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STATE OF NEW MEXI CO

ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF

CONSI DERI NG
Case Nos. 23399, 23400, 23401, Docket No:
23402, 23214, 23308, 23475, 12- 23

23477, 23365, 23366, 23329,
23330, 23331, 23332, 23549,
23552, 23445, 23542, 23534,

23535.

VI DEOCCONFERENCE HEARI NG
DATE: Thur sday, June 15, 2023
TI ME: 09:16 a.m
BEFORE: Heari ng Exam ner Ri p Harwood
LOCATI ON: Renmot e Proceedi ng

Santa Fe, NM 87501
REPORTED BY: Dana Ful t on
JOB NO: 5528916
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A PPEARANZCES

List of Attendees:
Hai |l ee Thompson, Exami ner
Leonard Lowe, Exami ner
Mar |l ene Sal vidrez, Host
Jim Bruce, Panel

Dari n Savage, Panel
Deana Bennett, Panel
Yarithza Pena, Panel
Earnest Padill a, Panel
Mi chael Fel dewert, Panel
Mi chael Rodriguez, Panel
Sharon Shaheen, Panel
Jackie McLean, Panel
Ocean Munds-Dry, Panel
Adam Ranki n, Panel

Bl ake Jones, Panel
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NO.

I NDEX
EXHI BI TS
DESCRI PTI ON

23329/ 23330/ 23331/ 23332:

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

23549:

Exhi bi t

Exhi bi t
Exhi bi t

Exhi bi t

Exhi bi t

1:

A:

B:
C

D1- D3

E

Application And Proposed

Noti ce

Landman's Affidavit
CGeol ogi st's Affidavit
Affidavit Of Mailing
Publ i shed Notice
Pool i ng Checkl i st
Certified Notice

Spr eadsheet

Updat ed Conpul sory Pool i ng

Checkl i st

Case Application
Landman Hawks Hol der's
Af fidavit

Geol ogi st Andrew Parker'
St at ement

Self-Affirmed Statenment

Paul a Vance

S

of

| D/ EVD

21/ 24
21/ 24
21/ 24
23/ 24
23/ 24
23/ 24

23/ 24

33/ 40
33/ 40

34/ 40

35/ 40

35/ 40
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NO.

| NDE X (Cont'd)
EXHI BI TS
DESCRI PTI ON

23549 (Cont' d):

Exhibit F

23552:
Exhi bit A

Exhi bit B
Exhibit C

Exhi bit C1
Exhi bit C2
Exhi bit C3
Exhi bit C5
Exhibit D

Exhibit E

Exhi bit F

Af fidavit of Published

Noti ce

Conpul sory Pool i ng

Checkl i st

Case Application

Landman Hawks Hol der's
Affidavit

Prior Order

Land Pl at/ Acr eage

Revi sed C102

Tract Map

CGeol ogi st Andrew Parker's
Affidavit

Self-Affirnmed Statenment of
Paul a Vance

Affidavit of Publication In
Eddy County

| D/ EVD

36/ 40

38/ 40
38/ 40

38/ 40

38/ 40

38/ 40

38/ 40

38/ 40

39/ 40

39/ 40

40/ 40
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| NDE X (Cont'd)
EXHI BI TS

NO. DESCRI PTI ON

23445:

Exhi bit 1: Application And Proposed
Notice

Exhibit 2: Landman's Affidavit

Exhi bit 2A: Revi sed C102s

Exhi bit 3 CGeol ogi st's Affidavit

Exhi bit 4: Affidavit of Notice

Exhibit 5 Publication Affidavit

Exhi bit 7 Certified Notice Spreadsheet

23534/ 23535:
Exhi bit AG6: Emai | Correspondence Between

Perm an and Oxy

| D/ EVD

49/ 53
49/ 53
52/ 53
51/ 53
51/ 53
51/ 53
51/ 53

70/ 70

DOCUMENTS REQUESTED

NO. DESCRI PTI ON
23329/ 23330/ 23331/ 23332:

Exhi bit 3 Legi ble Attachnment F
23445:
Exhi bit 6: Pool i ng Checklist - Late

Mar ked Exhi bit

| D/ EVD

28/ **

52/ 53
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Expl anati on of Cost

PAGE

Difference Between 201H and

101H

25
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng,
everyone. Welconme to the G| Conservation Division
Docket Number 12-23. Today is Thursday, June the
15th, 2023. And fortunately, we have a short docket
this nmorning. So first -- virtual connectivity
I nterruption -- ask if we have all of the OC fol ks --
virtual connectivity interruption --

MR. BRUCE: This is JimBruce. You're
cutting out; | can't hear you.

THE HEARI NG EXAM NER: Can you hear ne
now, Ji nf?

MR. BRUCE: Yes.

THE HEARI NG EXAM NER: | apol ogi ze,
everyone. The internet connection here is not great.
|'"'mcomng to you froma boat -- virtual connectivity
i nterruption -- If you don't hear ne, just ask nme to
repeat nyself. Marlene, are you there?

MS. SALVI DREZ: Yes.

THE HEARI NG EXAM NER: Do we call the
OCD staff that needs to be present for this?

M5. SALVIDREZ: So | do see Leonard,
and | do see Hailee. You all can speak up.

THE HEARI NG EXAM NER:  Okay.

MR. LOAE: |'mhere. This is Leonard.
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THE HEARI NG EXAM NER: Ckay, fol ks.
Let's proceed then with the docket. Again, it's just
20 cases deep, so we should be able to nove through
this fairly quickly. M understanding is cases 1
t hrough 6 are consolidated; could you chine in on
that, M. Bruce?

MR. BRUCE: That is correct.

THE HEARI NG EXAM NER: Ckay. Then | et
me formally -- then we're on the record, correct?

THE REPORTER: That is correct.

THE HEARI NG EXAM NER:  All right. Let
me call cases 23399, 23400, 23401, 23402, 23214, and
23308. May | have a entry of appearance for the
applicant in those cases, or applicants?

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Good norning, Technical Examn ners. Darin
Savage with the Santa Fe office of Abadie & Schill,
appearing on behal f of Ci marex Energy Conpany,
applicant in the big -- the big iron cases.

MR. BRUCE: And Ji m Bruce, on behal f of
Mewbourne O | Conpany in all these cases.

MR. PADI LLA: M. Exam ner, Earnest L.
Padilla for EGL Resources, Inc.

THE HEARI NG EXAM NER:  Ckay. Thank

you, M. Padilla. Didn't mean to cut you off. Are
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there any other in-persons that are interested in
these six cases? |If so, would you enter your
appear ance?

MS. BENNETT: Everyone, Deana Bennett
from Mdrall Sperling. And |I'mrepresenting Avant
Operating, and that's in cases 23400, 23402, and
23308. And on the docket it notes that I'm-- in
certain of the cases from Marathon G|, but |'ve
reviewed ny files, and | don't think I entered an
appearance for Marathon in these cases, so | -- it's
just Avant in the three cases that | nmentioned: 23400,
23402, and 23308. Thank you.

THE HEARI NG EXAM NER:  Sure, thank you.
My understanding -- and |'m sure you guys wll correct
me if I'"mwong, but -- these six cases are -- at
| east they're showi ng on ny screen, except for a
status conference, essentially a date for a contested
hearing. And whether or not you're all in for that
schedul ing order or a pre-hearing order would be of --
of use or value to the -- virtual connectivity
I nterruption -- between now and a -- and a hearing
date. Sonebody junp in and tell nme if | got that
ri ght or w ong.

MR. SAVAGE: M. Head Examiner, this is
Darin Savage, with C marex Energy Conpany. Ci marex

Page 9

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

and Mewbourne have been in productive conversations,

It appears, and |'ve talked to M. Bruce a little bit,
and -- and he can chinme in on his position on -- on

t his. | believe that the parties, that these two
parties would like to see an additional status
conference in the -- in the future and -- and provide
an opportunity to see if we can resolve these -- these
matters. M. Padilla's involved in this as an
applicant for EG, and -- and we would like to get his
opi nion on that as well.

THE HEARI NG EXAM NER: Okay. M.
Bruce?

