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Bill Richardson 
Governor 

Jim Noel 
Cabinet Secretary 

Mark Fesmire 
Division Director 
Oil Conservation Division 

Karen W. Garcia 
Deputy Cabinet Secretary 

August 24, 1010 

NOTICE OF HEARING 

Yeso Energy, Inc. 
P.O. Box 2248 
Roswell, NM 88202-00248 
Cert. Mail No.: 7008 3230 0000 2318 8502 

James Bruce 
P.O. Box 1056 
Santa Fe, NM 87504 
Attorney for Yeso and Chica 
Cert. Mail No.: 7008 3230 0000 2318 8540 

Chica Energy LLC 
3003 McPherson Road 
Roswell, NM 88201 
Cert. Mail No.: 7008 3230 0000 2318 8519 

BLM Carlsbad Field Office 
Attn: Jim Stovall, Field Manager 
620 E. Greene St. 
Carlsbad, NM 88220 
Cert. Mail No.: 7008 3230 0000 2318 8557 

Judah Oil LLC 
P.O. Box 568 
Artesia, NM 88210 
Cert. Mail No.: 7008 3230 0000 2318 8526 

Scott Hall 
Montgomery & Andrews, P.A 
P.O. Box 2307 
Santa Fe, NM 87504 
Attorney for COG 
Cert Mail No.: 7008 3230 0000 2318 8533 

CASE NO. 14547: APPLICATION OF THE NEW MEXICO OIL CONSERVATION 
DIVISION, THROUGH THE COMPLIANCE AND ENFORCEMENT MANAGER, FOR 
AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR 
OF RECORD FOR W E L L S CURRENTLY OPERATED BY YESO ENERGY, INC.; 
LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO. 

Ladies and Gentlemen, 

You are hereby notified that the New Mexico Oil Conservation Division (OCD) has filed 
the above-captioned case seeking an order directing the OCD how to proceed with 
operator change requests for wells currently operated by Yeso Energy, Inc (OGRID 
221710), including the pending application for operator change filed by Judah Oil LLC 
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(OGRID 245872). The Acting Division Director of the OCD has directed the Oil 
Conservation Commission to hear the case, and has directed that the case be heard 
with Case No. 14472, a case filed by COG Operating, LLC (OGRID 229137) regarding 
one of the Yeso wells. 

A copy of the OCD's application for hearing in Case No. 14547 is enclosed, with a copy 
of the order issued by the Acting Division Director setting the matter for hearing. The 
record in Case No. 14472 is available on the OCD's website, 
www emnrcl state nm us/ocd/index.htm. Go to "OCD Online," "Imaging." and "Case 
Files," enter 14547 for the case number, and hit "Continue." 

The hearing in Case No. 14547 and Case No. 14472 will take place before the Oil 
Conservation Commission on Thursday, October 7, 2010 at 9:00 a.m., in Porter Hall, 
First Floor, 1220 South St. Francis Drive in Santa Fe, New Mexico. If you intend to 
present evidence at the hearing, you should file a pre-hearing statement and 
include copies of the exhibits you propose to offer in evidence at the hearing. 
The pre-hearing statement and exhibits should be filed at least four business 
days in advance o f t he hearing and you must serve copies on the other parties or 
their attorneys, as required by 19.15.4.13.B NMAC. A copy of that rule is enclosed. I 
have also enclosed a copy of 19.15.4.14 NMAC, which addresses representation at 
administrative hearings before the Oil Conservation Commission. 

If you have questions about the application in Case No. 14547, you may call me at 
(505) 476-3451. If you have questions about hearing procedures or scheduling, please 
call OCD Hearing Clerk Florene Davidson at (505) 476-3458. 

Assistant General Counsel 
Gail macquesten(a)state.nm.u5 

End: Application in Case No. 14547 
Order No. R-13309 
Rule 19.15.4.13.B NMAC 
Rule 19.15.4.14 NMAC 

Sincerely, 

Gail MacQuesten 

EC: Daniel Sanchez, Compliance and Enforcement Manager 
Larry "Buddy" Hill, Supervisor, District 1 
Randy Dade, Supervisor, District 2 



STATE 0 : NEVA/ MEXICO 

ENERGY, MINERALS AMD NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH . 

