
CASE NO: 
14706-14718 
EXHIBIT 2 

June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 - r ^ F 3 V 
Fort Worth, Texas 76102 O ~ 

RE: New Well Proposal 
Puckett "12" Federal #1H 
SHL: 75' FSL & 330" FWL (Unit M) of Section 12, T17S, R31E 
BHL: 330' FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #1H, as a triple lateral 
well at the captioned location, or a legal location within said Unit M, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Senior Landman 

Enclosure is) 
DRE/rc ra 

Package ID;9171999991703040428154 
Destination ZIP Code: 76102 
Customer Reference: 
Recipient: ^O^/l^cJ^ 

Electronic Certified 
First Class Large Envelops 

PBP Account* 41592288 
Serial* 1364097 

-JUN 20 2011 4:20 PM 

| BEFORE THE OIL CONSERVATION DIVISION 
j Santa Fe, New Mexico 

(Consolidated) Case No.'s 14706-14718 
j Exhibit No. 2 
i Submitted by-

COG OPERATING 11 r 
Hearing Date: August 29 7011 



V 

Complete items V, 2,.and 3. Also complete r 
item 4 if Restricted Delivery Is desired. \ 
Print your name and address on the reverse 
so that "we can return the card to you. : ; • 
Attich.this card .to the back of the mailpiece, 
or on the front if space permits. 

Article Addressed to: 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort worth, Texas 76102 
Puckett 12 Federal #1H 

jType 
a.Certffled Mad 

• Registered 
• Insured Mall 

•gPressMal l / , j . v . 
a Return Receipt fbr(Meicharxte 

, • C.O.D. L , „. * 

4. Restricted Delivery? (Extra FeeJ • Yes 

Article Number 
(Transfer from service k T l 71=1=1 m i 7D3D 4D4E fllSH 

> Form 3811 , February 2004 Domestic Return Receipt 1O2S95-02-M-1540 / 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 330' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15,000 303 15.000 
Survey/Stake Location 204 3,000 304 3.000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211, 112.500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46.000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16.000 16.000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11.000 

Contract Labor 225 10.000 325 30,000 40,000 
Company Supervision 226 2,000 326 2.000 4,000 
Contract Supervision 227 28,000 327 4.000 32,000 

Testing Casing/Tubing 228 4.000 328 1,500 5,500 

Mud Logging Unit 229 16.000 329 16,000 

Logging 230 0 330 5,000 5,000 

Perforating/Wireline Services 231 3,500 331 125,000 128,500 

Stimulation/Treating 332 760,000 760,000 

Completion Unil 333 40,000 40,000 

Swabbing Unit 334 0 

Rentals-Surface 235 20,000 335 100,000 120,000 

Rentals-Subsurface 236 30,000 336 10,000 40,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 

Welding Services 238 3,000 338 1,500 4,500 

Water Disposal 239 339 25,000 25.000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120,000 344 120,000 

Miscellaneous 242 5.000 342 1,000 6.000 

Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 , 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 30,000 505 18,000 48,000 

Pumping Unit 506 97.000 97,000 

Prime Mover 507 0 

Rods 508 39.000 39,000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20,000 

Flowllnes 511 15,000 15,000 

Heater Treater/Separator 512 25,000 25.000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 
Coupllngs/Fitlings/Valves 415 2.000 515 25.000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2,000 

Contingency 420 11,000 520 55.500 66.500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545.000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual casts incurred. 

Printed Name: 
Tille: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 330' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permil 201 

BCP 
10.000 

ACP TOTAL 
10,000 

Insurance 202 22.000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350.000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cemenl Intermediate 21B 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15.000 331 12.500 27.500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15.000 335 45,000 60,000 
Rentals-Subsurface 236 60.000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1.000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000 

T A N G I B L E C O S T S 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230.000 
Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2.000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Inlerest 

Company 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 330' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Tille/Curative/Permit 201 10,000 10,000 
Insurance 202 22.000 302 22.000 
Damages/Right ol Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 .305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1.000 11,000 
Contract Labor 225 .. 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforaling/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12.000 333 45,000 57.000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60.000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4.500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6.000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

T A N G I B L E C O S T S 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0_ 
Production Casing/Liner 4200' - 4.5" 503 51.000 51,000 
Tubing 504 0 
Wellhead Equipment _̂  405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0_ 
Flowlines . . 511 0_ 
Heater Treater/Separator 512 • 0 
Electrical System 513 0_ 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Oehydrator 517 0 
Injection Plant/CQ2 Equipment . 518 0_ 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1.779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/17/11 

We approve: 
% Working Inleresl 

Company: 
Byj ._ 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs Incurred. 

Printed Name: 
Title: 
Date: 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #1H 
SHL: 75' FSL & 330' FWL (Unit M) of Section 12, T17S, R31E 
BHL: 330' FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #1H, as a triple lateral 
well at the captioned location, or a legal location within said Unit M, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure 
DRE/rc 

is] 

Confirmation 

Services 

Package ID:9171999991703040428178 
Destination ZIP Code: 76102 • 
Customer Reference: 
Recipient: _J^U 
Address> 

Electronic Certified 
First Class Large Envelope 

PBP Account #: 41592283 
Serial W. 1364097 

JUN 20 2011 4:18 PM 



MDEmSOMRLBJBfHISjSECJION 

Complete Items 1, 2^ and 3. Alw^rffplete ' 
Item 4 If Restricted Delivery Is deslred. 
Print your name and address on the reverse 
so that we can return the card to you.' 
Attach this card to the back of the mailpiece, 
or on the front If space permits. 

rAj>8lgftalijre ''~'/*Y " ' 

* ~ X X X ) S ~ * S L < - • Addressee 

Complete Items 1, 2^ and 3. Alw^rffplete ' 
Item 4 If Restricted Delivery Is deslred. 
Print your name and address on the reverse 
so that we can return the card to you.' 
Attach this card to the back of the mailpiece, 
or on the front If space permits. 

Bj^Bcelved by (Printed Name) C. Date of Delivery 

Article Addressed to: 

1 
sJavalina Partners 
'! 616 Texas Street 

Fort Worth, TX 76102 
Puckett 12 Federal #1H 

D.' Is delivery address dlfterant from (tern 1 ? . • ' Yes 
If YES, enter delivery address below ; • Mo 

I" 
j 1 

Article Addressed to: 

1 
sJavalina Partners 
'! 616 Texas Street 

Fort Worth, TX 76102 
Puckett 12 Federal #1H 3.;S«iyk:eType •' J ^ : ' ' ' 1 " "'' .'' 

Q-Certified Mall .DjExprBSS Mall •.•('••.• 
• Registered El Return Receipt for( Merchandise 

• bjnsured Mall .t....Q,c!o/b?^J2iy';v C.'-

; V 'ResStei&'Mly^ * 

Article Number 
(Transfer from serv/ce febefl T l 71e]c] ^ T i l 703D 4042 S17B 

> Form 3811, February" 2004 Domestic Return Receipt 102595-02-M-1540 ! 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett , 
Surf.Loc: 75' FSL, 330' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12,17S-31E OBJECTIVE: 11021' MP (6600'TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Righl of Way 203 15.000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Localion/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286.000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211. 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2,000 4.000 
Contract Supervision 227 .28,000 327 4,000 32.000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330' 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating 332 760.000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3.000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120.000 
Miscellaneous 242 5.000 342 1,000 6.000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433.000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39.000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15.000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602.000 714,000 
TOTAL WELL COSTS 1,545,000 2,235.000 3,780,000 

COG Operating LLC: 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 330' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP T O T A L 

10,000 
Insuranca 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10.000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156.000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15.000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforaling/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60.000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20.000 60,000 
Welding Services 238 3,000 338 1.500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous • 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236.300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2.587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2.000 515 25.000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2.000 
Contingency 420 1.000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343.000 347.000 
TOTAL WELL COSTS 1,155,000 1,779.000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By: 

Printed Name: 
Tille: This AFE is only an estimate. By signing you agree to pay your share 
Dale: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 330' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 , 22,000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350.000 310 350,000 
Fuel & Power 211 68.000 311 17,000 85.000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 . 15,000 314 15.000 
Drill Stem Test 215 315 . 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100.000 
Geologic/Engineering , 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 12.000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57.000 
Swabbing Unil 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10.000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50.000 344 50,000 
Miscellaneous 242 5,000 342 1.000 6.000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230.000 
Couplings/Filtings/valves 415 2.000 515 25,000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 0 
Injection Planl/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343,000 347.000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #1H 
SHL: 75' FSL & 330' FWL (Unit M) of Section 12, T17S, R31E 
BHL: 330' FNL & 330 FWL, (Unit D) of Section 12.T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #1H, as a triple lateral 
well at the captioned location, or a legal location within said Unit M, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral;; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021" MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages, 

If you elect to participate in the subject well,, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354, 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s\ ra rail 
DRB ra Electronic Certiliad 

] Package ID:9171999991703040428161 
Destination ZIP Code: 76102 
Customer Reference: 
Recipient: ~IZ^^-j2^JC^Q. 

First Class Large Envelope 

Confirmation 
Services 

PBP Account #: 41592288 
Serial W. 13S4097 

JUN 20 2011 4:19 PM 



Complete Items'1,'2; arid 3."Also complete^.' 
Item 4 If Restrict^G^ttwsryJs desired.\. 1 
Print your name and address onthereverse 
so that we can return'tr» 'dud to you; - « 
Attach this card to the back" of the mailpiece, 
or on the front If spacef^rimlts. 

Article Addressed to: 

'Horro Partners 
• 616 Texas Street 
Fort Worth, TX 76102 
Puckett 12 Federal H1H 

, CTAgent 
• Addressee 

B;^scelved byf (PrintedName) : Cr Date of Delivery I 

-D.is delivery. axidrBssdtffi^"from 
If YES; enter delivery.address below:/ " N o 

) 

'Type 
i; Certified Mall 

• Registered 
• Insured Mall 

. B .Express Mall . 
H Return Receipt foriMerchandlse 

• dab.,. ''• , . 
4. Restricted Delivery? (Extra Fee) • Yes„, 

Article Number 
(Transfer from savfce label) 11 ? m n i l 7D3D" 4D4E fllb'l 
Form 3811 , February 2004 Domestic Return Receipt 102595-02-M-1S40 j 

i 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME; Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75'FSL, 330'FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12, 17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10.000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right ot Way 203 15,000 303 15.000 

Survey/Slake Location 204 3,000 304 3.000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211, 112,500 311 11,250 123,750 
Water 212 30.000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46.000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16.000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 

. Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32.000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760.000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 100.000 120,000 
Rentals-Subsurface 236 30,000 336 10.000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6.000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1.433,000 1,633.000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' • 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit , 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20.000 20,000 
Flowlines 511 15.000 15.000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 -
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/CQ2 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112.000 602,000 714.000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By 

Prinled Name: 

Title: _ _ This AFE is only an estimate. By signing you agree to pay your share 
Dale: of the actual costs incuned. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 330' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL, Sec 12, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 . 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Localion/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 

Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15.000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5.500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating . 332 950,000 950.000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60.000 
Welding Services 238 3,000 338 1,500 4.500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50.000 344 50,000 
Miscellaneous 242 5,000 342 „ 1,000 6.000 
Contingency 243 105.000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151.000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermedials Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Coupling s/Fitlings/Valves 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4.000 343,000 347,000 
TOTAL WELL COSTS 1,155.000 1.779.000 2.934,000 

COG Operating LLC 

By. J. Coffman / C. Bird Dale Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



W COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

W E L L NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 330' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 330' FWL , Sec 12 ,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pi lot , 160 Acre 

I N T A N G I B L E C O S T S 

Title/Curative/Permil 201 

BCP 
10.000 

ACP TOTAL 
10.000 

Insurance 202 22.000 302 22,000 
Damages/Right of Way 203 303 .0 
Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 205 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17.000 85,000 
Water 212 25,000 312 75.000 100.000 
Bits 213 30.000 313 1,000 31.000 
Mud & Chemicals 214 15.000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13.000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2.000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5.500 
Mud Logging Unit 229 12.000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15.000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 - 20,000 60.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

T A N G I B L E C O S T S 
Surface Casing 401 1.200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 > 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit . . 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Coupllngs/Filtings/Valves 415 2.000 515 25.000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 

Injection Planl/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1.155,000 1.779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



0COHCHO 

August 11,2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company y 

Burnett Plaza, Unit 9 / 
801 Cherry Street, Suite 1500 "«*••.*.>««.,— 
Fort Worth, Texas 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #1H 
SHL: 75' FSL & 330' FWL (Unit M) of Section 12, T17S, R31E 
BHL: 660' FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit'letter 
M in Section 12. '• 

• The approximate BHL has been moved to 660' FNL and 330' FWL of Section 12. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue. Suite 100 Midland, Texas 79701 mo* 432.683.7443 m 432.683.74 



t a m o s 
SENDERr lCQ/WPte^ 

i ;v, a - Complete, itemsti ; ;2;.arK)'3VAI^;conq9le^e^ 
_i tern 4 if Restricted Delivery,Is 'desired. 1 _ 

; Print your name arr i address on; the reverse,-' 
so that we can roturn the card to you. 

• - • ;A t tach ; th is :c^ 
Jor on the fronf If.space pehfilts.V1 - l

t~'l*'.l' 

1; Article Addressedto:: 

Burne t t Oil Company 

Burne t t Plaza, Uni t 9 

8 0 1 Cherry Street , Suite 1500 

Fort W o r t h , Texas 73102 

Pucket t 12 Federal f f l H 

COMPLETETHIS'SECTION.ON DELIVERY -

D~1s deliver/ Bdo^aTffererrt from Itaii 17 EhYes\ J \ 
v*lf YES, enter delivery address below U No 

3. Service Type ' ! 

Decertified Mail" • ExprossMall < 
3 • . Registered** Z-B^etufn; Receipt for. Merchandise j 

- Q'lnsured MalL • C.O.D. 

4;t;Restricted Dellven/?l(Extra Fee);. • Yes 

2., Article Number,; 
(Transfer.from sen- 3 1 i J 11 i j 3 FI 1_7 D 3 0 it 0H?_ 8315. 

PST^orm'SSI. I f February-2004' Domestic Return Receipt;. 102S85-02-M-1540.: 



' • ^ C o m p M ' t t e r n s 1 , 2,' arid 3. Also complete 
Item 4 If Restricted Delivery is desired. 

•'•••Print your name and address on the reverse 
so that we can return the card to you. 

•a Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Bu rne t t Oil Company 

Burne t t Plaza, Unit 9 

8 0 1 Cherry Street , Suite 1S00 

Fort W o r t h , Texas 73102 

Pucket t 12 Federal f f l H 

A. Signature 

X 
• Agent 
• Addressee 

B. Recelved by (Printed Name) C. Date ot Delivery 7 

Di Is delivery address different from Item 1 7 • .Yes 
If YES, enter delivery address below: • No 

3. Service Type " ' 
DTCer t f l « l ^ l . .VdExp r^S te f f l -
• Registered ' QS'Raturn Receipt for Merchandise 
• Insured Mail • C.O.D. ' " 

4; Restricted Delivery? (Extra Fee)' • Yes 

" 2. Article Number 
* (Transfer from'sen 31 7111 3331 703D HQH7 5335 
• PS Form 3 8 1 1 . February 2004 Domestic Return Receipt 1O259542-M-1540 ) 

I: 



^concHo 
August 11,2011 U.S. Certified Mail 

Return Receipt Requested 

Javelina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Weil Proposal 
Puckett "12" Federal #1H 
SHL: 75' FSL & 330' FWL (Unit M) of Section 12, T17S, R31E 
BHL: 660* FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
M in Section 12. 

• The approximate BHL has been moved to 660' FNL and 330' FWL of Section 12. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

'Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower I! 550 West Texas Avenue, Suite 100 Midland. Texas 79701 PHONE 432.683.7443 FAX 432.683 



f % 

' ^ E N D E R K C O 

Q Complete items 1,2, and 3. Also complete' ' 
' item 4 If Restricted Delivery Is desired^ 

•„ • Print your name and addresson the reverse 
so that wa can retum^he'card to you. 

^ • i Attachithls'card. to the:back of the:mailpiece,1; 
or on the frontjlf space permits^ > "'r

jSt •' r ' 

1. Article Addressed to:=-

Javalina Partners 

616 Texas Street 

Fort W o r t h , TX 76102 

Puckett 12 Federal H1H 

by./ Printed Name} ate of Delivery. 

MIL *D.vls deOvory address different from Item 1 ?i> BOfes;n«i|;-
-, If YES, enter delivery address below • No >i-

3.'- Service Type T i 
recertified Mall' Express Mall . 

l^ »0'.RBglstered!:rf.'. Quotum Receipt for Merchandise,, 
, • Insured Mall,. -EICOX) " / 

'4:.<Rejlrl(^,Oeilvery7<|B«a:Fee^<:' • Yes' 

^ 2 Article Numb 
31, 7133 3331 7D30 4DU7 5335 

' PS Forifh 3811,February 2004 " r jpme^"R^rn'Receipt ' : 102595O2-M-1540 ( 



fSENDER:fgO/W/?l£7E THIS)SECTION r* 

Complete items. 1,2, and 3; Also complete 
Item 4 If Restricted Delivery, is^desired.1 

H Print your name'and address on the reverse 
so that vye can return the card to you: 
Attach this card to the back of the mailpiece, 
or oh the front if space permits. 

1. Article Addressed to: 

Javalina Partners 

616 Texas Street 

Fort Worth, TX 76102 

Puckett 12 Federal #1H 

A Signature 

X 
• Agent 
• Addressee 

B. Received by( Printed Name) C. Date of Delivery 

D. Is delivery address different from Item 17 • Y e s 
If YES, enter delivery address below: • No 

3.'^erv|ce;Type 
; '• ' ir^f^t i f led'Mall 
,,'> Q Registered' 
. ',,Qilnsumd Mail 

• Express Mall 

QfflebJrn Receipt for Merchandise 
• C.O.D;.. . 

4. ' Restricted Delivery?, (Extra Fee) • Yes . 

2. Article Numb 
(Transfer (tor 31 7133 3331 703D 4047 83flfl 

PS Form 3 8 1 ̂  February 2004 Domestic Return Receipt 10259SO2-M-1540 



0COHCHO 

August 11,2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #1H 
SHL: 75'FSL & 330'FWL (Unit M) of Section 12, T17S,R3 IE 
BHL: 660'FNL & 330 FWL, (Unit D) of Section 12, T17S,R3 IE 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
M in Section 12. 

