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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION  
 

 
APPLICATION OF PERMIAN RESOURCES 
OPERAING, LLC AND NEW MEXICO OIL 
CORP. TO REMOVE BAR V BARB, LLC AS 
OPERATOR OF RECORD OF THE SOUTH 
LUCKY LAKE QUEEN UNIT #001A, SOUTH 
LUCKY LAKE QUEEN UNIT #001, AND SOUTH 
LUCKY LAKE QUEEN UNIT #002 WELLS, 
CHAVES COUNTY, NEW MEXICO. 
 
         CASE NO. 23729 
           
 

COMMISSIONER OF PUBLIC LANDS’ 
PRE-HEARING STATEMENT 

 
Stephanie Garcia Richard, Commissioner of Public Lands of the State of new 

Mexico (the “Commissioner”) and the New Mexico State Land Office, by and through 

undersigned counsel, hereby provides this pre-hearing statement in the above titled action. 

The Commissioner supports the application by Permian Resources Operating, LLC 

(“Permian Resources”) and New Mexico Oil Corp. (“NM Oil”) seeking the designation of 

Permian Resources as operator of record for the South Lucky Lake Queen Unit #001A, 

South Lucky Lake Queen Unit #001, and South Lucky Lake Queen Unit #002 wells (the 

“Wells”) for the purpose of plugging those wells and reclaiming the sites.  Currently, those 

Wells are under the operatorship—at least in name—of Bar V Barb, LLC (“BVB”) which 

has ignored its responsibilities as an operator and is out of compliance with Oil 

Conservation Division rules. 

The land where the Wells are located is state trust land, managed by the 

Commissioner and the State Land Office for the benefit of state land trust beneficiaries. 
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South Lucky Lake Queen Unit #001A is located on state trust land leased under now-

expired state oil and gas lease K0-5110-01, held by NM Oil. Copies of the original lease 

and assignment to NM Oil are attached as Exhibit A(1) and A(2). South Lucky Lake Queen 

Unit #001 and South Lucky Lake Queen Unit #002 are located on state trust land leased 

under now-expired state oil and gas lease L0-1894-01, held by Read & Stevens, Inc. Copies 

of the original lease and assignment to Read & Stevens, Inc. are attached as Exhibit B(1) 

and B(2). As stated in the application by Permian Resources and NM Oil, Permian 

Resources recently acquired Reade & Stevens, Inc. By letter dated May 9, 2023, the State 

Land Office notified BVB, Permian Resources, and NM Oil that the Wells had all been 

inactive for more than a year and demanded that the Wells be plugged and the sites 

reclaimed. A copy of that letter is attached as Exhibit C. 

The Commissioner and State Land Office have not received any communication 

from BVB despite efforts to obtain voluntary compliance from that company.  Instead, 

Permian Resources and NM Oil have agreed to plug the Wells and reclaim the sites. 

Accordingly, the Commissioner and State Land Office support the application in the above 

captioned case.  

The Commissioner and State Land Office do not intend to present witness 

testimony or exhibits other than any rebuttal testimony or exhibits which may be necessary. 

If necessary, the Commissioner intends to call Allison Marks, Director of the Oil, Gas & 

Minerals Division of the State Land Office to offer rebuttal testimony. 
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Respectfully submitted, 

/s/ Richard H. Moore 
 
Richard Moore 
Associate Counsel  
NEW MEXICO STATE LAND OFFICE   
P.O. Box 1148 
Santa Fe, NM 87504-1148 
(505) 827-5752  
rmoore@slo.state.nm.us 
Counsel for Stephanie Garcia Richard, 
Commissioner of Public Lands of the State 
of New Mexico, and New Mexico  
State Land Office 
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CERTIFICATE OF SERVICE 
 

 I hereby certify that on August 28, 2023, I served a copy of the foregoing Pre-
Hearing Statement by first class mail and email, where email addresses are listed, on the 
following: 
 
Dana S. Hardy 
Jaclyn M. McLean 
Yarithza Peña 
P.O. Box 2068 
Santa Fe, NM 87504 
Phone: (505) 982-4554 
Facsimile: (505) 982-8623 
dhardy@hinklelawfirm.com 
jmclean@hinklelawfirm.com 
ypena@hinklelawfirm.com 
Counsel for Permian Resources Operating, LLC and 
New Mexico Oil Corp. 
 