THE COMPLIANCE AND ENFORCEMENT MANAGER, FOP AN 

ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR 

OF RECORD FOR WELLS CURRENTLY OPERATED 3Y YESO ENERGY, INC , LEA, EDDY 

AND CHAVES COUNTIES, NEVA./MEXICO • . _ • 

- CASE NO y '^f 7 

APPLICATION FOR HEARING 

i Yeso Energy, Inc (Yeso) is a corporation operating wells in New Mexico under OGRID 221710. 

2. According to the records of the Oil Conservation Division (OCD), Yeso is the operator of record . 

of the following wells' 

2 2 1 7 1 0 Y E S O E N E R G Y , I N C . 
T O T A L W E L L C O U N T : 4 

PRINTED ON:TUESDAY, AUGUST 17 , 2 0 1 0 

L e a s e OCD 
Property Well Name Type ULSTR UL API 

32902 

32758 

32913 

32912 

In 
Well . Las t Add. 
T y p e Pool P r o d / l n j Bond 

DALTON 
FEDERAL 
,7002 

DOW E 28 
FEDERAL 
riOOi 

DOW B 28 
FEDERAL 
^001 

FEDERAL 
;.'00l 

MORGAN 
FEDERAL 
,'•001 

F K-29-17S-29E H 30-015-25259 O 28509 GRAYBURG - 4/2005 
JACKSON;SR-Q-G-SA 

F P-28- 17S-31E P 30-015-28576 O 74605 CEDAR LAKE;MORROW, 4/2006 
EAST(GAS) 

r P-28-17S-21E P 30-0:5-23675 O 96591 WILDCAT CEDAR LAKE, 4/2006 
MISSISSiPPiAN 

GULF MCKAY F W-54-18S-32E N 30-025-25471 O 50*90 QUERECHO 
PLAINS, DELAWARE 

F 3-6-10S-30E 

4/2006 

30-005-20667 & 80930 MANY GATES,MORROW 4/2006 
(GAS) 

3 The Gulf McKay Federal ,1001 is located in Lea County, the Morgan Federal -1001 is located in 

Chaves County, the Dalton Federal 1001 and the Dow "B" 28 Federal ,1001 are located in Eddy County 

The wells for which Yeso is operatoi o; lecord ate subject to multiple OCD compliance orders, 

the most recent being Oicter R-I2930-B. Thai Older found Yeso to be out of compliance wi th 19 15.25 8 

NMAC (the inactive well rule) as to 12 wells, including the foui wells for which Yeso remains operator of 

record The Order required Yeso to plug and abandon each of the wells "ot transfer each of said wells to 

another operatoi , not affiliated with Yeso and approved bv the Division, no; later than March 15, 2010." 

(Emphasis added.) The Older furthei authorized the OCD to plug any non-compliant wells sftei the 

March 15, 2010 deadline 

j 



5. When a weli is subject to an orciei requiring or compliance w;:h 19.15.25.S NMAC (the inactive 

well rule) the OCD may deny a change of operator if the nev/ operator has not entered into an agreed 

compliance orders setting a schedule for compliance with the existing order 19 15 9 9.C NMAC 

5 Several operators have expressed interest in becoming operatoi of record of some or ali of the 

Yeso wells 

• COG Operating. LLC fCOG!. OGRID 229137, has expressed an interest in the Dow "B" 28 Federal 

Well No. 1. COG filed Case No 14,472 seeking an ordei cancelling Yeso's authority and 

terminating spacing units related to that well . Order R-13294 terminated the authority of Yeso 

to act as operator of the Dow "B" 28 Federal Well No 1, and provided that COG shall file ar: 

application with the OCD "to use the well for disposal operations without the necessity of a 

change of operator that would be ordinarily required." Case No. 14,472 is now before the Oil 

Conservation Commission for de novo review To date, COG has not filed an application to 

become operator of record for the well. 

