i : CASE NO:
. } | - 14706-14718

EXHIBIT 2

June 20, 2011 : U.S. Certified Mail
Return Receipt Requested

Burnett Oil Company
Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500 ‘ Y
Fort Worth, Texas 76102 CcOP

RE: New Well Proposal
Puckett “12” Federal #1H
SHL: 75' FSL & 330" FWL (Unit M) of Section 12, T17S, R31E
BHL: 330" FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “12" Federal #1H, as a triple lateral
well at the captioned location, or a legal location within said Unit M, to depths of approximately
5,500" TVD, 9.900' MD for a Paddock lateral; 6,100° TVD, 10,500' MD for an Upper Blinebry
lateral; and 6,600’ TVD, 11,021’ MD for a Lower Blinebry lateral ("Operation”). The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the enclosed Authority for Expenditure (*AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly, }

COG Operating LLC

StuartA Dirks, CPL
Senior Landman

Enclosure (s}

DRE/rc ['E I—E g N

Package ID: 9171999891703040428154 . ‘ . Electronic Certified
Destination ZiP Code: 76102
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Services Recipient: &4/ 201 1e PBP Account #: 41592288

First Class Large Envelope

Addrgss: . X - Serial # 1364097
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’ BEFORE THE OIL CONSERVATION DIVISION
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WELL NAME: Puckett "12" Federal #1H

COG OPERATING LL.C
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FSL, 330' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 330' FWL, Sec 12, 17S-31E

OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS

BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 ] 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Direclional Driling Services, With RS 210 400,000 310 400,000
Fue! & Power 211. 112,500 311 11,250 123,750
Walter ] 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis . 216 0
Cement Surface ) 217 16,000 16,000
Cement inlermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 : 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment - 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contracl Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit ! 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface ] 236 30,000 336 10,000 40,000
Trucking/ForkliftRig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis . 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6.000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 . 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550°' 13 3/8" 41 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200' 2 7/8" . 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 ' 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 [E
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Vaives 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES - 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman/ C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Tille:
Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual casts incurred.



&

COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "12" Federal #1H

DRILLING

PROSPECT NAME: Puckett

Surf, Loc:  75'FSL, 330' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 330 FWL, Sec 12, 17S-31E

OBJECTIVE: 10500 MD (6100' TVD) Upper Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit : 201 10,000 ] 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way . 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense ) 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day . 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS . 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits - 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drii Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cemenl Intermediate 218 0
Cement 2nd Inlermediate 7" 218 319 0
Cement Squeeze & Other {(NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers ! 221 Kyl 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service ) 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/ForkliftRig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposa! . 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 24 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing - 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment . 405 505 0
Pumping Unit 508 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection PlanyC0O2 Equipment . 518 0
Miscellaneous K 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33.000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC

By: J. Coffman/ C. Bird

Date Prepared: 5117111

We approve:
% Working Inlerest

Company:
By:

Printed Name:
Title:
Date:

This AFE is only an estimate. By signing you agree 1o pay your share

of the actual costs incurred.



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

0,
)
By 15

DRILLING

WELL NAME; Puckett "12" Federal #1H PROSPECT NAME: Puckett
Surf. Loc:  75'FSL, 330' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 330' FWL, Sec 12, 17S-31E OBJECTIVE: 9900' MD {5500' TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS . BCP ACP TOTAL
Titte/Curative/Permit 201 10,000 10,000
Insurance , 202 22,000 302 22,000
Damages/Right of Way . 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 .305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contracl 207 . 307 0
Footage Contract ) 208 308 0
Daywork Contract 12:3-@ $13000/day 209 166,000 ‘309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power . . 211 ) 68,000 311 17.000 85,000
Waler 212 25,000 312 75,000 100,000
Bils ; 213 30,000 313 1,000 31,000
Mud & Chemicals . 214 15,000 314 15,000
Drill Stem Tesl . 215 ] 315 0
Coring & Analysis . 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service | . 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor . 225 10,000 325 30,000 40,000
Company Supervision . 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing . 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Pedaraling/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface . 236 60,000 336 10,000 70,000
Trucking/Forkiift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 KLR] 0
Closed Loop & Environmental 244 50,000 344 50,000
Misceltaneous 242 5,000 342 1,000 6,000
Contingency ) 243 . 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200 - 4.5" 503 51,000 51,000
Tubing 504 0
Weilhead Equipment ) 405 505 0
Pumping Unit ) 508 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines ) 511 0
Heater Treater/Separator 512 -0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers " 516 4,000 4,000
Dehydrator 517 0
Injection Plan/CO2 Equipment ] 518 0
Miscellaneous o 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LT
By: J. Coffman / C. Bird Dale Prepared: 5117111
We approve:
_____ % Working Interest
Company.
By:
Printed Name:
Tille: . This AFE is only an estimate. By signing you agree 1o pay your share

Date: of the actual costs incurred.




June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “12” Federal #1H
SHL: 75" FSL & 330" FWL (Unit M) of Section 12, T17S, R31E
BHL: 330' FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “12" Federal #1H, as a triple lateral
well at the captioned locatian, or a legal location within said Unit M, to depths of approximately
5,500" TVD, 9.900" MD for a Paddock lateral; 6,100' TVD, 10,500’ MD for an Upper Blinebry
lateral; and 6,600" TVD, 11,021’ MD for a Lower Blinebry lateral (“Operation”). The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regérding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questioryls to the undersigned at 432-685-4354,

Yours truly,

COG Operating LLC

F Bk - -

Stuart A. Dirks, CPL
Senior Landman

Enclosure * * [ R g s ‘
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COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: - Puckett "12" Federal #1H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FSL, 330' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL, 330' FWL, Sec 12, 178-31E

OBJECTIVE: 11021"MD (6600’ TVD) Lower Blinebry

WQ/Pilot, 160 Acre

INTANGIBLE COSTS ‘ BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance ) . 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 ' 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fue! & Power . 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis . 216 0
Cement Surface 217 16,000 16,000
Cement intermediate 218 16,000 18,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickofl Piug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labar 225 10,000 325 30,000 40,000
Company Supervision 228 2,000 326 2,000 4,000
Contract Supervision 227 .28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330" 5,000 5,000
Perorating/Wireline Services 2N 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit : 334 0
Rentals-Surface . 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services . 238 3,000 338 . 1.500 4,500
Walter Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis ) 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200’ - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment ) 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0:
Packers/Anchars/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2.000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operaling LLC:
By: J. Cofiman/ C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:
By:

Prinled Name:
Title:
Date:

"This AFE Is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "12" Federal #1H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FSL, 330' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 330! FWL, Sec 12, 17S-31E

OBJECTIVE: 10500° MD (6100’ TVD) Upper Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit ) 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 4]
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Orilling / Completion Overhead 206 5,000 308 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day . 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 58,000 311 17,000 85,000
Water ) 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 318§ Q
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 o]
Cement 2nd Intermediate 7" 218 319 ]
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,0000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21.200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wiretine Services 231 15,000 I 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface . 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization ) 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal . 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous - 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200 - 4.5" 503 51,000 51,000
Tubing 504 Q
Wellhead Equipment .- 405 595 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27.000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contlingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347.000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC

By: J. Coffman/ C. Bird

Wae approve:
% Working Interest

Company:
By:

Printed Name:
Tille:
Dale:

Date Prepared: 5/17/11

This AFE is only an estimate. By signing you agree 1o pay your share

of the actual costs incurred.



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett
Surf. Loc: 75'FSL, 330' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 330' FWL, Sec 12, 17S-31E OBJECTIVE: 9900' MD (5500’ TVD) Paddack
WOQ/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 . . 10,000
Insurance 202 ., 22,000 302 ) 22,000
Damages/Right of Way . ) 203 i 303 ) 0
Survey/Stake Location ) 204 304 0
Localion/Pits/Road Expense ) 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 308 - 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 21 68.000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 . 15,000 314 15,000
Drill Stem Test ) 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 . . ) 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Cenlralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service . 223 100,000 323 100,000
Geologic/Enginesring . 224 10,000 324 1,000 11,000
Contrac! Labor . 225 : 10,000 325 30,000 40,000
Company Supervision ) 226 2,000 326 2,000 4,000
Contract Supervision . 227 - 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating ) 332 950,000 950,000
Completion Unit . 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 26,000 25,000
Plug to Abandon 240 340 ) 0
Seismic Analysis 241 3N 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous . 242 5,000 342 1,000 6.000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 40 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4,5" 503 51,000 51,000
Tubing . 504 0
Wellhead Equipment 405 505 0
Pumping Unit ) 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks . . 510 0
Flowtines . 511 0
Healer Treater/Separator . 512 0
Electrical System . 513 0
Packers/Anchors/Hangers . 414 514 230,000 230,000
Couplings/Fittings/Valves ! 415 2,000 515 25,000 27,000
- Gas Compressors/Meters © 516 4,000 4,000
Dehydrator 517 0
tnjection Plant/CO2 Equipment 518 0
Miscellaneous 419 ) 1,000 518 1,000 2,000
Contingency 420 1,000 520 32,000 33.000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating L.LC:
By: J. Cofiman/ C. Bird Date Prepared: 511711
We approve:
___ % Working Interest )
Company:
By:
Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share

Date: of the actual costs incurred.




June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “12” Federal #1H
SHL: 75' FSL & 330" FWL (Unit M) of Section 12, T17S, R31E
BHL: 330' FNL & 330 FWL, {(Unit D) of Section 12, T17S, R31E
Eddy County, New Mexico )

Dear Sirs:

COG Operating LLC ("COG") proposes to drill the Puckett “12” Federal #1H, as a triple lateral
well at the captioned location, or a legal location within said Unit M, to depths of approximately
5,500" TVD, 9.900" MD for a Paddock lateral;: 6,100" TVD, 10,500' MD for an Upper Blinebry
lateral; and 6,600' TVD, 11,021° MD for a Lower Blinebry lateral (“Operation”). The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the enclosed Authority for Expenditure (“AFE”")

Also enclosed is COG's proposed form of Operating Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the suiject well;. please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354,

Yours truly,
COG Operating LLC
St DRy

Stuart A. Dirks, CPL
Senior Landman

Enclosure (=) . _ | -
DRE [ s S N N o !
! . Elechronic Certitied

Package 1D: 9171999991703040428161
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WELL NAME: Puckett "12" Federal #1H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FSL, 330' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 330' FWL, Sec 12, 17S-31E

OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry

WO/Pilot, 160 Acre

We approve:
% Working Interest

Company:
By:

Printed Name:
Title:
Dale:

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance . 202 22,000 302 22,000
Damages/Right of Way ) . 203 16,000 303 15,000
Survey/Slake Location 204 3,000 304 3,000
Location/Pits/Road Expense 208 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS . 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water ) 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface . 217 16,000 16.000
Cement Intermediale 218 16,000 16,000
Cemenl Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
.Casing Crews & Equipment 222 7.000 322 13,000 20,000
Fishing Tools & Service 223 . 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision : 226 2,000 2326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforaling/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/ForkliftyRig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal / 239 339 25,000 25,000
Plug lo Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 - 260,000
Tubing 6200'2 7/8" . 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 610 20,000 20,000
Flowlines 511 15,000 15,000
Heater Trealer/Separator 512 25,000 25,000
Eleclrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Qperating LLG:
By: J. Cofiman / C. Bird Dale Prepared: 5/16/11

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



N _ 25
&g COG OPERATING LLC &
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett ,
Surf. Loc: 75'FSL, 330' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM ,
BHL: 330’ FNL, 330' FWL, Sec 12, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre ‘
_INTANGIBLE COSTS BCP ACP TOTAL

Title/Curative/Permit 201 10,000 ) 10,000
Insurance . 202 . 22,000 302 _ 22,000
Damages/Right of Way L 203 303 0
Survey/Stake Localion 204 304 0
Localion/Pits/Road Expense 208 10,000 305 10,000 20,000
Orilling / Complelion Qverhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cemenl Surface 217 0
Cement intermediate 218 0
Cement 2nd Inlermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Fioat Equipment & Centralizers . 221 321 0
Casing Crews & Equipment 222 322 ) 13,000 13,000
Fishing Toals & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supetrvision 226 2,000 326 2,000 4,000
Contract Supervision ) 227 .. . 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 23 15,000 331 12,500 27,500
Stimuiation/Treating . 332 850,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Renlals-Surface . 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 . 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 . 340 ) 0
Seismic Analysis 241 341 0
Closed |_oop & Environmental 244 50,000 344 50,000
Miscellaneous . 242 5,000 342 1,000 6,000
Contingency ) 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing . 504 0
Wellhead Equipment . 409 505 0
Pumping Unit 506 0
Prime Mover ) 507 0
Rods 508 0
Pumps ) 509 0
Tanks . 510 0
Flowlines 511 0
Heater Treater/Separalor 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters . 516 ) 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 ’ 1,000 519 1,000 2,000
Conlingency 420 1,000 520 32,000 33.000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC'
By: J. Coffman/ C, Bird Date Prepared: 5/17/111
We approve:

% Working Interest

Company:
By:

Printed Name:
Tille: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "12" Federal #1H PROSPECT NAME: Puckett
Surf. Loc: 75'FSL, 330' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 330' FWL, Sec 12, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock
WOQ/Pilot, 160 Acre
INTANGIBLE COSTS - BCP ACP TOTAL
Tille/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5.000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drili Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 Q
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering - 224 10,000 324 1,000 11,000
Contract Labor ) 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision ) 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 ) 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging . 230 330 . 0
Perforating/Wireline Services ) 231 15,000 331 12,500 27,500
Stimulation/Treating . 332 950,000 950,000
Completion Unit . 12,000 333 45,000 57,000
Swabbing Unit - 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklif/Rig Mobilization =~ ] 237 40,000 337 . 20,000 60,000
Welding Services ) 238 3,000 338 1,600 4,500
Water Dispasal ) . 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Ciosed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency . i 243 105,000 343 131,300 236.300”_
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200" - 4.5" o 503 51,000 - 51,000
Tubing 504 Q
Welthead Equipment 405 505 0
Pumping Unit . 506 0
Prime Maver . 507 o]
Rods : 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Healer Treater/Separator . 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Filtings/Vaives 415 2,000 515 25,000 27.000
' Gas Compressors/Meters . * 516 4,000 4,000
Dehydrator §17 0
Injection Plan/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 . 1.000 2,000
Conlingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 - 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffman / C. Bird Dale Prepared. 5/17/11

We approve:
% Warking Interest

Company.
By:

Printed Name:
Tille: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.
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August 11, 2011 : U.S. Certified Mail
Return Receipt Requested

Burnett Oil Company o

Bumett Plaza, Unit9 e

801 Cherry Street, Suite 1500 T i,

Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #1H
SHL: 75’ FSL & 330’ FWL (Unit M) of Section 12, T17S, R31E
BHL: 660' FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following corrections:

o The well will be drilled at an approved surface location within location unit letter
M in Section 12. "
e The approximate BHL has been moved to 660° FNL and 330’ FWL of Section 12.

If you have any questions, please do not hesitate to contact the undersigned at 432 685-
4354.

- Yours truly,

COG Operating LLC

Stuart A Dirks, CPL
Senior Landman

Enclosure (s)

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 108 Midiend, Texas 79701 moue 432.683.7443  rax 4372.683.7441
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August 11, 2011 : U.S. Certified Mail
' Return Receipt Requested

Javelina Partners
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #1H
SHL: 75’ FSL & 330’ FWL (Unit M) of Section 12, T17S, R31E
BHL: 660' FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject ‘well.
Please note the following corrections: :

s The well will be drilled at an approved surface location within location unit fetter
M in Section 12. ‘
e The approximate BHL has been moved to 660’ FNL and 330’ FWL of Section 12.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354, ‘ ‘

Yours truly,

COG Operat'ing LLC

Stuart A. Dirks, CPL
Senior Landman

Enclosure (s)

Co?porate Address: Fasken Center, Tower I} 550 West Texas Avenue, Suite 100 lMid!and,Texas?%?D‘s suene 432.683.7443  #x 437 .683.744%
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August 11,2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #1H
SHL: 75’ FSL & 330’ FWL (Unit M) of Section 12, T17S, R31E
BHL: 660' FNL & 330 FWL, (Unit D) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the SUb_]CCt well
Please note the following corrections:

e The well will be drilled at an approved surface location within location unit letter

M in Section 12.
o The approximate BHL has been moved to 660° FNL and 330’ FWL of Secnon 12.

If you have any questions, please do not hesitate to contact the undersigned at 432 685—
4354.

Yours truly,

COG Operating LLC

W N
Stuart' A. Dirks, CPL
Senior Landman

Enclosure (s)

Corporate Address: Fasken Center, Tawer Il 550 West Texas Avenue, Suite 100 Midland, Texas 79791 miowe 4326837443 1ax 432.663.7441
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August 3, 2011 U.S. Certified Mail

Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

New Well Proposal

Puckett “12" Federal #2H

SL: 110" FNL & 990’ FWL (Unit D) of Section 12, T17S, R31E :
BHL: 330' FSL & 990’ FWL, (Unit M) of Section 12, T17S, R31E \
Eddy County, New Mexico ,

Dear Sirs:

COG Operating LLC ("COG") proposes to drill the Puckett “12" Federal #2H, as a triple lateral
well at the captioned location, or at an approved surface location within said Unit D, to depths of
approximately 5,500 TVD, 9,900 MD for a Paddock lateral; 6,100° TVD, 10,500" MD for an
Upper Blinebry lateral; and 6,600" TVD, 11,021 MD for a Lower Blinebry lateral (“Operation”).
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of
such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by

a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,

Operatmg LLC

1

\StuartA DII’kS CPL
Senior Landman

Enclosure (s)

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mione 432.683.7443  rax 432.683.7441

COPY




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett i
COUNTY & STATE: Eddy Co, NM |
OBJECTIVE: 9900' MD (5500' TVD) Paddock

WELL NAME: Puckett "12" Federal #2H
Surf. Loc: 110' FNL, 990' FWL, Sec 12, 17S-31E
BHL: 330" FSL, 990' FWL, Sec 12, 17S-31E

INTANGIBLE COSTS BCP N ACP TJOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 . 22,000 302 22,000
Damages/Right of Way 203 303 ; 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Complelion Overhead 206 5,000 306 1,000 ' 6,000
Turnkey Contract 207 307 0
Footage Contract 208 ° 308 0
Daywork Contracl 12.3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Waler 212 25,000 312 75,000 100,000
Bils 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Caring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediale 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Cenlralizers 224 324 Q
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 328 4,000 328 1,500 5,500
Mud Logging Unil 229 12,000 329 12,000
Logging 230 330 : 0
Perforaling/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 } 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 ’ 60,000
Welding Services 238 3.000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmenial 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4,5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Healer Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 Q
injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 1,000 520 32,000 J 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operaling LLG :
By: J. Cofiman/ C. Bird Date Prepared: 517111

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agreé to pay your share

of the actua! costs incurred.

i




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
"DRILLING

WELL NAME: Puckett "12" Federal #2H

Surf. Loc: 110'FNL, 990' FWL, Sec 12, 175-31E
BHL: 330'FSL, 990' FWL, Sec 12, 17S-31E
WO/Pilot, 160 Acre

PROSPECT NAME: Puckett
COUNTY & STATE: Eddy Co, NM :
OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry i

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.

INTANGIBLE COSTS BCP ACP TOTAL
Tills/Curalive/Permit 201 10,000 10,000 i
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0 i
Survey/Stake Location ) 204 304 0
Location/Pits/Road Expense 205 . 10,000 305 10,000 20,000
Drilling / Completion Overhead . 206 5,000 306 1,000 6,000 )
Turnkey Contract 207 307 0 i
Footage Contract 208 308 0 |
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 ;
Directional Drilling Services, With RS 210 350,000 310 350,000 i
Fuel & Power 211 68,000 311 17,000 85,000 ’
Water . 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0 ,
Cement Surface 217 0 ,
Cement Intermediate 218 . 0 '
Cement 2nd intermediate 7" 218 319 0 :
Cement Squeeze & Olher (NO Kickoff Plug) 220 320 0
Floal Equipmen! & Centralizers 221 321 0 !
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Enginaering 224 10,000 324 1,000 11,000 .
Contract Labor 225 10,000 325 30,000 40,000 :
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 . . 17,000 327 4,200 21,200 i
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
.ogging . 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Slimulation/Trealing 332 850,000 950,000
Compietion Unil 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000 .
Rentals-Subsurface 236 60,000 336 10,000 70,000 5
Trucking/Forklif/Rig Mobitizalion 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 238 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Misceilaneous ) 242 5,000 342 1,000 6.000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS .
Surface Casing 401 1,200
Intermediale Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipmenl 405 505 0
Pumping Unit . 506 0
Prime Mover . 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines . 511 0
Heater Treater/Separator 512 s}
Eleclrical System ) 513 0
Packers/Anchors/Hangers . 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plan/CO2 Equipment ' 518 0
Miscellaneous 418 1,000 519 1,000 2,000
Conlingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5/17/11



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett
Surf. Loc: 110" FNL, 990' FWL, Sec 12, 17S-31E. COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 990' FWL, Sec 12, 17S-31E OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Titte/Curative/Permit 201 10,000 ) 10,000
Insurance . 202 22,000 302 22,000
Damages/Right of Way . ) 203 15,000 303 15,000
Survey/Stake Localion 204 3,000 304 3,000
Location/Pils/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Conlract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power ) 211 112,500 311 11,250 123,750
Waler 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals ) ) 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Inlermediale 218 16,000 16,000
Cement Production 7'x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Floal Equipment & Centralizers 221 3.500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 .10,000 324 1,000 11,000
Conlract Labor ) ) 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 ... . . 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit ) 229 16,000 329 16,000
Lagging . 230 Q 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentlals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklif/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services . 238 3,000 338 1,500 4,500
Waler Disposal 239 33g 25,000 25,000
Plug lo Abandon 240 340 0
Seismic Analysis . 241 | 341 0
Closed Loop & Environmental ) 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1.000 6,000
Contingency . 243 131,500 343 149,750 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550° 13 3/8" 401 20,000 1,200
Inlermediate Casing 1850' 9 5/8° 402 48,000 503 48,000
Production Casing/Liner 6900’ - 7", 4200' - 5,5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover . 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 ’ 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves - 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 119 1,000 519 1.000 2,000
Contingency 420 11,000 520 55,500 66,500

TOTAL TANGIBLES 112,000 602,000 714,000

TOTAL WELL COSTS i 1,545,000 2,235,000 3,780,000

COG Operating LLC
By: J. Coffman/ C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Dale: of the actual costs incurred.
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5 CONCHC

August 3, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “12" Federal #2H
SL: 110" FNL & 990’ FWL (Unit D) of Section 12, T17S, R31E
BHL: 330' FSL & 990" FWL, (Unit M) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC ("COG"} proposes to drill the Puckett “12" Federal #2H, as a triple lateral
well at the captioned tocation, or at an approved surface location within said Unit D, to depths of
approximately 5,500 TVD, 9,900' MD for a Paddock lateral; 6,100 TVD, 10,500’ MD for an
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a L.ower Blinebry lateral (“Operation”).
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of
such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well

Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,
COG Operatlng LLC

o

&StuartA Dirks, CPL
Senior Landman

Enclosure (s)

Corporate Address:  Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 miowe 432.683.7443  rax 432.683.7441




WELL NAME: Puckett "12" Federal #2H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 110' FNL, 990' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330' FSL, 990' FWL, Sec 12, 17S-31E

OBJECTIVE: 9900' MD (5500' TVD) Paddock

We approve:
% Working Interest

Company:

By:

Printed Name:

Tille:

Date:

INTANGIBLE COSTS BCP ACP TOTAL
Tille/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Driliing / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Foolage Contract 208 308 0
Daywork Contract 12:3:@ $13000/day 209 156,000 309 33,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 - 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other {NO Kickoff Piug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 . 17,000 327 4,200 21,200
Tesling Casing/Tubing 228 4,000 328 1,500 5.500
Mud Logging Unit 229 12,000 329 12.000
Logging 230 330 0
“Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stlimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
. Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60.000 336 10,000 70,000
Trucking/Forklift/Rig Mobifization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug 1o Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1.000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,161,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Welthead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Filtings/Valves 415 2,000 515 25,000 27.000
Gas Compressors/Meters 516 4,000 4,000
Dehydralor 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneaus 419 1,000 519 1,000 2,000
Conlingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5/17/11

This AFE is only an estimate. By signing you agree to pay your share

of the aclual costs incurred.




