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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG
CASE NOS: 22969

APPLI CATI ON OF Cl MAREX ENERGY CO.
FOR COVPULSORY POOLI NG,
LEA COUNTY, NEW MEXI CO

REPORTER S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
the New Mexico O | Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Platform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505- 843- 9241

Page 1

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

APPEARANCES
For the Applicant:
DARI N SAVAGE
ABADI E & SCHI LL
214 McKenzie Street
Santa Fe, New Mexico 87501
I NDEX
SUMVARY OF CASE AND EXHI BI TS 03
TAKEN UNDER ADVI SEMENT 09
REPORTER CERTI FI CATE 10
EXHI BI T | NDEX
Adm tted
Exhibits and Attachnents 09
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HEARI NG EXAM NER BRANCARD: All right. W are on
Item Nunber 49, this will be case 22969.

MR. SAVAGE: M. Hearing Exam ner, M. Techni cal
Exam ner, good norning, Darin Savage with the Santa Fe
office of Abadie & Schill appearing on behalf of C marex
Conpany.

HEARI NG EXAM NER BRANCARD: Thank you. Are there
any other entries of appearance for case 229697

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, M.
Savage, you nmy proceed.

MR. SAVAGE: Thank you This case, case nunber
22969, covers land in the W2 W2 of Sections 11 and 14,
Townshi p 24 South, Range 32 East in Lea County, New Mexi co.
The | andman, Kel si Henriquez, has testified before the
Di vision as an expert and her credentials have been accepted
as a matter of record.

In this case Cinmarex is seeking an order pooling
all uncommtted record title owner in the Wl fcanmp
formati on, pool code 98309, underlying a standard 320 acre
spacing unit conprised of the W2 W2 of Sections 11 and 14.

Al'l the working interest owners of the unit
representing 100 percent of the working interests have

devel oped the unit with Cmarex as the operator under a

voluntary agreenent. However, Cimarex is seeking to pool a
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remai ning record title owner who has no working interest in
order to account for and secure (unclear audio) of record
title ownership to the extent it can be secured under a
pooling. The record title owner has been non-responsive and
Cimarex is pursuing this in order to facilitate (unclear
audi o) .

The unit is dedicated to the Dos Equis 11-14
Federal Com 4H Well. Orientation of the unit is stand up
north to south and setback requirenents of the statew de
rules are net.

Exhi bit A includes her |andman affidavit, the
C- 102, ownership breakdown, sectional map and chronol ogy of
contacts. Since the record title owner has no right to
participation or revenue, there should be no need for a well
proposal or AFE since the unit has been devel oped and
drilled -- and drilled and producing. Cinmarex respectfully
subm ts that geol ogy exhibits to show the product of this
production should not be necessary. (unclear audio) and
penal ties do not apply.

Ci marex asks the Division to acknow edge and
approve the overlapping unit in the W2 W2 of Sections 11
and 14 containing the Dos Equis 11-14 Federal Com 25H wel | .

Exhi bit B provides the affidavit of notice for
mai | i ng publication notice. Notice was tinmely sent and

published. Cimrex received the green card back fromthe
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record title owner. O herwi se, the itens (unclear audi0)
ot herwi se the record title owner has been not responsive.

Ms. Henriquez affirnms the approval of this
application is in the best interest of conservation,
protection of correlative, prevention of waste and w ||
prevent drilling of unnecessary wells.

At this time | would like to nove that Exhibits A
and B and all sub exhibits be accepted into the record for
case 22969 and the case be taken under advisement. | stand
and am avai l able for any questions. Thank you.

HEARI NG EXAM NER BRANCARD: Thank you.

M. Garcia, any questions?

TECHNI CAL EXAM NER GARCI A: | do not have any
guesti ons.

HEARI NG EXAM NER BRANCARD: M. Savage, where is
t he overl appi ng spacing unit?

MR. SAVAGE: It's in the -- thereis -- there is
a -- in 2018 there was a drill (unclear audio) the W2 W2,
and that well we are currently addressing. And then it
| ooks like in 2020 there was approval of an APD for the W2
W2 of 11 and 14, and that contained the Dos Equis 11-14
Federal Com 25H wel | .

So that looks to nme |ike they are overl apping as
a result and therefore we included those in there for you --

for the notice to the Division.
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HEARI NG EXAM NER BRANCARD: WAs the 25H wel |
drill ed.

MR. SAVAGE: You know, the APD was approved.
| -- that was 2020, so | assume that it was, but | would
need to confirmthat.

