Docket No. 08-21
DOCKET: OIL CONSERVATION DIVISION HEARINGS - Thursday, March 4, 2021

8:15a.m.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/onstage/q.php?MTID=e763994e77d637822c931514€935e4679
Event number: 187 632 8177

Event password: MphPR6mkH36

Join by video: 1876328177@nmemnrd.webex.com
Numeric Password: 998341
You can also dial 173.243.2.68 and enter your meeting number

Join by audio: 1-844-992-4726 United States Toll Free
Access code: 187 632 8177

Applications for hearing shall be filed at least thirty (30) days in advance of the hearing date. A party who intends to
present evidence shall file a pre-hearing statement no later than the close of business on the Thursday prior to the
hearing date and serve a copy on the other parties, if any. The hearing examiner will dismiss the application if the
applicant does not file and serve a pre-hearing statement as specified above.

NOTICE: The hearing examiner may call the following cases in any order in his or her discretion.

Case Number Description

1. 21630 Application of Matador Production Company for compulsory pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Conference] Wolfcamp formation underlying a standard 320-acre, more or less, horizontal spacing unit

comprised of the N/2 of Section 23, Township 23 South, Range 27 East, Eddy County, New
Mexico. The above-referenced unit will be dedicated to the following proposed initial wells: (1)
the Colonel R. Howard Fed Com #201H well, to be drilled from a surface location in the NW/4
NW/4 (Unit D) of Section 23 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 23;
and (2) the Colonel R. Howard Fed Com #202H well, to be drilled from a surface location in the
SW/4 NW/4 (Unit E) of Section 23 to a bottom hole location in the SE/4 NE/4 (Unit H) of Section
23. The completed interval of the well will comply with the setback requirements of the Special
Rules for the Purple Sage Wolfcamp Pool. Also to be considered will be the cost of drilling and
completing the wells, the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, the designation of applicant as operator, and a 200% charge for risk
involved in drilling and completing the wells. Said area is located approximately 8 miles south of
Carlsbad, New Mexico.

2. 21651 Application of Longfellow Energy, LP for Compulsory Pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted

Conference] interests in the Yeso formation (Empire; Glorieta-Yeso [96210]) in a standard 480-acre, more or
less, horizontal spacing and proration unit (“HSU”) comprised of the NE/4 of Section 14 and the
N/2 of Section 13, all within Township 17 South, Range 28 East, NMPM, in Eddy County, New
Mexico. Applicant proposes to drill the following wells: (1) Hendrix State Com 1314 ABX 001H
well, to be horizontally drilled from an approximate surface hole location 361’ FNL and 2400’
FEL of Section 14, T17S-R28E, to an approximate bottom hole location 347’ FNL and 20’ FEL of
Section 13, T17S-R28E; (2) Hendrix State Com 1314 ABX 002H well, to be horizontally drilled
from an approximate surface hole location 386’ FNL and 2400’ FEL of Section 14, T17S-R28E,
to an approximate bottom hole location 800’ FNL and 20’ FEL of Section 13, T17S-R28E; (3)
Hendrix State Com 1314 ABX 003H well, to be horizontally drilled from an approximate surface
hole location 1703’ FNL and 2428’ FEL of Section 14, T17S-R28E, to an approximate bottom
hole location 1254’ FNL and 20’ FEL of Section 13, T17S-R28E; (4) Hendrix State Com 1314
ABX 004H well, to be horizontally drilled from an approximate surface hole location 1728 FNL
and 2428’ FEL of Section 14, T17S-R28E, to an approximate bottom hole location 1708’ FNL
and 20’ FEL of Section 13, T17S-R28E; and (5) Hendrix State Com 1314 ABX 005H well, to be
horizontally drilled from an approximate surface hole location 1753’ FNL and 2428’ FEL of
Section 14, T17S-R28E, to an approximate bottom hole location 2161’ FNL and 20’ FEL of
Section 13, T17S-R28E. The completed intervals and first and last take points for these wells
will meet statewide setback requirements for horizontal wells. Also to be considered will be the
cost of drilling and completing the wells and the allocation of the costs, the designation of
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Applicant as Operator of the wells, and a 200% charge for the risk involved in drilling and
completing the wells. The wells and lands are located approximately 9 miles west of Loco Hills,
New Mexico.

3. 21657 Application of COG Operating LLC for compulsory pooling, Lea County, New Mexico. Applicant
[Continued to in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
June 17, 2021] formation, Mesa Verde; Wolfcamp Pool (98252), underlying a standard 640-acre, more or less,

horizontal spacing unit comprised of the E/2 of Sections 20 and 29, Township 24 South, Range
32 East, NMPM, Lea County, New Mexico. Applicant seeks to dedicate the above-referenced
horizontal spacing unit to the to the following proposed wells: The Azores Federal Com 701H
well to be horizontally drilled from a surface hole location in the SE/4SE/4 (Unit P) of Section 29
to a bottom hole location in the NE/4NE/4 (Unit A) of Section 20, The Azores Federal Com 702H
well to be horizontally drilled from a surface hole location in the SE/4SE/4 (Unit P) of Section 29
to a bottom hole location in the NE/4NE/4 (Unit A) of Section 20, and The Azores Federal Com
703H well to be horizontally drilled from a surface hole location in the SW/4SE/4 (Unit O) of
Section 29 to a bottom hole location in the NW/4NE/4 (Unit B) of Section 20. The completed
interval for the proposed Azores Federal Com 702H will be within 330’ of the line separating the
E/2E/2 and the W/2E/2 of Sections 20 and 29, which allows inclusion of this acreage into a
standard 640-acre, more or less, horizontal spacing unit. Also, to be considered will be the cost
of drilling and completing the wells, the allocation of the cost thereof, the actual operating costs
and charges for supervision, the designation of applicant as operator, and the imposition of
200% charge for risk involved in drilling and completing each well. Said area is located
approximately 30 miles East of Jal, New Mexico.

4. 21658 Application of COG Operating LLC for compulsory pooling, Lea County, New Mexico. Applicant
[Continued to in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
June 17, 2021] formation, Mesa Verde; Wolfcamp Pool (98252), underlying a standard 640-acre, more or less,

horizontal spacing unit comprised of the W/2 of Sections 20 and 29, Township 24 South, Range
32 East, NMPM, Lea County, New Mexico. Applicant seeks to dedicate the above-referenced
horizontal spacing unit to the to the following proposed wells: The Azores Federal Com 704H
well to be horizontally drilled from a surface hole location in the SE/4SW/4 (Unit N) of Section 29
to a bottom hole location in the NE/4ANW/4 (Unit C) of Section 20, The Azores Federal Com
705H well to be horizontally drilled from a surface hole location in the SW/4SW/4 (Unit M) of
Section 29 to a bottom hole location in the NW/4NW/4 (Unit D) of Section 20, and The Azores
Federal Com 706H well to be horizontally drilled from a surface hole location in the SW/4SW/4
(Unit M) of Section 29 to a bottom hole location in the NW/4NW/4 (Unit D) of Section 20. The
completed interval for the proposed Azores Federal Com 705H will be within 330’ of the line
separating the W/2W/2 and the E/2W/2 of Sections 20 and 29, which allows inclusion of this
acreage into a standard 640-acre, more or less, horizontal spacing unit. Also, to be considered
will be the cost of drilling and completing the wells, the allocation of the cost thereof, the actual
operating costs and charges for supervision, the designation of applicant as operator, and the
imposition of 200% charge for risk involved in drilling and completing each well. Said area is
located approximately 30 miles East of Jal, New Mexico.