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett
Surf. Loc: 110'FNL, 990' FWL, Sec 12, 17S-31E  COUNTY & STATE: Eddy Co, NM
8HL: 330’ FSL, 990' FWL, Sec 12, 178-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre . :
INTANGIBLE COSTS BCP ACP JOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance \ o 202 ) . 22,000 302 o 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Conlract 207 307 0
Footage Conlract 208 308 ¥
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 185,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17.000 85,000
Waler 212 25,000 312 75,000 100,000
Bils . 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test ) 215 315 0
Coring & Analysis . 216 0
Cement Surface 217 0
Cemenl Intermadiale 218 0
Cement 2nd Inlermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Cenlralizers . 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision | 227 . 17,000 327 4,200 21,200
Tesling Casing/Tubing ] . 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging " 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimutalion/Treating . 332 950,000 950,000
Completion Unil . 12,000 333 45,000 57,000
Swabhbing Unit . 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10.000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Waelding Services 238 3,000 338 1,500 4,500
Woater Disposal . 239 339 25,000 25,000
Piug to Abandon 240 340 0
Seismic Analysis ) 241 341 0
Closed Loop & Environmental . 244 50,000 344 50,000
Miscelianeous 242 5,000 2342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
intermediale Casing 402 503 0
Production Casing/Liner 4200° - 4.5" ) 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps ] 509 0
Tanks 510 0
Flowlines ) 511 0
Heater Treater/Separalor 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 518 4,000 4,000
Dehydralor 517 0
Injection Plant/CO2 Equipment 518 0
Miscellansous 419 1.000 519 1,000 2,000
Conlingency ) 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS . 1,155,000 1,778,000 2,934,000
COG Operating LLC
By: J. Coffman / C. Bird 3 Date Prepared: 5/17/11
We approve:
% Working Interest

Company:
By:
Printed Name:
Title: . This AFE is only an estimate. By signing you agree to pay your share

Date: of the actual costs incurred.

i
i
i
H




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett
COUNTY & STATE: Eddy Co, NM
OBJECTIVE: 11021"MD (6600’ TVD) Lower Blinebry

WELL NAME: Puckett "12" Federal #2H
Surf. Loc: 110" FNL, 990' FWL, Sec 12, 17S-31E
BHL: 330'FSL, 990' FWL, Sec 12, 17S-31E

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 20 10,000 10,000
Insurance ~ 202 22,000 302 22,000
Damagas/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cemen! Surface 217 16,000 16,000
Cemen! Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 Q
Float Equipment & Cenlralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipmentl 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1.000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 . 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Pedarating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface . 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 -343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550" 13 3/8" 401 20,000 1,200
Inlermediate Casing 1850’ 9 5/8" 402 48,000 503 48,000
Produclion Casing/Linar 6300' - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Welthead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 156,000 15,000
Heater Treater/Separator 512 25,000 25,000
Eleclrical System . 513 0
Packers/Anchors/Hangers 414 814 0
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operaling LLC
By: J. Cofiman / C. Bird Date Prepared: 5/16/11

We approve:
% Working interest

Company:

By:

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree {o pay your share

of the actual costs incurred.




. O Agent

® Complete iterfis 1,2, and 3. AlSo complets - A Signatiire’
| O Addresses @,

ltem 4 If Restrictéd Delivery Is desired. il x

® Print your nam@g and address on the reverse -

so that we ¢an return the card to you.
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LY

Corporate Address: Fasken Center, Tower il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mione 432.683.7443  rax 432.683.7441

August 3, 2011 ! U.S. Certified Mail
Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE:  New Well Proposal
Puckett “12" Federal #2H
SL: 110" FNL & 990’ FWL (Unit D) of Section 12, T17S, R31E
BHL: 330' FSL & 990' FWL, (Unit M) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “12" Federal #2H, as a triple lateral
well at the captioned location, or at an approved surface location within said Unit D, to depths of
approximately 5,500" TVD, 9,900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an
Upper Blinebry lateral; and 6,600" TVD, 11,021 MD for a Lower Blinebry lateral (“Operation”).
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of
such cost is set out in the enclosed Authority for Expenditure ("AFE”).

Also enclosed is COG's proposed form of Operating Agreement (“OA”™). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,

COG Operating LLC

Senior Landman

Enclosure (s)




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett

Surf. Loc: 110’ FNL, 990' FWL, Sec 12, 17S-31E  COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 990' FWL, Sec 12, 17S-31E. OBJECTIVE: 9900' MD (5500' TVD) Paddock

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Conlract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Walter 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" E 218 . 319 0
Cement Squeeze & QOther (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13.000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 ., . 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 (]
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 Q
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services ’ 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 . 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
intermediale Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Maver 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical Syslem 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 1,000 520 32,000 33.000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLE
By: J. Coffman/ C. Bird Date Prepared: 517111

We approve:
% Working Interest

Company:

By:

Printed Name;

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett
Surf. Loc:  110'FNL, 990' FWL, Sec 12, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330' FSL, 990' FWL, Sec 12, 178-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WOQO/Pilot, 160 Acre i
INTANGIBLE COSTS BCcP - ACP TOTAL
Title/Curative/Permit 201 - 10,000 . 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense - 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 , 1,000 6,000
Turnkey Coniract 207 307 0
Foolage Contract 208 308 0
Daywork Cantract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits . . 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test ] 215 - 315 0
Coring & Analysis 218 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service . . . 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor ) 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Conlract Supervision 227 . 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 Q
Parforating/Wireline Services ) 231 15,000 331 12,500 27,500
Stimulation/Trealing . ] 332 950,000 950,000
Completion Unit . 12,000 333 45,000 57,000
Swabbing Unit : 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Renlals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 3N Q
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Conlingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing . 402 503 0
Production Casing/Liner 4200° - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment . . 405 505 0
Pumping Unit ) 506 0
Prime Mover ) 507 o]
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separalor 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters . 516 4,000 4,000
Dehydrator 517 0
Injection Plan/C0O2 Equipment . 518 0
Miscellaneous 419 1,000 518 1,000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 . 343,000 347,000

TOTAL WELL COSTS 1,165,000 1,779,000 2,934,000

COG Operating LLC
By: J. Coffman/ C. Bird Date Prepared: 5/17111

We approve:;
% Working interest

Company:
By:

Printed Nama:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "12" Federal #2H PROSPECT NAME: Puckett |
Surf. Loc: 110'FNL, 990' FWL, Sec 12, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 990' FWL, Sec 12, 17S-31E OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS : BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance L . 202 L 22,000 302 B 22,000
Damages/Right of Way 203 15,000 303 ) 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense ) 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract ) 207 307 ) 0
Footage Conlract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power . 211 112,500 311 11,250 123,750
Walter 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface , . 217 16,000 16,000
Cement Intermediate 218 16,000 " 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickotf Plug) . _ 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30.000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision . 227 .. 28,000 327 4,000 32,000
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating . 332 760,000 760,000
Completion Unit . 333 40,000 40,000
Swabbing Unit . 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forkiift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous , 242 5,000 342 1.000 6,000
Contingency . 243 131,500 343 149,750 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850’ 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8* 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 [1}
Rods . 508 38,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines ) 511 15,000 15,000
Healer Treater/Separator 512 25,000 25,000
Electrical System 513 Q
Packers/Anchors/Hangers 414 514 0
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydralor 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500

TOTAL TANGIBLES 112,000 602,000 714,000

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000

COG Operating LLC:
By: J. Coffman/ C. Bird Date Prepared:  5/16/11
We approve:

% Working interest

Company:

By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Burnett Qil Company

Bumett Plaza, Unit 9 ' .
801 Cherry Street, Suite 1500 — Y
Fort Worth, Texas 76102

RE: New Well Proposal C O Y
Puckett “12” Federal #3H

SHL: 75" FNL & 1650" FWL (Unit C) of Section 12, T17S, R31E

BHL: 330’ FSL & 1650 FWL, (Unit N) of Section 12, T17S, R31E

Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “12" Federal #3H, as a triple lateral
well at the captioned location, or a legal location within said Unit M, to depths of approximately
5,500" TVD, 9.900" MD for a Paddock lateral; 6,100" TVD, 10,500° MD for an Upper Blinebry
lateral; and 6,600" TVD, 11,021’ MD for a Lower Blinebry lateral (“Operation”). The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address. :

If you desire to receive well information regarding the subject operations please return.a Well

Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,

PRI

COG Operating LLC
Stuart A. Dirks, CPL

Senior Landman

Enclosure (s)
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WELL NAME: Puckett "12" Federal #3H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FNL, 1650' FWL, Sec 12, 17S-31E

COUNTY & STATE:

Eddy Co, NM

BHL: 330" FSL, 1650' FWL, Sec 12, 17S-31E

OBJECTIVE: 11021 MD (6600' TVD) Lower Bllnebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS
Title/Curative/Permit 201
Insurance 202
Damages/Right of Way 203
Survey/Stake Location 204
Location/Pits/Road Expense 205
Drilling / Completion Overhead 206
Turnkey Contract i 207
Footage Contract i 208
Daywork Contract 20:2 @ $13000/day 208
Directional Drilling Services, Wlm RS 210
Fue! & Power i 211
Water ] 212
Bils 213
Mud & Chemicals 214
Drill Stem Test 215
Coring & Analysis 216
Cement Surface | 217
Cement Intermediate 218
Cement Production 7"x5.5" 218
Cemant Squeeze & Other (NO Kickoff Plug) 220
Float Equipment & Centralizers 221
Casing Crews & Equipmenl 222
Fishing Tools & Service 223
Geologic/Engineering 224
Contract Labor 225
Company Supervision 226
Contract Supervision 227
Testing Casing/Tubing 228
Mud Logging Unit 229
Logging 230
Perforating/Wireline Services 231
Stimulation/Treating
Completion Unit
Swabbing Unit
Rentals-Surface 235
Rentals-Subsurface i 236
Trucking/ForkliftRig Mobilization 237
Welding Services 238
Water Disposal 239
Plug to Abandon 240
Seismic Analysis 241
Closed Loop & Environmental 244
Miscellansous 242
Contingency 243

TOTAL INTANGIBLES |
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401
Intermediate Casing 1850' 9 5/8" 402
Production Casing/Liner 6900'- 7", 4200’ - 5.5"
Tubing 6200' 2 7/8" i
Wellhead Equipment 405
Pumping Unit
Prime Mover
Rods
Pumps ]
Tanks I
Flowlines i
Heater Trealer/Separator
Eleclrical System
Packers/Anchors/Hangers 414
Couplings/Fittings/Valves 415
Gas Compressors/Meters
Dehydrator
Injection Plant/CO2 Equtpmenl
Miscellaneous ] 419
Contingency 420

TOTAL TANG!BLES

TOTAL WELL COSTS
COG Operating LLC
By: J. Coffman/ C, Bird
We approve:
% Working Interest

Company:;
By:
Printed Name:
Title:
Date:

BCP AcP TOTAL
10, 000 10,000
22,000 302 22,000
15,000 303 15,000
3,000 304 3,000
40,000 305 65,000 105,000
5,000 306 1,000 6,000

307 0

308 0

260,000 309 26,000 286,000

400,000 310 400,000

112,500 311 11,250 123,750

30,000 312 75,000 105,000

45,000 313 1,000 46,000

25,000 314 25,000

315 : 0

. 0

16,000 16,000

16,000 16,000

318 70,000 70,000

320 ' 0

3,500 321 15,000 18,500

7,000 322 13,000 20,000

323 0

10,000 324 1,000 11,000

10,000 325 30,000 40,000

2,000 326 2,000 4,000

28,000 327 4,000 32,000

4,000 328 1,500 5,500

16,000 329 16,000

0 330 5,000 5,000

3,500 331 125,000 128,500

332 760,000 760,000

333 40,000 40,000

334 0

20,000 335 100,000 120,000

30,000 336 10,000 40,000

40,000 337 100,000 140,000

3,000 338 1,500 4,500

333 25,000 25,000

340 0

341 0

120,000 344 120,000

5,000 342 1,000 6,000

131,500 343 149,750 281,250

1,433,000 1,633,000 3,066,000

20,000 1,200

48,000 503 48,000

503 260,000 260,000

504 38,000 38,000

30,000 505 18,000 48,000

506 97,000 97,000

507 0

508 39,000 39,000

509 4,500 4,500

510 20,000 20,000

511 15,000 15,000

512 25,000 25,000

513 Q

514 0

2,000 515 "~ 25,000 27,000

516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000

11,000 520 55,500 66,500

112,000 602,000 714,000

1,545,000 2,235,000 3,780,000
Dale Prepared: 5/16/11

This AFE is only an estimate. By signing you agree to pay your share’

of the actual costs incurred.



S COG OPERATING LLC Q
AUTHORITY FOR EXPENDITURE
DRILLING
Lo ) . i
WELL NAME: Puckett12" Federal #3H PROSPECT NAME: Puckett
Surf. Loc: 75 FNL, 1650' FWL, Sec 12, 178-31E  COUNTY & STATE: Eddy Co, NM :
BHL; 330" FSL, 1650FWL, Sec 12, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curalive/Permit | 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Localion 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 ‘6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Walter 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Inlermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Tesling Casing/Tubing | 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logaing 230 330 .0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface | 235 15,000 335 45,000 60,000
Rentals-Subsurface i 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Piug to Abandon 240 340 .0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous i 242 5,000 342 1,000 6,000
Conlingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhaad Equipment 405 505 0
Pumping Unil ~ 506 8]
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection PlanyCO2 Equipment 518 . Q
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES ‘ 4,000 343,000 347,000
TOTAL WELL COSTS 1,165,000 1,779,000 2,934,000
:; :
i
COG Operating LLC H
H

By: J. Coffman/C. Bird

Date Prepared: 51711

We approve:
% Working Interest

Company:

By:

Printed Name: |

Title:

Date:

This AFE is only an estimate. By signing you agree lo pay your share

of the actual cosls incurred.



WELL NAME: Puckett {12" Federal #3H

e COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

S’

.PROSPECT NAME: Puckett

Surf. Loc: 75'FNL, 16

50' FWL, Sec 12, 178-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 1650

FWL, Sec 12, 17S-31E

OBJECTIVE: 8900' MD (5500’ TVD) Paddock

WO/Pilot, 160 Acre

INTANGIBLE COSTS
Title/Curalive/Permit

Insurance

Damages/Right of Way

Survey/Slake Location

Location/Pits/Road Expense

Orilling / Completion Overhea

Turnkey Contract

Footage Contract

Daywork Contract 12:3 @ $13000/day

Directional Drilling Services,

Nith RS

Fuel & Power

Walter

Bils

Mud & Chemicals

Drill Stem Test

Coring & Analysis

Cemant Surface |

Cement Intermediale

Cement 2nd Intermediate 7"

Cement Squeeze & Other (NO Kickoff Plug)

Float Equipment & Cenlralize

rs

Casing Crews & Equipment

Fishing Tools & Service

Geologic/Engineering

Contract Labor

Company Supervision

Contract Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

Stimulation/Treating

Completion Unit

Swabbing Unit

Renlals-Surface

Rentals-Subsurface

Trucking/Forklift/Rig Mobilization

Welding Services

Waler Disposal

Plug to Abandon

Seismic Analysis

Closed Loop & Environmental

Miscellaneous

Contingency

TOTAL INTANGIBLES

TANGIBLE COSTS

Surface Casing

Inlermediate Casing

Produclion Casing/Liner 4200; - 4.5”

Tubing

Waellhead Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Healer Treater/Separator

Electrica! System

Packers/Anchors/Hangers

Couplings/Fittings/Valves

Gas Compressors/Meters

Dehydrator

{

Injection Plant/CQ2 Equipment

Miscellaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operating LLC

By: J. Coffman / C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
218
220
221
222
223
224
225
226
227
228
229
230
231

235
236
237
238
239
240
241
244
242
243

401
402

405

414
415

4198
420

BCP Acp TOTAL
10,000 10,000
22,000 302 22,000

303 0

304 0

10,000 305 10,000 20,000

5,000 306 1,000 6,000

307 0

308 : 0

156,000 309 39,000 195,000

350,000 310 350,000

68,000 311 17,000 85,000

25,000 312 75,000 100,000

30,000 313 1,000 31,000

15,000 314 15,000

315 ) 0

0

0

; 0

319 0

320 0

321 ; 0

322 13,000 13,000

100,000 323 100,000

10,000 324 1,000 11,000

10,000 325 30,000 40,000

2,000 326 2,000 4,000

17,000 327 4,200 21,200

4,000 328 1,500 ' 5,500

12,000 329 12,000

330 ’ 0

15,000 331 12,500 27,500

332 950,000 .950,000

12,000 333 45,000 57,000

334 0

15,000 335 45,000 60,000

60,000 336 10,000 70,000

40,000 337 20,000 60,000

3,000 338 1,500 4,500

339 25,000 25,000

340 0

341 : 0

50,000 344 50,000

5,000 342 - 1,000 '6,000

105,000 343 131,300 236,300

1,151,000 1,436,000 2,587,000

1,200

503 0

503 51,000 51,000

504 0

505 0

506 0

507 0

508 0

509 0

510 0

511 0

512 0

513 0

514 230,000 230,000

2,000 515 25,000 27,000

516 4,000 4,000

517 0

518 .0

1,000 519 1,000 2,000

1,000 520 32,000 33,000

4,000 343,000 347,000

1,155,000 1,779,000 2,934,000
Dale Prepared: 517111

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs Incurred.



June 20, 2011 U.S. Certified Mail

Return Receipt Requested

i
Javalina Par‘[ners:
616 Texas Street

Fort Worth, TX 76102
|

|
1
}
1
|

RE: New Well Prtoposal
Puckett “12" Federal #3H
SHL: 75" FNL & 1650' FWL (Unit C) of Section 12, T17S, R31E
BHL: 330 FSL& 1650 FWL, (Unit N) of Section 12, T17S, R31E
Eddy County, New Mexico

|
|

Dear Sirs:

COG Operating LLC]) (“COG") proposes to drill the Puckett “12” Federal #3H, as a tnple lateral
well at the captloned location, or a legal location within said Unit M, to depths of approximately
5,500" TVD, 9.900° MD for a Paddock lateral; 6,100" TVD, 10,500’ MD for an Upper Blinebry
lateral; and 6,600 TVD 11,021" MD for a Lower Blinebry lateral (“Operation”). The total cost of
the Operation is estlmated to be $9,648,000.00 and a detailed description of such cost xs set out
in the enclosed Authonty for Expenditure ("AFE”).

