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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG
CASE NOS: 22948
APPLI CATI ON OF EOG RESOURCES, | NC.
FOR COVPULSORY POOLI NG,
LEA COUNTY, NEW MEXI CO.

REPORTER' S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
the New Mexico O Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Platform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505- 843-9241
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APPEARANCES
For the Applicant:
ADAM RANKI N
HOLLAND & HART
110 North Guadal upe, Suite 1
Santa Fe, NM 87501
505- 954- 7286
For Ci marex:
DEANA BENNETT
MODRALL SPERLI NG ROEHL HARRI S & SI SK PA
500 4th Street, NW Suite 1000
Al buquer que, NM 87102
505-848-9710

| NDE X
SUMVARY OF CASE AND EXHI BI TS 03
TAKEN UNDER ADVI SEMENT 09
REPORTER CERTI FI CATE 10
EXHI BI T | NDEX

Adnm tted
Exhi bits and Attachments 09
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HEARI NG EXAM NER BRANCARD: | believe the next
itemis nunber 40, case 22948, EOG Resources.

MR. RANKIN: Good norning, M. Exanm ner. Adam
Ranki n appearing on behalf of the applicant in this case,
EOG, Santa Fe office of Holland & Hart.

HEARI NG EXAM NER BRANCARD: I think we have an
entry of appearance from Ci nmarex Energy.

MS. BENNETT: Good norning, M. Exam ner, Deana
Bennett from Modrall Sperling on behalf of Cimarex Energy.

HEARI NG EXAM NER BRANCARD: Thank you. Does
Ci marex have any objection to the case going forward by
af fidavit?

MS. BENNETT: No, M. Exam ner, Ci marex does not
have any objection. W have entered our appearance to
preserve our rights.

HEARI NG EXAM NER BRANCARD: Thank you. Any ot her
i nterested persons appearing for case 229487

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, M.
Ranki n, you may proceed.

MR. RANKIN: Thank you. 1In this case EOGis
seeking an order pooling all uncommtted interest owners in
t he Bone Spring formation, fromthe top of the Second Bone
Spring interval to the top of the Wil fcanp formation

underlying a standard 320 acre horizontal spacing unit which
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woul d be conprised of the W2 of Section 21, and Township 24
Sout h, Range 34 East in Lea County, New Mexico. EOG

dedi cates the proposed spacing unit to its Yeah Yeah 21 Fed
501H t hrough 504H wel Il s.

A conpleted interval for the 503H well is
expected to be within 330 feet of the adjoining
guarter-quarter sections for tracts to allow the inclusion
of east proximty tracts into the enlarged proposed
hori zontal spacing unit.

Exhi bits packets were subm tted on Tuesday.
Exhibit Ais a copy of the conmpul sory pooling checkli st
which identifies the spacing unit of the wells and ot her
el ements required for conpul sory pooling of the case.

Exhibit B is a copy of the application that was
filed in the case.

Exhibit Cis a self-affirned statenent of EOG s
| andman Laci Stretcher who reviews the requests for pooling,
t he proposed spacing unit, the wells that will be dedi cated.
Exhibit C-1 are the form C-102s for the proposed wells
reflecting they will be assigned to Redhills Bone Spring
North Pool, which is pool code 96434.

Exhibit C-2 is a general location map identifying
the acreage to be pooled, the general |ocation. She reviews
details explaining why it is that EOG is seeking to pool

only fromthe Second Bone Spring down within the Bone Spring
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Formation and specifies that the intervals are, the top
interval which they are seeking to pool is the stratigraphic
equi val ent of 10,449 feet down to the stratigraphic
equi val ent of 12,030 feet within the Baca Ri dge 21 Fed Com
Number 1 Well in her statenent.

Exhibit C-3 is a tract map identifying the tracts
the conprise the spacing unit they are seeking to pool.

Exhibit C4 is a breakdown of the ownership
interest for each tract, and also on a spacing unit basis
t hat have been identified for working interests and the
overriding royalty interests that EOG seeks to pool in this
case. EOG has been able to |ocate all the mneral interest
owners that they are seeking to pool.

