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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21709-21711

SELF-AFFIRMED STATEMENT

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I 'am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Mewbourne Oil Company (“Mewbourne™).
3. In these cases Mewbourne seeks to re-pool the acreage pooled in the original

cases (Case Nos. 21100-21002). The orders entered in those cases expired by their own terms.
The original exhibits for the cases are attached as Exhibits 1-3.

4. Notice of the re-pooling applications was provided to the interest owner, at its last
known address, by certified mail. Copies of the notice letter and certified return receipt are
attached hereto as Exhibit 4.

5. Applicant has complied with the notice provisions of Division Rules.
6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

a2 7// 21 Qf//«wu %W

ames Bruce

EXHIBIT x






STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

Case No. 2(00 (

VERIFIED STATEMENT OF ADRIANA SALGADO
Adriana Salgado, being duly sworn upon her oath, deposes and states:

1. I am a Landman for Mewbourne Oil Company (“Mewbourne”) and have personal
knowledge of the matters stated herein. I have worked as an associate landman for two years and
a landman for a year. I hold a Bachelor of Arts Degree in Humanities from the University of Texas
of the Permian Basin. I have 4 years of land work experience with Apache Corporation, prior to
working at Mewbourne Oil Company. Collectively, I have 9 years of land work experience.

2. Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the compulsory pooling application filed herein:

(@)  The purpose of this application is to force pool working interest owners into the
Bone Spring formation horizontal spacing unit described below, and in wells to be drilled
in the unit.

(b)  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well. All interest owners have been located.

(c) A plat outlining the unit being pooled is attached hereto as Exhibit 1. Mewbourne
seeks an order approving a 240.00-acre horizontal spacing unit in the Bone Spring
formation comprised of the N2N2 of Section 36 and the N2NE of Section 35, Township
20 South, Range 28 East, NMPM, Eddy County, New Mexico. The unit will be dedicated
to the Easy Company 36/35 B3AB Federal Com #1H. There are no depth severances in
the Bone Spring Formation.

(d)  The parties being pooled and their interests are set forth in Exhibit 2. Their current
and correct addresses are also set forth.

EXHIBIT '



(e) Exhibit 3 contains a summary of contacts with the interest owners, together with
copies of the proposal letters sent to them and delivery receipts for each.

® In order to locate the interest owners, Mewbourne examined the county records,
performed internet searches, checked telephone records, and searched pertinent computer
searches.

(g) Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well.

(h) Mewbourne has the right to pool the overriding royalty owners in the well unit.

i) Exhibit 4 is the Authorization for Expenditure for the proposed well. The estimated
cost of the well set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depth and length drilled in this area Eddy County.

)] Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable to
the rates charged by other operators for wells of this type in this portion of Eddy County.
Mewbourne requests that these rates be adjusted periodically as provided in the standard
COPAS. Accounting Procedure.

(k) Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

D Applicant requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

(n)  The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Adriana Salgado, being duly sworn upon his oath, deposes and states that: She is a landman
for Mewbourne Oil Company; she is authorized to make this verification on its behalf; she has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of her knowledge, information, and belief.
Adriana Salgad%

SUBSCRIBED AND SWORN TO before me this 9" day of December, 2019 by Adriana
Salgado.

My Commission Expires: %ﬂ[&ﬂﬂﬂ%ﬂ_&a Mﬂﬂdﬁ@_ﬁ%
otary Public

W W O W

ALEJANDRA KIRKSEY
Notary ID #131406744 )
My Commission Expires b

January 11. 2022 1
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District {1

811 S, First St., Artesia, NM 88210

Phone: (§75) 748-1283 Fax: (575) 748-9720
District 11

1000 Rio Brazos Read, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2 Poal Code 3Pool Name
fulo) Ayalon, hone. Spr ) ENST
4Propenty Code SProperty Name 4 ! 7 6 Well Number
EASY COMPANY 36/35 B3AB FED COM {H
7OGRID NO. KQOperator Name 9 Elevation g
MEWBOURNE OIL COMPANY 3237
" Surface Location
Ul or lot no. Section Township Range Lot [dn Feet from the North/South line Feet From the East/Wesl hine County
H 36 208 28E 1400 NORTH 435 EABT EDDY
" Bottom Hole Location If Different From Surfacce
UL or lot no. Section Township Range Lot ldn Feet from the North/South linc Feet from the East'Weslt line County
B 35 208 28E 440 NORTH 2661 EAST EDDY
12 Dedicated Acres | 13 Jaintor Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEODETIC DATA
NAD 83 GRID - NM EAST

SURFACE LOCATION
N: 557854.6 — E: 605799.7
LAT: 32.5334268" N
LONG: 104.1241629" W
BOTTOM_HOLE
N: 558795.6 - E: 598381.1

LAT: 32.5360511° N
LONG: 104.1482298" W

S 89'5149" W 2650.91°

CORNER_DATA
NAD 83 GRID - NM EAST

A: FOUND BRASS CAP 19427
N: 553929.4 ~ E: 595619.2

B: FOUND BRASS CAP "1942"
N: 556579.1 -~ E: 595625.7

C: FOUND BRASS CAP "1942"
N: 5659229.0 ~ E: 595632.4

D: FOUND BRASS CAP "1942"
N: 559235.4 - E: 598282.6

E: FOUND BRASS CAP "1942"
N: 559240.0 - E: 600933.9

F: FOUND BRASS CAP "1942"
N: 559246.2 -~ E: 603591.0

G: FOUND 1/2" REBAR
N: 559255.8 — E: 606249.5

H: FOUND BRASS CAP "1916"

N: 556598.0 —~ E: 606221.2

I: FOUND BRASS CAP "1916"
N: 553945.7 - E: 606194.2

J: FOUND BRASS CAP "1942"

N: 553940.56 ~ E: 603551.0

K: FOUND BRASS CAP "1942"

N: 553936.8 ~ E: 600906.8

L: FOUND BRASS CAP "1942"

N: 553931.6 ~ E: 598264.1

M: FOUND BRASS CAP "1942"

N: 556587.4 - E: 600920.6

S 8947 34" W 2659.1

o

N 000825" £ 2650.38' @ N 000838 € 2650.56°©)

.._1
|
|

G
!
|
I

I
——— =

I

|

|

¥

1
2551°

I

5
N 00°17°16° £ 2653.24°

N 001754 £ 265127

JI_____
[
l

) 5 89°5357" 4 265&91;.@.,&' 8952°02" W_2657.74' ©)
i l

By
0
& plat ways plotted from field notes of actual surveys
b made by me or under my supervision, and that the
[} . o
¥ same is true and correct to the best of my belief.
™
§ 07-02-2019 ———__
@ X Date of Survey TM
. Signature and Seal of
3
5 -
N
W
N
: &
LU« \NA
crtificatc Number
N "ONAL SO

"OPERATOR CERTIFICATION

D hereby cernify that the information contained herem is irae and complete
10 the best of my knowledge and belief, and that this organization eitker
owns ¢ warking interest or unleased mineral interest in the land including
the propased bottom hole location or hits a vight to drill this well at this
location pursuant to a contract with an owner of such @ mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division,

Signature Date

Printed Name

E-mail Address

“"SURVEYOR CERTIFICATION

> [ hereby certify that the well location shown on this

56°

® 5 695707 W 264549° ) S 89311 1 264336 (K) S 8955

15" W 2644.78° () S 895310 W 2643.90" (1)

RRC~Job No: LS19070729

/

Y,



EXHIBIT 2

TRACT OWNERSHIP
Easy Company 36/35 B3AB Fed Com #1H
"NE of Section 35 & N2 of Section 36,
Township 20 South, Range 28 East
Eddy County, New Mexico

% Leasehold Interest
Mewbourne Oil Company, et al 20.833330%
500 West Texas, Ste. 1020
Midland, Texas 79701

*EOG Y Resources, Inc. 26.250000%
5509 Champions Drive
Midland, Texas 79706

Fasken Land and Minerals, Ltd. 22.117530%
6101 Holiday Hill Road
Midland, Texas 79707

*CM Resources, LLC 8.333330%
303 W. Wall St., Suite 700
Midland, Texas 79701

*MRC Permian Company 4.166670%
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

*EOG A Resources, Inc. 3.750000%
5509 Champions Drive
Midland, Texas 79706
*EOG M Resources, Inc. 3.750000%
5509 Champions Drive

Midland, Texas 79706

OXY Y-1 Company 3.750000%
5 Greenway Plaza, Suite 110
Houston, Texas 77046-0521

*CL&F Resources LP 2.257470%
16945 Northchase Drive, Suite 1500
Houston, Texas 77060-2153



Prospector LLC
P.O. Box 429
Roswell, New Mexico 88202

Featherstone Development Corporation
P.O. Box 429
Roswell, New Mexico 88202

Big Three Energy Group
P.O. Box 429
Roswell, New Mexico 88202

Parrot Head Properties
P.0. Box 429
Roswell, New Mexico 88202

The Ninety-Six Corporation
550 W. Texas, Suite 700
Midland, Texas 79701

*Total interest being pooled: 48.50747%

Total

1.416670%

1.333330%

0.750000%

0.666670%

0.625000%

100.00000%



EXHIBIT 3

Summary of Communications

Easy Company 36/35WO0AB Fed Com #1H

Easy Company 36/35 B3AB Fed Com #1H

Easy Company 36/35 B3HG Fed Com #1H

Company Name: EOG Y Resources, Inc., EOG A Resources, Inc. & EOG M Resources, Inc.

Date: Communicated with: Comments/Actions:

3/20/19 | Chuck Moran Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 7:32 AM
10/30/19 | Chris Leyendecker EOG was sent an email notifying them of the name change of the

proposed wells from Liberty to Easy Company.

Company Name: MRC Permian Company

Date: Communicated with: Comments/Actions:

3/20/19 | Nick Weeks Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 11:12 AM
4/4/19 Nick Weeks Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 10:56 AM
10/30/19 | Nick Weeks MRC Permian was sent an email notifying them of the name

change of the proposed wells from Liberty to Easy Company.

Company Name: CM Resources, LLC

Date: Communicated with: Comments/Actions:

3/20/19 Land Manager Mailed well proposals via certified mail to Chisholm Energy
Agent, Inc., the original owner of this WI.

3/27/19 Certified Mail receipt showed successful delivery at 2:49 PM

4/4/19 Land Manager Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 3:11 PM

10/30/19 | Mark Hajdik CM Resources was sent an email notifying them of the name
change of the proposed wells from Liberty to Easy Company.

11/5/19 Mark Hajdik I sent Mark at Colgate (CM Energy) a copy of the proposed JOA

that was originally sent to Chisholm Energy Agent.

Company Name: CL&F Resources LP

Date: Communicated with: Comments/Actions:

3/20/19 | Land Manager Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 2:09 PM

3/26/19 Allison G. Johnson Allison emailed Josh Anderson, who originally proposed these
wells, to confirm receipt of proposals and to ask some follow-up
questions. He responded to her that same day with answers.

4/4/19 Land Manager Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 1:07 PM

6/6/19 Allison G. Johnson Allison emailed Josh Anderson regarding JOA negotiations. Josh

responded to her on 7/22/19 with a copy of the edits she
requested.




10/30/19 | Allison G. Johns CL&F Resources was sent an email  fying them of the name

change of the proposed wells from Liberty to Easy Company. She
responded with questions on the estimated spud date of wells
and | responded back with answers on 11/1/19.




MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
March 20, 2019

Via Certified Muail

EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
Attn: Chuck Moran

Re:  Liberty*“36/35” B3AB Fed Com No. 1H
1400° FNL & 205° FWL (SL) (Sec. 31-T20S-R29E)
440° FNL & 2540 FEL (BHL) (Sec. 35)
Section 36/35, T20S, R28E
Eddy County, New Mexico

Chuck:

Mewbourne Oil Company (“Mewbourne™) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,000 feet subsurface to evaluate the Bone Spring
Formation. The proposed well will have a measured depth (MD) of approximately 17,020 feet. The N/2N/2
of the captioned Section 36 and the N/2NE/4 captioned Section 35 will be dedicated to the well as the
proration unit.

Regarding the above, enclosed for your further handling is our AFE dated February 24, 2019 for the
captioned proposed well. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFE and return to me within thirty (30) days. If you decide to participate, I will forward the
Joint Operating Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY
%{ bo: SEO

Josh Anderson
Landman



MEWBQURNE OIL COMPANY h
. DRIZATION FOR EXPENDITURE

We'll E{éﬁ}q;:[Easy Company 36/35 B3AB Eed Com #1H T Prospg;t: lBone Spring ]
ocati ISL: 1400' FNL & 205' FWL(31); BHL: 440' FNL & 2540' FEL (35) _] County: I@dy WST:I NM I
Sec. Bik[__| survey: ] e RNG:[ 28E |Prop. TVD: ™D: (17020 ]
INTANGIBLE COSTS 0180 CODE TCP CODE cc
Regulatory Permits & Surveys 0180-0100 $20,0001{0180-0200
Location / Road / Site / Preparation 0180-0105 $70,000}{ 0180-0205 $25.000
Location / Restoration 0180-0106 $200.000][ 0180-0206 $30,000
Daywork / Turnkey / Footage Drilling 25 days drlg / 3 days comp @ $18,500/d 0180-0110 $494,000/(0180-0210 $59,300
Fuel 1700 galiday @ 2.74/gal 0180-0114 $144,300/|0180-0214 $300,000
Mud, Chemical & Additives 0180-0120 $200.000j(0180-0220
Horizontal Drillout Services | 0180-0222 $250.000
Cementing 0180-0125] $125.000}{0180-0225 | $30.000
Logging & Wireline Services 0180-0130 $2,500/|0180-0230 | $205,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000/{0180-0234 ! $90.000
Mud Logging 0180-0137 $30,000]
Stimulation 398tg 15.0 MM gal / 15.0 MM Ib 0180-024 1 $1,900,000
Stimulation Rentals & Other 0180-0242 5180,000
Water & Other 0180-0145 $60,000/|0180-0245 $450,000
Bits 0180-0148 $100.000/{0180-0248 $8,000
Inspection & Repair Services 0180-0150 $40.000}(0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10.000
Testing & Flowback Services 0180-0158 $15,0004{0180-0258 $30.000
Completion / Workover Rig 0180-0260 $10.500
Rig Mobilization 0180-0164 $120,000
Transportation 0180-0165 $30.000|0180-0265 $20.000
Welding Services 0180-0168 $5,000/|0180-0268 $15.000
Contract Services & Supervision 0180-0170 $40.500/(0180-0270 $28.500
Directional Services Includes Vertical Control 0180-0175 $231,000
Equipment Rental 0180-0180 | $208.300/|0180-0280 $30,000
Well / Lease Legal 0180-0184 $5,000//0180-0284
Well / Lease Insurance 0180-0185 $5,300/{0180-0285
Intangible Supplies 0180-0188 $8.000/|0180-0288 $10.000
Damages 0180-0190 $5,000/10180-0290
ROW & Easements 0180-0192 0180-0292 $5.000
Pipeline Interconnect 0180-0293
Company Supervision 0180-0195 $129,600/|0180-0295 $91.200
Overhead Fixed Rate 0180-0196 $10.000(0180-0296 $20,000
Well Abandonment 0180-0198 | 0180-0298
Contingencies 2% (TCP) 2% (CC) 0180-0199 ] $46,400(/ 0180-0299 $76.100
TOTAL $2,364,900 $3,878,600
TANGIBLE COSTS 0181
Cas?ng (19.1" - 30") 350’ - 20" 94# J-55 BT&C @ $79.04/1t 0181-0793 $29.600
Casfng (10.1" - 19.0") 1400' - 13 3/8" 54.5# J-55 ST&C @ $42.99/ft 0181-0794 $64.300
Cas!ng (8.1" - 10.0")  3200'- 9 5/8" 40# L8O LT&C @ $34.65/ft 0181-0795 $118,500
Cas!ng (6.1" - 8.0" 9265’ - 7" 29%# HCP-110 LT&C @ $26.99/ft 0181-0796 $267,100
Casing (4.1" - 6.0 8000’ - 4 1/2" 13.5# P-110 BPN @ $14.94/ft 0181-0797 $127,700
Tl{bfng 8425'- 2 7/8" 6.5# L-80 EUE 8rd @ $5.74/it 0181-0798 551:700
Drilling Head 0181-0860) $40.000 |
Tup:ng Head & Upper Section | 0181-0870 ! $30,000
Horizontal Completion Tools Completion Liner Hanger | 0181-0871 | 575.000
Sucker Rods = o
Subsurface Equipment | g::::gg;g;
Qﬂ;iwtnistys‘ems Gas Lift Valves & Packer l 311 : ISZZ;;’ $25.000
‘?;:::? OPiLIJmps & Prime Movers > V7R5UO/i\;\:D Pump/Circ Pump ‘ 0181-0886 | $30.000
Tanks - Water 2750 bbl coated f 8}2}322? gjg'ggg
Separation / Treating Equipment 30"x10'x1k# 3 ph/36"x15'%1k# ! 0181-0895 545'000
Heater Treaters, Line Heaters 8'x20'x75# HT I : | :
Metering Equipment 0j81'0897[ $35.000
Line Pipe & Valves - Gathering 0181-088| $14,000
Fittings / Valves & Accessories 01810900/ $50.000
Cathodic Protection Q1810806 $80.000
Electrical Installation Q151:0505] $8,000
Equipment Installation 01810900 | $100,000
Pipeline Construction T 0181.0910] $70.000
| 0181-0920 | $50.000
TOTAL $519,500 $877,400
SUBTOTAL $2,884,400 $4,756,000
TOTA
Extra Expense Insurance S VELL.COST 57,840,400
D I elect to be covered by Operator's Extra Expense Insurance and pay my proportionat
Operator has secured Extra Expense Insurance covering costs of well cgmr(:ll,pcle;n up ar?dcr:gr?liii; ;:‘Zsz."fg:;".‘n Line ltem 0180-0185.
D I elect to purchase my own well control insurance policy. .
I neither box is checked above, non-operating werking interest owner elects o be covered by Operator's well control insurance.
Prepar oy T. Cude Date  2/2412019
Company Approval: B
\ ale
Joint Owner Interest: Amount:
Joint Owner Name: e Signature:

File: Liberty 36-35 B3AR Far Mam #11 arr wi oo



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21000, 21001, and 21002

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Mewbourne Oil Company.
3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.
6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e /519 JM%&«{

f ames Bruce

EXHIBIT ;




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 19, 2019

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications, filed with the New Mexico Oil Conservation

Division by Mewbourne Oil Company, seeking orders pooling all mineral interests in the
horizontal spacing units described below:

(a) In Case No. 21000, the N/2 of Section 36 and the NE/4 of Section 35, Township 20
South, Range 28 East, NMPM. The unit will be dedicated to the Easy Company 36/35
WOAB Fed. Com. Well No. 1H, a horizontal Wolfcamp well with a first take point in the
NE/4NE/4 of Section 36 and a last take point in the NW/4NE/4 of Section 35;

(b) In Case No. 21001, the N/2N/2 of Section 36 and the N/2NE/4 of Section 35,
Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/35 B3AB Fed. Com. Well No. 1H, a horizontal Bone Spring well with a

first take point in the NE/4NE/4 of Section 36 and a last take point in the NW/4NE/4 of
Section 35; and

(c) In Case No. 21002, the S/2N/2 of Section 36 and the S/2NE/4 of Section 35,
Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/25 B3HG Fed. Com. Well No. 2H, a horizontal Bone Spring well with a

first take point in the SE/4NE/4 of Section 36 and a last take point in the SW/4ANE/4 of
Section 35.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, January 9, 2020, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest who may be affected
by the applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date.