5. 21663 (Re-Open) Application of Marathon Oil Permian LLC to Amend Order No. R-21222, Eddy
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21222 to allow for an extension of time to commence drilling the well
under the Order.

6. 21664 (Re-Open) Application of Marathon QOil Permian LLC to Amend Order No. R-21223, Eddy
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21223 to allow for an extension of time to commence drilling the well
under the Order.

7. 21665 (Re-Open) Application of Marathon Oil Permian LLC to Amend Order No. R-21224, Eddy
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21224 to allow for an extension of time to commence drilling the initial
well under the Order.

8. 21666 Application of Chevron Production Company to Amend Order No. R-21229, Eddy County, New
[Continued to Mexico. Applicant in the above-styled cause seeks to amend Order No. R-21229 to allow for a
March 18,  year extension of the time for completing the CB CAL 25 36 State Com 08 #303H Well. The Unit
2021] in this case is comprised of the E/2 W/2 of Sections 25 and 36, Township 23 South, Range 28
East, NMPM, Eddy County, New Mexico. Order No. R-21229 pooled the uncommitted interests
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in the Bone Spring formation and dedicated the Unit to: (1) the CB CAL 25 36 State Com 08
#301H Well, and (2) the CB CAL 25 36 State Com 08 #303H Well. Said area is located
approximately 3 miles southeast of Loving, New Mexico.

9. 21667 Application of COG Operating LLC for compulsory pooling, Eddy County, New Mexico. Applicant
in the above-styled causes seeks an order pooling all uncommitted interests in the Wolfcamp
formation, Purple Sage Wolfcamp Gas Pool (98220), underlying a standard 640-acre, more or
less, horizontal spacing unit comprised of E/2 of Sections 7 and 18, Township 26 South, Range
28 East, NMPM, Eddy County, New Mexico. COG Operating LLC seeks to dedicate the above-
referenced horizontal spacing unit to the following proposed wells:

* The Mercury State Com 701H well to be horizontally drilled from a surface hole location in the
SW/4SE/4 (Unit O) of Section 18 to a bottom hole location in the NE/4NE/4 (Unit A) of Section 7,
* The Mercury State Com 702H well to be horizontally drilled from a surface hole location in the
SW/4SE/4 (Unit O) of Section 18 to a bottom hole location in the NW/4NE/4 (Unit B) of Section
7, and

» The Mercury State Com 703H well to be horizontally drilled from a surface hole location in the
SW/4SE/4 (Unit O) of Section 18 to a bottom hole location in the NW/4NE/4 (Unit B) of Section
7.

Also, to be considered will be the allocation of the cost thereof, the actual operating costs and
charges for supervision, the designation of COG Operating LLC as operator of the wells, and the
imposition of 200% charge for risk involved in drilling and completing said wells. Said area is
located approximately 11.5 miles south of Malaga, New Mexico.

10. 21668 Application of COG Operating LLC for compulsory pooling, Eddy County, New Mexico. Applicant
in the above-styled causes seeks an order pooling all uncommitted interests in the Wolfcamp
formation, Purple Sage Wolfcamp Gas Pool (98220), underlying a standard 958.16-acre, more
or less, horizontal spacing unit comprised of Lots 1, 2, 3, 4, and the E/2W/2 of Sections 6, 7, and
18, Township 26 South, Range 28 East, NMPM, Eddy County, New Mexico. COG Operating
LLC seeks to dedicate the above-referenced horizontal spacing unit to the following proposed
wells:

* The Mercury State Com 704H well to be horizontally drilled from a surface hole location in the
SE/4SW/4 (Unit N) of Section 18 to a bottom hole location in the NE/4ANW/4 (Unit C) of Section
6,

» The Mercury State Com 705H well to be horizontally drilled from a surface hole location in the
SE/4SW/4 (Unit N) of Section 18 to a bottom hole location in the NW/4NW/4 (Lot 1) of Section 6,
and

» The Mercury State Com 706H well to be horizontally drilled from a surface hole location in the
SE/4SW/4 (Unit N) of Section 18 to a bottom hole location in the NW/4NW/4 (Lot 1) of Section 6.
Also, to be considered will be the allocation of the cost thereof, the actual operating costs and
charges for supervision, the designation of COG Operating LLC as operator of the wells, and the
imposition of 200% charge for risk involved in drilling and completing said wells. Said area is
located approximately 10.6 miles south of Malaga, New Mexico.

11. 21671 Application of Devon Energy Production Company, L.P. for compulsory pooling, Lea County,
New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
interest owners in the Wolfcamp formation underlying a 800-acre, more or less, horizontal
spacing unit comprised of the E/2 of Sections 3 and 10, and the NE/4 of Section 15, Township
26 South, Range 34 East, NMPM, Lea County, New Mexico. Applicant seeks to dedicate the
above-referenced horizontal spacing unit to the following proposed initial wells:

(1) The Blondie 15-3 Fed Com #6H well; and (2) the Blondie 15-3 Fed Com #7H well, which will
be horizontally drilled from a common surface hole location in the SW/4 NE/4 (Unit G) of Section
15 to bottom hole locations in the NW/4 NE/4 (Unit B) of Section 3; and

(3) The Blondie 15-3 Fed Com #8H well; and (4) the Blondie 15-3 Fed Com #9H well, which will
be horizontally drilled from a common surface hole location in the SE/4 NE/4 (Unit H) of Section
15 to bottom hole locations in the NE/4 NE/4 (Unit A) of Section 3; and

(5) The Blondie 15-3 Fed Com #11H well to be horizontally drilled from a surface hole location
in the SW/4 NE/4 (Unit G) of Section 15 to a bottom hole location in the NE/4 NE/4 (Unit A) of
Section 3.

