STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF BURNETT OIL CO., INC. AND .

HUDSON OIL COMPANY OF TEXAS FOR CONSOLIDATION
AND EXPANSION OF AND ADOPTION OF SPECIAL

POOL RULES FOR CERTAIN YESO POOLS IN

LEA AND EDDY COUNTIES, NEW MEXICO.
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This pre-hearing statement is submitted by Premiere Oil & Gas, Inc. (“Premiere”)3 reqh‘i’féd by
the Oil Conservation Division.

APPEARANCES
APPLICANT ATTORNEY
Burnett Oil Co., Inc. and Michael Campbell
Hudson Oil Company of Texas ... Campbell Law Firm

- 110 N. Guadalupe St. Suite 6
Santa Fe, NM 87501
(505) 820-9959

Robert Grable

Kelly Hart & Hallman, LLP
201 Main Street Suite 2500
Fort Worth, Texas 76102
(817) 332-2500

OPPONENT , | ATTORNEY

Premiere Oil & Gas, Inc. Ocean Munds-Dry, Esq.
Attn: Ken Jones - - Holland & Hart LLP

901 Waterfall Way Suite 205 110 N. Guadalupe Suite 1
Richardson, TX 79701 Santa Fe, NM 79701

(505) 988-4421



STATEMENT OF THE CASE
OPPONENT

Premiere objects to Applicant’s request for 2 Yeso wells per 40-acre spacing unit because it will
cause waste and violate correlative rights.

PROPOSED EVIDENCE
OPPONENT
WITNESSES EST. TIME EXHIBITS
Ken Jones 1 hour Approx. 2
PROCEDURAL MATTERS

Premiere Oil & Gas has none at this time.

Sincerely,

Crea D,

Ocean Munds-Dry
Attorney for Premiere Oil & ,
Inc.
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CERTIFICATE OF SERVICE

I certify that on 5/9/2011 I served a copy of the foregoing document to the following by:

Michael Campbell (Hand Delivery)

Campbell Trial Law, LLC

110 N. Guadalupe

Santa Fe, NM 87501

(505) 820-9959

(505) 820-1926 fax
ATTORNEY FOR BURNETT OIL CoO.
AND HupsoN O1L Co. INc.

Earl DeBrine E. Jr. (U.S. Mail)
John R. Cooney
Modrall Sperling Roehl Harris & Sisk PA
500 4th St NW #1000
Albugquerque, NM 87102-2168
(505) 848-1800
(505) 848-1891 fax
ATTORNEYS FOR APACHE ENERGY CORPORATION

OIS TN

Ocean Munds-D'ry
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Santa Fe, New Mexico

Case No. 14647  Exhibit No. |
Submitted by:
PREMIERE OIL & GAS INC
Hearing Date: May 16-17, 2011
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s Appendix A Page 5

Premier Oil Gas - Eddy County, New Mexico Paddock Wells
9/30/2010 Strip Pricing - Paddock Formation Wells