MR. BRUCE:. Yeah. | -- | agree with
what M. Savage st at ed.

THE HEARI NG EXAM NER: Okay. So that
was basically, if |I'mreading between the |ines,
you're --you're not -- you don't really want to set a
contested hearing at this point? You want to set
anot her status conference down the road?

MR. SAVAGE: That would be correct. To
all ow the negotiations -- to see if they could cone to
fruition. There should be sone opportunity for that,
and | think an additional status conference would be
in order to try to get these resol ved.

THE HEARI NG EXAM NER: "' m not sure
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what the protocol -- I'msorry, go ahead.

MR. BRUCE: | was just -- JimBruce --
| was just going to say that both parties, | think,
feel pretty good about resolving -- Mewbourne and
Cimarex -- about resolving their differences. O
course, there's still M. Padilla and EGL out there.
But if it settles, then the big portion of the fight
bet wen Mewbourne and Cimarex will go away.

MR. PADI LLA: M. Exam ner, let ne
chime in. This is Ernie Padilla. | agree with
anot her status conference. EGL is waiting for
resolution of the negotiations between Mewbourne and
Cimarex. A |ot depends on that negotiation. And
hopefully it will get resolved. But | think we're
dependent on, to see which way we're going to fl ow,
and how acreage positions are going to change with the
negotiation. So we don't have an objection to a
further continuance or a further status conference.

THE HEARI NG EXAM NER: Okay. Does any
i nterested party have any objection or anything to
add, comment-wi se, to the statements that have been
made al ready?

M5. BENNETT: This is Deana Bennett, on
behal f of Avant Operating. W' re nonitoring the

cases, so | don't have anything to add. Thank you

Page 11

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

very nuch.

THE HEARI NG EXAM NER:  Sure. Thank
you, Ms. Bennett. You know, |'ve often found in other
contexts, I'mnot sure what the protocol is here, but
sonetines parties have a greater incentive to settle
the case if they know they have a hearing date or, you
know, a trial on the nerits that's already set and
com ng up. Does anybody think that it would be of
benefit to your settlenent -- speeding al ong your
settlenment discussions -- for us to, you know, set a
hearing on these six contested cases for sonme tinme in
the future?

MR. BRUCE: Well, it could be. I think
fromwhat was said at the | ast hearing where you were
not the Chief Hearing Exam ner, contested hearings
were being shoved to, |ike, the end of Septenber and
Into October. And, | nean, even just a relatively,
you know, that short time for another status
conference mght -- mght resolve whether we need to
kick the can down the road to October. So |I'd rather
have a sooner, you know, a status conference in the
next, you know, maybe the m d-July hearing or even the
early August hearing. What do you think, M. Savage?

MR. SAVAGE: M. Bruce, | agree with

t hat . | think an additional status -- | nmean, |
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believe the parties are -- are negotiating in earnest.
| mean, it's kind of a conplex situation. | think
that the parties want to resolve it. Seens |ike --
seens |ike that's in good faith and, you know, because
the dates are so far down, | think that it would -- |
think the parties woul d appreciate an earlier status
conference and then set a date for a | ater hearing at
that tine.

THE HEARI NG EXAM NER: Let me ask, M.
Lowe or Ms. Thonpson, do you have any thoughts on
t his?

MR. LOWNE: | have no comments. Thank
you.

M5. THOMPSON: No comments.

THE HEARI NG EXAM NER: Ms. Salvidrez --
|"msorry, who is that?

MS. SALVIDREZ: Yeah. Let ne junp in.
So this is Marlene. How about August 3rd, we wl
| ssue a scheduling order for a status conference?

MR. BRUCE: |'mup for that.

MR. SAVAGE: Yeah, that sounds good.
That -- that's fine with us, with EGQ.

MS. SALVIDREZ: Okay. That's fine with
me. So we will issue a scheduling order for August

3rd. Thank you.
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THE HEARI NG EXAM NER: Thank you,
Marl ene. You answered all my remaining questions. |Is
there anything else in the first six cases that anyone
el se wants ne to add that the -- virtual connectivity
I nterruption --

Okay. Hearing nothing, we'll nove on
to cases seven, eight, nine, and 10. Case nunber 3475
-- virtual connectivity interruption -- 477, 23365,
and 23366. -- virtual connectivity interruption --
entry of appearance, please, for applicants?

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Good norning, Technical Exam ners. Dari n
Savage, appearing on behalf of Earthstone Operating,
LLC

MR. BRUCE: And this is JimBruce,
representi ng Mewbourne G| Conpany in these cases.

THE HEARI NG EXAM NER:  Ckay. If I'm
recalling fromthe May hearing, there are not any
ot her interested persons, but if there are, nowis
your tinme to chine in.

MR. FELDEWERT: M. Harwood, good
norni ng, everyone. This is Mchael Feldewert with the
Santa Fe office of Holland & Hart, appearing on behalf
of MRC Perm an Conpany. And then also on behal f of
Devon Energy Production Conpany.
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THE HEARI NG EXAM NER:  Ckay - -
MS. MJUNDS- DRY: Good norni ng,

Hearing Examiner. Sorry, M. Hearing Exam ner, this

Is Ocean Munds-Dry. |'mrepresenting ConocoPhillips

and COG Qperating, LLC

THE HEARI NG EXAM NER: Ckay. Thank you
-- thank you all. Wth that on the record, please
al so --

MR. JONES: |'msorry, M. Hearing

Exam ner. You al so have Bl ake Jones with Steptoe &

Johnson, appearing on behalf of Northern GOl
THE HEARI NG EXAM NER:  Okay.

Before | go on, is there anybody el se?

Al'l right. Okay, so these cases are

al so set for a status conference -- virtual

connectivity interruption -- in at |east four

you all are waiting to hear fromus on the notion to

di sm ss that was heard back in My, the last tine |
presi ded over one of these hearings.

And |'ve got to tell you that the
Division -- virtual connectivity interruption --
noti on and response on that is still being taken under
advi senment and consi dered. We apol ogi ze for the del ay
in the ruling, but the -- but the notions are still
under consideration, and so we will get a rule to you
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just as soon as possible. Again, there -- virtual

connectivity interruption -- on the notion. Anybody
have any questions based on -- with what |'ve just
sai d?

MR. BRUCE: This is JimBruce. | don't
really have any questions, | guess, except maybe --

maybe one. And this is addressed to M. Savage, too.
What woul d be the Division's pleasure insofar as
setting it for a hearing sone -- sonme nonths down the
road? And | think Marlene would be the one to tell us
what dates are avail abl e, because | know they're
pretty far out there.

MS. SALVIDREZ: So the dates avail able
for contested hearings are Septenber 21st, any docket
after that.

MR. BRUCE: |'"'m you know, | --

Sept enber 21 or the next, would that be October 2 or
3?

MS. SALVIDREZ: So we have Septenber
21st, October 5th, October 19th.

MR. BRUCE: October 5th's okay.

M. Savage, do you have any preference?

MR. SAVAGE: No. Either one of those

sound good. Septenber 21st sounds good to us, |

bel i eve.
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MR. BRUCE:. Okay with ne.

THE HEARI NG EXAM NER: Okay. |'m not -
- virtual connectivity interruption -- are there any
questions about, you know, the status of the ruling or

anything |like that?

Heari ng not hing, and -- and based on
these comments, it will be -- virtual connectivity
Interruption -- fromthe Division's perspective, do

you guys want this set for a contested hearing on the
Septenber 21st docket? And then -- virtual
connectivity interruption -- hearing on nerits before?

Ckay. |'mnot hearing from anybody.
Did you hear nmy comment ?

MR. BRUCE: Yes. You know -- and |
don't know what the Division's tinme franme is. | know
it mght take sone tinme to cone to a resolution, and |
think M. Savage and | have been pretty good about
wor ki ng out dates if, for sonme reason, 9/21 did not
| ook doable in a couple of nonths because the Division
is still pondering the issues, we could -- we could
convert that to a status conference --

THE HEARI NG EXAM NER: Ckay. So if |

hear what you're -- if | hear what you're saying, M.