ATTACHMENT



A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, January 2, 2020. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,

7o

es Bruce

Attorney for Mewbourne Oil Company



EXHIBIT A

EOG Y Resources, Inc.

EOG A Resources, Inc.

EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
Attn: Land Manager

MRC Permian Company

5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Attn: Mr. Nick Weeks

CM Resources, LLC

303 W. Wall St., Suite 700
Midland, Texas 79701
Attn: Land Manager

CL&F Resources LP

16945 Northchase Drive, Suite 1500

Houston, Texas 77060-2153
Attn: Land Manager
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SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3,

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Signature

) g [ Agent
xdfé/‘“"ﬁ "*g Addressee

B. R;ééived by (Printed Name) G. Date of Delivery

< T~ 2572 AG

1. Article Addressed to: [

EOGY Resources, Inc,
EOGA Resources, Inc.
EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

)

D. Is délivefy address different from item 17 LJ Yes
“ If YES, enter delivery address below: [ No

%

AT

9590 9402 4582 8278 6171 54

3. Service Type [ Priority Mail Express®

O Adul8ignature [J Registered Mail™

O Agdlt Signature Restricted Delivery [ Registered Mail Restricted
ertified Mail® livery

0 Certified Mail Restricted Delivery I Return Receipt for

O Collect on Delivery Merchandise

% T P R SSemepTE TEE I Collect on Delivery Restricted Delivery gg{gﬂature goﬂﬁﬂnati'mm
gnature Confirmation
70 1 9 1LEY 0o ooo 17 0o & kB9 5 Restricted Delivery Restricted Delivery
1 \uver pouy)
S Form 3811, July 2015 PSN 7530-02-000-9053 h fa fY Domestic Return Receipt

U.S. Postal Service™

CERTIFIED MAIL® RECE'"T

7019 1Le40 D000 1700 BkES

SENDER: COMPLETE THIS SECTION

U.S. Postal Service™

CERTIFIED MAIL® RECEIP

Domestic Mail Only
For delivery information, visit our website at ww
o P gem B oy @ |
Certified Mail Fee
& ry
|Exira Services & Fees (check box, add fes as appropriale)
I Return Receipt (hardcopy) $__
‘[J Return Receipt (electronic) $
] Certified Mail Restricted Delivery ~ $
[C] Aduit Signature Required $
[CJ Adult Signature Restricted Delivery $
Postage
$
Total Postage and Fees
$
Sent To CL&F Resources LP

16945 Northchase Drive, Suite 1500

See R

RS Form 3800, April 2015 RSN 7580-02-000-9047

COMPLETE THIS SECTION O

PS Form 3800, April 2015 PSN 7530-02-000-9047

See Reverse for Instructions

?D]ﬂ 1E40 0000 1700 BLLA

o i i
aE Bomestic Matbaly ® Complete items 1, 2, and 3. ; .
ol For delivery information; visit our website at www.usps.com®. _ B Print your name and address on the reverse | X / P A
i ol el B o A I g - so that we can return the card to you. - S ( A
= — A = B Attach this card to the back of the mailpiece, B. Received/oy (Prinjed Name)
3 [Certified Mail Fee . N :
™~ or on the front if space permits.
$ : . . .
=1 EXtra Services & Fees (check box, add fee as appropriate) 1. Article Addressed to: D. Is delivery address different frc
o [OReturn Receipt (hardcopy) $ If YES, enter dellvery address
3 | CIReturn Receipt (electronic) $ Postmark CL&F Resources LP
3 | /JCertified Mail Restricted Delivery  $ Here v 16945 Northchase Drive, Suite 1500
3 | [JAdult Signature Required $ Houston, Texas 77060-2153
[CJAdult Signature Restricted Delivery $ o
? Postage ‘ B
o ) .
3 |[Total Postage and Fees
$ . 3. Senvice Type
':'I_; Sent T §°g Hssieion i O Adult Signature ‘
P } 0OG A Resources, Inc. 0 Adult Signature Restricted Delivery
el e T e ed Mail®
5509 Champions Drive 9590 9402 4582 8278 6171 23 O Certified Mall Restricted Delivery
[Ciy, State, ZiPade ™" Midiand, Texas 79706 ~==~=-="==mmsssssmsssemeseoeooood [ Collect on Delivery
2. Arficla Numbar (Transfer from service label) £ Collect.an Delivery Restrioted Delivery

fricted Delivery

:

: PS Form 3811, July 2015 pSN 7520-02-000-0052

A Zasd



Carlsbad Current Argus.

PART OF THE USA TODAY NETWORK

Affidavit of Publication
Ad # 0003963998
This is not an invoice

NOTICE
To: EOGY Resources, Inc., EOG A Resources, Inc., EOGM Re-
sources, Inc. MRC Permian Company, CM Resources LLC,and
CL&F Resources LP, or your successors or assigns:
Mewbourne  Qil Company has filed applications with the
New Mexico Oil Conservation Dlvnsngn seekllng orders pool-
ing of all mineral interests in the horizontal ~spacing units

JAMES BRUCE ATTORNEY AT LAW degscnbed below:

POBOX 1056 (a) In CaseNo. 21000, the N/2 of Section 36 and the NE/4 of
Section 35, Township 20 South, Range 28 East, NMPM. The
unit will be dedicated to the Easy Company 36/35 WOAB

SANTA FE, NM 87504 Fed. Com. Well No. 1H, a horizontal Wolfcamp well with a
first take point in the NE/4NE/4 of Section 36 and a last take
point in the NW/4NE/4 of Section 35;

(b) In Case No. 21001, the N/2N/2 of Section 36 and the
N/2NE/4 of Section 35, Township 20 South, Range 28 East,
NMPM. The unit will be dedicated to the Easy Company

36/35 B3AB Fed. Com. Well No. 1H, a horizontal Bone Sprin

|, alegal C|erk.°fthe c?ﬂSbad C‘."rem Argus, a. well with a first take point in the NE/4NE/4 of Sectloﬁ 3g6
newspaper published daily at the City of Carlsbad, in and a last take point in the NW/4NE/4 of Section 35; and

said county of Eddy, state of New Mexico and of (Sclzrl‘r;E /CafeSNo 2103%2 Tthe sh/2N/§00‘fS S%Ctm; 36 azngthet

i i on i ; s 4 of Section ownshi out ange as

general paid circulation in said county; that the same NMPM. The oait will ' be dedlc%ted gl Eas% Eomant

is a duly qualified newspaper under the laws of the 36/25 B3HG Fed. Com. Well No. 2H, a horizontal Bone

State wherein legal notices and advertisements may Spring well with a first take point in the SE/4NE/4of Section

36 and a last take point in the SW/4NE/4 of Section 35.

be published; that the printed notice attached hereto Also to be considered will be the cost of driling and com-

was published in the regular and entire edition of said pleltling the wlells and the allocatiog %f the cfosts thereof, as
; well as actual operating costs and charges for supervision,

newspaper and not in supplement. thereof on the date designation of applicant as operator of the wells, and a
as follows, to wit: 200% charge for the risk involved in drilling and completing

the wells. The applications are scheduled to be heard at 8:15

December 21, 2019 a.m. on Thursday, January 9, 2020 at the Division’s offices at

1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
As an interest owner in one or more of the well units, you
have the right to enter an appearance and participate in the
cases. Failure to appear will preclude you from contesting
these matters at a later date. The attorney for applicant is
James Bruce, P.O. Box 1056, Santa Fe, New Mexico 87504.
The units are located approximately 10 miles north-

Dy, A
/ //L 3 northeast of Carlsbad, New Mexico.

Legal Clerk Pub: Dec. 21, 2019 #3963998

Subscnbed and sworn before me this December 21,

%Zﬂﬂw

of W, y of Brown
NOTAR PU BLIC

5/5 33 Lase Mos. 2 £ foo o

My commission expires > (© 02—

"NANCY HEYRMAN |
Notary Public t EXHIBIT
State of Wisconsin 2

Ad # 0003963998
PO #:
# of Affidavits : 1

This is not an invoice



COMPULSORY POO. NG APPLICATION CHL _KLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21001
Date January 9, 2020
Applicant Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company/14744

Applicant's Counsel:

James Bruce

Case Title:

Application Of Mewbourne Oil Company For
Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors:

Holland & Hart LLP/MRC Permian Company

Well Family

Easy Company 36/35 B3AB Fed. Com. Well No. 1H

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Entire Bone Spring Formation

Pool Name and Pool Code:

Avalon; Bone Spring East/3713

Well Location Setback Rules:

Statewide Rules

Spacing Unit Size:

Quarter-Quarter Section/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 240 Acres
Building Blocks: 40 Acres
Orientation: East-West

Description: TRS/County

N/2N/2 Sec. 36 and N/2NE/4 Sec. 35-20S-28E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit 1 Pages 6-7

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

=

EXHIBIT j"




Well #1

—

Easy Company 35 B3AG Fed. Com. Well No. 1H
API No. Pending/Well Not Drilled

SHL: 1400 FNL & 435 FEL (Unit H) Sec. 36-20S-28E
BHL: 440 FNL & 2551 FEL (Unit B) Sec. 35-20S-28E

Completion Target: 3rd Bone Spring Sand/Approx. 8840 Feet

g990

Well Orientation: East-West
Completion Location Expected To Be Standard

Well #2

Horizontal Well First and Last Take Points

FTP 440 FNL & 100 FEL Sec. 36
LTP 440 FNL & 2540 FEL Sec. 35

Completion Target (Formation, TVD and MD)

3rd Bone Spring Sand/TVD 8840 Feet/MD 16200
Feet/Exhibit 2 Pages 7 and 11

AFE Cape‘x‘»and Operating Costs

Drilling Supervision/Month $

$8,000

Production Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 Page2

Requested Risk Charge

Cost Plus 200%

Notice of Hearing

Proposed Notice of Hearing

Filed With Application

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit 3

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit 4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit 1 Page 4

Tract List (including lease numbers and owners)

Pooled Parties (including ownership type)

Exhibit 1 Pages 6-7

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & beloy

None

Joinder”

Sample Copy of Proposal Letter

Exhibit 1 Page 10

List of Interest Owners (ie Exhibit A of JOA)

Exhibit 1 Pages 6-7

Chronology of Contact with Non-Joined Working Interests

Exhibit 1 Pages 8-9

Overhead Rates In Proposal Letter

$8000/$800

Cost Estimate to Drill and Complete

Exhibit 1 Page 11




i

Cost Estimate to Equip Well

Exhibit 1 Page h

Cost Estimate for Production Facilities

Exhibit 1 Page 11

Geology

Summary (including special considerations)

Exhibit 1 Page 1

Spacing Unit Schematic

Exhibit 1 Pages 4-5

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 Page 8

Well Orientation (with rationale)

Laydown/Exhibit 2 Page 2

Target Formation

Exhibit 2 Page 5/3rd Bone Spring Sand

HSU Cross Section

Exhibit 2 Page 7

Depth Severance Discussion

Exhibit 1 Page 1

Forms, Figures and Tables

C-102

Exhibit 1 Page 5

Tracts

Exhibit 1 Page 4

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit 1 Pages 6-7

General Location Map (including basin)

Exhibit 1 Page 4

Well Bore Location Map

Exhibit 1 Page 5 and Exhibit 2 Page 12

Structure Contour Map - Subsea Depth

Exhibit 2-Page 4

Cross Section Location Map (including wells)

Exhibit 2 Pages 4-6

Cross Section (including Landing Zone)

Exhibit 2 Page 7

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

A

Printed Name (Attorney or Party Representative):

James Bruce //

Signed Name (Attorney or Party Representative):

/s/ %M

Date:

7 C

[

1/9/2020

(
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

Case No. L‘[ O(O &

VERIFIED STATEMENT OF ADRIANA SALGADO

YA ) D A e ————

Adriana Salgado, being duly sworn upon her oath, deposes and states:

1. I am a Landman for Mewbourne Oil Company (“Mewbourne™) and have personal
knowledge of the matters stated herein. I have worked as an associate landman for two years and
a landman for a year. I hold a Bachelor of Arts Degree in Humanities from the University of Texas
of the Permian Basin. I have 4 years of land work experience with Apache Corporation, prior to
working at Mewbourne Oil Company. Collectively, I have 9 years of land work experience.

2. Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the compulsory pooling application filed herein:

(@)  The purpose of this application is to force pool working interest owners into the
Bone Spring formation horizontal spacing unit described below, and in wells to be drilled
in the unit.

(b)  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well. All interest owners have been located.

(c) A plat outlining the unit being pooled is attached hereto as Exhibit 1. Mewbourne
seeks an order approving a 240.00-acre horizontal spacing unit in the Bone Spring
formation comprised of the S2N2 of Section 36 and the S2NE of Section 35, Township 20
South, Range 28 East, NMPM, Eddy County, New Mexico. The unit will be dedicated to
the Easy Company 36/35 B3HG Federal Com #1H. There are no depth severances in the
Bone Spring Formation.

(d)  The parties being pooled and their interests are set forth in Exhibit 2. Their current
and correct addresses are also set forth.

EXHIBIT ’



(e) Exhibit 3 contains a summary of contacts with the interest owners, together with
copies of the proposal letters sent to them and delivery receipts for each.

§3) In order to locate the interest owners, Mewbourne examined the county records,
performed internet searches, checked telephone records, and searched pertinent computer
searches.

(g)  Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well.

(h)  Mewbourne has the right to pool the overriding royalty owners in the well unit.

(1) Exhibit 4 is the Authorization for Expenditure for the proposed well. The estimated
cost of the well set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depth and length drilled in this area Eddy County.

) Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable to
the rates charged by other operators for wells of this type in this portion of Eddy County.
Mewbourne requests that these rates be adjusted periodically as provided in the standard
COPAS. Accounting Procedure.

(k)  Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

M Applicant requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

(n)  The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Adriana Salgado, being duly sworn upon his oath, deposes and states that: She is alandman
for Mewbourne Oil Company; she is authorized to make this verification on its behalf; she has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of her knowledge, information, and belief.
Adriana Salgado %

SUBSCRIBED AND SWORN TO before me this 9" day of December, 2019 by Adriana
Salgado.

My Commission Expires:/(}manﬁll@@a— ﬁljgg&a&ﬂ_@%
Notary Public

W W W W WO

ALEJANDRA KIRKSEY
Notary ID #131406744
My Commission Expires

January 11. 2022 b

- -~ <

>
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

Statc of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (§75) 393-6161 Fax: (575) 393-0720
District 11

&11°S. First St.. Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District {11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220°S. St, Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number 2700l Code 3 Pogd Name R
2% Avolan: Ao Spring Fast
4'roperty Code N $ Property Name ' ) r J\\’cll Number
EASY COMPANY 36/35 B3HG FED COM 1H
TOGRID NO. ¥ Operator Name 9Elevation s
MEWBOURNE OIL COMPANY 3236
**Surface Location
UL or lot no. Scction Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
H 36 208 | 28E 1460 NORTH 435 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot 1dn Feet from the North/South line Feet from the EasvWest line County
d 36 | 208 | 28E 2200 NORTH 2649 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

16

TOPERATOR CERTIFICATION

1 hereby cernfy that the infarmation contained herein is inw and complete

GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE_LOCATION
N: 557794.7 — E: 605799.1
LAT: 32.5332620° N
LONG: 104.1241653" W
BOTTOM_HOLE
N: 557036.1 - E: 598374.9

LAT: 32.5312146" N
LONG: 104.1482597" W

CORNER _DATA
NAD 83 GRID ~ NM EAST
FOUND BRASS CAP "1942"
: 553929.4 - E: 595619.2

FOUND BRASS CAP "19427
556579.1 - E: 595625.7

FOUND BRASS CAP "1942"
: 569229.0 ~ E: 595632.4

: FOUND BRASS CAP "1942"
: 5592354 ~ E: 598282.6

FOUND BRASS CAP "1942°
559240.0 ~ E: 600933.9

z0 zQ =z z® z=

o

: FOUND BRASS CAP "1942"
N: 559246.2 - E: 603581.0

G: FOUND 1/2" REBAR
N: 559255.8 — E: 606249.5

H: FOUND BRASS CAP "1916"
N: 556598.0 - E: 606221.2

I: FOUND BRASS CAP "1916"
N: 553945.7 -~ E: 606194.2

J: FOUND BRASS CAP "19427
N: 553940.5 - E: 603551.0

K: FOUND BRASS CAP "1942"
N: 553936.8 - E: 600906.8

L: FOUND BRASS CAP "19427
N: 553931.6 — E: 598264.1

M: FOUND BRASS CAP "1942"
N: 556587.4 — £: 600920.6

s 895357 W 2651.93' © 5 89'5202" w_2657.74' ©)S 8947347 1 2659.16"©)

| |

10 the best of my knowledge and belicf, and that this mrganization either
owns a working interest or unleased mineral interest in the land including
the proposed hattom hole focation or has a right to dvill this well at this
location pursuant 1 a contract with an owner of such a mineral or working
interest, or 1o @ voluntary pooling agreement or @ compuisory pooling

order heretofore entered by the division.

Signature Date

Printed Nume

E-mail Address

v | X ! | i o "SURVEYOR CERTIFICATION
| B | | o) 9 [ hereby certify that the well location shown on this
| 2 3l I3

| '8 | & ! | | v & plat was plotted from field notes of actual surveys
| I __1 — __g ] = S __4:0__ e l___ o _]_ ey l_ o - :« made by me or under my supervision, and that the

l | .‘S I | | SL : R same is true and correet to the best of my belief.

| lBH. | N I | | 438 |8

l L 1 l § 07-02-2019 ———_

9’ ® | X Date of Survey Wi A,

- — — o — — — S ——E————

Signature and Seal of

19680

Centificate Number

SlonaL 99

RRC~Job No: LS19070731

N 000825 £ 2650.38' @ N 000838 £ 2650.56" ©

N 00°1754° £ 2651.27" | N 0O

® S 895707" W 264549 (L) S 8953°11" W 264336 (K) S 895515 W 2644.78' () S 6953'10" W 2643.90' (D

N 0034

l
l
!
— — —
1
!
|
1
!
J

NN



EXHIBIT 2

Mewbourne Oil Company, et al
500 West Texas, Ste. 1020
Midland, Texas 79701

*EOG Y Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

Fasken Land and Minerals, Ltd.
6101 Holiday Hill Road
Midland, Texas 79707

*CM Resources, LLC
303 W. Wall St., Suite 700
Midland, Texas 79701

*MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

*EOG A Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

*EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046-0521

*CL&F Resources LP

TRACT OWNERSHIP
Easy Company 36/35 B3HG Fed Com #1H
NE of Section 35 & N2 of Section 36,
Township 20 South, Range 28 East
Eddy County, New Mexico

% Leasehold Interest
20.833330%

26.250000%

22.117530%

8.333330%

4.166670%

3.750000%

3.750000%

3.750000%

2.257470%

16945 Northchase Drive, Suite 1500

Houston, Texas 77060-2153



Prospector LLC
P.O. Box 429
Roswell, New Mexico 88202

Featherstone Development Corporation
P.O. Box 429
Roswell, New Mexico 88202

Big Three Energy Group
P.O. Box 429
Roswell, New Mexico 88202

Parrot Head Properties
P.O. Box 429
Roswell, New Mexico 88202

The Ninety-Six Corporation
550 W. Texas, Suite 700
Midland, Texas 79701

*Total interest being pooled: 48.50747%

Total

1.416670%

1.333330%

0.750000%

0.666670%

0.625000%

100.00000%



EXHIBIT 3

Summary of Communications

Easy Company 36/35WO0AB Fed Com #1H

Easy Company 36/35 B3AB Fed Com #1H

Easy Company 36/35 B3HG Fed Com #1H

Company Name: EOG Y Resources, Inc., EOG A Resources, Inc. & EOG M Resources, Inc.