The completed interval of the Blondie 15-3 Fed Com #11H well will remain within 330 feet of the
quarter-quarter line separating the W/2 E/2 from the E/2 E/2 of Sections 3 and 10, and the W/2
NE/4 from the E/2 NE/4 of Section 15 to allow inclusion of these proximity tracts into a standard
horizontal spacing unit. Also to be considered will be the cost of drilling and completing the well,
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the allocation of the costs thereof, the actual operating costs and charges for supervision, the
designation of the Applicant as operator, and the imposition of a 200% charge for risk involved in
drilling and completing the well. Said area is located approximately 16 miles west of Jal, New
Mexico.

12. 21672 Application of Devon Energy Production Company, L.P. to Amend Order R-21562, Lea County,
New Mexico. Applicant in the above-styled cause seeks to amend Order R-21562 to allow for a
standard 800-acre, more or less, horizontal spacing unit comprised of the W/2 of Sections 3 and
10, and the NW/4 of Section 15, Township 26 South, Range 34 East, NMPM, Lea County, New
Mexico. This horizontal spacing unit will be pooled under the terms of Order R-21562, and
dedicated to these proposed initial wells:

* (1) The Blondie 15-3 Fed Com #2H well; and (2) the Blondie 15-3 Fed Com #3H well, which
will be horizontally drilled from a common surface hole location in the SW/4 NW/4 (Unit E) of
Section 15 to bottom hole locations in the NW/4 NW/4 (Unit D) of Section 3; and

* (3) The Blondie 15-3 Fed Com #4H well; and (4) the Blondie 15-3 Fed Com #5H well, which
will be horizontally drilled from a common surface hole location in the SE/4 NW/4 (Unit F) of
Section 15 to bottom hole locations in the NE/4 NW/4 (Unit C) of Section 3.

Said area is located approximately 16 miles west of Jal, New Mexico.

13. 21673 Application of Chisholm Energy Operating, LLC for compulsory pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interest
owners in the Bone Spring formation underlying a standard 320-acre, more or less, horizontal
spacing unit comprised of the E/2 E/2 of Sections 11 and 14, Township 20 South, Range 33
East, NMPM, Lea County, New Mexico. The above-referenced unit will be dedicated to the
following initial Anaconda 11-14 Fed Com 3BS #7H Well to be horizontally drilled from a surface
location in the NW/4 NE/4 (Unit B) of Section 11 to a bottom hole location in the SE/4 SE/4 (Unit
P) of Section 14. The completed interval of the proposed well will comply with Statewide
setbacks for oil wells. Also, to be considered will be the cost of drilling and completing the wells,
the allocation of the cost thereof, the actual operating costs and charges for supervision, the
designation of applicant as operator, and a 200% charge for risk involved in drilling and
completing each well. Said area is located approximately 20 miles south of Maljamar, New
Mexico.

14. 21674 Application of Chisholm Energy Operating, LLC for compulsory pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interest
owners in the Bone Spring formation underlying a standard 320-acre, more or less, horizontal
spacing unit comprised of the W/2 E/2 of Sections 11 and 14, Township 20 South, Range 33
East, NMPM, Lea County, New Mexico. The above-referenced unit will be dedicated to the
following initial Anaconda 11-14 Fed Com 3BS #13H Well to be horizontally drilled from a
surface location in the NW/4 NE/4 (Unit B) of Section 11 to a bottom hole location in the SW/4
SE/4 (Unit O) of Section 14. The completed interval of the proposed well will comply with
Statewide setbacks for oil wells. Also, to be considered will be the cost of drilling and completing
the wells, the allocation of the cost thereof, the actual operating costs and charges for
supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 20 miles south of
Maljamar, New Mexico.

15. 21675 Application of Spur Energy Partners, LLC for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Yeso formation, underlying a standard 320-acre horizontal spacing unit comprised of the S/2 of
Section 12, Township 19 South, Range 25 East, NMPM, Eddy County, New Mexico. Applicant
proposes to dedicate the above-referenced spacing unit to the following wells:

» The Rose South #10H well, the Rose South #50H well, and the Rose South #60H well, each of
which will be horizontally drilled from a common surface location in the NW/4 SW/4 (Unit L) of
Section 7, Township 19 South, Range 26 East, to bottom hole locations in the NW/4 SW/4 (Unit
L) of Section 12;

» The Rose South #11H well, and the Rose South #51H well, each of which will be horizontally
drilled from a common surface location in the SW/4 SW/4 (Unit M) of Section 7 to bottom hole
locations in the SW/4 SW/4 (Unit M) of Section 12; and

» The Rose South #20H well to be horizontally drilled from a surface location in the NW/4 SW/4
(Unit M) of Section 7 to a bottom hole location in the NW/4 SW/4 (Unit L) of Section 12.

The completed interval of the Rose South #20H well will remain within 330 feet of the quarter-
quarter line separating the N/2 S/2 from the S/2 S/2 of Section 12 to allow inclusion of these
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proximity tracts into a standard horizontal spacing unit. Also, to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof, actual operating costs,
charges for supervision, designation of applicant as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 13 miles south of Artesia,
New Mexico.

16. 21678 Application of Devon Energy Production Company L.P. for a Horizontal Spacing and Proration
Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order from the Division: (1) creating a standard 1280-acre, more or less, horizontal
spacing and proration unit comprised of the Sections 13 and 14, Township 21 South, Range 27
East, NMPM, Eddy County, New Mexico, and (2) pooling all mineral interests in the Wolfcamp
formation, designated as a gas pool, underlying the unit. Said horizontal spacing unit is to be
dedicated to the proposed Lone Tree Draw 14-13 State Com 621H and 623H Wells. The Lone
Tree Draw 14-13 State Com 623H Well to be horizontally drilled from a surface location in NW/4
SW/4 (Unit L) of Section 14 to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 13.
This Well will be the proximity well for the HSU. The Lone Tree Draw 14-13 State Com 621H
Well is to be horizontally drilled from a surface location in SW/4 NW/4 (Unit E ) of Section 14 to a
bottom hole location in the NE/4 NE/4 (Unit A) of Section 13. Proximity tracts will be
incorporated into the unit. Nonstandard locations may be considered, and Applicant would apply
administratively for their approval if considered. Also to be considered will be the cost of drilling
and completing the well and the allocation of the costs thereof; actual operating costs and
charges for supervision; the designation of the Applicant as operator of the wells and unit; and a
200% charge for the risk involved in drilling and completing the well. The well and lands are
located approximately 3 miles northeast of Carlsbad, New Mexico.

17. 21679 Application of Devon Energy Production Company, L.P., to Amend Order No. R-21081-A for a
One-Year Extension of the Well Commencement Deadline, Lea County, New Mexico. Applicant
in the above-styled cause seeks to amend Division Order No. R-21081-A in order to obtain a
one-year extension of the well commencement deadline. Order No. R-21081-A pooled
uncommitted interest owners and granted Applicant operating rights for four wells: (1) Sneaky
Snake 24 Fed Com 11H Well; (2) Sneaky Snake 24 Fed Com 12H Well; (3) Sneaky Snake 24
Fed Com 13H Well; and (4) Sneaky Snake 24 Fed Com 14H Well, proposed to be drilled into
the Bone Spring formation underlying the W/2 of Section 24, Township 23 South, Range 32
East, NMPM, Lea County, New Mexico. The wells and lands are located directly southwest of
Eunice, New Mexico.

