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[ ible ) Dry Hole Cost i After Casing Paint Completed Well Cast
Drithng Costs - 1 $387,600 ot i 5387,500

Corasleuon Costs . . 5514,600 : $614,000

Total Intangible Costs $387,600 $614,000 51,001,608

Well Equoment | 525 coo i 528¢,600 i $306,000 ;
Lease Equipment A B A $69.500 | $69,5C3

“Total Tangible Well Cost $26,000 5349__ o $375,500

[Plug and Abandon Cost $30,000 ] -$30,000 ! 59 ]
Total Well Cost $443,600 $933,500 $1,377,100 —
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Uniess otherwise indicated below you, as a non‘operahng waiking m:‘\res. owner, agree to be covered by Operalor’s well conts ol insurance procured by Operator 5o
fong a5 Operator conducts operations hereurder and 1o psy your prorated share of the premiums therefore. if you elect to purchase your own well control
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the ime this AFE is returned, if available, but in no event
{later than comarencement of drifling operstions. You agree that faifurz to provide the cortificata of msuranca, as provided here'n, will result in your being covered hy!

\insurance prozured by Operator.

Cheectto purchase ay own el centre! Insurance poiicy.

b
. i
Well control insurance procured by Operator, provides, among cther terms, for $20,000,000 {100% W.1.) of Combined Single Limit coverage for well control and :
related redrilling and clean-up/pollution expense covering drilling {through compietion} with a $1,000,000 (1005 W.).) deductible. i
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Marketng ElREtion: 5 SR o PG o A T e
Cimarox sells its gas under arm's- l'\ngth conmc{s wr(h thlrd party purchasers. Such contracts may include fees. In additton, penalties may bz incurred for insufficient
volumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to all of the terms of cuch contracts. Upon written
irequest to Cimarax's Marketing Degartment, we will share with you the terms and cenditions sursuant to which gas vt be sold.

33 et 1o e oy gos m ko,

1 ctect to aarket imy gas vith Gmacex porsuant to the terms and condiions of ts contredts.
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The above costs are estimates only and anticipote troublh free operahons without any mresceable change in plans. The ctua] costs may e).ceed the nstl'nuted costs
without affecting the authorization for expenditure herein granted. By approvat of this ATE, the vorking interest owner agrees to pay its proportionzte share of
actual legal, curative, regulatory end well costs under term of the joint operating agreement, regulatory order or other apphcable agreement covering this well.
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Project Cost Estimate
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Lease Name:

Alaska 29 Fee Well No.: 2
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1Rosus & Lotetion $30,000} awr zoo | $3,500
Demoocs i $4,000; owe.ivs $1,000
Woted Seluids Bogasei Chernes $30,2001 25 512,000
12ov Jate § §1 0 Dovs 200000, 5 _l_ R 1;5001[3.:03'__ ; $GH 090 N . SWZZ.”OQO_‘:__
Freoaretion Cost (mouse hole, 7ot nole, peds, #ile clusters, nisc.] $12,6004: SR
e _ $15,000] unf ! S0i
v i $2BOIPETGalton T 800'GallgpsPerDay $A1,c00] o M $40001 515,000,
/ Comp'etian Fluids ! 1,900 2or Dy 510,600 ¢ ’...._. $53,000} 573,630
Lxiug & Adoitves 12,500 A R $12,500!
15(1{[ cRentals o | _1,000'Perfey $5,000 preas | $40,000 $45 0001
‘Bowhole Reatals ! $16,000; v | $32,00C S313.000"
Tnemazion fvalustion {OST, Cenng irclecing ev«r-:uq:mn, G&G Servicey) . 50“"%%’5??%‘% i, 2 ] S0y
Liviud Loqging i $2:Daye ) 1,200]Per Doy _ msu,sgg;;ﬁ‘.‘{/,;;’,éi 2 54,500
ggpz’n Holelogaing :‘11/ 5 §20,000
He ing & Mloat Equipment - R £IT 5% $20,000 535,000
Toouinr inspectians NN 51,0001 $3.000
"Cosug Crows s $5,000: $20,0%¢
Oatesn e $3,000] s $10,000° ~  $338%0
L Franyp 53,0001 55.000 $6,620!
Sugrioion ! sFer Siy S12,000] 524,600
Trader House / Comp / Cotering i B 700!Per Day SS,OE)O
Qiher Misc Lxpenses i - 54,000
Oveihead i 300{7er Doy $5,£30!
Rement 30

515,000]

FIQB/DEMOY
Dircctionol Dntling Sarvces
Dock, ssecher, Srane
\idanne & Air Tronsportation
Solids Control i 1 3,000]Per Doy _ K

8,000 70

S gkl - a4

Vool Control Equip {Snubbing Sues | 53,405

Folnng & Sidetrazh Daeratons S0

\Complotion Ry ’ 3,50017¢s Suv 510,500

1Coul Tubing o L bupid| R
|Cantpletion Lognire, Perforating, S, Units, 3 __Smiu_ T B $10,000} 510050,
Smpuloton $258,000; $258,000]
‘Legal / Roqulatary / Cucative S0 SiO,CDO}
Welt Control fnsuiar.ce i 5035 P . i - e 51600,
“Contingancy i 59 f St it : LRSS $18,000; ¢ $26,000, 544,600
Zonsiuction For Nell Faapment o L %"{{f {,"{":}/}?j’vf’*;, 2w 56,5001 < 56,380
\Cassiruction For Leose Equipment W%ﬁ;ﬂ%? DUG T8 $52,500, 552,509
iCons:ruction For Soles BAL @;8"’73 Wv‘,’f,f’//;:{%;;fv’ 1LYy m?E,EéS; o —_55306
Total intangib $387,600 614,000 $1,001,600
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Canducior Pipe Q9 _ " 0.00

ot Siging o B 000 ’;(,;"z;_
wfoce Casing 85/8 950.00 f,’;’/{;'!________ |
crnedite Casieg 01 0.00 i 50
g y 0 0.00f___30.00} « e 5,
’ R S T - ;g{,;fffé;,« 50}
{predaction Casing or Line ' st 3000.00'  $19.937 2 r;ﬁgggﬁg 660,090 $60,000,
Conticgack o v 000 SO00K i e sol_ 5
N 77 M XY $16,000 $16,000
N/C Well Equipment b 56,500 56,500
Sveitheod Tree Chokes | e $10,000; $15,000

ey Bonger, Hwlotion Packer .

S P -
$62,500
2

| N/C Lease Equipment _ . i /‘:; T " $21,000 $21,000
Tarks, Tonks Steps Stairs s, $13,500 513502
Zauirey (Heescr Traster, Separaior, Gos Treating Equipment) ‘rf 5;’%‘% : $25,500 525,502
{Flow Lines (Line Pipe from veplihcad to centred foomty) -~ o /:,",&;% $5,5004 55,800
{ofhnare Produttion Structuee for Faciiitios R 5\;{%’24’,;@ : S0 s
{Pinting to Sales S - $0; 52
Tota Tangibles o $26,000 5$349,500 $375,500
DGA Costs . s 5300000 coroms -$30,000} <0}
Total Cast - 443,600 T8aE00 $1,377,100
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