Date: Communicated with: Comments/Actions:

3/20/19 | Chuck Moran Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 7:32 AM
10/30/19 | Chris Leyendecker EOG was sent an email notifying them of the name change of the

proposed wells from Liberty to Easy Company.

Company Name: MRC Permian Company

Date: Communicated with: Comments/Actions:

3/20/19 Nick Weeks Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 11:12 AM

4/4/19 Nick Weeks Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 10:56 AM

10/30/19 | Nick Weeks MRC Permian was sent an email notifying them of the name
change of the proposed wells from Liberty to Easy Company.

Company Name: CM Resources, LLC

Date: Communicated with: Comments/Actions:

3/20/19 Land Manager Mailed well proposals via certified mail to Chisholm Energy
Agent, Inc., the original owner of this WI.

3/27/19 Certified Mail receipt showed successful delivery at 2:49 PM

4/4/19 Land Manager Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 3:11 PM

10/30/19 | Mark Hajdik CM Resources was sent an email notifying them of the name
change of the proposed wells from Liberty to Easy Company.

11/5/19 Mark Hajdik | sent Mark at Colgate (CM Energy) a copy of the proposed JOA

that was originally sent to Chisholm Energy Agent.

Company Name: CL&F Resources LP

Date: Communicated with: Comments/Actions:

3/20/19 Land Manager Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 2:09 PM

3/26/19 Allison G. Johnson Allison emailed Josh Anderson, who originally proposed these
wells, to confirm receipt of proposals and to ask some follow-up
questions. He responded to her that same day with answers.

4/4/19 Land Manager Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 1:07 PM

6/6/19 Allison G. Johnson Allison emailed Josh Anderson regarding JOA negotiations. Josh

responded to her on 7/22/19 with a copy of the edits she
requested.




S

10/30/19 | Allison G. Johnst CL&F Resources was sent an email 1 fying them of the name
change of the proposed wells from Liberty to Easy Company. She
responded with questions on the estimated spud date of wells
and | responded back with answers on 11/1/19.




MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

[——

TELEPHONE (432) 682-3715
March 20, 2019

Via Certified Mail

EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
Attn: Chuck Moran

Re:  Liberty*“36/35” B3HG Fed Com No. 1H
1460’ FNL & 205’ FWL (SL) (Sec. 31-T20S-R29E)
2200’ FNL & 2540’ FEL (BHL) (Sec. 35)
Section 36/35, T20S, R28E
Eddy County, New Mexico

Chuck:

Mewbourne Oil Company (“Mewbourne™) hereby proposes (0 drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,005 feet subsurface to evaluate the Bone Spring
Formation. The proposed well will have a measured depth (MD) of approximately 17,020 feet. The S/2N/2
of the captioned Section 36 and the S/2NE/4 captioned Section 35 will be dedicated to the well as the
proration unit.

Regarding the above, enclosed for your further handling is our AFE dated February 24, 2019 for the
captioned proposed well. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFE and return to me within thirty (30) days. If you decide to participate, 1 will forward the
Joint Operating Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%/(/uw

Josh Anderson
Landman



MEWBOURNE OIL COMPANY R

ORIZATION FOR EXPENDITURE

Easy Company 36/35 B3HG Fed Com #1H 7 Prospect: l@\e Spring I
ation: [SL: 1460° FNL & 205' FWL(31); BHL: 2200' FNL & 2540' FEL (35) | County: [Eddy st nm
sec. [30/35] B[] survey:] ] Twe: RNG: [ 28E |Prop. TVD: T™D:
INTANGIBLE COSTS 0180 CODE TCP CODE CcC
Regulatory Permits & Surveys 0180-0100 $20,000() 0180-0200
Location / Road / Site / Preparation 0180-0105 $70.,000/|0180-0205 $25,000
Location / Restoration 0180-0106 $200,000() 0180-0206 $30,000
Daywork / Turnkey / Footage Driling 25 days drlg / 3 days comp @ $18.500/d 0180-0110 $494,000/[0180-0210 $59.300
Fuel 1700 gal/day @ 2.74/gal 0180-0114 $144,300/0180-0214 $300,000
Mud. Chemical & Additives 0180-0120 $200,000( 0180-0220
Horizontal Drillout Services 0180-0222 $250.000
Cementing 0180-0125 $125,000(|0180-0225 $30,000
Logging & Wireline Services 0180-0130 $2,500( 0180-0230 $205,000
Casing / Tubing / Snubbing Service 0180-0134 $20.000)[0180-0234 $90,000
Mud Logging 0180-0137| $30,000
Stimulation 39Sty 15.0 MM gal/ 15.0 MM Ib 0180-0241 $1,900,000
Stimulation Rentals & Other 0180-0242 $180.000
Water & Other 0180-0145 $60.000| 0180-0245 $450,000
Bits 0180-0148 $100.000//0180-0248 $8,000
Inspection & Repair Services 0180-0150 $40.000/| 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000( 0180-0258 $30,000
Completion / Workover Rig 0180-0260 $10.500
Rig Mobilization 0180-0164 | $120,000
Transportation 0180-0165 $30.000(0180-0255 $20.000
Welding Services 0180-0168 $5,000}{0180-0268 $15,000
Contract Services & Supervision 0180-0170 $40,500}(0180-0270 $28.500
Directional Services Includes Vertical Control 0180-0175 $231,000 |
Equipment Rental 0180-0180! $208,300J|0180-0280 $30.000
Well / Lease Legal 0180-0184 $5,000/|0180-0284
Well / Lease Insurance 0180-0185 $5,300// 0180-0285
Intangible Supplies 0180-0188 $8.000){0180-0288 $10.000
Damages 0180-0190 $5.000}{0180-0290 |
ROW & Easements 0180-0192 0180-0282] $5.000
Pipeline Interconnect | 0180-0293
Company Supervision 0180-0195] $129,60040180-0295 $91,200
Overhead Fixed Rate 0180-0196 | $10.000//0180-0296 $20.000
Well Abandonment 0180-0198 | 0180-0298
Contingencies 2% (TCP) 2% (CC) 0180-0199 | $46.400/(0180-02¢9 $76,100
TOTAL $2,364,900 $3,878,600
TANGIBLE COSTS 0181 1' ;
Casing (19.1" - 30")  350'- 20" 94# J-55 BT&C @ $79.04/ft 0181-0793 | $29,600 ]
Casing (10.1" - 19.0") 1400'- 13 3/8" 54 5# J-55 ST&C @ $42.99/4t 0181-0794 | $64.300) |
Casing (8.1" - 10.0") 3200’ - 9 5/8" 40# L8O LT&C @ $34.65/ft 0181-0795/ $118,500 |
Casing (6.1" - 8.0") 9270' - 7" 29# HCP-110 LT&C @ $26.99/ft 0181-0796 | $267.,300 |
Casing (4.1" - 6.0") 8000' - 4 1/2" 13.5# P-1 10 BPN @ $14.94/ft | 0181-0797 $127,700
Tubing 8430’ - 2 7/8" 6.5# L-80 EUE 8rd @ $5.74/ft | 0181-0798 $51.700
Drilling Head 0181-0860] $40.000 ‘
Tubing Head & Upper Section | 0181-0870| $30,000
Horizontal Completion Tools Completion Liner Hanger | 0181-0871] $75.000
Sucker Rods ! 0181-0875|
Supsurface Equipment 0181-0880!
Art'ﬁcial Lift Systems Gas Lift Valves & Packer | 0181-0884 | $25,000
Pumping Unit . | 0181-0885
Surface Pymps & Prime Movers VRU/SWD Pump/Circ Pump | 0181-0886 | $30.000
Tanks - Oil 2-750 bbl i 0181-0890/ $38.000
Tanks - Water _ . 2 - 750 bbl coated | 0181-0891| $48.000
::aglaéft;on / Treal{ng Equipment .':':0 x‘10 X1k# 3 ph/36"x15'x 1k | 0181-0895| $45,000
! reatgrs. Line Heaters 8'x20'x75# HT | 0181-0897 $35,000
Metering Equipment ‘ ] 0181-0898 | $14,000
;ni:\t?nP;p/eV& !ValvzsA- Galherfng ’ 0181-0900 $50,000
< thgd' Pa vles & Accessories I 0181.0505 580,000
S = e..cm.",‘” [ 0181-0908] $8.000
. ! | 0181-0909 | $100,000
Equipment Installation | 0181-0910] $70.000
Pipeline Construction | 0181-0920 $50,000
TOTAL $519,700 $877,400
SUBTOTAL $2,884,600, $4,756,000
TOTAL WELL COST $7,640,600
Extra Expense Instrance

D Ielect to purchase my own well control insurance policy.

I neither box is checked above, non-operating working interest owner elecis 10 be covered by Operator's well control insurance,

Prepared by: T. Cude Date:  2/24/2019
Company Approval: Date:

Joint Owner Interest: Amount;
e ———————— " o ————

Joint Owner Name: Signature:
File: Liberty 36-35 B3HG Fed Com #1H AFF x1 oy

N\



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21000, 21001, and 21002

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.
2 I am an attorney for Mewbourne Oil Company.
9 Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

e Applicant has complied with the notice provisions of Division Rules.
6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e [5/19 sz%gw

ames Bruce

EXHIBIT ;




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 19, 2019

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications, filed with the New Mexico Oil Conservation

Division by Mewbourne Oil Company, seeking orders pooling all mineral interests in the
horizontal spacing units described below:

(a) In Case No. 21000, the N/2 of Section 36 and the NE/4 of Section 35, Township 20
South, Range 28 East, NMPM. The unit wil] be dedicated to the Easy Company 36/35
WOAB Fed. Com. Well No. 1H, a horizontal Wolfcamp well with a first take point in the
NE/4NE/4 of Section 36 and a last take point in the NW/4NE/4 of Section 35;

(b) In Case No. 21001, the N/2N/2 of Section 36 and the N/2NE/4 of Section 35,
Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/35 B3AB Fed. Com. Well No. 1H, a horizontal Bone Spring well with a

first take point in the NE/4NE/4 of Section 36 and a last take point in the NW/4NE/4 of
Section 35; and

(c) In Case No. 21002, the S/2N/2 of Section 36 and the S/2NE/4 of Section 35,
Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/25 B3HG Fed. Com. Well No. 2H, a horizontal Bone Spring well with a

first take point in the SE/4ANE/4 of Section 36 and a last take point in the SW/4NE/4 of
Section 35.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, January 9, 2020, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest who may be affected
by the applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date.

ATTACHMENT



A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, January 2, 2020. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Ve? truly yours,

Attorney for Mewbourne Oil Company



EXHIBIT A

EOG Y Resources, Inc.
EOG A Resources, Inc.
EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
Attn: Land Manager

MRC Permian Company

5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Attn: Mr. Nick Weeks

CM Resources, LLC

303 W. Wall St., Suite 700
Midland, Texas 79701
Attn: Land Manager

CL&F Resources LP

16945 Northchase Drive, Suite 1500
Houston, Texas 77060-2153

Attn: Land Manager
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SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

U.S. Postal Service™

il oo g ' CERTIFIED MAIL® RECEIP
B Print your name and address on the reverse X/ gyg"ge"t ot e O
so that we can return the card to you. 5 Addressee omestic y
B Attach this card to the back of the mailpiece, B. Rjéei"ed by (Printed Name) C. Date of Delivery Eor delivery information, visit our website at ww
or on the front if space permits. PN iy D72 /{q' 2l - ol | '
. Article Addressed to: i D. Is dévefy address ifferent from item 17 LI Yes 7 e =

“ If YES, enter delivery address below: 1 No

=]
x|
=l
=x]
=]
c
e i3

EOG Y Resources, Inc, - |Exira Services & Fees (check box, add fee as appropriate)

EOG A Resources, Inc. 3 | CJReturn Receipt (harcoopy) s

EOG M Resources, Inc. ; = | CIRetum Receipt (slectronic) $

5509 Champions Drive b | 3 | T Certified Mail d Defivery  $

Midland, Texas 79706 b 3 | CJAduit Signature Required $

4 fooes [JAdult Sig Restri Delivery $
f . E Postage
+ |8. Service Type O Priority Mail Express® ol
’ ” ‘ l l "" , ‘I' ' " “ I “ " I" , l " m O Aduly&fgnature O Registered Mail™ -2 [owrPostags and Fees
O Agit Signature Restricted Delivery [ Registered Mail Restricted '
ified Mail® Delivery S R—_ST O
9590 9402 4582 8278 6171 54 O Certified Mall Restricted Delivery [ Return Receipt for O Sent 1o o
) O Collect on Delivery Merchandise 1 16945 Northchase Drive, Suite 1500
T e I Callect on Delivery Restricted Delivery LI Signature Confirmation™ E (St and Apt. Wo., or PC. Houston, Texas 77060-2153
2 [ Signature Confirmation o
70 19 1E40 oooo 1700 8k9 g Restricted Delivery Restricted Delivery iy, State, ZIPV4s

1 ver pouyy

S Form 3811, July 2015 PSN 7530-02-000-9053 “ gq,‘y Domestic Return Receipt

u.s. Postal Service™

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION O

CERTIFIED MAIL® RECE!'"T

o 5 =
ez | Domestic Mail Only ® Complete items 1, 2, and 3. afe
=9 For delivery information; visit our.website at www.usps.com®, B Print your name and address on the reverse ] x / C(/( -
£S5 2 s~ R 3 Bl e so that we can return the card to you. = A b
= N A AR e P b B B Attach this card to the back of the mailpiece, B. Received /by (Prinjed Name)
L3 [Certified Mail Fee " . :
r~ 4 or on the front if space permits.
- Extra Services & Fees (check box, add fee as appropriate) 1. Article Addressed to: D.Is dellvery addre§s different frc
fi | [ Return Receipt (hardcopy) $ - If YES, enter dehvery address
3 | CReturn Receipt (electronic) $ e Postmark CL&F Resources LP
3 | S Certified Mail Restricted Delivery  $ Here v 16945 Northchase Drive, Suite 1500
3 | [JAdult Signature Required $ Houston, Texas 77060-2153
[CJ Adult Signature Restricted Delivery $ T AR
? Postage )
08 .
— [Total Postage and Fees ) ’
3. Service Type

o Zent ) EOG Y Resources, Inc. O Adult S!gnat)zxee .
g Egg :A RResourccs, I;xc. m] %:ult Signature Restricted Delivery

|Stréet and Apt. Wo., or PO esaurces, Inc. ed Mall® )
n- 5509 Champions Drive 9590 9402 4582 8278 6171 23 O Certified Mall Restricted Dellvery

(Cify, Gtate, ZIPid® ™" Midland, Texas 79706 ~==-=====-===-=- [ Collect on Delivery

2. Articla Numbar Transfer from service Jabel} |5 Collect.on Delivery Restrioted Delivery
PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions 7019 1E40 ] UDD 1700 8LLAE ricted Delivery
: PS Form 3811, July 2015 PSN 7530-02-000-9053 M Lagy



Carlsbad Current Argus.

PART OF THE USA TODAY NETWORK

Affidavit of Publication
Ad # 0003963998
This is not an invoice

NOTICE
To: EOGY Resources, Inc., EOG A Resources, Inc., EOGM Re-
sources, Inc. MRC Permian Company, CM Resources, LLC,and
CL&F Resources LP, or your successors or assigns:
Mewbourne Oil Company has filed applications with the
New Mexico Oil Conservation Division seekilng orders pool-
ing of all mineral interests in the horizontal spacing units

JAMES BRUCE ATTORNEY AT LAW dgscnbed below:

POBOX 1056 (a) In CaseNo. 21000, the N/2 of Section 36 and the NE/4 of
Section 35, Township 20 South, Range 28 East, NMPM. The
unit will be dedicated to the Easy Company 36/35 WOAB

SANTA FE, NM 87504 Fed. Com. Well No. 1H, a horizontal Wolfcamp well with a
first take point in the NE/4NE/4 of Section 36 and a last take
point in the NW/4NE/4 of Section 35;

(b) In Case No. 21001, the N/2N/2 of Section 36 and the
N/2NE/4 of Section 35, Township 20 South, Range 28 East,
NMPM. The unit will be dedicated to the Easy Company

36/35 B3AB Fed. Com. Well No. 1H, a horizontal Bone Spring

|, alegal C|erk.°fthe c.a"Sbad qurent Argus, a. well with a first take point in the NE/4NE/4 of Section 36
newspaper published daily at the City of Carlsbad, in and a last take point in the NW/4NE/4 of Section 35; and

said county of Eddy, state of New Mexico and of (SC) 'LnE Ca?eSNo 21%%2 Tthe SF1/2N/2200fs SehctaoF? 36 Z%dEthe

AT i § i . /2NE/4 of Section , Township out ange ast,

g.eneral paid c!rculatlon in said county; that the same NMPM. The unit will be dedicated to the Easy Company

is a duly qualified newspaper under the laws of the 36/25 B3HG Fed. Com. Well No. 2H, a horizontal Bone

State wherein legal notices and advertisem Spring well with a first take point in the SE/4NE/4of Section

i thgt ) e it he”ts may 36 and a last take point in the SW/4NE/4 of Section 35.

e published; that'the printed notice attached hereto Also to be considered will be the cost of driling and com-

was published in the regular and entire edition of said pleltling the wlells and the allocatiog %f the cfosts thereof, as

; well as actual operating costs and charges for supervision,

newspaper and not in supplement. thereof on the date designation of applicant as operator of the wells, and a

as follows, to wit: 200% charge for the risk involved in drilling and completing

the wells. The applications are scheduled to be heard at 8:15

December 21, 2019 a.m. on Thursday, January 9, 2020 at the Division's offices at

1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
As an interest owner in one or more of the well units, you
have the right to enter an appearance and participate in the

) /) cases. Failure to appear will preclude you from contesting
these matters at a later date. The attorney for applicant is
W,;v James Bruce, P.O. Box 1056, Santa Fe, New Mexico 87504.
) ,//( /{( The wunits are located approximately 10 miles north-
northeast of Carlsbad, New Mexico.
Legal Clerk Pub: Dec. 21, 2019 #3963998

Subscribed and sworn before me this December 21,

of Wi, G6u y of Brown
NOTARYPUBLIC

5/5523 édi@ flos. 2-(£00

issi [ 2. [0 (
My commission expires by o
"NANCY HEYBMAN |
Notary Public i EXHIBIT
State of Wisconsin M}
Ad # 0003963998 e Mo
PO #:

# of Affidavits : 1
This is not an invoice



COMPULSORY POO. NG APPLICATION CHL _KLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21002
Date January 9, 2020
Applicant Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company/14744

Applicant's Counsel:

James Bruce

Case Title:

Application Of Mewbourne Oil Company For
Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors:

Holland & Hart LLP/MRC Permian Company

Well Family

Easy Company 36/35 B3HG Fed. Com. Well No. 1

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Entire Bone Spring Formation

Pool Name and Pool Code:

Avalon; Bone Spring East/3713

Well Location Setback Rules:

Statewide Rules

Spacing Unit Size:

Quarter-Quarter Section/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 240 Acres
Building Blocks: 40 Acres
Orientation: East-West