0,
Ai R EUR- | EUR. |8M0ss | gross - et Net | o Capital 4m mﬁﬂn %_wm Working |R
ires . L eserve UR - - : net oil -|net gas - per. |.Capi ax ng {Revenue
PROPNUM Well Name # Field | Reservoir | ST/ o agory | MBO | MM | OF= | 983- ['vno | MMCF |R€Ye™€ 1 Exp Ms | Exp. MS |Revenue ] PPeSe7 | inierest | Interest
MBO | MMCF M$ e |
[BLLFHAFCO |DALE H PARKE B TRACTB |626 |LOCO HILLS |PADDOCK |NM| PDP 162] 488|125, 372 07| 3%6] 10448 938 9,305 160.00%] 67.50%
[SLLFHGFFS |DALE H PARKE A TRACT 1 |038 |LOCO HILLS |PADDOCK |NM| ~ PDP 61| 210|136 157 09| 125 9.449] 98z 18.279 100.00%, 80.00%
[SLLFHMFB9 [DALE H PARKE B TRACT B ]021|LOCO HILLS [PADDOCK |NM| _PDP 03] 134 o7 123 85| 107 7.330] 796 6387 100.00%] 87 50%
LOLLFHOFE® |DALE H PARKE B TRACTC 025 |[LOCO HILLS [PADDOCK [NM| _PDP 07| 153] o4 i3] 82| 11| 7176|786 6,247 100.00% B7.50%
[OLLFHJFDA |DALE H PARKE B TRACTC 024 |LOCO HILLS |PADDOCK |NM| ™ PDP 0| 126| 76| 103 67| 60| 6773 720 4638 100.00%| 87 50%
[9LLFRUEY |DALE H PARKE BC 020 |LOCO HILLS |PADDOCK |NM| _PDP 726] 268| 76] _ 159] 66| _ 139/ 6,067 762 15484 100.00%| 87 50%
LSLLEHREYS |DALE H PARKE A TRAGT 1 |030 |LOCO HILLS |PADDOCK [NM| PDP 120 367] 68 250] 55| 200] 5565|658 14795 700.00%]_80.00%
[GLLFHCESY |DALE H PARKE BC 023 |LOCO HILLS |PADDOCK [NM| _PDP 27| 368] 78] 150 69| 131 6.345| 940| T 5278 100.00%] 67.50%
LSLLFHRDUS |DALE H PARKE B TRACTC |013 |LOCO HILLS |PADDOCK |NM| _PDP 166|488 74 02| 64| 284] 6805  778| 35688 100.00%] 67 50%
LOLLFGMEES |DALE H PARKE C 611 |LOCO HILLS |PADDOCK [NM| PDP 700 1152|5757 43| 598  7.217| 89| - e185 100.00%| 78.75%
[OLLFHGFAS |DALE H PARKE A TRAGT 1033 |LOCO HILLS |PADDOCK |NM| PDP 20 341 70, 230, 56| 184 5611 608 4601 100.00%, 80.00%
LOLLFHOF99 |DALE H PARKE A TRACT 1 ]032 ]LOCO HILLS [PADDOCK |NM| _PDP 135] 42| 63 300] 50| 240] _5A474|  780] 54585 700.00% 80.00%
LOLLFH3EWS |DALE H PARKE B TRACTC {014 |LOCO HILLS |PADGOCK [NM| ~FDP 743 458 70| 307] 61| 268 6,676 696 5,647 100.00%| 87.50%
[SLLFHODOS |DALE H PARKE B TRACTB (070 |LOCO HILLS |PADDOCK |NM| PDP 41| 60| 65 454 57| 387  7.413| 1.248 0 5.725 100.00%] 87.50%
LOLLFHWFGB |DALE H PARKE A TRACT 1 |037 |LOCO HILLS |PADDOCK |NM| PDP 7| 947 57 11| 45| 88l 4,108] 686 o 3358 100.00% 80.00%
LGLLFGBFHD |DALE H PARKE A TRAGT2 037 |LOCO HILLS [PADDOCK |NM|_PDP 67] 622 74l 433 60| _ 347] 7,052 1484 15417 100.00%|80.00%