• The approximate BHL has been moved to 660' FNL and 330' FWL of Section 12. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-1685-
4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address. Fasken Center. Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 a m 432.683.7443 IAX 432.683.7441 
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August 3, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "12" Federal #2H 
SL: 110' FNL & 990' FWL (Unit D) of Section 12, T17S, R31E 
BHL: 330' FSL & 990' FWL, (Unit M) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #2H, as a triple lateral 
well at the captioned location, or at an approved surface location within said Unit D, to depths of 
approximately 5,500' TVD, 9,900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an 
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). 
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of 
such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

Istuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 PHONE 432.683.7443 FM 432.683.7441 
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COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 110' FNL, 990' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM ', 
BHL: 330' FSL, 990' FWL, Sec 12,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 

INTANGIBLE COSTS 
Title/Curative/Permil 201 

BCP v 

10,000 

ACP TOTAL 
10,000 

Insurance 202 22.000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 ! 0 

Location/Pils/Road Expense 205 10,000 305 10,000 i 20,000 

Drilling / Completion Overhead 206 5,000 306 1,000 1 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 ' 308 0 
Daywork Contracl 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350.000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Waler 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Slem Test 215 315 0 
Caring & Analysis 216 0 
Cemenl Surface 217 0 
Cement Intermediate 218 0 
Cemenl 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment &. Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1.000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2.000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1.500 5,500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950.000 950.000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Renlals-Subsurface 236 60,000 336 10,000 : 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 i 60.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50.000 
Miscellaneous 242 5.000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000 

T A N G I B L E COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meiers 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant7C02 Equipment 518 0 
Miscellaneous 419 1,000 519 ,1,000 2.000 
Contingency 420 1,000 520 32,000 i 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 2.934,000 

COG Operating LLC* 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

This AFE Is only an estimate. By signing you agree to pay your share 
of the actual costs Incurred. [ 

Printed Name: 
Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf.Loc: 110' FNL, 990' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 990' FWL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Jitle/Curalive/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pils/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17.000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Floal Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13.000 13,000 
Fishing Tools & Service 223 100.000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12.500 27,500 
Slimulation/Trealing 332 950.000 950.000 
Completion Unit 12.000 333 45,000 57,000 
Swabbing Unil 334 0 
Rentals-Surface 235 15.000 335 45,000 60,000 
Rentals-Subsurface 236 60.000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3.000 338 1,500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1.151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51.000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230.000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2.000 
Contingency 420 1.000 520 32.000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155.000 1,779,000 2,934,000 

COG Operating LLC 

By: J, Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Printed Name: 
Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf.Loc: 110' FNL, 990' FWL, Sec 12, 17S-31E. COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 990' FWL, Sec 12,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curalive/Permlt 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15.000 303 15,000 

Survey/Stake Localion 204 3.000 304 3,000 
Location/Pils/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Waler 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1.000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Conlract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5.000 5,000 
Perforating/Wireline Services 231 3,500 331 125.000 128,500 
Stimulation/Treating 332 760.000 760,000 
Completion Unit 333 40,000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklifl/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120.000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131.500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/B" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15.000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves • 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Planl/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 
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August 3, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #2H 
SL: 110' FNL & 990' FWL (Unit D) of Section 12, T17S, R31E 
BHL: 330' FSL & 990' FWL, (Unit M) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #2H, as a triple lateral 
well at the captioned location, or at an approved surface location within said Unit D, to depths of 
approximately 5,500' TVD, 9,900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an 
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). 
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of 
such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mm 432.683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 110' FNL, 990' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 990' FWL, Sec 12.17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 

INTANGIBLE COSTS BCP ACP TOTAL 
Tille/Curative/Permit 201 10.000 10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 

Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68.000 311 17,000 85.000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 • 1,000 31,000 

Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 

Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 . 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5.500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27.500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45.000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60.000 
Rentals-Subsurface 236 60.000 336 10.000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3.000 338 1.500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1.000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Filtings/Valves 415 2.000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Planl/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2.000 
Contingency 420 1.000 520 32,000 33.000 

TOTAL TANGIBLES 4.000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Tille: This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 110' FNL, 990' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 990' FWL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permil 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 . 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17.000 85.000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 0 
Cemenl Intermedlale 218 0 
Cemenl 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100.000 323 100.000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contracl Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21.200 
Testing Casing/T ubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12.000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12.500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45.000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60.000 
Rentals-Subsurface 236 60,000 336 10.000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131.300 236,300 

TOTAL INTANGIBLES 1,151.000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Eleclrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 
Gas Compressors/Meiers 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1.000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155.000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird • Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Pnnled Name: 
Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 110'FNL, 990'FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 990' FWL, Sec 12, 17S-31E OBJECTIVE: 11021' MP (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 

Location/Pits/Road Expense 205 40,000 305 65,000 105,000 

Drilling / Completion Overhead 206 ... 5,000 306 1,000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 

Directional Drilling Services, With RS 210, 400,000 310 400,000 

Fuel & Power 211 112,500 311 11,250 123,750 

Water 212 30,000 312 75,000 105,000 

Bits 213 45,000 313 1,000 46,000 

Mud & Chemicals 214 25,000 314 25,000 

Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Produclion 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 . 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
PerforatlngAfVireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1.200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Produclion Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200' 2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97.000 
Prime Mover 507 0 
Rods 508 39.000 39,000 
Pumps 509 4,500 4.500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs Incurred. 
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August 3, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #2H 
SL: 110' FNL & 990' FWL (Unit D) of Section 12, T17S, R31E 
BHL: 330' FSL & 990' FWL, (Unit M) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #2H, as a triple lateral 
well at the captioned location, or at an approved surface location within said Unit D, to depths of 
approximately 5,500' TVD, 9,900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an 
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). 
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of 
such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

'Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland. Texas 79701 PHONE 432.683.7413 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 110'FNL, 990'FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 990' FWL, Sec 12, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 

INTANGIBLE COSTS 
> 

BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22.000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Conlracl 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud 8> Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 . , . . .17,000 327 4,200 21,200 
Testing Casing/Tubing 22B 4.000 328 1,500 5.500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15.000 331 12,500 27.500 
Stimulation/Treating 332 950.000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50.000 344 50,000 
Miscellaneous 242 5.000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1.436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydralor 517 0 
Injection Planl/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2.000 
Contingency 420 1.000 520 32.000 33.000 

TOTAL TANGIBLES 4.000 343,000 347,000 
TOTAL WELL COSTS 1,155.000 1,779,000 2,934,000 

COG Operating LLC 

By. J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 110' FNL, 990' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 990' FWL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tille/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5.000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, Wilh RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25.000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10.000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21.200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Slimulalion/Treating 332 950.000 950,000 
Completion Unit 12.000 333 45.000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45.000 60,000 
Rentals-Subsurface 236 60.000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20.000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436.000 2.587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 
Gas Compressors/Meters 516 . 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779.000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 110' FNL, 990' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FSL, 990'FWL, Sec 12,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Location/Pils/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 ' 16.000 
Cement Produclion 7"x5.5" 218 319 70,000 70,000 
Cemenl Squeeze & Other (NO Kickoff Plug) . 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15.000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1.000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2,000 4.000 
Contract Supervision 227 ; . .28.000 327 4.000 32,000 
Testing Casing/Tubing 228 4,000 32B 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 103,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433.000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1.200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Healer Trealer/Separalor 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2.000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1.545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: _ ^ 

By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 
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June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 >w<—' V 
Fort Worth, Texas 76102 

c o p y 
RE: New Well Proposal r 

Puckett "12" Federal #3H 
SHL: 75'FNL & 1650'FWL (UnitC) of Section 12, T17S.R31E 
BHL: 330'FSL & 1650 FWL, (Unit N) of Section 12, T17S.R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #3H, as a triple lateral 
well at the captioned location, or a legal location within said Unit M, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021" MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions'to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 
DRE/rc 

Confirmation 
Services 
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Electronic Certified 
First Class Large Envelope 

PBP Account #: 41592288 
Serial tt: 1364097, 
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COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

I •) 

WELL NAME: Puckett "12" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FNL, 1650' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650'FWL, Sec 12,17S-31E OBJECTIVE: 11021' MD (6600'TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
10,000 

Insurance | 202 22,000 302 22.000 

Damages/Right of Way | 203 15,000 303 15,000 

Survey/Stake Location I 204 3,000 304 3.000 
Location/Pils/Road Expense | 205 40,000 305 65,000 105.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 

Turnkey Contract i 207 307 0 
Footage Contract \ 208 308 0 

Daywork Contract 20:2 @ $13000/day 209 260.000 309 26,000 286,000 

Directional Drilling Services, With RS 210 400,000 310 400.000 
Fuel & Power 211 112,500 311 11.250 123,750 
Water | 212 30,000 312 75,000 105,000 
Bits j 213 45,000 313 1,000 46,000 

Mud & Chemicals | 214 25,000 314 25,000 
Drill Stem Test j 215 315 0 
Coring & Analysis | 216 0 
Cement Surface j 217 16,000 16,000 
Cement Intermediate ] 218 16,000 16,000 
Cement Production 7"x5.5" 1 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 1 222 7,000 322 13,000 20,000 
Fishing Tools & Service | 223 323 0 
Geologic/Engineering | 224 10,000 324 1,000 11,000 
Contract Labor | 225 10,000 325 30,000 40,000 
Company Supervision j 226 2,000 326 2,000 4,000 
Contract Supervision ] 227 28.000 327 4,000 32,000 
Testing Casing/Tubing | 228 4,000 328 1,500 5,500 
Mud Logging Unit ] 229 16,000 329 16,000 
Logging 1 230 0 330 5,000 5,000 
Perforating/Wireline Services | 231 3,500 331 125,000 128,500 
Stimulation/Treating 1 332 760,000 760,000 
Completion Unit | 333 40,000 40,000 
Swabbing Unit | 334 0 
Rentals-Surface j 235 20,000 335 100,000 120,000 
Rentals-Subsurface j 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilizatjon 237 40,000 337 100,000 140,000 
Welding Services | 238 3,000 338 1,500 4.500 
Water Disposal \ 239 339 25,000 25.000 
Plug to Abandon j 240 340 0 
Seismic Analysis | 241 341 0 
Closed Loop & Environmental! 244 120.000 344 120,000 
Miscellaneous | 242 5,000 342 1.000 6.000 
Contingency | 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES | 1,433,000 1,633,000 3,066.000 

TANGIBLE COSTS 1 
Surface Casing 550' 13 3/8" ] 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 
Production Casing/Liner 6900') 7", 4200' - 5.5" 503 260,000 260.000 
Tubing 6200'2 7/8" I 504 38.000 38,000 
Wellhead Equipment | 405 30,000 505 18,000 48,000 
Pumping Unit j 506 97,000 97,000 
Prime Mover \ 507 0 
Rods [ 508 39.000 39,000 
Pumps 509 4,500 4,500 
Tanks ! 510 20.000 20,000 
Flowlines 511 15,000 15,000 
Heater Trealer/Separator 512 25.000 25,000 
Electrical System l 513 . 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/FiltingsA/alves 415 2,000 515 25.000 27,000 
Gas Compressors/Meters | 516 4,000 4,000 
Dehydrator 517 ; o 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235.000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



W COG OPERATING LLC ^ 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME; Puckett 1"12" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FNL, 1650' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FSL, 1650' FWL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curalive/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Conlract 207 307 0 
Footage Contract 208 308 0 
Daywork Conlract 12:3 @ $1;3000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power ! 211 68.000 311 17,000 85,000 
Water I 212 25,000 312 75,000 100,000 
Bits ! 213 30,000 313 1,000 31,000 
Mud & Chemicals i 214 15,000 314 15,000 
Drill Slem Test i 215 315 0 
Coring & Analysis i 216 0 
Cement Surface i 217 0 
Cement Intermediate i 218 0 
Cement 2nd Intermediate 7" | 218 319 0 
Cemenl Squeeze & Olher (Np Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment i 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering t 224 10,000 324 1,000 1.1,000 
Contract Labor i 225 10,000 325 30,000 40,000 
Company Supervision I 226 2,000 326 2,000 4,000 
Contract Supervision I 227 17,000 327 4,200 21.200 
Testing Casing/Tubing i 228 4,000 328 1.500 5,500 
Mud Logging Unit I 229 12,000 329 12,000 
Logging I 230 330 0 
Perforating/Wireline Services' 231 15,000 331 12,500 27,500 
Stimulation/Treating I 332 950,000 950,000 
Completion Unit I 12,000 333 45,000 57,000 
Swabbing Unit \ 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface i 236 60.000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services I 238 3,000 338 1,500 4,500 
Water Disposal I 239 339 25,000 25.000 
Plug lo Abandon | 240 340 0 
Seismic Analysis t 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous ! 242 5,000 342 1,000 6,000 
Conlingency f 

I 243 105,000 343 131,300 236,300 
TOTAL INTANGIBLES i ! 1,151,000 1,436.000 2,587,000 

TANGIBLE COSTS i 
Surface Casing I 401 1,200 
Intermediate Casing i 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51.000 
Tubing I 504 0 
Wellhead Equipment ! 405 505 0 
Pumping Unil I 506 0 
Prime Mover ! 507 0 
Rods I 508 0 
Pumps I 509 • 0 
Tanks I 510 0 
Flowlines I 511 0 
Heater Treater/Separator I 512 ' 0 
Electrical System I ' 513 0 
Packers/Anchors/Hangers I 414 514 230,000 230,000 
Couplings/Filtings/Valves I 415 2,000 515 25,000 27,000 
Gas Compressors/Meters I 516 4.000 4,000 
Dehydralor i 517 0 
Injection Plant/C02 Equipment 516 0 
Miscellaneous i 419 1,000 519 1,000 2i000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1.779,000 2,934,000 

COG Operating LLC 

By J. Coffman / C. Bird j Dale Prepared: 5/17/11 

We approve: I 
% Working Interest j 

Company: j 
By I 

I 
Printed Name: | 
Title: [ This AFE is only an estimate. By signing you agree lo pay your share 
Date: i of the actual costs Incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #3H . PROSPECT NAME: Puckett 
Surf. Loc: 75'FNL, 1650'FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650'jFWL, Sec 12,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre I 

INTANGIBLE COSTS 
Tille/Curalive/Permit 201 

BCP 
10.000 

ACP TOTAL 
10,000 

Insurance | 202 22.000 302 22,000 
Damages/Right of Way | 203 303 0 
Survey/Slake Location | 204 304 0 
Location/Pits/Road Expense | 205 10.000 305 10,000 20.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract ! 207 307 0 
Footage Contract | 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power | 211 68,000 311 17,000 85,000 
Water | 212 25,000 312 75,000 100,000 
Bits | 213 30,000 313 1,000 31,000 
Mud & Chemicals I 214 15,000 314 15,000 
Drill Stem Test | 215 315 0 
Coring & Analysis I 216 0 
Cement Surface | 217 0 
Cement Intermediate | 218 0 
Cement 2nd Intermediate 7" | 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment i 222 322 13,000 .13,000 
Fishing Tools & Service | 223 100,000 323 100,000 
Geologic/Engineering | 224 10,000 324 1,000 .11,000 
Contract Labor | 225 10,000 325 30.000 40,000 
Company Supervision | 226 2.000 326 2,000 4,000 
Contract Supervision | 227 17,000 327 4,200 21,200 
Testing Casing/Tubing | 228 4,000 328 1,500 '5.500 
Mud Logging Unit t 229 12,000 329 12,000 
Logging i 230 330 0 
Perforating/Wireline Services! 231 15,000 331 12,500 27,500 
Stimulation/Treating j 332 950,000 950,000 
Completion Unit [ 12,000 333 45,000 57,000 
Swabbing Unit I 334 0 
Rentals-Surface | 235 15,000 335 45,000 60,000 
Rentals-Subsurface | 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services | 238 3,000 338 1,500 4,500 
Water Disposal | 239 339 25.000 25.000 
Plug to Abandon j 240 340 0 
Seismic Analysis | 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous ! 242 5,000 342 " 1,000 '6,000 
Contingency j 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES | 1.151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Produclion Casing/Liner 4200' -4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230.000 
Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2.000 
Contingency 420 1,000 520 32.000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155.000 1,779,000 2,934.000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/17/11 

We approve: 
% Working Interest 

Company 
By; 

Printed Name: 
Title: 
Dale: 

This AFE is only an estimate. By signing you agree lo pay your share 
of the actual costs Incurred. 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street' 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #3H 
SHL: 75" FNL & 1650' FWL (Unit C) of Section 12, T17S, R31E 
BHL: 330' FSL & 1650 FWL, (Unit N) of Section 12, T17S, R31E 
Eddy County! New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #3H, as a triple lateral 
well at the captioned location, or a legal location within said Unit M, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' T^/D, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total) cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is! set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompapied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

i 
If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questio 

Yours truly, 

COG Operating LLC 

is to the undersigned at 432-685-4354. 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure 
DRE/rc ra ra •̂ 3 ra 

Confirmation 
i 

Serv ces 

Package ID:9171999991703005118311 
Destination ZIP Code: 76102 
Customer Reference: - ' 
Recipient: J ^ / j ^ ^ ^ p ^ c t ^ 
Address: 

Electronic Certified 
First Class Large Envelope 

PBP Account #:-41592288 
Serial tf:. 1364097 

JUN 20 2011 4:.l4 PM 



Complete'items 1, 2, and 3. Also^corhplete 
Item 4 if Restricted Delivery Is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the pack of the mailp ece, 
or on the front If space permits. 

I. Article Addressed to: 

;'| Javalina Partners 
616 Texas Street 

i\ Fort Worth, TX 76102 
Puckett 12 Federal #3H 
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3. Sendee Type •iv': ***t^>^ r*.: M y'\':' ' i 
aCerttfled Mall • Express Mall f 

• Registered .iiQ^Retum Receipt for,Merchandise i 

. : • insured Mall, • C O.D. 

4.; Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Trwsferfrom sorylce label) 31 7133 3331 7D3D DS11 6311 

PS Form 3811 , February 2004 Domestic Return Receipt 1102595-02-M-1540.1 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FNL, 1650' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650'[FWL, Sec 12, 17S-31E 
WO/Pilot. 160 Acre ! 

OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 

INTANGIBLE COSTS! BCP ACP TOTAL 

We approve: 
% Working Interest 

Company: 

Title/Curat'tve/Permtt ; 201 10.000 10,000 
Insurance j 202 22,000 302 22,000 

Damages/Right of Way j 203 15,000 303 15,000 

Survey/Stake Location ! 204 3,000 304 . 3,000 
Location/Pits/Road Expense) 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1.000 6,000 
Turnkey Contract J 207 307 0 
Footage Contract j 208 308 0 

Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 

Directional Drilling Services, .With RS 210 400,000 310 400,000 
Fuel & Power j 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 

Bits I 213 45,000 313 1,000 46,000 

Mud & Chemicals j 214 25,000 314 25.000 
Drill Stem Test | 215 315 0 
Coring & Analysis i 216 0 
Cement Surface | 217 16.000 16,000 
Cement Intermediate | 218 16,000 .16.000 
Cemenl Production 7"x5.5" ] 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15.000 .18,500 
Casing Crews & Equipment | 222 7,000 322 13,000 20,000 
Fishing Tools & Service | 223 323 0 
Geologic/Engineering | 224 10,000 324 1,000 .11,000 
Contract Labor ] 225 10,000 325 30,000 40,000 
Company Supervision | 226 2.000 326 2.000 , 4,000 
Conlract Supervision | 227 , . 28,000 327 4,000 32,000 
Testing Casing/Tubing | 228 4,000 328 1,500 : 5.500 
Mud Logging Unit j 229 16,000 329 .16,000 
Logging | 230 0 330 5,000 I 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 

; Stimulation/Treating [ 332 760,000 76Q.000 
Completion Unit | 333 40,000 40,000 
Swabbing Unit 334 I 0 
Rentals-Surface j 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services | 238 3.000 338 1,500 4,500 
Water Disposal j 239 339 25,000 25,000 
Plug lo Abandon j 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environment 244 120,000 344 120,000 
Miscellaneous 242 5.000 342 1,000 !6,000 
Contingency 243 131.500 343 149,750 281,250 

TOTAL INTANGIBLES | 1,433.000 1,633.000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900 - 7", 4200' - 5.5" 503 260,000 260.000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39.000 39,000 
Pumps 509 4.500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2.000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS . 1,545,000 2,235,000 3.7B0,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

By: 

Prinled Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #3H PROSPECT NAME: Puckett 
Surf, Loc: 75'FNL, 1650'FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650' FWL, Sec 12,17S-31E 
WO/Pilot, 160 Acre j 

OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 

! 
INTANGIBLE COSTS 
Title/Curative/Permit j 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance | 202 22,000 302 22,000 

Damages/Right of Way j 203 303 0 

Survey/Slake Location j 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 ;20,ooo 
Drilling / Completion Overhead 206 5,000 306 1,000 ' 6,000 
Turnkey Contract I 207 307 0 
Footage Contract [ 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350.000 
Fuel & Power I 211 68,000 311 17,000 585,000 
Water ) 212 25,000 312 75,000 100,000 
Bits I 213 30,000 313 1,000 ;31,000 
Mud & Chemicals j 214 15,000 314 :15.000 
Drill Stem Test | 215 315 0 
Coring & Analysis { 216 0 
Cemenl Surface | 217 0 
Cemenl Intermediate ) 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13.000 
Fishing Tools & Service I 223 100,000 323 100,000 
Geologic/Engineering I 224 10,000 324 1,000 11,000 
Contract Labor j 225 10,000 325 30.000 40,000 
Company Supervision ! 226 2.000 326 2,000 • 4,000 
Contract Supervision ] 227 .17,000 327 4.200 21,200 
Testing Casing/Tubing j 22B 4.000 328 1,500 5.500 
Mud Logging Unit ] 229 12,000 329 12,000 
Logging | 230 330 0 
PerforatlngAWireline Services 231 15.000 331 12,500 27.500 
Stimulation/Treating j 332 950,000 950.000 
Completion Unit | 12,000 333 45,000 57,000 
Swabbing Unit | 334 0 
Rentals-Surface j 235 15,000 335 45,000 60.000 
Rentals-Subsurface j 236 60.000 336 10.000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services j 238 3,000 33B 1,500 4,500 
Water Disposal j 239 339 25.000 25,000 
Plug to Abandon ! 240 340 0 
Seismic Analysis j 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous I 242 5,000 342 1,000 6,000 
Contingency \ 243 105,000 343 131.300 236,300 

TOTAL INTANGIBLES | 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 
Intermediate Casing 402 503 • o 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 ; o 
Rods 508 i 0 

Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 ' 0 
Packers/ Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4.000 
Dehydrator 517 0 
Injection Planl/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4.000 343.000 347,000 
TOTAL WELL COSTS 1,155,000 1,779.000 2.934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: j 
% Working Interest j 

Company: 
By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



WELL NAME: Puckett f12" Federal #3H PROSPECT NAME: Puckett 
Surf.Loc: 75' FNL, 1650' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650' FWL, Sec 12,17S-31E OBJECTIVE: 9900' MO (5500' TVO) Paddock 
WO/Pilot, 160 Acre I 

I N T A N G I B L E C O S T S 

Title/Curative/Permil 201 

BCP 
10,000 

ACP TOTAL 
.10,000 

Insurance ! 202 22,000 302 22,000 

Damages/Right of Way | 203 303 0 

.Survey/Slake Location j 204 304 ' 0 
Location/Pits/Road Expense | 205 10,000 305 ' 10,000 20.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract I 207 307 0 
Footage Contract I 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power | 211 68,000 311 17,000 85,000 
Water | 212 25,000 312 75,000 100,000 
Bits i 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test I 215 315 0 
Coring & Analysis I 216 0 
Cement Surface I 217 0 
Cement Intermediate | 218 0 
Cement 2nd Intermediate 7" j 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment | 222 322 13,000 13,000 
Fishing Tools & Service j 223 100,000 323 100,000 
Geologic/Engineering | 224 10,000 324 1,000 11.000 
Conlract Labor I 225 10,000 325 30,000 40,000 
Company Supervision | 226 2,000 326 2,000 4,000 
Contract Supervision i 227 .17,000 327 4,200 21,200 
Testing Casing/Tubing | 228 4,000 328 1,500 5,500 
Mud Logging Unit I 229 12,000 329 12,000 
Logging I 230 330 0 
Perforating/Wireline Services I 231 15,000 331 12.500 27,500 
Stimulation/Treating i 332 950,000 950,000 

Completion Unit ! 12.000 333 45,000 57,000 
Swabbing Unit I 334 .; o 
Rentals-Surface ! 235 15,000 335 45.000 60,000 
Rentals-Subsurface I 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services I 238 3,000 338 1.500 4,500 
Water Disposal I 239 339 25,000 25,000 
Plug to Abandon I 240 340 0 

Seismic Analysis I 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous ! 242 5,000 342 1,000 6,000 

Contingency I 243 105,000 343 131,300 236.300 
TOTAL INTANGIBLES | 1,151,000 1,436,000 2,5B7,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 

Wellhead Equipment 405 505 0 

Pumping Unit 506 0 

Prime Mover 507 0 

Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Flowlines 511 0 
Heater Treater/Separator 512 0 

Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230.000 
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meiers 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1.000 519 1.000 2,000 

Contingency 420 1.000 520 32,000 33.000 
TOTAL TANGIBLES 4,000 343.000 347,000 

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By 

.̂. ̂  COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

Printed Name: 
Tille: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs Incurred. 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #3H 
SHL: 75" FNli & 1650' FWL (Unit C) of Section 12, T17S, R31E 
BHL: 330' FSL & 1650 FWL, (Unit N) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC; ("COG") proposes to drill the Puckett "12" Federal #3H, as a triple lateral 
well at the captioned location, or a legal location within said Unit M, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, j 

COG Operating LLd 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure 
DRE/rc I ra HI (~1 

Confirmation 
i 

Services 

; Package ID:. 9171999991703005118304 
Destination ZIP Code: 76102 
Customer Reference: . 
Recipient: £J) £./<^D 
Addresi 

i Electronic Certified 
FirstjClass Large Envelope 

PBP Account tf: 41592288 
Serial tf: 1354097 

JUN 20 2011 4:15 PM 



EtSERliCOMPLETE'THIS SECTION 

C^mplete'ltems'-^ ; 
itarri.4 h* r f B s 1 M ^ ^ h ^ ' i 9 j d ^ | b . ' ' " i 
Print your name md'add^ 
so that we can,'return" thee 1 
Attach" t h i s c ^ t o ^ b ^ of the'mailpiece, 
or on the front if space permfteJ ! 