Also enclosed is COG's proposed form of Opérating Agreement ("OA"). A completed ve:rsion of
the Exhibit “A” to be|incorporated into the OA will follow under separate cover, accompanled by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address

If you desire to recelve well information regarding the subject operations please return a Well
Information Requwements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questlors to the undersigned at 432-685-4354.

i
Yours truly,

COG Operating LLC

G Ok’ - g

Stuart A. Dirks, CPL
Senior Landman

Enclosure /<)

DRE/rc

™

My s

1 1 Confirmation
] Serv

Ces

Package 1D: 8171999891703005118311
Destination ZiP Code: 76102
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Rec»p;ent ﬁWMﬂ
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First Class Large Envelope
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WELL NAME: Puckett "12" Federal #3H

COG OPERATING LLC

DRILLING

AUTHORITY FOR EXPENDITURE

PROSPECT NAME: Puckett

Surf. Loc: 75" FNL, 1650' FWL, Sec 12, 178-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 1650"FWL, Sec 12, 17S-31E

OBJECTIVE: 11021' MD (6600' TVD) Lower Blmebly

WO/Pilot, 160 Acre |

INTANGIBLE COSTS
Title/Curative/Permit

Insurance

Damages/Right of Way

Survey/Stake Location

Location/Pils/Road Expense

Drilling / Completion Overhead

Turnkey Contract

Footage Contract i

Daywork Contract 20:2 @ $13000/day

Direcliona! Drilling Services, Wuth RS

Fue! & Power |

Water :

Bits

Mud & Chemicals

Drill Stem Test

Coring & Analysis

Cement Surface

Cement Intermediale

Cemenl Production 7°x5.5"

Cement Squeeze & Olher (NO Kickoff Plug)

Float Equipment & Cenlralizers

Casing Crews & Equipment

Fishing Tools & Service

Geologic/Enginesring

Contract Labor

Company Supervision

Conlract Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

; Stimulation/Treating

Completion Unit

Swabbing Unit

Rentals-Surface

Rentals-Subsurface ;

Trucking/Forklift/Rig Mobilization

Welding Services

Water Disposal

Plug to Abandon

Seismic Analysis

Closed Loop & Environmental

Miscellaneous

Conlingency

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing 550" 13 3/8"

Intermediale Casing 1850’ 9 5/8"

Production Casing/Liner 6300 - 7", 4200' -

55

Tubing 6200'2 7/8" i

Wellhaad Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heater Treater/Separator

Electrical System

Packers/Anchors/Hangers

Couplings/Fittings/Valves

Gas Compressors/Melers

Dehydrator

Injection PlanyCO2 Equipment

Miscellaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operaling LLC

By: J. Coffman / C. Bird

We approve:
% Working Interest

Company:

By:

Prinled Name:

Title:

Dale:

BcP ACP TOTAL
201 - 10,000 10,000
202 22,000 302 22,000
203 15,000 303 15,000
204 ) 3,000 304 3,000
205 40,000 305 65,000 105,000
206 5,000 306 1,000 6,000
207 307 0
208 308 0
209 260,000 309 26,000 286,000
210 400,000 310 400,000
211 112,500 311 11,250 123,750
212 30,000 312 75,000 105,000
213 45,000 313 1,000 46,000
214 25,000 314 25,000
215 315 0
216 0
217 16,000 16,000
218 16,000 .16,000
218 319 70,000 70,000
220 320 . 0
221 3,500 321 15,000 18,500
222 7.000 322 13,000 20,000
223 323 0
224 10,000 324 1,000 11,000
225 10,000 325 30,000 140,000
226 2,000 326 2,000 . 4,000
227 ., ..28000 327 4,000 32,000
228 4,000 328 1,500 * 5,500
229 16,000 329 16,000
230 0 330 5,000 {5,000
231 3,500 331 125,000 128,500
332 760,000 760,000
333 40,000 40,000
334 : 0
235 20,000 335 100,000 120,000
236 30,000 336 10,000 40,000
237 40,000 337 100,000 140,000
238 3,000 338 1,500 4,500
239 339 25,000 25,000
240 340 0
241 341 : 0
244 120,000 344 120,000
242 5,000 342 1,000 6,000
243 131,500 343 149,750 281,250
1,433,000 1,633,000 3,066,000
401 20,000 1,200
402 48,000 503 48,000
503 260,000 260,000
504 38,000 38,000
405 30,000 505 18,000 48,000
506 97,000 97,000
507 )
508 39,000 39,000
509 4,500 4,500
510 20,000 20,000
511 15,000 15,000
512 25,000 25,000
513 0
414 514 0
415 2,000 515 25,000 27,000
) 516 4,000 4,000
517 0
518 . 0
419 1,000 519 1,000 2,000
420 11,000 520 55,500 66,500
112,000 602,000 714,000
. 1,545,000 2,235,000 3,780,000

Date Prepared: 5/16/11

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



WELL NAME: Pucke& "12" Federal #3H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75" FNL, 1650' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 1650’ FWL, Sec 12, 17S-31E

OBJECTIVE: 10500' MD (6100Q' TVD) Upper Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curalive/Permit 201 10,000 10,000
Insurance 202 22,000 302 .22,000
Damages/Right of Way | 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 :20,000
Drilling / Completion Overhead 206 5,000 306 1,000 ' 6,000
Turnkey Contract | 207 307 ; 0
Footage Contract | 208 308 - 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 21 68,000 311 17,000 185,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 131,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 i 0
Coring & Analysis 216 ’ 0
Cemenl Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7¢ 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 ' 320 4]
Float Equipment & Centralizers 221 321 . 4]
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service | 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 < 4,000
Contrac! Supervision 227 ) .17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5.500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 ' 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unil 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10.000 70,000
Trucking/Forklift/Rig Mobilizalion 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous { 242 5,000 342 " 1,000 6,000
Conlingency 243 © 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 -1.200
Intermediate Casing 402 503 i 0
Production Casing/Liner 4200 - 4.5" 503 51,000 51,000
Tubing 504 ; 0
Wellhead Equipment 405 505 0
Pumping Unit . 506 0
Prime Maver 807 Q
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection PlanyCO2 Equipmant 518 . Q
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

'COG Operating LLC

By: J. Coffman / C. Bird

Date Prepared: 5117111

We approve:
% Working Interest

Company: |

By:

Printed Name:

Title:

This AFE is only an estimale. By signing you agree to pay your share

Dale:

of the aclual cosls incurred.




S D
Gsa” COG OPERATING LLC g
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett 112" Federal #3H PROSPECT NAME: Puckett !
Surf. Loc: 75'FNL, 1650' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 1650' FWL, Sec 12, 178-31E OBJECTIVE: 9300' MD (5500' TVD) Paddack
WO/Pilot, 160 Acre - :
INTANGIBLE COSTS . BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 . 0
,Survey/Stake Location 204 304 ' i
Location/Pits/Road Expense 205 B 10,000 305 © 710,000 20,000
Drilling / Completion Overhead ) 206 5,000 306 1,000 ' 6,000
Turnkey Contract 207 307 ‘ 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 208 156,000 309 39,000 195,000
Direclional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 219 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 218 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 - 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment | 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30.000 . 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 . 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 -5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27.500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit ) 334 i 0
Rentals-Surface 235 ) 15,000 335 45,000 60,000
Renlals-Subsurface 236 60,000 336 10,000 70,000
Trucking/ForkliftyRig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug to Abandon i 240 340 ) 0
Seismic Analysis | 241 341 . .0
Closed Loop & Environmental 244 50,000 344 '50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 ) 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Inlermediate Casing | 402 503 0
Productlion Casing/Liner 4200} - 4.5" 503 51,000 51,000
Tubing 504 : 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps ] 509 [
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electricat Syslem 513 Q
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingancy 420 1,000 520 32,000 33.000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,778,000 2,934,000
COG Operating LLC:
By: J. Cofiman / C. Bird Date Prepared: 51711
We approve: !
% Working Interest ;
Company:
By:
Printed Nams:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred. '




June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “12" Federal #3H
SHL: 75 FNL & 1650' FWL (Unit C) of Section 12, T17S, R31E
BHL: 330’ FSL & 1650 FWL, (Unit N) of Section 12, T17S, R31E
Eddy County,é New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “12" Federal #3H, as a triple' lateral
well at the captioned location, or a legal location within said Unit M, to-depths of approximately
5,500' TVD, 9.900’ MD for a Paddock lateral; 6,100' TVD, 10,500° MD for an Upper Blinebry
Iateral and 6,600’ TVD 11,021’ MD for a Lower Blinebry lateral (“Operation™). The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG s proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be| incorporated into the OA will follow under separate cover, accompanied by
a fully executed set (;)f signature pages.

If you elect to particfipate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

i

If you desire to recélve well information regarding the subject operations please return a Well
Information Requwements list to COG. Technical questions should be directed to Carl Blrd at
432-686-3057 and land questloT to the undersigned at 432-685-4354.

s
Yours truly, i

i
COG Operating LLC!

%ok - o

Stuart A. Dirks, CPLI
Senior Landman

Enclosure -}
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WELL NAME:

)
pENAtI

AUTHORITY FOR EXPENDITURE

Puckett "12" Federal #3H

COG OPERATING LLC

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FNL, 1650° FWL, Sec 12, 175-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 1650' FWL, Sec 12, 178-31E

WO/Pilot, 160 Acre

OBJECTIVE: 11021’ MD (6600’ TVD) Lower Blinebry

We approve:
% Working Interest

Company:

By:

Prinled Name:

Title:

Dale:

5/16/11

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Localion 204 3,000 304 3,000
Localion/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 208 5,000 306 1,000 -6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, Wilh RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bils 213 45,000 313 1,000 46,000
Mud & Chemicals’ 214 25,000 314 25,000
Drill Slem Test 215 315 0
Coring & Analysis 216 0
Cemenl Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70.000
Cement Squeeze & Other (NO Kickofi Plug) 220 320 .0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 . 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 . , 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
-Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Renlals-Subsurface 236 30,000 336 10,000 40,000
Trucking/ForklifRig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25.000 25,000
Piug to Abandon 240 340 0
Seismic Analysis 24 341 -0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surlace Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850’ 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' + 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unil ) 506 97,000 97,000
Prime Mover 507 {0
Rods 508 38,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Healer Trealer/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 )
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 : 0
Injection PlantyCO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,645,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman/ C. Bird Dale Prepared:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett 112" Federal #3H

DRILLING

PROSPECT NAME: Plckett

Surf. Loc: 75 FNL, 1650' FWL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 1650' FWL, Sec 12, 17S-31E

OBJECTIVE: 10500' MD (6100° TVD) Upper Bllnebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS |

]
| BCP Acp TOTAL

Title/Curative/Permit ! 201 10,000 10,000
Insurance i 202 22,000 302 22,000
Damages/Right of Way ! 203 ) 303 -0
Survey/Stake Location 204 304 )
Location/Pits/Road Expense | 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract i 207 307 0
Foolage Contract | 208 308 0
Daywork Contract 12:3 @ $13000/day - 209 166,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 3N 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 218 315 0
Coring & Analysis 216 0
Cemenl Surface 217 0
Cement Intermediate ] 218 0
Cement 2nd Intermediate 7" | 218 318 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment | 222 322 13,000 13,000
Fishing Tools & Service { 223 100,000 323 100,000
Geologic/Engineering i 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supérvision 226 2,000 326 2,000 4,000
Contract Supervision 227 _ 17,000 327 4,200 21,200
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 -0
Parforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit | 334 ] )
Renlals-Surface i 235 15,000 335 45,000 60,000
Rentals-Subsurface i 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services i 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 ;0
Seismic Analysis 241 341 )
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000

TANGIBLE COSTS
Surtace Casing 401 1,200
Intermediate Casing | 402 503 <0
Production Casing/Liner 4200'- 4.5" 503 51,000 51 000
Tubing ! 504 o0
Waellhead Equipment 405 505 : 0
Pumping Unit 506 L0
Prime Maver 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines | 511 0
Heater Treater/Separalor i 512 0
Electrical System | 513 0
Packers/Anchors/Hangers | 444 514 230,000 230,000
Couplings/Fitlings/Valves { 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 ]
Injection Plant/CO2 Equipment 518 . ; 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingancy 420 1,000 520 32,000 33,000
TOTAL TANGIBLES : 4,000 343,000 347:000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934:000

COG Operating LLC

By: J. Cotfman / C. Bird

We approve: {
% Working Interest

Company:

By:

Title:

Dalte:

{

i

H

i

i

i

N i
Printed Name: !
!

i

i

i

{

H

Date Prepared: 5/17/11

This AFE is only an estimate. By signing you agree 1o pay your share

of the actual costs incurred.



COG OPERATING LLC Kt
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett {12" Federal #3H PROSPECT NAME: Puckett
Surf. Loc: 75'FNL, 1650' FWL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 1650' FWL, Sec 12, 178-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 « 22,000 302 22,000
Damages/Right of Way 203 ' 303 R
Survey/Slake Location 204 304 ' ' ' 0
Location/Pits/Road Expense 205 - 10,000 305 10,000 ) 20,000
Drilling / Complelion Overhead 206 5,000 306 1,000 - 6,000
Turnkey Contract | 207 307 . 0
Footage Conlract i 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 ' 75,000 100,000
Bits 213 30,000 313 1.000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Tesl 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediale 218 s 0
Cemenl 2nd Intermediale 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 . 4,000
Contract Supervision 227 . 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 - 5,500
Mud Logging Unit 229 12,000 329 12.000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 - 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit ) 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 © 60,000
Welding Services 238 3,000 338 ) 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug lo Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmenta 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 /6,000
Conlingency 243 105,000 343 ) 131,300 . 236,300

TOTAL INTANGIBLES | 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200; - 4.5" 503 51,000 51,000
Tubing 504 -0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover ) 507 ] i 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Healer Trealer/Separator 512 0
Electrical System 513 .0
Packers/Anchors/Hangers | 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 ' 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 418 1,000 §19 ) 1,000 2,000
Contingency 420 . 1,000 520 32,000 33,000

TOTAL TANG!BLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffiman/ C. Bird Dale Prepared: 517/11
We approve:
% Working Inlerest

Company:
By
Printed Name:
Tille: ' This AFE is only an estimale. By signing you agree to pay your share
Date: ) of the actual costs incurred. :
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August 11, 2011 ' , U.S. Certified Mail
' Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #3H
~ SL: 75’ FNL & 1650’ FWL (Unit C) of Section 12, T17S, R31E
BHL: 330' FSL & 1650 FWL, (Unit N) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

e The well will be drilled at an approved surface location within location unit letter
C in Section 12.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

COG Operating LLC

Stuart A. Dirks, CPL
Senior Landman

Corporate Adcress: Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 78701 mionc 432.883.7443 sy 432 683.7441
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B Print your name and address ofi the reverse A . . B T Addrossee -
So that we'can retum thig card to you. | 8. Recelved by (Printed Name) C. Date of Delivery. I
1 the back of the mallplece,. '

or'oh.the front if space permhs Co _ :
- e - 11 0. lsdeﬂveryaddmssdrfferemfromitem 17 D Yes
1. Article Add’“sed C If YES, enter deiivery address below: 3 No

Burnett Oil Company o B R ‘ o

Burnett Plaza, Unit 9 : ) L ‘ :
801 Cherry Street, Suite 1500 — R =~ ;
Fort Worth, Texas 73102 : O PrpressMall i

Puckett 12 Federal #3H : D Reglsterad Retirn Recelpt for Memhandlse '

; .Oinsured Mall 3 C.O.D.
*4. Restricted Dellvery? (Extra Fee)
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August 11, 2011 U.S. Certified Mail
Return Receipt Requested

Javelina Partners
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #3H
SL: 75’ FNL & 1650’ FWL (Unit C) of Section 12, T17S, R31E
BHL: 330'FSL & 1650 FWL, (Unit N) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

e The well will be drilled at an approved surface location within location unit letter
C in Section 12.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,

COG Operating LLC

Gt i,

Sfuart A. Dirks, CPL
Senior Landman

Corporate Address: Fasken Center, Tower i 550 West Texas Avenus, Suite 100 Midland, Texas 79701 suowe 432.683.7443  wax 432.683.7441
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- W Attach this card to the back of tha mailplece,
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X

0. Agent
3 Addressee

'B. Recelved B'y tPrm'réd Neme)

'C’."Date of Dellve{ryv }

. 1. Articie Addressed ta: -

Javalina Partners

616 Texas Street

Fart Worth, TX 76102
Puckett 12 Federal #3H

D. Is defivery address different fmm mam 17 O Yes

If YES, enter delivery address below; [ No_

Certifled Mall t;l;xp:ess' Mall :
3 Reglstered Return Recelpt for Marchandlsa

03 Insured Mall © 1 C.0.D...
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B ?n”;;gg‘;r’g;”mmm 91 7199 9991 7030 4047 8357 o
' ’ PS Form 3811, February 2004 Domestic Retum Recelpt 102595-02-M-1540°y
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August 11, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #3H
SL: 75 FNL & 1650’ FWL (Unit C) of Section 12, T17S, R31E
BHL: 330' FSL & 1650 FWL, (Unit N) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

e The well will be drilled at an approved surface location within location unit letter
C in Section 12. ‘ ’

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,

COG Operating LLC

tuart A. Dirks, CPL
Senior Landman

Corporate Address; Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Migiand, Texas 79701 suone 432.583.7443  pax 432.683.744!
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Burnett Oil Company
Burnett Plaza, Unit 9
801 Cherry Street, Suite 1500

Fort Worth, Texas 76102 CQPY

RE: New Well Proposal
Puckett “12" Federal #5H
SHL: 10’ FNL & 1781' FEL of Section 13, T17S, R31E
BHL: 330' FNL & 1980 FEL, of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “12" Federal #5H, as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter O of Section 12, to
depths of approximately 5,500" TVD, 9.900" MD for a Paddock lateral; 6,100° TVD, 10,500' MD
for an Upper Blinebry lateral; and 6,600° TVD, 11,021" MD for a Lower Blinebry lateral
(“Operation”), The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address. .

If you desire to receive well information regarding the subject operations please return a Well

Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,

[

COG Operating LLC

& Dilko - of

Stuart A. Dirks, CPL
Senior Landman

Enclosure (s)

OREfC . s s Mg
. Package 10 §171989991703040142975 Electronic Centified:
j Destination ZtP Code: 76102 First Class Large Enveloge
k Confirmation | Customer Refergnce: i
Services Recipient: .“M_____M .......................................... PBP Account #: 41592288
Address: Serial # 1264097
Lk dZd 2 T = 4L JUM 20 2011 4:17 PM

v




@urnett Qil Company
Burnett Plaza, Unit 9
801 Cherry Street, Suite 1500

Fort worth, Texas 76102
puckett 12 Federal #5H
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WELL NAME:

Puckett "12" Federal #5H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING '

PROSPECT NAME: Puckett

Surf. Loc: 10'FNL, 1781'FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330 FNL, 1980° FEL, Sec 12, 17S8-31E

OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry

WOI/Pilot, 160 Acre

INTANGIBLE COSTS
Title/Curative/Permit

Insurance

Damages/Right of Way

Survey/Stake Location

Location/Pits/Road Expense

Drilling / Completion Overhead

Turnkey Contract

Footage Contract

Daywork Contract 20:2 @ $13000/day

Directional Drilling Services, With RS

Fuel & Power

Waler

Bits

Mud & Chemicals

Dril! Stem Test

Coring & Analysis

Cement Surface

Cement Intermediate

Cement Production 7"x5.5"

Cement Squeeze & Other (NO Kickoff Plug)

Float Equipment & Centralizers

Casing Crews & Equipment

Fishing Togls & Service

Geologic/Engineering

Canlract Labor

Company Supervision

Contract Supervislon

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

Stimulation/Trealing

Completion Unit

Swabhing Unit

Rentals-Surface

Rentals-Subsurface

Trucking/ForkliftyRig Mobilization

Welding Services

Water Disposal

Plug to Abandon

Seismic Analysis

Closed Loop & Environmental

Miscellaneous

Conlingency

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing 550' 13 3/8"

Intermediate Casing 1850' 9 5/8°

Production Casing/Liner 6900 - 7", 4200' - 5.5"

Tubing 6200'2 7/8"

Welthead Equipment

Pumping Unit

Prime Mover

Raods

Pumps

Tanks

Flowlines

Heater Treater/Separator

Electrical System

Packers/Anchors/Hangers

Couplings/Fillings/Valves

Gas Compressors/Meters

Dehydrator

Injection Plant/CO2 Equipment

Miscellaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operating LLC .

By: J. Colfiman/C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Dale:

201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
218
220
221
222
223
224
225
226
227
228
229
230
23

235
236
237
238

239 -

240
241
244
242
243

401
402

405

414
415

419
420

BCP ACP TOTAL
10,000 10,000
22,000 302 22.000
15,000 303 15,000
.3,000 304 3,000
40,000 305 65,000 105,000
5,000 306 1,000 6,000

307 0

308 0
260,000 309 26,000 286,000
400,000 310 ) 400,000
112,500 311 11,250 123,750
30,000 312 75,000 105,000
45,000 313 1,000 46,000
25,000 314 25,000
315 0

0

16,000 16,000
" 16,000 16,000
319 70,000 70,000

320 0

3,500 321 15,000 18,500
7,000 322 13,000 20,000
323 .. 0

10,000 324 1,000 11,000
10,000 325 30,000 40,000
2,000 326 2,000 4,000
28,000 327 4,000 32,000
4,000 328 1,500 5,500
16,000 329 16,000
0 330 5,000 5,000
3,500 331 125,000 128,500
332 . 760,000 760,000

333 40,000 40,000

334 0

20,000 335 100,000 120,000
30,000 336 10,000 40,000
40,000 337 100,000 140,000
3,000 338 1,500 4,500
339 25,000 25,000

340 0

341 0

120,000 344 120,000
5,000 342 1,000 6,000
131,500 343 149,750 281,250
1,433,000 1,633,000 3,066,000
20,000 . 1,200
48,000 503 48,000
503 260,000 260,000

504 38,000 38,000

30,000 505 18,000 48,000
506 97,000 97,000

507 0

508 39,000 39,000

509 4,500 4,500

510 20,000 20,000

511 15,000 15,000

512 25,000 25,000

513 0

514 0

2,000 515 25,000 27,000
516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000
11,000 520 55,500 66,500
112,000 602,000 714,000
1,545,000 2,235,000 3,780,000

Date Prepared;  5/16/11

This AFE is only an eslimate. By signing you agree to pay your share

of the actual costs incurred.
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WELL NAME: Puckett "12" Federal #5H

COG OPERATING LLC .
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 10°FNL, 1781' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1980' FEL, Sec 12, 178-31E

OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry

WO/PiIot. 160 Acre

INTANGIBLE COSTS
Title/Curative/Parmit

Insurance

Damages/Right of Way

Survey/Stake Localion

Location/Pits/Road Expense

Drilling / Complelion Overhead

Tumkey Contract

Foolage Contract

Daywark Contract 12:3 @ $13000/day

Directional Drilling Services, With RS

Fuel & Power

Water

Bils

Mud & Chemicals

Drill Stem Test

Coring & Analysis

Cement Surface

Cement Intermediate

Cement 2nd Intermediate 7*

Cement Squeeze & Other (NO Kickoff Plug)

Float Equipment & Centralizers

Caslng Crews & Equipment

Fishing Tools & Service

Geologic/Engineering

Contract Labor

Company Supervision

Contract Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wirefine Services

Stimulation/Trealing

Complation Unit

Swabbing Unit

Rentals-Surface

Rentals-Subsurface

Trucking/Forklif/Rig Mobilization

Welding Services

Water Disposal

Plug to Abandon

Seismic Analysis

Closed Loop & Environmental

Miscellaneous

Contingency

TOTAL INTANGIBLES

TJANGIBLE COSTS
Surface Casing

Intermediate Casing

Production Casing/Liner 4200' - 4.5"

Tubing

Wellhead Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heater Treater/Separalor

Electrical System

Packers/Anchors/Hangers

Couplings/Fittings/Valves

Gas Compressors/Meters

Dehydrator

Injection Plant/CO2 Equipment

Miscellaneous

Conlingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operating LLC

By: J. Coffman / C. Bird

We approve:
% Working interest

Company:

By:

Prinléd Name:

Title:

Dale:

201
202
203
204
205
206
207
208

209 .