Bruce, -- virtual connectivity interruption -- try for

the 21st. -- virtual connectivity interruption --
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that we could convert that to a status conference and
give you all nore tinme for a contested hearing.

I s that what you're saying?

MR. BRUCE: That's -- yes.

THE HEARI NG EXAM NER: Marl ene, |I'm
going to ask you, is that -- is that sonething that we
could do and, you know, is that going to -- virtual
connectivity interruption --

MS. SALVIDREZ: Yeah. So the Division
wll issue a pre-hearing order for Septenber 21st. W
coul d al ways change that to a status conference if the
Di vision hasn't nmade a decision by then, but | hope
they would. So we will issue a pre-hearing order

regardi ng cases 23475, 23477, 23365, and 23366; is

t hat okay?

MR. BRUCE: OCkay with ne.

MR. SAVAGE: Yeah, that sounds good.
Thank you.

THE HEARI NG EXAM NER: Okay. Anyt hi ng
else in -- in those four cases from anyone? All
right. 1'mgoing to invoke the five-second rule.

Fi ve seconds of silence in response to a question is
going to nean no from here on out; how about that?
Al right. Myving -- noving right

al ong, ny understanding -- correct ne if I"'mwong, is
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t hat docket itens nunmber 11 through 14, cases 23329,
23330, 23331, and 23332 are consolidated; is that

correct?

MR. BRUCE: That is correct.

THE HEARI NG EXAM NER:  Ckay. May |
have a -- a entry of appearance for the applicant in

those cases? Did you hear ne? Entry of appearance
for the applicant in those four cases?

MR. BRUCE: Jim-- JimBruce,
representing the applicant.

THE HEARI NG EXAM NER:  Ckay. Thank
you. Are there any other interested persons in those
four cases?

MR. SAVAGE: -- excuse ne, go ahead.

MS. MUNDS- DRY: Sorry, M. Savage.
We're kind of stunbling over here. You go ahead,
pl ease.

MR. SAVAGE: Darin Savage, appearing on
behal f of Coterra Energy and Ci marex Energy Conpany,
et al.

MS. MJUNDS- DRY: Good norni ng,

M. Hearing Exam ner. COcean Munds-Dry, wth
ConocoPhi |l I'i ps.
THE HEARI NG EXAM NER:  Ckay, thank you
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M5. PENA: And good nmorning M. --
sorry, M. Hearing Examner. One nore. Yarithza
Pena, with the office of Hinkle Shanor, on behalf of
Eart hst one Operati ng.

THE HEARI NG EXAM NER: Ckay. Thank
you. Any other interested persons? M understanding
is that this is a -- a hearing on these four
consol i dated cases. And |I'm al so understandi ng that
the case -- the proposal is to present the case by
affidavit. A is that correct, and B: are there any
obj ections to the case being presented by affidavit?

MR. BRUCE:. Yes, it is to be presented
by affidavit.

THE HEARI NG EXAM NER: Ckay. Any
obj ections from anyone to the proposal? All right.
Hearing nothing, M. Bruce, you nmay proceed.

MR. BRUCE: COkay. There -- there are
four cases, they're -- they're pretty simlar.

They -- they affect the sane property. 1"l -- "1l
go through thembriefly to just state what is --
virtual connectivity interruption -- In case 329, EGL
seeks to pool the west half/west half of sections 13
and 24 in 19 South 33 East for the purpose of drilling
a first Bone Spring well and a second Bone Spring

wel | .
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In case 330, EGL seeks the sane relief
for the east half/west half of sections 13 and 24,
sane townshi p and range. |In cases 23331 and 23332,
EGL seeks the sane relief, sane |ands, for the purpose
of drilling one Wolfcanp well in each proposed wel
unit. The exhibit packages, other than the
formations, are -- are virtually identical. Exhibit 1
Is the application and proposed notice; Exhibit 2 is
the I andman's affidavit.

(23329/ 23330/ 23331/ 23332 Exhibits 1 and

2 were marked for identification.)

MR. BRUCE: Exhibit 3 is the
geol ogist's affidavit, and | would notice I -- note
that | did file an updated -- | think it was |late
Tuesday -- an updated geol ogist's affidavit which
added two cross-sections init, and I'll get to those
In a mnute.

(23329/ 23330/ 23331/ 23332 Exhibit 3 was

mar ked for identification.)

MR. BRUCE: The | andman's affidavit
sets forth the -- the usual material, the affidavit
requesting the pooling, the -- gives forth the summary
of if there's a tract map for each application that is
different, showing the interest in the Bone Spring and

the Wol fcanp formation. There is no depth severances
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in the Bone Spring or the Wolfcanp. So the interests
are -- in the west half/west half units are pretty
simlar; the interest in the east half/west half unit
are simlar.

EG. has been -- these wells were first
proposed in August of |ast year. And so there's been
gquite a few contacts between the parties. There's a
proposal letter; there's the AFE for each of the

wells, and the | andman requests overhead rates of 8500

for drilling well and 800 a nmonth for a producing
well. And of course the maxi mum cost plus 200 percent
ri sk charge. | believe the land information is pretty

up-to-date.

Then there's a geol ogi st affidavit
whi ch contains the usual structure maps, it contains
net pay maps, and then cross-sections, | would ask the
technical hearing examners -- | did not get those
until late Tuesday. | haven't had a chance to get
hol d of mnmy geologist. The -- the cross-sections
| ooked a little unreadable to me, and if you want ne
to get better-quality cross-sections, | will do that
for you.

But anyway, the zones are, to quote:
"t he Bone Spring and the Wbl fcanp zones are conti nuous

across the -- virtual connectivity interruption --
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units. Each quarter/quarter section should contribute
nore or |ess equally production, and there's no
faulting or other geologic inmpedinent to the drilling
of the wells."

Exhibit 4 is ny affidavit of miling;
there were a couple of unlocatable people, so as a
result, we also published notice in the Hobbs
newspaper, and that is marked Exhibit 5. Exhi bit 6,
that was filed separately, but that is the pooling

checklist for each of the well units, each of the

cases.
(23329/ 23330/ 23331/ 23332 Exhibits 4, 5,
and 6 were marked for identification.)
MR. BRUCE: And then finally Exhibit 7
is the certified notice spreadsheet. It is for all

the cases, and so | think the exhibit packages are
correct. | would nove the adm ssion of Exhibits 1
through 7 in each case, and ask that matters be taken
under advi senent.

(23329/ 23330/ 23331/ 23332 Exhibit 7 was

mar ked for identification.)

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Bruce. Exhibits 1 through 7 in each case
will be admtted.

Il
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(23329/ 23330/ 23331/ 23332 Exhibits 1

through 7 were received into evidence.)

THE HEARI NG EXAM NER: Let ne ask if
there are -- first ask, | should say -- if there are
questions fromany other parties or interested persons
In these four cases, questions for M. Bruce.

Okay. Then hearing no response, let ne

ask if there are questions fromany of OCD s techni cal

hearing exam ners. | guess M. Lowe, we'll start wth
you.

MR. LOWE: Yes, hi. Good norning.
This is Leonard Lowe. |'m-- can everybody hear ne
okay?

MR. BRUCE: Yes.

MR. LOWE: Okay. Because I'm-- 1've
got a new -- I'mset up in a different |ocation for
today's hearing, so -- good norning, everyone. | have
a question, M. Bruce, on -- virtual connectivity
i nterruption -- through your AFEs, in particular for
case number 23329.

| understand all these wells are
| ocated -- are going to be perforating in two
sections, sections 13 and 24; correct?

MR. BRUCE: That is correct.

MR. LOWE: And in particular to case
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23329, | was |l ooking at the AFE, and the AFE for
facility cost indicates that there's a -- a difference

of about 7,000 -- $700,000 for the 101H well and the

201H wel | . Particularly, the 201H well, the
facility's cost is -- is greater than the 101 well.
Can you tell me why that -- is that?

MR. BRUCE: Ckay. |It's greater for the

201H wel | ?

MR. LOWE: Yes, sir.