A. Signature _ ' 1 
6 \ \ 0 (Y * ^Q-^ent 
* L X M J i ^ ^ i y ^ j » • Addressee 

C^mplete'ltems'-^ ; 
itarri.4 h* r f B s 1 M ^ ^ h ^ ' i 9 j d ^ | b . ' ' " i 
Print your name md'add^ 
so that we can,'return" thee 1 
Attach" t h i s c ^ t o ^ b ^ of the'mailpiece, 
or on the front if space permfteJ ! 

Britecelved by (Printed Name) 

( X I 0 ( w ' 
C : Date of Delivery ) 

Article Addressed to: 

I • • 
Jor-|o Partners 
516 Texas Street 
:ort Worth, TX 76102 
'uckett 12 Federal 83H 

D. Is delivery address different from Item 1? tU> Yes ! 
If YES, enter delivery address below:' iD No ! 

, •• ! ! 
.... L. »! 

Article Addressed to: 

I • • 
Jor-|o Partners 
516 Texas Street 
:ort Worth, TX 76102 
'uckett 12 Federal 83H 

3. Se^ceTypo ' ' ' " " !' j 
L¥Certified Mall •pjgjressMail j j 
• Registered Return Receipt for Merchandise i 
• insured Mall • C.O.D. J: ' I 

Article Addressed to: 

I • • 
Jor-|o Partners 
516 Texas Street 
:ort Worth, TX 76102 
'uckett 12 Federal 83H 

4. Restricted Delivery? (Brf/a Fee) { •Yes" I 

Article Number 
(Transfer from service label) 

31 7133 3331 7D3D D511 B3Cm 

S Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 



WELL NAME: 

COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

Puckett "12" Federal #3H PROSPECT NAME: Puckett 
Surf.Loc: 75'FNL, 1650'FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650' FWL, Sec 12, 17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 

Wa approve: 
% Working Interest 

Company: 
Byj 

WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permil 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance j 202 22,000 302 22,000 

Damages/Right of Way j 203 15,000 303 15,000 

Survey/Slake Location | 204 3,000 304 3,000 
Localion/Pits/Road Expense j 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 208 5,000 306 1,000 6,000 

Turnkey Contract | 207 307 0 

Footage Contract | 208 308 0 

Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power | 211 112,500 311 11,250 123,750 

Water | 212 30,000 312 75,000 105,000 

Bits i 213 45,000 313 1,000 46,000 

Mud & Chemicals | 214 25,000 314 25,000 
Drill Stem Test I 215 315 0 
Coring & Analysis | 216 0 
Cemenl Surface ! 217 16,000 16,000 
Cement Intermediate j 218 16,000 16,000 
Cement Produclion 7"x5.S" S 218 319 70,000 70,000 
Cement Squeeze & Other (NQ Kickoff Plug) 220 320 0 
Float Equipment S. Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40.000 
Company Supervision 226 2,000 326 2,000 14,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 326 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10.000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140,000 
Welding Services 238 3,000 338 1,500 4.500 
Water Disposal 239 339 25.000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149.750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3.066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Produclion Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38.000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 t. 0 
Rods I 508 39,000 39,000 
Pumps I 509 4,500 4,500 
Tanks I 510 20,000 20,000 
Flowlines I 511 15,000 15,000 
Healer Treater/Separator I 512 25,000 25,000 
Electrical System I 513 0 
Packers/Anchors/Hangers I 414 514 0 
Coupling s/Fitlings/Valves [ 415 2,000 515 25,000 27,000 
Gas Compressors/Meters I 516 4,000 4,000 
Dehydralor I 517 : 0 
Injection Planl/C02 Equipment I 518 1 0 
Miscellaneous I 419 1,000 519 1,000 2,000 
Contingency I 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES I 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/16/11 

Printed Name: 
Title: 
Dale: 

This AFE is only an estimate. By signing you agree lo pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett 112" Federal #3H PROSPECT NAME: Puckett 
Surf.Loc: 75' FNL, 1650' FWL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650' FWL, Sec 12, 17S-31E 
WO/Pilot, 160 Acre | 

OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 

I. 

INTANGIBLE COSTS i 

Title/Curative/Permit I 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance I 202 22,000 302 22,000 

Damages/Right of Way j 203 303 0 

Survey/Stake Location j 204 304 : 0 
Location/Pits/Road Expense I 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract i 207 307 ; 0 
Footage Contract j 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power I 211 68,000 311 17,000 85,000 

Water i 212 25,000 312 75,000 100,000 
Bits I 213 30,000 313 1,000 31,000 
Mud & Chemicals j 214 15,000 314 15,000 
Drill Stem Test I 215 315 0 
Coring & Analysis j 216 0 

Cement Surface ! 217 0 

Cement Intermediate j 218 0 
Cement 2nd Intermediate 7" « 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment I 222 322 13,000 13,000 
Fishing Tools & Service | 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4.000 
Contract Supervision 227 . 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5,500 

Mud Logging Unit 229 12,000 329 12,000 

Logging i 230 330 0 

Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 

Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 ; o 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 •; o 
Seismic Analysis 241 341 • 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 105,000 343 131,300 236,300 
TOTAL INTANGIBLES 1,151.000 1,436,000 2,587,000 

T A N G I B L E COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 o 
Production Casing/Liner 420O'i- 4.5" 503 51.000 51,000 
Tubing 504 : 0 
Wellhead Equipment 405 505 ! 0 
Pumping Unit 506 i 0 
Prime Mover 507 : 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 i 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters i 516 4,000 4,000 
Dehydrator I 517 ' o 
Injection Plant/CD2 Equipment 518 ; 0 
Miscellaneous I 419 1,000 519 1,000 2,000 

Contingency i 420 1,000 520 32,000 331000 
TOTAL TANGIBLES 4,000 343.000 347;000 

TOTAL WELL COSTS 1,155.000 1,779.000 2,934',000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC ^ 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett ' 12" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FNL, 1650'FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1650' FWL, Sec 12, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permil 201 10,000 10,000 
Insurance 202 • 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 • 6,000 
Turnkey Contract 207 307 0 
Footage Conlract 208 308 0 
Daywork Conlract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350.000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cemenl Intermediate 218 0 
Cemenl 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2,000 : 4,000 
Contract Supervision I 227 17.000 327 4.200 21,200 
Testing Casing/Tubing I 228 4,000 328 1,500 . 5,500 
Mud Logging Unit I 229 12,000 329 12.000 
Logging I 230 330 0 
Perforating/Wireline Services I 231 15,000 331 12,500 27,500 
Stimulation/Treating i 332 950,000 950,000 
Completion Unit I 12,000 333 45,000 57,000 
Swabbing Unit i 334 0 
Rentals-Surface i 235 15,000 335 45,000 60,000 
Rentals-Subsurface I 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services I 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105.000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 1 402 503 0 
Produclion Casing/Liner 4200; - 4.5" 503 51,000 51,000 
Tubing I 504 0 
Wellhead Equipment i 405 505 0 
Pumping Unit 1 506 0 
Prime Mover I 507 0 
Rods i 508 0 
Pumps i 

i 509 0 
Tanks 1 510 0 
Flowlines ! 511 : 0 
Healer Treater/Separator 1 512 ; o 
Electrical System i 513 : o 
Packers/Anchors/Hangers i 414 514 230,000 230,000 
Couplings/FittingsA/alves i 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 1 516 4,000 ,4.000 
Dehydrator I 517 • 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous i 419 1,000 519 1,000 2,000 
Contingency 1 420 1.000 520 32,000 33,000 

TOTAL TANGIBLES | 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird 

We approve: 
% Workinq Interest 

Company: 
By. i 

Printed Name: 
Title: | 
Date: t 

Dale Prepared: 5/17/11 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs Incurred. 



^concHo 
August 11,2011 U.S. Certified Mail 

Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #3H 
SL: 75' FNL & 1650' FWL (Unit C) of Section 12, T17S, R31E 
BHL: 330*FSL& 1650 FWL, (Unit N) of Section 12, T17S,R3 IE 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
C in Section 12. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue. Suite 100 Midland, Texas 79701 PHONE 432.683.7443 f» 432.683.7441 



• Cornplet8ltems"ff 
Item4 M; 'R^tHc^ 'C^Bw^-^3l^ ' '^-

H: Print your name and address pri the reverse 
so that w c m r r e ^ ' ^ . c a n ^ to you. 

• Attach Ws '«^ .& . ' ^ ° l x^o f , ^e .md4 ] l ? c ?> ' 
or'on.the frontIf.space permits. .v 

1. Article Addressed tb:. 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 73102 
Puckett 12 Federal #3H 

^''signature 

X 
• Agent 
• Addressee 

B. Received by (Printed Name) C. Date of Delivery / 

D. Is delivery address different from (tern 17 • Yes. 
If YES, enter delivery address below: • No 

3: Service Type 

; Certified Mall 
• Registered 

. • Insured Mall 

• Express Mall '.' ;. :' . '. • 
IJf Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service lal_ 

31 7133 3331 7D3D-MD47 B371 
102S95-02-M-1S40 



^concHo 
August 11, 2011 U.S. Certified Mail 

Return Receipt Requested 

Javelina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #3H 
SL: 75' FNL & 1650' FWL (Unit C) of Section 12, T17S, R31E 
BHL: 330' FSL & 1650 FWL, (UnitN) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
C in Section 12. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suits 100 Midland, Texas 79701 mm 432.683.7443 FAX 432.68 



• Complete rtems*1,2, "arid 3 / Alsocomplete 
ltem'4'if Resttcted Delivery Is desired 
Printyour n ^ i e and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front [If space permits. 

1. Article Addressed to: 

Javalina Partners 

616 Texas Street 

Fort W o r t h , TX 76102 

Pucket t 12 Federal 83H 

"A. Signature 

x • Agent 
• Addressee 

B. Received by ( Printed Name) C. Date of Delivery 

D. Is delivery address different from Item 1? • Yes 
If YES, enter delivery address below: • No 

3. Service Type 
[^Certified Mall 
• Registered 
• Insured Mall 

• "Express Mall 
O'Return Receipt for Merchandise ' 
• C.O.D. ; . ..... 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Jransfet'from servicelet 31 7133 3331 703Q 4Q47 6357 

| pSiF6rm*38lT, ' February 2004 Domestic Return Receipt 102595-02-M-1510;i 



concHO 
August 11,2011 U.S. Certified Mail 

Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #3H 
SL: 75' FNL & 1650' FWL (Unit C) of Section 12, T17S, R31E 
BHL: 330' FSL & 1650 FWL, (UnitN) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
C in Section 12. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

•Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address. Fasken Center, Tower II 550 West Texas Avenue. Suite 100 Midland, Texas 79701 mow 432.683.7443 FAX 432.6B3.744i 



"B Complete Items 1, 2; and 3. Also complete 
item 4 if Restfjcted Delivery Is desired. 

•B Print your name arid address on the reverse 
so that we pari return the card to you; 

a Attach this card to the back of the mailpiece, 
or on the front If space permits. 

, 1. Article Addressed to: 

Zorro Partners 

616 Texas Street 

Fort Worth, TX 76102 

Puckett 12 Federal #3H 

A. Signature 

X 
• Agent 

.•;Addressee '• 

B. Received by (Printed Name) " ". C. bate of Delivery 

D. is delivery addressdifferent from Kern i? ' • •Yes 
If YES, enter delivery address below: • • No 

3. Service Type 
E'Cerffled Mall 
• Registered 
• Insured Mall 

• Express Mall . 
fJH^etiim Receipt for Merchandise 
• C.6.D. . . . .y . 

4. Restricted Delivery? {Extra Fee) • Yes 

. 2. Article Number 
(Transfer from servh 

31 7133 3331 7D3D 4047 fl340 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02*1-1540. 



"iBiCpmplete! items'1». 2 j and ,3.-Also completes 1 
Item; 4 if Restricted Dellvory Is desired 

v •? Rrint)your<name; and address'on'ithe reverse, 
so that we can return the card to you 

* • * Attachithls cardto,the;back of,the<mailpiece;-
or on the front if space permits. 

1 Article Addressed to 

Burne t t Oil Company 

Burne t t Plaza, Uni t 9 

8 0 1 Cherry Street, Suite 1500 

Fort W o r t h , Texas 73102 

Pucket t 1? c P f j e r a | # 3 H 

D. Is delivery address 

- • If YES. (ES, enter delivery esuress below Cl'No* 

3 Service Type 
BCerbfiedMall D j 

^• 'Registered? 
iMal l l - „ 

iTHetumiRecelpt for! Merchandises 
• insured Mail D .COD. 

4 RestrictedDelivery?(ExtraFee)^ ( ^ ' •^Yss ' '^ , , 

2 Article Number 
• i ' 

^(Transfer from service fei_ 31 7133 3331-7Q3D- 4047'!&371 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt : 10258S02-M-1540-! 



Complete items 1 , 2, and 3. Also.complete, 
Item 4 If Restricted Delivery.ls desired.' 
Print your name and address on .the reverse; 
so that we can return the card to you. 
Attach this card to the back of the mailpiece. 
or on the front If space permits. -' - ; 

1. Article Addressed to 

Javalina Partners 

616 Texas Street 

Fort W o r t h , TX 76102 

Puckett 12 Federal #3H 

fJebelyedby (Printed Name) 

• CTSqsnt 
Addresses:; 

D. Is d^rvSry address different from Hem 1? • Yes 
- If YES/ enter delivery address below: • No 

:3. Service Typei. 

. "[^Ceftified^Mall <p<Express Mall 
•'RegtetsrBdilv-fSKlIS^Re^ 

;^QinsiireH'Mail!. iQ^aO.D.'"„ ' ' • 

'4."> Rcirtn^xliWIwiyV.rExfrniF'WlH: • Yas 

~2. ArtIcle"Number'. >' 
»..• -(Transfer from seivfco tat 31 7133 3331 703D' 4!Q47 S357 
; p'S'Forrn 3 8 1 1 , February 20O4 ; Domestic Return Receipt'' 102585-02-M-15W) 



B :c6mplete*iterns:1i 2iiand-3.'Also complete : 
v <item 4 If Restricted Dellvefy Is desired. 
<»«iPrint your name"'and'address on'theireverse;.,-. 

so that we can return the card to you. 
- a Attach this card to the back of the'mailplece, 

or on the f ront If space permits; ^ 

-telTif ArtlcleAddressed to: • 

Zor ro Partners 

616 Texas Street 

Fort W o r t h , TX 76102 

Pucket t 12 Federal FF3H 

f 

AT'Sli^ 
-^&Agont 

GDrAddrBssee. 

' B. Ppcetypd by (Printed Name) - C. Date of Delivery 

j n T u J i g l i d 15 2011 
3D~ISdelrveiy a d d j ^ ' ^ ^ • , Y B S . 
*•"•*' |f YES enterdeJfvervaddress below. " O No s 

>3.^SejylceType*r - . , * 
- ; K f ^ f l ed ' j f l a i r f ' ' piExpress Mag . _ , 
fe 13:'Reglsteredb-V^ CM^etum Rec^rJt for.Mercrandlse;. 
\*ti Insured MaV f Q'C.O.D.. , • { 

4. Rasirictod DeUvory? (Extra Fee) • Yes 

2. Article Number i 
s-->.: (Transfer from servh : 

31 7133 3331 7D3D 4047:6340 

' PS Form 3 8 1 1 ' , February 2004 Domestic' Return Receipt? r102595-02-M-1540 ; 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 C O P Y 

RE: New Well Proposal 
Puckett "12" Federal #5H 
SHL: 10' FNL & 1781" FEL of Section 13, T17S, R31E 
BHL: 330' FNL & 1980 FEL, of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #5H, as a triple lateral 
well to penetrate the Yeso Formation at a legal location within Unit Letter O of Section 12, to 
depths of approximately 5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD 
for an Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral 
("Operation"). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed 
description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address.. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

<£• IM* -
Stuart A. Dirks, CPL 
Senior Landman 

] 

Enclosure (s) 
DRE/rc 

Confirmation 
Services 

Package ID:9171999991703040142975 
Destination ZIP Code: 76102 
Customer Reference: 
Recipient: . ^UtOrO^Zt^ 
Address: 

Electronic Certified-

First Class Large Envelope 

P6P Account S: 41592238 
Serial ft: 1364097 

JUH 20 2011 4:17 PM 



ENDER:fC0MPt.E7EfTH/S SECTION < ). ,< 
ta*:?nss3B»-'' i. * ~r t <--.r> , ' -<• * > « i 

COMPLETEiTHIS SECTION ON DELIVERY - . ' ' l r > 1, 1 

i Complete Items 1,2, andJ/AJsojMmplete i 
Item 4 It Restricted Delivery Is1 desired 

i Print your name and address^orfthe: reverse . : 
so that we can return'the^ard toyou 

i Attach this card to>the back of the mailpiece, !. 
or on the front If space permits... ,; >, 

i Complete Items 1,2, andJ/AJsojMmplete i 
Item 4 It Restricted Delivery Is1 desired 

i Print your name and address^orfthe: reverse . : 
so that we can return'the^ard toyou 

i Attach this card to>the back of the mailpiece, !. 
or on the front If space permits... ,; >, 

. Article-Addressed to: •.: - v r . 

% 

(Burnett Oil Company > 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort worth, Texas 76102 
Puckett 12 Federal S5H 

'D J?cletlyeiyBdar^'^^ j ' , 
If YES, erteAjellyeryJddress below • No I 

1 
: •-•• ; T i 

. Article-Addressed to: •.: - v r . 

% 

(Burnett Oil Company > 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort worth, Texas 76102 
Puckett 12 Federal S5H 

3 Seryjee Type >- , 4 
B'CerBfled Mall. •JHSTBSS Mall - , -1 , i 
• Registered •.; Sratum Receipt for Merchandise 1 

• Insured Mall • COD ' 

. Article-Addressed to: •.: - v r . 

% 

(Burnett Oil Company > 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort worth, Texas 76102 
Puckett 12 Federal S5H 

4. RestrictedDeltvery?(ExtraFee) ' •Yes i 

Article Number 
(Transfer from service label) ^1 W 3331 703D 4D14 23?s 

3 Form 3811, February 2004 Domestic Return Receipt 102S95-O2.M-1540 



^ ' COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #5H ' PROSPECT NAME: Puckett 
Surf. Loc: 10' FNL, 1781' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre " 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
10.000 i 

Insurance 202 22,000 302 22,000 i. 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 . 3,000 304 3,000 i: 

Location/Pits/Road Expense 205 40,000 305 65,000 105,000 i 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 1 
Directional Drilling Services, With RS 210 400,000 310 400,000 ! 
Fuel & Power 211 112,500 311 11,250 123,750 i 

Water 212 30,000 312 75.000 105,000 I 
Bits 213 45,000 313 1.000 46.000 i 
Mud & Chemicals 214 25,000 314 25,000 

i 
Drill Stem Test 215 315 0 i | 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 1 * 
Cement Intermediate 218 16,000 16,000 s 
Cement Production 7"x5.5" 218 319 70,000 70,000 t 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 . t 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13.000 20,000 
Fishing Tools & Service 223 323 0 i ) 

Geologic/Engineering 224 10.000 324 1,000 11,000 
Conlract Labor 225 10,000 325 30.000 40,000 ! ( 
Company Supervision 226 2,000 326 2.000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 16.000 329 16,000 
Logging 230 0 330 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760.000 
Completion Unit 333 40,000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 100,000 120,000 
Rentals-Subsurface 236 30.000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 • 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120.000 [ 

Miscellaneous 242 5,000 342 1.000 6,000 : 

Contingency 243 131,500 343 149,750 281,250 { 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 ! 