HEARI NG EXAM NER BRANCARD: And who was that?

Whi ch operator?

MR. SAVAGE: That would be C marex. Ci marex was
t he operator.

HEARI NG EXAM NER BRANCARD: So it's al so Cimarex.

MR. SAVAGE: |It's also Cinarex, yes.

HEARI NG EXAM NER BRANCARD: Ckay. All right.
Thank you. M. Garcia, are you okay with no geol ogic
exhi bits?

TECHNI CAL EXAM NER GARCI A: That woul d probably
be hel pful for ne.

HEARI NG EXAM NER BRANCARD: So you would Iike
geol ogi ¢ exhi bits?

TECHNI CAL EXAM NER GARCI A:  Yeah, pretty much for
every forced pooling order. (Unclear audio.)

MR. SAVAGE: M. Garcia, it is our understanding
that the geol ogy exhibits are designed to allow the Division
to (uncl ear audi o) potential production for the unit, and it
| ooks like the unit has been developed and it | ooks |ike

it's producing in sufficient quantities. So is there a
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requirenent -- if | can ask -- is there a requirenent beyond
t hat assessnent ?

TECHNI CAL EXAM NER GARCI A:  Yes. It's useful to
have it for those reasons, but | believe it's also very
useful to have geol ogy exhibits for public record as these
cases are public record and there are questions on them
daily. But to (inaudible) to showthat it is producing in
sufficient quality, there is nothing indicating that in the
packet now.

MR. SAVAGE: In the landman's testinony | believe
she references -- consideration that | think that it plays
aroleinthis, and | don't nean to be contrary, just
poi nti ng out the consideration is that the (unclear audio)
no working interest, therefore there is no allocation of
revenues or, or any kind of obligation on the party
regarding liability, but to the extent of publication of
record title ownership in terns of financial responsibility,
wor ki ng interest responsibility, but there is, there is no
participation in the well.

TECHNI CAL EXAM NER GARCI A:  Yeah, | understand
that, | nean, but for the (unclear audio) geol ogy exhibits
really don't discuss interests (unclear audio) depth
severance which this case is not one, but | still think they
are a useful part of the record. (Unclear audio) get

geol ogy exhibits unless it's for an extension of tinme or
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sonmething like that. | nean, we can pull additional
(uncl ear audi o) unless we already have them Are there
geol ogy record exhibits on record for this case?

MR. SAVAGE: They are under the JOA, so obviously
it's been evaluated in sone capacity for the, for the
substantial investnent and drilling. So I wll, you know, I
under stand your position, and I will ask Cimarex to provide
to you the geol ogy exhibits.

TECHNI CAL EXAM NER GARCI A:  (Uncl ear audio) | see
it as all cases get them because we don't need them for
extensions of time or for parties changing wells that are
already part of the record in another case.

MR. SAVAGE: Under st ood.

HEARI NG EXAM NER BRANCARD: M. Garcia, we have
that in our policy about conpul sory pooling submttals, and
if it's a new conpul sory pooling case, even though it's an
old well, it has a conpul sory pooling form So if you could
provi de the geol ogi c exhibits that woul d be great.

MR. SAVAGE: | will certainly do that.

HEARI NG EXAM NER BRANCARD: M. Garcia, do you
want to continue the case or do you want to take these as

suppl enent al exhi bits.

TECHNI CAL EXAM NER GARCI A: | under st and. If you
can subnmt it in a reasonable time, | think we should take
it under advi senment. Also, |'ma nonth behind on cases. | f
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we can get themin quickly (unclear audi o) when |'m caught
up on cases -- ny turnaround tinme, so |I'mokay taking it
under advi senment as long as they cone in in an adequate
time, a reasonable tine.

MR. SAVAGE: W will get themto you as soon as
possi ble. Thank you, M. Garcia, M. Hearing Exam ner, we
will get on that as soon as possible.

HEARI NG EXAM NER BRANCARD: Thank you. Once
agai n, any other persons for case 229697

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, the

exhibits will be admtted into the record the cases will be
t aken under advisenent. The record will be left open for
geol ogi c exhibits which will be in the next week or two, M.
Savage?

MR. SAVAGE: Yes, sir.
HEARI NG EXAM NER BRANCARD:. Excellent, thank you.
(Exhibits admtted.)

(Taken under advi senent.)
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to reasonable quality.

Dated this 4th day of August 2022.

| rene Del gado

Court Reporter

Li cense Expires: 12-31-22
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