[BLLFF2E28 [DALE H PARKE BC 019 _|LOCO HILLS |PADDOCK [NM| PDP 93| 28] 50| 65| 44| 45| 4388 704 o 3,598) 100.00% 87.50%
[OLLFGXEBD |DALE H PARKE A TRACT 1 ~|024 |LOCO HILLS |PADDOCK |NM| PDP 50| 603| 55| _ 3i8| 44| 254 5,155 820 o 2232 760.00%] 80.00%
(OLLFHOFE9 |DALE H PARKE A TRACT 1 |031 |LOCO HILLS |PABDOCK |NM| ™ PDP 87| 30| 48] 207 38| 166 4,073 658 43339 100.00%) 60.60%
LOLLFGVFK |DALE H PARKE B TRACTB |012 |LOCO HILLS |PADDOCK |NM| _PDP Ta6] 54| 49] 28| 43| 287  5.258]  G34| T 420 100.00%] 87.50%
LSLLFGOEDS |DALE H PARKE C 013 |LOCO HILLS |PADDOCK |NM| _PDP 66| 669 53] 375| 42|  295] 5.256]  688| 4,264 700.00%! 78.75%
LOLLFG5D10 |DALE H PARKE A TRACT 1 [015 |LOCO HILLS |PADDOCK |NM| _PDP Zi8| 1006|209  561| 23| 449 4,618 650| § 3,675 100.00%; 80.00%
LSLLFHSET9 |DALE H PARKE A TRAGT 1 |626 |LOCO HILLS |PADDGCK |[NM| PDP 91l 462| 4%, 307] 33| 246|430 76 33,332 100.00%] 80.00%
LSLLFGWEFS [DALE H PARKE C 012 |LOCO HILLS |PADDOCK [NM| _PDP T26] 471|855 _ 281] 43| _ 222] 4009 824 - 3.887] 1,885 100.00%| 78.75%
LOLLFGADBS |DALE H PARKE A TRAGT 1020 [LOCO HILLS [PADDOCK |[NM] _POP 1a5] 694|938 384| 31| 307 439 597 T 3.708] " 1.771] “100.00%] 80.00%
[BLLFHGEX9 |DALE H PARKE B TRACTC 616 |LOCO HILLS |PADDOCK |NM|  PDP 98| 364] 40| 225 35| 200] 4,098 569 I 3.448] " 1.751] 100.00% 87.50%
LOLLFGLFI9 |DALE H PARKE B TRACTB |01 |LOCO HILLS |PADDOCK |[NM| _PDP 37| 488| 51 287| 44|  252] 5.166| 1223 | 3,889] 1.715] 100.00%| 67.50%
[SLLFHEDTS |DALE H PARKE B TRAGTC 011 |LOCO HILLS |PADDOCK |NM| ™ PDP 6| 238 42 27| 37| 11| 5700|559 3,067, 1586, 100.00%| 87.50%
LSLLFGBFGY [DALE H PARKE A TRACT2 _[028 |LOCO HILLS |PADDOCK [NM| _PDP T62] 370|563 __168] 43| 135 4,326 113 - 3,104] " 7.463] 100.00%] 80.00%
LSLLFGPFLA |DALE H PARKE B TRACT B |013 [LOCO HILLS [PADDOCK |[NM| _PDP 163 307| a7 80| 32| is8] 3,507 654 S 2871] 1430 160.00%| 87.50%
L9LLFGUECS |DALE H PARKE A TRACT 1 |025 |LOCO HILLS |PADDOCK |[NM | PDP 145|797 28] 35| 20| 282 3,400 662 2678, 17393 100.00%, 80.00%
[BLLEHXE49 |DALE HPARKE B TRACTC 621 |LOCO HILLS |PADDOCK [NM| _POP 7| 3Be| o] i36| 6| 118, 2733 549 J " 2.420) " 1.375] 100.00%] B7.50%
[9LLFGMDS59 [DALE H PARKE A TRACT 1 [017 |LOCO HILLS |PADDOCK [NM| PDP 85| 569] 25| 284] 20|  227| 3,020] 533 - "2436] 1.349] 160.00%| 80.00%
[SLLFGBD49 |DALE H PARKE A TRACT1 |018 |LOCO HILLS [PADDOCK [NM| _PDP 73] e8| 26| 43| 2| __274] 3,353 756 o 2530, 1.319] 100.00% 80.00%