18. 21680 Application of Devon Energy Production Company, L.P., to Amend Order No. R-21082-A for a
One-Year Extension of the Well Commencement Deadline, Lea County, New Mexico. Applicant
in the above-styled cause seeks to amend Division Order No. R-21082-A in order to obtain a
one-year extension of the well commencement deadline. Order No. R-21082-A pooled
uncommitted interest owners and granted Applicant operating rights for four wells: (1) Sneaky
Snake 24 Fed Com 1H Well; (2) Sneaky Snake 24 Fed Com 2H Well; and (3) Sneaky Snake 24
Fed Com 3H Well; and (4) Sneaky Snake 24 Fed Com 4H Well proposed to be drilled into the
Wolfcamp formation underlying the W/2 of Section 24, Township 23 South, Range 32 East,
NMPM, Lea County, New Mexico. The wells and lands are located directly southwest of
Eunice, New Mexico.

19. 21681 Application of Matador Production Company to Amend Order No. R-21277, Lea County, New
Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well
under Order No. R-21277. The Unit is comprised of the W/2 W/2 of Sections 16 and 21,
Township 20 South, Range 35 East, NMPM, Lea County, New Mexico. Order No. R-21277
pooled the uncommitted interests in the Bone Spring formation and dedicated the Unit to the
proposed initial Uncle Ches 2116 Fed Com #121H well to be horizontally drilled from a surface
location in the SW/4 SW/4 (Unit M) of Section 21, to a bottom hole location in the NW/4 NW/4
(Unit D) of Section 16. Said area is located 20 miles northwest of Eunice, New Mexico.

20. 21682 Application of Matador Production Company to Amend Order No. R-21278, Lea County, New
Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well
under Order No. R-21278. The Unit is comprised of the E/2 W/2 of Sections 16 and 21,
Township 20 South, Range 35 East, NMPM, Lea County, New Mexico. Order No. R-21278
pooled the uncommitted interests in the Bone Spring formation and dedicated the Unit to the
proposed initial Uncle Ches 2116 Fed Com #122H well to be horizontally drilled from a surface
location in the SW/4 SW/4 (Unit M) of Section 21, to a bottom hole location in the NE/4 NW/4
(Unit C) of Section 16. Said area is located 20 miles northwest of Eunice, New Mexico.
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21. 21683 Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
[Continued to Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
March 18, the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
2021] comprised of the W/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #131H well, to be horizontally drilled from a surface location in the
NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in SW/4 SW/4 (Unit M) of Section
21. The completed interval of the well will comply with standard setback requirements for oil
wells. Also to be considered will be the cost of drilling and completing the well, the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, the designation
of applicant as operator, and a 200% charge for risk involved in drilling and completing the well.
Said area is located approximately 22 miles west of Hobbs, New Mexico.

22, 21684 Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
[Continued to Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
March 18, the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
2021] comprised of the E/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #132H well, to be horizontally drilled from a surface location in the
NE/4 NW/4 (Unit C) of Section 16 to a bottom hole location in SE/4 SW/4 (Unit N) of Section 21.
The completed interval of the well will comply with standard setback requirements for oil wells.
Also to be considered will be the cost of drilling and completing the well, the allocation of the
cost thereof, as well as actual operating costs and charges for supervision, the designation of
applicant as operator, and a 200% charge for risk involved in drilling and completing the well.
Said area is located approximately 22 miles west of Hobbs, New Mexico.

23. 21685 Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
[Continued to Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
March 18, the Wolfcamp formation underlying a standard 320-acre, more or less, horizontal spacing unit
2021] comprised of the W/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #201H well, to be horizontally drilled from a surface location in the
NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in SW/4 SW/4 (Unit M) of Section
21. The completed interval of the well will comply with Statewide setbacks for oil wells. Also to
be considered will be the cost of drilling and completing the well, the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, the designation of
applicant as operator, and a 200% charge for risk involved in drilling and completing the well.
Said area is located approximately 22 miles west of Hobbs, New Mexico.

24. 21686 Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
[Continued to Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
March 18, the Wolfcamp formation underlying a standard 320-acre, more or less, horizontal spacing unit
2021] comprised of the E/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #202H well, to be horizontally drilled from a surface location in the
NE/4 NW/4 (Unit C) of Section 16 to a bottom hole location in SE/4 SW/4 (Unit N) of Section 21.
The completed interval of the well will comply with Statewide setbacks for oil wells. Also to be
considered will be the cost of drilling and completing the well, the allocation of the cost thereof,
as well as actual operating costs and charges for supervision, the designation of applicant as
operator, and a 200% charge for risk involved in drilling and completing the well. Said area is
located approximately 22 miles west of Hobbs, New Mexico.

25, 21687 Application of Titus Oil & Gas Production, LLC to Amend Order No. R-21204, Lea County, New
Mexico (Re-Open). Applicant in the above-styled cause seeks to re-open Case No. 20897 for
the limited purpose of amending Order No. R-21204 to extend by one year, through April 7,
2022, the time to commence drilling (1) the Pakse South 24-25-36 Fed Com 111H well and (2)
the Pakse South 24-25-36 Fed Com 112H well, proposed to be drilled into the First Bone Spring
formation underlying the W/2 of Sections 24 and 25 and the NW/4 of Section 36, Township 20
South, Range 32 East, NMPM, in Lea County, New Mexico.

26. 21688 Application of Titus Oil & Gas Production, LLC to Amend Order No. R-21205, Lea County, New
Mexico (Re-Open). Applicant in the above-styled cause seeks to re-open Case No. 20898 for
the limited purpose of amending Order No. R-21205 to extend by one year, through April 7,
2022, the time to commence drilling (1) the Pakse South 24-25 Fed Com 221H well and (2) the
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Pakse South 24-25 Fed Com 222H well, proposed to be drilled into the Second Bone Spring
formation underlying the W/2 of Sections 24 and 25, Township 20 South, Range 32 East,
NMPM, in Lea County, New Mexico.

Application of Titus Oil & Gas Production, LLC to Amend Order No. R-21206, Lea County, New
Mexico (Re-Open). Applicant in the above-styled cause seeks to re-open Case No. 20899 for
the limited purpose of amending Order No. R-21206 to extend by one year, through April 7,
2022, the time to commence drilling (1) the Pakse South 24-25-36 Fed Com 321H well and (2)
the Pakse South 24-25-36 Fed Com 322H well, proposed to be drilled into the Third Bone
Spring Formation underlying the W/2 of Sections 24 and 25 and the NW/4 of Section 36,
Township 20 South, Range 32 East, NMPM, in Lea County, New Mexico.