MR. BRUCE: No, | don't. | can
certainly find out and -- and file a suppl enent al
affidavit from sonebody at EG. about that. | don't
know -- | -- 1 think the -- let ne see. | guess |

didn't ook at it with the eagle eye you have, but --
MR. LOWE: The -- the facility costs

for the other wells in the other cases are pretty nmuch

nomnal. It's just the one for the 201H well is
$714,000 greater than the 101H one. | was just
curious to know why that was, or what's in -- it's a

big, big difference. And | was just curious about it.
MR. BRUCE: Let me inquire, and |'1]
get back right back to you on that issue.
MR. LOWNE: Ckay. That was ny first
guestion. M other question is, you indicated in --

I n your testinony just a while ago, that you
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referenced an exhibit's page, or nunbered exhibits as

for the parties that you did not -- could not
is that correct?

MR. BRUCE: Yeah. There's --

MR. LOWE: VWhi ch -- which exhibit

nunber is that?

MR. BRUCE: That woul d be 4.

woul d be the notice, ny notice of affidavit with the

notice letter. And the green cards, you can

nost of the people, certainly all of those who are

here today, did receive notice, except for that one.

Wel |, except for a couple, but Linda Sue Henr
was no known address.

And then | believe that Wester

Producers is a -- now a defunct conpany, as probably
is WIllianmson Enterprises. M history goes back and

-- | think I know the original people who owned those

conpani es, and they're no |onger around. But
would like, | can get nore -- if | can get a
suppl enmental affidavit fromthe | andnman, but

did discuss --

MR. LOWE: No, no. That's --

okay. | was just curious to know which -- which

references you were tal king about in reference to your

exhi bits.

reach;

That

see t hat

y, there

n Ol

I f you

you -- we

that's
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MR. BRUCE: Okay.

MR. LOVE: And then the -- due to
that, you said you did a -- a publication, and you did
t he publication in the Hobbs News-Sun, it | ooks |ike?

MR. BRUCE: Yes. And that was -- that
was published in February, so for once | have a tinely
publication notice. And it did include all the people
who | did not get a green card back from

MR. LOWE: And you al so verbalized
that there were sone geol ogical maps that were
submtted that you thought were not subm ssion, or
sonething to that effect?

MR. BRUCE:. Well, they were -- they

were hard to read. And really what it is, is -- it's
Exhibit 3, is the geology. | thought | had filed it
separately, but it is -- let's see. Okay. Let ne
make sure. Well, | hope | included it. | knowit's
sonmewhere; | have a -- | -- | know | have a

cross-section sonmewhere that | thought 1'd included
| ate on Tuesday, or maybe it was Wednesday and | | ust
don't have that at ny fingertips right now.

| will get that to you i mediately
after the hearing. Ah, no, | did fileit. [If you
| ook in each case file, there's a replacenment or

revised Exhibit 3, the geologist's affidavit. And if
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you | ook at Attachnent F, there's -- there's a -- iIn

what ever case, there is a cross-section which, for the

life of me, | can't read. And if you would like a
nore readable one, | wll have one put together.

MR. LOWE: That -- yes. That -- that
-- | can see that now It's -- it's too -- there's,
li ke, the font's too -- too teeny on it.

MR. BRUCE: Yeah.

3

LOVE: And there's -- on there

3

BRUCE: | -- | will ask for a
better quality.

MR. LOWE: And that is -- okay.

MR. BRUCE: Yeah. There's a Bone
Spring one for the first two cases, and a Wl fcanp one
for the second two cases, and they're all of -- they
both pretty nuch | ook the sane to ne, but they're --
the printing is so small, | figured you' d want a
better copy, but | just didn't have tinme to get that
done.

MR. LOWE: Okay. Yes, that would be
appreciated. 1'll take a look at it. | would just
say send the entire exhibit together, the one that you
want where this geological Attachnent C map i s, or,
yeah.

MR. BRUCE: Okay.
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MR. LOWE: | f you could just

the entirety of what you're submtting, other than

entering one page to -- to adopt those now --
alittle harder these days now, but.

MR. BRUCE: OCkay. In -- in ot

words, resubmt the entire affidavit with a better

structure map?

MR. LOWE: Yeah. Just for that --

t hat docunent. Not the -- yeah. Not the entirety of
everyt hi ng.

MR. BRUCE: Ckay. Okay. WII do.

MR. LOWE: Ckay. | think those are ny
only questions. Thank you, M. Bruce.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: Thank you --
virtual connectivity interruption -- Anyone else from
OCD? Thonpson, and | also see Carl from OCD. Ms.
Thonpson, do you have any questions?

M5. THOWPSON: | have no questions at

this time. Thank you.

THE HEARI NG EXAM NER: Carl, do you --
M5. SALVIDREZ: Rip, Carl's just a

spect at or.
CARL: Yeah, |I'm a spectator.

here in the -- virtual connectivity interrupt

repl ace

VWhich is

her

"' m j ust

ion --
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Thank you.
THE HEARI NG EXAM NER:  All right.

Vell, I"'mnot quite sure what we do under the --
virtual connectivity interruption -- Can you all hear
me?

MS5. SALVIDREZ: Yes. So we should take
t hese four cases under advi senent.

THE HEARI NG EXAM NER:  -- virtual
connectivity interruption -- that or continue them

pendi ng these additional docunents that need to be

provi ded.

Al right. These four cases, then,
wi |l be taken under advisenment.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: Does anyone el se
-- does anyone el se have anything to add on -- wth

respect to these four cases before we nove on?

Al'l right. Then we're noving on to
docket itenms 15 and 16. M understanding is that
cases 23549 and 23552 are consolidated; could soneone
confirm or deny that?

MR. RANKI N: Good nor ni ng,

M. Examner. M. Adam Rankin with the Santa Fe
office of Holland & Hart. Yes, we'd like to present

t hese two cases together.
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THE HEARI NG EXAM NER: Ckay. "1l take
that as your entry of appearance. -- virtual
connectivity interruption --

MR. RANKIN: Sorry, you broke up there,
so |I'mnot sure of what you said.

THE HEARI NG EXAM NER: |''msorry. That
-- 1"l take that as your entry of appearance for the
appl i cant.

MR. RANKI N:  Thank you.

THE HEARI NG EXAM NER: Ckay. Are there
any other parties to these two cases? Entry of
appearance for any other parties to 23549/ 235527 Are
there any other interested persons in these two cases
that wish to make an entry of appearance?

Al right. | take it fromall of that
silence that no one objects to the case being
presented by affidavit? Al right, then -- then you
may proceed.

MR. RANKIN. Thank you, M. Exam ner.
May it please the Division, Adam Rankin with the Santa
Fe office of Holland & Hart, on behalf of the
applicant in these two cases. M. Exam ner, these two
cases are a little different than a normal pooling
case, that in both -- for both cases, the acreage at

| ssue has previously been pool ed under existing orders
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t hat had been entered by the Division.

However, subsequent to pooling, the
applicant was notified by the Division that the
under |l yi ng spacing was different, and as a
consequence, we had to cone back before the Division
to respace the units pursuant to the Division's
underlying spacing for this acreage.

In case 23549, MRC Perm an and Mat ador
seeks to anend pooling order R21271, which was
previously anended, to incorporate the acreage under
adj acent spacing unit under order R21272, and to
di sm ss order R2172 [sic]. The units under the
exi sting orders that we're seeking to consolidate here
in this case were pooled, and all -- under -- within
the Wbl fcanp formati on

At the tinme, Matador was instructed by
the Division that the acreage at issue in the Wl fcanp
was subject to an oil pool, and therefore space these
or -- dedicated these -- this acreage under a 40-acre
bui | di ng bl ock, when in fact, after the pooling order
was entered, the Division notified Matador that these
were actually subject to 320-acre building bl ocks.

As a consequence, we're seeking to

conbine the -- the acreage here into one large --
wel |, standard spacing unit so that it will conply
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with the underlying gas spacing that the Division has
assigned to this acreage. As to both underlying
spacing units that were pre-existing, wells have been
-- initial wells have been drilled under the terns of
the existing orders. Parties in those cases have been
gi ven an opportunity to elect and participate under
the pooling orders and -- and those -- those notices
have gone out.

