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August 24, 1010

NOTICE OF HEARING

Yeso Energy, Inc. James Bruce

P.O. Box 2248 P.O. Box 1056
Roswell, NM 88202-00248 Santa Fe, NM 87504
Cert. Mail No.: 7008 3230 0000 2318 8502 Attorney for Yeso and Chica

Cert. Mail No.: 7008 3230 0000 2318 8540

Chica Energy LLC

.. 3003 McPherson Road .. BLM Carlsbad Field Office

.Roswell, NM 88201 Attn: Jim Stovall, Field Manager
Cert. Mail No.: 7008 3230 0000 2318 8519 620 E. Greene St.

Carlsbad, NM 88220

: Cert. Mail No.: 7008 3230 0000 2318 8557
Judah Oil LLC .

P.O. Box 568
Artesia, NM 88210
Cert. Mail No.: 7008 3230 0000 2318 8526

Scott Hall

Montgomery & Andrews, P.A

P.O. Box 2307

Santa Fe, NM 87504

Attorney for COG

Cert Mail No.: 7008 3230 0000 2318 8533

CASE NO. 14547: APPLICATION OF THE NEW MEXICO OIL CONSERVATION
DIVISION, THROUGH THE COMPLIANCE AND ENFORCEMENT MANAGER, FOR
AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR

OF RECORD FOR WELLS CURRENTLY OPERATED BY YESO ENERGY, INC;
LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO.

Ladies and Gentlemen,

You are hereby notified that the New Mexico Oil Conservation Division (OCD) has filed
the above-captioned case seeking an order directing the OCD how to proceed with
operator change requests for wells currently operated by Yeso Energy, Inc (OGRID
221710), including the pending application for operator change filed by Judah Oil LLC

Affidavit of
Oil Conservation Division * 1220 South St Francis Dr- Guil MacQuesten

*=SamtTFeNew MeERito 87505 Case T45d7

* Phone (505) 476-3440 " Fax (505) 476-3462" hitn /lwww e : Exhibit A
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(OGRID 245872). The Acting Division Director of the OCD has directed the Oil
Conservation Commission to hear the case, and has directed that the case be heard
with Case No. 14472, a case filed by COG Operating, LLC (OGRID 229137) regarding

one of the Yeso wells.

A copy of the OCD's application for hearing in Case No. 14547 is enclosed, with a copy
of the order issued by the Acting Division Director setting the matter for hearing. The
record in Case No. 14472 is available on the OCD's website,

www emnrd stale nm us/ocd/index.htm. Go to “OCD Online,” “Imaging.” and “Case
Files,” enter 14547 for the case number, and hit “Continue.”

The hearing in Case No. 14547 and Case No. 14472 will take place before the Qil
Conservation Commission on Thursday, October 7, 2010 at 9:00 a.m., in Porter Hall,
First Floor, 1220 South St. Francis Drive in Santa Fe, New Mexico. If you intend to
present evidence at the hearing, you should file a pre-hearing statement and
include copies of the exhibits you propose to offer in evidence at the hearing.
The pre-hearing statement and exhibits should be filed at least four business
days in advance of the hearing and you must serve copies on the other parties or
their attorneys, as required by 19.15.4.13.B NMAC. A copy of that rule is enclosed. |
have also enclosed a copy of 19.15.4.14 NMAC, which addresses representation at
administrative hearings before the Oil Conservation Commission.

If you have questions about the application in Case No. 14547, you may call me at
(505) 476-3451. If you have questions about hearing procedures or scheduling, please
call OCD Hearing Clerk Florene Davidson at (505) 476-3458.

Sincerely, . ,
//,, Y Py )

Py LS P
el L

—

Gail MacQuesten
Assistant General Counsel
Gail macquesten@state.nm.us

Encl:  Application in Case No. 14547
Order No. R-13309
Rule 19.15.4.13.B NMAC
Rule 19.15.4.14 NMAC

EC: Daniel Sanchez, Compliance and Enforcement Manager
Larry “Buddy” Hill, Supervisor, District 1
Randy Dade, Supervisor, District 2
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STATZ OF NEW Mz XICO
EN=RGY, MINERALS AND MATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPUICATION OF THE NIW R 7)<!C\_) OFL COM SEE ﬂ.T!ON DIVISION, THROUGH

THE COMPLIANCE AND ENFORCEMENT MANAGEF, FOF Ay :
ORDER AUTHORIZING THE DIVISION T\V RECOGNIZE AN OPER, A|urf -
OF RECORD FOR WELLS CURRENTLY OPERATED BY YESO ENERGY, INC , LEA, EDDY o

AND CHAVES COUNTIES, NeEW MEXICO

PPLICATION FOR HIARING

>

\

1 Yeso Enargy, Inc (Yeso} is g corporauon operaung wells in New Mexico under OGRID 221710.

2. According to the records of the Oil Conservauon Division {OCD), Yeso 15 the operator of racord |
of the following wells’

