
1                      STATE OF NEW MEXICO
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3                   OIL CONSERVATION DIVISION
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5 IN THE MATTER OF THE HEARING CALLED
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1            HEARING EXAMINER BRANCARD:  With that I believe

2 we have four cases, but maybe only two.  So I will call

3 cases 22929, 22930, 22931, 22932, Tap Rock Operating.

4            MR. RODRIGUEZ:  Good morning.  Michael Rodriguez

5 for Tap Rock Operating LLC.

6            HEARING EXAMINER BRANCARD:  I believe in two of

7 these cases we have an appearance by EOG Resources.

8            MR. PARROT:  Good morning, this is James Parrot

9 with EOG.

10            HEARING EXAMINER BRANCARD:  So, Mr. Rodriguez, I

11 think you have a late-filed motion to dismiss; is that

12 correct?

13            MR. RODRIGUEZ:  That's correct.  However, I would

14 like to provide a little more context, as I might be trying

15 to call (unclear audio) see how this works out, but in a

16 long-winded version of the events that occurred in the last

17 48 hours, which is a more stressed and anxious version than

18 I'm used to.

19            But to summarize the circumstances pertaining to

20 these two Bone Spring applications, which are 22929 and

21 22930, they were originally set up as oil wells, and we

22 noticed the pool was not correct.

23            And when we received the correct pool from the

24 Aztec OCD office, we realized that that pool pertained to a

25 gas pool.  And so we reached back out to the Aztec office to
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1 confirm that that was the case given that nearby wells next

2 to the wells that we are proposing, these allocations are in

3 oil pools.

4            We did that not hear back from OCD on Tuesday,

5 which is why I filed a notice of dismissal around 5:30 last

6 last night being it would be improper to file -- or go

7 forward with those applications with oil spacing.

8            However, this morning at 7:50, the OCD got back

9 to us and said these would actually fall into an oil pool,

10 which we assumed  -- which we were hoping for all along.

11 And since these -- the pool code (unclear audio) what is in

12 the applications which are submitted today, which is also an

13 oil pool, albeit incorrect oil pool compared to the one we

14 were assigned, they share the same offset and spacing

15 requirements, we request that we be allowed to withdraw our

16 motion to dismiss and either move forward today as planned,

17 or an alternative, continue the matters to the next docket

18 on August 18 at -- which will allow time to submit revised

19 exhibits reflecting the current pool code and move forward

20 as well.

21            And I know this is all very confusing, and I'm

22 sure it's -- but we are planning to drill these wells by the

23 end of the year, and we believe that this matter be heard as

24 as soon as possible as it's in the best interest of the

25 parties.  I throw myself at the mercy of the Division on how
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1 they would like to handle this.

2            HEARING EXAMINER BRANCARD:  So just to be clear,

3 we are just talking about 22929 and 22930, correct, at this

4 point?

5            MR. RODRIGUEZ:  Correct.  Those are the Bone

6 Spring wells.

7            HEARING EXAMINER BRANCARD:  Thank you.  I will go

8 then to Mr. Parrot.  Do you have any objections to what Mr.

9 Rodriguez has proposed, which I would summarize as

10 withdrawing his notice of dismissal, however, I will

11 continue these cases for them to clarify the pools and go

12 with that.  Do you have any objection, Mr. Parrot?

13            MR. PARROT:  I have struggled with pool codes

14 myself, I can't possibly object to what counsel is

15 proposing.  I have no problems -- EOG has no problem if you

16 would like to move forward with that today.

17            HEARING EXAMINER BRANCARD:  Mr. Rodriguez, I

18 think what we'll do is -- and, Mr. Garcia, do you have any

19 comments?

20            TECHNICAL EXAMINER GARCIA:  I have no comments.

21 I was wondering (unclear audio).

22            HEARING EXAMINER BRANCARD:  So if you can revise

23 your -- you don't need to revise your application, just

24 revise your checklist and maybe the landman's affidavit or

25 whatever and we can schedule this for the next hearing on
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1 August 18.

2            Is that all possible, Mr. Rodriguez?

3            MR. RODRIGUEZ:  Absolutely.  I appreciate that

4 flexibility.

5            HEARING EXAMINER BRANCARD:  Thank you, all right.

6 So cases 22929 and 22930 will be continued to August 18, and

7 you don't need to file a continuance.

8            (Continued.)
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1 STATE OF NEW MEXICO

2 COUNTY OF BERNALILLO

3                    REPORTER'S CERTIFICATE

4              I do hereby certify that I reported the

5 foregoing virtual proceedings in stenographic shorthand and

6 that the foregoing pages are a true and correct transcript

7 of those proceedings to the best of my ability.

8            I FURTHER CERTIFY that I am neither employed by

9 nor related to any of the parties or attorneys in this case

10 and that I have no interest in the final disposition of this

11 case.

12            I FURTHER CERTIFY that the Virtual Proceeding was

13 of poor to good quality.

14            Dated this 4th day of August 2022.

15

16                               Irene Delgado

                              Court Reporter

17                               License Expires:  12-31-22

18
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