210
211
212
213
214
215
216
217
218
218
220
221
222
223
224
225
226
227
228

229

230
231

235
236
237
238
239
240
241
244
242
243

401
402

405

414
415

419
420

BCP AcP
10,000
22,000 302
303
304
10,000 305 10,000
5,000 306 1,000
307
308
156,000 309 39,000
350,000 310
68,000 311 17,000
25,000 312 75,000
30,000 313 1,000
15,000 314
315
319
320
k¥l
322 13,000
100,000 323
10,000 324 1,000
10,000 325 30,000
2,000 326 2,000
17,000 327 4,200
4,000 328 1,500
12,000 329
330
15,000 331 12,500
332 950,000
12,000 333 45,000
334
16,000 335 45,000
60,000 336 10,000
40,000 337 20,000
3,000 338 1,500
339 25,000
340
. 341
50,000 344
5,000 342 1,000
105,000 343 131,300
1,151,000 1,436,000
503
503 51,000
504
505
506
507
508
509
510
511
512
513
514 230.000
2,000 515 25,000
516 4,000
517
518
1,000 518 1,000
1,000 520 32,000
4,000 343,000
1,155,000 1,779,000
Date Prepared: 517111

TOTAL
10,000
22,000

0

-0

20,000
6.000

0

0
195,000
350,000
85,000
100,000
31.000
15,000

o|ojolo|lolo]lo

13,000
100,000
11,000
40,000
4,000
21,200
5,500
12,000
0
27,500
950,000
57,000
0
60,000
70,000
60,000
4,500
25,000
0

0
50,000
6,000
236,300
2,587,000

OOO!OOOOOOO

230,000
27.000
4,000

0

0

2,000
33,000
347,000
2,934,000

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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COG OPERATING LLC

AUTHORITY FOR EXPENDITURE .

WELL NAME: Puckett "12" Federal #5H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 10'FNL, 1781' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1980' FEL, Sec 12, 17S-31E

OBJECTIVE: 89900 MD (5500' TVD) Paddock

WO/Pilot, 160 Acre

INTANGIBLE COSTS

Title/Curative/Permit 201
Insurance 202
Damages/Right of Way 203
Survey/Stake Location 204
Location/Pits/Road Expense 205
Drilling / Completion Overhead 206
Turnkey Contract 207
Footage Contract 208
Daywork Contract 12:3 @ $13000/day ) 209
Directional Drilling Services, With RS 210
Fuel & Power 211
Water 212
Bits 213
Mud & Chemicals 214
Drill Stem Test 215
Coring & Analysis ' 216
Cement Surface 217
Cement Intermediate 218
Cement 2nd Intermediate 7" 218
Cement Squeeze & Other (NO Kickoff Plug) 220
Float Equipment & Centralizers 221
Casing Crews & Equipment o 222
Fishing Tools & Service 223
Geologic/Engineering 224
Contract Labor 225
Company Supervision 226
Contract Supervision 227
Testing Casing/Tubing 228
Mud Logging Unit 229
Logging 230
Perforaling/Wireline Services 23
Stimulation/Treating

Completion Unit
Swabbing Unit .
Rentals-Surface 235

Rentals-Subsurface ' 236
Trucking/Forklif/Rig Mobilizalion ) 237
Welding Services ) 238
Water Disposal Co 239
Plug to Abandon 240
Seismic Analysis 241
Closed Loop & Environmental 244
Miscellaneous 242
Conlingency 243

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing 401

intermediate Casing 402
Produclion Casing/Liner 4200' - 4.5"

Tubing

Wellhead Equipment 405
Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heatar Trealer/Separator

Electrical System

Packers/Anchors/Hangers 414
Couplings/Filtings/Valves 415
Gas Compressors/Meters
Dehydrator
Injection Plant/CO2 Equipment
Miscellaneous : 419
Contingency 420

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operating LLE:

By: J. Coffman/ C. Bird

We approve:
% Working Interest

Company:
By:

Printed Name:
Title:
Date:

BCP ACP
10,000
22,000 302
303
304
10,000 305 10,000
5,000 306 1,000
307
308
156,000 309 39,000
350,000 310
68,000 311 17,000
25,000 312 75,000
30,000. 313 1.000
15,000 314
315
319
320
321
322 13,000
100,000 323
10,000 324 1,000
10,000 325 30,000
2,000 326 2,000
17,000 327 4,200
4,000 328 1,500
12,000 329
330
15,000 331 12,500
332 950,000
12,000 333 45,000
334
15,000 335 45,000
60,000 336 10,000
40,000 337 20,000
3,000 338 1.500
339 25,000
340
341
50,000 344
5,000 342 1,000
105,000 343 131,300
1,151,000 1,436,000
503
503 51,000
504
505
506
507
508
509
510
511
512
513
514 230,000
2,000 515 25,000
516 4,000
517
518
1,000 519 1,000
1,000 520 32,000
4,000 343,000

1,155,000

Dale Prepared; 5117111

1,779,000

TOTAL
10,000
22.000

0

0
20,000
6,000

0

0
195,000
350,000
85,000
100,000
31,000
15,000

ojo|ojolo|oio

13,000
100,000
11,000
40,000
4,000
21,200
5,500
12,000
0
27,500
950,000
57,000

1 0
60,000
70,000
60,000
4,500
25,000
0

0
50,000
6,000
236,300

) 2,587,000

1,200
0
51,000

§OOOOOOOOOO

N

nlw

AlNO
28
[=]{=1{=]

0

2,000
33,000
347,000
2,934,000

This AFE is only an estimate. By signing you agree {o pay your share

of the actual costs incurred.
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth,; TX 76102

RE: New Well Proposal
Puckett “12" Federal #5H
SHL: 10" FNL & 1781’ FEL of Section 13, T17S, R31E
BHL: 330' FNL & 1980 FEL, of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (*COG") proposes to drill the Puckett “12” Federal #5H, as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter O of Section 12, to
depths of approximately 5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD
for an Upper Blinebry lateral; and 6,600° TVD, 11,021" MD for a Lower Blinebry lateral
(“Operation”). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the enclosed Authority for Expenditure (“AFE”).

Also enclosed is COG's proposed form of Operating Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executgd set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject aperations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354,

Yours fruly, /
COG Operating LLC ‘

< Diks

Stuart A, Dirks, CPL
Senior Landman

Enclosure =)

DRE/rc N = = ™

o i P

Package 1D: 9171985991703040142951 o ) Elecironic Certified
Destination ZIP Code; 76102 First Class Large Envelope

Services

} | Confirmation | Customer Reference:

Recxptent
Addr

PBP Account §: 41582288
Serial #- 1364097

JUN 202011 418 PM |.




ftem 4 if Restﬁctad De!lvery Is deslred
# Print your name and address on tha reverse
s0 that we can retum ‘the card to you,.

@ Attach this card to the back of the mellplece,

aran the fmnt i space permits.”

L

i

A

aivad By (Primeélv arme)." .

G, vDate of Dallvery ;

1. Article Addressed to:

%avalina Partners
1,@16 Texas Street
“Fort Worth, TX 76102
Puckett K‘Federal #SH

(Q zz__

¥
{
i

3

. Articke Nurmber
(Transter from seivica lebel)

S Form 3811, Febriary 2004




WELL NAME:

Puckett "12" Federal #5H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 10'FNL, 1781' FEL, Sec 13, 178-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1980' FEL, Sec 12, 17S-31E

OBJECTIVE: 11021" MD (6600’ TVD) Lower Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS
Title/Curative/Permit

Insurance

Damages/Right of Way

Survey/Stake Location

Location/Pils/Road Expense

Drilling / Completion Overhead

Turnkey Contract

Footage Coniract

Daywork Contract 20:2 @ $13000/day’

Directional Drilling Services, With RS

Fuel & Power

Water

Bits

Mud & Chemicals

Drill Stem Test

Coring & Analysis

Cement Surface

Cement Intermediate

Cement Production 7"x5.5"

Cement Squeeze & Other {NQO Kickoff Plug)

Floal Equipment & Centralizers

Casing Crews & Equipment

Fishing Tools & Service

Geologic/Engineering

Contraci Labor

Company Supervision

Contract Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

Stimulation/Treating

Completion Unit

Swabbing Unit

Rentals-Surface

Rentals-Subsurface’

Trucking/Forklif/Rig Mobilization

Waelding Services

Water Disposal

Plug to Abandon

Seismic Analysis

Closed Loop & Environmental

Miscellaneous

Contingency

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing 550' 13 3/8"

Inlermediate:Casing 1850' 9 5/8"

Production Casing/Liner 6900' - 7", 4200' - 5.5"

Tubing 62002 7/8"

Waellhead Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heater Treater/Separator

Electrical System

Packers/Anchors/Hangers

Couplings/Fillings/Valves

Gas Compressors/Melers

Dehydralor

Injection Plant/CO2 Equipment

Miscellaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operaling LLC .

By: J. Cofflman/C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
218
220
221
222
223
224
225
226
227
228
229
230
231

235
236
237
238

239 -

240
241
244
242
243

401 -

402

405

414
415

419
420

BCP ACP TOTAL
10,000 10,000
22,000 302 22,000
15,000 303 15,000

3,000 304 3.000

- 40,000 305 " 65,000 105,000

5,000 306 1,000 6,000

307 0

308 0

260,000 309 26,000 286,000

400,000 310 400,000

112,500 311 11,250 123,750

30,000 312 75,000 105,000

45,000 313 1,000 46,000

25,000 314 25,000

315 0

0

16,000 16,000

16,000 16,000

319 70,000 70,000

320 0

3,500 321 15,000 18,500

7,000 322 13,000 20,000

323 0

10,000 324 1,000 11,000°

10,000 325 30,000 40,000

2,000 326 2,000 4,000

28,000 327 4,000 32,000

4,000 328 1,500 5,500

16,000 329 16,000

0 330 5,000 5,000

3,500 331 125,000 128,500

332 760,000 760,000

333 40,000 40,000

334 0

20,000 335 100,000 120,000

30,000 336 10,000 40,000

40,000 337 100,000 140,000

3,000 338 1,500 4,500

339 25,000 25,000

340 0

341 0

120,000 344 120,000

5,000 342 1,000 6,000

131,500 343 149,750 281,250

1,433,000 1,633,000 3,066,000

20,000 1.200

48,000 503 48,000

503 260,000 260,000

. 504 38,000 38,000

30,000 505 18,000 48,000

506 97,000 97,000

507 0

508 39,000 39,000

509 4,500 4,500

510 20,000 20,000

511 15,000 15,000

512 25,000 25,000

513 0

514 0

2,000 515 25,000 27,000

516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000

11,000 520 55,500 66,500

112,000 602,000 714,000

1,545,000 2,235,000 3,780,000
Dale Prepared:  5/16/11

This AFE is only an estimate. By signing you agree o pay your share

of the actual costs incurred.

T S S
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WELL NAME: Puckett "12" Federal #5H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 10'FNL, 1781' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL, 1980' FEL, Sec 12, 175-31E

OBJECTIVE: 10500’ MD (6100' TVD) Upper Biinebry

WO/Pilot. 160 Acre

INTANGIBLE COSTS

Title/Curative/Permit 201
Insurance 202
Damages/Right of Way 203
Survey/Stake Location ) ) 204
Location/Pils/Road Expense ) 205
Drilling / Completion Overhead 206
Turnkey Contract 207
Footage Contract 208
Daywork Contract 12:3 @ $13000/day 209+
Directional Drilling Services, With RS 210
Fue! & Power 211
Waler 212
Bils 213
Mud & Chemicals 214
Drill Stem Test 215
Coring & Analysis 216
Cement Surface 217
Cement Inlermediate 218
Cement 2nd Intermediate 7* , 218
Cement Squeeze & Other (NO Kickoff Plug) 220
Float Equipment & Centralizers 221
Casing Crews & Equipment 222
Fishing Tools & Service 223
Geologic/Engineering 224
Contract Labor 225
Company Supervision 226
Contract Supervision 227
Testing Casing/Tubing ’ 228
Mud Logging Unit 229
Logging 230
Perforating/Wireline Services 231

Stimulation/Treating
Completion Unit

Swabbing Unit

Rentals-Surface 235
Rentals-Subsurface 236
Trucking/Forklift/Rig Mobilization 237
Welding Services 238
Water Disposal ) 239
Plug to Abandon 240
Seismic Analysis 241
Closed Loop & Environmental 244
Miscellaneous 242
Conlingency 243

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing 401

intermediate Casing 402

Production Casing/Liner 4200' - 4.5"
Tubing
Waellhead Equipment 405

Pumping Unit
Prime Maover
Rods

Pumps

Tanks
Flowlines
Heater Treater/Separator
Electrical System
Packers/Anchors/Hangers 414
Couplings/Fittings/Valves 415
Gas Compressors/Meters
Dehydrator
Injection Plan/CO2 Equipment
Miscellaneous 419
Contingency 420
TOTAL TANGIBLES
TOTAL WELL COSTS

COG Operating ELC -

By: J. Cofiman / C. Bird

We approve:
% Working interesl

Company:
By:

Printed Name:
Title:
Date;

BCP ACP
10,000

22,000 302

303

304
" 10,000 305 10,000
5,000 306 1,000

307

308
156,000 309 39,000

350,000 310
68,000 311 17,000
25,000 312 75,000
30,000 313 1,000

15,000 314

315

319

320

321
322 13.000

100,000 323
10,000 324 1,000
10,000 325 30,000
2,000 326 2,000
o 17,000 327 4,200
4,000 328 1,500

12,000 329

330
15,000 331 12,500
332 950,000
12,000 333 45,000

) 334
15,000 335 45,000
60,000 336 10,000
40,000 337 20,000
3,000 338 1,500
339 25,000

340

. 341

50,000 344
5,000 342 1,000
105,000 343 131,300
1,151,000 1,436,000

503
503 51,000

504

505

506

507

508

509

510

511

512

513
514 230,000
2,000 515 25,000
516 4,000

517

518
1,000 519 1,000
1,000 520 32,000
4,000 343,000
1,155,000 1,779,000

Date Prepared: 5/17111

TOTAL
10.000
22.000

0

0
20,000
6,000

0

0
195.000
350,000
85,000
100.000
31,000
15.000

ojojojojojo|o

13,000
100,000
11,000
40,000
4,000
21,200
5,500
12,000
0
27,500
950,000
57,000
0
60,000
70,000
60,000
4,500
25,000
0

0
50,000
6,000
236,300
2,587,000

1,200

51,000

(=]

ojo|ojojo|o|ojo

0

230,000
27,000
4,000

0

0

2,000
33,000
347,000
2,934,000

This AFE is oniy an estimate. By signing you agree lo pay your share

of the actual costs incurred.

S e rewie



COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "12" Federal #5H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: _10'FNL, 1781' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1980' FEL, Sec 12, 17S8-31E

OBJECTIVE: 9900° MD (5500' TVD) Paddock

WO/Pilot, 160 Acre .

INTANGIBLE COSTS

Title/Curative/Permit 201
Insurance 202
Damages/Right of Way ' 203
Survey/Stake Location i B ) 204
Localion/Pils/Road Expense 205
Drilling / Completion Overhgad 206
Tumkey Contract 207
Footage Contract 208
Daywork Contract 12:3 @ $13000/day 209
Directional Drilling Services, With RS 210
Fuel & Power 211
Water i 212
Bits ) 213
Mud & Chemicals 214
Drill Stem Test ) 215
Coring & Analysis 216
Cement Surface 217
Cement intermediate . 218
Cement 2nd Intermediate 7" 218
Cement Squeeze & Other (NO Kickoff Plug) 220
Float Equipment & Centralizers 221
Casing Crews & Equipment . 222
Fishing Tools & Service 223
Geologic/Engineering 224
Contract Labor 225
Company Supervision 226
Contracl Supervision 227
Testing Casing/Tubing 228
Mud Logging Unit 229
.ogging 230
Perforating/Wireline Services 231

Stimulation/Treating
Completion Unit
Swabbing Unit

Rentals-Surface o 235
Rentals-Subsurface 236
Trucking/Forklift/Rig Mobilizalion ) 237
Welding Services 238
Water Disposal . 239
Plug to Abandon 240
Seismic Analysis 241
Closed Loop & Environmental 244
Miscellaneous 242
Contingency 243

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing 401
Intermediate Casing 402
Production Casing/Liner 4200 - 4.5" ~
Tubing “
Welthead Equipment 405
Pumping Unit
Prime Mover
Rods
Pumps
Tanks
Flowlines
Healer Treater/Separator ..
Eleclrical System
Packers/Anchors/Hangers 414
Couplings/Fitlings/Valves 415
Gas Compressors/Meters
Dehydralor
Injection Plant/CO?2 Equipment
Miscellaneous 419
Contingency 420
TOTAL TANGIBLES
TOTAL WELL COSTS

COG Operating LLC.

By: J. Coffman/ C. Bird

We approve:
% Working Interest

Company:
By:

Printed Name:
Title:
Date:

BCP ACP ToTAL
10,000 10,000
22,000 302 22,000

303 0

304 0

10,000 305 10,000 ~20,000
5,000 306 1,000 6,000
307 0

308 0
166,000 309 39,000 195,000
350,000 310 350,000
66,000 311 17,000 85,000
25,000 312 75,000 100,000
30,000 313 1,000 31,000
15,000 314 15,000
315 0

0

0

0

319 0

320 0

321 0

322 13,000 13,000
100,000 323 100,000
10,000 324 1,000 11,000 -
10,000 325 30,000 40,000
2,000 326 2,000 4,000
17,000. 327 4,200 21,200
4,000 328 1,500 5,500
12,000 329 12,000
330 0

15,000 331 12,500 27,500
332 950,000 350,000

12,000 333 45,000 57,000
334 0

15,000 335 45,000 60,000
60,000 336 10,000 70,000
40,000 337 20,000 60,000
3,000 338 1,500 4,500
339 25,000 25,000

340 0

341 0
50,000 344 50,000
5,000 342 1,000 6,000
105,000 343 131,300 236,300
1,151,000 1,436,000 2,587,000
1,200

503 0

503 51,000 51,000

504 0

505 0

506 0

507 0

508 0

509 0

510 0

51 0

512 0

513 0

514 230,000 230,000

2,000 515 25,000 27,000
516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000
1,000 520 32,000 33,000
4,000 343,000 347,000
1,155,000 1,779,000 2,934,000

Date Prepared: 5117111

This AFE is only an estimale. By signing you agree to pay your share

of the actual costs incurred.




June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal )
Puckett “12" Federal #5H
SHL: 10’ FNL & 1781’ FEL of Section 13, T17S, R31E
BHL: 330' FNL & 1980 FEL, of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC ("COG") proposes to drill the Puckett “12" Federal #5H, as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter O of Section 12, to
depths of approximately 5,500" TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500 MD
for an Upper Blinebry lateral; and 6,600° TVD, 11,021" MD for a Lower Blinebry lateral
(“Operation™). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questionﬁj to the undersigned at 432-685-4354.

Yours truly,
COG Operating LLC

ok - &k

Stuart A. Dirks, CPL
Senior Landman

Enclosure ‘=)

prerc 1 TN N S JH
' Package ID: 9171998991703040142968 Electronic Certified
3 Destination ZIP Code; 76102 First Class Large Envelope
i Confirmation | Customer Reference:
Services Recipient: _ 2 o £.2. 0 PBP Account #. 41532288 |,
Address: 4 Serial #: 1364097
R BN JUN 20 2011 4:17 PM
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WELL NAME: Puckett "12" Federal #5H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 10'FNL, 1781' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1980' FEL, Sec 12, 17S-31E

OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake L.ocation 204 3,000 304 3,000
Localion/Pits/Road Expense 205 40,000 305 65,000 105,000
Dritling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Inlermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeaze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 .. 28,000 327 4,000 32,000
Testing Casing/Tubing - 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 §,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10.000 40,000
Trucking/ForklifURig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 - 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
intermediate-Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Linar 6300' - 7, 4200' - 5.5" 503 260,000 260,000
Tubing 6200’2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Maver 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 .0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLE - \
By: J. Coffman/ C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Dale:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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WELL NAME: Puckett "12" Federal #5H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

®

PROSPECT NAME: Puckett

Surf. Loc: 10'FNL, 1781' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1980' FEL, Sec 12, 17S-31E

OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS
Thie/Curalive/Permit

Insurance

Damages/Right of Way

Survey/Stake Location

Location/Pils/Road Expense

Drilling / Completion Overhead

Turnkey Contract

Foolage Contract

Daywork Contract 12:3 @ $13000/day

Directional Drilling Services, With RS

Fuel & Power

Water

Bits

Mud & Chemicals’

Drill Stem Test

Coring & Analysis

Cement Surface

Cement Intermediate

Cement 2nd Intermediate 7*

Cement Squeeze & Other (NO Kickoff Plug)

Float Equipment & Centralizers

Casing Crews & Equipment

Fishing Tools & Service

Geologic/Engineering

Contract Labor

Company Supervision

Contracl Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

Stimulation/Treating

Completion Unil

Swabbing Unit

Rentals-Surface

Rentals-Subsurface

Trucking/Forklift/Rig Mobilization

Welding Services

Water Disposal

Plug {0 Abandon

Seismic Analysis

Closed Loop & Environmental

Miscellaneous

Contingency

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing

Intermediate Casing

Production Casing/Liner 4200’ - 45"

Tubing

Wellhead Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heater Treatar/Separator

Electrical System

Packers/Anchors/Hangers

Couplings/Fittings/Valves

Gas Compressors/Meters

Dehydrator

Injection Plant’CO2 Equipment

Miscallaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operating LLC

By: J. Coffman/ C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

201
202
203
204
205
206
207
208

209 .