221710 YESO ENERGY, INC.
TOTAL WELL COUNT:4
PRINTED ON:TUESDAY, AUGUST 17, 2010

. In
Lease oCcD - Well Last Add.
Property Well Name Type ULSTR UL API Type Pool Prod/Inj Bond
32602 ALTON r H-2%-175-29% H 30-015-25256 ¢} 28509 GRAYBURG : 4/2005
FZDIRAL JACKSON;S5R-G-C-SA
%001 !
32758 DOwW B 28 F p-28-175-21E p 30-015-28576 0 745605 CEDAR IAP\_, MORROW, 4/20056
FEDERAL . ZAST (G
#001
pOw B 28 i p-28-:75-21¢ P 30-015-28875 O 96591 WILDCAT CEDAR LAKE, 472005
MISSISSIPPIAN
32953 F N-34-185-328 M 30-025-25471 Q 50490 QUZRECHQ a/2006e
PLAING, DILAWARE -
32912 MORGAN r 3-6-105-30¢ C 30-005-20567 G 80580 MANY GATZIZ MORROW /2006
FIDIRAL (GAS)
=001 '

o)

The Culi McKay Faderal #2001 1slocared in Lea County, the Morgan federal #0071 1s locaiad in

2
Chaves County, the Dalion Federal #0021 and the Dow "B” 28 Faderal #0071 are locaied in Eddy County

m

wells for which Yeso is operator of 1ecord are subject 1o multinle OCD compliance orders,
the mosi recent being Ordzr R-1253¢C G152

J- 58
2y as 10 12 wells, inciuding the four wells for vihich Yeso remains eperator of

(Wa) (U
o0

B. That Order found Yeso 1o be out of comphiance vath 16 1

NIVAC (theinactive well rul:

record The Order required Yeso 1o plug and abandon each of the walls "or transier each of said wells 10

another operatorn, not alfisied with Yeso and anproved by the Division, not later than March 15, 2010

{Emphasic added.) The Order {urther avthonzed ihe OCD 1o plug any non-comphant wells aftei the
1 1

March 15, 2010 dzadline




3. Whan a well s subjeci to an ordei reguinng or comphance with 19.15.25.8 NMAC (the inacuve
well ruie) the OCD may deny @ change of operator if the new operator has not entered into an agreed
comphiance orders settmg a scheduie for comphiance with the axisung order 19 159 9.C NMAC

5 Saveral operators have exprassed interesi in bacoming oparatoir of record of some or ali of the

o (COG O?ora tine, L
Well No. 1. COG

9137, has expressed an interest in the Dow “8” 28 Federal
258 fer cancelling Yesa’s authority and
erminaung spacii vell. Order R-13254 terminatac the suthority of Yaso
to act as operator of h@ Dow “B” 28 Federal Well No 1, and provided that COG shall file an
application with the OCD "to use the well Tor disposal operations without the necessity of &
change of operator that would be ordinarily requirec.” Cass No. 14,472 is now before the Oil
Conservation Commission for de novo review  To dats, COG has not filed an application to

5 ,-—

become operator of record for the well.

e Chica Energy LLC (Chica}, OGRID 271856, filed an application for change of operzator to become
operator of record for all the Yeso wells, which at the time of the request included several state
or fee wells that have since been plugged by the OCD. The OCD expressed concern that Chica
was affiliated with Yeso, and did not approve the transfer. The initial request to transfer wells
from Chica to Yeso was withdrawn and the financial assurances posted by Chica released.
However, Chica has expressed an intent to file & request to bacome operator of record of just
Yeso's federal welis (which would include the Dow “B” 28 Federal Well No. 1). Chica’s new
apphication for the federal wells remains in “draft” status and has not been submitted to the

OCD for approval.

e Jjudah Oil LLC (Judah}. OGRID 245872, s the only operator that has a pending r qu st for
operator change. It seeks three Yeso wells, including the Dow “B” 28 federal No. 1

7. All wells for which Yeso 1s operator of record are faderal wells

8. The OCD asks that this matter be set for hearing tc afford all interested parties the opportunity
10 present arguments as to how operator change requests for the Yeso wells should be handled, and
that an order be issued providing the OCD with guidance on how to proceed.

un

g By separate lettar, the OCD s requesting Division Director Fesmiie 10 set this matwar for hearin

before the Oil Conservation Commission, and have the case heard with Case No 14,472 -- COG's
application to cancel Yaso's authority as to the Dow “B” 28 Fedaral Well No. 1

n Division hareby

l\)
povs

WHZIREFORE, the Compliance and Enforcement Marnager of the Oil Consery
applies to the Director to entar an ordar:

A setting for hearing the 1ssus of how oparator change for Yeso be handied,
- ¥
c