Application of Titus Oil & Gas Production, LLC to Amend Order No. R-21259, Lea County, New
Mexico (Re-Open). Applicant in the above-styled cause seeks to re-open Case No. 21128 for
the limited purpose of amending Division Order No. R-21259 to extend by one year, through
April 18, 2022, the time to commence drilling the El Campeon South Fed Com 431H well (API
#30-025-47828), proposed to be drilled into the Wolfcamp formation underlying the W/2 SW/4 of
Section 29, Township 26 South, Range 35 East, and the NW/4 NW/4 and Lot 4 of irregular
Section 32, Township 26 South, Range 35 East, NMPM, in Lea County, New Mexico.

Application of Titus Oil & Gas Production, LLC to Amend Order No. R-21320, Lea County, New
Mexico (Re-Open). Applicant in the above-styled cause seeks to re-open Case No. 21200 for
the limited purpose of amending Order No. R-21320 to extend by one year, through May 7,
2022, the time to commence drilling the Love Shack Fed Com 321H well (API #30-025-48402),
proposed to be drilled into the Bone Spring formation underlying the W/2 W/2 of Section 17 and
the W/2 W/2 of Section 8, Township 26 South, Range 35 East, NMPM, in Lea County, New
Mexico.

Application of Titus Oil & Gas Production, LLC to Amend Order No. R-21321, Lea County, New
Mexico (Re-Open). Applicant in the above-styled cause seeks to re-open Case No. 21201 for
the limited purpose of amending Order No. R-21321 to extend by one year, through May 7,
2022, the time to commence drilling (1) the Love Shack Fed Com 431H well (API #30-025-
48145) and (2) the Love Shack Fed Com 511H well (API #30-025-48144), proposed to be drilled
into the Wolfcamp formation underlying the W/2 W/2 of Section 17 and the W/2 W/2 of Section
8, Township 26 South, Range 35 East, NMPM, in Lea County, New Mexico.

(Re-Open) Application of Cimarex Energy Co. to Amend Order No. R-21324, Eddy County, New
Mexico. Applicant seeks an order from the Oil Conservation Division for the limited purposes of
amending Order No. R-21324 to allow for a one-year extension of time to commence drilling the
wells under the Order. The Division issued Order No. R-21324 on May 7, 2020, which
designated Cimarex as the operator of the unit and the Hayduke 34-2 Federal Com 8H and
Hayduke 34-3 Federal Com 10H wells; and pooled uncommitted interest owners in a 320-acre,
more or less, Bone Spring horizontal spacing unit comprised of the W/2 W/2 of Section 34,
Township 25 South, Range 26 East, and W/2 W/2 of Section 3, Township 26 South, Range 26
East, NMPM, Eddy County, New Mexico. The Order requires commencement of drilling the
wells within one year of the date of the Order unless Cimarex obtains an extension by an
amendment of this Order for good cause shown. Good cause exists for Cimarex’s request for an
extension of time due to current market conditions.

(Re-Open) Application of Cimarex Energy Co. to Amend Order No. R-21325, Eddy County, New
Mexico. Applicant seeks an order from the Oil Conservation Division for the limited purposes of
amending Order No. R-21325 to allow for a one-year extension of time to commence drilling the
wells under the Order. The Division issued Order No. R-21325 on May 7, 2020, which
designated Cimarex as the operator of the unit and the Hayduke 34-2 Federal Com 9H and
Hayduke 34-3 Federal Com 11H wells; and pooled uncommitted interest owners in a 320-acre,
more or less, Bone Spring horizontal spacing unit comprised of the E/2 W/2 of Section 34,
Township 25 South, Range 26 East, and E/2 W/2 of Section 3, Township 26 South, Range 26
East, NMPM, Eddy County, New Mexico. The Order requires commencement of drilling the
wells within one year of the date of the Order unless Cimarex obtains an extension by an
amendment of this Order for good cause shown. Good cause exists for Cimarex’s request for an
extension of time due to current market conditions.

(Re-Open) Application of Cimarex Energy Co. to Amend Order No. R-21295, Eddy County, New
Mexico. Applicant seeks an order from the Oil Conservation Division for the limited purposes of
amending Order No. R-21295 to allow for a one-year extension of time to commence drilling the
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wells under the Order. The Division issued Order No. R-21295 on April 28, 2020, which
designated Cimarex as the operator of the unit and the James 20-29 Federal Com 38H and
James 20-29 Federal Com 39H wells; and pooled uncommitted interest owners in a 320-acre,
more or less, Bone Spring horizontal spacing unit comprised of the E/2 W/2 of Section 20 and
E/2 W/2 of Section 29, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico.
The Order requires commencement of drilling the wells within one year of the date of the Order
unless Cimarex obtains an extension by an amendment of this Order for good cause shown.
Good cause exists for Cimarex’s request for an extension of time due to current market
conditions.

34. 21700 (Re-Open) Application of Cimarex Energy Co. to Amend Order No. R-21184, Eddy County, New
Mexico. Applicant seeks an order from the Oil Conservation Division for the limited purposes of
amending Order No. R-21184 to allow for a one-year extension of time to commence drilling the
wells under the Order. The Division issued Order No. R-21184 on April 14, 2020, which
designated Cimarex as the operator of the unit and the Ringer 3-4 Federal Com 2H well; and
pooled uncommitted interest owners in a 640-acre, more or less, Wolfcamp horizontal spacing
unit comprised of the S/2 of Section 3 and S/2 of Section 4, Township 25 South, Range 26 East,
NMPM, Eddy County, New Mexico. The Order requires commencement of drilling the wells
within one year of the date of the Order unless Cimarex obtains an extension by an amendment
of this Order for good cause shown. Good cause exists for Cimarex’s request for an extension of
time due to current market conditions.

35. 21701 (Re-Open) Application of Cimarex Energy Co. to Amend Order No. R-21297, Eddy County, New
Mexico. Applicant seeks an order from the Oil Conservation Division for the limited purposes of
amending Order No. R-21297 to allow for a one-year extension of time to commence drilling the
wells under the Order. The Division issued Order No. R-21297 on April 28, 2020, which
designated Cimarex as the operator of the unit and the West Grama Ridge 7-6 Federal Com 1H
well; and pooled uncommitted interest owners in a 320-acre, more or less, Bone Spring
horizontal spacing unit comprised of the W/2 E/2 of Section 6 and W/2 E/2 of Section 7,
Township 22 South, Range 34 East, NMPM, Lea County, New Mexico. The Order requires
commencement of drilling the wells within one year of the date of the Order unless Cimarex
obtains an extension by an amendment of this Order for good cause shown. Good cause exists
for Cimarex’s request for an extension of time due to current market conditions.