210
211
212
213
214
215
216
217
218
218
220
221
222
223
224
225
226
227
228
229
230
231

235
236
237
238
239
240
241
244
242

. 243

401
402

405

414
415

418
420

BCP ACP TOTAL
10,000 10,000
22,000 302 22,000

303 0

304 0

10,000 305 10,000 20,000

5,000 306 1,000 6,000

307 0

308 0

156,000 309 39,000 195,000

350,000 310 350,000

68,000 311 17,000 85,000

25,000 312 75,000 100,000

30,000 313 1,000 31,000

15,000 314 15,000

315 0

0

0

0

~ 319 0

320 0

321 0

322 13,000 13,000

100,000 323 100,000

10,000 324 1,000 11,000

10,000 325 30,000 40,000

2,000 326 2,000 4,000

17,000 327 4,200 21,200

4,000 328 1,500 5,500

12,000 329 12,000

330 0

15,000 331 12,500 27,500

332 950,000 950,000

12,000 333 45,000 57,000

334 0

15,000 335 45,000 60,000

60,000 336 10,000 70,000

40,000 337 20,000 60,000

3,000 338 1,500 4,500

339 25,000 25,000

340 0

. 341 0

50,000 344 50,000

5,000 342 1,000 6,000

105,000 343 131,300 236,300

1,151,000 1,436,000 2,587,000

1,200

503 0

503 51,000 51,000

504 0

505 0

506 0

507 0

508 0

509 0

510 0

SN 0

512 0

513 0

514 ' 230,000 230,000

2,000 515 25,000 27,000

516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000

1,000 520 32,000 33,000

4,000 343,000 347,000

1,155,000 1,779,000 2,934,000
Date Prepared: 517111

This AFE is only an estimate. By signing you agree to pay your share

of the actual cosls incurred.
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COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "12" Federal #5H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 10'FNL, 1781' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1980' FEL, Sec 12, 17S-31E

WO/Pilot, 160 Acre

INTANGIBLE COSTS

OBJECTIVE: 9900' MD (5500’ TVD) Paddock

Title/Curative/Permit 201
insurance 202
Damages/Right of Way 203
Survey/Stake Location 204
Location/Pits/Road Expense 205
Drilling / Completion Overhead 206
Turnkey Contract 207
Footage Contract 208
Daywork Contract 12:3 @ $13000/day 209
Directional Drilling Services, With RS 210
Fuel & Power 211
Water 212
Bits 213
Mud & Chemicals 214
Drill Stem Test 215
Coring & Analysis 216
Cement Surface 217
Cement Intermediate 218
Cement 2nd Intermediate 7" 218
Cement Squeeze & Other (NO Kickoff Plug) 220
Float Equipment & Cenlralizers 221
Casing Crews & Equipment . 222
Fishing Tools & Service 223
Geologic/Engineering 224
Contract Labor 225
Company Supervision 226
Contract Supervision 227
Testing Casing/Tubing 228
Mud Logging Unit 229
Logging 230
Perforating/Wireline Services 231
Slimulation/Treating
Completion Unit
Swabbing Unit
Rentals-Surlace 235
Rentals-Subsurface 236
Trucking/Forklift/Rig Mobilization 237
Welding Services 238
Water Disposal 239
Plug to Abandon 240
Seismic Analysis 241
Closed Loop & Environmental 244
Miscellaneous 242
Contingency 243
TOTAL INTANGIBLES
TANGIBLE COSTS
Surface Casing 401
Intermediate Casing 402
Production Casing/Liner 4200' - 4.5"
Tubing
Wellhead Equipment 405
Pumping Unit
Prime Mover
Rods
Pumps
Tanks
Flowlines
Healer Treater/Separator
Electrical System
Packers/Anchors/Hangers 414
Couplings/Fillings/Valves 415
Gas Compressors/Meters
Dehydrator
Injection Plant/CO2 Equipment
Miscellaneous 419
Contingency 420
TOTAL TANGIBLES
TOTAL WELL COSTS

COG Operating LLC

By: J. Coffman/C. Bird

We approve:
% Working Interest

Company:

By:

Prinled Name:

Title:

Date:

BCP. ACP TOTAL
10,000 10,000
22,000 302 22,000

303 0

304 0

10,000 305 10,000 20,000
5,000 306 1,000 6,000

- 307 0

308 0

156,000 309 39,000 195,000
350,000 310 350,000
68,000 311 17,000 85,000
25,000 312 75,000 100,000
30,000 313 1,000 31,000
15,000 314 15,000
315 0

0

0

0

319 0

320 0

321 0

322 13,000 13,000

100,000 323 100,000
10,000 324 1,000 11,000
10,000 325 30,000 40,000
2,000 326 2,000 4,000
17,000 327 4,200 21,200
4,000 328 1,500 5,500
12,000 329 12,000
330 0

15,000 331 12,500 27,500
332 950,000 950,000

12,000 333 45,000 57,000
- 334 0
15,000 335 45,000 60,000
60,000 336 10,000 70,000
40,000 337 20,000 60,000
3,000 338 1,500 4,500
339 25,000 25,000

340 0

341 0

50,000 344 50,000
5,000 342 1,000 6.000
106,000 343 131,300 236,300
1,151,000 1,436,000 2,587,000
1,200

503 0

503 51,000 51,000

504 0

505 0

506 0

507 0

508 0

508 0

510 0

511 0

512 0

513 0

514 230,000 230,000

2,000 515 25,000 27,000
516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000
1,000 520 32,000 33,000
4,000 343,000 347,000
1,155,000 1,779,000 2,934,000

Date Prepared:

5117/11

This AFE is only an estimale. By signing you agree to pay your share

of the actual costs incurred.
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August 11, 2011 " US. Certified Mail
Return Receipt Requested

Burnett Oil Company
Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #5H :
SL: 10’ FSL & 1781’ FEL of Section 12, T17S, R31E
BHL: 660' FNL & 1980 FEL, of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following corrections:

e The well will be drilled at an approved surface location within location unit letter
O in Section 12.
¢ The approximate BHL has been moved to 660’ FNL and 1980’ FEL of Section 12.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

COG Operating LLC

Stuart A. Dirks, CPL
Senior Landman

Corporate Address: Fasken Center, Tower il 550 West Texas Avenue, Suite 100 Midland. Texas 79737 mowe 432.683 7443 i 437.683.7441
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August 11, 2011 U.S. Certified Mail
Return Receipt Requested

Javelina Partners
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #5H
SL: 10’ FSL & 1781’ FEL of Section 12, T17S, R31E
BHL: 660' FNL & 1980 FEL, of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following corrections:

e The well will be drilled at an approved surface location within location unit letter
O in Section 12.
¢ The approximate BHL has been moved to 660° FNL and 1980’ FEL of Section 12.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

COG Operating LLC

Stuart A. Dirks, CPL
Senior Landman

Carporate Address: Fasken Center. Tower | 580 West Texas Avenue, Suiie 140 Midland, Texas 79701 son: 432.683.7443  1ax 432.683.7441
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August 11,2011 : U.S. Certified Mail
' ~ Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #5H
SL: 10’ FSL & 1781° FEL of Section 12, T17S, R31E
BHL: 660' FNL & 1980 FEL, of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following corrections: :

e The well will be drilled at an approved surface location within location unit letter
O in Section 12.
e The approximate BHL has been moved to 660’ FNL and 1980’ FEL of Section 12.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. :

Yours truly,

Stuart A. Dirks, CPL
Senior Landman

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midiand, Texas 78701 swow: £32683.7443  rax 432.683.7441
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May 25, 2011 U.S. Certified Mail

Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9 ,
801 Cherry Street, Suite 1500
Fort Werth, Texas 76102

RE: New Well Proposal
Puckett 12" Federal #7H
SHL: 10" FNL & 850" FEL (Unit P) of Section 12, T17S, R31E
BHL: 330" FSL & 990" FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New Mexico ‘

Dear Sirs:

COG Operating, LLC ("COG") proposes to drill the Puckett “12" Federal #7H as a triple lateral
well at the captioned location, or a legal location within Location Unit M, to depth's of
approximately 5,500' TVD (Paddock lateral), 6,100" TVD (Upper Blinebry lateral), and 6,600’
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021 MD, to test the Yeso
Formation (“Operation”). The total cost of the Operation is estimated to be $11,340,000.00 and
a detailed description of such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of

the Exhibit "A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well

Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.

Yours truly,
COG Operating, LLC
David R-& rans

David R. Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

Corporate Address:. Fasken Center, Towerll 550 West Texas Avenue, Suite 100 Midland, Texas 79701  prone 432.683.7443 #ax 432.683.744]
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” COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #7H
SHL: 10" FNL & 850' FEL, Sec. 12-17S-31E
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E
WOQ/Pilot, 160 Acre

4

\nf»«;;"

PROSPECT NAME: Tamano (Mack) 720017

COUNTY & STATE: Eddy-Co, NM

OBJECTIVE: YESO (11, 021' MD) (5500' TVD) Paddock

TOTAL

INTANGIBLE COSTS BCP AcP
Title/Curative/Permit 201 10,000 .10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location ' 204 3,000 304 ' 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 . 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywaork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 3N 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 . 0
Cement Surface 217 16,000 16,000
Cement intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 1320 : 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1.500 . 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140.000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal ' 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 ' 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 .-1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6300' - 7", 4200° - 5.5" ) 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 : 0
Rods 508 39,000 39,000
Pumps 509 4,500 -4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 .- 25,000 25,000
Electrical System : 513 ' 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 '4,000
Dehydralor 517 0
Injection Plant/CQO2 Equipment 518 0
Miscellaneous 419 1.000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman/C. Bird Date Prepared: 5/16/11

We apprave.
% Working Interest

Company:
By:

Printed Name:
Title:
Date:

This AFE is only an eslimate. By signing you agree to pay your share
of the actual costs incurred.



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "12" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 :
SHL: 10" FNL & 850' FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM !
BHL: 330' FSL & 990" FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (5500' TVD) Paddock !
WO/Pilot, 160 Acre ' ;
i
{
INTANGIBLE COSTS BCP ACP TOTAL F}
Title/Curative/Permit 201 10,000 10,000 )
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000 }
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 ;
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 © 0
Footage Contract 208 308 ©0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Driliing Services, With RS 210 400,000 310 400,000
Fuel & Power 21 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bils 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0 t
Coring & Analysis 216 0 y
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70.000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 Y
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipmant 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 .0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Conlract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wirsline Services 231 3,500 331 125,000 128,500 ;
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 1 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklif/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 ‘0
Seismic Analysis 241 : 341 0
Closed Loop.& Environmental 244 120,000 344 120,000 !
Miscellaneous 242 5,000 342 1,000 6,000 ;
Contingency 243 131,500 343 149,750 281,250 ¢
TOTAL INTANGIBLES ! 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS g
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7*, 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000 ;
Prime Mover 507 0 H
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Elecirical System 513 0
Packers/Anchors/Hangers 414 514 .0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydralor 517 0
Injection Plant/COQ2 Equipment 518 -0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared:  5/16/11
We approve: ‘
% Working Interest :
Company.
By. !
3
Printed Name: ;
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred. '
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“w’  COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #7H
SHL: 10" FNL & 850' FEL, Sec. 12-17S-31E
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E

PROSPECT NAME: Tamano (Mack) 720017
COUNTY & STATE: . Eddy Co, NM

OBJECTIVE: YESO (11, 021' MD) (5500' TVD) Paddock

WO/Pilot, 160 Acre

T DT,

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turmkey Contract 207 307 .0
Footage Contract 208 308 ‘0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power N 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bils 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drili Stem Test 215 315 : 0
Coring & Analysis 216 ‘0
Cement Surface 217 16,000 16,000
Cement Intermadiate 218 16,000 16,000
Cement Production 7°x5.5" 218 318 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 ' 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 {0
Geologlc/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4.000 32,000
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Trealing 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop.& Environmental 244 120,000 344 120,000
Miscellansous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850'9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900’ - 7", 4200’ - 5.5" 503 260,000 260,000
Tubing 6200° 2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Maver 507 0
Rods 508 38,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater.Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 RY
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CQ2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714.000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Cofiman/ C, Bird Date Prepared: 5/16/11

We approve:
% Working Interast

Company:

By:

Printed Name:

Tille:

Date:

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
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Transmission Report

Date/Time 05-25-2011 03:44:55 p.m. Transmit Header Text
Local D1 4326863000 Local Name 1 Land

This document : Failed
(reduced sample and details below)
Documentsize : 8.5"x14"

PRt o e g
% COn EHD FAX COVER SHEET

PAGE __1_ OF _5_PAGES

DATE:  May 25,2011
TO: Burnett Oil Company-Atta: Lind Maniger

FAX: (817) 332-7832

NOTICE: Ths lecimil micssage toolslos PRIVILECED and CONFIDENTIAL lnformstas wnd- b
Introded anly for the wse nf che rpeeific indhidual or Badividiads tv whicl It s eddriasal U yuu wro aut s
inteoded recipient of thls facsindle, yoo.are bereby notlficd tnt any cooxthorized nss, dhsemlnation st
evpying of this fxcatalle or the Isformatico covtaloed herein ur aitached berets is mrictly proubited. I you
receive this facsinifle [a erver, plezse untify the scxder manxd below by Iclcpbvoe xnd/or reply Gacaiaade snd
desivay the faetiodie reectvvd in ervor, Thank yon,

FROM: Robyn Cummins
Conchia Resonrees Tne. - COG Oil & Gus LP / COQ Opunstiag LLC
350 West Texns Avenue, Suite 100, Midland, Texas 797014210

PHONE:  (432) 818-2324 FAX: (432) 686 3000
Re: - New Well Proposal Pocket! “12" Federal 7-1

Total Pages Scanned': S Total Pages Conflrmed : 0 o . 3 o

No. |lob Remote Statlon Start Time Duratlon Pages Line Mode |JobType  |Results
001 183 818173327832 03:00:51 p.m. 05-25-2011 100:00:00 0/5 1 - HS . {FA
Abbreviations: :

HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system
HR: Host recelve PR: Polled remote RP: Report : FA: Fall G3: Group 3

WS: Walting send MS: Mallbox save FF. Fax Forward TU: Terminated by user EC: Error Correct
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Transmission Report
Date/Time 05-25-2011 02:02:54 p.m. Transmit Header Text
Local D1 4326863000 Local Name 1 Land

This document : Failed
(reduced sample and details below)
Documentssize : 8.5"x14"

Wgonma FAX COVER SHEET

PAGE _1_ OF 5_PAGES
DATE: May 25, 2011
TO: Buruett Oil Company-Atta: Land Manager

FAX: (817) 332-7832

NOTICE: Thls foesimBe menage contalas PRIVILEGED and CONFIDENTIAL lafermatisa and l
latenided waly for (he e vl e spociBe Indivhdial ve Individunls (v whieh It s sddrcssed, If you ave Dot sx
Lntended reciplent of this (actimlle, you sre herchy motifiod ihst exy ngavthsrized use, dinemiastion o
‘eopylag of cils facximile or thie laforTastion contained bereln wr aftnched hereto b striclly prokibiied. If yoo
vecdve this fucutmile lo ervar, please satify the sender asned bodew by telephone ant/er reply (aesimle and
destroy ihe facrimfle recelved o error, Thaok you.

FROM: Robyn Cummins
Cuncho Revuunas Inc. - COG Qil & Ous LP/ COG Operling LLC
S50 West Teans Avence, Suits 100, Midland, Toxas 797014210

PHONE:  (432)818-2324 FAX: (432) 686 3000
Re: New Weli Proposal Puclkett 12" Federal 7-H
Total Pages Scanned : 5 Total Pages Confirmed : 0
No. Job Remote Statlon Start Time Duraticn Pages Line Mode |iob Type Results
001 142 1818173327832 02:01:02 p.m. 05-25-2011 {00:00:00 0/5 1 - HS FA
Abbrevlatlons:
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system
HR: Host recelve PR: Polled remote RP: Report FA: Fall G3: Group 3

WS: Walting send MS: Mallbox save FF. Fax Forward TU: Terminated by user EC: Error Correct



FAX COVER SHEET

PAGE _1__OF 5 PAGES

DATE: May 25, 2011
TO: Burnett Oil Company-Attn: Land Manager

FAX: (817) 332-7832

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is

intended only for the use of the specific individual or individuals to which it is addressed. If you are not an .
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you

receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and

| destroy the facsimile received in error. Thank you. :

FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE:  (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 7-H




=+ Transmission Report !
"ate/TIme 05-25-2011 03:44:55p.m. Transmlt Header Text
ocaliD1 4326863000 Local Name 1 Land
This document : Failed
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Documentsize : 8.5"x14"
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PAGE __I__ OF _5_PAGES
DATE:  May 25,2011

TO: Burnett Oil Compsny-Atto: Laod Manager
FAX: (817) 332-7832

NOTICE: Thls facximile werege coolalos PRIVILEGED and COVFIDENTIAL Infureastion and 'is
fateaded oty for the wse of the aptedfic tndividual or todividusds tv wiich W 1 addrmsud. X you uee sl an
quodcﬂ mlpk-t of thly facslmlie, yuo are Berehy, notificd that any nsutbartied tse, dlivendnation or
copylag of thls tscshuDe or the Informution eootalned hereln.or atfuched bertts ts striedy prolubited. [f you
receive this (acalofle a wewr, please pnddfy the seuder xamed bolaw’ by telepbunc nod/or reply facsimils and
destroy e fBesimBle reveived ix error, Thank you,

FROM: Robyn Cummins .
Concho Resonrces lac. - COO Oil & Gus LP / COQ Opuruling LLC
550 West Texns Avenue, Stite 100, Midland, Texas 79701-4210
PBONE:  (432) 818-2324 FAX: (432) 686 3000
Re: New Well Proposal Pockett “12” Federnl 7-1
tal Pages Scanned : 5 Total Pages Confirmed : 0 ':
5. |Job Remote Station Start Time Duratlon Pages Line Mode |lobType - |[Results
| 183 |818173327832 03:00:51 p.m. 05-25-2011 100:00:00 0/5 1 - HS . |FA
“breviations:
: Host send PL: Polled local MP: Mallbox print CP: Completed TS: Terminated by system

RP: Report FA: Fall

FF: Fax Forward

PR: Polled remote
MS: Mallbox save

: Host recelve
3 Walting send

TU: Terminated by user

G3: Group3 |
EC: Error Correct
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Transmission Report %/
02:02:54 p.m. Transmit Header Text

LocalName 1 Land

This document : Failed
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< CONCHO

FAX COVER SHEET
PAGE _1__ OF _5_PAGES
DATE: May 25, 2011
TO: Burnett Oil Company-Attn: Land Manager

FAX: (817) 332-7832

latended aaly for 1uw w ol tbo specllic lodlvidunt ue Individusts lu which it 1y wddi 1f you are nét sn
Iniended reefplent of this (srximBa, yoo erg hercby nollficd that auy wasutherized use, disemiantion or
eopying of thly facsimale or lbe Information roatained herein wr sttached hereto lr strkly prohtbited. 1f you
receive this Iscatnlle lo ervor, piesuse sotily the scoder ssmed belew by tokphoute aad/er reply focsimBe and
destroy the faesimile recelved [o erver. Thaak you.

FROM: Robyn Cummlns
Cuncho Resvureey Inc. - COG Qil & Quy LP 7 COQ Opurating LLC
550 West Texns Avesue, Suite 100, Midiand, Texas 757014210

PHONE: (432) 818-2324 FAX: (432) 686 3000

Re:. New Well Proposa! Puclcett 412" Federal 7-H

Total Pages Conflrmed : 0

0. Job Remote Statlon Start Time Duration Pages Line Mode |Job Type Results
n 142 818173327832 02:01:02 p.m. 05-25-2011 {00:00:00 0/5 1 - HS © |FA
ibreviations:

: Host send PL: Polled local MP: Mallbox print CP: Completed TS: Terminated by system
= Host receive PR: Polled remote RP: Report FA: Fall G3: Group3

3: Walting send Ms: Mallbox save FF: Fax Forward TU: Terminated by user EC: Error Correct
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FAX COVER SHEET

PAGE 1 _OF 5 PAGES

DATE: May 25, 2011
TO: Burnett Oil Company-Attn: Land Manager

FAX: (817) 332-7832

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
_intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
" copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile recenved in error. Thank you.

FROM: Robyn Cummins ‘
Concho Resources Inc. - COG Oil & Gas LP /-COG Operating LLC
550 West Texas Avenue, Suite 100, Midland; Texas 79701-4210

PHONE: (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 7-H

Py
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Lisa Wilson

From: Lisa Wilson
Sent: Wednesday, May 25, 2011 4:26 PM
To: 'dsrhodes@burnettoil.com'
Cc: David Evans
Subject: Puckett Well Proposals . :
Attachments: Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf;
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf; Burnett_Puckett 13 Fed 7H.pdf
Tracking: Recipient Delivery Read
'dsrhodes@burnettoil.com'’ ) ' :
David Evans Dellvered: 5/25/2011 4:26 PM Read: 5/25/2011:4:27 PM
Mr. Rhodes,

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U:S. Certified

Mail.
Thank you,

Lisa Wilson (Oetting)

Land Assistant

COG OPERATING LLC

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
p.432.685.4366

f.432.686.3000
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Lisa Wilson

From: David Rhodes [dsrhodes@burnettoil.com]
To: Lisa Wilson '

Sent: Wednesday, May 25, 2011 4:29 PM
Subject: Read: Puckett Well Proposals

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada).
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£ CONCHO

May 25, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE:  New Well Proposal
Puckett “12" Federal #7H
SHL: 10’ FNL & 850’ FEL (Unit P) of Section 12, T17S, R31E
BHL: 330" FSL & 990" FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New:Mexico

Dear Sirs:

COG Operating, LLC (“COG") proposes to drill the Puckett “12" Federal #7H as a triple lateral
well at the captioned location, or a legal location within Location Unit M, to depth's of
approximately 5,500 TVD (Paddock lateral), 6,100" TVD (Upper Blinebry lateral), and 6,600
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021 MD, to test the ‘Yeso
Formation (“Operation”). The total cost of the Operation is estimated to be $11,340,000.00 and
a detailed description of such cost is set out in the enclosed Authority for Expenditure (“"AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompamed by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.