Exhibit C-5is the well proposal that was sent
out to interest owners along with the AFE. Costs that are
reflected are consistent with operators drilling simlar
wells in the area.

Exhibit C-6 is a chronology of contacts with
the -- which is Cimarex and EOG s efforts to reach agreenent
with Cimarex in this case. EOG requests overhead
adm ni strative rates of 85 hundred per nonth and 850 while
produci ng.

Exhibit Dis a copy of the self-affirned
statenment of Terra George who is the geologist in this case.

She has previously testified and had her expert credentials
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accept ed.

D-1 is a general |ocation map show ng the area.
D-2 is a subsea structure map reflecting the

acreage, and there's no inpedinents to drilling horizontal

wells in the acreage.

D-2 is aline cross section map showi ng the well

that (uncl ear audio) across the section.

D-3 is that cross section identifying the target
intervals for the proposed well and acreage, and she

confirms that she didn't identify any inpedinents or issues

with drilling horizontal wells on the acreage.

she did not identify any inpedinments or issues with drilling

hori zontal wells in this acreage.

Exhibit E is a copy of an affidavit

me in our office reflecting that we provided notice to each

of the owners we seek to pool by certified mail

of the letters provided in Exhibit E, as well as an

updated -- a fact sheet showing the status each of those

letters that were sent out to those owners.

Qut of an abundance of caution, we did file --

prepared a notice of publication with the newspaper in the

county, and we just got it back, the affidavit

publication back |ate [ast night, so we were not able to

include that with our, with our exhibit packet,

file supplenmental exhibits reflecting that we did provide

She confirns

prepared by

on the date

of

but we will
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that affidavit notice of publication.

You will notice that sonme of the notices stil
reflect they have not yet been received by the parties, so
for that reason we will go ahead and submt that affidavit
of publication.

Wth that, M. Exam ner, unless there any
guestions, we would ask that Exhibit A through E and
attachnents be accepted into the record and this case be
t aken under advi senent.

HEARI NG EXAM NER BRANCARD: Thank you. M.
Bennett, any questions or concerns?

MS. BENNETT: None. Thank you, M. Exam ner.

HEARI NG EXAM NER BRANCARD: M. Garci a?

TECHNI CAL EXAM NER GARCI A:  No questi ons.

HEARI NG EXAM NER BRANCARD: Thank you. Okay, so
M. Rankin, you are going to submt an affidavit of

publ i cation?

MR. RANKIN. We will. It just came in |ate | ast
ni ght .

HEARI NG EXAM NER BRANCARD: \Whi ch newspaper was
it.

MR. RANKIN: | believe it's Hobbs Sun in Lea
County.

HEARI NG EXAM NER BRANCARD: And do you know what

day it was published?
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MR.  RANKI N:

but | am confident that we --

tinmely.

| don't have that in front of ne,

" m confident it was published

HEARI NG EXAM NER BRANCARD

| eave the record open for the affidavit of publication, but

| just wondered if we need to continue the case. That's

al | .

MR.  RANKI N:

to get it in before the end of the day date. | believe it

was (i naudi bl e).

| don't have that, | will endeavor

HEARI NG EXAM NER BRANCARD

ot her questions, M. Garcia?

TECHNI CAL EXAM NER GARCI A:

HEARI NG EXAM NER BRANCARD

persons for case 229487

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD

admtted into the record, and we wl

advi senent on the assunption that -

deadline is July 21 for

that is not true, please notify us right away and we w ||

publication for today's case. |If

continue the case to the next docket.

Al right. W wl

Okay. Are there any

I have no questions.

Any ot her interested

The exhibits will be
take the case under

and | believe the

MR. RANKIN: | appreciate that, M. Exam ner.
We'll let you know if that's necessary.
HEARI NG EXAM NER BRANCARD: Thank you.
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(Exhibits admitted.)
(Taken under advi sement.)
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to good quality.

Dated this 4th day of August 2022.

| rene Del gado

Court Reporter

Li cense Expires: 12-31-22
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