LSLLFHNDRS |DALE H PARKE D 071 |LOCO HILLS |PADDOCK |NM] ™ POP T35 857 24, 307 18| 58] 3.0% 646 2329 1.294] 100.00%] 84.38%
. |LBILFASEVD |DALEH PARKE'B TRACTC . (015 “|LOCO HILLS |PADDOCK|NM| TROP 1 = 30| 2210 33| 36| 20| A19] 3081|861 "0 2448 7253 100.00%  67.50%
- ITOTFHDDPY [DALE'H PARKE.D 1010 _|LOCO HILLS |[PADDOCK [NM| ~PDP 16| 503] A9, 1261|  A6| 220] 2612 . 485 2075 A.234_100.00% <84.36%
|[9LLFGOFJo |PARKE MCINTYRE FEDERAL |01 [LOCO'HILLS [PADDOCK [NM|  PDP 120] 662] 30, . 4i6| 17| 338] 3425 978 2379 1185 100.00% B125%
[SLLFA1D30 |DALE H PARKE B TRACT G |012 |LOGO HILLS |PADDOCK |NM|  PDP 63| 242| 34 140] 28] 122, 354 764 | 2.327, 1.170| 160.00%! 87.50%
[OLLFGWD79 |DALE H PARKE A TRACT1_|021 |LOCO HILLS |PADDOCK |NM| PDOP 1 51| 499 36, 204 31| 63|  2.668] 682 | 1962 1121l 100.00% 80.00%
" |[BLLFHPDQS |DALE H PARKE A TRACT 1026 |LOCO HILLS |PADDOCK [NM| PDP 98] 450] 22] 193] 18] 155] _5.388] 614 1726/ 1,000] 100.00% 80.00%
[OLLFGCD39 1DALE H PARKE A TRAGT 1~ 1013 "|LOCO HILLS |PADDOCK |NM|PDP 785 mea( 4] 257l 12| 206|469 " Hi7] - Soﬂ 934] 100.00%| 80.00%
LSLLFGKEAD {DALE H PARKE A TRAGT 1 [622 |LOCO HILLS |PADDOCK [NM| ™ PDP 04l TSI T8 s i2 203 .70 47 T T648] 97| 100.00% 60.00%
LSLLFGMFM@ |PARKE MCINTYRE FEDERAL [016 [LOCO HILLS |PADDOCK |NM{ — PDP L N T T N OO R N 5 1373 883] 100.00% 81.25%
[9LLFHHE39 |DALE H PARKE B TRAGT C_ 022 |LOCO AILLS |PADDOCK [NM| PDP a4 288] A8l AF0| A6l 1AS| 2305 704 " 1.456] 88| 100.00%] 67.50%
[SLLFGBEgs |DALE HPARKE A TRAGT 11633 JLOCO FILLS|PADDOCK jNM] ™ PDP N I I - I T L I T 33,299 834] I00.00%] 80.00%
LOLLFHQEZ0 |DALE HPARKE B TRACT G [618 "|LOCO HILLS |PADDOCK |NM| —PDP G EE = - BT N T YL S A [ T1.466] " 787] 100.00%] 87.50%
BLLFGIFND |DALE HPARKE G 814 |LOCO HILLS [FADDOCK [NM] -~ PDP i04] 39| 20] 81| 16| 18] 2004 533 14511 784] 100.00% 78.75%
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Appendix A Page 6
Premier Oil Gas - Eddy County, New Mexico Paddock Wells
9/30/2010 Strip Pricing - Paddock Formation Wells
10/
: gross | gross Net Before mwun_ g
Aires L . . Reserve | EUR- EUR- |-® ' net oil -|net gas - Oper. | Capital | Tax Net ; Working jRevenue
PROPNUM Well Name # | Feld | Reservoir | ST) ¢ otegory| MBO | MMt | O1- | 935~ Fypo | mmce |REYe™e 1 exp ms| Exp. M8 [Revenue | P258™ | jnterest | Interest
MBO | MMCF M$ M$ value -
M