In the -- in the case, M. Exam ner, we
filed Exhibits A through F on Tuesday. Exhibit Ais a
copy of the updated conpul sory pooling checkli st,
reflecting the el enents necessary for entering a
pooling order identifying the cost of the
appl i cations, footages, and other elenents required
for pooling. Exhibit Bis the application that was
filed in this case.

(23549 Exhibits A and B were marked for

I dentification.)

MR. RANKIN: Exhibit Cis the affidavit
of Matador's | andman, M. Hawks Hol der, who has
previously testified before the D vision and has had
his credentials as an expert in -- land matters
accepted as a matter of record. His affidavit reviews
the basis and the history here behind the application

and the need to change the spacing followng the --
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the Division's notification of the correct, underlying
wel | spaci ng.

(23549 Exhibit C was marked for

I dentification.)

MR. RANKIN: He reviews the wells that
have been drilled for each of the existing space
units, reflects that the parties have been given the
opportunity to elect, under the prior existing, or the
exi sting pooling orders. He identifies the Cl102s for
the wells as they have been drilled, subject to the
new proposed spacing, and as well the -- identifies
the separate tracts of land with the interest that
w ||l conprise the spacing unit.

And in this case, M. Exam ner, the
i nterests are uniform as between the two existing
units. And so therefore, the interests do not change
at all between the existing orders and the new,
proposed spacing unit. So there's no change as a
result of the enlargenent of the spacing unit to the

al l ocation or production of royalty or interests for

costs. So none -- none of the interests have changed
as a result of the -- the proposed enl argenent of the
spaci ng.

As a consequence, M. -- M. Exan ner,

Mat ador asks that the application be granted and that
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all the other provisions, other than the size of the
space unit, remai n unchanged, and that order R21271 be
amended to adopt the enlarged spacing unit. Exhibit D
Is a copy of the geology statenent from Matador's
geol ogi st, M. Andrew Parker. He's previously
testified before the Division. H's Exhibits D1
t hrough D3 reviewed the geol ogy of the acreage, which
has al ready been pooled and -- and been confirmed to
be appropriate for horizontal well devel opnent.

(23549 Exhibits D1 through D3 were

mar ked for identification.)

MR. RANKI N: Exhibit E is a copy of
the self-affirnmed statenment of ny coll eague, M. Paul a
Vance, who is not feeling well today. It identifies
t hat we have provided notice to each of the parties
who are subject to the underlying conpul sory pooling
orders in the underlying cases. It identifies that we
provi ded them notice by certified mail, and the status
of each of those mailings.

(23549 Exhibit E was marked for

I dentification.)

MR. RANKIN: Exhibit Fis a copy of the
noti ce of publication, or rather, the affidavit
confirm ng that we published notice of this

application and hearing to each of those parties
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i dentified who are subject to the pooling by nanme and
-- and have done so tinely in a newspaper of general
circulation within that county. | believe it is Eddy
County.

(23549 Exhibit F was nmarked for

I dentification.)

MR. RANKIN. Wth that, M. Exam ner,
wll nove on to the next case, which is a very simlar
circunstance, but slightly different. In case 23552,
the same circunstance exists, and as a consequence of
t he actual spacing here that we were notified of by
t he Di vision, Matador again seeks to conbine two
orders into one, in order to accommodate the
Di vi sion's designated or assigned spacing for the
acreage.

Ther ef ore, Matador seeks to anend order
R22559 to incorporate the acreage under order R22560,
to create -- in this case, it would be a non-standard
hori zontal well space unit, and dism ss order R22560.

Under the existing orders, Matador has
drilled two initial wells and has provided opportunity
to the pool parties to elect -- participate in those
wel | s under the existing orders. Both were prior --
previously were standard horizontal well spacing units

t hat were based on 40-acre building blocks. And as |
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menti oned before, the Division -- after the orders
were entered, the Division notified Matador that, in
fact, this acreage is dedicated to 320-acre gas
spaci ng.

Therefore, we're seeking to anend the
former orders to accommpdate that different spacing
here. These pool -- these -- the enlarged spacing
unit here is going to be non-standard, because the
east half of the southeast quarter of section 22 wll
be excluded fromthis spacing unit. That excl uded
acreage is going to be devel oped separately by Devon,
who plans to devel op that acreage as part of its
devel opnent plans to the east. Therefore, that
acreage, as explained in the underlying orders, was
excl uded from Matador's devel opnent pl ans.

The wells have al ready been drill ed,
and so that acreage is now not included -- not capable
of being included in this acreage. Accordingly,
because we're at 320-acre spacing, that that requires
that this spacing woul d be designhated as a non-
standard spacing unit.

Attached to our exhibit package that
were filed on Tuesday are Exhibits A through F.
Exhibit Ais a copy of the conpul sory pool checkli st

for the case, identifying the elenents for conpul sory
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pooling: the wells, the footages, the costs that are
associated with drilling, and references to the
specific exhibits.

(23552 Exhibit A was nmarked for

I dentification.)

MR. RANKIN:. Exhibit Bis a copy of the
application that was filed in the case. Cis an
affidavit of the | andman for Matador, M. Hawks
Hol der. M. Hol der reviews, again, the history of --
of this acreage, the prior pooling, and the change in
the -- in the dedicated acreage based on the
Division's assignnent to a -- a gas spacing.

(23552 Exhibits B and C were marked for

I dentification.)

MR. RANKIN:. Exhibit ClL is a copy of
the prior order that was entered. C2is a -- is a
copy of the land plat, show ng the acreage at issue.
Exhibit C3 is a copy of the revised Cl02 show ng the
wells as drilled with the increased at-acreage
dedi cation for quotes for each of the wells. Exhibit
C5 just 1s a tract map showi ng the federal |eases
dedi cated -- or underlying each of the -- the tracts.

(23552 Exhibits C1, C2, C3, and C5 were

mar ked for identification.)

MR. RANKIN: Exhibit Dis a copy of the
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affidavit of Matador's geol ogist, M. Andrew Parker
who's previously testified, and he just reviews again
and confirnms that the acreage is appropriate for
conmpul sory pooling and devel opnent of horizontal
wells. The acreage, as | nentioned before, was

al ready subject and confirnmed to be appropriate for
hori zontal well devel opnent.

(23552 Exhibit D was marked for

I dentification.)

MR. RANKIN:. Exhibit Eis a copy of the
affirmed -- self-affirnmed statenent of mny coll eague,
Ms. Paul a Vance, who affirnms that notice was provided
to each of the parties who were subject to the
underlyi ng pooling orders, giving them notice of
today's application and hearing, along with a |ist of
the -- showing the certified mail status of each of
t hose parties.

(23552 Exhibit E was marked for

i dentification.)

MR. RANKIN. Exhibit Fis a copy of the
affidavit of publication, show ng that we al so gave
noti ce of today's hearing and application to each of
those by name. And in this paper of general
circulation, it's inthe -- it's in Eddy County.

/1
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(23552 Exhibit F was nmarked for

i dentification.)

MR. RANKIN: Wth that, M. Exam ner,
woul d nove the adm ssion of Exhibits A through F in
each of these cases, and ask that they be taken under
advi senment .

THE HEARI NG EXAM NER:  Thank you, M.
Rankin. Exhibits A through F, including all subparts
I n cases 23549 and 23552, wll be admtted and made a
part of the record.

(23549 Exhibits A through F and 23552

Exhibits A through F were received into

evi dence.)

THE HEARI NG EXAM NER: Let nme ask M.
Lowe: do you have any question for M. Rankin?

MR. LOWE: Yes. Good norni ng,

M . Rankin.

MR. RANKIN: Good nor ni ng.

MR. LOWE: Just to -- 1'd just like to
get a quick synopsis, just to nake sure | --
understand what's going on with -- with these two
cases. Case 23549, there's a -- you were requested by
the OCD to correct or update the spaces in it for this
| ocation; is that what you're doing?

MR. RANKI N:  Yeabh. Initially,
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M. Lowe, we were informed -- Matador was inforned
that this -- this acreage was subject to 40-acre
spacing, oil spacing. So went forward with conpul sory
pooling on that basis, and had established in -- in

t he cases, standard spacing units based on 40-acre
spacing. So initially they were -- for case 23549, it
was -- you had 40-acre spacing.

