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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG:
CASE NOS: 22919

APPLI CATI ON OF FAE |1 OPERATI NG, LLC
FOR PRE- APPROVAL OF DOWNHOLE

COWM NGLI NG OF PRODUCTI ON FROM THE
YATES, SEVEN RI VERS, QUEEN, AND
GRAYBURG FORMATI ONS ON AN AREA- W DE
BASI S, LEA COUNTY, NEW MEXI CO.

REPORTER S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
the New Mexico O | Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Pl atform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505- 843-9241
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APPEARANCES

For the Applicant:
DANA HARDY

HI NKLE SHANOR LLP

P. O. Box 0268

Santa Fe, NM 87504
505- 982- 4554

For COG Operati ng:
JOBY RI TTENHOUSE
ConocoPhi | I'i ps Conpany
600 WIllinois Ave

M dl and, TX 79701-4882
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HEARI NG EXAM NER BRANCARD: Wth that, we wll
call case 22919.

MS. HARDY: Yes, M. Exam ner, Dana Hardy with
the Santa Fe office of Hinkle Shanor on behalf of FAE ||
Operating LLC

HEARI NG EXAM NER BRANCARD: | have an entry of
appearance for COG QOperating.

MR. RI TTENHOUSE: Yes, sir, M. Examner. This
is Joby Rittenhouse appearing on behal f of COG

HEARI NG EXAM NER BRANCARD: Thank you. Any ot her
i nterested persons for case 229197

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, we have
a special guest exam ner with us, M. Dean MC ure who can
hopefully go through what you have subm tted and determ ne
if we have what we need.

So with that, Ms. Hardy, please proceed.

MS. HARDY: Thank you. We did submt to the
Division the information that was requested at the |ast
hearing. W provided supplenental exhibits, and they are,
briefly summari zed, Exhibit Eis a |list of approved downhol e
comm ngling permts for the comm ngling area.

Exhibit Fis a list of APl gravity for wells in
the comm ngling area.

Exhibit Gis a table of wells and pools in the
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comm ngl i ng ar ea.

Exhibit His a cross section wells depth

anal ysi s.

Exhibit | is a table of static bottom hol e

pressures.

Exhibit J is a list of secondary recovery units

in the area.

Exhibit Kis a list of BTU and H2S content for

the wells.

And Exhibit L is the certified mai

note that shows the certified mail, notices and receipts

that we had provided at the prior hearing,

the tracking nunbers that the Division requested.
So | think we provided what the Division

requested. |If there are questions, | do have Forty Acres

Wi t nesses avail able to answer them

HEARI NG EXAM NER BRANCARD: Thank you. M.

McCl ure?

TECHNI CAL EXAM NER McCLURE: Ms. Hardy, you did a

very good job or Forty Acres did a very good job on the

suppl enental exhibits.
| did have a few questions thou

know whi ch wi tnesses we may want to swear

regards to the bottom hole pressure and how it was

cal cul ated and determned is the primry questions | have, |

but we did add

gh,

in,

and | don't

chart, and |

guess, inin
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guess.
MS. HARDY: | believe that would be Ms. Neal, if

the court reporter would |l ook to Iike to swear her in.
HEARI NG EXAM NER BRANCARD: | believe these

W tnesses -- were they sworn in previously?

MS. HARDY: They were.

TECHNI CAL EXAM NER McCLURE: We are still good
t hen?

HEARI NG EXAM NER BRANCARD: We are still good.

TECHNI CAL EXAM NER McCLURE: Very good, very
good. | was going to say, first | have, | guess, two

general questions for the supplenental data for the H2S
concentrations, the oil gravity, the gas BTU and the bottom
hol e pressures, do we have enough data points that were
provided in these exhibits to get a good coverage of the
prior area?

MS. NEAL: Yes, we do.

TECHNI CAL EXAM NER McCLURE: Thank you.
haven't plotted themon a map yet, |I'mjust preferring that
we' ve got good coverage of these four different sets of
i nformati on.

The other question | had is the tops and bottons.
| know we tal ked about, you know, having sone sort of
cross -- | nmean, having sonme sort of cross section across, |

just want to confirm we have enough data points to
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officially draw a good conclusion fromin the area.

UNI DENTI FI ED:  Yes.

TECHNI CAL EXAM NER McCLURE: The question | have
on the bottom hole pressure --

HEARI NG EXAM NER BRANCARD: Coul d the w tnesses
just each identify thenselves when they speak so we get it
on the record.

MR.

Chai r man.

2 2D

VR.
before you speak, it would help a |ot.

TECHNI CAL EXAM NER McCLURE: The cal cul at ed
val ues for the bottom hole pressures, where was that
determ ned in the well bore? Essentially was it determ ned
at the top of the perfs or sone other determ nation?

IVS.
level, and it was fluid level to md perf |ocation.

TECHNI CAL EXAM NER McCLURE: M d perf?

IVS.

TECHNI CAL EXAM NER McCLURE: And when we are
referring to the mddle of the perfs, did you just take like

the top and bottom and then just took the average? 1|s that

BACA: Yes, thank you very nuch, M.

NEAL: | am Vanessa Neal
HOOPER: |'m Charl es Hooper, the geol ogi st.
LEHRBASS: |'m Steve Lehrbass?

BACA: If you would identify yoursel ves

NEAL: So it was calculated fromthe fluid

NEAL:  Yes.
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essentially what you did?

MS. NEAL: Yes.

TECHNI CAL EXAM NER McCLURE: Now, how were they
actual |y cal cul at ed.

MS5. NEAL: So we shot through between |evels on
the wells, these were wells that had been shut in for a day
so it was a static fluid level. And it was the fluid |evel
was cal cul ated over the md perf and it was using the
standard forrmula of -- | can't renmenber the fornula's nane,
but it's like .052 times your TVD, tinmes your (unclear
audio). | believe that's correct.

TECHNI CAL EXAM NER McCLURE: So you essentially
shot the fluid |levels, you used an echo gun (unclear audio).
And so as far as the density of your gas, that was just
assunmed to be zero; is that correct?

MS. NEAL: Correct.

TECHNI CAL EXAM NER McCLURE: What did you use as
far as the density for your I|iquid?

TECHNI CAL EXAM NER McCLURE: | used standard
wat er (uncl ear audi o).

TECHNI CAL EXAM NER McCLURE: So essentially fresh
wat er was what was assunmed?

MS. NEAL: Yes.

TECHNI CAL EXAM NER McCLURE: Okay, thank you.

Actually, | believe that was all the questions | had,
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M. Brancard. Thank you for your tine.
HEARI NG EXAM NER BRANCARD: M. Garcia, any
guestions?
TECHNI CAL EXAM NER GARCI A:  No further questions.
HEARI NG EXAM NER BRANCARD: Ckay. M. MCl ure,

did you have any other requests for information at this

poi nt ?
TECHNI CAL EXAM NER McCLURE: No, | don't think
so, M. Brancard. | think we are good to proceed.
HEARI NG EXAM NER BRANCARD: Thank you. All
right. So any interested persons for case 22919?

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, case
22919, the exhibits -- the additional exhibits wll be
admtted into the record and the case will be taken under
advi senent. Thank you all.

MS. NEAL: Thank you.

MR. LEHRBASS: Thank you.

(Exhibits adm tted.)

(Taken under advi senent.)
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to good quality.

Dated this 4th day of August 2022.

Court Reporter

Li cense Expires: 12-31-22
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