[OLLFHTEY® |DALE HPARKE B TRACTC_ 017 JLOCO HILLS [PADDOCK |NM|  PDP 37 62 18 280 14 35171303 479 : 798| 465 100.00%] 87.50%
[BLLFGJDEY |DALE H PARKE A TRAGT 1 1019 ILOGO HILLS [PADDOCK NN PDP 68! 494 § 104 7 83] 1,058 407 - 678 434! 100.00%!| 80.00%
[9LLFGXD29 |DALE HPARKE A TRACT 11072 |LOCO HILLS [PABDOCK |NM]| PDP 102 261 8 6] 5 51 674 321 : 340 243] "100.00%; 85.00%

POP 6,274 22,033] 2,353] 12,481] 1,071 10,309] 221702 37,271 - 170,007, 98,060
(BTGT210N1_PARKE MCINTYRE FEDERAL : 2 LOCO HILLS PADDOCK NM  PUD _ 160 S55] 180 656 130 451] 13,251 1,187] 1,400 10,389]  4,657] 100.00% 81.25%)
LOTGTZ5PST o>rm HPARKE B TRACTB" ', “1.LOCOHILLS PADDOCK NM: PUD 31 461141 2641987 a04] 12,473 13411400 ~6,582] 4,368 100.00%| 87.50%
‘LOUMHOEESS 'DALE H PARKE ATRACT 2 1LOCO HILLS PADDOCK ‘NM, PUD ~ 56 557|158 557] 1371 4B7| _14,322] 1197 1,400] 114381 494] 100.00%| B7.50%
LOUMHS1B46 ‘DALE H PARKE ATRACT2 . _ 2LOCOHILLS PADDOCK NM  PUD_ 149 53507148 535|130, 466! 13,852 1,197] "1,400] "10.782] 4,175 100.00%]| B7.50%
'LSTGPAMU1S ;PARKE MCINTYRE FEDERAL * ~ 1'LOCO HILLS PADDOCK:NM. BB 155 5501 155  550] 126 447 13,002] 1197)  1,400] 10,145] 4,171] 100.00%| 81.25%
LOTGT23PUT 'DALE H PARKE B TRACT B . 2LOCOHILLS PADDOCK 'NM  PUD’ 135 472] 1350 4731 i8] 413] 42,227 1497|1400, 9,386 3,890, 100.00%] 87.50%
L8TGTH4GCT Parke A .. TLOCOHILLS PADDOCK:NM PUD 130 446|130 448] 404. 357] 10,737] 1,497 1,400]  7,25[ 3,175 100.00%| 60.00%!
LOTGTCXI8Y ;DALE H PARKEC 't 23LOCOHILLS PADDOCK NM: PUD 11 408{ 111 408 04l 345 9ee1| 1197|1400 6,894] 3008} 100.00% B4.36%
LITGTGEMAT ‘DALE H PARKE C 1LOCO HILLS PADDOCK NM ~ PUD 118 T4 TA0] 49T 960 3471 10.464)  1,107] 1,400  7.658] 2,765 100.00%| 64.38%
LOTGTMZMi1 ,DALE HPARKE B TRACTC - 1LOCOHILLS PADDGCK NM  PUD 110 382] 910} 382] 98, 334 10,028] 1.197] 1,400,  7,730]  2575| 100.00%) 87.50%
LOTGTH7GB1 iDALE H PARKE D 1 LOCO HILLS ,PADDOCK 'NM- PUD ™ 11 387 1N 397\ 94| 335 9887|1497 1400]  7,082]  2,510] 100.00%| 84.36%
"LOTGTHKGD? DALE H PARKE D ~_ 2LOCOHILLS 'PADDOCK ‘NM  PUD 97 338 o7 538 B 285 B.4B5|  1.197] 1,400,  5.719]  2,087] 100.00%)| 84.38%
LOTGT7XK71 Parke A o . 1LOCORILLS PADDOCK'NM PUD 106 344] 106 344 5] 75| 8866, 1,197 1,400]  6,001] 1,660 100.00% 80.00%
LSTGTMFME1 {DALE H PARKE ¢ 1(S) LOCOHILLS PADDOCK'NM  PUD 97, 332 97| 332) @] 290 B8037] 1497] 1A400i  6.161]  1,826| 100.00%| B7.50%
LBTGT2TOQ1 Parke A ) " 34LOCOHILLS PADDOCK NM  PUD 52 782 82) " 282] e8] 226|  6,023] 1.167] 1,400 4,187] _ 1,007| 100.00%| 80.00%
LOTGTCFI91 Parke A _ 36 LOCO HILLS .PADDOCK NM  PUD_ 77 266 77288 61 212]6.434) 1,463 14000 37420 9,938] 100.00%| 80,00%
‘LOTGT28PRT 'Parke A T 7 4L0COHILLS 'PADDOCK ‘NM™  PUD™ 74 256 74 2561 58] 205]  6.925] 1,135] 1,400, 3,565  1,047] 100.00%| 80.00%
LSTGTMMMJ1'DALE H PARKE C “2(S) LOCO HILLS PADDOCK NM  PUD 63! 273 63 22355 185]  5.809] 1,497, 1,400, 3,006 846]_100.00%] 67.50%
LOTGT2EOP1 ‘Parke A ... 2LOCOMHILLS PADDOCK NM-  PUD_ 55 191 55 191] a4l 152 4,865 1,045] 9,400, 2,126 483! "160.00%] 80.00%
‘L9TGTZGO01 Parke A o """ 3LOCOHILLS PADDOCK NM = PUD 35} 1720 35 1200 280 88| " 2.846] " 772 1,400 715 (33)] 100.00%} 80,00%

| _PUD [ 2163| 7526] 2,162 75%6] 1,817 6,325| 180.014] 23,312] 78,000] 133,025 50,211

ST Yoml T BA37] T 28,556] 4,516] 20,007] 3.788] 16,634) 410,716 60,562, 26.000] 313.918] 149.471)
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