Steve Oldfield 
Bar V Barb, LLC 
P.O. Box 4435 
Roswell, NM 88202 
brokenspearcattleco@gmail.com 
 
Bar V Barb, LLC 
3101 E. Second St. 
Roswell, NM 88201 
 

 
/s/ Richard H. Moore 

 

mailto:dhardy@hinklelawfirm.com
mailto:jmclean@hinklelawfirm.com
mailto:ypena@hinklelawfirm.com
mailto:brokenspearcattleco@gmail.com
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Exhibit A(1)
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Exhibit A(2)
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Exhibit B(1)
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Exhibit B(2)
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Stephanie Garcia Richard 
COMMISSIONER 

State of New Mexico 
Commissioner of Public Lands 

 
310 OLD SANTA FE TRAIL 

P.O. BOX 1148  
SANTA FE, NEW MEXICO 87504-1148 

 
Ari Biernoff 

General Counsel 
Phone (505) 827-5756 

abiernoff@slo.state.nm.us 

 
 
May 9, 2023 
 
Via USPS Certified Mail and Email 
 
Steve Oldfield 
(Brokenspearcattleco@gmail.com) 
Bar V Barb, LLC 
P.O. Box 4435 
Roswell, NM 88202 
Tracking No. 7021 0950 0001 6624 5763  
 
Bar V Barb, LLC 
3101 E. Second St. 
Roswell, NM 88201  
Tracking No. 7021 0950 0001 6624 5770  
 
 
 
 

Read & Stevens, Inc. 
1001 17th St., Ste. 1800  
Denver, CO 80202 
Tracking No. 7021 0950 0001 6624 5787 
 
Permian Resources, Inc. 
P.O. Box 590 
Midland, TX 79702 
Tracking No. 7021 0950 0001 6624 5794 
 
NM Oil Corp. 
P.O. Box 1714 
Roswell, NM 88201 
Tracking No. 7021 0950 0001 6624 5800 
 

 Re: Inactive Wells on State Trust Land Leases 
 
To Whom It May Concern:  
 

The New Mexico State Land Office has been conducting a review of unresolved 
compliance issues on New Mexico state trust land oil and gas leases. The purpose of this letter 
is to notify Bar V Barb, LLC (“BVB”), Read & Stevens, Inc. (“Read & Stevens”), Permian 
Resources, Inc., and NM Oil Corp. (“NM Oil”) of inactive wells that your companies are 
responsible for plugging, and to request your prompt corrective action. 
  
 New Mexico Oil Conservation Division (“OCD”) rules require that operators “shall 
plug” wells in accordance with OCD procedures within 90 days after “a period of one year in 
which a well has been continuously inactive.” 19.15.25.8 NMAC; see also 19.15.5.9(B)(2) 
NMAC (“A well inactive for more than 15 months creates a rebuttable presumption that the 
well is out of compliance with 19.15.25.8 NMAC.”). In addition, New Mexico state oil and 
gas lessees have a contractual responsibility for damage to state lands caused by oil and gas 
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operations on their leases, and must abide by State Land Office rules requiring that inactive 
wells be plugged, and well sites reclaimed. 19.2.100.67 NMAC. 
 
 OCD records indicate that the three inactive wells listed below are located on NM Oil 
and Read & Stevens leases and are under the operatorship of BVB:  
 
API Well Name Last Prod. Lease No. Lessee 
30-005-60332 South Lucky Lake 

Queen Unit #001A 
Apr-13 K0-5110-1 NM Oil Corp. 

30-005-60360 South Lucky Lake 
Queen Unit #001 

Jun-19 L0-1894-1 Read & Stevens 

30-005-60371 South Lucky Lake 
Queen Unit #002 

Jun-19 L0-1894-1 Read & Stevens 

 
 BVB must immediately initiate plans to plug these chronically inactive wells. In 
addition, BVB must remove all debris and improvements (e.g., pump jacks, surface lines, etc.) 
from the well sites, remediate any spills and complete reclamation of the premises, including 
well pads and roads associated with the wells. Before conducting this work, BVB or its 
consultant, must prepare and submit a written reclamation and remediation work plan to the 
State Land Office’s Environmental Compliance Office, to the attention of Becki Griffin 
(bgriffin@slo.state.nm.us) and copy me. The State Land Office will review the plan and either 
approve it or note deficiencies that must be addressed before work begins. 
 
 As Lessees of the state oil and gas leases at issue here, NM Oil and Read & Stevens are 
ultimately responsible for the condition of the lease premises, and the State Land Office will 
look to NM Oil and Read & Stevens for performance of the obligations identified above in the 
event BVB fails to fulfill them.  
 
 The State Land Office expects to receive written confirmation within 30 days of your 
understanding of these requirements, and the prompt filing of C-103s to initiate plugging and 
soon thereafter the completion of the remaining cleanup obligations outlined in this letter.  
 

       Sincerely,  
 
        /s/ Ari Biernoff 
 

       Ari Biernoff 
       General Counsel  

 
 