Yours truly,
COG Operating, LLC

DoVidA Eraves,

David R. Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

Corporate Address: Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 79701 e 432.683.7443  fax 432.683.7441

PRSI S —

O
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L COG OPERATING LLC ' -
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #7H

PROSPECT NAME: Tamano (Mack) 720017

SHL: 10’ FNL & 850 FEL, Sec. 12-17S8-31E
BHL: 330' FSL & 990" FEL, Sec. 12-17S-31E

WO/Pilot, 160 Acre

COUNTY & STATE: Eddy Co, NM

OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry

TOTAL

BRI MRV

LR VIP A o v v S N T

INTANGIBLE COSTS BCP ACP
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilting / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 - 308 i 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 21 112,500 311 11,250 123,750
Waler 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drili Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Caslng Crews & Equipment 222 7.000 322 13,000 20,000
Fishing Tools & Service 223 323 . 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contracl Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 ’ P00
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/ForkliftRig Mobilization 237 40,000 337 100,000 140,000
Welding Services ) 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 P00
Selsmic Analysis 241 ’ 341 i 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS :
Surface Casing 550' 13 3/8" 401 20,000 1,200
intermadiate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6300 - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 : 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Healer Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Filtings/Valves 418 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/COZ2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffiman/ C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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WELL NAME: Puckett "12" Federal #7H

®

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E
BHL: 330' FSL & 990" FEL, Sec. 12-175-31E

COUNTY & STATE: Eddy Co, NM

WO/Pilot, 160 Acre

OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry

INTANGIBLE COSTS BCP ACP TOTAL
Titls/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Slake Location 204 3,000 304 . 3,000
Location/Pits/Road Expense 205 40,000 305 '65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 : 6,000
Turnkey Contract 207 307 i 0
Footage Contract 208 308 : 0
Daywork Contract 20:2 @ $13000/day 209 260,000 308 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power o 211 112,500 311 11,250 123,750
Waler 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 : 0
Coring & Analysis 216 0
Cemant Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,600 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 ) 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 328 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unil 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit . 334 : 0
Rentals-Surface 235 20,000 335 100,000 - 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 - 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 : 0
Seismic Analysis 241 341 0
Closed Loop & Environmental’ 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 . 6,000
Contingency 243 131,500 343 149,750 281,250 .
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS ;
Surface Casing 550' 13 3/8" 401 20,000 :1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6300 - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 62002 7/8" 504 38,000 38,000
Waellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 \ 0
Rods 508 39,000 39,000
Pumps 509 4,500 * 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Trealer/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 . 4.000
Dehydralor 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 + 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000

COG Operating LLC

By: J. Coffman/ C. Bird

Date Prepared: 5/16/11

We approve.
% Working Interest

Company:

By

Printed Name:

Title:

This AFE is only an eslimate. By signing you agree to pay your share

Af tha antaal encte inrurred
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WELL NAME: Puckett "12" Federal #7H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

SHL: 10' FNL & 850' FEL, Sec. 12-17S-31E
BHL: 330" FSL & 990' FEL, Sec. 12-17S-31E

COUNTY & STATE: Eddy Co, NM

WO/Pilot, 160 Acre

OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry

i

TOTAL!
10,000

22,000

15,000

'3,000

105,000

6,000

0

0

286,000

400,000

123,750

105,000

46,000

25,000

0

0

16,000

16,000

70,000

0

18,500

20,000

0

11,000

40,000

14,000

32,000

15,500

16.000

TR

:5,000

128,500

760,000

40,000

0

120,000

40,000

140,000

14,500

25,000

0

0

120,000

'6,000

281,250

3,066,000

1,200

48,000

260,000

38,000

48,000

97,000

0

39,000

4,500

20,000

15,000

25,000
0

0

27.000

4,000

0

0

2,000

66,500

714,000

INTANGIBLE COSTS BCP AcP

Title/Curative/Permit 201 10,000

Insurance 202 22,000 302

Damagas/Right of Way 203 15,000 303

Survey/Stake Location 204 3,000 304

Location/Pits/Road Expense 205 40,000 305 ' 65,000

Drilling’/ Completion Overhead 206 5,000 306 1,000

Turnkey Contrac! 207 307

Foolage Contract 208 308

Daywork Contract 20:2- @ $13000/day 209 260,000 309 26,000

Directional Drilling Services, With RS 210 400,000 310

Fuel & Power 211 112,500 311 11,250

Water 212 30,000 312 75,000

Bits 213 45,000 313 1,000

Mud & Chemicals 214 25,000 314

Drill Stem Test 215 315

Coring & Analysis 216

Cemenl Surface 217 16,000

Cement Intermediate 218 16,000 :

Cement Production 7”x5.5" 218 319 70,000

Cement Squeeze & Other (NO Kickoff Plug) 220 320

Float Equipment & Centrallzers 221 3,500 321 15,000

Casing Crews & Equipment 222 7,000 322 13,000

Fishing Tools & Service 223 323

Geologic/Engineering 224 10,000 324 1,000

Contract Labor 225 10,000 325 30,000

Company Supervision 226 2,000 326 2,000

Conlract Supervision 227 28,000 327 4,000

Testing Casing/Tubing 228 4,000 328 1,500

Mud Logging Unit 229 16,000 329

Logging 230 0 330 5,000

Perlorating/Wireline Services 231 3,500 331 125,000

Stimulation/Treating 332 760,000

Completion Unit 333 40,000

Swabbing Unit 334

Rentals-Surface 235 20,000 335 100,000

Rentals-Subsurface 236 30,000 336 10,000

Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000

Welding Services 238 3,000 338 1,500

Water Disposal 239 339 25,000

Plug to Abandon 240 340

Seismic Analysis 241 3

Closed Loop & Environmental 244 120,000 344

Miscellaneous 242 5.000 342 1,000

Contingency 243 131,500 343 - 149,750
TOTAL INTANGIBLES 1,433,000 1,633,000

TANGIBLE COSTS

Surface Casing 550" 13 3/8" 401 20,000

Intermediate Casing 1850' 9 5/8" 402 48,000 503

Production Casing/Linar 6900’ - 7", 4200' - 5.5" 503 260,000

Tubing 6200' 2 7/8" 504 38,000

Wellhead Equipment 405 30,000 505 18,000

Pumping Unit 506 97,000

Prime Mover 507

Rods 508 39,000

Pumps 509 4,500

Tanks 510 20,000

Flowlines 511 15,000

Heater Treater/Separator 512 25,000

Electrical System 513

Packers/Anchors/Hangers 414 514

Couplings/Fittings/Valves 415 2,000 515 25,000

Gas Compressors/Meters 516 4,000

Dehydralor 517

Injection Plant/CO2 Equipment 518

Miscellaneous 419 1,000 519 1,000

Contingency 420 11,000 .520 55,500
TOTAL TANGIBLES 112,000 602,000

TOTAL WELL COSTS 1,545,000 2,235,000

COG Operating LLC

By: J. Coffman / C. Bird

We approve:
% Waorking Interest

Company:

By:

Printed Name:

Title:

YT

Date Prepared: 5/16/11

3,780,000

This AFE is only an estimate. By signing you agree to pay your share
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DATE: May 25, 2011

TO: Javelina Partners-Mr. E. Randall Hudson III

FAX: (817) 334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is V
.intended only for the use of the specific individual or individuals to which it is addressed. If you are not an |
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or |

| copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy. the facsimile received in error. Thank you.

FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE:  (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 7-H
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FAX COVER SHEET

PAGE 1 OF 5 PAGES

DATE:  May 25, 2011

TO: Javelina Partners-Mr. E. Randall Hudson III

FAX: (817) 334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you.

FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP./ COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE: (432) 818-2324 v FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 7-H
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May 25, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “12" Federal #7H
SHL: 10’ FNL & 850" FEL (Unit P) of Section 12, T17S, R31E
BHL: 330" FSL & 990’ FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating, LLC (“*COG") proposes to drill the Puckett “12” Federal #7H as a triple lateral
well at the captioned location, or a legal location within Location Unit M, to depth's of
approximately 5,500" TVD (Paddock lateral), 6,100° TVD (Upper Blinebry lateral), and 6,600’
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021 MD, to test the Yeso
Formation (“Operation”). The total cost of the Operation is estimated to be $11,340,000.00 and
a detailed description of such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompamed by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298..
Yours truly,
COG Operating, LLC
C
@dl//d.f*p)&;/¢‘if5,

David R, Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 ‘Midland, Texas 79701 pione 432:683.7443 Ar';{x 432.683.7441



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "12" Federal #7H PROSPECT NAME: Tamano (Mack) 720017
SHL: 10' FNL & 850" FEL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330' FSL & 990" FEL, Sec. 12-17S-31E OBJECTIVE: YESO (11, 021' MD) (6600' TVD) L.ower Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS 8Ccp ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 - 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location ‘ 204 3,000 304 ' 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Comptetion Overhead - 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 ’ 0
Foolage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 ) 260,000 309 26,000 . 286,000
Directiona! Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 . 123,750
Water 212 30,000 312 75,000 - 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 . 25,000
Drill Stem Test 215 - 315 . 0
Coring & Analysis 216 : 0
Cement Surface 217 16,000 ;16,000
Cement Intermediate 218 16,000 ) T 16,000
Cement Production 7"x5.5" 218 319 70,000 { 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 4 0
Float Equipment & Centralizers 221 3,500 321 15,000 ;18,500
Casing Crews & Equipment 222 7,000 322 13,000 3 20,000
Fishing Tools & Service 223 323 : 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 ] 30,000 i 40,000
Company Supervision 226 2,000 326 2,000 v 4,000
Contract Supervision 227 28,000 327 4,000 {32,000
Taesting Casing/Tubing 228 4,000 328 1,500 i 5500
Mud Logging Unit 229 16,000 329 . 16,000
Logging 230 0 330 5,000 ;5,000
Perforating/Wireline Services 231 3,500 331 125,000 : 128,500
Slimulation/Treating 332 760,000 - 760,000
Completion Unit 333 40,000 .~ 40,000
Swabbing Unit 334 : 0
Rentals-Surface . 235 20,000 335 100,000 ' 120,000
Rentals-Subsurface 236 30,000 336 10,000 . 40,000
Trucking/Forklift/Rig Mobliization 237 40,000 337 100,000 ' 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 ) 0
Closed Loop & Environmental 244 120,000 344 . 120,000
Miscellaneous ) 242 5,000 342 1,000 . 6,000
Contingency 243 131,500 343 149,750 h * 281,250

TOTAL INTANGIBLES ‘ 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS B
Surface Casing 550' 13 3/8" 401 20,000 - 1,200
Intermediate Casing 1850' 9 5/8 402 48,000 503 . 48,000
Production Casing/Liner 6900 - 77, 4200' - 5.5" 503 260,000 : 260,000
Tubing 6200°2 7/8" 504 38,000 . 38,000
Waellhead Equipment ] 405 30,000 505 18,000 5 48,000
Pumping Unit 506 97,000 ;97,000
Prime Mover 507 : 0
Rods 508 39,000 L 39,000
Pumps ) 509 4,500 {4,500
Tanks 510 20,000 1 20,000
Flowlines 511 15,000 ) 4 15,000
Heater Treater/Separator 512 25,000 T 25,000
Electrical System 513 H 0
Packers/Anchors/Hangers 414 514 ’ 0
Couplings/Fitlings/Valves 415 2,000 515 25,000 . 27,000
Gas Compressors/Meters - 516 4,000 . 4,000
Dehydrator 517 ) 0
Injection Plant/CO2 Equipment 518 / 0
Miscellaneous 419 1,000 519 1,000 - 2,000
Contingancy 420 11,000 520 55,500 " 66,500

TOTAL TANGIBLES 112,000 602,000 : 714,000

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000

COG Operating LLC
By: J.'Coffman/ C. Bird Date Prepared: 5/16/11
We approve:

% Working Interest

Company:

By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree lo pay your share
Date: of the actual costs incurred. :




WELL NAME: Puckett "12" Federal #7H

SHL: 10’ FNL & 850" FEL, Sec. 12-17S-31E
BHL: 330’ FSL & 990 FEL, Sec. 12-17S-31E

£

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

COUNTY & STATE: Eddy Co, NM

WO/Pilot, 160 Acre

OBJECTIVE: YESO (11, 021' MD) (6600° TVD) Lower Blinebry’

TOTAL

INTANGIBLE COSTS BCP ACP
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3.000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Faotage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 . 400,000
Fuel & Power 211 112,500 311 11,250 { 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud-& Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Parforating/Wireline Services 231 3,500 331 - 125,000 . 128,500
Stimulation/Treating 332 760,000 " 760,000
Completion Unit 333 40,000 : 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 . 120,000
Rentals-Subsurface 236 30,000 336 10,000 . 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 {140,000
Waelding Services 238 3,000 338 1,500 4,500
Water Disposal 238 339 25,000 25,000
Plug to Abandon 240 340 ; 0
Seismic Analysis 241 341 i 0
Closed Loop & Environmental 244 120,000 344 i 120,000
Miscellaneous 242 5,000 342 1,000 ;6,000
Contingency 243 131,500 343 149,750 1 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000

TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850’ 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6300° - 7", 4200’ - 5.5" 503 260,000 "1 260,000
Tubing 6200'27/8" 504 38,000 {38,000
Wellhead Equipment 408 30,000 505 18,000 i 48,000
Pumping Unlt 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packars/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant’CO2 Equipment 518 0
Miscellaneous 419 1.000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602.000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000

COG Operating LLC

By: J. Coffman/ C. Bird

Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

t

i
This AFE is only an estimate. By signing you agree (o pay your shar?

at thn netiial racte inrurersd



WELL NAME: Puckett "12" Federal #7H
SHL: 10’ FNL & 850 FEL, Sec. 12-17S-31E
BHL: 330' FSL & 990' FEL, Sec. 12-17S-31E

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

COUNTY & STATE: Eddy Co, NM

WO/Pilot, 160 Acre

OBJECTIVE: YESO (11, 021' MD) {6600 TVD) Lower Blinebry

TOTAL

INTANGIBLE COSTS BCP ACP
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Localion 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Foolage Contract 208 308 : 0
Daywork Contract 20:2.@ $13000/day 209 260,000 309 26,000 ¥ 286,000
Directional Drilling Services, With RS 210 400,000 310 { 400,000
Fuel & Power 214 112,500 311 11,250 't 123,750
Water 212 30,000 312 75,000 {105,000
Bits 213 45,000 313 1,000 i 46,000
Mud & Chemicals 214 25,000 314 ! 25,000
Drill Stem Test 215 315 : 0
Coring & Analysis 216 : 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7'x5.5" 218 319 70,000 70,000
Cement Squesze & Other (NO Kickoff Plug) 220 320 ) 0
Float Equipment & Centratizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervisian 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16.000
Logging 230 0 330 5,000 5,000
Perforaling/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 * 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 338 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 : 0
Closed Loop & Environmental 244 120,000 344 © 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 - 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 °3.066,000
TANGIBLE COSTS
Surface Casing 550° 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200'- 5.5" ' 503 260,000 ;260,000
Tubing 6200'2 7/8" 504 38,000 ' 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchars/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator . 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500

TOTAL TANGIBLES 112,000 602,000 714,000

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
Dale Prepared: 5/16/11

By: J. Coffman / C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

This AFE is only an estimate. By signing you agree to pay your share

P T e |
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FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP /*COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE: (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 7-H
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DATE: May 25, 2011

TO: Zorro Partners-Mr. William A. Hudson 11

FAX: (817) 334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and

destroy the facsimile received in error. Thank you,

FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP./-COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE: (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 7-H
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£ CONCHO

August 5, 2011 U.S. Certified Mail
Return Receipt Requested

Burnett Oil Company
Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
- Puckett “12” Federal #9H
SL: 330’ FNL & 330’ FWL (Unit D) of Section 12, T17S, R31E
BHL: 330' FNL & 330 FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated May 25, 2011 proposing the subject well.
Please note the following corrections:

o The well will be drilled at an.approved surface location within location unit letter
D.

¢ The well will be drilled with a pilot hole to-an estimated TD of 6800°.

o The two subsequent laterals will be drilled to approximately 9900’ MD for the
Paddock and 10500’ MD for the upper Blinebry.

o The total cost of the Operation is estimated to be $9,825,000.00. A set of AFEs
(Authority for Expenditure) are enclosed to replace those sent previously.

If you have any questions, please do-not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

COG Operating LLC
gy /
v /

Iy
:‘ StuartA Dxrks CPL
*“Senior Landman

Enclosure (s)

Corporate Address: Fasken Center, Tower 1 550 West Texas Avenue, Suite 100 Midland, Texas 79701 muons 437.603.7443  +ax 432.683.7441




WELL NAME: Puckett "12" Federal #9H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 330" FNL, 330" FWL, Sec 12-178-31E

COUNTY & STATE: Eddy Co, NM

B.H. Loc: 330°' FNL, 330' FEL, Sec 12-17S-31E

OBJECTIVE: 11021’ MD (6600' TVD) Blinebry

W/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP JOTAL
Titte/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 208 5,000 308 1,000 6.000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338,000
Directiona! Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 135,000 311 11,250 146,250
Water 212 34,000 312 76,000 109,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 215 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 - 16,000 16,000
Cement Progduction 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (Kickoff Plug) 220 25,000 320 25,000
Float Equipment & Cenlralizers 21 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5.500
Mud Logging Unit 229 20,000 329 20,000
Logging 230 30,000 330 5,000 35,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 24,000 335 100,000 124,000
Rentals-Subsurface 236 35,000 336 10,000 45,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 3N 0
Closed Loop & Environmenta) 244 135,000 344 135,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 147,000 343 149,750 296,750
TOTAL INTANGIBLES 1,610,000 1.633,000 3,243,000
TANGIBLE COSTS
Surface Casing 550" 13 ¥/8" 401 20,000 1,200
intermediate Casing 1850° 9 5/8” . 402 48,000 503 48,000
Production Casing/Liner 6900° - 7°, 4200°- 5.5 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 508 97.000 97,000
Prime Mover 507 Q
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Healer Treater/Separator 512 25,000 25,000
Electrical System: 513 0
Packers/Anchors/Hangers 414 514 D
Couplings/Fittings/\Vaives 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,722,000 2,235,000 3,857,000

COG Operating LLC

By: J. Coffman / C. Bird

Date Prepared: 5/24111

We approve:
% Working interest

Company:

By

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett ]
Surf. Loc: 330° FNL, 330' FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM

B.H. Loc: 330'FNL, 330' FEL, Sec 12-17S-31E OBJECTIVE: 10500' MD {6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
nsurance 202 22,000 302 22,000
Damages/Right of Way 203 - 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350.000
Fuel & Power 211 66,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
8its 213 30,000 313 1.000 31,000
Mud & Chemicals 214 15,000 314 15,000
Oriit Stem Test 215 315 4 !
Coring & Analysis 216 0. i
Cement Surface 217 0 ¢
Cement Intermediate 218 0 ot
Cement 2nd Intermediate 7° 218 319 0 ‘
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 (
Float Equipment & Ceniralizers 21 kral 0 -
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000 3
Geologic/Engineering 224 10,000 324 1,000 11,000 "
Contract Labor 225 10,000 325 30,000 40,000 3
Company Supervision - 226 2,000 326 2,000 4,000
Conlract Supervision 227 17.000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500 K
Mud Logaing Unit 229 12,000 329 12,000 .
Logging 230 330 0 i
Perforaling/Wireline Services 231 15,000 331 12,500 27,500 "
Stimultation/Treating 332 950,000 850,000 §
Completion Unit 12,000 333 45,000 57,000 -
Swabbing Unit 334 0 3
Rentals-Surtace 235 15,000 335 45,000 60,000 ii
Rentals-Subsurface 236 60,000 336 10,000 70.000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 \fﬁ)
Waelding Services 238 3,000 338 1,500 4,500 %
Water Disposal 239 339 25,000 25,000 B
Plug to Abandon 240 340 0 W
Seismic Analysis 24 3 ] "
Closed Loop & Environmental 244 50,000 344 50,000 -
Miscellaneous 242 5,000 342 1.000 6,000
Contingancy 243 105,000 343 131,300 236,300 s
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000 .
TANGIBLE COSTS
Surface Casing 401 1,200 '
Intermediate Casing - 402 503 0 . :
Production Casing/Liner 4200 - 4.5 503 51,000 51,000 :
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit . 506 0
Prime Mover - 507 0
Rods . 508 4
Pumps 509 0 :
Tanks 510 0 “:
Flowlines 511 0 i
Heater Treater/Separator 512 0 §
Electrical System 513 0
Packers/Anchors/Hangers 14 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters . 516 4,000 4,000
Dehydrator 517 0 |
Injection Plant/COZ Equipment 518 0 i
Miscellaneous 419 1,000 519 1,000 2,000 I
Contingency 420 1,000 520 33,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000 j
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 !
i
COG Operating LLC
By: J. Coffman/ C. Bird Dale Prepared: 51711
We approve:

% Working Interest

Company:
By.

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share

Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett
COUNTY & STATE: Eddy Co, NM
OBJECTIVE: 9900° MD (5500’ TVD) Paddock

WELL NAME: Puckett "12" Federal #9H
Surf. Loc: 330' FNL, 330' FWL, Sec 12-178-31E

B.H. Loc: 330" FNL, 330' FEL, Sec 12-17S8-31E

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Titke/Curative/Permit 201 10,000 10,000
Insurance - 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 [
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1.000 31.000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 [1]
Cement Surface 217 0
Cement Intenmediate 218 0
Cement 2nd Intermediate 7° 218 318 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Floal Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10.000 324 1,000 11.000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17.000 327 4,200 21,200
Tasting Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 23 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Comptetion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Renlals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Walding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 . 340 0
Seismic Analysis 241 341 [}
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5.000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prima Mover 507 [1]
Rods 508 0
Pumps 503 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 )]
Eleclrical System 513 4
Packers/Anchors/Hangers 414 B 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 . 0
injeclion Plant/CO2 Equipment 518 0
Miscellaneous 419 1.000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC

By: J. Coffman / C. Bird

Date Prepared: 5171

We approve:
% Working Interest

Company:

By.

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree o pay your share

of the actual cos!s incurred.
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% Complate Hems 1,2, and 3. Also compléte
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5 CONCHO

August 5, 2011 U.S. Certified Mail

i Return Receipt Requested
:Javelina Partners

616 Texas Street

Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #9H
SL: 330’ FNL & 330’ FWL (Unit D) of Section 12 T17S,R31E
BHL: 330' FNL & 330 FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated May 25,:2011 proposing the subject well.
Please note the following corrections:

s The well will be drilled at an approved surface location within location unit letter
D.

