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February 24, 2021

United States Department of Interior
Bureau of Land Management

301 Dinosaur Trail

Santa Fe, New Mexico 87508
Attention: Sheila Mallory

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Scott Dawson

XTO Energy Inc.
EMHC.W4.4A,538

22777 Springwoods Village Pkwy
Spring TX 77389-1425
832-625-0095 - Direct Phone
William.davis@exxonmobil.com

FEDERAL EXPRESS

United States Department of Interior
Bureau of Land Management

620 E Greene St.

Carlsbad, New Mexico 88220
Attention: Chris Walls

New Mexico Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505
Attention: Phillip Goetze

Re:  Big Eddy Unit (NMNM 068294X) — Eddy County, New Mexico

2020 Review of Operations
2021 Plan of Development

Dear Sirs and Madam:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952 (the “Big Eddy
Unit”), XTO Permian Operating, LLC (“XTQ"), Unit Operator, hereby submits for your information a 2020
Review of Operations for the Big Eddy Unit and for your approval, the Big Eddy Unit 2021 Plan of

Development.

Below is a listing of information discussed herein or attached to this letter as attachments:

2020 review of Operations
2021 Plan of Development

Listing and Status of Existing Wells (attachment)
Facilities Infrastructure (attachment)
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2020 Activity
e Drilled Wells:

API WELL NAME STATUS
3001546829 BIG EDDY UNIT 5E HAN SOLC 100H wocC
300154683 BIG EDDY UNIT 5E HAN SOLO 101H wocC
3001546833 BIG EDDY UNIT 5E HAN SOLO 102H woC
3001546834 BIG EDDY UNIT 5E HAN SOLO 104H wWOC
3001546831 BIG EDDY UNIT 5E HAN SOLO 105H WO
3001546830 BIG EDDY UNIT 5E HAN SOLO 114H wOC
3002546515 BIG EDDY UNIT 29W VADER 100H wOoC
3002546516 BIG EDDY UNIT 29E VADER 101H wOC
3002546541 BIG EDDY UNIT 29W VADER 102H wWOC
3002546751 BIG EDDY UNIT 29W VADER 103H woC
3002546542 BIG EDDY UNIT 29W VADER 104H wOoC
3002546654 BIG EDDY UNIT 29W VADER 105H wWOC
3002546655 BIG EDDY UNIT 29E VADER 106H wWOC
3002546543 BIG EDDY UNIT 29W VADER 107H wOocC

o Completed Wells

AP WELL NAME STATUS
3001546198 BIG EDDY UNIT 30E JEDI 102H ACT
3001546196 BIG EDDY UNIT 30E OBI-WAN 102H ACT
3001546244 BIG EDDY UNIT 30E REY 102H ACT
3001546243 BIG EDDY UNIT 30E ANAKIN 203H SI
3001546199 BIG EDDY UNIT 30E QUI-GON 102H ACT

e Plugged and Abandoned Wells

WELL NAME

STATUS

3001535348 BIG EDDY UNIT 163 P&A
3001536021 BIG EDDY UNIT 168 P&A
3001522682 BIG EDDY UNIT 66 P&A
3001533231 BIG EDDY UNIT 150 P&A

An ExxonMobil Subsidiary



Big Eddy 2021 POD

Page 3

e Commercial Well Determinations

o Commercial Well Determinations for the following wells were filed with the
Bureau of Land Management:

XTO WELL
API WELL NAME DETERMINATION STATUS

3001526263 BIG EDDY UNIT 114 Commercial Unit Well Walt‘u,:rgi',“o;gBLkl\i/tIl ggg;oval.
3001533972 |  BIG EDDY UNIT 149 Non-Commercial Unit Well xaﬁ:;tifn\:/{ﬁlg:;f:?n%%

. . Waiting on BLM Approval.
3001533231 BIG EDDY UNIT 150 Commercial Unit Well ey
3001534012 BIG EDDY UNIT (53 Commercial Unit Well Waiting on BLM Approval
3001534921 BIG EDDY UNIT 155 Non-Commercial Unit Well Waiting on BLM Approval
3001535345 BIG EDDY UNIT 158 Commercial Unit Well Waiting on BLM Approval
3001536289 BIG EDDY UNIT 160 Non-Commercial Unit Well Waiting on BLM Approval
3001535592 BIG EDDY UNIT 164 Non-Commercial Unit Well Waiting on BLM Approval
3001535169 |  BIG EDDY UNIT 169 Non-Commercial Unit Well e L
3001535753 BIG EDDY UNIT 186 Commercial Unit Well Waiting on BLM Approval
3001536290 BIG EDDY UNIT 190 Non-Commercial Unit Well Waiting on BLM Approval
3001536291 BIG EDDY UNIT 191 Non-Commercial Unit Well Waiting on BLM Approval
3001536292 BIG EDDY UNIT 202 Non-Commercial Unit Well Waiting on BLM Approval
3001536455 BIG EDDY UNIT 220 Non-Commercial Unit Well Waiting on BLM Approval
3001540714 BIG EDDY UNIT 248H Comrnercial Unit Well BLM Approved
3001540715 BIG EDDY UNIT 249H Commercial Unit Well BLM Approved
3001540498 BIG EDDY UNIT 250H Commercial Unit Well BLM Approved
3001540499 BIG EDDY UNIT 251H Commercial Unit Well BLM Approved
3001541457 BIG EDDY UNIT 256H Comimercial Unit Well BLM Approved
3001542218 BIG EDDY UNIT 258H Commercial Unit Well BLLM Approved
3001541601 BIG EDDY UNIT 259H Commercial Unit Well BLM Approved
3001541820 BIG EDDY UNIT DI2 1H Commercial Unit Well BLM Approved
3001541861 BIG EDDY UNIT DI2 2H Commercial Unit Well BLM Approved
3011543285 | BIG EDDY UNIT D14 266H Commercial Unit Well BLM Approved
3001543284 | BIG EDDY UNIT DI4 267H Commercial Unit Well BLM Approved
3001543283 | BIG EDDY UNIT DI4 268H Commercial Unit Well BLM Approved
3001543646 | BICEPDY LNITDIB Commercial Unit Well BT —
3001543647 | D'OEPDY UNITDIB Commercial Unit Well .
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¢ Participating Areas Established and Revised

