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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF WILLIAMS PRODUCTIGN »;_3
COMPANY FOR SIMULTANEOUS DEDICATION, SAN JUAN COUNTYz NEW&.

MEXICO. =
NS '::f_’“

CASE NO. 147@

T >

™ o

WILLIAMS PRODUCTION COMPANY’S MOTION TO DISMIS$ -

Williams Production Company (“Williams”) moves to dismiss Case No. 14719
and to remand back to the Engineering Bureau for further handling through the
administrative process and in support thereof states as follows:

1. On June 23, 2011, Williams submitted an administrative application for
the simultaneous dedication of the West-Half of Section 33, Township 32 North, Range
6 West, NMPM, San Juan County, New Mexico to its proposed Rosa Unit Well No.
242A and the existing Rosa Unit Well No. 242. |

2. Williams notified worklng mterest owners in the offsetting spacing units
including San Juan Basin Resources, LLC ( San Juan ). San Juan has an interest in the
E/2 SE/4 of Section 33.

3. On June 29, 2011, San Juan filed a letter objecting to the application
because the proposed Rosa Unit Well No. 242A “is extremely unorthodox” which San
Juan claims adversely affects San Juan because its acreage is not committed to the Rosa
Unit.

4. Pursuant to Division rules, the application was set for hearing on the
August 4th, 2011 Examiner Hearing Docket. A

5. As shown on the attached Form C-102 (Exhibit A), San Juan’s acreage is
not adjoined to the subject spacing unit. San Juan’s acreage is within the boundaries of
the Rosa Unit but is not committed to the Unit. |

6. The Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool
provide, in relevant part, that: (1) ifa wgﬁl! “is'within a federal exploratory unit but

adjacent to an existing or prospective spacing unit containing a non-committed tract or



partially committed tract, it shall not be closer than 660 feet to the outer boundary of its
spacing unit;” and (2) if a well “is located within a participating area but adjacent to an
existing or prospective spacing unit that is not within the same participating area, it
shall not be closer than 660 feet to the outer boundary of the participating area.” Rule
7(a)(iii) &(v). The proposal Rosa Unit Well No. 242 A is 660 feet from the outer
boundary of the Fruitland Coal Participating Area but is not 660 feet from the outer
boundary of the W/2 spacing unit. See attached plat of Fruitland Coal Participating
Area. (Exhibit B). o

7. In Case No. 14335, the Division issued Order No. R-13200 which
authorized non-standard locations in the Rosa Unit for pools including the Basin
Fruitland Coal Gas Pool “provided that any such location is at least 660 feet from the
outer boundary of the Rosa Unit and at least 660 feet from any non-participating, non-
committed, or partially committed tract.....”

8. Order No. R-13200 authorizes Williams to locate the pro.posed Rosa Unit
Well No. 242A at an unorthodox location as long as it 660 feet from any non-committed
acreage.

9. The bottomhole location for the proposed Rosa Unit Well No. 242A is
approximately 1450 feet from San Juan’s acreage. Accordingly, it is more than twice
the required distance pursuant to Order No. R-13200.

10.  Additionally, the Division-has not required operators who are seeking
simultaneous dedication of a spacing unit to notify interest owners who do not have
acreage adjoining the subject spacing unit. San Juan inadvertently was notified even
though its acreage is not adjoining the spacing unit. Thus, Williams questions whether
San Juan in fact has standing to object to Williams’ application particularly on the
grounds that the wéll is at an unorthodox location.

- 11.  In sum, San Juan does not appear to have standing to object to the
application and Williams has already been authorized to locate the well at an

unorthodox location by the Division.

12.  This application should not be required to go to hearing to demonstrate
that Williams has authority to locate the proposed Rosa Unit Well No. 242A at an

unorthodox location.
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WHEREFORE, Williams requests the application for hearing be dismissed and

be remanded back to the administrative process for approval.

Respectfully submitted,

HOLLAND & HART LLP
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Ocean Munds-Dry

Post Office Box 2208 -

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR WILLIAMS PRODUCTION Co., LLC
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing pleading wa‘s served upon the ‘
following counsel of record this QahA/day of July, 2011 via facsimile transmission.

~James Bruce, Esq.
P.O. Box 1056
Santa Fe, NM 87504
(505) 982-2043
(505) 982-2151 (Fax)

Ocean Munds-Dry

Sy



MDistritt I
1625 N. French Dr., Hobbs, NM 88240

District II
1301 W. Grand Avenue, Artesia, NM 88210

District III
1000 Rio Brazos Rd. Aztec, NM B7410

Distract IV
1220 S. St. Francis Dr. Santa Fe, NM B7505

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102

Revised October 12, 2005

Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM B7505
[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code "Pool Name
71629 BASIN FRUITLAND COAL
‘Property Code *Property Name *Well Number
17033 ROSA UNIT 242A
"OGRID No. *Operator Name *Elevation
120782 WILLIAMS PRODUCTION COMPANY 6469
10 Surface Location
UL or Iot ro. Section Township Range Lot Ion Feet from the North/South line Feet from the East/West line County
C 33 32N BW 1095 NORTH 1932 WEST SAN JUAN
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Ion Feet from the North/South line Feet from the East/West line County
N 33 32N BW 1300 SOUTH 2546 WEST SAN JUAN
2 Dedicated Acres B oint or Infill | * Consolidation Code | Order No.
320.0 Acres - (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

5329.50°
| ¥ OPERATOR CERTIFICATION

2620.20°

2652 .54°

tify that the inf ti tained
SURFACE LOCATION Rarein ts UNA S0 COlets o the Dest of my
LAT: 36.94072°N !} krlgfv:elredge antg l:eﬁevf. ari?»tetr‘hg;t tg':'_tsmnli‘gamzatxon
| L%XG: 1.02.2355087?/ ::lineralm‘:r‘:ferest inmtghe land including the
gl e e om0
we a 1S location uan’
LAT: 36.94073°N | tg a ::ontratl_:i with an owner of sltxhp;r:mer‘al
LONG: 107.466689 ‘W or wor'ks:g interest, ;r to a v]qlmtary pooling
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= = - -l - _
POINT OF ENTRY
‘ LLD% .33793%;in Signature Date
| DATUM: NAD1927
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- DATUM: NAD1983 ® SURVEYOR CERTIEIICATIDN
hereb fy that the t
LEASE ] e e TNl
e — - _» notes of actual surveys made by me or under
M . Snd SATect To U best of Wy DOLiF.
- correct to of my ief.
| SF-OT786T72 \8\ Date of Revisions: JUNE 2, 2011
| 3 Survey Date: DECEMBER 1, 2003
— Signature and Seal of Professional Surveyor
END OF LATERAL
! LAT: 36.93271°N
LONG: 107.46408 "W
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Certificate Number 15269
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