¢ The well will be drilled with a pilot hole to an estimated TD of 6800°.

e The two subsequent laterals will be drilled to approximately 9900 MD for the
Paddock and 10500’ MD for the upper Blinebry.

o The total cost of the Operation is estimated to be $9,825,000.00. A set of AFEs
(Authority for Expenditure) are enclosed to replace those sent previously.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

COG Operating LLC

 Sart . Dirks, CPL
Senior Landman

Enclosure (s) .

Corporate Address: Fasken Center, Tower 3 550 West Texas Avenug, Suite 160 Midiand, Texas 79707 mmz 432.683.7443  :x 432.683.7441




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "12" Federal #3H

DRILLING

" PROSPECT NAME: Puckett

Surf. Loc: 330" FNL, 330" FWL, Sec 12-17S-31E

COUNTY & STATE: Eddy Co, NM

B.H. Loc: 330° FNL, 330' FEL, Sec 12-17S-31E

OBJECTIVE: 11021° MD (6600° TVD) Blinebry

Wi/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP JOTAL
Tille/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15.000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 [+)
Footage Contract 208 308 0
Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 135,000 311 11,250 146,250
Water - 212 34,000 312 75,000 109,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test . 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cament Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (Kickoff Plug) 220 25.000 32G 25,000
Float Equipment & Cenlralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7.000 322 13,000 20.000
Flshing Tools & Service 223 323 Q0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contracl Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 20,000 329 20,000
Logging 230 30,000 330 5,000 35,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimutation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 [})
Rentals-Surtace 235 24,000 335 100,000 124,000
Rentals-Subsurface 236 35,000 336 10,000 45,000
Trucking/Forklifi/Rig Mobilizati 237 40,000 337 100.000 140,000
Weiding Services 238 3,000 338 1.500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 Q
Seismic Analysis 241 341 0
Ciosed Loop & Environmental 244 135,000 344 135,000
Mi 242 5,000 342 1,000 6,000
Conlingency 243 147,000 343 149,750 296,750
TOTAL INTANGIBLES 1,610,000 1,633,000 3,243,000
TANGIBLE COSTS .
Surface Casing 550° 13.3/8" 40 20,000 1,200
Intermediate Casing 1850" 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6300" - 7", 4200° - 5.5" - 503 260,000 260,000
Tubing 62002 7/8° 504 38,000 38,000
Welhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit i 506 97.000 97.000
Prime Mover 507 1]
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20.000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 Q
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25.000 27,000
Gas CompressorsiMeters 516 4,000 4,000
Dehydrator 517 0
Injection PlanyCO2 Equipment 518 0
Miscellansous 419 1,000 519 1.000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 2,235,000 - 3,957,000

COG Operating LLC

By: J. Coftman / C. Bird

1,722,000

Dale Prepared: 5/24/41

We approve:
% Working Inlerest

Company:
By:

Printed Name:
Title:
Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual coslts incurred.
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #SH PROSPECT NAME: Puckett

Surf. Loc: 330° FNL, 330 FWL, Sec 12-175-31E COUNTY & STATE: Eddy Co, NM

B.H. Loc: 330' FNL, 330° FEL, Sec 12-17S-31E - OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 20 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way N 203 303 . a
Survey/Stake Location 204 304 [
Location/Pils/Road Expense 205 10,000 305 10,000 20,000
Drifling / Completion Qverhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 ]
Footage Contract 208 308 [+
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directionatl Dritling Services, With RS 210 350,000 310 350,000
Fuel & Power 21 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31.000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 1]
Cement Surface 217 0
Cement Intermediats 218 0
Cement 2nd Intermediate 7° 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 22 321 0
' Casing Crews & Equipment C 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,060
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision ‘227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 2328 1,500 ~ 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 [
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Slimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rantals-Subsurface . 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1.500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon . 240 340 [1]
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellansous 242 5,000 342 1,000 6.000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 R 0
_ Production Casing/Liner 4200° - 4.5" 503 51,000 51,000
Tubing 504 0
Welthead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 Q
Tanks 510 0
Flowlines . 511 0
Heater Treater/Separator 512 0
Electrical System 513 [*]
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Malers 518 4,000 4,000
Dehydrator 517 4]
injection Plant/CO2 Equipment 518 [}]
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1.000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLG
By: J. Coffman / C. Bird Date Prepared: 5117/11
We approve:
% Working Interest
Company:
By
Printed Name:
Title: This AFE is only an estimate. By signing you agree {o pay your share

Date: of the actual costs incurred.

o e




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett 12" Federal #SH - PROSPECT NAME: Puckett

Surf, Loc: 330" FNL, 330° FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM

B.H. Loc: 330’ FNL, 330' FEL, Sec 12-17S-31E OBJECTIVE: 9900' MD (5500’ TVD) Paddock
WO/Pilot, 160 Acre .

INTANGIBLE COSTS BCP ACP JOTAL
Title/Curative/Permil 20 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location . 204 304 0
Location/Pits/Road Expeanse 205 10,000 305 . 10,000 20,000
Drilling / Completion Qverhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 Q
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Dritling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1.000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring 8 Analysis } 216 0
Cement Surface 217 [*]
Cement Intermediate 218 0
Cement 2nd | iate 7 218 319 ]
Cement Squeeze & Other {NO Kickoff Plug) 220 . 320 1]
Floal Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Conlract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21.200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforaling/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentats-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklif/Rig Mobilization 237 - 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Watar Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmentat 244 50,000 344 50,000
Miscellansous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000

TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200° - 4,5 503 51,000 51,000
Tubing : 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 [4]
Injection Plan/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32.000 33.000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC

By: J. Cofiman / C. Bird Date Prepared: 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share

Date: of the actual costs incurred.
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= CONCHO

August 5, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “12” Federal #9H
SL: 330° FNL & 330’ FWL (Unit D) of Section 12, T17S, R31E
BHL: 330' FNL & 330 FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated May 25, 2011 proposing the subject well.
Please note the following corrections:

e The well will be drilled at an approved surface location within location unit letter
D.

e The well will be drilled with a pilot hole to an estimated TD of 6800°.

s The two subsequent laterals will be drilled to approximately 9900° MD for the
Paddock and 10500’ MD for the upper Blinebry.

o The total cost of the Operation is estimated to be $9,825,000.00. A set of AFEs
(Authority for Expenditure) are enclosed to replace those sent previously.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,
COG Operating LLC
y BN

KS'tuan A. Dirks, CPL
Senior Landman

. Enclosure (s)

Corporate Address: Fasken Center, Tower !l 550 West Texas Avenue, Suite 100 Midland, Texas 79701 wione 432.663.7443  rax 432.683.7441




COG OPERATING LLC ‘
AUTHORITY FOR EXPENDITURE :

DRILLING :
WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett {

Surf. Loc: 330" FNL, 330' FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM
B.H. Loc: 330' FNL, 330' FEL, Sec 12-17S-31E OBJECTIVE: 11021 MD (6600’ TVD) Blinebry i

W/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL

Title/Curative/Permit . 201 10,000 ) 10.000 ;

Insurance 202 22,000 302 22,000 i

Damages/Right of Way 203 15,000 303 15,000

Survey/Stake Location ’ 204 3,000 304 3.000

Locatior/Pils/Road Expense 205 40,000 305 65,000 105,000

Drifling / Completion Overhead 206 5,000 306 1,000 6,000

Tumkey Contract 207 307 0

Footage Contract ’ 208 308 0

Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338,000

Directional Drilling Services, With RS 210 400,000 310" 400,000 ,

Fuel & Power 211 135,000 311 11,250 146,250 3

Water 212 34,000 312 75,000 109,000 -

Bits 213 45,000 313 1,000 46,000 ¢

Mud & Chemicals 214 25,000 314 25,000 .

Drill Stem Test 215 315 . 0

Coring & Analysis 216 0 .

Cement Surface 217 16,000 16.000 !

Cement Intermediate 218 16,000 16,000

Cemenl Production 7°x5.5" 218 319 70,000 70,000

Cement Squeeze & Other (Kickoff Plug) 220 25,000 320 25,000

Float Equipment & Centralizers 221 3,500 321 15,000 18,500

Casing Crews & Equipment 222 7,000 322 13.000 20,000 .

Fishing Tools & Service 223 323 0 )

Geologic/Engineering 224 10,000 324 1,000 11,000 . B

Contract Labor 225 10,000 325 30,000 40,000

Company Supervision 226 2,000 326 2,000 4,000 j

Contract Supervision 227 28,000 327 4,000 32,000 A

Tesling Casing/Tubing . 228 4,000 328 1,500 5,500 i

Mud Logging Unit 229 20,000 329 20,000

Logging 1230 30,000 330 5,000 35,000

Perforating/Wireline Services 231 3,500 331 125,000 128,500

Stimulation/Treating 332 760,000 760,000

Ci ion Unit 3 40,000 40,000

Swabbing Unit ' 334 ' 0

Rentals-Surface 235 24,000 335 100,000. 124,000

Rentals-Subsurface 238 35.000 336 10,000 45,000

Trucking/Forlif/Rig Mobilizatl 237 40,000 337 100,000 140,000

Welding Services 238 3,000 338 1,500 4,500

Water Disposal 2339 339 25,000 25,000

Piug to Abandon 240 340 0

Seismic Analysis 241 341 . 0 5

Closed Loop & Environmental 244 135,000 344 135,000 3

Miscellaneous 242 5,000 342 1,000 6.000

Contingency 243 147,000 343 149,750 296,750 3
TOTAL INTANGIBLES 1,610.000 1,633,000 3.243,000 4

TANGIBLE COSTS X

Surface Casing 550' 13 3/8" 401 20,000 1,200

intermadiate Casing 1850' 9 5/8" 402 48,000 503 48,000

Production Casing/Liner 6900° - 7", 4200° - 5.5" 503 260,000 260,000

Tubing 6200'27/8" 504 38.000 38,000

Waelthead Equipment 405 30,000 505 18,000 48,000

Pumping Unit 506 97,000 - 97,000

Prime Mover 507 0

Rods 508 39,000 39,000

Pumps 509 4,500 4.500

Tanks 510 20,000 20,000

Flowlines 511 15,000 15,000

Heater Treater/Separator 512 25,000 25,000

Electricat System 513 0

Packers/Anchors/Hangers 414 ) 514 0

Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 {

Gas Compressors/Meters 516 4,000 4,000

Dehydrator 517 0 i

Injection Plant/CO2 Equipment . 518 0 H

Miscellaneous 419 1,000 519 1,000 2,000 :

Contingency 420 11,000 520 55,500 66.500 ;
TOTAL TANGIBLES 112,000 602,000 714,000 ;

TOTAL WELL COSTS 3.722.000 2,235,000 3,957,000 ,

COG OperalingLLC

i
H
{
i
:

By. J. Cofiman/ C. Bird Date Prepared. 5/24/11 i

We approve:
% Working Interast

Company:
By: ,

Printed Name:
Tille: : This AFE is only an estimate. By signing you agree lo pay your share
Date: of the actual costs incurred. H ;




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Puckett

Surf. Loc: 330" FNL, 330' FWL, Sec 12-17S-31E COUNTY & STATE: Eddy Co, NM

B.H. Loc: 330’ FNL, 330' FEL, Sec 12-17S-31E .OBJECTIVE: 10500° MD (6100’ TVD) Upper Blinebry
WO/Pilot, 160 Acre .

INTANGIBLE COSTS BCP ACP JOTAL !
Titie/Curative/Permit 201 10,000 10,000 :
Insurance 202 22,000 302 22,000 3
Damages/Right of Way 203 . 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / C lelion Overhead 206 5,000 306 1,000 6,000 4
Tumkey Contract 207 . 307 0
Footage Contract 208 308 0 :
Daywork Contract 12:3 @ $13000/day 208 156,000 309 39,000 195,000 i
Directional Drilling Services, With-RS 210 350,000 310 : 350,000 .
Fuel & Power 211 68,000 311 17,000 85,000
Water 212° 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000 o
Mud & Chemicals 214 15.000 314 15,000 s
Drill Stem Test 215 315 3 £
Coring & Analysis 216 1] 3
Cement Surface 217 0 :
Cement Intermediate 218 0 t:
Cement 2nd Intermediate 7° 218 319 0 N
Cemant Squeeze & Other (NO Kickoff Plug) 220 320 0 :}E
Float Equij & Centralizers 221 321 0 5
Casing Crews & Equipment 222 322 13,000 13,000 8
Fishing Tools & Service 223 100,000 323 100,000 i
Geologic/Enginaering 224 15,000 324 1,000 11,000 i
Contract Labor 225 10,000 326 30,000 40,000 H
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17.000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5.500 3
Mud Logging Unit 229 12,000 329 12,000 A
Logging 230 330 0 ‘
Perforating/Wireline Services 231 15,000 331 12,500 27,500 :
Stimulalion/Treating . 332 950,000 950,000 Y
Completion Unit 12,000 333 45,000 57,000 &}
Swabbing Unit 334 0 2
Rentals-Surface 235 15,000 335 45,000 60,000 :—%
Rentals-Subsurface 236 60,000 336 10,000 70,000 ,
Trucking/ForkhfUfig Mobilization 237 40,000 337 20,000 60,000 H
Welding Services . 238 3,000 338 1,500 4,500 H
Water Disposal 239 339 25,000 25.000 :
Plug to Abandon ] 240 340 0 5
Seismic Analysis 241 341 0 ]
Closed Loop & Environmental 244 . 50,000 344 50,000 'i
Miscellaneaus 242 5.000 342 1,000 6.000 13
Contingency 243 105,000 343 131,300 236,300 ,;
TOTAL INTANGIBLES 1.151,000 1,436,000 2,587.000 é
TANGIBLE COSTS i
Surface Casing 401 1,200 xf
intermediate Casing 402 503 0 K
Production Casing/Liner 4200° - 4.5 . 503 51,000 51,000 R
Tubing 504 0 3
Welihead Equipment 405 505" 0 4
Pumping Unit 506 0 4
Prime Mover 507 4] \*
Rods 508 0 N
Pumps 509 0 1
Tanks 510 0 y
Flowlines 511 0
Heater Treater/Separator 512 Q
Elactrical System : 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000 %
Couplings/Fittings/Valves 415 2.000 515 25,000 : 27,000 I
Gas ComprassorsiMeters 516 4,000 4,000
Dghydrator 517 : 0 ?
Injection Plant/CO2 Equipment 518 0 3
Miscellaneous - 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33.000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,778,000 2,934,000
COG Operating tLC
By: J. Coffman / C. Bird Date Prepared:  5/17/11 ’ }
H
+
We approve: 3
% Working interest g
Company: .
By: ;
Printed Name: .
Title: This AFE is only an estimale. By signing you agree to pay your share !

Date: of the actual costs incurred.




WELL NAME: Puckett "12" Federal #9H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 330" FNL, 330" FWL, Sec 12-17S-31E

COUNTY & STATE: Eddy Co, NM

B.H. Loc: 330° FNL, 330" FEL, Sec 12-17S-31E

OBJECTIVE: 9900' MD (5500" TVD) Paddock

WO/Pilot, 160 Acre

By: J. Coffman /C. Bird

We approve:
% Warking Interest

Company:

By:

Printed Name:

Title:

Date:

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 2m 10,000 10.000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 . 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 308 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power. 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 16,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickofl Plug) 220 320 . 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools; & Service 223 100,000 323 100,000
Geologic/Enginsering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Renials-Surface 235 15,000 335 45,000 60,000
Rentais-Subsurface 236 60,000 336 10,000 ' 70,000
Trucking/ForklifyRig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 [
Seismic Analysis 24 341 [}
Closed Loop & Environmentat 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000

TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
“ Production Casing/Liner 4200’ - 4.5 503 51,000 51,000
Tubing : 504 0
Weiihead Equipment 405 505 0
Pumping Unit' 506 0
Prime Mover . 507 0
Rods 508 0
Pumps 509 0
Tanks 510 [
Flowiines 511 4]
Heater Trealei/Separator 512 0
Electrical System 513 [
Packers/Anchiors/Hangers 414 514 230,000 230,000
Couplings/Filtings/Valves 415 2000 515 25,000 27.000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 [1]
Injection Plant/CO2 Equipment 518 0
Miscallaneous 419 1,000 519 - 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155.000 1,779,000 2,934,000

COG Operating LLC
Date Prepared: 5117111

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.

PRI

RIS WA
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May 25, 2011 U.S. Certified Mail
Return Receipt Requested

Burnett Oif Company

Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: New Well Proposal
Puckett “12” Federa! #9H
SHL: 330’ FNL & 330" FWL (Unit D) of Section 12, T17S, R31E
BHL: 330" FNL & 330" FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “12” Federal #9H, with pilot hole to
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location
within said Unit M, to depth'’s of approximately 5,500’ TVD (Paddock lateral), 6,100° TVD (Upper
Blinebry lateral), and 6,600’ TVD (Lower Blinebry lateral) TVD, each to approximately 11,021’
MD, to test the Yeso Formation (“Operation”). The total cost of the Operation is estimated to be
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for
Expenditure (“AFE"). §

Also enclosed is COG’s proposed form of Operating Agreement ("OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.

Yours truly,

COG Operating LLC

Davic grans

David R. Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 muone 432.683.7443  rax 432.683.7441




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "12” Federal #9H
SHL: 330' FNL & 330' FWL, Sec. 12-175-31E
BHL: 330' FNL & 330' FEL, Sec. 12-178-31E

PROSPECT NAME: Tamano (Mack) 720017
COUNTY & STATE: Eddy Co, NM

Pilot- 160 Acre

OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry

INTANGIBLE COSTS BCP ACP TOTAL
Titte/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000 .
Cement Intermediate 218 16,000 16,000
Cement Produclion 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other {NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5.000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 33§ 100,000 120,000
Rentals-Subsuriace 236 30,000 336 10,000 40,000 .
Trucking/ForklifRig Mobilization 237 40,000 337 100.000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Piug to Abandon 240 340 0
Seismic Analysis 244 341 0
Closed Loop & Enviranmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1.000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6300" - 7°, 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8° 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4.500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Trealer/Separalor 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas CompressorsiMeters 516 4,000 4,000
Dehydrator 517 0
Injection PlanyCO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 65,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
8y: J. Coffman/ C. Bird Date Prepared: _ 5/16/11

We approve:
% Working interest

Company:

By

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



WELL NAME: Puckett "12" Federal #0H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

SHL: 330" FNL & 330° FWL, Sec. 12-176-31E

BHL: 330' FNL & 330’ FEL, Sec. 12-17S-31E

Pilot- 160 Acre

COUNTY & STATE: Eddy Co, NM

OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pils/Road Expense 205 40,000 305 65,000 105,000
Orilling / Completion Overhead 208 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 405,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Orill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 . 30,000 40,000
Company Supervision 226 2,000 326 . 2,000 4,000
Contract Supervision 227 28,000 327 : 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 . 10,000 . 40,000
Trucking/ForkliftRig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 . 1,500 4,500
Water Disposal 239 338 25,000 25,000
Plug to Abandon 240 340 ) 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 ) 1,000 6,000
Contlingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE GOSTS
Surface Casing 550' 13 3/8° 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Productian Casing/Liner 6900’ - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48.000
Pumping Unit 506 97,000 97,000
Prime Mover 507 9
Rods 508 39,000 39,000
Pumps 509 : 4,500 4,500
Tanks 510 . 20,000 20,000
Flowlines 511 ;15,000 .15,000
Heater Treater/Separator 512 . 26,000 25,000
Electrical System 513 : : 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 ' 25,000 27,000
Gas Compressors/Meters 516 : 4,000 4,000
Dehydrator 517 0
{njection Plant/CO2 Equipment 518 0
Miscellaneous . 419’ 1,000 519 ' 1,000 2,000
Contingency : 420 11,000 520 : 55,500 66.500
. TOTAL TANGIBLES . 112,000 . 602,000 714,000
TOTAL WELL COSTS 1,545,000 . 2,235,000 3,780,000
COG Operating LLC

By: J. Coffman/ C. Bird

Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

This AFE s only an estimate. By signing you agree lo pay your share

of the actual costs incurred.



COG OPERATING LLC

WELL NAME: Puckett "12" Federal #9H

AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

SHL: 330" FNL & 330' FWL, Sec. 12-17S-31E
BHL: 330' FNL & 330" FEL, Sec. 12-17S-31E

Pilot- 160 Acre

COUNTY & STATE: Eddy Co, NM

“OBJECTIVE: YESO (11, 021° MD) (6100' TVD) Upper Blinebry

INTANGIBLE COSTS . BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 208 15,000 303 15,000
Survey/Stake Localion 204 3,000 304 3,000
Location/Pits/Road Expense . | 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Foolage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Orilling Services, With RS 210 400,000 310 400,000
Fuel & Power 21 112,500 311 11,250 123,750
Water 212 30,000 312 75.000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Servica 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 . 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 ‘ 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Farkli{t/Rlg Mobitization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25.000
Plug to Abandon 240 340 0
Seismic Analysis .- 244 341 0
Closed Loop & Environmental 244 . 120,000 344 . 120,000
Miscellaneous ) 242 5,000 342 1,000 6.000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" . 401 20,000 1,200
Intermediate Caslng 1850' 9 6/8" 402 48,000 503 48,000
Praduction Casing/Liner 6900’ - 7", 4200’ - 5.5* ) 503 260,000 260,000
Tubing 6200' 2 7/8” 504 38,000 38,000
Wellhead Equipment 405 30,000 S05 18,000 48.000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4.500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4.000
Dehydralor 517 0
Injection Piant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3.780,000

COG Operating LLC

By: J. Coffman/C. Bird

Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By

Printed Name:

Tille:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred,
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Date/Time
LocaliD 1

05-25-2011
4326863000

DATE: May 25,2011
TO: Burnett Oil Company-Attn: Land Manager
FAX: (817) 332-7832

03:43:07 p.m.

ch DnCHD FAX COVER SHEET

PAGE __1__ OF _5_PAGES

Transmission Report

Transmit Header Text

Local Name 1 Land

This document : Failed

(reduced sample and details below)

Document size : 8.5"x14"

NOTICK: This facsimile message contalas PRIVILEGED and CONFIDFNTIAL infurmailen snd b
Iotended ooly for the pse of (he sperific Individenl or Ladividualt to which ft ts sddressed. 1f you are oo ox
tutended recipicot of fhis facsimile, you sre heredy vatified that any asgatkoctred nee, Slscolantion or
copying af thix (ecsimile or (he lnforoaton contalsed herein or stached hereto b atefetly pradhiled, IS yan
reecive ol frcstmlle tn er7or, plense outldy the srader oaawd beluw by (depbere naWer reply frestmlle and
desteoy the fresimile reecived in errve. Thank you.