And subsequently after the orders were
I ssued, and after the wells, | believe, were already
drilled, the -- the Division informed Matador that in
fact, the underlying acreage was subject to 320-acre
gas pool rules. And therefore, Matador had to go back
and -- and respace the -- the spacing units to
accommodat e t he assi gnnment of the acreage to a gas
pool .

MR. LOWE: Okay. So the spacing unit
Is pretty much the same, it's just a reference to the
-- | guess the pool formation?

MR. RANKIN: In -- in the underlying
cases for 23549, they initially were, you know, south
hal f of the north half and the north half of the north
half. And now they're going to be all dedicated to a
single spacing unit that conprises the north half of
t hose sections. So it's conbining two separate

spacing units into one.
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MR. LOWE: Okay. So you -- in this
particular case, | didn't get a chance to review the
Cl02s on -- on this one, but they're built on 40-acre
bui | di ng bl ocks, and what you're doing is you're
requesting the north half of sections?

MR. RANKIN:. So initially, they were
based on 40-acre building blocks. But we were
I nformed that they -- they should have been based on
320-acre building bl ocks.

MR. LOWE: Okay. Okay.

MR. RANKIN:. So that's -- that's why we
have to change the -- the configuration of the spacing
units.

MR. LOWE: Ch, okay. And then you
want to amend R2 -- hearing order R21271 and are
requesting to cancel hearing order nunmber 212727

MR. RANKIN: Correct. So R21271 would
I ncorporate the acreage for both the prior spacing
units, and then we would dism ss R2172 [sic].

MR. LOWE: Ckay.

MR. RANKIN: A simlar situation for
t he other case, M. Lowe, where sane -- sane
circunstance, except in the south half of the -- of
the sections. The only difference in that case is

that the spacing unit is required to be non-standard,
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because of the exclusion of the eastern half of the
sout heast quarter of section 22.

MR. LOWE: Okay. Just by -- what --
what is the pool code for 23552 case?

MR. RANKIN: The proper pool code is
the -- let me find it real quick. It's the Burton
Fl ats, Wbl fcamp East gas pool. And the pool code is
73480, | believe.

MR. LOWE: 73480. Okay, it's 320 and
660. Okay. And it -- and in that case, you're
excl udi ng acreages; right? |Is that what | heard?

MR. RANKIN: Yeah. 1In the -- in the
second case, in case 23552, the east half of the
sout heast quarter of section, | believe it's 22. Let
me just confirmthat. Yeah, section 22 is being
excluded fromthe spacing unit. So it will be
necessarily a non-standard spacing unit.

MR. LOWE: And in that -- in reference
to the NSP portion, what areas did you provide notice
to?

MR. RANKIN: So the acreage that was --
I s being excluded was identified as affected parties
given -- given notice. So the southeast -- |I'msorry,
the east half of the southeast quarter of section 22.

MR. LOWE: And -- and this
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nodi fication portion of -- of case -- of this
particular case is -- is in reference to the NSP as
well two, or is it just a -- a spacing unit?

MR. RANKIN: Well, because the -- under
the previous orders, M. Lowe, the -- the spacing unit
was -- were standard, because it was 40-acre spacing.
So they were deened to be standard under the prior
exi sting orders. Her e, because -- because of the
320-acre designation, they' re now necessarily non-
st andard, because of the exclusion of that east half
of the southeast quarter of section 22.

MR. LOWE: Ckay. And then on -- so
for case 23552, how many wells do you have on this
one, this case?

MR. RANKIN. M. -- M. Exam ner, there
are two wells drilled in that case. And so they're --
and so, you know, it's got two existing wells that are
-- have been drilled in -- in the, you know, northern
part of that spacing unit and the southern part of
t hat spacing unit.

MR. LOWE: And one of the wells is the
M chael K 21/22 Fed Com well nunmber 203H; correct?

MR. RANKIN:. Let nme nmake sure | have
that -- it's right. Wat was the well that you

mentioned? Sorry.
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MR. LOWE: M chael K 21/22
wel | nunmber 203H.
MR. RANKIN: That's correct.

MR. LOWE: Ckay. And -- and that, I'm

| ooking at the Cl102 for that one. |Is the |
point for this well the same as the bottom

| ocati on?

MR. RANKIN: | don't know 100 percent.

| can't quite tell. Let nme just | ook real
nme | ook at this and see.

MR. LOWE: It -- it | ooks |

according to what it is on the -- | just scrolled it

further down on the C102.

MR. RANKIN: It does -- it does appear

that way. | can confirmthat with you, but
t hat because of the change in pools, we're
have to file separately for admnistrative
for non-standard | ocations --

MR. LOWE: Okay. So there’
applications in reference to these wells, t

MR. RANKIN: Yeah. |'mjust

M . Hol der does -- does discuss this in his affidavit

for -- for these cases, and confirnms that t

and | ast take points are at non-standards |

And so you'll see, M. Lowe, we'll be filing an NSL,

Fed Com

ast take

hol e

qui ck; | et

I ke it,

| do know
going to

appr oval
d be two --
hen.

| ooking --

he first

ocati ons.
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or the conpany will be filing an NSL for the first and

| ast take points. And we'll --

MR. LOWE: It looks like -- it |ooks
li ke the first take point -- never m nd. Ckay. Yeah,
that's right. Okay. | will be expecting that, then.

MR. RANKIN:  Yup, you wll.

MR. LOWE: Okay. Those are ny
questions. Thank you.

MR. RANKI N: In fact, M. Exam ner, |
under stand that those NSLs have -- have already been
filed, so it should be in your pile.

MR. LOWE: Ckay. | -- 1've got --
|"ve got a slew of themright now fromyou all, so |
-- | don't have it in the back of ny head, but | --
"1l take a look at it, if it's not already -- review
that. But it should be.

MR. RANKIN: Al right. Thank you.

MR. LOWE: Thank you.

THE HEARI NG EXAM NER:  All right.
well, thank you, M. Lowe. Ms. Thonpson, do you have
any questions?

M5. THOWPSON: | think M. Lowe asked
all my questions.

THE HEARI NG EXAM NER:  You were -- |

didn't hear that very well, but | think it was a no.
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M5. THOWPSON: No questions.

THE HEARI NG EXAM NER:  Ckay. Al
right. M. Rankin, thank you for that. Cases 23549
and 23552 will be taken under advisenment. \Wich
bri ngs us now to case nunber 17.

| note that we've been going for an
hour; let me -- let nme hear fromthe folks involved in
cases 17 through 20. | don't think we'll be here nore
t han maybe another 30 m nutes; would you like a
five-mnute break or shall we just push on through?

MR. BRUCE: This is JimBruce. It
doesn't matter to ne. Do whatever you guys want.
We're still going to get done early, so.

M5. MCLEAN: This is Jackie MLean. |
have the last two and I'mfine with whatever the
Division would like to do as well.

THE HEARI NG EXAM NER: Ckay. M. Lowe,
Ms. Thonpson, are you -- do you all -- Ms. Salvidrez?

MR. LOWE: |''mgood to go --

THE HEARI NG EXAM NER: Does anyone need

a break?

MR. LOWE: -- conti nue.

M5. THOWPSON: We can conti nue.

THE HEARI NG EXAM NER:  All right. --
virtual connectivity interruption -- entry of
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appearance for the applicant, please.

MR. BRUCE: Jim Bruce, for Mewbourne
O | Conpany.

THE HEARI NG EXAM NER:  Any ot her
parties to this case?

Okay. Hearing nothing, no objections
-- virtual connectivity interruption -- M. Bruce to
t he case being presented by affidavit?

MR. BRUCE: Yes.

THE HEARI NG EXAM NER: -- objections?
M. Bruce?

MR. BRUCE: Yes.

THE HEARI NG EXAM NER: Ckay. You may -
- you mmy proceed.

