
Authorization For Expenditure 

jar,' -^-VM" j-'j&jz:. i 
iCimarex Energ tr. mwmm February 25,2011 

.• ~ - „ » . Wmtl'A Dril 
1 

Permian : 
Alaska 29 fee 2 

i i 

Paddock Extension-West ', '-
, i 

Sec. 29-18S-26E Eddy 
I X \Expl I X 

jC/zr/frtaf Liltmaie 
Gloneta/Yeso 

3,000' 

3,000' 

Rrciject Desert SI? , .TMTir.Till... r ^ I - - ' f * ' ^ 1 ^ * - ^ J"—. . .1?. I — , J J C J L ^ I J J ^ J 
Drill and complex a Gloncta/Veso vertical hole well. 

Intangibles i Dry Hole Cost i After Casing Point Completed Well Cost | 

Drilling Costs I $387,60!) 1 i $387,600 

Conviction Cask SC14.000 $614,000 I 

Total Intangible Costs $387,600 $614,000 $1,001,600 

Tangibles 1 
Well Eciitiomeiit | S2G.C0O ! $28C,000 | $306,000 

Lease Equipment SSO.bOO I 569.5C3 

Total Tangible Well Cost $26,000 $349,500 $375,500 

Plug and Abandon Cost 1 $30,000 | -$30,000 ! $o 1 

Total Well Cost $443,600 $933,300 $1,377,100 

A...'-... <!•*.*•. -«v>v./.*>fcL.".. _\*wi*- , . . . . . - M - ' J V 
j 1. All tubulars, well or lease equipment ts priced by COPAS and CE=S guidelines using the 1 lislcnc Drice Multiplier. 

WSKoniajilWrarice m Unless otherwise indicated below, you, as a non-operating woi king interest owner, agree to be covered by Operator's well control insurance procured by Operator so 
long as Operator conducts operations hereunder and lo pay your prorated share of ihe premiums therefore. If you elect to purchase your own well control 
insurance, you must provide 3 certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFS is returned, if available, but in no event 
later than commencement of drilling operations. You agree that failure to provide tho cei tilicale of msurancs, as provided here'n, will result \n your being covered by 
insurance procured by Operator. 

D • e*ect to purctMSe try own we!) centre! hsuwnce policy. 

Well control insurance procured by Operator, provides, among other terms, for S?.0,O0Q,CQO (1005S w.l.) of Combined Single Limit coverage for well control and 
related redrilling and cic3n-up/poiIuticn expense covering drilling {through compfntion) with a $1,000,000 (100% W.I.J deductible. 

I Cimarex sells its gas under arm's-bngth contracts with third party purchasers. Such contracts may include fees. In addition, penalties may b3 incurred for insufficient | 
jvolumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to ail of the terms of tueh contracts. Upon written : 
' request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas wi!| be sold. 

Q \ esjaa to u'ss nr/ m K.r.r3. ' 

• I clftt to r.U'ktt my gas v.ith Omsrsx pursuant tc the terms and conditions cf its cantrrcts. , 

.cbmmentsion* 
Tile above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs j 
v.'itnout affecting the authorization for expenditure herein granted. By approval of this AI"E, the working interest owner agrees to pay its proportiorate share of 
actual legal, curative, regulatory End well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 

_ Cimarex Energy Co. Approval 

Ryan Braxton Doug Park i Roger Alexander 

m 
Joint Interest Approval 

o 

CD 

O U 

4/8/2011 1:04 Ptvi 



Project Cost Estimate 

Alaska 29 Fee 

^5 S^S^fii^^l 
nae.tis ck Location rtecoiav.an /'ResmroziQn f . . . $30,000 f n c :os 1 $3,500 $23,5001 

Oaasaacs $4,000 .j.cc.ios ' $1,000 $5.0001 

I.hai t fluids 0<>pD>v> Ciia'nf, UK £S- i $30,000 l XI 2iS $13,000 S-I3,00oi 

Dev Zoic \ S • OH D?\-s 2 | / Cf D a , * ^ n.sooip.v-av CDC i S6B.0Q0 • j ' t . -_- j $27,000 S95.0C0I 

»v:,'ic Ffcoarcvon Co*:(mouse he'e, ra: note, pads, pHe dusters, w\c) 1/ U ' 12C | Sl'.OSO! 

Bit* :v>c j i t I $15,000 $0 $15.00o| 

! $2.SO\PerCai'on ' aoO'GoWwtfPerDcy V<:KJJ: 51 WOO $.\000__ 515,000] 

IV'oii.'/'/CnmpVffort f.'uf'rfs l.SOQ'1 Per n.iv o:'.:.!*3 * $10,003 $63500* S73.C00' 

$12,500j 

Surface Rentals 1,000 [Per Dry ! $5,000 Di'C.MO 1 $40,000 $"•15 000. 

Do:v:h7'.e ftcnlak $1S,0C0 !,;'<:,'. j $32,000 S4S.000' 

rormaticn fvahioticn {OS f, Ccunq irdoaing evaluation. G&G Sciv'ces} ,YS v ? i $0. 

M u d Lodging j $2i Day* W l,2Qo\pi>r Day « ^ | $4,500 $4,500i 

| Open1 iole Loga'mq .)..'>' :f.n ! $20,000 $20,000 

\Ccme::iing & float Equipment $15,000 $20,000 $35,000 

~confer inspections !\r;--i-.'i | $2,0C0 VC- ' i « $1,0C0 $3,013 

\Castr.q Crews ..i-c $5,COO ... $5,000 SiO.OJO 

ii*.\t.'rt lobar, v/daing, etc. w ?c rcz . $3,C00i O'CIJO $10,000 $33,030 

w.ra Tion^pcQUon (Ti-jc'-.inc) ":;.,"('. 53.CCO . S5.C00 SS.COO1 

SupLTj.iian i fee Div* i.,::.. $12,600 $12,0001 $24,130 

Trailer House / Camp / Cotetinq 7Q0\PerOay I-,bt - "J ' $•1,000 $1,000 $5,000 

Olher Mite expenses •>•>" r?o - $2,000 J.CC !• c- i $2,000 $4,000 

Ova head 30Q\Pr.-Ot.,y . i ' ; ; " ! 52.0C0 

!.•:"• •«', ' 
$2,000 S.:,CDO 

flcmeaial CPtnentir.q !•,',<»! I so; M-...-:S i SO] $0 

MOB/DEMOU 

- ^gass i s - $J5,C00 

ihacUonoi DnKng Senuces 9 " 0 Suyt C J - ^gass $0 

dock, Q'ioctcher, Crane $0 $0 so-
| Marine & Air Transportation $0j w<x.Jio j $0 so 
\Solkh Control 3,000jPf/f Day oi... $15,000 $15,000 

\ '.Vi?'; Control Equip {Snubbing Svcs} $!2,000l v r ? . - . $3,500 $15,500 

\ r.t'ur.r. & 5'de:ra:L, Operations "EC..-:') SO $0 50 

| Completion Rig ' 3 j O-jy: p 3,500! rc/ O-JV- $:0,500 S30.50C 

iCosI Tubing \ \ Oo/r, -0 tperiZay cc- ; $0 $0 

' Completion Kcr,g>rg, Perforating, ,-JL Units, V.'L Survey* $20,000) 510.C50 

ISuuiuioiion . "1CC150 | $258,000 I $258,000 

; Lena!/ Regulatory / Cum Ova $10,000 ; 5ICU2M) 1 $0 j $10,C00 

'•VJ"'/ Conttoiiniwaf.ee . j $0.35 jPrr Toot . ' '""- s5. ', S1.C30 

I Cwjiigcncs ! S%,of5i>:iir-«, inttniitdez iis.cco $26,003 ] 5.14.CC3 

Total Intangible Cost $387.600 $614,000 $1.001,600 

JaniibTelAWai! 

. ' • p m i T / t S o f t / . i 

m 
I N/C Ume Equipment 

Taflglble^lcsse Equip: 

Tanks, Tanks Steps Stairs 

lailviy(Heater Truster, Brparalar, Gas Treating Equipment) 

'O'.'.1 lines (Line Pipe f rom wellhead lo centrcl family} 

Offshore Production Suuclwc for Taciities 

\P':u-!ine ta Sates 

Total Tangibles $26,000 $349,500 $375,500 

"dA Costs L $30,000"f c . " : r ^ r -$3O,000i $0 

Total Cost $443,600 $933,500 $1,377,100 

4/8/2011 1:04 PM 