FROM;: Robyn Cummias 1
Cenebio Resourees lnc. - COQ Oil & Gas LP/ COG Operatiog LLC i
550 West Texas Avenue, Svite 100, Midland, Texas 797014210 E I
PHONE:  (432)813-2324 FAX: {432) 686 3000 :
Re: Newy Weil Proposa! Peckett 12" Federal 9-t ' :
§
i
|
¥
A
!
b
]
;
i
Total Pages Scanned : 5 Total Pages Confirmed : O .. .. ) . L
No. |Job Remote Station Start Time Duration Pages Line Mode {Job Type Results
1001 181 818173327832 03:00:05 p.m. 05-25-2011 }00:00:00 0/5 1 - HS FA
Abbreviations: . Ll
HS: Host send PL: Polted local MP: Mailbox print {P: Completed TS: Terminated by system
HR: Host recelve PR: Polled remote ]P: Report FA: Fall G3: Group 3

WS: Walting send MS: Mallbox save Ff: Fax Forward TU: Terminated by user EC: Error Correct




FAX COVER SHEET

PAGE _1__ OF 5 PAGES

DATE: May 25, 2011

TO: Burnett Oil Company-Attn: Land Manager

FAX: (817) 332-7832

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you

receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you.

FROM: Robyn Cummins _
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE:  (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 9-H




Lisa Wilson

From:

Sent:

To:

Cc:

Subject:
Attachments:

Tracking:

Mr. Rhodes,

Lisa Wilson '

Wednesday, May 25, 2011 4:26 PM

‘dsrhodes@burnettoil.com'’

David Evans

Puckett Well Proposals

Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf;
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf; Burnett_Puckett 13 Fed 7H.pdf

Recipient Delivery Read
'dsrhodes@burnettoil.com’
David Evans Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 4:27 PM

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified

Mail.

Thank you,

Lisa Wilson (Oetting)

Land Assistant
COG OPERATING LLC

550 W. Texas Avenue, Suite 100

Midland, Texas 79701
p.432.685.4366
f.432.686.3000

2 CONCHO



Lisa Wilson

From: David Rhodes [dsrhodes@burnettoil.com]
To: Lisa Wilson
Sent: Wednesday, May 25, 2011 4:29 PM

Subject: Read: Puckett Well Proposals

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada).



Lisa Wilson

From: Lisa Wilson .
Sent: Wednesday, May 25, 2011 4:26 PM
To: ‘dsrhodes@burnettoil.com’
Cc: David Evans :
Subject: Puckett Well Proposals
Attachments: Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf;
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf; Burnett_Puckett 13 Fed 7H.pdf
Tracking: Recipient Delivery Read
‘dsrhodes@bumettoil.com’
David Evans Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 427 PM
Mr. Rhodes,

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified
Mail.

Thank you,

Lisa Wilson (Oetting)

Land Assistant

COG OPERATING LLC

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
p.432.685.4366

f.432.686.3000

5 CONCHO



Lisa Wilson

From: David Rhodes [dsrhodes@burnettoil.com]
To: Lisa Wilson

Sent: Wednesday, May 25, 2011 4:29 PM
Subject: Read: Puckett Well Proposals

Your message was read on Wednesday, May 25, 2011 4;28:31 PM (GMT-06:00) Centrat Time (US & Canada).



= CONCHO

May 25, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “12” Federal #9H
SHL: 330’ FNL & 330’ FWL (Unit D) of Section 12, T17S, R31E
BHL: 330" FNL & 330’ FEL, (Unit A) of Section 12, T17S, R31E
Eddy County, New Mexico '

Dear Sirs:

COG Operating LLC (*COG”) proposes to drill the Puckett “12” Federal #9H, with pilot hole to
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location
within said Unit M, to depth’s of approximately 5,500" TVD (Paddock lateral), 6,100’ TVD (Upper
Blinebry lateral), and 6,600" TVD (Lower Blinebry lateral) TVD, each to approximately 11,021’
MD, to test the Yeso Formation (“Operation”). The total cost of the Operation is estimated to be
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for
Expenditure (“AFE").

Also enclosed is COG’s proposed form of Operating Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.
Yours truly,
COG Operating LLC

~
EVidl Ty 2vans

David R. Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

Corporate Address: Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 79701 puont 432.683.7443  1ax 432.683.7441




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
" DRILLING

AME: Puckett "12" Federal #9H PROSPECT NAME: Tamano (Mack 720017

FNL & 330' Sec. 12-175-31E COUNTY & STATE: Eddy Co, NM

FNL & 330'FEL, Sec. 12-178-315 OBJECTIVE: 11, 021' MD (6600’ TVD) Lower Blinebry

Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 T 10,000
Insurance . 202 22,000 302 . 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 . 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338,000
Directional Orilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 ] 135,000 311 11,250 146,250
Water . 212 34,000 312 75,000 109,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 - 315 0
Coring & Analysis 216 : 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeaze & Other (Kickoff Plug) 220 25,000 320 25,000
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 .. 10,000 324 ] 1,000 11,000
Contract Labor . 225 10,000 325 30,000 40,000
Company Supervision - 226 2,000 326 ) 2,000 4,000
Contract Supervision 227 . 28,000 327 ) 4,000 32,000
Testing Casing/Tubing . . 228 4,000 328 1.500 5,500
Mud Logging Unit . 229 20,000 329 : 20,000
L.ogging 230 30,000 330 . 5,000 35.000
Perforating/Wireline Services . 231 . 3,500 331 . 125,000 128,500
Stimulation/Treating 332 . 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 24,000 335 100,000 124,000
Rentals-Subsurface . 238 35,000 336 ) 10,000 45,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal o 239 339 ) 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis . 241 341 ) 0
Closed Loop & Environmental 244 135,000 344 135,000
Miscellansous . 242 5,000 342 1,000 6,000
Contingency . 243 147,000 343 149,750 296,750

TOTAL INTANGIBLES 1,610,000 © 4,633,000 3,243,000

TANGIBLE COSTS

Surface Casing 550° 13 3/8” 401 20,000 1,200
Intermediate Casing 1850" 9 5/8" 402 48,000 503 48,000
Produclion Casing/Liner 6900 - 77, 4200' - 5.5" 503 260,000 260,000
Tubing 6200’2 7/8" 504 38,000 38,000
Wellhead Equipment - 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps . 509 4,500 4,500
Tanks . ) 510 20,000 20,000
Flowlines . 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,600 515 25,000 27,000
Gas Compressors/Meters 516 ] 4,000 4,000
Dehydrator 517 . . 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 ) 66,500
TOTAL TANGIBLES 112,000 : 602,000 714,000
TOTAL WELL COSTS 1,722,000 2,235,000 3,957,000
COG Operating LLC
By: J. Coffman /C, Bird Date Prepared: 5/24/11
We approve:

% Working Interest

Company:
By:

Printed Name: o
Title: : This AFE is only an estimate. By signing you agree to pay your share

Date: of the actual costs incurred.




WELL NAME: Puckett "12" Federal #9H

R e

SHL: 330' FNL & 330 FWL, Sec. 12-17S-31E
BHL: 330' FNL & 330' FEL, Sec. 12-17S-31E

Pilot, 160 Acre

COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano.(Mack) 720017

SI== A e AL

COUNTY & STATE: Eddy Co, NM

OBJECTIVE: 11, 021' MD/(6600' TVD) Lc;wer Blinebry

INTANGIBLE COSTS cp cp TOTAL
Title/Curative/Permit 201 10000 T 10,000
Insurance 202 22,000 302 22:000
Damages/Right of Way 203 . 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105:000
Drilling / Comptetion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 . 0
Footage Conlract 208 308 0
Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 21 135,000 311 11.250 146,250
Water 212 34,000 312 75,000 109,000
Bits 213 45,000 313 1,000 45,000
Mud & Chemlcals 214 25,000 314 25.000
Driit Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediale 218 16,000 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (Kickoff Plug) 220 25,000 320 25,000
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Enginsering 224 10.000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 . 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Tasting Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 20,000 329 20,000
Logging 230 30,000 330 5,000 35,000
Perlorating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Trealing 332 760,000 760,000
Complelion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 24,000 335 100,000 124,000
Rentals-Subsurface 236 35,000 336 10,000 45,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,600
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Selsmic Analysis 241 31 . g
Closed Loop & Environmental 244 135,000 344 ! 135.000
Miscellaneous 242 5.000 342 : 1,000 6,000
Contingency 243 147,000 343 | 149,750 296,750
TOTAL INTANGIBLES 1,610,000 ;1,633,000 3,243,000
TANGIBLE COSTS .
Surface Casing 550' 13 3/8" 40 20,000 1,200
Intermediate Casing 1850° 9 5/8° 402 48,000 503 48,000
Production Casing/Liner 6900 - 7, 4200' - 5.5" 503 260,000 260,000
Tubing 62002 7/8" 604 38,000 38,000
Wellhead Equipment 405 30.000 505 18,000 48,000
Pumping Unil 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 i}
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,008
Dehydrator 21; 0
If\rl‘l]i:z:::nzloal,::coz Eadpern 419 1,000 518 1,000 2,000
66,500
Contingency 420 11,000 520 55,500 s
TOTAL TANGIBLES 112,000 602,000 714,000
5,000 3,957,000
TOTAL WELL COSTS 1,722,000 2,235,
COG Operating LLC

By: J. Coffman / C. Bird

Date Prepared: 5/24/11

We approve:
% Working Interest

Company.

By:

Printed Name:

Title:

Af tha petual enute Ineoered

This AFE is only an estimate.. By signing you agree to pay your share



COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME; Puyckett 12" Federal #9H

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

SHL: 330" FNL & 330' FWL, Sec. 12-17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL & 330' FEL, Sec. 12-17S-31E

OBJECTIVE: 11, 021’ MD (6600’ TVD) Lower Blinebry

Pilot, 160 Acre

INTANGIBLE COSTS

Title/Curative/Permit 201
Insurance 202
Damages/Right of Way e 203
Survey/Stake Location 204
Location/Pits/Road Expense 208
Drilling / Completion Overhead 206
Tumkey Contract ) 207
Footage Contract 208
Daywork Contract 24:2 @ $13000/day 209
Directional Drilling Services, With RS 210
Fue! & Power 211
Water 212
Bils 213
Mud & Chemicals 214
Drill Stem Test 215
Coring & Analysis 216
Cement Surface 217
Cement intermediate 218
Cement Production 7°x5.5" , 218
Cement Squeeze & Other (Kickoff Plug) 220
Float Equipment & Centralizers 221
Casing Crews & Equipment 222
Fishing Tools & Service - . 223
Geologic/Engineering 224
Contract Labor 225
Company Supervision 226
Contract Supervision 227
Testing Casing/Tubing 228
Mud Logging Unit 229
Logging . 230
Perforating/Wireline Services 231

Stimutation/Treating
Completion Unit
Swabbing Unit

Rentals-Surface 235
Rentals-Subsurface 236
Trucking/Forklif/Rig Mobilization 237
Welding Services 238
Water Disposal 239
Plug to Abandon 240
Seismic Analysis 241
Closed Loop & Environmental 244
Miscellaneous 242
Contingency 243
TOTAL INTANGIBLES

TANGIBLE COSTS

Surtace Casing 550' 13 /8" 401
Intermediate Casing 1850' 9 5/8” 402

Production Casing/Liner 6900 - 7%, 4200' - 5.5"
Tubing 6200'2 7/8"

Waelihead Equipment . 405
Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines .

Heater Treater/Separator -

Electrical System

Packers/Anchors/Hangers . 414
Couplings/Fittings/Valves . 415
Gas Compressors/Meters

Dehydrator ’

Injection Plant/CO2 Equipment .

Miscellaneous ) 419
Contingency 420

TOTAL TANGIBLES
TOTAL WELL COSTS

COG Operating LLC

By. J. Coffman/C. Bird

We approve:
% Working Interest

Company:
By:

Printed Name:
Tille:

YTrn

ACP

BCP TOTAL
10,000 10,000
22,000 302 22,000
15,000 303 15,000
3,000 304 3,000
40,000 305 65,000 105,000
5,000 306 1,000 6,000

307 0

308 0

312,000 309 26,000 338,000

400,000 310 400,000

135,000 311 11,250 146,250

34,000 312 75,000 109,000

45,000 313 1,000 46,000

25,000 314 25,000

315 0

0

16,000 16,000

16.000 16,000

319 70.000 70,000

25,000 220 25,000

3,500 321 15,000 18,500

7,000 322 13,000 20,600

323 0

10,000 324 1,000 11,000

10,000 325 30,000 40,000

2,000 326 2,000 4,000

. 28,000 327 4,000 32,000

4,000 328 1.500 5,500

20,000 329 20,000

30,000 330 5,000 35,000

3,500 331 125,000 128,500

332 760,000 760,000

333 40,000 40,000

334 0

24,000 335 100,000 124,000

35,000 336 10,000 45,000

40,000 337 100,000 140,000

3,000 338 1,500 4,500

339 25,000 25,000

340 0

341 0

135,000 344 135,000

5,000 342 1,000 6,000

147,000 343 149,750 296,750

1,610,000 1,633,000 3,243,000

20,000 1,200

48,000 503 48,000

503 260,000 260,000

504 38,000 38,000

30,000 505 18,000 48,000

506 97,000 87,000

507 0

508 39,000 39,000

509 4,500 4,500

510 20,000 20,000

511 15,000 15,000

512 25,000 25,000

513 0

514 0

2,000 515 25,000 27,000

516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000

11,000 520 55,500 66,500

112,000 602,000 714,000

1,722,000 2,235,000 3,957,000
Date Prepared: 5/24/11

This AFE is only an estimate. By signing you agree to pay your share

of the actua! costs incurred.
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Transmission Report . B

Date/Time
LocalID 1

05-25-2011
4326863000

03:16:16 p.m.

Transmit Header Text
Local Name 1 Land

This document : Confirmed

(reduced sample and details below)

Document size : 8.5"x14"

Y
%CD”C"‘ID FAX COVER SHEET

PAGE _1__ OF _5_PAGES

DATE:

TO:

FAX:

May 23, 2011

Javeling Partners-Mr. E. Randall Hudson ITX

(817) 334-0442

NOTICE: This facsimile messape coulaios PRIVILECED sod CONFIDENTIAL Ipformaton zad
Inteaded only fer {he use of the specific lodiridusl ec tndividuals te yhich It Is addreesed, 1f you are aut aa
Intended recipleat of fhly faesiodle, you are bereby aotilied that axy voeutborfeed wae, élarenination or
eapylug of fhie facstmEe e the Infarmatian centaloed herein or attackod berets I sirfetly probillied. if you
seceive 1his facalonde
destroy the focrimiie reeeived $a error. ‘Thank you.

In errer, pleasa cetfly the seader named belaw by tekephave sndior reply fnesllic and

FROM:  Robyn Cammins
Concho Resources Tne. « COQ Oil & Gas L / COQ Operating LLC
550 Wesi Texas Aveous, Suite 100, Midland, Texas 797014210
PHONE:  (432)818.2324 FAX: {472) 686 3000
Re: New Well Proposal Puckett “12 Federal 9-R
Total Pages Scanned : 5 Total Pages Conflrmed : §
No. lJob Remote Station Start Time Duration Pages - |uUne Mode |Job Type Results
001 167 (8173340442 02:32:35 p.m. 05-25-2011 {00:04:57 5/5 1 EC HS CP7200

Abbreviations:
HS: Host send

HR: Host recelve
WS: Walting send

PL: Polled local
PR: Polled remote
MS: Mallbox save

TS: Terminated by system
G3: Group 3
EC: Error Correct

CP: Completed
FA: Fall
TU: Terminated by user

MP: Mallbox print
RP: Report
FF: Fax Forward




FAX COVER SHEET

PAGE 1 __OF 5 PAGES

DATE:  May 25,2011

TO: Javelina Partners-Mr. E. Randall Hudson III

FAX: (817) 334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you.

FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE: (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “12” Federal 9-H



= COMNCHO

May 25, 2011 U.S. Certified Mail
- Return Recelpt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “12" Federal #9H
SHL: 330’ FNL & 330’ FWL (Unit D) of Section 12, T17S, R31E
BHL: 330" FNL & 330’ FEL, (Unit A)-of Section 12, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG”) proposes to drill the Puckett “12” Federal #9H, W|th pilot hoie to
approximately 6,800' TD, as a triple lateral well at the captioned Iocauon or a legal location
within said Unit M, to depth’s of approximately 5,500’ TVD (Paddock:lateral), 6,100' TVD (Upper
Blinebry lateral), and 6;600' TVD (Lower Blinebry lateral) TVD, each to approximately 11,021’
MD, to test the Yeso Formation (“Operation”). The total cost of the G)peratlon is:estimated to be
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for
Expenditure ("AFE”).

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompamed by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.
Yours truly,
COG Operating LLC

@q,/,*dj% Zreus

David R. Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

Corporate Address; Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 swone 432,683.7443  £ax 432.683.7441




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "12" Federal #9H

SHL: 330' FNL & 330" FWL, Sec. 12-17S-31E
BHL: 330" FNL & 330' FEL, Sec. 12-17S-31E

DRILLING

PROSPECT NAME: Tamario (Mack) 720017
COUNTY & STATE: Eddy Co, NM

OBJECTIVE: YESO (11, 021"MD) (5500' TVb) Paddock

Pilot- 160 Acre

0.

We approve:
% Working Interes!

Company:
By:

Printed Name:
Title:

P

INTANGIBLE COSTS BCP ce TOTAL
 Tie/Curalive/Permit 201 10,000 - 10,000
Insurance ) 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expanse 205 40,000 305 65,000 105,000
Drilling / Complelion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day .208 260,000 309 ‘26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power . 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis . 216 0
Cement Surface 217 16,000 16.000
Cement intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3.500 321 15,000 18,500
Casing Crews & Equipment . . 222 7.000 322 13,000 20,000
Fishing Tools & Service ) 223 323 0
Geologic/Engineering ) 224 10,000 324 1,000 11,000
Contract Labor : . 225 10,000 325 30,000 40,000
Company Supervision S 226 2,000 326 2,000 4,000
Contract Supervision . 227 28,000 327 4,000 32,000
Testing Casing/Tubing | 228 4,000 328 . 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging ] 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating : 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit . 334 ' 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface . 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization - 237 40,000 337 100,000 140,000
Welding Services ) 238 3,000 338 . 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon . 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Enviranmental . 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency ) 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000

TANGIBLE COSTS
Surface Casing 550' 13 3/8™ 401 20,000 1.200
Intermediate Casing 1850' 9 5/8” 402 48,000 503 48,000
Production Casing/Liner 6900’ - 7%, 4200° - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment | 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 139,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines s 15.000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Vaives 415 2,000 515 ,25,000 27.000
Gas Compressors/Meters - 516 _ 4,000 4.000
Dehydrator . 517 0
Injection Plant/CO2 Equipment 518
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 ‘55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LL.C
By: J. Coffman/ C. Bird Dale Prepared:  5/16/11

This AFE is only an estimate. By signing you agree (o pay your share




COG OPERATING LLC

WELL NAME: Puckett "12" Federal #9H
SHL: 330' FNL & 330' FWL, Sec. 12-17S-31E -

BHL: 330" FNL & 330" FEL, Sec. 12-17S-31E

AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

COUNTY & STATE: Eddy Co, NM

OBJECTIVE: YESO (11, 021"MD) (5500' TVD) Paddock

Pilot- 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL

Titla/Curative/Permit 201 10,000 ) 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
LOF?liONPits/Road Expense 205 40,000 305 '65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Conlract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30.000 312 75,000 105,000
Bits 213 45,000 313 " 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 : 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 : 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7.000 322 13,000 20,000
Fishing Tools & Service 223 323 . 0
Geologic/Engineering 224 10,000 324 ~1.000 11,000
Contract Labor 225 10,000 326 :30,000 40,000
Company Supervision 226 2,000 326 12,000 4,000
Contract Supervision 227 28,000 327 174,000 32,000
Testing Casing/Tubing 228 4,000 328 i 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 ' 5,000 5,000
Perforating/Wireline Services 231 3,600 331 . 126,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 ! 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface . 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 . 1.500 4,500
Water Disposal 239 339 '25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 . 341 0
Closed Loap & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3.066,000

TANGIBLE COSTS
Surface Casing 550’ 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7%, 4200" - 5.5" 503 260,000 260,000
Tubing 6200 2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97.000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20.000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2.000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4.000
Dehydrator 517 9
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1.000 519 1.000 2,000
Contingeng 420 11,000 520 55,500 66,500
2 ; 714,000

TOTAL TANGIBLES 112,000 :602,000 .
TOTAL WELL COSTS 1,545,000 2&235.000 3,780,000
COG Operating LLC

By: J. Cafiman/ C. Bird

Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By.

Printed Name:

Title:

This AFE is only an estimate. By signing you agree {o pay your share

PRSP




We approve:
% Working Interest

Company:

By.

Printed Name:

Title:

Date:

This AFE Is only an estimate. By signing youagree 1o pay your share

of the actual costs incurred.

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett "12" Federal #9H PROSPECT NAME: Tamano (Mack) 720017
SHL: 330' FNL & 330' FWL, Sec. 12-17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330' FNL & 330' FEL, Sec. 12-17S-31E- OBJECTIVE: YESO (11, 021' MD) {5500' TVD) Paddock
Pilot- 160 Acre <
INTANGIBLE COSTS BCP ACP: TOTAL
Title/Curative/Permit 201 10,000 ' 10,000
{nsurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 , 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Orilling / Completion Overhead 206 5,000 306 {1,000 6,000
Turmkey Contract 207 307 i 0
Footage Contract 208 308 : 0 ‘
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 '
Directional Drilling Services, With RS 210 400,000 310 ; 400,000
Fuel & