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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG
CASE NOS: 22727, 22728
APPLI CATI ON OF MEWBOURNE O L COWVPANY
FOR COVPULSORY POOLI NG AND APPROVAL OF
OVERLAPPI NG VEELL UNI TS,
EDDY COUNTY, NEW MEXI CO.

REPORTER S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
the New Mexico O | Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Platform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505- 843- 9241
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Sant a Fe,
505-982- 2151

j amesbruce@ol . com
Ci mar ex:

DARI N SAVAGE

ABADI E & SCHI LL
214 McKenzie Street

Santa Fe, New Mexico 87501

APPEARANCES

For the Applicant:

JAMES BRUCE

P. O. Box 1056

NM 87504- 1056

A Veritext Company
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HEARI NG EXAM NER BRANCARD: W th that, Itenms 30
and 31, cases 22727, 22728 Mewbourne O | Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce representing
Mewbour ne.

HEARI NG EXAM NER BRANCARD: Thank you. I think
we had an entry of appearance from Coterra.

MR. SAVAGE: Darin Savage of the Santa Fe office
of Abadie & Schill for Coterra and Ci marex Energy Conpany.

HEARI NG EXAM NER BRANCARD: Thank you. And I
have an entry for Snow G| & Gas, but they may not be in
this case anynore.

MR. BRUCE: They are not being pool ed.

HEARI NG EXAM NER BRANCARD: I will et M.
Padi | | a answer that.

MR. PADI LLA: M. Examiner, |'msurprised we are
still listed as being in this case. W were dism ssed --
Snow Energy, other affiliated persons were dism ssed from
t he case.

HEARI NG EXAM NER BRANCARD: Thank you.

MR. PADI LLA: So we don't have any further
participation here.

HEARI NG EXAM NER BRANCARD: Thank you. All
right. So where are we, M. Bruce?

MR. BRUCE: M. Exam ner, this case was presented

by affidavit four weeks ago, and the usual exhibits were
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admtted, the | andman and geol ogi st affidavits, the
affidavit of mailing and the publication affidavit was
timely published and pooling checklist.

But one thing was that there are overl appi ng wel
units, and subsequently | submtted as Exhibit 7 the letters
sent, sanple copies of the letters sent by Mewbourne to the
wor ki ng i nterest owners regarding the affidavit.

And then in other another supplenental exhibit
package, Exhibit 11 is the affidavit of the |andman who
mai | ed the overl apped letters stating that as of the date of
hi s signature, which was a couple days ago, no objections
had been recei ved by Mewbourne regarding the overlap. So
more than 20 days has passed since the letter was nail ed, so
| don't think that is an issue any |onger.

Al so the original pooling checklist, Exhibit 6,
did not list the pool and pool code. | finally obtained
those, so | submtted replacenent Exhibit 6 with the correct
pool and pool code.

At the prior hearing the technical exan ner
rai sed an i ssue because of the three-nmle laterals, what was
the status -- lay-down well units, what was the status of
the lands to the east and west. And he was worried about
potential stranded acreage.

Exhibit 8 is the affidavit of Charles Crosby

which states two things, that there are -- There are not
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wells imediately to the east and west of the wells involved
in these pooling applications and so there are -- there is
acreage for laterals in excess of one-mle long to the east
and west, and al so that that acreage, the offsetting acreage
is operated by Mewbourne, so | don't think Mewbourne will be
stranding its own acreage. So there is no issue regarding
stranded acreage.

Exhibits 9 and 10, additional green cards.

Exhibit 10 is a spreadsheet show ng status of the certified
mai lings. And two people, the PJ Guy Fam |y Trust and

Ci marex, never got green cards back fromthem but obviously
M. Savage is entering an appearance for C marex, and they
were al so published against as was M. GQuy, so | believe the
list is correct.

And finally, Exhibit -- 1 did not have C-102s
for the proposed wells at the tinme of the |ast hearing, so
submtted as Exhibit 12 are C-102s for the wells. So |
woul d nove the additional -- the adm ssion of the additiona
Exhibits 6 through 12 and ask that the matters be taken
under advi senent.

HEARI NG EXAM NER BRANCARD: Thank you. M.
Savage, any questions or concerns?

MR. SAVAGE: No concerns, no objection at this

HEARI NG EXAM NER BRANCARD: Thank you.
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M. Garcia, any questions?

TECHNI CAL EXAM NER GARCI A: No questi ons.

HEARI NG EXAM NER BRANCARD: All right.

that, are there any other interested persons in cases 22727,

227287

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, these
cases, the exhibits will be admtted into the record and
cases w ||l be taken under advisement. Thank you.

MR. BRUCE: Thank you.
(Exhibits adm tted.)

(Taken under advi senent.)

So with
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to good quality.

Dated this 4th day of August 2022.

| rene Del gado

Court Reporter

Li cense Expires: 12-31-22
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