36. 21702 (Re-Open) Application of Cimarex Energy Co. to Amend Order No. R-21298, Eddy County, New
Mexico. Applicant seeks an order from the Oil Conservation Division for the limited purposes of
amending Order No. R-21298 to allow for a one-year extension of time to commence drilling the
wells under the Order. The Division issued Order No. R-21298 on April 28, 2020, which
designated Cimarex as the operator of the unit and the West Grama Ridge 7 Federal Com 2H
well; and pooled uncommitted interest owners in a 160-acre, more or less, Bone Spring
horizontal spacing unit comprised of the E/2 E/2 of Section 7, Township 22 South, Range 34
East, NMPM, Lea County, New Mexico. The Order requires commencement of drilling the wells
within one year of the date of the Order unless Cimarex obtains an extension by an amendment
of this Order for good cause shown. Good cause exists for Cimarex’s request for an extension of
time due to current market conditions.

37. 21703 Application of Tap Rock Resources, LLC to Amend Order No. R-21304, Lea County, New
[Continued to Mexico. Tap Rock Resources, LLC seeks an order amending Order No. R-21304, issued on
March 18, May 7, 2020, to conform to the Amended Order Template currently in use, and to extend the
2021] well commencement deadline six months, to November 7, 2021. Order No. R-21304 pooled all
mineral interests in the Bone Spring formation in a (proximity tract) horizontal spacing unit
comprised of the E/2W/2 and the W/2E/2 of Section 11, Township 24 South, Range 34 East,
N.M.P.M., Lea County, New Mexico, and requires the commencement of drilling within one year
of the date of the order unless the operator obtains an extension by amendment of the order for
good cause shown. The unit is centered approximately 17-1/2 miles northwest of Jal, New
Mexico.

38. 21704 Application of Vendera Resources lll, LP, Vendera Management lll, LLC, and Highmark Energy
[Status Operating, LLC apply for an order approving a Form C-145 naming Highmark Energy Operating,
Conference] LLC as successor unit operator of the Central Vacuum Unit and removing the current unit
operator, Lea County, New Mexico. Applicants seek an order approving a Form C-145 naming
Highmark Energy Operating, LLC as successor operator of the Central Vacuum. The current unit
operator, Chevron U.S.A. Inc. has been duly removed by a vote of eligible unit working interest
owners, but has refused to step down. The Central Vacuum Unit comprises 3,046.20 acres of
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State and fee lands, covering all or parts of: Sections 25 and 36, Township 17 South, Range 34
East, NMPM; Sections 30 and 31, Township 17 South, Range 35 East, NMPM; Section 12,
Township 18 South, Range 34 East, NMPM; and Sections 6 and 7, Township 18 South, Range
35 East, NMPM. The Central Vacuum Unit is centered approximately 2 miles south of Buckeye,
New Mexico.

Application of Matador Production Company to Amend Order No. R-21219, Eddy County, New
Mexico. Matador Production Company seeks an order amending Order No. R-21219, issued on
April 2, 2020, to conform to the Amended Order Template currently in use, and to extend the
well commencement deadline one year, to April 2, 2022. Order No. R-21219 pooled all mineral
interests in the Bone Spring formation in a horizontal spacing unit comprised of the W/2W/2 of
Section 9 and the W/2W/2 of Section 16, Township 23 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico, and requires the commencement of drilling within one year of the date of
the order unless the operator obtains an extension by amendment of the order for good cause
shown. The unit is centered approximately 1-1/2 miles north of Loving, New Mexico.

Application of Mewbourne Oil Company to Amend Order No. R-21187, Eddy County, New
Mexico. Mewbourne Oil Company seeks an order amending Order No. R-21187, issued on April
14, 2020, to conform to the Amended Order Template currently in use, and to extend the well
commencement deadline one year, to April 14, 2022. Order No. R-21187 pooled all mineral
interests in the Wolfcamp formation in a horizontal spacing unit comprised of the S/2N/2 of
Section 25 and the S/2NE/4 of Section 26, Township 20 South, Range 28 East, NMPM, and
requires the commencement of drilling within one year of the date of the order unless the
operator obtains an extension by amendment of the order for good cause shown. The unit is
located approximately 11 miles north-northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company to Amend Order No. R-21214, Eddy County, New
Mexico. Mewbourne Oil Company seeks an order amending Order No. R-21214, issued on April
7, 2020, to conform to the Amended Order Template currently in use, and to extend the well
commencement deadline one year, to April 7, 2022. Order No. R-21214 pooled all mineral
interests in the Wolfcamp formation in a horizontal spacing unit comprised of the N/2S/2 of
Section 25 and the N/2SE/4 of Section 26, Township 20 South, Range 28 East, NMPM, and
requires the commencement of drilling within one year of the date of the order unless the
operator obtains an extension by amendment of the order for good cause shown. The unit is
located approximately 10-1/2 miles north-northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company to Amend Order No. R-21217, Eddy County, New
Mexico. Mewbourne Oil Company seeks an order amending Order No. R-21217, issued on April
7, 2020, to conform to the Amended Order Template currently in use, and to extend the well
commencement deadline one year, to April 7, 2022. Order No. R-21217 pooled all mineral
interests in the Wolfcamp formation in a horizontal spacing unit comprised of the S/2S/2 of
Section 25 and the S/2SE/4 of Section 26, Township 20 South, Range 28 East, NMPM, and
requires the commencement of drilling within one year of the date of the order unless the
operator obtains an extension by amendment of the order for good cause shown. The unit is
located approximately 10-1/2 miles north-northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Bone Spring
formation in a horizontal spacing unit comprised of the N/2N/2 of Section 36 and the N/2NE/4 of
Section 35, Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/35 B3AB Fed Com. Well No. 1H, with a first take point in the NE/4NE/4 of 36 and a
final take point in the NW/4NE/4 of Section 35. Also to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a 200% charge
for the risk involved in drilling and completing the well. The unit is located approximately 10
miles north-northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Bone Spring
formation in a horizontal spacing unit comprised of the S/2N/2 of Section 36 and the S/2NE/4 of
Section 35, Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/35 B3HG Fed Com. Well No. 1H, with a first take point in the SE/4NE/4 of 36 and a
final take point in the SW/4NE/4 of Section 35. Also to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, as well as actual operating costs

Generated: 2/18/2021 11:28:51 AM



Examiner Hearing - Thursday, March 4, 2021
Docket No. 08-21
Page 10 of 13

and charges for supervision, designation of applicant as operator of the well, and a 200% charge
for the risk involved in drilling and completing the well. The unit is located approximately 10
miles north-northeast of Carlsbad, New Mexico.