Description: TRS/County

S/2N/2 Sec. 36 & S/2NE/4 Sec. 35-20S-28E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit 1 Pages 6-7

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

EXHIBIT 9




Well #1

Easy Company 35 B3HG Fed. Com. Well No. 1H

API No. Pending/Well Not Drilled

SHL: 1460 FNL & 435 FEL (Unit H) Sec. 36-20S-28E

BHL: 2200 FNL & 2549 FEL (Unit G) Sec. 35-20S-28E
Completion Target: 3rd Bone Spring Sand/Approx. 8847 Feet
Well Orientation: East-West g4s0
Completion Location Expected To Be Standard

Well #2

Horizontal Well First and Last Take Points

FTP 2200 FNL & 100 FEL Sec. 36
LTP 2200 FNL & 2540 FEL Sec. 35

Completion Target (Formation, TVD and MD)

3rd Bone Spring Sand/TVD 8840 Feet/MD 16200
Feet/Exhibit 2 Pages 7 and 11

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000

Production Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 Page2

Requested Risk Charge

Cost Plus 200%

Notice of Hearing

Proposed Notice of Hearing

Filed With Application

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit 3

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit 4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit 1 Page 4

Tract List (including lease numbers and owners)

Pooled Parties (including ownership type)

Exhibit 1 Pages 6-7

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & beloy

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 Page 10

List of Interest Owners (ie Exhibit A of JOA)

Exhibit 1 Pages 6-7

Chronology of Contact with Non-Joined Working Interests

Exhibit 1 Pages 8-9

Overhead Rates In Proposal Letter

$8000/$800

Cost Estimate to Drill and Complete

Exhibit 1 Page 11




Cost Estimate to Equip Well

Exhibit 1 Page h

Cost Estimate for Production Facilities

Exhibit 1 Page 11

Geology

Summary (including special considerations)

Exhibit 1 Page 1

Spacing Unit Schematic

Exhibit 1 Pages 4-5

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 Page 8

Well Orientation (with rationale)

Laydown/Exhibit 2 Page 2

Target Formation

Exhibit 2 Page 5/3rd Bone Spring Sand

HSU Cross Section

Exhibit 2 Page 7

Depth Severance Discussion

Exhibit 1 Page 1

Forms, Figures and Tables

C-102

Exhibit 1 Page 5

Tracts

Exhibit 1 Page 4

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit 1 Pages 6-7

General Location Map (including basin)

Exhibit 1 Page 4

Well Bore Location Map

Exhibit 1 Page 5 and Exhibit 2 Page 12

Structure Contour Map - Subsea Depth

Exhibit 2 Page 4

Cross Section Location Map (including wells)

Exhibit 2 Pages 4-6

Cross Section (including Landing Zone)

Exhibit 2 Page 7

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

James Brupg —

Signed Name (Attorney or Party Representative):

sl Oame [ eeet

Date:

[ 1/9/2020

I




EXHIBIT }




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

Case No. u oop

VERIFIED STATEMENT OF ADRIANA SALGADO

Adriana Salgado, being duly sworn upon her oath, deposes and states:

1 [ am a Landman for Mewbourne Oil Company (“Mewbourne™) and have personal
knowledge of the matters stated herein. I have worked as an associate landman for two years and
a landman for a year. I hold a Bachelor of Arts Degree in Humanities from the University of Texas
of the Permian Basin. I have 4 years of land work experience with Apache Corporation, prior to
working at Mewbourne Oil Company. Collectively, I have 9 years of land work experience.

2. Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Wolfcamp formation horizontal spacing unit described below, and in wells to be drilled in
the unit.

(b)  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well. All interest owners have been located.

(c) A plat outlining the unit being pooled is attached hereto as Exhibit 1. Mewbourne
seeks an order approving a 480.00-acre horizontal spacing unit in the Wolfcamp formation
comprised of the N2 of Section 36 and the NE of Section 35, Township 20 South, Range
28 East, NMPM, Eddy County, New Mexico. The unit will be dedicated to the Easy
Company 36/35 WOAB Federal Com #1H. There are no depth severances in the Wolfcamp
Formation.

(d)  The parties being pooled and their interests are set forth in Exhibit 2. Their current
and correct addresses are also set forth.

EXHIBIT ,



(e) Exhibit 3 contains a summary of contacts with the interest owners, together with
copies of the proposal letters sent to them and delivery receipts for each.

® In order to locate the interest owners, Mewbourne examined the county records,
performed internet searches, checked telephone records, and searched pertinent computer
searches.

(2) Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well.

(h)  Mewbourne has the right to pool the overriding royalty owners in the well unit.

(1) Exhibit 4 is the Authorization for Expenditure for the proposed well. The estimated
cost of the well set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depth and length drilled in this area Eddy County.

) Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable to
the rates charged by other operators for wells of this type in this portion of Eddy County.
Mewbourne requests that these rates be adjusted periodically as provided in the standard
COPAS. Accounting Procedure.

(k) Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

)] Applicant requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

(n)  The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Adriana Salgado, being duly sworn upon his oath, deposes and states that: She is a landman
for Mewbourne Oil Company; she is authorized to make this verification on its behalf: she has
read the foregoing statement, and knows the contents thereof’ and the same is true and correct to

the best of her knowledge, information, and belief.
Adriana Salgadfﬁ

SUBSCRIBED AND SWORN TO before me this 9" day of December, 2019 by Adriana
Salgado.

My Commission Expires: Mf@ld‘lw 4>(n
Notarv(f’ubhc

Bl
Bl BB o o

ALE.ANCRA KIRKSEY
Netay 10 2131406744
My Commission Expires ~ §

January 11 2022 1
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District |

1625 N, French Dr., Hobbs, NM RE2.40
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 8. First St.,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy o appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

t API Number 2Pool Code 3Pool Name
Wilde.ory s, Wolfcom:
4Propenty Code $ Property Name 6 Well Number
EASY COMPANY 36/35 WOAB FED COM IH
70GRID NO, 8 Operator Name 9 Elevation ,
MEWBOURNE OIL COMPANY 3236
" Surface Location
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet From the East/West line County
H 36 208 28E 1430 NORTH 435 EAST EDDY
" Bottom Hole Location If Different From Surface
UL orlot no. Scction Township Range Lot Idn Feet from the North/South line Feet from the EasvWest line County
B 35 208 28E 1310 NORTH 2660 EART EDDY
12 Dedicated Acres 13 Joint or Infill 14 Cansolidation Code 15 Order No,

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

16 .
TOPERATOR CERTIFICATION
1 herehy cerujv that the information contained herewn is pue and complete
CORNER DATA 3 oF 1/2" AR
NAD 83 GRID - NM EAST N: 65595):5&5) —/EZ 252249.5 10 the best of my knowledge and belicf, and that this organization eitker
A A: FOUND BRASS CAP "1942" H: FOUND BRASS CAP "1916" awns u working interest or unleased mineral interest  the land including
GEQDETIC DA : 553929.4 - E: 19. 2 - E
NAD 83 GRID —~ NM EAST N: & 595619.2 N: 556598.0 E: 606221.2 the proposed battom bole location or has a right to drill this well at this
3, F D BRAS! "1942" s 2 i
SURFACE LOCATION e o OuN _S CAP 1942 L‘FOUNU ,.BRASS CAP 1916 location pursuant to a contract with an owner of such a mineral or warking
N: 5578247 — E: 605799.4 N: 556579.1 - E: 505625.7 N: 553945.7 - E: 606194.2
LAT: 32.6333444" N C: FOUND BRASS CAP "1942" J: FOUND BRASS CAP "1942" interest, or w a voluntary pooling agreement or a compulsory pooling
LONG: 104.1241640° W N: 559229.0 - E: 595632.4 N: 553940.5 - E: 603551.0 order hevetwfore entered by the division,
BOTTOM _HOLE D: FOUND BRASS CAP "1942" K: FOUND BRASS CAP "1942"
N: 557925.9 — E: 598378.0 N: 558235.4 - E: 698282.6 N: 553936.8 ~ E: 600906.8
LAT: 32.5336603 N £: FOUND BRASS CAP "1942" L: FOUND BRASS CAP "1942" S s
LONG: 104.1482446° W N: 559240.0 - E: 600933.9 N: 553931.6 - E: 598264.1
Printed Na
F: FOUND BRASS CAP "1942" M: FOUND BRASS CAP “1942" sl
N: 559246.2 - E: 603591.0 N: 556587.4 - E: 600920.6
E-mail Address
© S 895149 W 2650.9) ? S 895357 w 2651.93" (V) S 89°5202° W _2657.74° OS 894734" W 2659.16 O
o f R l N o "SURVEYOR CERTIFICATION
'§. | Q | : @ Thereby certify that the well location shown on this
) by 0
S | < B | Ig & plat was plotted from field notes of actual surveys
| S _! e i | . i ‘u made by me or under my supervision, and that the
x 2550 © 3 ;
.: | ' | N l | | § same is true and correct to the best of my belief.
S | l S | |
Q
] | | | S | l | 8 07-02-2019 Y e N
B3 = | ? Date of Surve; "‘
L Y
OF — — f — — — N ———————————
- I I K . Signature and Seal of 0@ M
3 i N | | | 3 MY,
] | = =
8 | | 8 | | 8
N l | N l ' N
o R u | | w
.(’ - "r_ S T T T TR T o T e RSO (e e
5 | ! 5 | T | 5
] | | | 8 | [ X 19680 &
S | | 8 I | g Certilicate Number 6/ON i}Q’
2 | S l I S
! | l ! | |

® S 895707" W 264549 (D) S 8963117 )y 2643.36° () S 8965'15" W 2644.78' (J) S 8963°10" W 2643.90° (1)

RRC—Job No: LS19070730

5




EXHIBIT 2

Mewbourne Oil Company, et al
500 West Texas, Ste. 1020
Midland, Texas 79701

*EOG Y Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

Fasken Land and Minerals, Ltd.
6101 Holiday Hill Road
Midland, Texas 79707

*CM Resources, LLC
303 W. Wall St., Suite 700
Midland, Texas 79701

*MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

*EOG A Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

*EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046-0521

*CL&F Resources LP
16945 Northchase Drive, Suite
Houston, Texas 77060-2153

TRACT OWNERSHIP
Easy Company 36/35 WOAB Fed Com #1H
NE of Section 35 & N2 of Section 36,
Township 20 South, Range 28 East
Eddy County, New Mexico

% Leasehold Interest
20.833330%

26.250000%

22.117530%

8.333330%

4.166670%

3.750000%

3.750000%

3.750000%

2.257470%
1500



Prospector LLC
P.O. Box 429
Roswell, New Mexico 88202

Featherstone Development Corporation
P.O. Box 429
Roswell, New Mexico 88202

Big Three Energy Group
P.O. Box 429
Roswell, New Mexico 88202

Parrot Head Properties
P.O. Box 429
Roswell, New Mexico 88202

The Ninety-Six Corporation

550 W. Texas, Suite 700
Midland, Texas 79701

Total

*Total interest being pooled: 48.50747%

1.416670%

1.333330%

0.750000%

0.666670%

0.625000%

100.00000%



EXHIBIT 3

Summary of Communications

Easy Company 36/35WO0AB Fed Com #1H

Easy Company 36/35 B3AB Fed Com #1H

Easy Company 36/35 B3HG Fed Com #1H

Company Name: EOG Y Resources, Inc., EOG A Resources, Inc. & EOG M Resources, Inc.

Date: Communicated with: Comments/Actions:

3/20/19 | Chuck Moran Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 7:32 AM
10/30/19 | Chris Leyendecker EOG was sent an email notifying them of the name change of the

proposed wells from Liberty to Easy Company.

Company Name: MRC Permian Company

Date: Communicated with: Comments/Actions:

3/20/19 Nick Weeks Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 11:12 AM

4/4/19 Nick Weeks Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 10:56 AM

10/30/19 | Nick Weeks MRC Permian was sent an email notifying them of the name
change of the proposed wells from Liberty to Easy Company.

Company Name: CM Resources, LLC

Date: Communicated with: Comments/Actions:

3/20/19 Land Manager Mailed well proposals via certified mail to Chisholm Energy
Agent, Inc., the original owner of this WI.

3/27/19 Certified Mail receipt showed successful delivery at 2:49 PM

4/4/19 Land Manager Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 3:11 PM

10/30/19 | Mark Hajdik CM Resources was sent an email notifying them of the name
change of the proposed wells from Liberty to Easy Company.

11/5/19 Mark Hajdik | sent Mark at Colgate (CM Energy) a copy of the proposed JOA

that was originally sent to Chisholm Energy Agent.

Company Name: CL&F Resources LP

Date: Communicated with: Comments/Actions:

3/20/19 Land Manager Mailed well proposals via certified mail.

3/25/19 Certified Mail receipt showed successful delivery at 2:09 PM

3/26/19 Allison G. Johnson Allison emailed Josh Anderson, who originally proposed these
wells, to confirm receipt of proposals and to ask some follow-up
questions. He responded to her that same day with answers.

4/4/19 Land Manager Mail JOA proposal via certified mail.

4/10/19 Certified Mail receipt showed successful delivery at 1:07 PM

6/6/19 Allison G. Johnson Allison emailed Josh Anderson regarding JOA negotiations. Josh

responded to her on 7/22/19 with a copy of the edits she
requested.




10/30/19

Allison G. Johns.

CL&F Resources was sent an email . fying them of the name
change of the proposed wells from Liberty to Easy Company. She
responded with questions on the estimated spud date of wells
and | responded back with answers on 11/1/19.




MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SulTE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
March 20, 2019

Via Certified Mail

EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
Attn: Chuck Moran

Re:  Liberty“36/35” WOAB Fed Com No. 1H
1430’ FNL & 205° FWL (SL) (Sec. 31-T20S-R29E)
1310’ FNL & 2540’ FEL (BHL) (Sec. 35)
Section 36/35, T20S, R28E
Eddy County, New Mexico

Chuck:

Mewbourne Oil Company (“Mewbourne™) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,230 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 17,050 feet. The N/2 of
the captioned Section 36 and the NE/4 captioned Section 35 will be dedicated to the well as the proration
unit.

Regarding the above, enclosed for your further handling is our AFE dated February 24, 2019 for the
captioned proposed well. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFE and return to me within thirty (30) days. If you decide to participate, I will forward the
Joint Operating Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

Josh Anderson
Landman



EXH ‘ b MEWBOURNE OIL COMPANY

1ORIZATION FOR EXPENDITURE

IEasy Company 36/35 WOAB Fed Com #1H l Prospect: llecamp j
Ldéa on: lﬂ: 1430' FNL & 205' FWL(31); BHL: 1310' FNL & 2540' FEL (35) j County: |Eddy IST:@
c. Blka Survey: L TWEP: RNG:Prjop.' TVD: ‘TMD: g
INTANGIBLE COSTS 0180 CODE TCP CODE cc
Regulatory Permits & Surveys 0180-0100 $20,000][0180-0200
Location ;y Road / Site / Preparation 0180-0105 $70.000/| 0180-0205 $25.000
Location / Restoration 0180-0106 $200,000( 0180-0206 $30,000
Daywork / Turnkey / Footage Driling 25 days drlg / 3 days comp @ $18,500/d 0180-0110 $494,000/(0180-0210 $59,300
Fuel 1700 galiday @ 2.74/gal 0180-0114 $144,300/(0180-0214 $300,000
Mud, Chemical & Additives 0180-0120 $200,000 81 ggggg 555550
0 i i 180- |
2:;:—:::1;0””0[" Services 0180-0125 $125,000/|0180-0225 $30,000
|Logging & Wireline Services 0180-0130 $2,500(/ 0180-0230 szos.ggg
Casing / Tubing / Snubbing Service 0180-0134 $20,000(0180-0234 $90,
Mud Logging 0180-0137 | $30.000,
Stimulation 39Stg  15.0 MM gal/ 15.0 MM Ib [ 0180-0241 $1,900,000
Stimulation Rentals & Other 0180-0242 $180,000
Water & Other 0180-0145 $60,000(/0180-0245 $450,000
Bits 0180-0148 $100,000//0180-0248 $8.000
Inspection & Repair Services 0180-0150] $40,000// 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154] 0180-0254 | $10,000
Testing & Flowback Services 0180-0158 | $15,000 0180-0258]] $30,000
Completion / Workover Rig | 0180-0260! $10.500
|Rig Mobilization 0180-0164 | $120,000
Transportation 0180-0165 $30,000/0180-0265 $20.000
Welding Services 0180-0168] $5.000][0180-0268 $15,000
Contract Services & Supervision 0180-0170] $40,500(/0180-0270] $28.500
Directional Services Includes Vertical Control 0180-0175| $231,000
Equipment Rental 0180-0180 | $208,300][0180-0280 ] $30,000
Well / Lease Legal 0180-0184] $5.000(0180-0284
Well / Lease Insurance 0180-0185 $5,300/0180-0285
Intangible Supplies 0180-0188 $8.000/0180-0288 $10,000
Damages 0180-0190] $5,00010180-0290
ROW & Easements 0180-0192] 0180-0292] §5,000]
|Pipeline Interconnect I 0180-0293]
Company Supervision 0180-0195] $129,600//0180-0295 | $91,200
Overhead Fixed Rate 0180-0195 $10.000j|0180-0296] $20,000
Well Abandonment 0180-0198] 0180-0298
0180-0199] $46,400//0180-0299] $76,100
TOTAL $2,364,900 $3,878,600
TANGIBLE COSTS 0181 !
Casing (19.1" - 30")  350'- 20" 94# J-55 BT&C @ $79.04/ft 0181-0793 $29,600,
Casing (10.1" - 19.0" 1400' - 13 3/8" 54.5# J-55 ST&C @ $42.99/ft 0181-0794/ $64,300, |
Casing (8.1" - 10.0" 3200' - 9 5/8" 40# L80 LT&C @ $34.65/ft 0181-0795 $118,500, |
Casing (6.1" - 8.0" 9495' - 7" 204 HCP-110 LT&C @ $26.99/ft 0181-0796 | $273.700| ]
Casing (4.1" - 6.0" 7800' -4 1/2" 13.5# P-110 BPN @ $14.94/ft | 0181-0797 $124,500
Tubing 8655' - 2 7/8" 6.5% L-80 EUE 8rd @ $5.74/1 I 0181-0798] 53,100
Drilling Head m !
Tubing Head & Upper Section 0181-0870 $30.000
Horizontal Completion Tools Completion Liner Hanger ﬁ'\ 0181-0871] $75,000
Sucker Rods N 0181.087s] |
Subsurface Equipment i [0181-0880)]
Atificial Lift Systems Gas Lift Valves & Packer I [0181-0884] $25.000
Pumping Unit T _—\l \-018#0885!
Surface Pumps & Prime Movers VRU/SWD Pum p/Circ Pump ] 0181-0885 530,000
Tanks - Oil 2-750 bbl 0181-0890] $38,000
Tanks - Water 2- 750 bbl coated I 0181-0891 $48.000
Separation / Treating Equipment 30°x10'X1k# 3 phi36"x15%1kA e 0181-0895] $45,000
Heater Treaters, Line Heaters 8'%20'x75# HT \,’\ 0181-0897] $35,000
Metering Equipment A 0181-0898 $14,000
Line Pipe & Valves - Gathering \l\ 0181-0900 $50,000
Fittings / Valves & Accessories [\' 0181-0906 | $80,000
Cathodic Protection \l\ 0181-0908 $8.000
Eleglrical Installation r\ 0181-0909 | $100,000
E.urment Installa}ion ﬁ\ 0181-0910 $70.000
Pipeline Construction 1\4 0181-0920 $50,000
TOTAL $526,100) $875,600
L SUBTOTAL 52,891,000 $4,754,200
TOTAL WELL COST $7,645,200
Extra Expense Insurance’

D I elect to be covered by Operator's Extra Expense Insurance and p
Operator has secured Extra Expense Insurance Covering costs of well

D I'elect to purchase my own well control insurance policy,
If neither box is Cchecked above, n

ay my proportionate share of the premium.

control, clean up and redrilling as estimated in Line Item 0180-0185,

Prepared by: T: € i
T Tl 212412019
Company Approval: Date:
.
Joint Owner Interes

Joint Owner Name: Signaturé:

t: Amount;
_— —_—

File: Liberty 36-35 WOAB Fed Com #1H aEE vi ey

\



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

YERIFIED STATEMENT OF CHARLES CROSBY

COUNTY OF MIDLAND )

) ss.

