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1 EXAMINER JONES: Could we do t h a t Celero 

2 case? 

3 MR. BRUCE: Yeah, r e a l quick. 

4 EXAMINER JONES: C a l l Case 14675, a p p l i c a t i o n 

5 of Celero Energy I I , LP, t o approve the expansion of 

6 the Drickey Queen Sand Unit Area and t o consolidate 

7 secondary recovery p r o j e c t s w i t h i n the expanded u n i t 

8 area i n Chaves County, New Mexico. 

9 C a l l f o r appearances. 

10 MR. BRUCE: Mr. Examiner, Jim Bruce of 

11 Santa Fe repre s e n t i n g the a p p l i c a n t . I'm su b m i t t i n g 

12 t h i s by a f f i d a v i t . 

13 EXAMINER JONES: Any other appearances? 

14 (No response.) 

15 MR. BRUCE: Mr. Examiner, I submitted an 

16 a f f i d a v i t t o you from James Gresham who i s the land 

17 manager f o r Celero. I f you could t u r n back t o the p l a t 

18 a few pages back, I w i l l t e l l you what we are here f o r . 

19 S t a r t i n g w i t h E x h i b i t A t o the a f f i d a v i t . 

20 E x h i b i t A i s the o r i g i n a l land p l a t f o r the proposed 

21 Drickey Queen Sand U n i t . When i t was proposed, a l l the 

22 acreage t h a t i s shaded dark d i d not q u a l i f y f o r 

23 p a r t i c i p a t i o n i n the u n i t . So the o r i g i n a l u n i t , i f 

24 you t u r n t o the next page, E x h i b i t B, t h a t i s the u n i t 

25 as o r i g i n a l l y approved by the Commission i n 1959. 
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1 Over the years most of the uncommitted t r a c t s 

2 were subsequently added i n . And i f you t u r n t o maybe 

3 E x h i b i t C-2, which i s the colo r e d p l a t , what happened 

4 was i n 1960, Tract Number 37 on the n o r t h side of the 

5 u n i t was added i n . I n 1961, Tract 35 up i n the n o r t h 

6 of the u n i t was added i n , and then i n 1964 Tract 46 on 

7 the south side of the u n i t was added i n . And then j u s t 

8 r e c e n t l y Celero, which i s the 100 percent working 

9 i n t e r e s t owner i n the e n t i r e u n i t area as expanded, 

10 added i n Tracts 4, 5, and 39. So e s s e n t i a l l y a l l of 

11 the o r i g i n a l u n i t t r a c t s , except f o r a couple I w i l l 

12 mention i n a second, have been re-added t o the u n i t , or 

13 the u n i t has been expanded t o include i t a l l . 

14 I f you w i l l look at E x h i b i t C-l, the page 

15 before the colored p l a t , the two t r a c t s on the n o r t h 

16 side of the u n i t which are Tracts 31 and 44, they were 

17 subsequently added t o the Rock Queen U n i t , which i s the 

18 u n i t t o the n o r t h . So other than those two t r a c t s , the 

19 u n i t has now been expanded t o in c l u d e a l l of the 

20 o r i g i n a l t r a c t s , and we are j u s t seeking D i v i s i o n 

21 approval f o r i t . I t has been approved by the 

22 Commissioner of Public Lands and has been approved 

23 Bureau of Land Management, and we are j u s t seeking 

24 D i v i s i o n approval f o r the f i n a l u n i t expansion. 

25 Secondly, there are several separate 
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1 w a t e r f l o o d p r o j e c t s covering the u n i t . There i s the 

2 Drickey Queen Sand Uni t Waterflood P r o j e c t , and there 

3 i s separate w a t e r f l o o d orders t h a t cover p a r t s of 

4 Tracts 4 and 37, and there i s separate w a t e r f l o o d 

5 a u t h o r i t y covering Tract 5 which was r e f e r r e d t o as 

6 Drickey Federal Waterflood P r o j e c t , and Celero i s 

7 simply requesting t h a t they a l l be consolidated and 

8 c a l l e d the Drickey Queen Sand Uni t Waterflood P r o j e c t , 

9 so t h a t we don't have a bunch of extraneous orders out 

10 there r e f e r r i n g t o d i f f e r e n t w a t e r f l o o d p r o j e c t s . 

11 And t h i s i s a l l set f o r t h i n the a f f i d a v i t , 

12 and i t does -- the a f f i d a v i t does describe the u n i t as 

13 expanded w i t h a l l the t r a c t s i n the u n i t , and was 

14 expanded from -- has been expanded from 5241.59 acres, 

15 t o now 7002.2 acres. 

16 And then the f i n a l attachment t o the 

17 a f f i d a v i t i s simply the updated E x h i b i t B t o the 

18 o r i g i n a l u n i t agreement, and as you w i l l see, Celero i s 

19 the sole and only working i n t e r e s t owner i n the u n i t , 

20 and under the u n i t agreement, expansions were t o be 

21 approved by the D i v i s i o n , the Commissioner and the BLM, 

22 and we are simply asking t h a t i t be consolidated i n t o 

23 one order. 

24 EXAMINER JONES: I f we conso l ida t e the 

25 w a t e r f l o o d p r o j e c t , a l l o f these w a t e r f l o o d p r o j e c t s , 
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1 some of them were newer orders than o t h e r s . I s t h a t --

2 you are not asking f o r any -- are you asking f o r 

3 s p e c i f i c language as t o the i n j e c t i o n w e l l s permitted? 