• Chica Energy LLC fChica), OGRID 271856, filed an application for change of operator to become 

operator of record for all the Yeso wells, which at the time of the request included several state 

or fee wells that have since been plugged by the OCD. The OCD expressed concern that Chica 

was affiliated with Yeso, and did not approve the transfer. The initial request to transfer wells 

from Chica to Yeso was withdrawn and the financial assurances posted by Chica released. 

However, Chica has expressed an intent to file a request to become operator of record of just 

Yeso's federal wells (which would include the Dow "B" 28 Federal Well No. 1). Chica's new 

application for the federal wells remains in "draf t" status and has nor been submitted to the 

OCD for approval. 

• Judah Oil LLC (Judah), OGRID 245872, is the only operator that has a pending request for 

operator change. It seeks three Yeso wells, including the Dow "B" 28 Federal No. 1. 

7. All wells for which Yeso is operator of record are federal wells 

8. The OCD asks that this matter be set for hearing to afford all interested parties the opportuni ty 

to present arguments as to how operator change requests for the Yeso wells should be handled, and 

that an order be issued providing the OCD with guidance on how to proceed. 

9 By separate letter, the OCD is requesting Division Director Fesmire to set this matter for hearing 

before the Oil Conservation Commission, and have the case heard with Case No 14,472 - COG's 

application to cancel Yeso's authority as to the Dow "B" 28 Federal Well No. 1 

WHEREFORE, the Compliance and Enforcement Manager o f the Oil Conservation Division hereby 

applies to the Director to enter an order: 

A setting for hearing the issue of how operator change requests for Yeso be handled, 

including the pending application for operator change filed by Judah Oil LLC, 

B. directing the OCD how to proceed with operator change requests for the Yeso wells, 

and 



C io. such other and lun l ie ' ; elie;' a • ihe Direcior deems just and proper unde; the 

cn cumstances 

R e s p e c 11 u I i v 5 u b m i; i e r!, 

i his l T day oi August 2010 oy 

r / 

Gail (viacQuesien 

Assistant. General Counsel 

Energy, Minerals and Natural Resources Dept 

Oil Conservation Division 

1220 S St Francis Drive 

Santa Fe, NM S7505 

(505) 476-3^51 

Certificate of Service 

heieby certify thai I mailed a copy oi this pleading by first class mail to the following-

Yeso Energy, Inc 

P.O. Box 2248 
Roswell, NM 88202-00248 

Chica Energy LLC 

3003 Mc Dhersori Road 

Roswell, NM 88201 

Judah Oil LLC 

P.O Box 558 

Artesia, NM 88210 

Scott Hall 

Montgomery & Andrews, P A 

P.O Box 2307 

-this J j _ day of August 2010.. 

Gail MacQuesten 

Santa Fe, NM 87504 

Attorney for COG 

James Bruce 

P O Box 1055 

Santa Fe, NM 87504 

Attorney for Yeso and Chica 

BLM Carlsbad Field Office 

At tn: Jim Stovall, Field Manager 

520 E. Greene Si 

Carlsbad, NM 88220 

/ 

Case No . Application oi the New Mexico Oil Conservation Division The Applicant 

seeks an ordei authorizing the Oil Conseivauon Division to recognize an operatoi of ieccrei for wells 

currently operated by Yeso Energy, inc., OGRID 221710 The affected wel l : a;e Dalton Federal ?;002, 

30-015-25259, H-29-375-29E (located neai Loco hills in Eddy County), Dow B 28 Federal 1001, 30-015-

28676, P-28-1 7S-3i E (located approximately 5 miles southeast of Maljarna; in Lea Counly), Gulf McKay 

Fedeiai 1001, 30-025-2547], N-34-18S-32E (located approximately 12 miles southeast of Maljamai in 

Lea County), and Morgan Fedeiai ;-'001, 30-005-20657, 3-5-1QS-30E (located approximately 15 miles 

northwest of Caprock in Chaves County) 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

'OIL CONSERVATION DIVISION 

APPUCATION OE THE NEW MEXICO OIL CONSERVATION DIVISION.. 
THROUGH THE COMPLIANCE AND ENFORCEMENT MANAGER.. FOR 
AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR 
OF RECORD FOR WELLS CURRENTLY OPERATED BY YESO ENERGY. INC , 
LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO. 