.
including the pending epplication Tor operator change filed by Judah Oil LLC,
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C o such other and furthe: iehel gt the Director deems just end proper unda: the

Respactiully Submitied,
- oy P
This 1 "day of August 2010 by

e o

s . s e
’(///:’//“_ / '-’/,/ff”‘/ iy -/ /_
Garl WiacQuasten
Assisiant General Counsa!
Energy, Minerals and Nawural Resources Dept

Ol Conservauon Division

1220S St Francis Drive
Sant
{505

Certificeie of Service

I heieby certify that | mailad 2 copy oi this pleading by first clas s mall to the follov JING

Yeso tnargy, S
P.O. Box 2248 A:zorneyfor COG
Roswell, NM 88202-00248

James Br
Chica Energy LLC ‘ P O Box 1056

3003 McPhersor Road Santa Fe, NIV 87504
Roswell, Nivi 88201 . Artorney for Yeso and Chica

Judah Oif LLC BLIVi Carisbad Field Office
P.O Box 558

Atin: him Stovall, Field Managar

Artesia, NV 88210 6520 . Greene St
Carisbad, M 88220

Scott Hall
Montgomery & Andrews, P A
P.O Bo»x 2307
Gm! \/ia’QLle en
Case No . Apphcauon of the New Mexico Od Conservauon Division  The Apphoam

So,-,l/

eeks an order authonzing the O1l Conservauion Division o recognize an operzior of 12cord for wells
currently operatad by Yosg Energy, inc, OGRID 221710 The affecied wells 2ie  Dalion rederal #0010

l\_
-015-25259, H-28-175-29¢ (loceted nea Loco Hxl.s in cddy County), Dow B 28 federal 2001, 30-615-
-175-31¢ la ai= c;;»p.'o;-:umaz{:l\/ 5 mes southeast of MaiJ na: i Lea Countyl, Guli Mickay
1 30-025-

approximaiely 12 miles southeasi of Maljamar

L=za¢ County), and Morzan Fec-a,al :-‘OJ'l, 30-005-206567, 3-6-10S8-308 {locaed approxumately 15 miles
7)) Z : !

northwest of Ceprockin Cheves County)

[
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STATE OF NEW MEXICO
ENERGY, MINERALS ANDNATURAL RESOURCLS DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXNICO OIL CONSERVATION DIVISION,
THROUGH THE COMPLIANCE aND ENFORCEMENT MANAGER, FOR

AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR
OF RECORD FOR WELLS CURRENTLY OPERATED BY YESO ENERGY. INC |
LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO.

CASE NO.145347
Orde: No. R-13309

ORDER DIRECTING THE OIL CONSERVATION COMMISSION TO HEAR C ~\Q[
AND CONSOLIDATING AND SETTING CASES

This matier came before the Acting Division Director upon the writien request of
the Compliance and Enforcement Manager, {iled August 19, 2010.

—
v

The Acung Diwvision Director finds that the applicauon in Case No. 14547 and
Case No. 14472 which is currently before the Ol Conservation Commission on de novo
review, arise from common facts, and the resolution of the issues in one cass will likely
affect the resolunion of the other case. The Acung Division Director further finds that
hearing the matters together will promote admnistrauve efficiency. The Acung Division
Director therefore exercises his discretion pursuant to 19 5.4.20.B NMAC to direct the
O1l Conservation Commission to hear Case No.1454 Case N
with Case No. 14472

0.14347 shall be heard

To allow sufficient tme for publication of nouice, the hearing in these matiers

shall be <et {or October 7. 2010,
DONE at Santa Fe, New Mexico, on August 23,2010