TANGIBLE COSTS 
Surface Casing 550' 13 3/B" 401 20,000 1.200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

F Production Casing/Liner 6900' - 7". 4200' - 5.5" 503 260,000 260,000 F 
Tubing 6200'2 7/8" 504 38,000 38,000 f 
Wellhead Equipment 405 30,000 505 18,000 48.000 \ 
Pumping Unit 506 97,000 97.000 !: 
Prime Mover 507 0 1 
Rods 508 39,000 39,000 

Pumps 509 4,500 4.500 i; 
2 

Tanks 510 20.000 20.000 i 
Flowlines 511 15,000 15.000 £ Heater Treater/Separator 512 25.000 25,000 s Electrical System 513 0 

( Packers/Anchors/Hangers 414 514 0 ( 
Couplings/Fillings/Valves 415 2,000 515 25,000 27,000 j! 
Gas Compressors/Meters 516 4,000 4.000 i' 

I 
i' Dehydrator 517 0 
i' 
I 
i' 

Injection Plant/C02 Equipment 518 0 1 
Miscellaneous 419 1,000 519 1.000 2,000 i 
Contingency 420 11,000 520 55,500 66,500 • i 

TOTAL TANGIBLES 112,000 602.000 714,000 i 

TOTAL WELL COSTS 1,545.000 2,235,000 3,780,000 I 

COG Operating LLC i-
By: J. Coffman / C. Bird Dale Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf.Loc: 10'FNL, 1781'FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209- 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31.000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" ' ., 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10.000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 , ;. 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1.500 5,500 

Mud Logging Unit 229 12,000 329 12.000 

Logging 230 330 0 

Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950.000 950,000 
Completion Unit 12,000 333 45.000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10.000 70.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20.000 60,000 
Welding Services 238 3,000 338 1,500 4.500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1.436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Produclion Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230.000 
Couplings/Fittings/Valves 415 2.000 515 25.000 27.000 

Gas Compressors/Meiers 516 4,000 4.000 
Dehydrator 517 0 

Injection PlantyC02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2.000 

Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4.000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 2.934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Printed Name: 
Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

II 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 10'FNL, 1781'FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22.000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pils/Road Expense 205 10.000 305 10,000 20,000 
Drilling / Completion Overhead 205 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Foolage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156.000 309 39.000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1.000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze 4 Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4.200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45.000 57,000 
Swabbing Unit 334 I o 
Rentals-Surface 235 15,000 335 45.000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 • 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 \ 50,000 344 50.000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1.151,000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Produclion Casing/Liner 4200' - 4.5" 503 51.000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230.000 
Couplings/Fittings/valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2.000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1.779.000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Printed Name: 
Title: 
Date: 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #5H 
SHL: 10' FNL & 1781' FEL of Section 13, T17S, R31E 
BHL: 330' FNL & 1980 FEL, of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #5H, as a triple lateral 
well to penetrate the Yeso Formation at a legal location within Unit Letter O of Section 12, to 
depths of approximately 5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD 
for an Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral 
("Operation"). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed 
description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure 
DRE/rc ra ra 

Confirmation 
Services 

Package ID:9171999991703040142951 
Destination 2iP Code; 76102 
Customer Reference: 
R e c i p i e n t : ^ t ^ a g ^ g ^ U v 
Address:.*! 

Electronic Certified 
First Class Large Envelope 

PBP Account S: 41592288 
Serial»: 1364097 

JUN 20 2011 4 18 PM 



aGOMMETEiT^JSSECffOWloN'DEt/l/E i 

• Complete items 1,2, arid 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

o Print your name and address on the reverse 
so that we can return the card.to you. . 

B Attach this card to the back of the mailpiece, 
or on the front If space permits. 

•A^l§f}sture. . ! 

i ^ j A X S O L P j i ^ ^ l e e 
• Complete items 1,2, arid 3. Also complete 

Item 4 If Restricted Delivery Is desired. 
o Print your name and address on the reverse 

so that we can return the card.to you. . 
B Attach this card to the back of the mailpiece, 

or on the front If space permits. 

B._̂ Bcelved by (Printed Name) • C. Date of Delivery i 

OUov^ to-TJZ-
1. Article Addressed to: 

f avalina Partners 

;j616 Texas Street 
'fort Worth, TX 76102 
Puckett & Federal »SH 

D. Is delivery address different from ltem.1? • Yes '.. 
tt YES, enter delivery address below: El No ; 

.. X\ 

1. Article Addressed to: 

f avalina Partners 

;j616 Texas Street 
'fort Worth, TX 76102 
Puckett & Federal »SH 3. Sepii&Type ';"" " ' \ 

^Certified Mail D|j(pr8ss Mail \ 
• Festered, . ET^&m Receipt for f^rchandtse ' 

'•'lrsuiecl''Mall;. - ^ U j C J O B Z / . V • » * . • i 

1. Article Addressed to: 

f avalina Partners 

;j616 Texas Street 
'fort Worth, TX 76102 
Puckett & Federal »SH 

. ' 4 ; ' * iReSw^.D^^^ [ ( ^ f»J^ ' . ^ '.t-^.Q Yes'v.', ( 

Article Number 
(Transfer from service label) 31 7133 3331 7Q3D 4014 5351 

S Form 3811, February 2004 Domestic Return Receipt • W2595-02-M-1540 [ 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

.'Sills' 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 10'FNL, 1781'FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right ol Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3.000 

Location/Pits/Road Expense 205 40,000 305 ' 65,000 105,000 

Drilling / Completion Overhead 206 5,000 306 1,000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Conlract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 

Directional Drilling Services, With RS 210 400.000 310 400,000 

Fuel & Power 211 112.500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 

Bits 213 45,000 313 1,000 46.000 

Mud & Chemicals 214 25.000 314 25,000 

Drill Stem Test 215 315 0 
Coring & Analysis 216 0 

Cemenl Surface 217 16.000 16,000 

Cement Intermediate 218 16,000 16,000 

Cement Production 7"x5.5" 218 319 70,000 70,000 

Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 

Float Equipment & Centralizers 221 3,500 321 15,000 18,500 

Casing Crews & Equipment 222 7,000 322 13,000 20,000 

Fishing Tools & Service 223 323 0 

Geologic/Engineering 224 10,000 324 1,000 11,000 

Contract Labor 225 10,000 325 30,000 40.000 

Company Supervision 226 2,000 326 2.000 4,000 

Contract Supervision 227 28,000 327 4,000 32,000 

Testing Casing/Tubing' 228 4.000 328 1,500 5,500 

Mud Logging Unit 229 16,000 329 16,000 

Logging 230 0 330 5,000 5.000 

Perforating/Wireline Services 231 3.500 331 125,000 128.500 

Stimulation/Treating 332 760.000 760,000 

Completion Unit 333 40,000 40,000 

Swabbing Unit 334 0 

Rentals-Surface 235 20,000 335 100,000 120,000 

Rentals-Subsurface 236 30,000 336 10,000 40,000 

Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 

Welding Sen/ices 238 3,000 338 1,500 4,500 

Water Disposal 239 • 339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120,000 344 120,000 

Miscellaneous . 242 5,000 342 1,000 6,000 

Contingency 243 131,500 343 149,750 281.250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3.066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1.200 

Intermediate-Casing 1850' 9 5/8" 402 48.000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38,000 3B.O0O 

Wellhead Equipment 405 30,000 505 18,000 48,000 

Pumping Unit 506 97,000 97.000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20.000 

Flowlines 511 15.000 15,000 

Heater Treater/Separator 512 25.000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydralor 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC , 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

This AFE is only an'estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Printed Name: 
Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 10' FNL, 1781' FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 

Location/Pils/Road Expense 205 ' 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 • 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 

Bits 213 30,000 313 1,000 31,000 

Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" , 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13.000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 . . . . 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 32B 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 23B 3.000 33B 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000 

T A N G I B L E C O S T S 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Caslng/Llner 4200' - 4.5" 503 51.000 51.000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Ftowlines 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230.000 
Coupling s/Fittings/Valves 415 2.000 515 25.000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2,000 

Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 10' FNL, 1781' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tltle/Cura live/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pils/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 307 0 
Footage Conlract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39.000 195,000 
Directional Drilling Services, With RS 210 350.000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1.000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 0 
Cemenl Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100.000 323 100,000 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 17,000. 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12.500 27,500 
Stimulation/Treating 332 950,000 950.000 
Completion Unit 12.000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15.000 335 45.000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70.000 
Truckihg/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 '. 50,000 344 50.000 
Miscellaneous 242 5,000 342 1,000 6.000 
Contingency 243 105,000 343 131.300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2.587.000 

T A N G I B L E C O S T S 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injeclion Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1.779,000 2,934,000 

COG Operating LLC; 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #5H 
SHL: 10' FNL & 1781' FEL of Section 13, T17S, R31E 
BHL: 330' FNL & 1980 FEL, of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #5H, as a triple lateral 
well to penetrate the Yeso Formation at a legal location within Unit Letter O of Section 12, to 
depths of approximately 5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD 
for an Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral 
("Operation"). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed 
description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions" to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure 
DRE/rc ^ ra ra ra 

Package ID:9171999991703040142968 Electronic Certified 
Destination ZIP Code: 76102 First Ciass Large Envelope 

Confirmation Customer Reference: 

Services Recipient: 7 * ^ / l o PBP Account«: 41592288 Services 
Address: * Serial * 1364097 Address: * 

JUN 20 2011 4:17 PM 



H .Complete'items 1;<2, jirid 3:'Alsocomplete >:: 
Item 4 If Restricted Delivery Is desired. 

• Print your.name and address on.the reverse ~ 
so th^.vi^can:.re^'tiw iraidit6.-y6u^n [ 

• AttacrTthlscard to the back* of the mailpiece,-' 
or on the front ifspace permits. ; 

I. Article Addressed to: 

Sorro Partners 
616 Texas Street 
Fort Worth, TX 76102 
Puckett>*Federal S5H 

• Agent 
1,0 Addressee 

BJ3ocelved by (Printed Name) 

D l3delrve^yadd^a^dlffe^frcfn'ltefn47, L"],Yes 
HYES, enter delivery address below:--:, .- Q No 

•C.tDate of Delivery | 

Article Number 
(Transfer from service label) 

31 7133 3331 7030 4D1H E3bfl 

3?.|er^Type" " ' ' " ' " {T-f^fT 
' S ^ f f i e d Mail. D^3r^; : Maii 
Q Registered HTtefian Receipt for Merchandise 

. .SteurBdMall, McBR'^y'.-

• .A7^&^^peVe^^^F^j' • Yes 

'S Form' 3811 .' February 2004 Domestic Return Receipt 102595^)2-M-1540 j 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf.Loc: 10'FNL, 1781'FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FNL, 1980'FEL, Sec 12,17S-31E OBJECTIVE: 11021'MD (6600'TVD) Lower Blinebry 
WO/Pilot, 160 Acre ~ 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Righl of Way 203 15.000 303 15,000 
Survey/Stake Location 204 3.000 304 3,000 
Localion/Pits/Road Expense 205 40,000 305 65.000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123.750 
Water 212 30.000 312 75,000 105.000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20.000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40.000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 • . ,. 28,000 327 4,000 32.000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10.000 40,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 • 339 25,000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120.000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 131,500 343 149.750 281.250 
TOTAL INTANGIBLES 1,433.000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 30,000 505 18,000 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39.000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20,000 

Flowlines 511 15.000 15,000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 
Couplings/Flttings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meiers 516 4,000 4,000 

Dehydralor 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714.000 

TOTAL WELL COSTS 1.545,000 2,235,000 3,780,000 

COG Operating LLC ; 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

Printed Name: 
Tille: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs Incurred. 



COG OPERATING LLC w 

AUTHORITY FOR EXPENDITURE 
DRILLING 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf.Loc: 10' FNL, 1781' FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12,17S-31E OBJECTIVE: 10500' MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tllle/Curatlve/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 

Location/Pils/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209- 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85.000 
Water 212 25,000 312 75,000 100.000 
Bits 213 30,000 313 1,000 31.000 
Mud & Chemicals 214 15,000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1.000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

T A N G I B L E COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/FittingsA/alves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347.000 
TOTAL WELL COSTS 1,155.000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 10' FNL, 1781' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1980' FEL, Sec 12, 17S-31E OBJECTIVE: 9900" MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
•rilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services. With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30.000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950.000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45.000 60,000 
Rentals-Subsurface 236 60,000 336 10.000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1.500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 ; 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6.000 
Contingency 243 105,000 343 131,300 236.300 

TOTAL INTANGIBLES 1.151,000 1,436,000 2.587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1.000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343.000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Printed Name: 
Title: 
Date: 



^/ConcHO 

August 11,2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #5H 
SL: 10'FSL & 1781'FEL of Section 12, T17S,R3 IE 
BHL: 660* FNL & 1980 FEL, of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
O in Section 12. 

• The approximate BHL has been moved to 660' FNL and 1980' FEL of Section 12. 

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COS Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland. Texas 79701 PHONE 432.683.7443 m -132.633.7441 
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I/EAT , ^ , 

• C^ i^ l te fTOi i f2 f land ; 3:Also^fnpietS* ' - " ' : 

l ^ ' 4 » Rest r ic t D e l i ^ . i s i e s i j ^ 
* - ^ V v w n O T e ^ | S d c l r e M , , o n the'reverse 
. so,that wo.can,return fjTecard.to you. 
™ Am^,thls*carcl to teb¥ck* o1f,theamai]plece, 
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; ••'Agent. . ; 
,F..- •^Addressee \ 

• C^ i^ l te fTOi i f2 f land ; 3:Also^fnpietS* ' - " ' : 

l ^ ' 4 » Rest r ic t D e l i ^ . i s i e s i j ^ 
* - ^ V v w n O T e ^ | S d c l r e M , , o n the'reverse 
. so,that wo.can,return fjTecard.to you. 
™ Am^,thls*carcl to teb¥ck* o1f,theamai]plece, 

, or,6nthieV f^ntj j f spa^permlts. 

B. Received by'( Printed Name) ;C.' Ds^olDSif^'r{ 

' 1. ArtJcie'Addressed to: D. Is delivery address different from item 1 ? ' • Yes 
If YES, enter delivery address beiow: • No -

Burnett Oil Company 

Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 .3. SeryteaTypo , , . . . . . . 
Fort Worth, Texas 73102 pTCjrtified Mail • Express,Mall . :i""e", 

•.Registered- Cffttetum Receipt for.Merchandise 
• Insured Mall • C.O.D. 

Puckett 12 Federal #5H 
pTCjrtified Mail • Express,Mall . :i""e", 
•.Registered- Cffttetum Receipt for.Merchandise 
• Insured Mall • C.O.D. 

•4. Restricted Delivery? (Extra Fee) • Yes 
2. Article Number. ' '„ ' " - ' 

(Truster torn service k ^ 3331 7Q3U M047 &333 

PS Form 3811 , February 2004 DwnestlcRBSkvRecsfpY ""' ' 

„ - : • ; • ,?_ , ; :_ ' • •: / 

.v i - l | - 'Vi . ' ' ' ' '';"!' •' ' '".'tis:'"''.,' ''i'i,i>'::W.:J 
: :E,:̂  . - •.' -piS, ^ " ^ - . - S S - M 

t J / , , 



^ C O H C H O 

August 11, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javelina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #5H 
SL: 10'FSL & 1781' FEL of Section 12.T17S, R31E 
BHL: 660* FNL & 1980 FEL, of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
O in Section 12. 

• The approximate BHL has been moved to 660' FNL and 1980' FEL of Section 12. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center. Tower II 550 West Texas Avenue. Suite 100 Midland. Texas 79701 PHONE 432.683.7443 



f ^ C o m p l e t e * ^ 
•; Jtem*4Jtf RestHcted';DeJ^ 

• ;?P^aJiWs>^retum thffcad.'to you. 
f B Attachthis card.tb the Back of the rriailplece, 
•, ^<y>pj.thetoht.tf;st^,^nJte.: 

f "i. yA^Addfw»ed'fiK ' - • " " 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 
Puckett 12 Federal #5H 

.'. 2.' Article Number " . ' ' ' 
I,. (Transfei\tmrr,i service label} 

jl.PS Form 3 8 T i r F e b n j a r y 2004 

Oi. Is dollvery address different from Herri 1 ? " 0 : Yes" 
If YES, enter delivery address below-' GDvNo 

3. Service Type 

l a Certified Mall • Express Moll 

• Registered . • 'Return Receipt for Merchandise 
• insured Mall. .. • C O D ' 

4.; Restricted Delivery? (Extra Fee)' Q ves 

31 7133 3331 7D3D 4D47 fl3Sb 
Domestic Return Receipt 

102595-02-M-1540 i 



C O H C H O 

August 11,2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #5H 
SL: 10'FSL & 1781' FEL of Section 12,T17S,R31E 
BHL: 660* FNL & 1980 FEL, of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
O in Section 12. 

• The approximate BHL has been moved to 660' FNL and 1980' FEL of Section 12. 

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COj^Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mm 432.683.7443 FAX 432.683. 



m • .'Complete items 1, 2, and 3. Also complete 
; item.4 if R e s t e d Delivery Is desired, 

a- Print your name "and address on the reverse 
so that we'can retum'me:card to you. 

• Attach this card to the'back of the mailpiece, 
of bh the front if space permits. 

1. Article Addressed to: 

Zorro Partners 

616 Texas Street 

Fort Worth, TX 76102: 

Puckett 12 Federal #5H 

• Agent . 
ID Addressee 

B. Received by (Printed Name) . C. Date of Delivery 1 

D. Is delivery addre^ different from Item 17 • Yes 
If YES, enter delivery address beiow: tD.No 

3.'Service type 
Dfl Certified Mail 
• Registered 
• Insured Mall 

press Mall 
•^Return Receipt for Merchandise 

ra c.o.D. 1 

4. Restricted Delivery? (Extra Fee; • Yes . 

2." Article Numbed 
(Transfer, from service i 31 7133 3331 703D MB 47 3313 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102S95-02-M-1540 
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SENOERXCOMPLETE THIS'SECTION 

k Complete j tems 1 ,'"2; and 3. Also, complete i i . : 
item 4'lf Restricted Dollvery Is desired. : K : . < 
Print your name and address on the reverse 

vsathat.we can:retum thecard to yoa.-: 
• Attach, t^ls card to the back of the mailpiece; • 
or orVth'efrdnt'if space permits. 

,1: 'Article Addressed to:r. 

Burne t t Oil Company 

Burne t t Plaza, Uni t 9 

8 0 1 Cherry Street , Suite 1500 

Fort W o r t h , Texas 73102 

Pucket t 12 Federal ff5H 

D. Is deflvay address'i liflerent from ltem.1 7 V i • 'Yes 
If YES, enter c'cjlve/y address below:*. »' • No 

"f tc 

, TcierrJfledlivj^l-• Express Mallf \ 
f U;Reglst8red^.s? . 
• insured Mall • C.O.D.\ " ? ?'l ' " 

4: 'Restricted DeShrery?(Extra Fee) -••Yes 

2, Article Numbne* ' - , 
s -• (Transfer, from service fe 31 7133 m i 7D3D 4047 6333 

\PS Form 3 8 1 1 , February 2004 • Domestic Return Receipt '' 1 102S95-02-M-154C" 



SPSS'*' 
IS SECTION Oil DELIVER/ 

. Complete Items 1, 2, and 3. Also complete 
Hem 4 If Restricted Delivery Is desired. . 

infPrint(y6ur name and address on the reverse." 
so that we can return the card to you. 
Attach this*card.to m'e.bacjcof the mailpiece; • 
or on the front If space permits. • • -

' • 1 . Article Addressed to: 

Javalina Partners 

616 Texas Street 

Fort W o r t h , TX 76102 

Pucket t 12 Federal 85H 

£ 1 —B-Agent " 

B^Rewslved by (Printed Name) 

D. i3 dellvety address different from Item 17 DYes 
If YES, enter delivery address betow: • No 

3. Sep/teaType " 
Ef/certfffedMail • ExpressMafl' ' ^ 
• Registered Q'Hotum Receipt for Merchandise 
• Insured MaO. . • C.O.D. ; . . ; 

4.; RestrtetediDeDvery? (Extm FTP) • Yus 

2 Article Number 
i:'/. .(Transfer from service label) 31~7133 : 3331 '7030 4Q47 B32b_ 

PS Form 3 8 1 1 , February 2004 Domestlo Return Receipt y > 



1 SENDEfilCOMPLtfE-TH/S S E C T t i N ^ ' * , > 

• Complete Kerns-T^ arid 3. AJso complete - . ̂  
Item 4 If Resoled Delivery Is^deslreclr " '• 

a Print your name and address on the reverse-̂  ' 
so that we can return trie card to you. < , »* 

- • ; Attach:thls card to the b^;of/trn,r;hailplece:-:.»<-;« 
or on the front if space permits- ., > J ' u \ 

J \ I . ft n U ( " i - ^ ? r t -
'' J y J J ^ l U y j ^ > ^ - 'D'Addressee 

• Complete Kerns-T^ arid 3. AJso complete - . ̂  
Item 4 If Resoled Delivery Is^deslreclr " '• 

a Print your name and address on the reverse-̂  ' 
so that we can return trie card to you. < , »* 

- • ; Attach:thls card to the b^;of/trn,r;hailplece:-:.»<-;« 
or on the front if space permits- ., > J ' u \ 

%^e~^edby/WntedrVame) y^jjjr^- | j^^, '£| j i j , j rY 

1. Article Addressed to • -

Zorro Partners i 
616 Texas Street [ 

. D. Is delivery address different from Item 17., • Yes • 
If YES, enter delivery address betow DNo 

. Fort Worth, TX 76102 
5 : Puckett 12 Federal #5H 

>3:~Service Type 
.SrCertifledMaU •express.Mall' ' -

> i •jReglstered CBTReturn Receipt for Merchandise -
.'.•'InsurwlMail • C.O.D.. " , , „ ! 

