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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG
CASE NOS: 22836

APPLI CATI ON OF MEWBOURNE O L COWVPANY
FOR COVPULSORY POOLI NG,
EDDY COUNTY, NEW MEXI CO.

REPORTER S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
the New Mexico O | Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Platform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505- 843- 9241
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APPEARANCES
For the Applicant:
JAMES BRUCE
P. O. Box 1056
Santa Fe, NM 87504-1056
505-982- 2151
j amesbruce@ol . com
For Devon Energy:
DARI N SAVAGE
ABADI E & SCHI LL
214 McKenzie Street
Santa Fe, New Mexico 87501

| NDE X
SUMVARY OF CASE AND EXHI BI TS 03
TAKEN UNDER ADVI SEMENT 07
REPORTER CERTI FI CATE 08
EXHI BI T | NDEX

Adnm tted
Exhi bits and Attachments 07
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HEARI NG EXAM NER BRANCARD: So let's take a | ook
then at case 22836, Mewbourne G| Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce representing
Mewbour ne.

HEARI NG EXAM NER BRANCARD: Entry from Devon
Ener gy?

MR. SAVAGE: Darin Savage with Abadie & Schill
for Devon Energy Production Conpany.

HEARI NG EXAM NER BRANCARD: Any ot her persons
here for case 228367

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, M.
Bruce, you nmay proceed.

MR. BRUCE: M. Exam ner, there is a related
case, 22835 for an adjoining well unit. That case was
presented and taken under advisenent in June -- | think the
first June hearing, but at that tinme, one party had not
received notice -- there was only one party in that case to
receive notice.

In this case 836, devon Energy is a party, they
received notice. But Rico New Mexico Expl oration and
Production, which is related to Apache, had not received
notice, so the matter was continued to July 7. And the
notice letter and green card for Rico have been submtted to

the Division and so notice is conplete. Both parties in the
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case received actual certified notice.

But what | forgot to do for July 7, | thought I
filed a prehearing statenent on both cases, but | had not,
so the Division continued the case to this docket. |
subsequently filed a prehearing statenent and that, | pray,
is in the record.

And then there are a couple of suppl enental
exhi bits, and one of them pertains to both cases. The
Di vi si on hearing exam ner, the acreage being pool ed conbi ned
is the SE/4 of 17, E/2 of 20 and NE/ 4 of Section 29, in 21,
35, and the technical exam ner wondered why, especially the
SE/ 4 of Section 29 was not included in the proposed well
unit. And the matter, it was -- and again, wondering about
stranded acreage.

And so | submitted as to both cases sone
exhibits, A B and C, which show that the reason that any
acreage in the SE of 29 was not included was that Mewbourne
is keeping the well units within the North Tol son Deep Unit,
whi ch was approved by the Division |last year. And so that's
one reason that Exhibits B and C al so show that there is
sufficient acreage to the south, or for that matter, to the
east of the N2 of Section 29 where the operators in that
acreage can drill extended | aterals, although I doubt they
will go east-west because every well on these exhibits is a

stand-up well unit.
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So | think that this deals with the |ack of
stranded acreage issue, and, finally, when | submtted the
exhi bit packages on this, | forgot to attach the geol ogic
exhibits, so | resubmtted in this case, Exhibit 3, which is
t he geol ogist affidavit which pertains to both cases.

So at this point | think the record is conplete.
Al'l notices have been given, prehearing statenment has been
filed, and | ask that this matter be taken under advi senent.

HEARI NG EXAM NER BRANCARD: Thank you. M.
Savage, any questions or concerns?

MR. SAVAGE: No questions, thank you.

HEARI NG EXAM NER BRANCARD: M. Garci a?

TECHNI CAL EXAM NER GARCI A: I have a question,
M. Bruce. This whole case file is pretty confusing to ne
and it's kind of a ness. On the supplenental exhibits
submtted on the 2nd, first page | got to, the suppl enenta
notice of filing in both cases reference Eddy County while
t hese cases are Lea County.

So, yeah, | guess ny question is, is notice
incorrect? Do we need another continuance. | guess |I'm
confused on that.

MR. BRUCE: No. The only thing where | nessed up
was on the notice of filing |I put Eddy County, but all the
docunents, all of the exhibits including notice letters and

t he publication affidavit and the | andman's, geologist's
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affidavit all state Lea County.

| apol ogi ze for the confusion, but that is only

on a -- on the notices of filing, not on the pertinent

docunments t hensel ves.

TECHNI CAL EXAM NER GARCI A: Ckay. Okay, | think

that's interesting, the (inaudible) subm ssion has Eddy

County on it.
HEARI NG EXAM NER BRANCARD: M. Bruce

referring to the caption?

MR. BRUCE: The caption. That's the risk of

pulling up an ol d docunent.

HEARI NG EXAM NER BRANCARD: Yes, it is. So you

i ndi cated that you have provided notice to Devon;

MR. BRUCE: Yes and that is in -- and that is in
t he exhi bit package for both cases. It was in the one for
case 22835 -- and maybe | better refile that. The case --
the original letter sent out to Devon pertained to both
cases 22835 and 22836. They did receive actual notice. It
isin the file for case 22835. | will refile that

particular notice letter in case 22836, if that's okay with

t he Divi si on.

HEARI NG EXAM NER BRANCARD: Yeah, | think we are

just mssing a green card, that's all

you are

correct?

MR. BRUCE: Yeah. That's it. | will do that
t oday.
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HEARI NG EXAM NER BRANCARD: Okay.
any ot her persons for case 228367

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD:. Hearing none, the
exhibits will be admtted into the record and cases taken

under advisenment and the record |eft open for subm ssion of

revisions.
MR. BRUCE: Thank you.
(Exhibits admtted.)

(Taken under advi senent.)

Thank you. So
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to good quality.

Dated this 4th day of August 2022.

| rene Del gado

Court Reporter

Li cense Expires: 12-31-22
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