MR. BRUCE: Thank you. 1In this case,
Mewbour ne seeks the pooling of the Wbl fcanmp formati on
-- Purple Sage-Wl fcanp gas pool, under the northwest
gquarter of section 14 and the west half of section 11,
26 south, 29 east, in Eddy County. The unit wll --
will be dedicated to four Wolfcanp wells, identified
In the application. Mewbourne is also seeking
approval for unorthodox well |ocations. Normally, the
Purpl e Sage-Wl fcamp is -- has 330-foot setbacks from
the -- for the first and | ast take points, and

Mewbour ne seeks to be 100 feet fromthe ends of the
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well unit for each of these four wells.

Exhibit 1 is the application and
proposed notice. Exhibit 2 is the |andman's
affidavit, which contains the usual, describes what --
descri bes what they exam ned to determ ne the
addresses of the parties they went to.

(23445 Exhibits 1 and 2 were nmarked for

I dentification.)

MR. BRUCE: There are sone unl ocatable
parties that they never heard back from and in
particular, there was -- has -- there's a coupl e of
parties being force pooled. There's Carbon -- the
wor ki ng i nterest owners being pooled are Carbon Techs
Energy, T-E-C-H S, Energy, and Nu, N-U, Energy Ol and
Gas. Those are the only working interest parties
bei ng pool ed. They generally have fairly small
I nterests.

| personally have notified themof a
good, | don't know, seven or eight hearings before the
Di vi si on, and have never gotten green cards back from
either of them And |I've tried to |locate them nyself,
besides nmy client trying to do that, and there's no
valid address for those parties.

The ot her interest owners being pool ed

are some record title owners, EXCO Resources, RKC
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Energy, or RKC Inc., and K P. Kauffman Conpany. They
-- they own no working interest, so they're not
subject to any penalty. They are nmerely being force
pool ed so that the federal governnment will issue a com
agreenent on this well unit.

Goes through -- the | andman goes
t hrough the other data, the effort to contact them
t he sanple of the proposal letter sent -- are sent
out. The 200 percent risk charge sought, the 800 per
nmont h producing well, and the 8000 per nonth drilling
wel | overhead rates that are suggested. There's a
| and plat that shows the tracts involved, and the
I nterest owners, and notes those interest owners being
pooled with an asterisk beside their nanes.

There's the AFEs, which are stated to
be fair and reasonable. There are -- also there's
also land plats for each well showing -- | think we
only really needed one, but as | said, they're seeking
100-foot offsets for the -- | nean setbacks fromthe
end lines for the first and | ast take points. The
only offset affected is Mewbourne, and so notice was
not given to anyone el se of the unorthodox well
| ocations. There's the affidavit of the -- that's
Exhibit 2.

The geologist's affidavit is Exhibit 3,
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containing the usual structure map cross-section.
This one's at least legible. 1t shows production from
other wells in this area; this area is pretty heavily
devel oped, in particular by Mewbourne. Contains all
of the other data that is normally submtted.

(23445 Exhibit 3 was marked for

i dentification.)

MR. BRUCE: Exhibit 4 is ny affidavit
of notice. | submtted a supplenental affidavit
because even though the proposal |etter was sent out -
- | think in March, md-March -- even as of this week,
| was still getting sonme returned envel opes back. So
| did update that, and | also prepared a certified
noti ce spreadsheet, which is Exhibit 7.

(23445 Exhibits 4 and 7 were marked for

i dentification.)

MR. BRUCE:. Exhibit 5 is a publication
affidavit, so all of the people who did not receive
certified notice did receive publication notice. And
that affidavit was tinely published, or that notice
was tinmely published. And I'mlooking through ny
notes; | think that is pretty much it.

(23445 Exhibit 5 was marked for

i dentification.)

MR. BRUCE: | would note one thing --
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and the hearing exam ners may have nore -- | am going
to have to revise the pooling checklist, Exhibit 6.
And believe it or not, | read this thing at |east four
tines, and | still made errors. And | think the --
t he sharp eyes of the hearing exam ners probably
caught at |east sone of them | put down the w ong
acreage for the building blocks and the well nunber
four that I list in the pooling checklist has the
wrong APl nunber, so | need to correct that. So |
will do that this afternoon or this norning, and
refile a revised pooling checklist.

(23445 Exhibit 6 was marked for

I dentification.)

MR. BRUCE: And with that, of course,
open nyself up to questions, but | would nove the
adm ssion of Exhibits 1 through 7, including
suppl enental Exhibit 2A, which contains revised Cl102s,
and ask that they be taken into the record. And
answeri ng.

(23445 Exhibit 2A was marked for

I dentification)

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Bruce. Your Exhibits 1 through 7, with
subparts, will be admtted. And M. Lowe, do you have

questions for M. Bruce?
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(23445 Exhibits 1 through 7 were

received into evidence.)

MR. LOWE: Good norning, M. Bruce.
Yes, | do. This is case 23445; correct? Only?

MR. BRUCE: Correct. Correct.

MR. LOWE: Okay. |'mnot aware, but |
-- | thought we -- OCD did not review and approve
grant perm ssion for NSLs through hearing these days

MR. BRUCE: Onh, okay. | -- 1 -- now I
do recall Exam ner Brancard saying that. So | wll
take care of that separately.

MR. LOWE: Yeah, | know. So that's
kind of -- that was kind of -- | don't think we can --
we can approve that.

MR. BRUCE: Ckay.

MR. LOWE: So in this -- in the case
for 23445, | guess all the references to NSL will need
to be submtted adm nistratively.

MR. BRUCE: Ckay.

MR. LOWE: And -- and then that sort
of, in reference to your exhibit, | guess, additional
filing exhibits? Just to get a synopsis of, what's
the difference between that one and your -- your other

exhi bits, as far as your Cl102 goes?
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MR. BRUCE. The -- the original -- and
| -- I threw themaway -- the original 102s | got from
my client did not have an APl nunmber on them  They
didn't have the pool -- pool rules, and they didn't
show the first and | ast take points of the wells,
whi ch had to be anmended anyway because these Cl102s
wer e prepared, you know, a year and a half ago or
sonething like that. And they -- they had the usual
330-f oot setbacks when they should be -- what
Mewbourne is going to request, admnistratively now,
shows 100 -- 100-foot setbacks.

And then Exhibit 4 just contained, you
know, revised Exhibit 4 contained all the notice
materials which, as | said, still show up occasionally
recently. And then Exhibit 7 is the certified notice
spr eadsheet.

MR. LOWE: Okay. Okay. | nean, those
are the only questions | had, M. Bruce. Thank you.

THE HEARI NG EXAM NER:  Ms. Thonpson,

anyt hing el se?

M5. THOMPSON: | only have one question
that | -- maybe | just didn't see it on the
application or the | andman affidavit -- was the
dedi cated acreage? Reading through, | did not see it

called out on the application for the | andman's --
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MR. BRUCE: Did not see what now?
M5. THOWPSON: That dedi cated acreage.
MR. BRUCE: Yeah. And | was going to
talk with you about that. | amin the process of
revi sing sone of the applications that I'mfiling to
i nclude that. | wll -- if you want, | wll submt a
-- just a revised application, show ng the acreage and

t he Purple Sage-Wl fcanp pool.

| -- 1 was -- | have not been used to
doi ng that, and as everybody knows, I'mold as the
hills, and so | -- | learn slowmy. But | understand
-- | heard you say at -- | think it was in May at one
of the hearings that you now like the -- not only the
acreage involved but -- not only the area of |and
i nvol ved, but the -- the nunber of acres involved, and

you al so |li ke the pool and pool code on the
application. So | wll -- 1 will certainly conply
with your request.

M5. THOWSON: Yes. Thank you. And
yes, you did get ny second question, which was the
pool, which is updating it fromthe Wbl fcanp to the
Purpl e Sage, so that's the only question | had. Thank
you.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: Ckay. Thank
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you, Ms. Thonmpson. -- virtual connectivity

i nterruption -- case nunber 23445 will be taken under

advi sement, with the proviso that M. Bruce provide

t he additional requested docunents, and | think those

I ncl uded a revised Exhibit nunber 6. Anything further
from anyone in case nunmber 234457

Al right. Then we will nove on to, |
believe the -- the last three itenms on the docket are
all your cases, M. Bruce? 23542 --

MR. BRUCE: No.