45, 21711 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Wolfcamp formation
in a horizontal spacing unit comprised of the N/2 of Section 36 and the NE/4 of Section 35,
Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy Company
36/35 WOAB Fed Com. Well No. 1H, with a first take point in the NE/4NE/4 of 36 and a final take
point in the NW/4NE/4 of Section 35. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a 200% charge for
the risk involved in drilling and completing the well. The unit is located approximately 10 miles
north-northeast of Carlsbad, New Mexico.

46. 21712 Application of Novo Oil & Gas Northern Delaware, LLC to Amend Order No. 20578, Eddy
County, New Mexico. Applicant in the above-styled cause seeks to amend Order No. R-20578
to add an additional initial well to the approved spacing unit pooled under the terms of the Order.
The Unit is comprised of the W/2 of Section 4, Township 23 South, Range 28 East, NMPM,
Eddy County, New Mexico. Order No. R-20578 pooled the uncommitted interests in the
Wolfcamp formation (Purple Sage Wolfcamp Gas Pool [98220]), and dedicated the Unit to the
proposed Goonch Fed Com 04 #211H well. Novo now seeks to dedicate the Goonch Fed Com
04 #235H well. Said area is located approximately 9 miles southeast of Carlsbad, New Mexico.

47. 21713 Application of Manzano LLC to Amend Order No. R-21572 for Approval of the Expansion of the
Vindicator Canyon State Exploratory Unit, Lea County, New Mexico. Applicant seeks to amend
Order No. R-21572 for approval to expand the geographic area of the Vindicator Canyon State
Exploratory Unit area by approximately of 960 acres of State land. Said Unit currently consists of
approximately 6,000 acres of the following State lands, in Lea County, New Mexico:
TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M.

Section 14: SW/4

Section 15: ALL

Section 20: W/2

Section 23: S/2, NW/4

Section 26: ALL

Section 27: ALL

Section 28: ALL

Section 29: ALL

Section 30: E/2

Section 31: E/2 NE/4

Section 32: N/2, SW/4

Section 33: NE/4

Section 34: E/2 E/2

Section 35: ALL

Manzano now seeks to expand the Unit to include the following State lands in Lea County:
TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M.

Section 20: E/2

Section 22: ALL

The total Unit acreage will now be approximately 6,960 acres, and the unitized interval for the
expanded Vindicator Unit will remain the Canyon formation, at the stratigraphic equivalent of the
interval between 11,678 feet and 12,202 feet as found on the sonic log for the Deep Sparkling
Muddler 15 State #1 well (API No. 30-025-22194) in Section 15, Township 17 South, Range 36
East, N.M.P.M., Lea County, New Mexico. The Vindicator Canyon State Exploratory Unit is
approximately 15 miles northwest of Hobbs, New Mexico.

48. 21715 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Continued to Mewbourne Oil Company seeks an order pooling all mineral interest owners in the Wolfcamp
March 18, formation in a horizontal spacing unit underlying the N/2NE/4 of Section 11 and the N/2N/2 of
2021] Section 12, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to the
Cholula 12/11 WOAB Fed. Com. Well No. 1H, a horizontal well with a first take point in the
NE/4NE/4 of Section 12 and a last take point in the NW/4NE/4 of Section 11. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
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applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
and equipping the well. The unit is located approximately 6 miles northeast of Carlsbad, New
Mexico.

49, 21716 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Continued to Mewbourne Oil Company seeks an order pooling all mineral interest owners in the Wolfcamp
March 18, formation in a horizontal spacing unit underlying the N/2SE/4 of Section 11 and the N/2S/2 of
2021] Section 12, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to the
Cholula 12/11 WOIJ Fed. Com. Well No. 2H, a horizontal well with a first take point in the
NE/4SE/4 of Section 12 and a last take point in the NW/4SE/4 of Section 11. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
and equipping the well. The unit is located approximately 5-1/2 miles northeast of Carlsbad, New
Mexico.

50. 21717 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Continued to Mewbourne Oil Company seeks an order pooling all mineral interest owners in the Wolfcamp
March 18, formation in a horizontal spacing unit underlying the S/2NE/4 of Section 11 and the S/2N/2 of
2021] Section 12, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to the

Cholula 12/11 WOHG Fed. Com. Well No. 2H, a horizontal well with a first take point in the
SE/4NE/4 of Section 12 and a last take point in the SW/4NE/4 of Section 11. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
and equipping the well. The unit is located approximately 6 miles northeast of Carlsbad, New
Mexico.

51. 21718 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Continued to Mewbourne Oil Company seeks an order pooling all mineral interest owners in the Wolfcamp
March 18, formation in a horizontal spacing unit underlying the S/2SE/4 of Section 11 and the S/2S/2 of
2021] Section 12, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to the

Cholula 12/11 WOPO Fed. Com. Well No. 1H, a horizontal well with a first take point in the
SE/4SE/4 of Section 12 and a last take point in the SW/4SE/4 of Section 11. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
and equipping the well. The unit is located approximately 5-1/2 miles northeast of Carlsbad, New
Mexico.

52. 21719 Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico.

[Continued to Mewbourne Oil Company seeks an order pooling all mineral interests in the Bone Spring

April 8,2021] formation in a horizontal spacing unit comprised of the W/2W/2 of Section 17 and the W/2W/2 of
Section 8, Township 26 South, Range 33 East, NMPM. The unit will be dedicated to the Zach
17/8 WA1MD Fed. Com. Well No. 1H, with a first take point in the SW/4SW/4 of 17 and a last take
point in the NW/4NW/4 of Section 8. Also to be considered will be the cost of drilling, completing,
and equipping the well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a 200% charge
for the risk involved in drilling, completing, and equipping the well. The unit is located
approximately 24-1/2 miles west-southwest of Jal, New Mexico.

53. 21720 Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico.

[Continued to Mewbourne Oil Company seeks an order pooling all mineral interests in the Bone Spring

April 8,2021] formation in a horizontal spacing unit comprised of the E/2W/2 of Section 17 and the E/2W/2 of
Section 8, Township 26 South, Range 33 East, NMPM. The unit will be dedicated to the Zach
17/8 WANC Fed. Com. Well No. 3H, with a first take point in the SE/4SW/4 of 17 and a last take
point in the NE/4NW/4 of Section 8. Also to be considered will be the cost of drilling, completing,
and equipping the well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a 200% charge
for the risk involved in drilling, completing, and equipping the well. The unit is located
approximately 24-1/2 miles west-southwest of Jal, New Mexico.
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54, 21721 Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico.
[Continued to Mewbourne Oil Company seeks an order pooling all mineral interest owners in the Bone Spring
March 18, formation underlying a horizontal spacing unit comprised of the E/2W/2 of Section 19 and the
2021] E/2W/2 of Section 18, Township 19 South, Range 35 East, NMPM. The unit will be dedicated to

the Santa Vaca 19/18 B2NC State Com. Well No. 1H and the Santa Vaca 19/18 B3NC State
Com. Well No. 2H, which will be drilled to depths sufficient to test the Bone Spring formation.
The wells are horizontal wells, with first take points in the SE/4SW/4 of Section 19 and last take
points in the NE/4ANW/4 of Section 18. Also to be considered will be the cost of drilling,
completing, and equipping the wells and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells,
and a 200% charge for the risk involved in drilling, completing, and equipping the wells. The unit
is located approximately 14 miles west-northwest of Monument, New Mexico.