. Fort Worth, TX 76102 
5 : Puckett 12 Federal #5H 

>4.;fiestrtetedDelivery? {Extra Fee) • • Yes* '[ 

, (Trar^/romsefvfcel t \ 1 . . - j L l i L \ J u . ~ ^ \ ~ . , - - r - - . 
102595-02-M-154O 



^ 1 n Hi 
May 25, 2011 U.S. Certified Mail 

Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "12" Federal #7H 
SHL: 10' FNL & 850' FEL (Unit P) of Section 12, T17S, R31E 
BHL: 330' FSL & 990' FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating, LLC ("COG") proposes to drill the Puckett "12" Federal #7H as a triple lateral 
well at the captioned location, or a legal location within Location Unit M, to depth's of 
approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper Blinebry lateral), and 6,600' 
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' MD, to test the Yeso 
Formation ("Operation"). The total cost of the Operation is estimated to be $11,340,000.00 and 
a detailed description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFEito the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating, LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address:... Fasken Center, Tower'll 550 West Texas Avenue, Suite 100 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.744.1 



^ COG OPERATING LLC W 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11,021' MD) (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 .10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 ' 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 : 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 30B 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16.000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 . 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unil 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5.000 342 1,000 '6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1.433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1.200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200" - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38.000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 • 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 • 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fitllngs/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11.000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545.000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs Incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #7H 
SHL: 10" FNL & 850' FEL, Sec. 12-17S-31E 
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E 
WO/Pilot, 160 Acre 

PROSPECT NAME: Tamano (Mack) 720017 
COUNTY & STATE: Eddy Co, NM 
OBJECTIVE: YESO (11,021' MD) (5500' TVD) Paddock 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 '15,000 
Survey/Stake Localion 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Conlract 207 307 : 0 
Footage Contract 208 308 ; 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112.500 311 11,250 123,750 
Water 212 30.000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 : o 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 : o 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40.000 
Company Supervision 226 2,000 326 2,000 4.000 
Conlract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 ! 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25.000 25,000 
Plug to Abandon 240 340 ' 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Produclion Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260.000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18.000 48.000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39.000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/ Anchors/Hangers 414 514 0 
Coupllngs/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3.780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #7H 
SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E 

PROSPECT NAME: Tamano (Mack) 720017 
COUNTY & STATE: . Eddy Co, NM 

BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (5500'TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curatlve/Permlt 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15.000 303 15.000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pils/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 : 0 
Footage Contract 206 308 ' 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 1 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 ; 0 
Coring & Analysis 216 '• 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 1 0 
Float Equipment & Centralizers 221 3,500 321 15,000 16,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 i 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/T ubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 •0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20.000 20,000 
Flowlines 511 15,000 15.000 
Heater. Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 :o 
Coupllngs/FittingsA/alves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 :0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714.000 
TOTAL WELL COSTS 1,545.000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By; 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



Transmission Report 

Date/Time 
Local ID 1 

05-25-2011 
4326863000 

03:44:55 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Failed 

(reduced sample and details below) 

Document size: 8.5"x14" 

FAX CO VER SHEET 

PAGE _ 1 _ OF _5_ PAGES 

DATE: May 25,2011 

TO: Burnett Oil Company-Atta: Land Manager 

FAX: (817)332.7832 

NOTICE] TaH" racomuc ucmee csolajoi PKJVILECEB and CONFIDENTIAL Iflfurmtka aad b 
lalraoVd oaly far 111 I K nf f t * Ipcclflc tsdMdual w tudlvkllUh wkldi II l i Mldrwwd. IT juv am aul aa 
tatrtdce rtcipfeat aT tali racaitnUt, j w j a r i hereby aodAcd dial aay aaaadwriinl ma, dbualaatlM ar 
capylaj oftai l SaeiliaQ* ar the Woonaawi coetakttd herela or attained b tn t t la rtriclly prablbltcd. U yoe 
reerfT* Itik faofcuJle la crrar, please antiry.tba leader aaaa* below by Irlcpfaaoc aed/ar reply Ueslaaa and 
dulray th< facllmflr rredrtd' la error. Thanh joa. 

FROM: Robyn C u m u l a i 
Concho Resources Inc. - COO Oil & Ous LP / COO Operating LLC 
550 West Teins Avenue, Suite 100. Midland, TexJi 79701-4210 

PHONE: (432)818-2324 FAX: (432)686 3000 

Re: New Well P r o p e l Pocket! » U " Federal 7-U 

Total Pages Scanned : 5 Total Pages Confirmed : 0 
No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 

001 183 818173327832 03:00:51 p.m. 05-25-2011 00:00:00 0/5 1 ~ HS FA 

Abbreviations: 
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polled remote RP: Report FA: Fall G3: Group 3 
WS. Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



. 
Transmission Report 

Date/Time 
Local ID 1 

05-25-2011 
4326863000 

02:02:54 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Failed 

(reduced sample and details below) 

Document size: 8.5"x14" 

FAX COVER SHEET 

PAGE OF _5_ PAGES 

DATE: May 25,2011 

TO: Burnett OU Company-Atta: Land Manager 

FAX: (817) 332-7832 

NOTJCEi Thb Cocdinje atcstect coocalai PRTV1I.£CXD and CONtroiBrrui/kranrauM aad li" 
loludedably tar laa uti vf die tuecluc ladiTklaal or kdjrklaala lu netek It b eddrestca. II you are Mt aa 
Intended recipient or tab raedjalk, yen ire hereby notlflcd'Ibat ny anesthetized, uac, dlueralaatic* oe 
eopyuti of tau taodxnue cr tbe tafonaedon wataUed hereto tr attached hereto la st/lcUy proaltriled. tr yea 
recehe tkb faettalle le erroc, pleaee aouTy taa tender aacerd btratt by telephone aauVer reply betunne aad 
destroy the ftqictfle received lo error. Taankytw. 

FROM: Robyn Cummins 
Cimuha Resources Inc. • COO Oil ot Qus LP / COO Operating LLC 
SSO We»l Teuu Avenue, SutU) 100. Midland. Tram 197014210 

PHONE: (432)81B-2324 FAX: (432)686 3000 

RE: Nerv Well Proposal Pueliett "U" Federal 7-B 

Total Pages Scanned : 5 Total Pages Confirmed : 0 
No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 
001 142 818173327832 02:01:02 p.m. 05-25-2011 00:00:00 0/5 1 — HS FA 

Abbreviations: 
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polled remote RP: Report FA: Fall G3:Group 3 
WS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25, 2011 

TO: Burnett Oil Company-Attn: Land Manager 

FAX: (817) 332-7832 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Curnrnins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland,; Texas 79701-4210 

PHONE: (432) 818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "12" Federal 7-H 



KJ- Transmission Report 

•ate/Time 
ocallDI 

05-25-2011 
4326863000 

03:44:55 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Failed 

(reduced sample and details below) 

Documentsize : 8.5"x14" 

FAX COVER SHEET 

PAGE _ 1 _ OF _5_ PAGES 

DATE: May 25,2011 

TO: Burnett OH Company-Atta: Land Manager 

FAX: (817) 332-7832 

NOTICE! Tab TacairBuc menace etttllnf rTUViLEC*J3 e^CONFIDENTIAt. tnforraatwm eld M 
latvoerd Ball fee tee ate nf the tytetne In'dWtdnal BT tsuHaHib t* whldi H b •ddreMwL IT ; Ml ere ju#l 
blended recipient ef tab racslmflc, yen ere aercfaj. netuled taat ear wtHtaertxed tbe, dbtaaunauoa er 
cepyiaE DTtkli fiaaaOc er the bfceauince eeotalned hcretnor attachrtl berete b Itrlctly prolubtled. ITyna 
receive tub racetatle la errar, pleaae nndly the leader aaued below by'frleatMee aed/or reply tankeDe aad 
duller Uc ftcllmae reeelved la errer. Thank yea. 

FROM: Robyn Commute 
Coiiclio Rewnrcca Inc. - COO Oil & Ous LP / COO OpcntUnu, LLC 
550 West Team Avenue, Suite 100, Midland, T « » 79701-4210 

PBONE: (432)818-2324 FAX: (432)6863000 

Re: New Well Proposal PockcK "12" Federal 7-0 

tal Pages Scanned : 5 Total Pages Confirmed : 0 
a. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 

11 183 818173327832 03:00:51 p.m. 05-25-2011 00:00:00 0/5 1 — HS FA 

•brevlatlons: 
: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
. Host receive PR: Polled remote RP: Report FA: Fall G3: Group 3 ; 
>: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



Transmission Report ^ 

)ate/Tlme 
ocalID 1 

05-25-2011 
4326863000 

02:02:54 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Failed 
(reduced sample and details below) 

Document size: 8.5"x14" 

FAX COVER SHEET 

PAGE _ 1 _ OF _5_ PAGES 

DATE: May 25,2011 

TO: Burnett Oil Com pony-Attn: Lnnd Manager 

FAX: (817)332-7832 

NOTICE: Tub teeiunle Werner cnntabi »Rrvn.ECi:D and CONFIDBNTIAL bfeneaueo sail b 
laleadn) only Tor Ihv ine ut IIM eewlSc IE-UWICUBI ur ladUUmlf lo nalea tt b ethlrvneu. If you ire not oe 
Inleucbe reelBleal of tbb finlauje, yoe ere hereby notified that aey UBOIberbed ex, dlssKaloBttea or 
eopytNC erthb raefinlle or Ihe Infometlca ceatafecd herein ersttachid hereto b urklly preklblUa. Ifyoe 
receive tab laetbrulo ID error, pteou aoufy taa tcsdcr aamed bdevr by telephone Bad/or reply fattlinlle aad 
destroy the fterlaub retelved In error. Thank yon. 

FROM: Rofayn Cummins 
Gincho Resources Inc. - COO Oil &. Oaa LP / COO Opuraliiig L L C 
550 West Texas Avenue, Suite 100. Midland. Texas 79101 -4210 

P l l O N B : (432)818-2324 FAX: (432) 6SS 3000 

Re: Ne<v Well Proposal Pucltelt " I I " Federal 7-H 

tal Pages Scanned : 5 Total Pages Confirmed : 0 
0. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 
)1 142 818173327832 02:01:02 p.m. 05-25-2011 00:00:00 0/5 1 — HS FA 

ibrevlatlons: 
: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
.: Host receive PR: Polled remote RP: Report FA: Fall G3:Group3 
;: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25,2011 

TO: Burnett Oil Company-Attn: Land Manager 

FAX: (817) 332-7832 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland,;Texas 79701-4210 

PHONE: (432) 818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "12" Federal 7-H 
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Lisa Wilson 

Sent: 
To: 
Cc: 
Subject: 
Attachments: 

From: Lisa Wilson 
Wednesday, May 25, 2011 4:26 PM 
'dsrhodes@burnettoil.com' 
David Evans 
Puckett Well Proposals 
Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf; 
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf; Burnett_Puckett 13 Fed 7H.pdf 

Tracking: Recipient 

'dsrhodes@burnettoil.com' 

Delivery Read 

David Evans Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 :4:27 PM 

Mr. Rhodes, 

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via UiS. Certified 
Mail. 

Thank you, 

Lisa Wilson (Oetting) 
Land Assistant 
COG OPERATING LLC 
550 W. Texas Avenue, Suite 100 
Midland, Texas 79701 
p.432.685.4366 
f.432.686.3000 

l . 



Lisa Wilson 

From: David Rhodes [dsrhodes@burnettoil.com] 
To: Lisa Wilson 
Sent: Wednesday, May 25, 2011 4:29 PM 
Subject: Read: Puckett Well Proposals 

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada). 



10 D n 
May 25, 2011 U.S. Certified Mail 

Return Receipt Requested 

Javatina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #7H 
SHL: 10' FNL & 850' FEL (Unit P) of Section 12, T17S, R31E 
BHL: 330' FSL & 990' FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New-.Mexico 

Dear Sirs: 

COG Operating, LLC ("COG") proposes to drill the Puckett "12" Federal #7H as a triple lateral 
well at the captioned location, or a legal location within Location Unit M, to depth's of 
approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper Blinebry lateral), and 6,600' 
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' MD, to test the Yeso 
Formation ("Operation"). The total cost of the Operation is estimated to be $11,340,000.00 and 
a detailed description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating, LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 PHONE 432.683.7443 rwc 432.683.7441 



o n 
w COG OPERATING LLC W 

AUTHORITY FOR EXPENDITURE 
DRILLING 

WELL NAME: Puckett "12"Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10.000 10.000 
Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 3.000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 : 0 
Footage Contract 208 308 : o 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 1:1.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30.000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 ; o 
Closed Loop & Environmental 244 120.000 344 120,000 

Miscellaneous 242 5.000 342 1,000 6,000 

Contingency 243 131,500 343 149,750 281,250 
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 .1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48.000 

Pumping Unit 506 97,000 97.000 

Prime Mover 507 0 
Rods 508 39,000 39.000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15,000 

Healer Treater/Separator 512 25.000 25.000 

Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 

Coupling s/Filtings/Valves 415 2.000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55,500 66.500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545.000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre ' 

I N T A N G I B L E C O S T S 

Title/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
•10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Slake Location 204 3,000 304 '. 3,000 
Location/Pits/Road Expense 205 40.000 305 65,000 105.000 
Drilling / Completion Overhead 206 5,000 306 1,000 ; 6,ooo 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260.000 309 26.000 2B6.000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11.250 123,750 
Water 212 30,000 312 75.000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20.000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 . 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unil 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120.000 
Rentals-Subsurface 236 30.000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140.000 
Welding Services 238 3,000 338 1,500 ' 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120,000 344 120,000 

Miscellaneous 242 5,000 342 1,000 : 6,000 

Contingency 243 131,500 343 149,750 281.250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 : 1.200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200';2 7/8" 504 38,000 38.000 

Wellhead Equipment 405 30,000 505 18,000 48,000 

Pumping Unil 506 97,000 97,000 

Prime Mover 507 ! 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 : 4,500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15,000 

Heater Trealer/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fitting s/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 .4,000 

Dehydralor 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55,500 66.500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG O p e r a t i n g LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12"Federal #7H PROSPECT NAME: Tamano (Mack) 720017 l_ 
SHL: 10'FNL & 850'FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM ' 
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 '3,000 
Location/Pits/Road Expense 205 40,000 305 ' 65,000 105,000 
Drilling'/ Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105.000 
Bits 213 45,000 313 1,000 46.000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 16.000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 .4,000 
Contract Supervision 227 28,000 327 4,000 32.000 
Testing Casing/Tubing 228 4,000 328 1,500 15.500 
Mud Logging Unit 229 16,000 329 16.000 
Logging 230 0 330 5,000 : 5,000 
Perforating/Wireline Services 231 • 3,500 331 125.000 128,500 
Stimulation/Treating 332 760.000 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100.000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 :4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 : 0 
Closed Loop & Environmental 244 120.000 344 120,000 

Miscellaneous 242 5,000 342 1,000 '6.000 
Contingency 243 131,500 343 • 149,750 281.250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260.000 
Tubing 6200'2 7/B" 504 38,000 38,000 

Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97.000 

Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 

Flowlines 511 15,000 15,000 

Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydralor 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

By 

Prinled Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 

nf the artnal nosls incurred. 
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Re: New Well Proposal Puckett "12" Federal 7-H 
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DATE: May 25, 2011 

TO: Javelina Partners-Mr. E. Randall Hudson I I I 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP,/ COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432) 818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "12" Federal 7-H 
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W 1 

May 25, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners * 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #7H 
SHL: 10' FNL & 850' FEL (Unit P) of Section 12, T17S, R31E 
BHL: 330' FSL & 990' FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating, LLC ("COG") proposes to drill the Puckett "12" Federal #7H as a triple lateral 
well at the captioned location, or a legal location within Location Unit M, to depth's of 
approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper Blinebry lateral), and 6,600' 
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' MD, to test the Yeso 
Formation ("Operation"). The total cost of the Operation is estimated to be $11,340,000.00 and 
a detailed description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. • 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. '. 

Yours truly, 

COG Operating, LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 PHONE 432:683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 10'FNL & 850'FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330 ' FSL & 990 ' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 02V MD) (6600' TVD) Lower Blinebry 

WO/Pi lot , 160 Acre 

I N T A N G I B L E C O S T S B C P A C P T O T A L 

Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Foolage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 : 286,000 
Directional Drilling Services, With RS 210 400,000 310 : 400.000 
Fuel & Power 211 112,500 311 11,250 . 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 . 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 t 16,000 
Cement Intermediate 218 16,000 : i6,ooo 
Cement Production 7"x5.5" 218 319 70,000 i 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 ! 0 
Float Equipment & Centralizers 221 3,500 321 15,000 » 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 > 20,000 
Fishing Tools & Service 223 323 : o 
Geologic/Engineering 224 10,000 324 1,000 : 11,000 
Contract Labor 225 10,000 325 30,000 i 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4.000 ! 32,000 
Testing Casing/Tubing 226 4,000 328 1,500 , 5,500 
Mud Logging Unit 229 16,000 329 i 16,000 
Logging 230 0 330 5,000 ; 5,ooo 
Perforating/Wireline Services 231 3,500 331 125,000 -• 128,500 
Stimulation/Treating 332 760,000 •• 760,000 
Completion Unit 333 40,000 . 40,000 
Swabbing Unit 334 i 0 
Rentals-Surface 235 20,000 335 100,000 ' 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 ' 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 . 120.000 
Miscellaneous 242 5.000 342 1,000 6.000 
Contingency 243 131,500 343 149,750 • 281.250 

TOTAL INTANGIBLES 1,433,000 1,633.000 3,066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1.200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 : 48.000 
Produclion Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 : 38,000 
Wellhead Equipment 405 30,000 505 18,000 > 48,000 
Pumping Unit 506 97,000 : 97,000 
Prime Mover 507 ; 0 
Rods 508 39,000 I 39,000 
Pumps 509 4,500 i 4,500 
Tanks 510 20,000 ! 20,000 
Flowlines 511 15,000 i 15,000 
Heater Treater/Separator 512 25.000 : 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Coupllngs/FittingsA/alves 415 2,000 515 25,000 . 27,000 
Gas Compressors/Meters 516 4,000 : 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11,000 520 55,500 • 66,500 

TOTAL TANGIBLES 112.000 602.000 : 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

By: 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM ; 
BHL: 330 ' FSL & 990 ' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

I N T A N G I B L E C O S T S 

Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40.000 305 65,000 : 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 ! o 
Footage Contract 208 308 ! 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 ; 286,000 
Directional Drilling Services, With RS 210 400,000 310 : 400,000 
Fuel & Power 211 112,500 311 11,250 i 123,750 
Water 212 30,000 312 75,000 : 105,000 
Bits 213 45,000 313 1,000 46.000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 ; 0 
Coring & Analysis 216 : o 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10.000 325 30,000 40,000 
Company Supervision 226 2,000 326 2.000 4.000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 : 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 • 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100.000 : 120,000 
Rentals-Subsurface 236 30,000 336 10,000 ; 40,ooo 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 ; 140,OOO 

Welding Services 238 3,000 338 1.500 4,500 
Water Disposal 239 339 25.000 ; 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 : 120.000 
Miscellaneous 242 5,000 342 1,000 • 6.000 
Contingency 243 131,500 343 149,750 ! 281,250 

TOTAL INTANGIBLES 1,433.000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1.200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 ; 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 : 260,000 
Tubing 6200'2 7/8" 504 38,000 ! 38,000 
Wellhead Equipment • 405 • • 30,000 505 18,000 I 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 : 0 
Rods 508 39,000 : 39,000 

Pumps 509 4,500 4,500 
Tanks 510 20,000 : 20,000 

Flowlines 511 15,000 : 15,000 

Heater TrBater/Separator 512 25,000 25,000 

Electrical System 513 : 0 

Packers/Anchors/Hangers 414 514 ; ° Couplings/Fittings/Valves 415 2,000 515 25,000 : 27,000 

Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1.000 519 1.000 2,000 

Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602.000 714,000 

TOTAL WELL COSTS 1.545,000 2.235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company. 
Byj ; , 

Printed Name: ; 
TjtiiT — This AFE is only an estimate. By signing you agree to pay your share 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL 330' FSL & 990' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 02V MD) (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre : : 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40.000 305 65,000 •' 105,000 
Drilling / Completion Overhead 206 5,000 306 1.000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 •: 0 
Daywork Contract 20:2 @ $130007day 209 260,000 309 26,000 > 286,000 
Directional Drilling Services, With RS 210 400,000 310 f 400,000 
Fuel & Power 211 112,500 311 11,250 • 123,750 
Water 212 30,000 312 75,000 l 105,000 
Bits 213 45,000 313 1,000 I 46,000 
Mud & Chemicals 214 25,000 314 : 25,000 
Drill Stem Test 215 315 : 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 2B.000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760.000 : 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unil 334 0 
Rentals-Surface 235 20.000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 ' 40,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120.000 344 .' 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 '• 281,250 

TOTAL INTANGIBLES 1,433,000 1.633,000 •3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 ' 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 ; 260,000 

Tubing 6200'2 7/8" 504 38,000 ' 38,000 

Wellhead Equipment 405 30.000 505 18,000 ' 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 • 4,500 

Tanks 510 20,000 : 20,000 

Flowlines 511 15,000 ' 15,000 

Heater Treater/Separator 512 25,000 ' 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fitllngs/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2.000 

Contingency 420 11,000 520 55,500 66.500 

TOTAL TANGIBLES 112,000 602.000 714,000 

TOTAL WELL COSTS 1.545.000 2.235,000 3,780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: This AFE is only an eslimate. By signing you agree lo pay your share 
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FKOM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Cos LP / COG Operating LLC 
55CI Wort Tenia Avenue, Suite l(Xt, Mldl.nd.TeJM 79701-4210 

PBONE: (432)818-2324 FAX: (432)886 3000 

Plttv Well Propoial Pocket! "12" Federal 7-H 

Total Pages Scanned : 5 Total Pages Confirmed : 5 
No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 
001 157 8173340442 02:18:08 p.m. 05-25-2011 00:04:14 5/5 1 EC HS CP9600 

Abbreviations: 
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polled remote RP: Report FA: Fall G3: Group 3 
WS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 
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DATE: May 25,2011 

TO: Zorro Partners-Mr. William A. Hudson II 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. . ; 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP,/ COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432) 818-2324 FAX: (432)686 3000 

Re: New Well Proposal Puckett "12" Federal 7-H 
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FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25,2011 

TO: Zorro Partners-Mr. William A. Hudson I I 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland,. Texas 79701-4210 

PHONE: (432) 818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "12" Federal 7-H 
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^concHO 
August 5, 2011 U.S. Certified Mail 

Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #9H 
SL: 330' FNL & 330' FWL (Unit D) of Section 12, T17S, R31E 
BHL: 330' FNL & 330 FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated May 25, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
D. 