o

Initial Bone Spring Formation Participating Area “B” (NMNMO068294UJ),
effective January 26, 2013.

First Revision to the Bone Spring Formation Participating Area “B”
(NMNMO068294U)), effective May 1, 2013.

Second Revision to the Bone Spring Formation Participating Area “B”
(NMNMO068294U)), effective October 1, 2013.

Third Revision to the Bone Spring Formation Participating Area “B”
(NMNM0682940)), effective February 1, 2014.

Fourth Revision to the Bone Spring Formation Participating Area “B”
(NMNMO068294U), effective April 1, 2014,

Fifth Revision to the Bone Spring Formation Participating Area “B”
(NMNMO068294U), effective September 1, 2014,

Initial Bone Spring Formation Participating Area “C” (NMNMO068294V),
effective August 30, 2019,

Initial Bone Spring Formation Participating Area “D” (NMNMO068294W),
effective August 26, 2019

First Revision to the Bone Spring Formation Participating Area “D”
(NMNMO068294W), effective September 1, 2019.

Second Revision to the Bone Spring Formation Participating Area “D”
(NMNMO068294W), effective October 1, 2019.

Third Revision to the Bone Spring Formation Participating Area “D”
(NMNMO068294W), effective December 1, 2019,

¢ Infrastructure

o

XTO completed pad construction and flowline installations on the Blue Bird Drill
Island located in Section 22, T20S-R32E, Lea County, New Mexico. No other
significant infrastructure changes were made in the Big Eddy Unit in 2020.

An ExxonMobil Subsidiary
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2021 Plan of Development
Future Development

e XTO’s planned development of the The Big Eddy Unit in the foreseeable future lies
primarily within the Secretaries Designated Potash Area and appropriate development
requires the utilization of drill islands and extended reach horizontal wells. Please see
the attached list of wells XTO plans to drill in the Big Eddy Unit in 2021 utilizing
existing and proposed drill islands.

Infrastructure

» XTO plans no significant infrastructure construction for the 2021. The attached plat
generally depicts XTO’s 3-year infrastructure plan. State leases are shown in blue on the
plat.

Participating Areas

s XTO will submit Commercial Well Determinations for all unit wells drilled and / or
completed in 2021 after production has been established for at least six months and
facilitate the revision of existing Participating Areas and creation of new Participating
Areas as appropriate.

Plugging and Abandonment

e XTO is currently evaluating the plugging and abandonment of the following wells:

WELL NAME

3001528043 BIG EDDY UNIT 133 S1
3001526263 BIG EDDY UNIT 114 SI
3001533972 BIG EDDY UNIT 149 ACT
3001535169 BIG EDDY UNIT 169 SI
3001520945 BIG EDDY UNIT 39 ACT
3001522859 BIG EDDY UNIT 72 SI

» Additional wells requiring plugging and abandonment may be identified in 2021,
Offset Obligations

e Appropriate and adequate measures will be taken to prevent offset drainage of unitized
substances from adjacent operations pursuant to applicable rules and regulations.

An ExxonMobil Subsidiary
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Modifications

¢ In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan
of Development may be modified from time to time as a result of changing conditions.

Effective Date
e This Plan of Development shall be considered effective as of January 1, 2021

[t is understood that approval of the 2021 Plan of Development is not an authorization of operations
requiring specific permitting, referencing by way of example and not an all-inclusive list, drill well
APD’s or pipeline Rights-of-Way. Any adjustments that increase the work plan of this Plan of
Development will be requested by operator filing of a Supplemental Plan of Development.

If this Plan of Development meets with your approval, please advise the undersigned in writing at
your earliest convenience.

If during your review of this information you should have technical questions, please direct them
to Athira Adnan, Reservoir Engineer at (832) 625-5266. All other inquiries may be directed to the
undersigned at the above letterhead phone number and e-mail address.

Sincerely,

XTO Permian Operating, LLC

W. Greg Davis
Land Advisor

Attachments

An ExxonMobil Subsidiary
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