55. 21722 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Bone Spring
formation in a horizontal spacing unit comprised of Lots 3 and 4 (the N/2NW/4) of Section 2 and
Lots 1-4 (the N/2N/2) of Section 3, Township 18 South, Range 30 East, NMPM. The unit will be
dedicated to the Loco Hills 2/3 B2CD Fed. Com. Well No. 1H, a horizontal well with a first take
point in Lot 3 of Section 2 and a last take point in Lot 4 of Section 3. Also to be considered will
be the cost of drilling, completing, and equipping the well and the allocation of the cost thereof,
as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a 200% charge for the risk involved in drilling, completing, and
equipping the well. The unit is located approximately 3-1/2 miles southeast of Loco Hills, New
Mexico.

56. 21723 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Bone Spring
formation in a horizontal spacing unit comprised of the S/2N/2 of Section 24 and the S/2N/2 of
Section 23, Township 19 South, Range 28 East, NMPM. The unit will be dedicated to the
Parkchester 24/23 B3HE Fed. Com. Well No. 2H and the Parkchester 24/23 B2HE Fed. Com.
Well No1H, horizontal wells with first take points in the SE/4NE/4 of Section 24 and final take
points in the SW/4NW/4 of Section 23. Also to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the wells, and a 200% charge for
the risk involved in drilling and completing the wells. The unit is located approximately 7-1/2
miles east-northeast of Lakewood, New Mexico.

57. 21724 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Continued to Mewbourne Oil Company seeks an order pooling all mineral interests in the Wolfcamp formation
April 8,2021] underlying a horizontal spacing unit comprised of the N/2 of Section 23 and the N/2 of Section

24, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to: (a) the Chile
Verde WODA 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
NW/4NW/4 of Section 23 and a last take point in the NE/4ANE/4 of Section 24; and (b) the Chile
Verde WOEH 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
SW/4NW/4 of Section 23 and a last take point in the SE/4NE/4 of Section 24. Also to be
considered will be the cost of drilling, completing, and equipping the wells and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling, completing,
and equipping the wells. The well unit is located approximately 4-1/2 miles northeast of
Carlsbad, New Mexico.

58. 21725 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Continued to Mewbourne Oil Company seeks an order pooling all mineral interests in the Wolfcamp formation
April 8, 2021] underlying a horizontal spacing unit comprised of the S/2 of Section 23 and the S/2 of Section

24, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to: (a) the Chile
Verde WOLI 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
NW/4SW/4 of Section 23 and a last take point in the NE/4SE/4 of Section 24; and (b) the Chile
Verde WOMP 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
SW/4SW/4 of Section 23 and a last take point in the SE/4SE/4 of Section 24. Also to be
considered will be the cost of drilling, completing, and equipping the wells and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling, completing,
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and equipping the wells. The well unit is located approximately 4 miles northeast of Carlsbad,

New Mexico.
59. 21726 Application to Re-Open Case No. 21593: Application of Sozo | LP and Sozo Natural Resources,
[Status LLC to Require a Common Purchaser to Ratably Take Gas on Reasonable Terms Under the

Conference] Terms of NMSA 1978, § 70-2-19.D and NMAC 19.15.24.12, Lea County, New Mexico. Targa
Midstream Services LLC (“Targa”), a party of record adversely affected by the relief requested in
the application filed by Sozo | LP and Sozo Natural Resources, LLC (collectively “Sozo”), files an
application to re-open Case No. 21593 and requests that the Division to set a status conference
to schedule a contested hearing in this matter.

60. 21543 Application of Matador Production Company for compulsory pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Conference] Wolfcamp formation underlying a standard 320-acre, more or less, spacing unit comprised of the
S/2 of Section 23, Township 23 South, Range 27 East, Eddy County, New Mexico. The above-
referenced unit will be dedicated to the proposed initial Norris Thornton Com RB #204H well
(APl No. 30-015-44659) to be drilled from a surface location in the SE/4 SE/4 (Unit P) of Section
23 to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 23. The completed interval of
the well will comply with the setback requirements of the Special Rules for the Purple Sage
Wolfcamp Pool. Also to be considered will be the cost of drilling and completing the wells, the
allocation of the cost thereof, as well as actual operating costs and charges for supervision, the
designation of applicant as operator, and a 200% charge for risk involved in drilling and
completing the wells. Said area is located approximately 8 miles south of Carlsbad, New

Mexico.
61. 21560 Application of Flat Creek Resources, LLC, for a Horizontal Spacing and Proration Unit and
[Status Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an

Conference] order from the Division: (1) establishing a 480-acre, more or less, standard horizontal spacing
and proration unit comprised of the N/2 and N/2 S/2 of Section 23, Township 23 South, Range
27 East, NMPM, Eddy County, New Mexico and (2) pooling all mineral interests in the Wolfcamp
formation, a gas field, underlying the unit. Said horizontal spacing unit is to be dedicated to 3
wells. Flat Creek proposes the Thirteen Seconds 23 Fed-Fee 701H Well, to be horizontally
drilled from a surface location in NW/4 NW/4 (Unit D) of Section 23 to a bottom hole location in
the NE/4 NE/4 (Unit A) of Section 23; the Thirteen Seconds 23 Fed-Fee 702H Well, to be
horizontally drilled from a surface location in NW/4 NW/4 (Unit D) of Section 23 to a bottom hole
location in the SE/4 NE/4 (Unit H) of Section 23; and the Thirteen Seconds 23 Fed-Fee 703H
Well, to be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 23 to
a bottom hole location in the NE/4 SE/4 (Unit |) of Section 23. The completed intervals for the
proposed wells will be nonstandard in relation to the setback requirements imposed by the
Special Rules for the Purple Sage Gas Pool. Flat Creek will apply administratively for approval
of the nonstandard location. Also to be considered will be the cost of drilling and completing the
wells and the allocation of the costs thereof; actual operating costs and charges for supervision;
the designation of the Applicant as Operator of the wells; and a 200% charge for the risk
involved in drilling and completing the wells. The wells and lands are located approximately 3
miles west of Loving, New Mexico.
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