TEXAS, SUITE 100 __MIDLAND, TX 79701

Facility or well name: Kiowa State #3 -

APl Number:  30-015- @2’0 QOCD Permit Number: 02’ ) ) \

ULorQu/Qr _ UL G Section ___36 Towanship 178 Range  27E County: Eddy

Center of Proposed Design: Latitude N/A Longitude NIA NAD: [J1927[] 1983

Sucface Owner: [ Federa! [X] State [] Private [_] Tribal Trust or Indian Allotment

T -
B4 Clased-igop System: Subsection Hof 19.15.17.11 NMAC

Operation: [ Drilling a new well ] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) [ P&A
{3 Above Ground Steel Tanks or [X] Haul-off Bins

3.
Signs: Subsection Cof 19.15.17.11 NMAC
[ 12x 24", 2" lettering, providing Operator’s name, site location, and emergency telephone numbers JAN 18 201t

Signed in compliance with 19.15.3.103 NMAC

T WP

4 Ll
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC .
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[ Design Plan - based upon the appropriate requirements of 19,15.17.11 NMAC

. Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C 0f 19.15.17.9 NMAC and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) AP Number:
[ Previously Approved Operating and Maintenance Plan  API Number:

5

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
Jfacilities are required.

Disposal Facility Name: CRI Disposal Facility Permit Number: R1966
Disposal Facility Name: GM_INC Disposal Facility Permit Number: 711-019-001

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
O Yes (If yes, please provide the information below) & No

Required for impacted areas which will not be used for future service and operations:
[1] Soil Backfill and Cover Design Specifications - ~ based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[ Re-vegetation Plan - based upon the appropriate requirements of Subsection 10f 19.15.17.13 NMAC
[l Site Reclamation Plan - based upon the appropriate requirements of Subsection G 0f 19.15.17.13 NMAC

Operator Application Certification:
{ hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print):, , KELLY J. HOLLY - Title: PERMITTING TECH

Signature: Date: 12-08-2010
/7, i

e-mail address: khoﬂ/ conchoresources.com Telephone: 432.685-4384

Form C-144 CLEZ Oil Conservation Division Page 1 of 2




7 .
OCD Approval: WPermit Application (inclugimsclosyre p%ﬂosure Plan (only)

OCD Representative Signature: Approval Date: I 8 1]

Title: / 57

=’ el

S-CWMU[:)CJ\ OCD Permit Number: él [ , I {

Closure Report (required within 60 days of closure compietion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

O Closure Completion Date:

..
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.
Disposal Facility Name: Disposal Facility Permit Number;
Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
{3 Yes (If yes, please demonstrate compliance to the items below) [J No

Required for impacted areas which will not be used for future service and operations:
[ Site Reclamation (Photo Documentation)
[J Soil Backfilling and Cover Installation
[T} Re-vegetation Application Rates and Seeding Technique

0.

Operator Closure Certification:

I he.reby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. Ialso certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
¢-mail address: i Telephone:

Form C-144 CLEZ Oil Conservation Division Page 2 of 2




Closed Loop Operation & Maintenance Procedure

e — ]

All drilling fluid circulated over shaker(s) with cuttings discharged into roll off container.

Fluid and fines below shaker(s) are circulated with transfer pump through centrifuge(s) or
solids separator with cuttings and fines discharged into roll off container.

Fluid is continuously re-circulated through equipment with polymer added to aid
separation of cutting fines.

Roll off containers are lined and de-watered with fluids re-circulated into system.

Additional tank is used to capture unused drilling fluid or cement returns from casing
jobs.

This equipment will be maintained 24 hrs./day by solids control personnel and or rig
crews that stay on location.

Cuttings will be hauled to either:

CRI (permit number R9166)
or
GMI (permit number 711-019-001)

dependent upon which rig is available to drill this well.
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Closed Loop Equipment Diagram
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