ORDER DIRECTING THE OIL CONSERVATION COMMISSION TO HEAR CASE. 
AND CONSOLIDATING AND SETTING CASES 

This matter came before the Acting Division Director upon the written request of 
the Compliance and Enforcement Manager, filed August 19., 2010. 

The Acting Division Director finds that the application in Case No. 14547 and 
Case No. 14472, which is currently before the Oi! Conservation Commission on de novo 
review, arise from common facts, and the resolution ofthe issues in one case will likely 
affect the resolution of the other case. The Acting Division Director further finds that 
hearing the matters together will promote administrative efficiency. The Acting Division 
Director therefore exercises his discretion pursuant to 19.15.4.20.B NMAC to direct the 
Oil Conservation Commission to hear Case No. 14547. Case No. 14547 shall be heard 
with Case No. 14472 

To allow sufficient lime for publication of notice, the hearing in these mailers 
shall be set for October 7, 2010. 

DONE at Santa Fe, New Mcxico, on August,23, 201 0 

CASE NO. 14547 
Orde: No. R-l3309 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

5-fcrA—fc? 



IV. 15.4.13" PLEADINGS. COPIES. PPE-HEARING S'l A l l.MMN I S. EXH HUTS AM.) 
MOTH )\S I ()K CONTINUANCE: 

A. lJi'j;u!mys Applicants ^hali file iwn sets oi pleadings and eoriespoiidcnce in case-
pending heiuie a division examiner wish die division clerk and six seis oi picaci i s>î ^ and coi ic-pondence m 
cases pending helore lhe loinmis-ion with ihe commission clei k hor cases pending beirne lhe 
commission, lhe commission clerk shall disseminate copies oi pleadings and coi lespondcncc lo llic 
commission mcmhers The pair, hhng ihe pleading or coircspondence shall al lhe same lime sea \ e. a copv 
ol ihe pleading (">' conespondence. upon each pany who has cnierccl an appearance in lhe case on oi pnoi in. 
irie business day immediately preceding! the dale when the pany dies lhe pleading oi conespondence with 
lhe division oi lhe commission clerk, as applicable Pai lies shall accomplish service by hand deiivei v oi 
li ansmissiun by la.c.snniie oi elcciiomc mail io a pally who hits enteiecl an appearance oi, if lhe pailv is 
icpiescnicd the pail)' s attorney ol lecoicl. Seivice upon a pany who has not hied a pleading containing a 
facsimile numbei o: e-mail addiess may he made by ordinary In si class mail Parlies shall he deemed io 
have made an appeaiance when they have eithei sent a leuca icgaiding the case lo the division or 
commission clerk oi made an in person appearance at a hearing bcfo;e lhe commission oi before a division 
examinei A wniien appearance, howevei. shall not be complete iinlil the appearing part) has piovided 
nonce lo othei panics ol lecoicl An milial pleading oi written entry ol appearance a partv oiher'lhan the 
applicant files shall include, lhe paiiyA addiess oi the address ol the parly s attorney and an e-mail and 
lacsimile numher ii available 

B. Pie-heai me statements 
(\) A pany to an adjudicatory pioceeding who intends io present evidence al ihe healing 

•shall hie a pic-hearing statement and seive copies on othei panics oi. lor paiiies thai aie icprcsented. then 
attorneys m lhe mannei Subseciion A of 19 1:5.4 13 NMAC provides, al ieasi foui business days in advance 
of a scheduled hearing helore the division oi the commission, but in no event latci than 5 00 p m mountain 
time, on lhe Thursday piecedmg the scheduled hearing dale The siaiement shall include. 