STATE OF NEW MENICO
01l CONSERVATION DIVISION

/ MARK [ FESMIRE, P~

Ao

Acting Direcior
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1915413 PLEADINGS, COPIESIPRE-HEARING STATEMENTS, EXHIBITS AND
MOTIONS TOR CONTINUANC:
AL Picadmgs  Apphoants <hail file two sets of pleadines and coriespondence 1 cases
pending beiore wdivision exanner wirh the division clerk and six sets of pleadings and conrespondence i
cases peading before the commussion with the commission clerk For cases peading helore the
comssion, the commssion clerh shull dissenmimaie copies of pleadines and conrespondence o the
commussion members The pary e the pleadimge or comespondence shall at the same ime seive u copy
ol the pleading o cortespondence upon cach party whao has eniered an appearance 1 the case on or prios o
the bustness day immedianely preceding the date when the paity files the pleading or correspondence with
the dhvision o the commission clerk, as apphicable Parises shall accomphish service by hand debivery o
sansmission by facsimile or electrome mad to & party who hits entered an appearance o, f the party s
epresented the panty s atorney of tecord. Seivice upon a party who has not ited 2 pleading containimg a
facsimile pumber or c-matd addiess may be made by ordmary frest class mal Parues shall be decmed o
have made an appeaiance when they have either sent o feter regwdimg the case 1o the diviston or
comnission clerk o made an i person appearanee at o hearme belore the comnnssion or before a division
exanune: A wriien appearance, however, shall not be complewe unud the appearing party has provided
aotce o other parties of record - Aninital pleading or writien entry of appearance a party other than the
applicant files shall include the parnty’s addiess or the address of the party s attorney and an c-manl and
laesmule nuimber i avinlable
B. Pre-heaning statements
(1 A party w an adjudicatn v proceeding who intends 1o present evidence at the heanny
shall e a pre-heanng staement and serve copres on other pariies o, Tor parties that we iepresented. then
attorneys i the manner Subsecuon A of 19 154 13 NMAC provides. at least fowr business days i advance
of a scheduled heanng belore the division or the comnussion. but i no event later than 300 p m mountam
ume. on the Thursday preceding the scheduled hearing date The statement shall include.
{a)  the names of the party and the party’s attomey,
{h} aconcise statement of the case.
(e)  the names of winesses the party will call to tesufy at the hearing, and m the case
of expert witnesses. thew fields of expuertise. )
{(d)  the approxmate tme the party will need to present 11s case. and
fe) identilication of any procedural matters that are 1o be resolved prior to the hearne
(2) A party other than the appheant shall include 10 1ts pre-hearing statement a siatement of
the extent to which the paity supporis or opposes the 1ssuance of the order the apphcani seeks and the
easons for such support or opposition  In cases to be heard by the commission. cach paity shall include
copes of exhrbits that it propoeses to offer in evidence at the hearing with the pic-hearing statement The
comnussion may exclude witnesses the party did notidenuty in the pre-heatine staiement or exhihus the
party did not hile and serve with the pre-hearing statement. unless the party oflers such evidence solely for
rebuttal o makes asanstactory showing of good cause Tor fuiluie to disclose the witness or eahibit
(3) A pie-heanng staement filed by a corporaton or other entity not represented by an
attorney shatlhdenufy the person who will conduct the party™s presentaiion at the hearig and include a
swaorn and notanzed staeinent atesiing thar the corporation’s or eatity s goverming body o chiel executive
ofhicer asthorzes the person 1o present the corparation o entity i the malie
4y For cases pending before the commussion the comnussion clerk shall disscimnate copies
of pre-hearmg statenienis and exinbits o the comnnssion member s
C. Motons for contimuance. Parties shall Tile and serve motions for continuancy no ke
than 48 houis puon o e the heanng 1s set o begin, unless the reasons for requesime & Continiance aise
ahicr the deadhne i which case the pasty shall Brie the motion as expeditious]y as possible after becoming
awie of theneed for a contimuance
IO IS HI3INMAC- Rp 19 13 14 1211 NMAC. 12/1/088

191541404 CONDUCT OF ADJUDICATORY HLARINGS:

AL Festmony Hearmes before the commisson or adivision eaaminer shall be condocied
without nid formaluy - The division o conumssion shall tahe o have someone tehe o iasseipi ol
testinony aind preseive the nansenpt as a part ol the division © permanent recinds A person testifvinge
shall dosorander owh The devision exaniner or commission shall desienate whether o not an mieiested
patty s un-sworn comnents and observanons are relevent and af relevant, imclude the comments and




ohscrvations mny the reeoid

B. Pie-filed tectimaony The ditector muy order the patties o file prepared wistion westimony
i advance of the heawing Tor cuses pending before the conimission The witness shall be piesent at the
heanng and shall adopt. under oath the prepared wintten lestimony, subject to cross-examinanon and
mouons 1o strthe unfess the witness™ presence at hearng s warved upon nouce 1o other parties and without
then objection The parties shall number pages of the prepared weitten tesumony, which shall contaim hine
numbers on the lefi-hand side

C. Appearances prose or through an atorney Parties may appeai and parucipate in
heargs crther pro se (on then own behalfy of thiough an attorney  Corpoiations. partnerships.
eovernmenial enuties. polttucal subdivisions. unincorporated associations and other colfecuve entities may
appeai only through an attorney o1 through a duly authenized officer or member Participaton in
adjudicatory hearings shall be limnted to partes. as defined in 19 15.4 10 NMAC_ except that a
representative of a federal, state or triibal governmental ageney or politcal subdivision may make a
statement on the agencey’s or polutical subdivision™s behalf - The commission or division examiner shatl
have the diseretion o allow other persons present at the hearing to make @ relevant statement, but not o
present evidence or cross-examine witnesses A penson making a statement at an adjudicatory hearing shall
he subject o cross-examinanon by the parties or thew atorneys
119154 14 NMAC - Rp. 19 15,14 1212 NMAC. 12/1/08]