THE HEARI NG EXAM NER:  |'m sorry, go
ahead.

MR. BRUCE: We have -- we have 23542 is
mne, and | think M. Rankin may be here for the
remai ning two cases. | entered an appearance, but
they're not ny cases.

THE HEARI NG EXAM NER: Ckay. Thank
you. M. Rankin --

M5. MCLEAN: This is Jackie -- Jackie
McLean. The | ast two cases, 23534 and 23535, are
m ne.

THE HEARI NG EXAM NER: Ckay. All right

MR. BRUCE: Sorry about that, Rip.
M5. MCLEAN:. That's okay.

Page 56

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: All right, --
virtual connectivity interruption -- case nunber 18,
on all three of these cases were continued from June
t he 1st. | guess we'll start with case nunber 18, but
| think the Division had sone questions for everyone,
SO -- so well, we'll start with you, M. Bruce.

My understanding is that these were
conti nued because they were m ssing docunents, so
maybe you could tell nme what is the status on 235427

MR. BRUCE: Yes. 1In this case,
Mewbour ne seeks the conpul sory pooling of the north

hal f of sections 21 and 20, and 20 South, 27 East, for

purposes of drilling Bone Spring wells. That's second
and third Bone Spring wells. And -- excuse ne, for
drilling -- I think it's -- yeah, for drilling third

Bone Spring wells.

These cases were put on at the | ast
hearing. They were continued for a couple of reasons,
one of which was that the publication of the notice

t hat was published was published a day |late, so the

cases had -- the case had to be continued to conplete
the -- let the publication period expire.

Secondly, | -- this is another case
where | -- collecting some green cards and returned
envel opes, so | submtted a revised -- | submtted al

Page 57

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

of the additional materials that | had received after
the | ast hearing, and that is marked Exhibit 4A, which
woul d go along with Exhibit 4, originally submtted.
And then | submtted Exhibit 7, the certified notice
spreadsheet.

(23542 Exhibits 4A and 7 were narked

for identification.)

MR. BRUCE: As you can see, | was not
very successful in nmy mailings here, but again, notice
was published as shown on Exhibit 5.

And with that, 1'd nove the adm ssion
of Exhibits 4A and 7, which are additional fromthe
prior hearing, and ask that the matter be taken under
advi senment .

THE HEARI NG EXAM NER:  Ckay. Al
right. Those exhibits will be admtted and nade a
part of the record.

(23542 Exhibits 4A and 7 were received

I nto evi dence.)

THE HEARI NG EXAM NER:  For M. Lowe, do
you have questions for M. Bruce?

MR. LOWE: | have -- | don't have any
guestions. Thank you.

THE HEARI NG EXAM NER:  All right. How
about you, Ms. Thonpson? Anything for M. Bruce?
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M5. THOWPSON: | have no questi ons.

THE HEARI NG EXAM NER:  Ckay. So, all
right. Then this case nunber 23542 will be taken
under advisenent. Anything else from anyone in 235427

Al right. Mving on to the last two
items on the docket, we'll call case nunmber 23534 and
23535. Entry of appearance fromthe applicant in that
case -- those cases?

M5. MCLEAN:. Hi, good norning. Jackie
McLean, with Hinkle Shanor, on behalf of Perm an
Resour ces QOperati ng.

THE HEARI NG EXAM NER:  Ckay.

MR. BRUCE: And Jim-- JimBruce, on
behal f of MRC Perm an Conmpany. And MRC has no
objection to this matter proceedi ng, again, by
affidavit.

THE HEARI NG EXAM NER: All right. And
-- and when you say "proceedi ng again" M. MLean,
can you answer the question | asked M. Bruce in the
precedi ng case? Both of these cases were continued
from June the 1st; could you explain why and where we
are now?

MS. MCLEAN: Yes, M. Exam ner. The
cases taken under advisenent at the June 1lst hearing.

It was continued because we had included a copy of a
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green card we got back from Oxy, who is a party that's
being pooled. But it didn't have a signature.

So the Division wanted us to file
sonet hi ng that showed that Oxy was aware that the
heari ng was bei ng conducted on June 1st in case
nunbers 23534 and 23535. So we submtted a notice of
suppl emental exhibit, along with the suppl enent al
Exhi bit A6, which is email correspondence between
Perm an and Oxy, in which Perman tells them-- tells
Oxy that they did file compul sory pooling applications
for the June 2nd docunent, and Oxy responds, you know,
"1l get back with you shortly. So it's very clear as
to that Oxy was aware of these applications.

So with that, we'd ask that Exhibit A6
be admitted into the record in case nunbers 23534 and
23535, and that it be considered along with the rest
of the exhibits that were previously taken under
advi senent by the Division.

(23534/ 23535 Exhi bit A6 was marked for

i dentification.)

THE HEARI NG EXAM NER:  Thank you.
Anything to add, M. Bruce?

MR. BRUCE: No. No, sir.

THE HEARI NG EXAM NER:  Ckay. Exhi bit

A6 Will be admtted into the record in these two

Page 60

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

cases.
(23534/ 23535 Exhibit A6 was received
I nto evi dence.)
THE HEARI NG EXAM NER: | probably
shoul d have asked this a long tinme ago: |'m assum ng

t hese cases are consolidated and were presented that
way; is that right, Ms. MlLean?

M5. MCLEAN: Yes. That's correct.

THE HEARI NG EXAM NER: Ckay. M. Lowe,
guestions for Ms. McLean or M. Bruce?

MR. LOWE: " mjust |ooking at -- |
just finally got a chance to open up your exhibit.
Sorry for ny |late response. | have no questions.
Thank you.

M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER:  Ms. Thonpson?

M5. THOMPSON: | have no questions at
this tine.

THE HEARI NG EXAM NER: Okay. | take it
from-- fromthe Division's perspective, M. Lowe,

"1l ask you: are we in a position at this point to --
to take these two consol i dated cases under advi senent ?

Do you have what you need?

MR. LOWE: | believe so, according to
what | saw briefly on -- on these two cases previously
Page 61
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that this is nmore -- nore of the things that was being
| acked. But | -- | just have a question, another
guestion for the -- the attorney. When you referenced
Exhibit A6, is that A6 pertaining to both cases?

M5. MCLEAN: Yes. We filed it in both
-- both case nunber 23534 and 23535.

MR. LOWE: Okay. Yeah, everything
should be in -- in accordance now, fromwhat | recal
of this -- of these cases.

THE HEARI NG EXAM NER: Ckay, great.
Then we' Il take 23534 and 535 under advisenent. |Is
t here anything else from anyone on those two cases?

OCkay. Hearing nothing, that brings us
to the end of our docket today. And thank you,
everybody, for attending and presenting. Marlene, is
there anything to add, or shall we go off the record
at this time?

MS5. SALVIDREZ: | have nothing to add.

THE HEARI NG EXAM NER:  Ckay. Once
agai n, thanks -- thank you, everyone, for attending.
And Ms. Fulton, you can indicate that we will be going
off the record in this docket today, docket 12-23, on
Thur sday, June the 15th, 2023. W're off the record
at 9:41 a.m
/1
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(Wher eupon, the nmeeting concl uded at

10:41 a.m)
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CERTI FI CATE OF DEPOSI TI ON OFFI CER

I, DANA FULTON, the officer before whomthe
foregoi ng proceedi ngs were taken, do hereby certify
that any wtness(es) in the foregoing proceedi ngs,
prior to testifying, were duly sworn; that the
proceedi ngs were recorded by ne and thereafter reduced
to typewiting by a qualified transcriptionist; that
said digital audio recording of said proceedings are a
true and accurate record to the best of nmy know edge,
skills, and ability; that | am neither counsel for,
related to, nor enployed by any of the parties to the
action in which this was taken; and, further, that |
amnot a relative or enpl oyee of any counsel or
attorney enployed by the parties hereto, nor
financially or otherwi se interested in the outcone of

this action.

DANA FULTON
Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, JACQUELYN SYLVAN, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

ey

JACQUELYN SYLVAN
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