STATE OF TEXAS )

Charles Crosby, being duly sworn upon his oath, deposes and states:

1.

2.

I am over the age of 18, and have personal knowledge of the matters stated herein.

I am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar

with the geological matters involved in this case. I have been qualified by the Division as
an expett petroleum geologist.

2

(a)

(b)

©

@

The following geological plats are attached hereto:

Attachment A is a structure map of the Top of the Wolfcamp Formation. It shows
that the structure dips gently to the East-Southeast.

Attachment B is a gross sand isopach of the 3 Bone Spring Sand, the test zone for
the Easy Company 36-35 B3AB Fed Com 1H and the Easy Company B3HG Fed
Com 1H. It shows that the sand across the well unit has a uniform thickness of
approximately 400-450 feet.

Attachment C is a gross sand isopach of the Wolfcamp Sand, the test zone for the
Easy Company 36-35 WOAB Fed Com 1H. It shows that the sand across the well
unit has a uniform thickness of approximately 70-85 feet.

Attachment D is a west-east cross section. The well logs on the cross-section give
arepresentative sample of the 3" Bone Spring Sand and the Wolfcamp Sand in this
area. The target zone for the Easy Company 36-35 B3AB Fed Com 11 and the
Easy Company 36-35 B3HG Fed Com 1H is the Lower 3" Bone Spring Sand. The
target zone for the Easy Company 36-35 WOAB Fed Com 1H is the Wolfcamp Y
Sand. The two zones are continuous across the well unit. The two Lower 3% BSPG

EXHIBIT Z

o
C?se NoJs. Z0e

2160\
2(007%




Sand wells and the sole Wolfcamp Sand well are situated to enhance recovery from
both zones. The attached plat shows a map view of proposed development.
4. I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

b) Each quarter-quarter section in the unit will contribute more or less equally to
production.

(c)  Thereis no faulting or other geologic impediment on the area which will affect the
drilling of the subject well.

S, Attachment E contains information from other horizontal wells drilled in this area,
Production for wells with similar completions and similar time online seems to show a
preference for laydown orientation, and the completed wells in the area (recent
completions) are apparently commercial.

6. Attachment I is the Survey Calculation Report for the proposed wells. The
producing interval of the proposed wells will be orthodox. e

X

Charles Crosiiy |




VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Charles Crosby, being duly sworn upon his oath, deposes and states that: He is a geologist
for Mewbourne Oil Company; he is authorized to make this verification on its behalf: he has read
the foregoing statement, and knows the contents thereof; and the same is true and correct to the
best of his knowledge, information, and belief.

Charles Crosby

SUBSCRIBED AND SWORN TO before me this -
Charles Crosby.

My Commission Expires: J' HQ’/%‘Q//} ‘ U}H 7L g &///\_,,”»——\\

Nota'z,ﬁ/ Public

~ day of December, 2019 by

: A
’/[ * EXPp, AN ’\\\\\

g
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Mewbourne Oil Company

Operator: Mewboume Oil Company

SURVEY CALCULATION REPORT

Minimum Curvature Calculations

Lease Name: Easy Company 36/35 BIAB Fed Com |H

Survey
No.

38

61

66
67
68
69
70
7
72
73
74
75
76
77
78
79
80

KOP  8540.54
SL: 1400 FNL & 435 FEL Sec 36/20S/28E

PBHL: 440 FNL & 2551 FEL Sec 35/20S/28E

Measured  Drift  Azimuth Course  TVD
Depth-ft (Deg)  (Deg)  Length  (Feet)

[ S —
854054 000 27763  N/A 8540.5
861646 911 277.63 75.921 8616.1
8692.38 1822 2717.63 75.921 8689.8
8768.30 2733 277.63 75921 8759.8
8844.22 3644 277.63 75.921 8824.2
892014 4555  277.63 75.921 8881.4
8996.06 54.66  277.63 75.921 8930.0
9071.98 6377 277.63 75921 8968.8
9147.90 7288 277.63 75.921 8996.9
922382 8199 27763 75.921 9013.3
9299,74 9110 27763 75.921 9017.9
9300.00 o110 27763 0.2569  9017.9
9400,00 9110 277.63 100 9016.0
9500,00 91,10 277.63 100 9014.0
9600.00 91.10  277.63 100 9012.1
9700.00 91.10  277.63 100 9010.2
9800.00 9110 277.63 100 9008.3
990000 91.10  277.63 100 9006.3
10000.00 9110  277.63 100 9004.4
10100.00 9110 277.63 100 9002.5
10200.00 9110 27763 100 9000.6
10300.00 91.10  277.63 100 8998.6
10400.00 9110 277.63 100 8996.7
10500,00 9110 277.63 100 8994.8
10600.00 9110  277.63 100 8992.8
10700.00 9110  277.63 100 8990.9
10800.00 9110 277.63 100 8989.0
10900.00 9110 277.63 100 8987.1
11000.00 91.10  277.63 100 8985.1
1110000 9110 277.63 100 8983.2
11200.00 91.10  277.63 100 8981.3
11300.00 9110 277.63 100 8979.3
11400.00 91.10  277.63 100 8977.4
11500.00 91.10  277.63 100 8975.5
11600.00 9110 277.63 100 8973.6
11700.00 9110 277.63 100 8971.6
11800.00 91.10  277.63 100 8969.7
11900.00 91.10  277.63 100 8967.8
12000.00 91.10  277.63 100 8965.8
12100.00 9110  277.63 100 8963.9
12200.00 9110 277.63 100 8962.0
12300.00 91.10  277.63 100 8960.1
12400.00 9110 27763 100 8958.1
12500,00 9110 277.63 100 8956.2
1260000 9110  277.63 100 8954.3
12700.00 9110 277.63 100 8952.3
12800.00 9110 277.63 100 8950.4
12900.00 91.10  277.63 100 8948.5
13000.00 9110 27763 100 8946.6
13100.00 9110 277.63 100 8944.6
1320000 9110 277.63 100 8942.7
13300.00 91.10  277.63 100 8940.8
13400.00 91.10  277.63 100 8938.8
13500.00 9110 277.63 100 8936.9
13600.00 91.10  277.63 100 8935.0
1370000 9110 277.63 100 8933.1
13800.00 9110 277.63 100 8931.1
13900.00 9110  277.63 100 8929.2
14000.00 9110 277.63 100 8927.3
1410000 9110 277.63 100 8925.3
1420000 9110 277.63 100 8923.4
1430000 91.10  277.63 100 8921.5
14400.00 9110  277.63 100 89196
14500.00 9110  277.63 100 8917.6
14600.00 9110 277.63 100 8915.7
14700.00 9110 277.63 100 8913.8
14800.00 9110  277.63 100 8911.8
14900.00 9110 277.63 100 8909.9
15000.00 9110 277.63 100 8908.0
1610000 9110 277.63 100 8906.1
15200.00 9110 277.63 100 8904.1
15300.00 91.10  277.63 100 8902.2
15400,00 9110 277.63 100 8900.3
15500,00 9110 277.63 100 8898.3
1560000 91,10 277.63 100 8896.4
1570000 91,10 277.63 100 8894.5
15800.00 9110 277.63 100 8892.6
15900.00 91.10  277.63 100 8890.6
16000.00 9110 277.63 100 8888.7
16100.00 91.10  277.63 100 8886.8
16200.00 91.10  277.63 100 8884.8

Vertical
Section

+N/-S
(Feer)

0.0
6.0
239
533
934
143.1
201.3
266.5
3369
411.0
486.7
486.9
586.9
686.9
786.9
886.9
986.8
1086.8
1186.8
1286.8
1386.8
1486.7
1586.7
1686.7
1786.7
1886.7
1986.7
2086.6
2186.6
2286.6
2386.6
2486.6
2586.5
2686.5
2786.5
2886.5
2986.5
3086.4
3186.4
3286.4
3386.4
3486.4
3586.4
3686.3
3786.3
3886.3
3986.3
4086.3
4186.2
4286.2
4386.2
4486.2
4586.2
4686.1
4786.1
4886.1
4986.1
5086.1
5186.1
5286.0
5386.0
5486.0
5586.0
5686.0
5785.9
58859
5985.9
6085.9
6185.9
6285.9
6385.8
6485.8
6585.8
6685.8
6785.8
6885.7
6985.7
7085.7
7185.7
7285.7
7385.6

0.0
038
32
7.1
124
19.0
26.7
35.4
44.7
54.5
64.6
64.6
77.9
911
104.4
177
1309
1442
157.5
170.7
184.0
197.3
210.5
22338
237.1
250.3
263.6
2769
290.1
303.4
316.7
3299
3432
356.5
369.7
383.0
396.3
409.5
4228
436.1
4493
462.6
475.9
489.1
502.4
515.7
528.9
542.2
555.5
568.7
582.0
595.3
608.5
621.8
635.1
648.3
661.6
674.9
688.1
701.4
714.7
727.9
741.2
754.5
767.7
781.0
794.3
807.5
820.8
834.1
847.3
860.6
873.9
887.1
900.4
913.7
926.9
940.2
953.5
966.7
980.0

+ELW
(Feet)

0.0
-6.0
-23.7
-52.8
92.5
-141.9
-199.5
-264.1
-334.0
-407.3
-482.4
-482.6
-581.7
-680.8
<779.9
-879.0
-978.1
-1077.2
-1176.3
-1275.4
-1374.5
-1473.6
-1572.7
-1671.8
-1770.9
-1870.0
-1969.1
-2068.2
-2167.3
-2266.4
-2365.5
-2464.6
-2563.7
-2662.8
-2761.9
-2861.0
-2960.1
-3059.2
-3158.3
-3257.3
-3356.4
-3455.5
-3554.6
-3653.7
-3752.8
-3851.9
-3951.0
-4050.1
4149.2
4248.3
43474
-4446.5
-4545.6
-4644.7
-4743.8
-4842.9
4942.0
-5041.1
-5140.2
-5239.3
-5338.4
-5437.5
-5536.6
-5635.7
-5734.8
-5833.9
-5933.0
-6032.1
-6131.2
=6230.3
-6329.4
-6428.5
-6527.6
-6626.7
-6725.8
-6824.9
-6923.9
-7023.0
<7122.1
-7221.2
-7320.3

9,018 Feet 9018.00
91.10 Degrees 91,10
277.63 Degrees

Target KBTVD:
Target Angle:
Section Plane:

Declination Corrected to True North: 6.63 Degrees
Bit to Survey Offset: 44 Feet
+Above
Closure  Closure -Below  DRIFT
Distance  Direction  BUR DLS  KBTVD

0.0 0.0 NA N/A 8540.5 4775  1E-12
6.0 271.6 12.0 12.0 8616.3 4017 o0.15901
239 2776 12.0 12.0 8690.3  327.7 031802
533 2716 12.0 12.0 8760.8  257.2 0.47702
93.4 271.6 12.0 12.0 8826.0  192.0 0.63603
143.1 271.6 12.0 12.0 8884.2  133.8 0.79504
201.3 2776 12.0 12.0 89339 84.1 0.95405
266.5 271.6 12.0 120 8974.0 44.0 1.11306
336.9 271.6 12.0 120 9003.4 14.6 1.27207
4110 2716 12.0 12.0 9021.3 =33 143107
486.7 277.6 12.0 12.0 9027.3 9.3 1.59008
486.9 277.6 0.0 0.0 9027.3 -9.3 159008
586.9 277.6 0.0 0.0 9027.3 -9.3  1.59008
686.9 2776 0.0 0.0 9027.3 -9.3 159008
786.9 277.6 0.0 0.0 9027.3 <93 1.59008
886.9 2716 0.0 0.0 9027.3 <93 1.59008
986.8 271.6 0.0 0.0 9027.3 9.3 1.59008
1086.8 277.6 0.0 0.0 9027.3 -9.3  1.59008
1186.8 271.6 0.0 0.0 9027.3 <9.3  1.59008
1286.8 2776 0.0 0.0 9027.3 -9.3  1.59008
1386.8 2716 0.0 0.0 9027.3 -9.3  1.59008
1486.7 2716 0.0 0.0 9027.3 <93 1.59008
1586.7 277.6 0.0 0.0 9027.3 <9.3 159008
1686.7 271.6 0.0 0.0 9027.3 -9.3  1.59008
1786.7 277.6 0.0 0.0 9027.3 -9.3  1.59008
1886.7 277.6 0.0 0.0 9027.3 -9.3  1.59008
1986.7 271.6 0.0 0.0 9027.3 <93 1.59008
2086.6 2716 0.0 0.0 9027.3 -9.3 1.59008
2186.6 271.6 0.0 0.0 9027.3 9.3 1.59008
2286.6 271.6 0.0 0.0 9027.3 <93 1.59008
2386.6 2716 0.0 0.0 9027.3 -9.3  1.59008
2486.6 277.6 0.0 0.0 9027.3 9.3 159008
2586.5 271.6 0.0 0.0 9027.3 9.3 1.59008
2686.5 277.6 0.0 0.0 9027.3 -9.3  1.59008
2786.5 2776 0.0 0.0 9027.3 -9.3 1.59008
2886.5 2716 0.0 0.0 9027.3 <9.3 159008
2986.5 271.6 0.0 0.0 9027.3 9.3 1.59008
3086.4 277.6 0.0 0.0 9027.3 -9.3  1.59008
3186.4 2716 0.0 0.0 9027.3 <93 1.59008
3286.4 277.6 0.0 0.0 9027.3 <93 1.59008
33804 277.6 0.0 0.0 9027.3 -9.3 159008
3486.4 2716 0.0 0.0 9027.3 -9.3  1.59008
3586.4 2716 0.0 0.0 9027.3 <9.3 159008
3686.3 277.6 0.0 0.0 9027.3 -9.3 159008
3786.3 271.6 0.0 0.0 9027.3 -9.3  1.59008
3886.3 277.6 0.0 0.0 9027.3 =93 1.59008
3986.3 271.6 0.0 0.0 9027.3 -9.3 159008
4086.3 271.6 0.0 0.0 9027.3 <9.3  1.59008
4186.2 271.6 0.0 0.0 9027.3 -9.3  1.59008
4286.2 2716 0.0 0.0 9027.3 <93 1.59008
4386.2 2716 0.0 0.0 9027.3 -9.3 159008
4486.2 271.6 0.0 0.0 9027.3 9.3 1.59008
4586.2 271.6 0.0 0.0 9027.3 -9.3  1.59008
4686.1 271.6 0.0 0.0 9027.3 9.3 1.59008
4786.1 277.6 0.0 0.0 9027.3 9.3 159008
4886.1 271.6 0.0 0.0 9027.3 9.3 1.59008
4986.1 277.6 0.0 0.0 9027.3 -9.3 159008
5086.1 277.6 0.0 0.0 9027.3 -9.3  1.59008
5186.1 2776 0.0 0.0 9027.3 -9.3  1.59008
5286.0 2716 0.0 0.0 9027.3 -9.3  1.59008
5386.0 277.6 0.0 0.0 9027.3 -9.3  1.59008
5486.0 277.6 0.0 0.0 9027.3 9.3 1.59008
5586.0 271.6 0.0 0.0 9027.3 -9.3  1.59008
5686.0 2776 0.0 0.0 9027.3 -9.3  1.59008
5785.9 277.6 0.0 0.0 9027.3 <93 1.59008
5885.9 277.6 0.0 0.0 9027.3 -9.3 159008
5985.9 271.6 0.0 0.0 9027.3 -9.3  1.59008
6085.9 2776 0.0 0.0 9027.3 <93 1.59008
6185.9 271.6 0.0 0.0 9027.3 -9.3  1.59008
6285.9 277.6 0.0 0.0 9027.3 -9.3  1.59008
6385.8 277.6 0.0 0.0 9027.3 -9.3 1.59008
6485.8 2776 0.0 0.0 9027.3 -9.3 159008
6585.8 277.6 0.0 0.0 9027.3 -9.3 159008
6685.8 2776 0.0 0.0 9027.3 -9.3  1.59008
6785.8 277.6 0.0 0.0 9027.3 -9.3 1.59008
6885.7 271.6 0.0 0.0 9027.3 -9.3 1.59008
6985.7 2776 0.0 0.0 9027.3 -9.3 159008
7085.7 277.6 0.0 0.0 9027.3 <93 1.59008
7185.7 271.6 0.0 0.0 9027.3 9.3 1.59008
7285.7 277.6 0.0 0.0 9027.3 -9.3  1.59008
7385.6 277.6 0.0 0.0 9027.3 -9.3  1.59008

AZIMUTH

4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
485
4.85
4.85
485
4.85
4.85
485
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
485
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
485
4.85
485
4.85
4.85
485
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
4.85
485
4.85
4385
4.85
4.85
4.85
4.85
4.85
485
4.85
4.85

Target RADIANS (RADIANS)

HVALUE!
0.1590081
0.1590081
0.1590081
0.1590081
0.1590081
0.1590081
0.1590081
0.1590081
0.1590081
0.1590081
1E-10
1E-10
1E-10
1E-10
1E-10

1E-10
1E-10
1E-10
1E-10
1E-10
1E-10
1E-10
1E-10
1E-10
1E-10
L1E-10
1E-10

ATTACHMENT

|0



Mewbourne Oil Company

SURVEY CALCULATION REPORT
Minimum Curvature Calculations

Operator: Mewbourne Oil Company Target KBTVD: 9,030 Feet 9030.00
Lease Name: East Company 36/35 B3HG Fed Com 1H Target Angle: 91.17 Degrees 91.17
KOP 8552.54 Section Plane: 264.47 Degrees
SL: 1460 FNL & 435 FEL Sec 36/208/28E Declination Corrected to True North: 6.63 Degrees
PBHL: 2200 FNL & 2549 FEL Sec 35/20S/28E Bit to Survey Offset: 44 Feet
+Above
Survey  Measured Drift  Azimuth  Course TVD Vertical ~ +N/-S HE-W Closure Closure -Below  DRIFT  AZIMUTH

No. Depth-ft (Deg)  (Deg) Length (Feet) Scction  (Feet) (Feet) Distance Direction  BUR DLS KBTVD  Target (RADIANS) (RADIANS)

—— e

™" 855254 0.00 26447 N/A 85525 0.0 0.0 00 NA N/A 8552.5 47715 1E-12 . 462 4VALUE!
1 8628.51 9.2 26447 75.9774 8628.2 6.0 6.0 264.5 12.0 12.0 8628.3 4017 0.1591267 4.62 0.1591267
2 8704.49 1823 26447 75.9774 8701.9 240 24.0 264.5 12.0 12.0 8702.4  327.6 03182533 4.62 0.1591267
3 8780.47 2135 26447 759774 8771.9 534 53.4 264.5 120 120 8773.0 2570 047738 4.62 0.1591267
4 8856.44 3647 26447 759774 8836.3 93.5 93.5 264.5 12.0 12.0 8838.2  191.8 0.6365066 4.62 0.1591267
5 8932.42 4559 26447 75.9774 8893.6 1433 143.3 264.5 12.0 12.0 8896.5  133.5 0.7956333 4.62 0.1591267
6 9008.40 5470 26447 75.9774 89422 2016 201.6 264.5 120 12.0 8946.4 83.6 0.9547599 4.62 0.1591267
7 9084.38 6382 26447 75.9774 8981.0  266.8 266.8 264.5 12.0 12.0 8986.5 43.5 1.1138866 4.62 0.1591267
8 916035 7294 26447 759774 9009.0 3374 3374 2645 120 120 90159 141 12730132 462 01591267
9 9236.33 8206 26447 75.9774 90254 4115 4115 264.5 12.0 12.0 9033.8 -3.8 14321399 4.62 0.1591267
10 931231 9117 26447 759774 9029.9  487.2 487.2 264.5 12.0 12.0 9039.9 -9.9 1.5912665 4.62 0.1591267
11 9400.00 0117 26447  87.691 9028.1 5749 5749 264.5 0.0 0.0 9039.9 -9.9  1.5912665 4.62 1E-10
12 9500.00 9117 264.47 100 9026.1  674.9 674.9 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62 1E-10
13 9600.00 91,17 26447 100 9024.0 7749 -74.7 <7713 774.9 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
14 9700.00 9117 264.47 100 9022.0 874.8 -84.4 -870.8 8748 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
15 9800.00 9117 26447 100 9019.9 9748 -94.0 -970.3 974.8 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
16 9900.00 9117 26447 100 9017.9 1074.8  -103.6 -1069.8 1074.8 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
17 10000.00 01,17 26447 100 90158 11748  -1133  -1169.3 1174.8 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
18 10100.00 9117 264.47 100 9013.8 12748  -1229 -12688 1274.8 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
19 10200.00 9117 264.47 100 90117 13747  -132.6  -1368.3 1374.7 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62 1E-10
20 10300.00 0117 264.47 100 9009.7 14747  -1422  -14678 1474.7 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4,62 1E-10
21 10400.00 9117  264.47 100 9007.6 15747  -151.9  -1567.4 1574.7 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
22 10500.00 0117 26447 100 9005.6 1674.7 -161.5  -1666.9 1674.7 264.5 0.0 0.0 9039.9 <9.9 1.5912665 4.62 1E-10
23 10600.00 9117 26447 100 9003.5 17747  -171.1  -1766.4 1774.7 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
24 10700.00 9117 264.47 100 9001.5 18746 -180.8 -1865.9 1874.6 264.5 0.0 0.0 9039.9 -9.9 1.5912665 462 1E-10
25 10800.00 0117 264.47 100 89994 19746  -1904  -19654 1974.6 264.5 0.0 0.0 9039.9 9.9 15912665 4.62 IE-10
26 10900.00 9117 26447 100 8997.4 2074.6  -200.] -2064.9  2074.6 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
27 11000.00 9117 264.47 100 89954 21746 -209.7 21644 21746 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
28 11100.00 9117 264.47 100 89933 22746 2193 22640 2274.6 264.5 0.0 0.0 9039.9 9.9 15912665 4.62 1E-10
29 11200.00 9117 26447 100 89913 23745  229.0 -2363.5 2374.5 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
30 11300.00 9117 26447 100 8989.2 24745 2386 -2463.0 2474.5 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
3 11400.00 9117 26447 100 8987.2 25745 2483  -2562.5 2574.5 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
32 11500.00 0117 26447 100 8985.1 26745  -257.9  -2662.0 2674.5 264.5 0.0 0.0 9039.9 -9.9 1.5912605 4.62 1E-10
33 11600.00 9117  264.47 100 8983.1 27744  -267.6 -2761.5 2774.4 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
34 11700.00 9117 26447 100 8981.0 28744  -277.2  -2861.0 2874.4 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
35 11800.00 9117 26447 100 8979.0 29744 2868  -2960.5 2974.4 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
36 11900.00 9117  264.47 100 8976.9 30744 2965 -3060.1 3074.4 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
37 12000.00 9117 264.47 100 8974.9 31744  -306.1 -3159.6 3174.4 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
38 12100.00 9117 264.47 100 89728 32743 3158  -3259.1 32743 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
39 12200.00 9117 264.47 100 89708 33743 23254 33586 33743 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
40 12300.00 9117 26447 100 8968.7 34743 3350 -3458.1 34743 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
41 12400.00 9117 26447 100 8966.7 35743 3447  .3557.6 3574.3 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
42 12500.00 9117 264.47 100 8964.7 36743  -3543  -3657.1 3674.3 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 I1E-10
43 12600.00 0117 26447 100 8962.6 37742 3640 -3756.6 3774.2 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62 1E-10
44 12700.00 91.17 26447 100 8960.6 38742 .373.6 -3856.2 3874.2 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62 1E-10
45 12800.00 9117 264.47 100 8958.5 39742 3833  .3955.7 3974.2 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62 1E-10
46 12900.00 0117 26447 100 8956.5 40742 3929 40552 4074.2 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62 1E-10
47 13000.00 0117 264.47 100 89544 41742 4025 41547 41742 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62 1E-10
48 13100.00 9117 26447 100 89524 4274.1 4122 42542 42741 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

49 13200.00 9117 26447 100 8950.3 4374.1 4218 43537 43741 264.5 0.0 0.0 9039.9 9.9 15912665 4.62

50 13300.00 0117 264.47 100 89483 44741 4315 44532 44741 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62

51 13400.00 9117 264.47 100 8946.2 4574.1 4411 45528 4574.1 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

52 13500.00 9117 264.47 100 89442 4674.1 4507 46523 4674.1 2645 0.0 0.0 9039.9 9.9 15912665 4.62

53 13600.00 9117 28447 100 8942.1 47740 4604 47518 4774.0 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

54 13700.00 9117 264.47 100 8940.1 4874.0 4700 48513  4874.0 264.5 0.0 0.0 9039.9 -9.9  1.5912665 4.62

55 13800.00 9117 26447 100 8938.0 4974.0 479.7 49508 4974.0 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62

56 13900.00 91,17 26447 100 8936.0 5074.0 4893  -5050.3 5074.0 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62

57 14000.00 9117 264.47 100 8933.9 S173.9 4989 51498 51739 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62

58 14100.00 9117 26447 100 89319 52739  -508.6 -52493 52739 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

59 14200.00 9117 26447 100 8929.9 53739 5182 -5348.9 5373.9 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

60 14300.00 9117 264.47 100 8927.8 54739 .527.9 -5448.4 54739 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

61 14400.00 9117 264.47 100 8925.8 55739  .537.5 .5547.9 5573.9 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.2

62 14500.00 9117 26447 100 8923.7 5673.8 -547.2 -5647.4 5673.8 264.5 0.0 0.0 9039.9 9.9 15912665 4.62

63 14600.00 9117 264.47 100 8921.7 5773.8 5568 -5746.9 5773.8 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62

64 14700.00 9117 264.47 100 8919.6 5873.8 -566.4 -5846.4 5873.8 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

65 14800.00 9117  264.47 100 8917.6 5973.8 -576.1 -59459 5973.8 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

66 14900.00 9117 26447 100 89155 6073.8 -585.7 -6045.5 6073.8 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

67 15000.00 9117 264.47 100 8913.5 6173.7 5954  -6145.0 6173.7 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62

68 15100.00 0117 264.47 100 89114 6273.7 -605.0 -6244.5 6273.7 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62

69 15200.00 9117 26447 100 8909.4 63737 -614.6 -6344.0 6373.7 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

70 15300.00 9117 26447 100 8907.3 64737 6243 64435 6473.7 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

71 15400.00 91,17 26447 100 8905.3 6573.7 -633.9 65430 6573.7 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

72 15500.00 0117 26447 100 8903.2 6673.6 -643.6 -6642.5 6673.6 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

73 15600.00 9117 264.47 100 8901.2 6773.6 -653.2 -6742.0 6773.6 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

74 15700.00 9117 26447 100 8899.2 6873.6 -662.9 -6841.6 6873.6 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62

75 15800.00 9117 264,47 100 8897.1 6973.6 -672.5 -69%41.1 6973.6 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62

76 15900.00 91.17 26447 100 8895.1 7073.5 -682.1 -7040.6 7073.5 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62

77 16000.00 9117 26447 100 8893.0 71735 -691.8 -7140.1 7173.5 264.5 0.0 0.0 9039.9 -9.9 15912665 4.62

78 16100.00 9117 264.47 100 8891.0 72735 7014 -7239.6 72735 264.5 0.0 0.0 9039.9 9.9 1.5912665 4.62

79 16200.00 9117 264.47 100 8888.9 73735  .711.1 -7339.1 73735 264.5 0.0 0.0 9039.9 9.9 15912665 4.62

80 1623848 9117 26447 38.4826 8888.1 74120 7148 -7377.4  7412.0 264.5 0.0 0.0 9039.9 -9.9 1.5912665 4.62



Mewbourne Qil Company

SURVEY CALCULATION REPORT
Minimum Curvature Calculations

Operator: Mewbourne Oil Company Target KBTVD: 9,257 Feet 9257.00
Lease Name: Easy Company 36/35 WOAB Fed Com 1H Target Angle: 90.79 Degrees 90.79
KOP 8779.54 Section Planc: 271.13 Degrees
SL: 1430 FNL & 435 FEL Sec 36/20S/28E Declination Corrected to True North: 6.63 Degrees
PBHL: 1310 FNL & 2550 FEL Scc 35/208/28E Bit to Survey Offset: 44 Feet
+Above
Survey  Measured Drift  Azimuth Course  TVD Vertical +N/-S +E/W  Closure  Closure -Below  DRIFT  AZIMUTH
No. Depth-ft (Deg) (Deg)  Length  (Feet) Section (Feet) (Feet) Distance  Direction BUR DLS  KBTVD  Target (RADIANS (RADIANS)
— - —— e e —
T 877954 000 27113 N/A 8779.5 0.0 0.0 0.0 0.0 00 NA N/A 8779.5 4715 1E-12 4.73 #VALUE!
1 8855.19 9.08 27113 75.658 8854.9 6.0 0.1 -6.0 6.0 2711 12.0 120 8855.0  402.0 0.1584577 4.73 0.1584577
2 8930.85 1816 27113 75.658 8928.3 238 0.5 -23.8 23.8 2711 12.0 12.0 8928.7  328.3 03169155 4.73 0.1584577
3 9006.51 2724 27113 75.658 8998.1 529 1.0 -52.9 529 2711 12.0 12.0 8998.8  258.2 04753732 4.73 0.1584577
4 9082.17 3632 27113 75.658 9062.3 92.7 1.8 -92.7 927 2711 12,0 120 9063.6  193.4  0.633831 4.73 0.1584577
5 9157.83 4539 27113 75.658 9119.5 142.2 28 1422 1422 2711 12.0 12.0 91214 135.6 0.7922887 4.73 0.1584577
6 9233.48 54.47 27113 75.658 9168.1 200.0 39 22000 2000 2711 120 12.0 9170.9 86.1 0.9507465 473 0.1584577
7 9309.14 8355 27113 75.658 9207.0 264.8 52 2648 2648 2711 12.0 12.0 9210.7 46.3 1.1092042 4.73 0.1584577
N 9384.80 7263 27113 75.658 9235.2 3349 6.6 3349 3349 2711 12.0 12.0 9239.8 17.2 1.2676619 4.73 0.1584577
9 9460.46 8171 27113 75.658 9252.0 408.6 8.0 4085 4086 2711 12.0 12.0 9257.6 -0.6 1.4261197 4.73 0.1584577
10 9536.12 90.79 27143 75.658 9257.0 484.0 9.5 4840 4840 2711 12.0 12.0 9263.6 6.6 1.5845774 4.73 0.1584577
11 9600.00 9079 27113 63.885 9256.1 547.9 108 -547.8 5479  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73 1E-10
12 9700.00 90.79 27113 100 9254.7 647.9 127 -647.8 6479  271.1 0.0 0.0 9263.6 6.6 1.5845774 473
13 9800.00 9079 27113 100 9253.3 747.9 147 .7478 7479  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473
14 9900.00 90.79 27113 100 9251.9 847.9 167 -847.7 8479  271.1 0.0 0.0 9263.6 6.6 1.5845774 473
15 10000.00 9079 27113 100 9250.6 947.9 18.6 9477 9479 2711 0.0 0.0 9263.6 6.6 1.5845774 4.73
16 10100.00 90.79 27113 100 9249.2 1047.9 206 -1047.7 10479 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
17 10200.00 9079 27113 100 92478 11479 226 -1147.6 11479 2711 0.0 0.0 9263.6  -6.6 1.5845774 4.73
18 10300.00 9079 27113 100 9246.4 1247.9 245 -1247.6 12479 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
19 10400.00 90.79 27113 100 9245.0 1347.8 265 -1347.6 1347.8 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
20 10500.00 90.79 27113 100 9243.7 1447.8 284 -1447.6 14478  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
21 10600.00 90.79 27113 100 92423 1547.8 304 -1547.5 15478  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
22 10700.00 90.79 27113 100 9240.9 1647.8 324 -1647.5 16478  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473
2 10800.00 9079 27113 100 9239.5 1747.8 343 -1747.5 17478 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
24 10900.00 9079 27113 100 9238.2 1847.8 363 -1847.4 18478 2711 0.0 0.0 9263.6 6.6 1.5845774 4.73

25 11000.00 9079 27113 100 9236.8 1947.8 383 -19474 19478 2711 0.0 0.0 9263.6 -6.6 1.5845774 473
26 11100.00 9079 27113 100 9235.4 2047.8 402 20474 20478 2711 0.0 0.0 9263.6 -6.6 15845774 473

27 11200.00 90.79 27113 100 92340 21478 422 21474 21478 2711 0.0 0.0 9263.6 -6.6 1.5845774 a.73
28 11300.00 9079 271.13 100 9232.6 2247.8 442 22473 22478 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
29 11400.00 9079 27113 100 92313 23478 46.1 -2347.3 23478 2711 0.0 0.0 9263.6 6.6 1.5845774 4.73
30 11500.00 9079 27113 100 9229.9 2447.7 48.1 -2447.3 24477 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
31 11600.00 90.79 27113 100 92285  2547.7 50.1 -2547.2 25477 2711 0.0 0.0 9263.6 6.6 1.5845774 473
32 11700.00 90.79 27113 100 9227.1 2647.7 52.0 -2647.2 26477 271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
33 11800.00 9079 27113 100 92258 27477 54.0 27472 27477 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
34 11900.00 90.79 27113 100 92244 28477 55.9 -2847.2 28477  271.1 0.0 0.0 9263.6 6.6 1.5845774 a.73
35 12000.00 9079 27113 100 9223.0  2947.7 579 -2947.1 2947.7  271.1 0.0 0.0 9263.6 6.6 15845774 473
36 12100.00 90.79 27113 100 9221.6 3047.7 59.9 -3047.1 3047.7 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
37 12200.00 90.79 27113 100 9220.2 3147.7 61.8 -3147.1 31477 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
38 12300.00 9079 27113 100 92189 32477 63.8 -3247.0 32477  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473
39 12400.00 90.79 27113 100 9217.5 33477 658 -3347.0 33477 271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
40 12500.00 90.79 27113 100 9216.1 3447.6 67.7 -3447.0 34476 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
41 12600.00 9079 27113 100 9214.7 3547.6 69.7 -3547.0 3547.6  271.1 0.0 0.0 9263.6 -6.6 15845774 4.1
42 12700.00 9079 27113 100 92134 3647.6 717 -3646.9 36476  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
43 1280000 9079 27113 100 9212.0 3747.6 73.6 -3746.9 3747.6  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
44 12900.00 90.79 27113 100 9210.6 3847.6 75.6 -3846.9 3847.6  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473
45 13000.00 9079 27113 100 9209.2 3947.6 77.6 -3946.8 3947.6  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
46 13100.00 9079 27113 100 9207.8  4047.6 79.5 -4046.8 4047.6 2711 0.0 0.0 9263.6 -6.6 1.5845774 473
47 13200.00 90.79 27113 100 9206.5 41476 81.5 41468 41476 271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
48 13300.00 90.79 27113 100 9205.1 4247.6 834 42408 42476 2711 0.0 0.0 9263.6 -6.6 1.5845774 473
49 13400.00 9079 27113 100 9203.7 43476 854 43467 43476  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
50 13500.00 90.79 271413 100 9202.3 4447.6 87.4 44467 44476  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
51 13600.00 90.79 27113 100 9201.0 45475 89.3 45467 45475  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
52 13700.00 90.79 27113 100 9199.6 4647.5 91.3 4646.6 4647.5  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
53 13800.00 90.79 271413 100 9198.2 47475 933 -4746.6 47475 2711 0.0 0.0 9263.6 6.6 1.5845774 4.73
54 13900.00 9079 27113 100 9196.8 48475 952 4846.6 48475 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
55 14000.00 9079 27113 100 9195.4 49475 97.2 4946.6 49475 2711 0.0 0.0 9263.6 -6.6 1.5845774 473
56 14100.00 90.79 27113 100 9194.1 5047.5 99.2 -5046.5 5047.5  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
57 14200.00 9079 27113 100 9192.7 51475 101.1 -5146.5 51475 2711 0.0 0.0 9263.6 6.6 1.5845774 4.73
58 14300.00 90.79 27113 100 9191.3 52475 103.1 -5246.5 5247.5 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
59 14400.00 90.79 27113 100 9189.9 53475 105.1 -5346.4 53475  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473
60 14500.00 9079 27113 100 91885 54475 107.0 -5446.4 54475 2711 0.0 0.0 9263.6 6.6 1.5845774 4.73
61 14600.00 9079 27113 100 9187.2 5547.4 109.0 -5546.4 5547.4  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
62 14700.00 9079 27113 100 9185.8 5647.4 1109 -5646.3 5647.4  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73 1E-10
63 14800.00 9079 27113 100 91844 57474 1129 -5746.3 57474  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473 1E-10
64 14900.00 9079 27113 100 9183.0 5847.4 1149 -5846.3 5847.4 2711 0.0 0.0 9263.6 -6.6 15845774 4.73
65 15000.00 9079 27113 100 9181.7 5947.4 1168 -5946.3 5947.4  271.1 0.0 0.0 9263.6 6.6 1.5845774 473
66 15100.00 90.79 27143 100 9180.3  6047.4 1188 -6046.2 6047.4  271.1 0.0 0.0 9263.6 -6.6 15845774 4.73
67 15200.00 9079 27113 100 91789 61474 1208 -6146.2 61474  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473
68 15300.00 90.79 27113 100 9177.5 62474 122.7 -6246.2 62474 2711 0.0 0.0 9263.6 6.6 1.5845774 473
69 15400,00 9079 27113 100 9176.1 6347.4 1247 -6346.1 6347.4  271.1 0.0 0.0 9263.6 6.6 1.5845774 473
70 15500,00 9079 271.13 100 9174.8 6447.4 126.7 -6446.1 6447.4  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
71 15600,00 90.79 27113 100 91734 6547.4 128.6 -6546.1 6547.4  271.1 0.0 0.0 9263.6 6.6 15845774 4.73
2 15700.00 9079 27113 100 9172.0 6647.3 130.6 -6646.1 6647.3  271.1 0.0 0.0 9263.6 -6.6 1.5845774 473
73 15800.00 90.79 27113 100 9170.6 6747.3 1326 -6746.0 6747.3  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
74 15900.00 9079 27113 100 9169.3 6847.3 1345 -6846.0 68473 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73
75 16000.00 9079 27113 100 9167.9 6947.3 136.5 -6946.0 6947.3  271.1 0.0 0.0 9263.6 6.6 1.5845774 4.73
76 16100.00 9079 27113 100 9166.5 7047.3 1384 .70459 7047.3  271.1 0.0 0.0 9263.6 -6.6 1.5845774 4.73
77 16200.00 9079 27113 100 9165.1 7147.3 1404 71459 71473 2711 0.0 0.0 9263.6 -6.6 15845774 4.73
78 16300.00 90.79 27113 100 9163.7 7247.3 1424 -72459 72473 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73

79 16400.00 9079 27113 100 9162.4 7347.3 1443 73459 73473 2711 0.0 0.0 9263.6 -6.6 1.5845774 4.73



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21000, 21001, and 21002

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I'am over the age of 18, and have personal knowledge of the matters stated herein.
2 I 'am an attorney for Mewbourne Oil Company.
3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.
6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

T ZMWQMK

f ames Bruce

EXHIBIT ;




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 19, 2019

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications, filed with the New Mexico Oil Conservation
Division by Mewbourne Oil Company, seeking orders pooling all mineral interests in the
horizontal spacing units described below:

(a) In Case No. 21000, the N/2 of Section 36 and the NE/4 of Section 35, Township 20
South, Range 28 East, NMPM. The unit will be dedicated to the Easy Company 36/35
WOAB Fed. Com. Well No. 1H, a horizontal Wolfcamp well with a first take point in the
NE/4NE/4 of Section 36 and a last take point in the NW/4NE/4 of Section 35:

(b) In Case No. 21001, the N/2N/2 of Section 36 and the N/2NE/4 of Section 35,
Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/35 B3AB Fed. Com. Well No. 1H, a horizontal Bone Spring well with a
first take point in the NE/4ANE/4 of Section 36 and a last take point in the NW/4NE/4 of
Section 35; and

(c) In Case No. 21002, the S/2N/2 of Section 36 and the S/2NE/4 of Section 35,
Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/25 B3HG Fed. Com. Well No. 2H, a horizontal Bone Spring well with a
first take point in the SE/4NE/4 of Section 36 and a last take point in the SW/4NE/4 of
Section 35.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, January 9, 2020, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest who may be affected
by the applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date.

ATTACHMENT



A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, January 2, 2020. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Attorney for Mewbourne Qil Company



EXHIBIT A

EOG Y Resources, Inc.
EOG A Resources, Inc.
EOG M Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
Attn: Land Manager

MRC Permian Company

5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Attn: Mr. Nick Weeks

CM Resources, LLC

303 W. Wall St., Suite 700
Midland, Texas 79701
Attn: Land Manager

CL&F Resources LP

16945 Northchase Drive, Suite 1500
Houston, Texas 77060-2153

Attn: Land Manager



1dieosy ey onsewog Ao w £€506-000-20-0552 NSd GLOZ AIne *| | @¢ uuo4 sd # : o

Kientieq perousey PR T SLRUOTISULIO) 9Si2M0K 39S 2506-00020-0652 NSd G40 11y “008€ Wiog Sg
uoReLLLUOY BinjeuBS [ g¢4499 DDFH DDDD BEAT bROL . o 1 L b
wioneuLyuo) aimeubg [ Aealieq peroLsey M@ e e dae it diand st ot o o). AN e e S eftdIZ. .mmﬂm....@b
OSIpuBYoelN .om__oo n_ 0vZSL sex
40 3di@oey win Aienjegparouised BN PO O]l MO | /10 0770 Z00H TAbe Meen | [ 21 'seljeq 5 ~J
) 1die: mboiWMD Aleq uo«ot«mmm@ﬁn payned O 0€ 12198228 28SY 20¥6 0656 00ST 22uns “Aemaauy rg1 pops 0d/ 10 "oN 3dy pue jsa4g)| o]
PaloLSeY [fe| passlsibey [ Kienjeg paiopssy einjeubig u_%\m Auedwoy uewsag sy o eg| EX
IS Chevaaes 1R HTE AT B
@ssa1dx3 Irew Auoud O odA| eoinieg g S99, 6
4 Pue abeysod |ejop| B
g o
e — abejsog M
| $ Awaiaq pajousay ainjeubis Jnpy O
10L6L ..mmxv._. ﬁ.cm_v_ﬁ _ sien s $ . painbay ainjeubig «_3U<D O
00Z NS “S [lBM "M EOE —_— s feweapswwmseyiewpepieo [ | [
211 ‘s824n0say WD $ (oruonoais) 1divoey wimey O O
T e S (fdoopey) diaoay winjay ol 8
oz [0  :mojeq sseippe AloAep 101ud ‘SIA §| (Groudosdds st 03} ppe %0q %9949 $904 § S8OINIDS BAXT
\H Ewu_ woyy juaseyip ssaippe Aealep s| *q 10} PasSaIppY SOy ‘| H
‘sjuwiad 9oedS Ji JUOl) BY} UO IO 0
fianged h Qmo o (oweN pajus pons q *a00ld|iew ay} JO Xorq 8y} 0] PIED SIYL YoBNY W ok » BEEE*E BB ju )
56550IPPY [ —= ‘noA 0} pJed B WIN}aI UBD 8M JBY} 0S oli0d'SASN'MMM JE BlISGEM INO JISIA ‘Uonewojus Kionijep soy  usR
Jueby ;i X ©SI9A81 B} UO SSaIpPPE pue dweu Jnok jJuud m s o
= e ; \ i ey onsawog =
o : I € pue 2 ‘| sway oe|dwo) m /
T I e , E_momm olVIN @I141LHID B
7130 NO N 3S SIHL 3137 Z A
8 137dIN0D 1dN0J ‘HIANIS wOINIRS _N«mOn_ 's'n
“disoay uinjey onsswioq AL> 2 w £506-000-20-08SZ NSd 102 AINP ‘| L 8E Wlo4 Sd #
; ; 45102 Iudy ‘008E W03 Sd s |
SUONONNSU| O} S5IONGH 895 . Lb06-000-C0-0ESZNSd GLOZ It Kioneq pajoLysed Kienyeq pajinea gooo 0h49T LTO ¢ |
uonewUo) eieubis O 29499 00LT ony z
e g ¥dIZ "OIEIS O waUORULIUOD aimpeublg O Aleniea pousl il b TR T o e
..................................... - eS|puBYOIBN Alle@ U0 309100 [
10464 sexaL ‘puelpin Od 4O “ON. 39y PUB 19241S| hea_oooma_%mm o Kienea 8558%..% Wscoo o Ly V219 8/¢8 ¢8SY ¢0v6 0656
............ 00£ NS um 1IBM "M E0E o = pajoLisey I paseisibel [ Kianyjeq pajouisey eanjeudls =:me_
J117582.n0s3y W) s sy willeN passisibey [ eimeubs 1ipy O
@sseidx3 e Auoud O odA| eoeg g
seo4 pue abe)sod [e10L _u_.ll. !
$ i
E
ebeisod| 3| ovzsL sexal ‘seied
— ¢ Aisnjeq paowsey aimeubis iinpy [ ! 00ST 3unS ‘Aema3sy 181 00YS
$ paunbey axmeutis wepv[) | O3 1 Auedwo) ueluwdd JHN
I s Kisnjeq parouse 2w peuso [] | B3
WeunsOd s (o 1dieoay winjed ] o _
s {Adoopiey) ydieoay winied [] O w
(e18udosdde SB 88) PR *XOg %03Y2) S99 B S8BT wbxw - _ ON —u ‘Mojeq ssaippe >._0>:®U lojus wm—> |
S 2y _ Ae A SPA[D . ) WO WOy juasyip ssaippe Kiantep s ‘a :0] PeSS8IPPY SOy |
sed 1B poue0| O3 | CA A A ) 7 *sjiwad aoeds J1 JuOl) SY} UO IO
Y s | 8,
) JJEEX | uowgoongo| umpeumg ioon) q || 00U o 0% 0l oo s osiy
" - 0! "eesselppy. [ 1
‘a0 SdSN'MMM 1B S1ISGaM N0 USIA ‘uoirewsojul AJoAlep 104 o oy M . X / 5101 B} UO SS3IPPE PUE WY INOA JUld m
R aIneusy ‘g pue ‘> ‘| swey eje|dwo) m

._.pzmomm o1IVIN @3141LH3D
. SOINISS [B1S0d 'S°N

- A¥3Anaa No NS SIHL 3137400 | . 709 “H3AN3S

e




SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY R
Si U.S. Postal Service
® Complete items 1, 2, and 3, A. Signature Ry CERTIFIED MAIL® RECEIP]
W Print your name and address on the reverse X/ ) # . P Agent 0 P
so that we can return the card to you. 5 LUCICE NG Domestic Mail Only
W Attach this card to the back of the mailpiece, B. R;éelved by (Printed Name) C. Date of Delivery £ For delivery information, visit our website at www,
or on the front if space permits. 5 gr]gyyﬂ 272 (G YA AT IFY o
. Article Addressed to: ] D. Is d&livefy address diifferent from item 17 LI Yes  / g .
If YES, enter delivery address below: I No ~ s
5
!'-Z:.Co)g : g:gwces' :nc rq Extra Services & Fees (check box, adsd fee as appropriate)
urces, Inc. [ Return Receipt p
5206 " Resoyrcesl Inc. & g [ Return Receipt (electronic) $
M‘dl9 champions Drive o | 3 | TCertified Mail Restricted Delivery ~ $
cland, Texas 79706 o, O3 | CJAdult Signature Required $
a b | 5 [J Adult Signature Restricted Delivery $
{’“ O [Postage
+ |8. Servicg Type [ Priority Mail Express® j s
0 TR s e sl 3 e
O Agdlt Signature Restricted Delivery [ Re?istered Mail Restricted A ?
ertified Mail® Delivery
9590 9402 4582 8278 6171 54 O Certified Mall Restricted Delivery [ Return Recelpt for T [SentTo CL&F ResourcesLP
O Collect on Delivery Merchandise — 16945 Northchase Drive, Suite 1500
i R e e e e I Collect on Delivery Restricted Delivery gg}gna:ure ggn;irmagon"‘ E |Strést and Apt. No., of PC Houston, Texas 77060-2153
? gna. ure nfirmation
019 Le40 DODOO 1700 8 E: '1'1' o Restricted Delivery Restricted Delivery i g 2P
'S Form 3811, July 2015 PSN 7530-02-000-9053 “ wy Domestic Return Receipt 'PS Form 3800, April 2015 PSN 7530-02-000-9047

U.S. Postal Service™

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION O

CERTIFIED MAIL® RECE!"T

o : :
m Domestic Mail Only ® Complete items 1, 2, and 3. :
=] ormation, visit our website at www.usps.com®, B Print your name and address on the reverse e x / ‘ 3
S ECiecl Al T~ - so that we can return the card to you. = iy (kn

= N~ P B % B, = &5 B Attach this card to the back of the mailpiece, B. Recéived oy (Prinjed Name)
L3 [Certified Mail Fee g s
~ or on the front if space permits.

$ n 2
= Extra Services & Fees (check box, add fee as appropriate) 1. Article Addressed to: D.Is delivery address different frc
fi | [ Return Receipt (hardcopy) L T . If YES, enter delivery address
3 | CIReturn Recelpt (electronic) $ SRR Postmark CL&F Resources LP
3 | I Certified Mail Restricted Delivery ~ $ SR, Here . 16945 Northchase Drive, Suite 1500
3 | [JAdult Signature Required $ Houston, Texas 77060-2153

[CJAduilt Signature Restricted Delivery $ o

E Postage y
)
r— |Total Postage and Fees

$ 8. Service Type
5 Sent o EOG Y Resources, Inc. O Adult Signature A
= Egé :A R:S‘)Ufces. ':‘C- g}dult Signature Restricted Delivery

Street and Apt. No., or PO et 0 I Certified Mall®
r- 5509 Champions Drive 9590 9402 4582 8278 6171 23 0 Certified Mall Restricted Dellvery

Cily, Btate, Zipide """ Midland, Texas 79706 ~~===========-=-- O Collect on Delivery

2. Arfirla Numhar {Transfer from service Jabel) 5 Priettop Devpry Restfoted Deb
PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions i 7019 1 E40 0O ooo 1700 BLLS iricted Delivery :

; PSForm 3811, July 2015 PSN 7530-02-000-9053 M Zagy



Carlsbad Current Argus.

PART OF THE USA TODAY NETWORK

Affidavit of Publication
Ad # 0003963998
This is not an invoice

NOTICE
To: EOGY Resources, Inc., EOG A Resources, Inc., EOGM Re-
sources, Inc. MRC Permian Company, CM Resources, LLC, and
CL&F Resources LP, or your successors or assigns:
Mewbourne  Oil Company has filed applications with the
New Mexico Qil Conservation Division seeking orders pool-
ing of all mineral interests in the horizontal ~spacing units

JAMES BRUCE ATTORNEY AT LAW described below:

POBOX 1056 (a) In CaseNo. 21000, the N/2 of Section 36 and the NE/4 of
Section 35, Township 20 South, Range 28 East, NMPM. The
unit will be dedicated to the Easy Company 36/35 WOAB

SANTA FE, NM 87504 Fed. Com. Well No. 1H, a horizontal Wolfcamp well with a
first take point in the NE/4NE/4 of Section 36 and a last take
point in the NW/4NE/4 of Section 35;

(b) In Case No. 21001, the N/2N/2 of Section 36 and the
N/2NE/4 of Section 35, Township 20 South, Range 28 East,
NMPM. The unit will be dedicated to the Easy Company

36/35 B3AB Fed. Com. Well No. 1H, a horizontal Bone Spring
|, alegal CIerk,Ofthe C.arlsbad Cl.lrrent Argus, a. well with a first take point in the NE/4NE/4 of Section 36

newspaper published daily at the City of Carlsbad, in and a last take point in the NW/4NE/4 of Section 35; and
said county of Eddy, state of New Mexico and of (sc/)zrhr;y g:a?esNo. 21%052,_'_the Sh/2N/.;eoofS S%cticz_? 36 az?zdsthe
iy i e ; . of Section 35, Township outh, Range ast,
ggneral paid c!rculatlon in said county; that the same NMPM. The unit will be dedicated to the Easy Company
is a duly qualified newspaper under the laws of the 36/25 B3HG Fed. Com. Well No. 2H, a horizontal Bone
i i i Spring well with a first take point in the SE/4NE/4of Section

wi
o I.h erelr'1 tegal notnqes and a.dvertlsements mAay 36 and a last take point in the SW/4NE/4 of Section 35.

be published; that the printed notice attached hereto Also to be considered will be the cost of driling and com-
was published in the regular and entire edition of said pleting the wells and the allocation of the costs thereof, as

; well as actual operating costs and charges for supervision,
newspaper and not in supplement_ thereof on the date designation of ggplica%t as operator c?f the wellg, and a
as follows, to wit: 200% charge for the risk involved in drilling and completing
the wells_i_h hedapp!g:ations Sa;re schedulﬁd It:c)) be heard at 8:15

a.m. on Thursday, January 9, 2020 at the Division's offices at

December 21, 2019 1220 South St. Francis Drive, Santa Fe. New Mexico 87508,
As an interest owner in one or more of the well units, you

have the right to enter an appearance and participate in the

), cases. Failure to appear will preclude you from contesting
0,7 7 g these matters at a later date. The attorney for applicant is
_\%/ 77 James Bruce, P.O. Box 1056, Santa Fe, New Mexico 87504.
/v [ YA f/{L The units are located approximately 10 miles north-
— northeast of Carlsbad, New Mexico.
/ Legal Clerk Pub: Dec. 21, 2019 #3963998

Subscribed and sworn before me this December 21,

" Statefof WI, GOupfy of Brown
NOTARYPUBLIC

5/5.393 Case Moz 21507

My commission expires .

[ NANCY HEYRMAN
: Notary Public
State of Wisconsin

EXHIBIT

Ad # 0003963998 |
PO #:
# of Affidavits : 1

This is not an invoice



COMPULSORY POO. NG APPLICATION CHL _KLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21000
Date January 9, 2020
Applicant Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company/14744

Applicant's Counsel:

James Bruce

Case Title:

Application Of Mewbourne Oil Company For
Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors:

Holland & Hart LLP/MRC Permian Company

Well Family

Easy Company 36/35 WOAB Fed. Com. Well No. 1H

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Entire Wolfcamp Formation

Pool Name and Pool Code:

Wildcat Wolfcamp

Well Location Setback Rules:

Statewide Rules

Spacing Unit Size:

Quarter-Quarter Section/40 Acres

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 480 Acres

Building Blocks:

Quarter Section/160 Acres

Orientation:

East-West

Description: TRS/County

N/2 Sec. 36 and NE/4 Sec. 35-20S-28E, Eddy Co.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description

Yes. N/2 and S/2 If Above Spacing Unit

Proximity Defining Well: if yes, description

Yes. Easy Co. 36/35 WOAB Fed. Com. No. 1H

Applicant's Ownership in Each Tract

See Exhibit 1 Page 6

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

EXHIBIT 5




Well #1

Well #2

Horizontal Well First and Last Take Points

Completion Target (Formation, TVD and MD)

Upper Wolfcamp Y Sand/TVD 9230 feet/MD 16400
feet/Exhibit 1 Pages 10 and 11

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000

Production Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 Page2

Requested Risk Charge

Cost Plus 200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit 3 Page

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10 days before hearing)  |Exhibit 4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit
Tract List (including lease numbers and owners) N/A

Pooled Parties (including ownership type)

Exhibit 1 Pages 6-7

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & belo

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 Page 10

List of Interest Owners (ie Exhibit A of JOA)

Exhibit 1 Pages 6-7

Chronology of Contact with Non-Joined Working Interests

Exhibit 1 Pages 8-9

Overhead Rates In Proposal Letter

$8000/$800

Cost Estimate to Drill and Complete

Exhibit 1 Page 11




Cost Estimate to Equip Well

Exhibit 1 Page 11

Cost Estimate for Production Facilities

Exhibit 1 Page 11

Geology

Summary (including special considerations)

Exhibit 1 Page 1

Spacing Unit Schematic

Exhibit 1 Pages 4-5

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 Page 8

Well Orientation (with rationale)

Laydown. Exhibit 2 Page 2

Target Formation

Exhibit 2 Page 6/Upper Wolfcamp Y Sand

HSU Cross Section

Exhibit 2 Page 7

Depth Severance Discussion

Exhibit 1 Page 1

Forms, Figures and Tables

C-102

Exhibit 1 Page 5

Tracts

Exhibit 1 Page 4

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit 1 Pages 6-7

General Location Map (including basin)

Exhibit 1 Page 4

Well Bore Location Map

Exhibit 1 Page 5 and Exhibit 2 Page 12

Structure Contour Map - Subsea Depth

Exhibit 2 Page 4

Cross Section Location Map (including wells)

Exhibit 2 Pages 4-6

Cross Section (including Landing Zone)

Exhibit 2 Page 7

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): James Bruce

Signed Name (Attorney or Party Representative): //

Date: L ! 1/9/2020




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE Box 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell) ‘-
(505) 982-2151 (Fax) EXHIBIT %

iamesbruc@aol.com

February 11, 2021

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of two applications, filed with the New Mexico Oil Conservation D@vision
by Mewbourne Oil Company, seeking orders pooling all mineral interests in the horizontal
spacing units described below:

L Case 21709: The Bone Spring formation underlying the N/2N/2 of Section 36 and
the N/2NE/4 of Section 35, Township 20 South, Range 28 East, NMPM;

2, Case 21710: The Bone Spring formation underlying the S/2N/2 of Section 36 and
the S/2NE/4 of Section 35, Township 20 South, Range 28 East, NMPM; and

3. Case 21711: The Wolfcamp formation underlying the N/2 of Section 36 and the
NE/4 of Section 35, Township 20 South, Range 28 East, NMPM.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, March 4, 2021. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, 80 to emnrd. state.nm. us/OCD/hearings or see the instructions posted on the
Division’s website, /i1p:/emnrd state.nm. us/OCD/announcements.html. You are not required to
attend this hearing, but as an owner of an interest who may be affected by the applications, you
may appear and present testimony. Failure to appear at that time and become a party of record
will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, February 25, 2021. This statement may be filed online with the
Division at ocd. hearings@state. nm.us, and should include: The name of the party and his or her
attorney; a concise statement of the case; the name(s) of the witness(es) the party will call to




testify at the hearin
identification of an

g; the approximate time the party will need to present his or her case; and
Hearing Statement

Y procedural matters that need to be resolved prior to the hearing. The Pre-
must also be provided to the undersigned.

Very/truly yours,
ol g&q

Attorney for Mewbourne Oil Company



EXHIBIT A

EOG Resources, Inc.

Midland Division — Land Department
P.O. Box 2267

Midland, Texas 79702
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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

wvate Marvh 4, 2021
Applicant Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company/14744

Applicant's Counsel:

James Bruce

Case Title:

Application Of Mewbourne Oil Company For
Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Easy Company 36/35 B3AB Fed. Com. Well No. 1H

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring Formation

Pool Name and Pool Code:

Avalon; Bone Spring East/3713

|| Location Setback Rules:

Statewide Rules

<,-acing Unit Size:

Quarter-Quarter Section/40 acres

Orientation:

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 240 Acres

Building Blocks: 40 Acres
East-West

Description: TRS/County

N/2N/2 Sec. 36 and N/2NE/4 Sec. 35-20S-28E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

T
No EXHIBIT 5

Proximity Tracts: If yes, description

No

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit 1 Pages 6-7

Well(s)

"me & API (if assigned), surface and bottom hole location,
cages, completion target, orientation, completion status
L(standard or non-standard)




Well #1

Well #2

Horizontal Well First and Last Take Points

Completion Target (Formation, TVD and MD)

3rd Bone Spring Sand/TVD 9000 feet/MD 16200
feet/Exhibit 1 Pages 10, 11

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000

duction Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 Page2

Requested Risk Charge

Cost Plus 200%

Notice of Hearing

Proposed Notice of Hearing

Filed With Application

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit 3

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit 4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit 1 Page 4

Tract List (including lease numbers and owners)

Pooled Parties (including ownership type)

Exhibit 1 Pages 6-7

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & belo

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 Page 10

v... Of Interest Owners (ie Exhibit A of JOA)

Exhibit 1 Pages 6-7

Chronology of Contact with Non-Joined Working Interests

Exhibit 1 Pages 8-9

Overhead Rates In Proposal Letter

$8000/$800

Cost Estimate to Drill and Complete

Exhibit 1 Page 11




Cost Estimate to Equip Well

Exhibit 1 Page 11

Cost Estimate for Production Facilities

Exhibit 1 Page 11

Geology

amary (including special considerations)

Exhibit 1 Page 1

Spacing Unit Schematic

Exhibit 1 Pages 4-5

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 Page 8

Well Orientation (with rationale)

Laydown/Exhibit 2 Page 2

Target Formation

Exhibit 2 Page 5/3rd Bone Spring Sand

HSU Cross Section

Exhibit 2 Page 7

Depth Severance Discussion

Exhibit 1 Page 1

Forms, Figures and Tables

C-102

Exhibit 1 Page 5

Tracts

Exhibit 1 Page 4

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit 1 Pages 6-7

General Location Map (including basin)

Exhibit 1 Page 4

Well Bore Location Map

Exhibit 1 Page 5 and Exhibit 2 Page 12

Structure Contour Map - Subsea Depth

Exhibit 2 Page 4

Cross Section Location Map (including wells)

Exhibit 2 Pages 4-6

.ss Section (including Landing Zone)

Exhibit 2 Page 7

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Jalyﬁs Bruce

Signed Name (Attorney or Party Representative):

(e e,

Date:

3/2/2021




COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

~se: 21710
vate January 9, 2020
Applicant Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company/14744

Applicant's Counsel:

James Bruce

Case Title:

Application Of Mewbourne Oil Company For
Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Easy Company 36/35 B3HG Fed. Com. Well No. 1

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring Formation

Pool Name and Pool Code:

Avalon; Bone Spring East/3713

\Mal| Location Setback Rules:

Statewide Rules

opdacing Unit Size:

Quarter-Quarter Section/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 240 Acres
Building Blocks: 40 Acres
Orientation: East-West

Description: TRS/County

S/2N/2 Sec. 36 & S/2NE/4 Sec. 35-20S-28E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No EXHIBIT j‘ /3

Proximity Tracts: If yes, description

No

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit 1 Pages 6-7

Well(s)

" "me & API (if assigned), surface and bottom hole location,
. -tages, completion target, orientation, completion status
(standard or non-standard)




Well #1

Well #2

Horizontal Well First and Last Take Points

Completion Target (Formation, TVD and MD)

3rd Bone Spring Sand/TVD 9005 feet/MD 16200
feet/Exhibit 1 Pages 10, 11

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000

.duction Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 Page2

Requested Risk Charge

Cost Plus 200%

Notice of Hearing

Proposed Notice of Hearing

Filed With Application

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit 3

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit 4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit 1 Page 4

Tract List (including lease numbers and owners)

Pooled Parties (including ownership type)

Exhibit 1 Pages 6-7

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & belo

None

Joinder

S=mple Copy of Proposal Letter

Exhibit 1 Page 10

... Of Interest Owners (ie Exhibit A of JOA)

Exhibit 1 Pages 6-7

Chronology of Contact with Non-Joined Working Interests

Exhibit 1 Pages 8-9

Overhead Rates In Proposal Letter

$8000/$800

Cost Estimate to Drill and Complete

Exhibit 1 Page 11




Cost Estimate to Equip Well

Exhibit 1 Page 11

Cost Estimate for Production Facilities

Exhibit 1 Page 11

Geology

ymary (including special considerations)

Exhibit 1 Page 1

Spacing Unit Schematic

Exhibit 1 Pages 4-5

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 Page 8

Well Orientation (with rationale)

Laydown/Exhibit 2 Page 2

Target Formation

Exhibit 2 Page 5/3rd Bone Spring Sand

HSU Cross Section

Exhibit 2 Page 7

Depth Severance Discussion

Exhibit 1 Page 1

Forms, Figures and Tables

C-102

Exhibit 1 Page 5

Tracts

Exhibit 1 Page 4

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit 1 Pages 6-7

General Location Map (including basin)

Exhibit 1 Page 4

Well Bore Location Map

Exhibit 1 Page 5 and Exhibit 2 Page 12

Structure Contour Map - Subsea Depth

Exhibit 2 Page 4

Cross Section Location Map (including wells)

Exhibit 2 Pages 4-6

ss Section (including Landing Zone)

Exhibit 2 Page 7

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Jamﬁg Bruce

Signed Name (Attorney or Party Representative):

lgueq [

Date:

|

~

3/2/2021

l




COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

“se: 21711
Date March 4, 2021
Applicant Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company/14744

Applicant's Counsel:

James Bruce

Case Title:

Application Of Mewbourne Oil Company For
Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Easy Company 36/35 WOAB Fed. Com. Well No. 1H

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Entire Wolfcamp Formation

Pool Name and Pool Code:

Wildcat Wolfcamp

***a]| Location Setback Rules:

Statewide Rules

spacing Unit Size:

Quarter-Quarter Section/40 Acres

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 480 Acres

Building Blocks:

Quarter Section/160 Acres

Orientation:

East-West

Description: TRS/County

N/2 Sec. 36 and NE/4 Sec. 35-20S-28E, Eddy Co.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description

Yes. N/2 and S/2 If Above Spacing Unit

Proximity Defining Well: if yes, description

Yes. Easy Co. 36/35 WOAB Fed. Com. No. 1H

Applicant's Ownership in Each Tract

See Exhibit 1 Page 6

Well(s)

" "me & API (if assigned), surface and bottom hole location,
. ~tages, completion target, orientation, completion status
(standard or non-standard)

EXHIBIT i




Well #1

Well #2

Horizontal Well First and Last Take Points

Completion Target (Formation, TVD and MD)

AFE Capex and Operating Costs

| Drilling Supervision/Month $

$8,000

duction Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 Page2

Requested Risk Charge

Cost Plus 200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit 3 Page

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10 days before hearing)  |Exhibit 4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit
Tract List (including lease numbers and owners) N/A

Pooled Parties (including ownership type)

Exhibit 1 Pages 6-7

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & belo

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 Page 10

~... of Interest Owners (ie Exhibit A of JOA)

Exhibit 1 Pages 6-7

Chronology of Contact with Non-Joined Working Interests

Exhibit 1 Pages 8-9

Overhead Rates In Proposal Letter

$8000/$800

Cost Estimate to Drill and Complete

Exhibit 1 Page 11




Cost Estimate to Equip Well

Exhibit 1 Page 11

Cost Estimate for Production Facilities

Exhibit 1 Page 11

Geology

ymary (including special considerations)

Exhibit 1 Page 1

Spacing Unit Schematic

Exhibit 1 Pages 4-5

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 Page 8

Well Orientation (with rationale)

Laydown. Exhibit 2 Page 2

Target Formation

Exhibit 2 Page 6/Upper Wolfcamp Y Sand

HSU Cross Section

Exhibit 2 Page 7

Depth Severance Discussion

Exhibit 1 Page 1

Forms, Figures and Tables

C-102

Exhibit 1 Page 5

Tracts

Exhibit 1 Page 4

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit 1 Pages 6-7

General Location Map (including basin)

Exhibit 1 Page 4

Well Bore Location Map

Exhibit 1 Page 5 and Exhibit 2 Page 12

Structure Contour Map - Subsea Depth

Exhibit 2 Page 4

Cross Section Location Map (including wells)

Exhibit 2 Pages 4-6

ss Section (including Landing Zone)

Exhibit 2 Page 7

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Jamgg Bruce _—,
Signed Name (Attorney or Party Representative): /_,Z,cy//,//m /’6/////,
b "X 7 8 T Gl '/ V'V\/k
Date: / 3/2/2021

\



BEFORE THE NEW MEXICO O1L. CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY, 7
Case No. L { 7 0

NEW MEXICO.
APPLICATION \

Mewbourne Oil Company applies for an order pooling all mineral interests in the Bone

Spring formation underlying a horizontal spacing unit comprised of the N/2N/2 of Section 36
and the N/2NE/4 of Section 35. Township 20 South. Range 28 Fast. N.M.P.M.. Eddy County.
New Mexico. and in support thereof. states:

I Applicant is an interest owner in the N/2N/2 of Section 36 and the N/2NE/4 of
Section 35, and has the right to drill a well thereon.

2. Applicant proposes to drill the Easy Company 36/35 B3AB Fed Com. Well No.
IH to a depth sufficient 1o test the Bone Spring formation. and 10 dedicate N/2ZN72 of Section 36
and the N/2NE/4 of Section 35 thereto. The well has a first take point in the NE/4NE/4 of 36 and
a final take point in the NW/4NE/4 of Section 35,

3 Applicant has in good faith sought 10 obtain the voluntary joinder of all other
mineral interest owners i the N/2N/2 of Section 36 and the N'2NE/4 of Section 35 for the
purposes set forth herein.

4, Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well. certain interes owners have failed or refused 1o Join in dedicating their interests,

['herefore. applicant seeks an order pooling all mineral interest owners in the Bone Spring

EXHIBIT P



formation underlying the N/2N/2 of Section 36 and the N/2NE/4 of Section 35. pursuant to
NMSA 1978 §§70-2-17.

5. The pooling of all mineral interests in the Bone Spring formation underlying the
N/2N/2 of Section 36 and the N/2NE/4 of Section 35 will prevent the drilling of unnecessary
wells, prevent waste. and protect correlative rights.

WHEREFORE. applicant requests that. after notice and hearing. the Division enter its
order: |

A. Pooling all mineral interests in the Bone Spring formation underlying the N/2N/2

of Section 36 and the N/2NE/4 of Section 35:

B. Designating applicant as operator of the well:

C. Considering the cost of drilling and completing the well. and allocating the cost

among the well's working interest owners:

D. Approving actual operating charges and costs charged for supervision. together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and

E. Setting a 2002 charge for the risk involy ed in drilling and completing the well in

the event a working interest owner elects not 1o participate in the well.

RLsp,L tfully submitted.

\/m&cf

Jdrm.s Bruce
Pobt Office Box 1056

Santa Fe. New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company

3]



ipplication 0f Mewbourne 0y Company for compulsory pooling, Eddy County, New Mexico.
[ 1 interests in the Bone Spring

formation jn g horizonta] Spacing unit comprised of the N/2N/2 of Section 36 and the N/2NE/4 of
' will be dedicated to the Easy

» Range 28 East, NMPM. The unit
1st take point in the NE/4NE/4 of 36 and

Company 36/35 B3AB Fed Com. Well No. IH, with a fi
a final take point in the NW/4NE/4 of Section 35. Also to be considered will be the cost of
€ cost thereof, as well as actual operating

drilling and completing the well and the allocation of th
costs and charges for Supervision, designation of applicant as operator of the well, and a 200%

charge for the risk involved in drilling and completing the well. The unit is located
approximately 10 miles north-northeast of Carlsbad, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OI11. COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY, 2 /7/&
NEW MEXICO. Case No.

APPLICATION

Mewbourne Oil Company applies for an order pooling all mineral interests in the Bone
Spring formation underlying a horizontal spacing unit comprised of the S/2N/2 of Section 36 and
the S/2NE/4 of Section 35. Township 20 South. Range 28 East, NN\M.P.M.. Eddy County, New
Mexico. and in support thereof, states:

1. Applicant is an interest owner in the S/2N72 of Section 36 and the S/2NE/4 of
Section 33. and has the right to drill a well thercon.

2. Applicant proposes to drill the Easy Company 36/35 B3HG Fed Com. Well No.
IH to a depth sufficient 10 1est the Bone Spring formation. and to dedicate S/2N/2 of Section 36
and the S/2NE/4 of Section 35 thereto. The well has a first take point in the SE/4NE/4 of 36 and
a final take point in the SW/ANE/4 of Section 35.

3 Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the S/2N/2 of Section 36 and the S/2NE/4 of Section 35 for the
purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners (o participate in the drilling of the well or to otherwise commit thejr interests to
the well. certain interes owners have failed or refused 10 join in dedicating their interests,

I'herefore., applicant seeks ap order pooling alj mineral interest owners in the Bone Spring

EXHIBIT ‘ 'd




formation underlying the S/2N/2 of Scction 36 and the S/2NE/4 of Section 35. pursuant to
NMSA 1978 §§70-2-17.

3 The pooling of all mineral interests in the Bone Spring formation underlying the
S/2N/2 of Section 36 and the S/2NI/4 of Section 35 will prevent the drilling of unnecessary
wells. prevent waste. and protect correlative ri ghts.

WHEREFORE. applicant requests that. afier notice and hearing. the Division enter its
order:

A. Pooling all mineral interests in the Bone Spring formation underlying the S/2N/2

of Section 36 and the S/2NE/4 of Section 35

B. Designating applicant as operator of the well;

C. Considering the cost of drilling and completing the well. and allocating the cost

among the well’s working interest owners:

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant 1o the COPAS accounting procedure: and

E. Setting a 200% charge for the risk involved in drilling and completing the well in

the event a working interest owner elects not to participate in the well.

Respectfully submitted.

Jamgs Bruce
Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Anorney for Mewbourne i} Company
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PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Bone Spring
formation in a horizontal spacing unit comprised of the S/2N/2 of Section 36 and the S/2NE/4 of
Section 35, Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/35 B3HG Fed Com. Well No. 1H, with a first take point in the SE/4NE/4 of 36 and
a final take point in the SW/4NE/4 of Section 35. Also to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a 200%
charge for the risk involved in drilling and completing the well. The unit is located
approximately 10 miles north-northeast of Carlsbad, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY '
FOR COMPULSORY POOLING, EDDY COUNTY, l { »7/(
NEW MEXICO. Case No.

APPLICATION

Mewbourne Qil Company applies for an order pooling all mineral interests in the
Wolfecamp formation underlying a horizontal spacing unit comprised of the N/2 of Section 36
and the NE/4 of Section 35. Township 20 South. Range 28 Fast. N.M.P.M.. Eddy County, New
Mexico. and in support thereof. states:

I Applicant is an interest owner in the N72 of Section 36 and the NE/4 of Section
35. and has the right to dril] a well thereon.

2. Applicant proposes to drill the Easy Company 36/35 WOAB Fed Com. Well No.
IH 10 a depth sufficient to test the Wolfcamp formation. and 1o dedicate N/2 of Section 36 and
the NE/4 of Section 35 thereto. The well has a first take point in the NE/4NE/4 of 36 and a final
take point in the NW/4NJ:/4 of Section 35.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the N/2 of Section 36 and the NE/4 of Section 35 for the purposes set
forth herein.

4. Although applicant attempted to obtain voluntary agreements from al] mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests ()
the well. certain interest owners have failed or refused 1o Jjoin in dedicating their interests,

Therefore, applicant seeks an order pooling all minera] nierest owners in the Wolfcamp

EXHIBIT b 4 (
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formation underlying the N/2 of Section 36 and the NE/4 of Section 35, pursuant to NMSA 1978
§§70-2-17.

3 The pooling of all mineral interests in the Wolfcamp formation underlying the
N/2 of Section 36 and the NE/4 of Section 35 will prevent the drilling of unnecessary wells.
prevent waste. and protect correlative rights.

WHEREFORE. applicant requests that. after notice and hearing. the Division enter its
order:

A. Pooling all mineral interests in the Wolfcamp formation underlying the N/2 of

Section 36 and the NE/4 of Section 35-

B. Designating applicant as operator of the well:

C. Considering the cost of drilling and completing the well, and allocating the cost

among the well’s working interest owners:

D. Approving actual operating charges and costs charged for supervision. together

with a provision adjusting the rates pursuant 1o the COPAS accounting procedure: and

E Setting a 200% charge for the risk involved in drilling and completing the well in

the event a working interest owner elects noL 1o participate in the well.

Rcspudull\ submitted.

{uei e

lames Bruce

Post Office Box 1056

Santa Fe. New Mexico 87504
(505) 982-2043

Atorney for Mewbourne il Company
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PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Wolfcamp
formation in a horizontal spacing unit comprised of the N/2 of Section 36 and the NE/4 of
Section 335, Township 20 South, Range 28 East, NMPM. The unit will be dedicated to the Easy
Company 36/35 WOAB Fed Com. Well No. 1H, with a first take point in the NE/4NE/4 of 36
and a final take point in the NW/4NE/4 of Section 35. Also to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a 200%
charge for the risk involved in drilling and completing the well. The unit is located
approximately 10 miles north-northeast of Carlsbad, New Mexico.