• The well will be drilled with a pilot hole to an estimated TD of 6800'. 
• The two subsequent laterals will be drilled to approximately 9900' MD for the 

Paddock and 10500' MD for the upper Blinebry. 
• The total cost of the Operation is estimated to be $9,825,000.00. A set of AFEs 

(Authority for Expenditure) are enclosed to replace those sent previously. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

" Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue. Suite 100 Midland. Texas 79701 PHONE 43?.6837443 f« 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12° Federal #9H PROSPECT NAME: Puckett 
Surf. Loc: 330'FNL, 330'FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM 
B.H. Loc: 330' FNL, 330' FEL, Sec 12-17S-31E OBJECTIVE: 11021' MD (6600' TVD) Blinebry 
W/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Tille/Curalive/Permit 201 10,000 10,000 

Insurance 202 22.000 302 22,000 

Damages/Right of Way 203 15.000 303 15,000 

Survey/Stake Location 204 3.000 304 3,000 

Location/Pits/Road Expense 205 40,000 305 65,000 105,000 

Drilling / Completion Overtiead 206 5.000 306 1.000 6.000 

Turnkey Conlract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 24:2 @ 113000/day 209 312,000 309 26.000 338.000 

Direclional Drilling Services, Wilh RS 210 400.000 310 400.000 

Fuel & Power 211 135.000 311 11.250 146.250 

Water 212 34.000 312 75,000 109.000 

Bils 213 45.000 313 1,000 46.000 

Mud & Chemicals 214 25.000 314 25,000 

Drill Slem Test 215 315 0 

Coring & Analysis 216 0 

Cement Surface 217 16.000 16,000 

Cemenl Intermediate 21B • 16,000 16,000 

Cement Production 7"x5.5" 218 319 70.000 70,000 

Cement Squeeze & Other (Kickoff Plug) 220 25,000 320 25.000 

Float Equipment & Centralizers 221 3,500 321 15,000 18,500 

Casing Crews & Equipment 222 7,000 322 13,000 20.000 

Fishing Tools & Service 223 323 0 

Geologic/Engineering 224 10,000 324 1.000 11,000 

Contract Labor 225 10.000 325 30.000 40,000 

Company Supervision 226 2,000 326 2,000 4.000 

Contract Supervision 227 28.000 327 4.000 32.000 

Testing Casing/Tubing 228 4.000 328 1.500 5.500 

Mud Logging Unit 229 20.000 329 20.000 

Logging 230 30.000 330 5.000 35.000 

Perforating/Wireline Services 231 3,500 331 125,000 128,500 

Stimulation/Treating 332 760.000 760,000 

Completion Unit 333 40,000 40.000 

Swabbing Unit 334 0 

Rentals-Surface 235 24.000 335 100.000 124.000 

Rentals-Subsurface 236 35,000 336 10,000 45,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 

Welding Services 238 3.000 338 1.500 4,500 

Water Disposal 239 339 25,000 25.000 

Plug lo Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 135.000 344 135,000 

Miscellaneous 242 5,000 342 1,000 6.000 

Contingency 243 147.000 343 149.750 296.750 

TOTAL INTANGIBLES 1.610.000 1.633.000 3.243.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8' 401 20,000 1,200 

Intermediate Casing 1650' 9 5/B - . 402 48,000 503 48.000 

Produclion Casing/Liner 6900? - T . 4200' - 5.5 - 503 260.000 260,000 

Tubing 6200'2 7/8' 504 38,000 38,000 

Wellhead Equipment 405 30,000 505 18,000 48,000 

Pumping Unil 506 97.000 97,000 

Prime Mover 507 0 

Rods . 508 39.000 39.000 
Pumps 509 

Tanks 510 ' 

Flowlines 511 15.000 15,000 
Healer Trealer/Separalor 512 25,000 

Eleclrical System: 513 

Pack ers/Ancbors/Hangers 414 514 

Couptings/FiltingsA/alves 415 2,000 515 25.000 

Gas Compressors/Meters 516 4,000 

Dehydralor ' 517 

Injection Planl/CQ2 Equipment 518 

Miscellaneous 419 1.000 519 

Contingency 420 11,000 520 

TOTAL TANGIBLES 112,000 602.000 

TOTAL WELL COSTS 1,722,000 2.235.000 3,957,000 

COG Operaling LLC 

By: J . Coffman / C. Bird Dale Prepared: 5/24/11 

We approve: 
% Working Interest 

Company: 

BE 

Printed Name: 

Tille: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett 
Surf. Loc: 330' FNL, 330' FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM 
B.H. Loc: 330' FNL, 330' FEL, Sec 12-17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Tltle/Curatlve/Permit 201 10,000 10,000 

Insurance 202 22.000 302 22.000 

Damages/Right of Way 203 • 303 0 

Survey/Stake Location 204 304 0 

Location/Pits/Road Expense 205 10,000 305 10.000 20.000 

Drilling / Completion Overhead 206 5.000 306 1.000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 12:3 @ $13000/day 209 156.000 309 39,000 195,000 

Directional Drilling Services, With RS 210 350.000 310 350.000 

Fuel & Power 211 68.000 311 17.000 B5.000 

Water 212 25,000 312 75.000 100,000 

Bits 213 30,000 313 1.000 31,000 

Mud & Chemicals 214 15.000 314 15.000 

Drill Stem Test 215 315 0 

Coring & Analysis 216 0 

Cement Surface 217 0 

Cement Intermediate 218 0 

Cement 2nd Intermediate 7" 218 319 0 

Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 

Float Equipment & Centralizers 221 321 0 

Casing Crews & Equipment 222 322 13.000 13,000 

Fishing Tools & Service 223 100.000 323 100.000 

Geologic/Engineering 224 10.000 324 1.000 11.000 

Conlract Labor 225 10.000 325 30,000 40.000 

Company Supervision 226 2,000 326 2,000 4.000 

Conlract Supervision 227 17.000 327 4.200 21.200 

Testing Casing/Tubing 228 4,000 328 1.500 5.500 

Mud Logging Unil 229 12,000 329 12,000 

Logging 230 330 0 

PerforatingAVireline Services 231 15,000 331 12.500 27,500 

Slimulation/Treating 332 950.000 950,000 

Completion Unit 12.000 333 45.000 57,000 

Swabbing Unit 334 0 

Rentals-Surface 235 15.000 335 45,000 60,000 

Rentals-Subsurface 236 60.000 336 10,000 70.000 

Trucking/Forklift/Rig Mobilization 237 40.000 337 20,000 60,000 

Welding Services 238 3.000 338 1.500 4,500 

Water Disposal 239 339 25,000 25,000 

Plug lo Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50,000 344 50.000 

Miscellaneous 242 5,000 342 1.000 6,000 

Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1.151.000 1,436,000 2,587.000 

TANGIBLE COSTS 
Surface Casing 401 1,200 

Intermediate Casing • 402 503 0_ 

Produclion Casing/Liner 4200' - 4.5" 503 51.000 51,000 

Tubing 504 0 

Wellhead Equipment 405 505 0_ 

Pumping Unil •. 506 0 

Prime Mover 507 0_ 

Rods 508 0 

Pumps 509 0_ 

Tanks 510 _ ^ 0 

Flowlines 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 230,000 230.000 

Couplings/Fillings/Vaives 415 2.000 515 25,000 27.000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydralor 517 0 

Injection Planl/CQ2 Equipment 518 0 

Miscellaneous 419 1.000 519 1.000 2.000 

Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343.000 347,000 

TOTAL WELL COSTS 1,155,000 1.779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5717/11 

We approve: 
% Working Interest 

Company: 

By: 

Printed Name: 

Tille: This AFE is only an estimate. By signing you agree to pay your share 

Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

W E L L N A M E : P u c k e t t " 1 2 " F e d e r a l # 9 H P R O S P E C T N A M E : P u c k e t t 

S u r f . L o c : 3 3 0 ' F N L , 3 3 0 ' F W L , S e c 1 2 - 1 7 S - 3 1 E C O U N T Y & S T A T E : E d d y C o , N M 

B . H . L o c : 3 3 0 ' F N L , 3 3 0 ' F E L , S e c 1 2 - 1 7 S - 3 1 E O B J E C T I V E : 9 9 0 0 ' M D ( 5 5 0 0 ' T V D ) P a d d o c k 

W O / P i l o t , 1 6 0 A c r e 

I N T A N G I B L E C O S T S 

Title/Curative/Permit 201 

B C P 

10,000 

A C P TOTAL 
10.000 

Insurance • 202 22.000 302 22,000 

Damages/Right o l Way 203 303 0 

Survey/Slake Location 204 304 0 

Location/Pits/Road Expense 205 10.000 305 10,000 20,000 

Drilling / Completion Overhead 206 5.000 306 1,000 6.000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Conlract 12:3 @ $13000/day 209 156,000 309 39.000 195,000 

Directional Drilling Services. With RS 210 350,000 310 350.000 

Fuel & Power 211 68,000 311 17,000 85,000 

Water 212 25,000 312 75,000 100,000 

Bits 213 30,000 313 1.000 31,000 

Mud & Chemicals 214 15.000 314 15.000 

Drill Stem Tesl 215 315 0 

Coring & Analysis 216 0 

Cement Surface 217 0 

Cement Intermediate 218 0 

Cement 2nd Intermediate 7" 218 319 0 

Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 

Float Equipment & Centralizers 221 321 0 

Casing Crews & Equipment 222 322 13,000 13,000 

Fishing Tools & Service 223 100.000 323 100,000 

Geologic/Engineering 224 10.000 324 1,000 11.000 

Contract Labor 225 10.000 325 30,000 40.000 

Company Supervision 226 2,000 326 2.000 4,000 

Contract Supervision 227 17.000 327 4.200 21,200 

Testing Casing/Tubing 228 4.000 328 1.500 5.500 

Mud Logging Unit 229 12,000 329 12.000 

Logging 230 330 0 

Perforating/Wireline Services 231 15.000 331 12,500 27.500 

Stimulation/Treating 332 950,000 950.000 

Completion Unit 12.000 333 45.000 57,000 

Swabbing Unit 334 0 

Rentals-Surface 235 15,000 335 45.000 60.000 

Rentals-Subsurface 236 60,000 336 10.000 70.000 

Trucking/Forklift/Rig Mobilization 237 40.000 337 20,000 60.000 

Welding Services 238 3.000 338 1,500 4,500 

Water Disposal . 239 339 25.000 25,000 

Plug to Abandon 240 . 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50.000 344 50.000 

Miscellaneous 242 5.000 342 1,000 6.000 

Contingency 243 105,000 343 131,300 236.300 
TOTAL INTANGIBLES 1.151,000 1,436,000 2.567.000 

TANGIBLE COSTS 
Surface Casing 401 1,200 

Intermediate Casing 402 503 0 
Produclion Casing/Liner 4200' - 4.5" 503 51.000 51.000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Eleclrieal System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230.000 
Couplings/Ftltings/Valves 415 2.000 515 25.000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2.000 

Contingency 420 1.000 520 32.000 33.000 
TOTAL TANGIBLES 4.000 343.000 347,000 

TOTAL WELL COSTS 1,155.000 1,779,000 2.934.OO0 

COG Operating LLC 

By: J. CoHman / C. Bird Date Prepared: 5717/11 

We approve: 
% Working Interest 

Company: 
By; 

Title: 
Date: 

This AFE is only an estimate. By signing you agree lo pay your share 
of the actual costs incurred. 
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^concHO 
August 5, 2011 U.S. Certified Mail 

Return Receipt Requested 

Javelina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "12" Federal #9H 
SL: 330' FNL & 330' FWL (Unit D) of Section 12, T17S, R31E 
BHL: 330' FNL & 330 FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated May 25, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
D. 

• The well will be drilled with a pilot hole to an estimated TD of 6800'. 
• The two subsequent laterals will be drilled to approximately 9900' MD for the 

i Paddock and 10500' MD for the upper Blinebry. 
• The total cost of the Operation is estimated to be $9,825,000.00. A set of AFEs 

(Authority for Expenditure) are enclosed to replace those sent previously. 

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

' -Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s). 

Corporate'Address: Fasken Center. Tower !l 550 West Texas Avenue. Suite 100 Midland. Texas 79701 not 432.683.7443 '« 432.683.744 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

W E L L N A M E : P u c k e t t " 1 2 " F e d e r a l # 9 H . PROSPECT NAME: Puckett 
S u r f . L o c : 3 3 0 ' F N L , 3 3 0 ' F W L , S e c 1 2 - 1 7 S - 3 1 E COUNTY & STATE: Eddy Co, NM 
B . H . L o c : 3 3 0 ' F N L , 3 3 0 ' F E L , S e c 1 2 - 1 7 S - 3 1 E OBJECTIVE: 11021' MD (6600' TVD) Blinebry 
W / P i ! o t , 1 6 0 A c r e 

I N T A N G I B L E C O S T S 

Tille/Curattve/Permil 201 

BCP 
10.000 

ACP TOTAL 
10.000 

Insurance 202 22.000 302 22.000 

Damages/Right of Way 203 15.000 303 15.000 

Survey/Slake Location 204 3,000 304 3.000 

Location/Pits/Road Expense 205 40,000 305 65,000 105.000 

Drilling / Completion Overhead 206 5,000 306 1.000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 24:2 @ $13000/day 209 312.000 309 26.000 338.000 

Directional Drilling Services. With RS 210 400.000 310 400,000 

Fuel & Power 211 135.000 311 11.250 146,250 

Water 212 34,000 312 75.000 109,000 

Bits 213 45,000 313 1.000 46.000 

Mud & Chemicals 214 25,000 314 25,000 

Drill Stem Test 215 315 0 

Coring & Analysis 216 0 

Cement Surface 217 16,000 16.000 

Cement Intermediate 218 16.000 16.000 

Cement Production 7"x5.5" 218 319 70,000 70.000 

Cement Squeeze & Other (Kickoff Plug) 220 25.000 320 25.000 

Float Equipment & Centralizers 221 3,500 321 15,000 18,500 

Casing Crews & Equipment 222 7.000 322 13.000 20.000 

Fishing Tools & Service 223 323 0 

Geologic/Engineering 224 10,000 324 1.000 11.000 

Contract Labor 225 10,000 325 30.000 40.000 

Company Supervision 226 2,000 326 2,000 4.000 

Contract Supervision 227 28,000 327 4.000 32.000 

Testing Casing/Tubing 228 4,000 328 1,500 5.500 

Mud Logging Unil 229 20.000 329 20.000 

Logging 230 30.000 330 5.000 35,000 

Perforating/Wireline Services 231 3.500 331 125,000 128.500 

Stimulation/T realing 332 760,000 760,000 

Completion Unit 333 40,000 40,000 

Swabbing Unil 334 0 

Rentals-Surface 235 24.000 335 100.000 124,000 

Rentals-Subsurface 236 35.000 336 10.000 45,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140,000 

Welding Services 238 3,000 338 1,500 4.500 

Water Disposal 239 339 25.000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 135.000 344 135.000 

Miscellaneous 242 5.000 342 1,000 6.000 

Contingency 243 147,000 343 149.750 296.750 

TOTAL INTANGIBLES 1,610.000 1.633.000 3.243.000 

TANGIBLE COSTS 
Surface Casing 550'13.3/8" 401 20.000 1.200 

Intermediate Casing 1850' 9 5/8" 402 48.000 503 48.000 

Produclion Casing/Liner 6900' - 7". 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38.000 38,000 

Wellhead Equipment 405 30.000 505 18.000 48,000 
Pumping Unil 506 97.000 97.000 

Prime Mover 507 0 

Rods 508 39,000 39.000 

Pumps 509 4,500 4.500 

Tanks 510 20,000 20.000 

Flowiines 511 15.000 15.000 
Healer Treater/Separator 512 25.000 25.000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2.000 515 25.000 27,000 

Gas Compressors/Meters 516 4.000 4.000 

Dehydralor 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2.000 

Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112.000 602.000 714,000 

TOTAL WELL COSTS 1.722,000 2,235,000 3,957.000 

COG Operating LLC 

By: J. Coffman / C. Bird Pale Prepared: 5/24/11 

We approve: 

% Working Interest 

Company: 

Byj 

Printed Name: 

Title: 

Date: 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett 
Surf. Loc: 330' FNL, 330' FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM 
B.H. Loc: 330'FNL, 330'FEL, Sec 12-17S-31E OBJECTIVE: 10500'MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10.000 10.000 

Insurance 202 22.000 302 22.000 

Damages/Right ot Way 203 303 0 

Survey/Slake Location 204 304 0 

Location/Pits/Road Expense 205 10,000 305 10,000 20.000 

Drilling / Completion Overhead 206 5.000 306 1,000 6.000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Conlract 12:3 @ J13000/day 209 156,000 309 39.000 195.000 

Directional Drilling Services, Wilh RS 210 350,000 310 350.000 

Fuel 8. Power 211 68,000 311 17,000 85,000 

Waler 212 25.000 312 75.000 100,000 

Bils 213 30.000 313 1.000 31.000 

Mud & Chemicals 214 15.000 314 15.000 

Drill Slem Tesl 215 315 0 

Coring & Analysis 216 0 

Cement Surface 217 0 

Cemenl Intermediate 218 0 

Cement 2nd Intermediate 7" 218 319 0 

Cement Squeeze 8. Other (NO Kickoff Plug) 220 320 0 

Float Equipment & Centralizers 221 321 0 

Casing Crews & Equipment 222 322 13.000 13.000 

Fishing Tools & Service 223 100,000 323 100,000 

Geologic/Engineering 224 10.000 324 1.000 11,000 

Contract Labor 225 10,000 325 30,000 40,000 

Company Supervision 226 2,000 326 2.000 4,000 

Contract Supervision 227 17,000 327 4.200 21.200 

Testing Casing/Tubing 228 4.000 328 1.500 5.500 

Mud Logging Unit 229 12.000 329 12.000 

Logging 230 330 0 

PerforatingAVireline Services 231 15.000 331 12.500 27.500 

Stimulation/Treating 332 950.000 950.000 

Completion Unil 12,000 333 45,000 57,000 

Swabbing Unit 334 0 

Rentals-Surface 235 15,000 335 45.000 60,000 

Rentals-Subsurface 236 60,000 336 10,000 70,000 

Trucking/ForklifiyRig Mobilization 237 40.000 337 20.000 60.000 

Welding Services 238 3.000 338 1.500 4.500 

Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50.000 344 50.000 

Miscellaneous 242 5.000 342 1,000 6.000 

Contingency 243 105.000 343 131.300 236.300 

TOTAL INTANGIBLES 1.151,000 1,436.000 2,587.000 

TANGIBLE COSTS 
Surface Casing 401 1.200 

Intermediate Casing 402 503 0 

Production Casing/Liner 4200" - 4.5" 503 51.000 51.000 

Tubing 504 0 

Wellhead Equipment 405 505 0 

Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Fiowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 

Packers/Anchors/Hangers 414 514 230.000 230.000 
Couplings/Fittings/Valves 415 2.000 515 25.000 27.000 