4 MR. BRUCE: I don't t h i n k there i s any 

5 s p e c i a l language. The only -- i n the w a t e r f l o o d , no, I 

6 don't t h i n k there i s any s p e c i a l language r e q u i r e d . We 

7 j u s t l i k e them a l l consolidated under one wa t e r f l o o d 

8 order or one u n i t order so t h a t when, f o r p e r m i t t i n g 

9 purposes, l i k e , f o r instance, you know, the Drickey 

10 Federal Waterflood P r o j e c t which covers almost two 

11 sections of land, we would l i k e them a l l under one name 

12 so t h a t -- so t h a t the operator can rename the w e l l s 

13 and doesn't get i n any t r o u b l e w i t h p e r m i t t i n g when 

14 they go t o the d i s t r i c t o f f i c e t o get e v e r y t h i n g 

15 p e r m i t t e d . 

16 EXAMINER JONES: Was t h i s i n v o l v e d w i t h --

17 p u b l i c lands i n v o l v e d w i t h C02? 

18 WITNESS: These are not i n the C02. I t h i n k 

19 they are -- could be i n the f u t u r e , but these are 

20 s t r i c t l y w a t e r f l o o d p r o j e c t s at t h i s time. 

21 EXAMINER JONES: Okay. 

22 MR. BRUCE: The Rock Queen Unit immediately 

23 t o the n o r t h w i l l have the i n i t i a l C02 f l o o d . 
24 EXAMINER JONES: And t h a t does not include 

25 the n o r t h h a l f of Section 34? I n other words, we do 
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not include the n o r t h h a l f of Section 34. 

2 MR. BRUCE: And the n o r t h h a l f , northwest 

3 c o r r i d o r of Section 35. 

4 EXAMINER JONES: So the way we see i t i n C-2 

5 i s the way --

6 MR. BRUCE: That i s what the other 

7 governmental bodies have approved as u n i t agreement 

8 acreage. 

9 EXAMINER JONES: We should have some record 

10 of what they approved, I guess, somewhere. 

11 MR. BRUCE: I t does r e f e r t o the documents 

12 approving i t . I f you need copies of those, I can 

13 submit these afterwards. But there are -- most of 

14 these should be i n the D i v i s i o n ' s f i l e s . I f not, I can 

15 o b t a i n them from the Commissioner's f i l e s t o submit 

16 them t o you. 

17 EXAMINER JONES: They s p e c i f i c a l l y outlined? 

18 MR. BRUCE: Yes. 

19 EXAMINER JONES: Okay. 

20 EXAMINER BROOKS: Are there any remaining 

21 uncommitted t r a c t s w i t h i n the u n i t area? 

22 MR. BRUCE: The only ones t h a t the Examiner 

23 and I were t a l k i n g about i s i f you look at 

24 E x h i b i t C-l --

25 EXAMINER BROOKS: Yeah. 
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1 MR. BRUCE: -- the white acreage i n Sections 

2 34 and 35, t h a t was p a r t of the o r i g i n a l u n i t boundary, 

3 but they are not i n the u n i t t o the n o r t h . 

4 EXAMINER BROOKS: And t h a t ' s the crosshatched 

5 area? 

6 MR. BRUCE: Yes. 

7 EXAMINER BROOKS: Okay. But a l l the t r a c t s 

8 w i t h i n the u n i t boundaries --

9 MR. BRUCE: Are now committed. 

10 EXAMINER BROOKS: -- are now committed, f u l l y 

11 committed? 

12 MR. BRUCE: Yes. 

13 EXAMINER BROOKS: I s a l l of t h i s area i n one 

14 or more secondary recovery u n i t s , i s there any --

15 MR. BRUCE: The Drickey Queen Unit was the 

16 only u n i t . The other ones would have been leased 

17 w a t e r f l o o d p r o j e c t s . 

18 EXAMINER BROOKS: I s there any area t h a t 

19 won't be w i t h i n any of the secondary recovery p r o j e c t s 

20 once i t ' s consolidated? 

21 MR. BRUCE: I t h i n k they w i l l a l l be covered. 

22 EXAMINER JONES: Was the Drickey Queen a 

23 s t a t u t o r y ? 

24 MR. BRUCE: No. I t was a v o l u n t a r y u n i t . 

25 EXAMINER BROOKS: 59 was before we d i d --
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1 before we had the s t a t u t o r y u n i t s , unless i t ' s been 

2 amended. 

3 EXAMINER JONES: So the terms of a l l o c a t i o n 

4 of costs and production? 

5 MR. BRUCE: I t ' s i n the o r i g i n a l u n i t 

6 agreement and the u n i t o p e r a t i n g agreement. 

7 EXAMINER JONES: For each of those? 

8 MR. BRUCE: The o r i g i n a l u n i t agreement 

9 co n t a i n t r a c t a l l o c a t i o n s , and those w i l l be used from 

10 here on out. 

11 EXAMINER BROOKS: That's already been agreed 

12 t o by everybody? 

13 MR. BRUCE: That i s c o r r e c t . 

14 EXAMINER BROOKS: Okay. That's a l l I have. 

15 EXAMINER JONES: Thank you. We w i l l take 

16 Case 14675 under advisement. Let's take a ten-minute 

17 break. 

18 EXAMINER JONES: Do we have anything else? 

19 MS. MUNDS-DRY: I f we can go o f f the record. 

20 * * * * * 

21 

22 i hersby certify that the foregoing HS 
« fton'!,pie=e record of th« procsedfngs i« 

2 3 ll« Bsaminer h«arteg of Cose No. 
fioa>r<i by me OK —*.v 

24 ' — 
25 
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