(a) lhe names ofthe party and lhe party's auoiney. 
fl)) a concise staiemeni ol the case. 
(c) the names of witnesses the pany will call lo testify at the hearing, and in die case 

of expert witnesses, then fields of expertise. 
(d) the approximate time the party will need lo present us case, and 
fe) icleniihcation o! any piocedural matters lha! are to be resolved pnoi to the hearing 

(2) A pai ly oihe; than the applicant shall include in us pie-hearing statement a statement of 
the exient to which tlie pany suppons or opposes live issuance of the older live applicant seeks and lhe 
ieasons foi such suppou or opposition In cases to he heard by the commission, each pany shall include 
copies oi exhihus thai it pioposes in offei in evidence at die hearing wilh the pie-heanng siaicmcni The 
commission may exclude witnesses the party did not idenldy m the pre-heaiing statement or exhihus lhe 
patty die! noi ide and serve with lhe pi e-hearmg statement, unless the party olfeis such evidence solely ioi 
ichuita! oi makes a saiislacloty showing ol good cause for lailuie io disclose the witness or cOnlm 

(3) A pie-hearing staiemeni filed by a corporation or oiiiei entity not leprcseniecl by an 
auoiney shall identify ihe person who will conduct the parly's presentation a! the hearing and include a 
sworn and nolarr/ed staiemeni attesting thai the corporation's oi entitv s goveinmg body oi chief executive 
olhcei aiilhon/.es ihe peison io pieseni the corpoianon oi eniuv m lhe niattei 

(4) l-oi cases pending helore the commission lhe commission cleik shall disseminate copies 
oi pie-heanng statement'- and exhibits lo die commission members 

C. Motions for continuance. Panics shall hie and seive molions foi continuance no hue; 
than -'-K IK tin s pi IOI lo lime lhe. heai ing i.s set lo hegm. unless the i easou.- i'oi i cc|ucst i n c; a conn nuance ai ise 
alter the deadline in which case the pany shall iile the motion as expeditious!v as possible ailci becoming 
awaieol the-need Ioi a conlinuunce 

11 0 154 13 NMAC - Wp. 19 15 M 1211 NMAC. I 2/1/OH; 

1').I5..4.I4 CONDUCT OP ADJUDICATORY HEARINGS: 
\- I'cstimony i-leai mes before lhe commission oi a division examinei shall he conducted 

wiihoui i igid lormality 1 lie division oi commission shall lake, oi have someone iake a iiansci ipi oi 
tc:1111n>n\' and pieseive lhe Uansciipl as a pan oi the division s puimanenl lecoids '\ peison tesldvjne 
sliall do so undei oadi The division examine! oi commission shali designate wiiclhei oi no! an mleiesled 
pany •> un-swoin commenls ;md obsei \';nion- nic iclevant and il iclevanl. include die commenls and 



obsci vations m iht_ rccoicl 

I i . Pic-filed le-uinony The dnecto; may ordei ihe paihes lu file prepared winten icstimunv 

m advance oi die healing i'oi cases pending hefoie lhe commission The wnness sirall lie piesent al the 

healing anil shall adopt, uiulei oath tlie piepaiecl wniien testimony. suh]ect lo ctoss-examinanon and 

motions lo strike unless lhe witness' piescnce al healing is waived upon notice to othei paities and wiihoul 

then objection The parties shali numbei pages of ihe piepaied written testimony, which shall contain iine 

numbers on the left-hand side 

C. Appearance-, pio se or through an auoiney Parlies may appeal and participate m 

hearings eithei pro se (on then own behalf) oi thiough an attorney Corpoiations. partnerships.-

govei nmental entities, political subdivisions, unincorporated associations and other collective entities may 

appeal only through an attorney 01 through a duly authorized ofi icci oi memhei Participation in 

adjudicatory hearings shall be limited to panics, as defined in 19 15.4 10 N M A C . except tha! a 

repiesentative of a federal, state or tribal governmental agency or political subdivision may make a 

staiemeni on the agenev's or political subdivision's behalf The commission or division examinei shall 

have the discretion to allow othei persons present at the hearing to make a relevant staiemeni, hut not to 

present evidence or cross-examine witnesses A peison making a staiemeni at an ad|udica.loiy hearing shall 

he sub]ect lo cross-examination by the parties or then attorneys 

.[19 15 4 14 N M A C - Rp. 19 15.14 1212 N M A C . I 2/1/OK | 