Gas Compressors/Meters 516 4.000 4,000 

Dehydrator 517 0 

Injection Planl/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2.000 

Contingency 420 1,000 520 32.000 33,000 

TOTAL TANGIBLES 4.000 343.000 347,000 

TOTAL WELL COSTS 1,155.000 1.779.000 2,934.000 

COG Operating LLC 

By: J. Cof fman/C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

B£ 

Printed Name: 

Title: This AFE is only an estimate. By signing you agree to pay your share 

Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett • 
Surf. Loc: 330' FNL, 330' FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM 
B.H. Loc: 330' FNL, 330' FEL, Sec 12-17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre • 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curalive/Permil 201 10.000 10.000 
Insurance 202 22.000 302 22.000 

Damages/Righl of Way 203 303 0 

Survey/Slake Location • 204 304 0 

Localion/Pits/Road Expense 205 10,000 305 _ . 10,000 20,000 

Drilling / Completion Overhead 206 5,000 306 1,000 6,000 

Turnkey Conlract 207 307 0 

Footage Conlract 208 308 0 

Daywork Contract 12:3 @ S13000/day 209 156,000 309 39,000 195.000 

Directional Drilling Services. Willi RS 210 350,000 310 350.000 

Fuel 8, Power 211 68.000 311 17.000 85,000 

Water 212 25.000 312 75,000 100,000 

Bits 213 30.000 313 1.000 31.000 

Mud & Chemicals 214 15.000 314 15,000 

Drill Slem Test 215 315 0 

Coring & Analysis ' 216 0_ 

Cemenl Surface 217 0 

Cement Intermediate 218 0 

Cemenl 2nd Intermediate 7" 218 319 0 

Cemenl Squeeze & Olher (NO Kickoff Plug) 220. 320 0 

Float Equipment & Cenlralizers 221 321 0_ 

Casing Crews 8, Equipment 222 322 13,000 13,000 

Fishing Tools & Service 223 100,000 323 100,000 

Geologic/Engineering 224 10.000 324 1.000 11,000 

Conlract Labor 225 10,000 325 30.000 40,000 

Company Supervision 226 2.000 326 2.000 4.000 

Conlract Supervision 227 17.000 327 4,200 21.200 

Testing Casing/Tubing 228 4.000 328 1.500 5.500 

Mud Logging Unil 229 12.000 329 12.000 

Logging 230 330 0 

Perforaling/Wireline Services 231 15.000 331 12.500 27,500 

Slimulalion/Trealing 332 950.000 950,000 

Completion Unil 12,000 333 45,000 57,000 

Swabbing Unil 334 0 

Renlats-Surface 235 15.000 335 45,000 60,000 

Rentals-Subsurface 236 60,000 336 10,000 70,000 

Trucklng/Forkklt/Rig Mobilization 237 . 40.000 337 20,000 60,000 

Welding Services 238 3.000 338 1.500 4,500 

Waler Disposal 239 339 25,000 25,000 

Plug lo Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50,000 344 50,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1.436,000 2,587.000 

TANGIBLE COSTS 
Surface Casing 401 1.200 

Intermediate Casing 402 503 0 

Production Casing/Liner 4200' - 4.5" 503 51.000 51.000 

Tubing • 504 0 

Wellhead Equipment 405 505 0 

Pumping Unil 506 0 

Prime Mover 507 0 

Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Flowlines 511 0 

Heater Trealer/Separalor 512 0 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 230,000 230,000 

Couplings/Fitlings/Valves 415 2,000 515 25.000 27,000 

Gas Compressors/Meiers 516 4,000 4,000 

Dehydralor 517 0 

Injection Planl/CQ2 Equipment 518 0_ 

Miscellaneous 419 1,000 519 1.000 2,000 

Conlingency 420 1.000 520 32,000 33,000 

TOTAL TANGIBLES 4.000 343.000 347.000 

TOTAL WELL COSTS 1,155,000 1.779,000 2.934,000 

COG Operating LLC 

By: J. Coffman I C . Bird Dale Prepared: 5/17/11 

We approve: 
% Working Interesl 

Company 

By 

Printed Name: 

Tille: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 

of Ihe actual costs incurred. 
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i&concHo 
August 5, 2011 U.S. Certified Mail 

Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE; Amendment to New Well Proposal 
Puckett "12" Federal #9H 
SL: 330'FNL & 330'FWL (Unit D) of Section 12,T17S,R31E 
BHL: 330'FNL & 330 FEL, (Unit A) of Section 12,T17S,R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated May 25, 2011 proposing the subject well. 
Please note the following corrections: 

• The well will be drilled at an approved surface location within location unit letter 
D. 

• The well will be drilled with a pilot hole to an estimated TD of 6800'. 
• The two subsequent laterals will be drilled to approximately 9900' MD for the 

Paddock and 10500' MD for the upper Blinebry. 
• The total cost of the Operation is estimated to be $9,825,000.00. A set of AFEs 

(Authority for Expenditure) are enclosed to replace those sent previously. 

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

VStuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center. Tower II 550 West Texas Avenue. Suite 100 Midland. Texas 79701 mow 432.683.7443 f« 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

W E L L N A M E : P u c k e t t " 1 2 " F e d e r a l # 9 H PROSPECT NAME: Puckett 
S u r f . L o c : 3 3 0 ' F N L , 3 3 0 ' F W L , S e c 1 2 - 1 7 S - 3 1 E COUNTY & STATE: Eddy Co. NM 
B . H . L o c : 3 3 0 ' F N L , 3 3 0 ' F E L , S e c 1 2 - 1 7 S - 3 1 E OBJECTIVE: 11021' MD (6600'TVD) Blinebry 
W / P i l o t , 1 6 0 A c r e 

I N T A N G I B L E C O S T S 

Title/Curalive/Pemnit 201 

BCP 
10.000 

ACP TOTAL 
10.000 

Insurance 202 22.000 302 22,000 

Damages/Right of Way 203 15.000 303 15.000 

Survey/Stake Location 204 3,000 304 3.000 

Location/Pils/Road Expense 205 40.000 305 65,000 105.000 

Drilling / Completion Overhead 206 5,000 306 1.000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 24:2 @ $13000/day 209 312.000 309 26,000 338,000 

Directional Drilling Services, With RS 210 400.000 310 ' 400.000 

Fuel & Power 211 135.000 311 11,250 146,250 

Water 212 34,000 312 75.000 109,000 

Bits 213 45,000 313 1.000 46,000 

Mud & Chemicals 214 25,000 314 25.000 

Drill Stem Test 215 315 0 

Coring & Analysis 216 0 

Cemenl Surface 217 16,000 16.000 

Cement Intermediate 218 16,000 16.000 

Cemenl Production 7"x5.5" 218 319 70.000 70.000 

Cement Squeeze & Other (Kickoff Plug) 220 25.000 320 25,000 

Float Equipment & Centralizers 221 3.500 321 15.000 1B.500 

Casing Crews & Equipment 222 7.000 322 13.000 20,000 

Fishing Tools & Service 223 323 0 

Geologic/Engineering 224 10,000 324 1.000 11,000 . 

Contract Labor 225 10,000 325 30.000 40,000 

Company Supervision 226 2,000 326 2,000 4,000 

Contract Supervision 227 28.000 327 4.000 32,000 

Testing Casing/Tubing 228 4.000 328 1,500 5.500 

Mud Logging Unit 229 20,000 329 20.000 

Logging : 230 30.000 330 5,000 35.000 

Perforating/Wireline Services 231 3,500 331 125.000 128.500 

Stimulation/Treating 332 760,000 760,000 

Completion Unit 333 40.000 40,000 

Swabbing Unit 334 0 

Rentals-Surface 235 24.000 335 100.000. 124,000 

Rentals-Subsurface 236 35.000 336 10.000 45.000 

Trucking/Forklift/Rig Mobilizallon 237 40,000 337 100,000 140,000 

Welding Services 238 3,000 338 1,500 4.500 

Water Disposal 239 339 25.000 25.000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 135,000 344 135,000 

Miscellaneous 242 5,000 342 1,000 6.000 

Contingency 243 147,000 343 149,750 296,750 

TOTAL INTANGIBLES 1.610.000 1.633.000 3.243.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48.000 503 48.000 

Production Casing/Liner 6900' - 7". 4200' - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38.000 38,000 
Wellhead Equipment 405 30.000 505 18.000 48.000 
Pumping Unil 506 97,000 • 97,000 
Prime Mover 507 0 
Rods 508 39,000 39.000 
Pumps 509 4.500 4.500 
Tanks 510 20.000 20,000 
FlowKnes 511 15.000 15.000 
Heater Trealer/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/FitlingsA/alves 415 2.000 515 25.000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 11.000 520 55.500 66.500 

TOTAL TANGIBLES 112.000 602.000 714,000 
TOTAL WELL COSTS 1.722,000 2,235.000 3.957,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/24/11 

We approve: 

% Working Interest 

Company: 

B y 

Tille: 

Dale: 

This AFE is oniy an estimate. 8y signing you agree lo pay your share 

of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett 
Surf. Loc: 330'FNL, 330'FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM 
B.H.Loc: 330'FNL, 330'FEL, Sec 12-17S-31E .OBJECTIVE: 10500'MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10.000 10.000 

Insurance 202 22.000 302 22,000 

Damages/Rlghl of Way 203 • 303 0 

Survey/Slake Location 204 304 0 

Location/Pils/Road Expense 205 10.000 305 10.000 20,000 

Drilling / Completion Overhead 206 5.000 306 1.000 6.000 

Turnkey Conlract 207 • 307 0 

Foolage Conlract 208 308 0 

Daywork Conlract 12:3 @ t13000/day 209 156,000 309 39,000 195,000 

Directional Drilling Services, With RS 210 350.000 310 350,000 

Fuel & Power 211 68,000 311 17,000 85.000 

Water 212 ' 25,000 312 75,000 100,000 ' 

Bils 213 30.000 313 1,000 31,000 

Mud & Chemicals 214 15,000 314 15,000 

Drill Stem Test 215 315 0 

Coring & Analysis 216 0_ 

Cemenl Surface 217 0 

Cement Intermediate 218 0_ 

Cement 2nd Intermediate 7" 218 319 0 

Cemenl Squeeze & Olher (NO Kickoff Rug) 220 320 0_ 

Floal Equipment & Centralizers 221 321 0 

Casing Crews 8, Equipment 222 322 13,000 13,000 

Fishing Tools & Service 223 100,000 323 100,000 

Geologic/Engineering 224 10,000 324 1,000 11,000 

Conlract Labor 225 10,000 325 30,000 40.000 

Company Supervision 226 2,000 326 2.000 4,000 

Conlract Supervision 227 17,000 327 4,200 21.200 

Testing Casing/Tubing 228 4,000 328 1.500 5.500 

Mud Logging Unil 229 12,000 329 12.000 

Logging 230 330 0 

Perioraling/Wireline Services 231 15,000 331 12,500 27,500 

Slimulalion/Trealing . 332 950,000 950,000 

Completion Unil 12,000 333 45,000 57.000 

Swabbing Unil 334 0 

Rentals-Surface 235 15,000 335 45,000 60.000 

Renlals-Subsurface 236 60.000 336 10,000 70,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 

Welding Services . 238 3.000 338 1,500 4,500 

Waler Disposal 239 339 25,000 25,000 

Plug lo Abandon 240 340 0 

Seismic Analysis 241 341 0_ 

Closed Loop & Environmental 244 50.000 344 50.000 

Miscellaneous 242 5.000 342 1,000 6.000 

Contingency 243 105.000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000 

TANGIBLE COSTS 
Surface Casing 401 1.200 

Intermediate Casing 402 503 0 

Produclion Casing/Liner 4200' - 4.5" . 503 51.000 51.000 

Tubing 504 0 

Wellhead Equipment 405 505 0 

Pumping Unit 506 0 

Prime Mover 507 0 

Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Flowlines 511 0 

Healer Trealer/Separalor 512 0 

Eleclrical System 513 0 

Packers/Anchors/Hangers 414 514 230.000 230.000 

Couplings/Fillings/Vatves 415 2.000 515 25.000 : 27.000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydralor 517 •_ 0 

Injection Plant/CQ2 Equipment 518 0 

Miscellaneous • 419 1,000 519 1,000 2,000 

Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1.155.000 1.779,000 2,934,000 

COG Operaling LLC 

B y J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

This AFE is only an estimate. By signing you agree to pay your share 

o( the actual costs incurred. 

Punted Name: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett 
Surf. Loc: 330'FNL, 330'FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM 
B.H. Loc: 330' FNL, 330' FEL, Sec 12-17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10.000 

Insurance ' 202 22,000 302 22,000 

Damages/Right ot Way 203 303 0 

Survey/Slake Location 204 304 0 

Location/Pits/Road Expense 205 10,000 305 . 10,000 20,000 

Drilling / Completion Overhead 206 5,000 306 1,000 6,000 

Turnkey Contract 207 307 0 

Foolage Conlract 208 308 0 

Daywork Conlract 12:3 @ $13000/day 209 156,000 309 39.000 195,000 

Directional Drilling Services. With RS 210 350,000 310 350.000 

Fuel & Power 211 66,000 311 17,000 85,000 

Water 212 25,000 312 75,000 100,000 

Bits ; 213 30,000 313 1,000 31.000 

Mud 8. Chemicals 214 15.000 314 15.000 

Drill Stem Test 215 315 0 

Coring & Analysis 216 0 

Cemenl SuriacB 217 0 

CBment Intermediate 218 • 0_ 

Cemenl 2nd Intermediate 7" 218 319 0 

Cement Squeeze & Other (NO Kickoff Plug) 220 320 _^ 0 

Float Equipment & Centralizers 221 321 0 

Casing Crews 8 Equipment 222 322 13,000 13,000 

Fishing Tools; & Service 223 100,000 323 100,000 

Geologic/Engineering 224 10,000 324 1,000 11,000 

Conlract Labor 225 10,000 325 30,000 40,000 

Company Supervision 226 2.000 326 2,000 4,000 

Conlract Supervision 227 17.000 327 4,200 21.200 

Testing Casing/Tubing " 228 4,000 328 1,500 5,500 

Mud Logging Unil 229 12,000 329 12.000 

Logging : 230 330 0 

Perforating/Wireline Services 231 15,000 331 12,500 27,500 

Stimulation/Treating 332 950,000 950.000 

Completion Unil 12.000 333 45,000 57,000 

Swabbing Unit 334 0 

RBnlals-Surlace 235 15.000 335 45,000 60.000 

Rentals-Subsurface 236 60.000 336 10.000 ' 70.000 

Trucking/ForkKffVRig Mobilizalion 237 40,000 337 20,000 60.000 

Welding Services 238 3.000 338 1,500 4,500 

Water Disposal 239 339 25,000 25,000 

Plug lo Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop 8, Environmental 244 50,000 344 50,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency': 243 105,000 343 131.300 236,300 

TOTAL INTANGIBLES 1.151.000 1,436.000 2.587.000 

TANGIBLE COSTS 
Surface Casing 401 1.200 

Intermediate Casing 402 503 0 

' Produclion Casing/Liner 4200' - 4.5' 503 51.000 51,000 

Tubing 504 0 

Wellhead Equipment 405 505 0 

Pumping Unit 506 0 

Prime Mover. 507 0 

Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Bowlines : 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 __. 

Packers/Anchors/Hangers 414 514 230.000 230.000 

Couplings/Fittings/Valves 415 2.000 515 25,000 27.000 

Gas Compressors/Meiers 516 4,000 4,000 

Dehydrator 517 0 

Injection Planl/CQ2 Equipment 518 0_ 

Miscellaneous 419 1,000 519 • 1,000 2,000 

Contingency 420 1,000 520 32.000 33.000 

TOTAL TANGIBLES 4.000 343,000 347.000 

TOTAL WELL COSTS 1.155.000 1.779.000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By: 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 

Printed Name: 
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May 25, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "12" Federal #9H 
SHL: 330' FNL & 330' FWL (Unit D) of Section 12, T17S, R31E 
BHL: 330' FNL & 330' FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #9H, with pilot hole to 
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location 
within said Unit M, to depth's of approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper 
Blinebry lateral), and 6,600' TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' 
MD, to test the Yeso Formation ("Operation"). The total cost of the Operation is estimated to be 
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FNL & 330" FWL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021" MD) (6100' TVD) Upper Blinebry 

Pilot-160 Acre 

INTANGIBLE COSTS 
THte/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Oamages/Right of Way 203 15.000 303 15,000 
Survey/Slake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260.000 309 26.000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75;000 105,000 
Bits 213 45,000 313 i;ooo 46,000 
Mud & Chemicals 214 25,000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 16.000 16,000: 
Cemenl Intermediate 218 16,000 16,000 
Cemenl Produclion 7"x5.5" 218 319 70;ooo 70,000 
Cemenl Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7.000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760.000 
Completion Unit 333 40.000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100.000 120.000 
Rentals-Subsurface 236 30.000 336 10.000 40,000 
Tojcklng/Forklift/Rig Mobilization 237 40,000 337 100,000 140.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 

Closed Loop 8, Environmental 244 120,000 344 120,000 

Miscellaneous 242 5,000 342 1.000 6,000 

Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1.433.000 1,633.000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550" 13 3/8" 401 20.000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 

Production Caslng/Llner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 62O0' 2 7/8" 504 38.000 38,000 

Wellhead Equipment 405 30,000 505 18.000 48.000 

Pumping Unit 506 97,000 97.000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20.000 

Flowllnes 511 15,000 15,000 

Healer Trealer/Separalor 512 25,000 25,000 

Electrical System 513 0 

Packe rs/Aneho rs/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 65,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,54S,000 2,235,000 3.780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

__ 

This AFE Is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Pnnted Name: 
Tille: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12"Federal #9H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FNL & 330' FWL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry 

Pilot-160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permil 201 

B C P 

10,000 

ACP TOTAL 
10,000 

insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 3.000 
Location/Pils/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5.000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260.000 309 26,000 286,000 
Directional Drilling Services. With RS 210 400.000 310 400,000 
Fuel & Power 211 112.500 311 11.250 123.750 
Water 212 30,000 312 75.000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7.000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10.000 324 1.000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4.000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125.000 128,500 
Stimulation/Treating 332 760,000 760.000 
Completion Unit 333 40.000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120.000 
Rentals-Subsurface 236 30,000 336 10,000 40.000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 
Welding Services 238 3.000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120,000 344 120,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3.066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38,000 38.000 

Wellhead Equipment 405 30,000 505 18.000 48.000 

Pumping Unil 506 97,000 97.000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20.000 

Flowlines 511 15.000 .15,000 

Heater Treater/Separator 512 25.000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers . 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 

Gas Compressors/Meters 516 4.000 4.000 

Dehydrator 517 0 

Injection Planl/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2.000 

Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112.000 ! 602,000 714,000 

TOTAL WELL COSTS 1,545.000 • 2.235,000 3,780,000 

COG Operating LLC 

By. J. Coffman / C. Bird Dale Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By; 

This AFE Is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Printed Name: 
Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FNL & 330' FWL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM — 
BHL: 330' FNL & 330' FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11,021' MD) (6100' TVD) Upper Blinebry 
Pilot-160 Acre : — 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10.000 10.000 
Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 15,000 303 15.000 
Survey/Stake Location 204 3,000 304 3.000 
Location/Pits/Road Expense . 205 40,000 305 65,000 105.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services. With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75.000 105,000 
Bits 213 45,000 313 1.000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7.000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 28.000 327 4,000 32.000 
Testing Casing/Tubing 228 4,000 328 1,500 5.500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,600 331 125.000 128,500 
Stimulation/Treating 332 760,000 760.000 
Completion Unit 333 40.000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 100.000 120.000 
Rentals-Subsurface 236 30.000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140.000 
Welding Services 238 3,000 338 1.500 4,500 
Water Oisposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120.000 

Miscellaneous 242 5.000 342 1,000 6.000 

Contingency 243 131,500 343 149,750 281.250 

TOTAL INTANGIBLES 1.433,000 1,633.000 3,066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 

Production Casing/Liner 6900' - 7". 4200' - 5.5" 503 • 260,000 260,000 

Tubing 6200'2 7/8" 504 38.000 38.000 

Wellhead Equipment 405 30,000 505 18,000 48.000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4.500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15.000 

Heater Treater/Separator 512 25,000 25.000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2.000 

Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112.000 602,000 714,000 

TOTAL WELL COSTS 1,545.000 2,235,000 3.780.000 

COG Operating LLC 

By. J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By. 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Pnnled Name: 
Title: 
Date: 
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Transmission Report 
Date/Time 
Local ID 1 

05-25-2011 
4326863000 

03:43:07 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Failed 
(reduced sample and details below) 

Document size: 8.5"x14" 

f f f f f f - f f f 
FAX COVER SHEET €concHO 

PAGE _J__ OF _5_ PAGES 

DATE: May 25,2011 

TO: Burnett OI ! Company-AHn; Land Manager 

FAX: (8)7)332-7832 

.KOTfCK: Thb UnJmfle n t m r c roaOlai PRIVILEGED Mid CONFIDENTIAL M-rm-lIit. n d b 
lotnidrd BBty far tbe u« of i t * tprt Me ladlvMiil or UdMtftuli to wblrt l l b tddrnsrtl I f « K M I M 
tuttiufcd mrpleot of ihh ht t \v(k. yos arc kertb~- Ml/ded t i l t nay motkor i t td t n , dlmatMtfe* or 
cvp-ring «r (kit fKjfcatlt or ikt InforoutkiR comUed hereto or •trad**! hereto b Krletfy prnMhllttl." i i y*n 
m M r t ebb. ffcolmCe tn error, plme oulHy lh< MoOtr O«MI1 bduw bj td tpUM k«l/«r rvplr ficilmlk and 
dntroy llic flKdmllB m t l r t d t* t m r . f \ * * b yw. 

FROMl Robyn Cunmlol j 
Coneuo Resources lac - COO Oil & 0 » LP / COG Operating LLC '. > 
550 West TeMJ Avenue, Suito l(»,MW?ti!<J,T<Ml7P70l-«1(l j 

THONE: (432)818-2324 FAX: (432)686 3000 ' 

New Well rroporel P.ck«t"12" Federal 9-U 

I 
• I 

! 
! 
i ! 
i 

TotaI Pages Scanned: 5 . . Tgtal Pages Confirmed: 0 
No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 

001 181 818173327832 03:00:05 p.m. 05-25-2011 00:00:00 0/5 1 — HS FA 

Abbreviations: 
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polied remote RP: Report FA: Fall G3: Group 3 
WS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE OF _5_ PAGES 

DATE: May 25,2011 

TO: Burnett Oil Company-Attn: Land Manager 

FAX: (817) 332-7832 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432)818-2324 FAX: (432)686 3000 

Re: New Well Proposal Puckett "12" Federal 9-H 



Lisa Wilson 

Subject: 
Attachments: 

Sent: 
To: 
Cc: 

From: Lisa Wilson 
Wednesday, May 25, 2011 4:26 PM 
'dsrhodes@burnettoi1.com' 
David Evans 
Puckett Well Proposals 
Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Bumett_Puckett 12 Fed 7H.pdf; 
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf; Burnett_PuckeK 13 Fed 7H.pdf 

Tracking: Recipient 

'dsrhodes@burnettoil.com' 

David Evans 

Delivery 

Delivered: 5/25/2011 4:26 PM 

Read 

Read: 5/25/2011 4:27 PM 

Mr. Rhodes, 

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified 
Mail. 

Thank you, 

Lisa Wilson (Oetting) 
Land Assistant 
COG OPERATING LLC 
550 W. Texas Avenue, Suite 100 
Midland, Texas 79701 
p.432.685.4366 
f.432.686.3000 

^ C O D C H O 



Lisa Wilson 

From: David Rhodes [dsrhodes@burnettoil.com] 
To: Lisa Wilson 
Sent: Wednesday, May 25, 2011 4:29 PM 
Subject: Read: Puckett Well Proposals 

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada). 



Lisa Wilson 

Subject: 
Attachments: 

Sent: 
To: 
Cc: 

From: Lisa Wilson . 
Wednesday, May 25, 2011 4:26 PM 
'dsrhodes@burnettoil.com' 
David Evans 
Puckett Well Proposals 
Burnett Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf; 
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf; Burnett Puckett 13 Fed 7H.pdf 

Tracking: Recipient 

'dsrhodes@bumettoil.com' 

Delivery Read 

David Evans Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 4:27 PM 

Mr. Rhodes, 

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified 
Mail. 

Thank you, 

Lisa Wilson (Oetting) 
Land Assistant 
COG OPERATING LLC 
550 W. Texas Avenue, Suite 100 
Midland, Texas 79701 
p.432.685.4366 
f.432.686.3000 

0COHCHO 



Lisa Wilson 

From: David Rhodes [dsrhodes@burnettoil.com] 
To: Lisa Wilson 
Sent: Wednesday, May 25, 2011 4:29 PM 
Subject: Read: Puckett Well Proposals 

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada). 

1 



May 25, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #9H 
SHL: 330' FNL & 330' FWL (Unit D) of Section 12, T17S, R31E 
BHL: 330' FNL & 330' FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #9H, with pilot hole to 
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location 
within said Unit M, to depth's of approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper 
Blinebry lateral), and 6,600' TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' 
MD, to test the Yeso Formation ("Operation"). The total cost of the Operation is estimated to be 
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FNL & 330' FWL. Sec. 12-17S-31E COUNTY & STATE: Eddy Co. NM 
BHL: 330' FNL & 330' FEL. Sec. 12-17S-31E OBJECTIVE: 11, 021' MP (6600' TVD) Lower Blinebry 
Pilot, 160 Acre — 

INTANGIBLE COSTS 
Tllle/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
10.000 

Insurance 202 22.000 302 22,000 
Damages/Right of Way 203 15.000 303 15.000 
Survey/Slake Location 204 3.000 304 3.000 
Localion/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 24:2 @ $130G0/day 209 312,000 309 26,000 338,000 
Directional Drilling Services. With RS 210 400,000 310 400,000 
Fuel & Power 211 135.000 311 11,250 146,250 
Water 212 34.000 312 75,000 109,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16.000 
Cement Intermediate 218 16,000 16.000 
Cement Production 7"x5.5" 218 319 70.000 70.000 
Cement Squeeze & Other (Kickoff Plug) 220 25.000 320 25,000 
Float Equipment & Centralizers 221 3,500 321 15.000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10.000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 .28,000 327 4.000 32,000 
Testing Casing/Tubing 228 4.000 328 1.500 5,500 
Mud Logging Unit 229 20,000 329 20.000 
Logging 230 30,000 330 5,000 35.000 
Perforating/Wireline Services 231 3.500 331 125.000 128.500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 24,000 335 100.000 124,000 
Rentals-Subsurface 236 35,000 336 10,000 45,000 
Trucking/FotWift/Rig Mobilization 237 40,000 337 100.000 140,000 
Welding Services 238 3,000 338 1.500 4,500 
Water Disposal 239 339 25,000 25.000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 135,000 344 135,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 147,000 343 149.750 296,750 

TOTAL INTANGIBLES 1.610,000 1.633.000 3,243.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 

Produclion Casing/Liner 6900' - 7", 4200' - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38.000 38,000 

Wellhead Equipment 405 30,000 505 18,000 48.000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39.000 39,000 

Pumps 509 4,500 4,500 

Tanks 510 20.000 20.000 

Flowlines 511 15.000 15,000 

Heater Treater/Separator 512 25.000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydralor 517 0 

Injection Planl/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1.722,000 2,235,000 3.957,000 

COG Operating LLC 

By. J. Coffman / C. Bird Date Prepared: 5/24/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 

T i , i e . This AFE is only an estimate. By signing you agree to pay your share 

Dale- ~ ~ ~ ~ ~ ~ of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: TamanO:(Mack):720017 
DHL: 330 ' FNL & 330 ' F W L , Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330 ' FNL & 330 ' FEL. S e c . 12-17S-31F OBJECTIVE: 11, 021' MD! (6600'TVD) Lower Blinehrv 
niot, 160 Acre 

I N T A N G I B L E C O S T S 

Title/Curative/Permil 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22.000 302 22.000 
Damages/Right of Way 203 15.000 303 15,000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65.000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338.000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 135,000 311 11.250 146,250 
Water 212 34,000 312 75,000 109,000 
Bits 213 45,000 313 1.000 46.000 
Mud & Chemicals 214 25.000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cemenl Squeeze & Other (Kickoff Plug) 220 25,000 320 25,000 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10.000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32.000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 20,000 329 20,000 
Lt>99ing 230 30,000 330 5,000 35,000 
Perforating/Wireline Sen/ices 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 24,000 335- 100,000 124.000 
Rentals-Subsurface 236 35,000 336 10.000 45.000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140,000 
Welding Services 238 3,000 338 1,500 4,600 
Water Disposal 239 339 25.000 25.000 
Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 135.000 344 ! 135.000 

Miscellaneous 242 5.000 342 : 1.000 6.000 

Contingency 243 147,000 343 I 149,750 296,750 

TOTAL INTANGIBLES 1,610,000 : 1,633,000 3.243.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 

Production Casing/Liner 6900' - 7", 4200' -5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38.000 38.000 

Wellhead Equipment 405 30.000 505 18,000 48,000 

Pumping Unil 506 97,000 97.000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4.500 4.500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15.000 

Heater Treater/Separator 512 25.000 25.000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Filtlngs/Valves 415 2,000 515 25.000 27.000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydralor 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2.000 

Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
3.957,000 TOTAL WELL COSTS 1.722,000 2,235.000 

714,000 
3.957,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/24/11 

We approve: 
% Working Interest 

Company. 
By; ; 

Printed Name: 
Title: 

This AFE is only an estimate.: By signing you agree to pay your share 
fyf t h a tw t i i» l m n t R I n n Kfftrt 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal i t m PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FNL & 330' FWL. Sec. 12-17S-31E COUNTY & STATE: Eddv Co NM 
BHL: 330' FNL & 330' FEL, Sec. J[2£I7S^31E OBJECTIVE: 11. 021' MD (6600'TVD) Low»r Rlin. 
Pilot, 160 Acre ' — 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15,000 303 15.000 
Survey/Slake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40.000 305 65,000 105,000 
Drilling / Completion Overhead 206 5.000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338.000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 135.000 311 11,250 146,250 
Water 212 34,000 312 75,000 109,000 
Bits 213 45,000 313 1.000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16,000 
Cement intermediate 218 16.000 16,000 
Cement Production 7"x5.5": 218 319 70,000 70,000 
Cement Squeeze & Other (Kickoff Plug) 220 25,000 320 25,000 
Float Equipment & Centralizers 221 3.500 321 ; 15.000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32.000 
Testing Caslng/Tubing 228 4,000 328 1.500 5.500 
Mud Logging Unit 229 20,000 329 20,000 
Logging 230 30,000 330 5.000 35.000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating 332 760.000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 24,000 335 100,000 124,000 
Rentals-Subsurface 236 35,000 336 10,000 45,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140,000 
Welding Services 238 3,000 338 1.500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 135,000 344 135,000 
Miscellaneous 242 5.000 342 1,000 6,000 
Contingency 243 147,000 343 149,750 296,750 

TOTAL INTANGIBLES 1,610.000 1,633,000 3,243.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 30.000 505 18,000 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39.000 39.000 

Pumps 509 4,500 4.500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15,000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers; 
414 514 0 

Couplings/Fittings/Valves 415 2,000 515 . 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Oehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55.500 66.500 

TOTAL TANGIBLES 112,000 602.000 714.000 

TOTAL WELL COSTS 1,722.000 2,235.000 3,957,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/24/11 

We approve: 
% Working Interest 

Company: 
__i 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Printed Name: 
Title: 
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Transmission Report 

Date/Time 05-25-2011 03:16:16 p.m. Transmit Header Text 
Local ID 1 4326863000 Local Name 1 Land 

This document: Confirmed 
(reduced sample and details below) 

Document size: 8.5"x14" 

FAX COVER SHEET 

PAGE _ 1 _ OF _5_ PAGES 

DATE; May 25,2011 

TO: Javelins Partners-Mr. E. Run dot] Hudson m 

FAX: (817)334-0442 

NOTICE: TM, raolmllr rootattc rotalm nuVULECED and CONFIDENTIAL mromxfea aid h 
latatfded oalf r«r tha ata «r tha aprdrk lodjrldiul ar tndlvUuila aa Tralch It If addnttrd. tf vaa Mrt «tK ao 
tulmdfil rtdp<c»[ «r lata faesltalla, —a Kr* herrtir aotlOad tbal u j BQMtberfsrd »ar. dtaatmljiariau at 
eapyUit M i lantmkf nr the feromuttta cantatafd Iwrtn «r attack »d h m i b Art atijr prebJbtleC t r j o * 
/acctra ltd* facjimS. ta m n , ptcaM o«tff> tba aaadar aaawd baloir bf likvhava arjdtor rvpfy UftlnDv aad 
dcatror taa fftcitotja rttfi—d ta crrer. Ttoa a yoa. 

FROM: Robyn Cammlm 
Condio Resources lite. • COO Oil & das LP / COO Operating LLC 
550 Wesl Texfll Avetiln. Suite 100. Midland, Tent 79701 -4210 

PBONE: (432)818-2324 FAX; (432) 68S 3000 

He: NewWetlPropoaal Fiielttll "12" Federal 9-H 

^concHO 

Total Pages Scanned : 5 Total Pages Confirmed : 5 

No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 

001 167 8173340442 02:32:35 p.m. 05-25-2011 00:04:57 5/5 1 EC HS CP7200 

Abbreviations: 
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polled remote RP: Report FA: Fall G3: Group 3 
WS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25,2011 

TO: Javelina Partners-Mr. E. Randall Hudson III 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432)818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "12" Federal 9-H 



D 

May 25, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "12" Federal #9H 
SHL: 330' FNL & 330' FWL (Unit D) of Section 12, T17S, R3HE 
BHL: 330' FNL & 330' FEL, (Unit A) of Section 12, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "12" Federal #9H, with pilot hole to 
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location 
within said Unit M, to depth's of approximately 5,500' TVD (Paddock;lateral), 6,1:00' TVD (Upper 
Blinebry lateral), and 6,600' TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' 
MD, to test the Yeso Formation ("Operation"). The total cost of the Operation is estimated to be 
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address; Fasken Center, Tower II 550 West Texas Avenue. Suite 100 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Tamario (Mack) 720017 
SHL: 330' FNL & 330' FWL. Sec, 12-17S-31E COUNTY & STATE: Eddy Co NM 
BHL: 330" FNL & 330' FEL. Sec. 12-17S-31E OBJECTIVE: YESO (11,021"MD) (5500' TVD) Paddock 
Pilot-160 Acre 1 

INTANGIBLE COSTS BCP ACP 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 . 22,000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Staks Location 204 3.000 304 3,000 
Location/Pils/Road Expense 205 40.000 305 65.000 105.000 
Drilling / Completion Overhead 206 5.000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286.000 
Directional Drilling Services. With RS 210 400,000 310 400.000 
Fuel & Power 211 112.500 311 11.250 123,750 
Water 212 30.000 312 75,000 105,000 
Bits 213 45,000 313 1.000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16.000 
Cement Intermediate 218 16.000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15.000 16,500 
Casing Crews & Equipment 222 7,000 322 13.000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1.000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2.000 4.000 
Contract Supervision 227 28,000 327 4,000 32.000 
Testing Casing/Tubing 228 4,000 328 , 1.500 5.500 
Mud Logging Unit 229 16,000 329 16.000 
Logging 230 0 330 5.000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 100,000 120,000 

Rentals-Subsurface 236 30.000 336 .10,000 40,000 

Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 
Welding Services 23B 3,000 338 . 1,500 4,500 

Water Disposal 239 339 25.000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop S. Environmental 244 120.000 344 120,000 

Miscellaneous 242 5.000 342 1,000 6,000 

Contingency 243 131,500 343 149.750 281,250 

TOTAL INTANGIBLES 1,433,000 1.633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550'13 3/8" 401 20.000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7", 4200" - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 406 30,000 505 •18,000 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39.000 39,000 

Pumps 509 4.500 4.500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15,000 

Heater Treater/Separator 512 25,000 25.000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 .25.000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2.000 

Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545.000 2.235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/16/11 

i 
We approve: I 

% Working Interest j 

Company: I 
Byj 

Printed Name: 
Title: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FNL & 330' FWL. Sec. 12-17S-31F COUNTY & STATE: Eddy Co, NM -
DHL. oou r N L & 330 ' FEL, Sec. 12-17S -31E OBJECTIVE: YESO (11, 02r ;MD) (5500' TVD) Paddock 
Pilot-160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Tille/Curative/Permit 201 10.000 10,000 
Insurance 202 22,000 302 .22,000 
Damages/Right of Way 203 15,000 303 15.000 
Survey/Slake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 '65.000 105.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260.000 309 26.000 286,000 
Directional Drilling Services, With RS 210 400.000 310 400,000 
Fuel & Power 211 112.500 311 11,250 123,750 
Water 212 30.000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46.000 
Mud & Chemicals 214 25,000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16.000 
Cement Intermediate 218 16.000 16.000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze 8, Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 * 18,500 
Casing Crews & Equipment 222 7.000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 ; 1.000 11.000 
Contract Labor 225 10,000 325 :30,000 40,000 
Company Supervision 226 2,000 326 ' 2,000 4,000 
Contract Supervision 227 28,000 327 I 4,000 32,000 
Testing Casing/Tubing 228 4.000 328 i 1.500 ; 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 ' 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125.000 128,500 

Stimulation/Treating 332 760.000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 

Rentals-Surface 235 20,000 335 100.000 120,000 

Rentals-Subsurface 236 30.000 336 10,000 40,000 

Trucking/Forklift/Rig Mobilization 237 40.000 337 100.000 140,000 

Welding Services 238 3.000 338 1.500 4,500 

Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 t 341 0 

Closed Loop & Environmental 244 120,000 344 120,000 

Miscellaneous 242 5,000 342 1,000 6.000 

Contingency 243 131,500 343 149,750 281.250 

TOTAL INTANGIBLES 1.433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1.200 

Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 ' 38,000 38,000 

Wellhead Equipment 405 30,000 505 18.000 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4.500 

Tanks 510 20,000 20.000 

Flowlines 511 15.000 15,000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 

Gas Compressors/Meters 516 4,000 4.000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2.000 

Contingency 420 11.000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545,000 2:235.000 3,780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

Printed Name: 
Title: 

This AFE is only an estimate. By signing you agree to pay your share 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FNL & 330' FWL. Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330* FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (5500' TVD) Paddock 
Pilot-160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP: TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right ot Way 203 15,000 303 ; 15,000 
Survey/Stake Location 204 3,000 304 ! 3,000 
Location/Pits/Road Expense 205 40,000 305 65.000 105.000 
Orilling / Completion Overhead 206 5,000 306 ! 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Conlract 20:2 @ $130007day 209 260,000 309 26,000 286,000 
Directional Drilling Services. With RS 210 400.000 310 J 400,000 
Fuel & Power 211 112,500 311 11,250 ! 123,750 
Water 212 30,000 312 75.000 105.000 
Bits 213 45,000 313 : 1,000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16,000 
Cement Intermediate 218 16.000 i 16.000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18.500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1.000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2,000 4.000 
Contract Supervision 227 . . 28,000 327 4.000 32,000 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3.500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 100.000 120,000 
Rentals-Subsurface 236 30.000 336 10,000 40.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140.000 

Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120,000 344 120,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 131.500 343 149.750 281.250 

TOTAL INTANGIBLES 1.433,000 1.633.000 3,066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8". 402 48.000 503 48,000 

Production Casing/Liner 6900' - 7" 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38.000 38.000 

Wellhead Equipment 405 30,000 505 18.000 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 .39,000 39.000 

Pumps 509 4.500 4,500 

Tanks 510 20,000 20,000 

Flowlines 511 : 15,000 15,000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 .25.000 27,000 

Gas Compressors/Meters 516 ; 4.000 4,000 

Dehydralor 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2,000 

Contingency 420 11,000 620 i 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714.000 

TOTAL WELL COSTS 1,545,000 2,235.000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company. 

By; 

Printed Name: 
Title: 
Date: 

This AFE Is only an estimate. By sighing you agree to pay your share 
of the actual costs incurred. 



Package ID: 9171999991703005145577 Electronic Certified 

Confirmation 
Destination ZIP Code: 76102 Priority Envelope or package CBP 

Confirmation Customer Reference: 
Priority Envelope or package CBP 

Services Recipient?? PBP Account tt: 41592288 
Address: Serial #1 1364097 

MAY 25 2011 4 .40pm 
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Transmission Report 

Date/Time 05-25-2011 02:34:58 p.m. Transmit Header Text 
.oca! ID 1 4326863000 Local Name 1 Land 

This document: Confirmed 
(reduced sample and details below) 

Document size: 8.5"x14" 

FAX COVER SHEET 

PAGE _ 1 _ OF _5_ PAGES 

DATE: May 25,2011 

TO: Zorro Partners-Mr. William A. Hudson I I 

FAX: (8J7) 334-0442 

NOTICE! TU, IintaDe ornate renatai PRIVILEGED Md COnrmtHTIAL InfockiMiw udih 
tettftotd aer/ hr lh* Hit erf Ikt rpecllfe lsdNldeal or bdjildaah r» nlikfc It b addraitd. It ya% t n M I »» 
totcmdcd rccJptmt «f Ihh hntatDo, jot trt ktrtty Dottlled Ihii ia; anaUtorirrd I H , dlMrraimtlAa ta 
eapjtai i f ttdi hca'a'te or tke InTorouiJu,, raaulacd terete or oluebcd kerctg fc rtrleUy praklbtlHt. ]f )r»o 
rreelvc ttoi rardrallc la error, ptnpt ooiltj At aeoder oenud bdow Iclcplioat aad/er rtptj facjtafht aad 
dMtfor (•«ftcrimth rtcthttd In mTkenkxOQ. 

FROM: Robyrj Cummlni 
Concho Resources Inc. • COO Oil & Cos LP / COO Opcnllng LLC 
5 JO West Texna Avernie, Smile 100. Miohnd, T««s 7970 1-4210 

FUONE: (432)818-2524 FAX: (432)«85 3OO0 

Ro: New Well Proposal Fnckell "12" Federal 9-H 

Total Pages Scanned : 5 Total Pages Confirmed : 5 
No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 

001 159 8173340442 02:20:25 p.m. 05-25-2011 00:04:18 5/5 1 EC HS CP9600 

Abbreviations: 
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polled remote RP: Report FA: Fall G3:Group3 
WS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25,2011 

TO: Zorro Partners-Mr. William A. Hudson II 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432)818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "12" Federal 9-H 
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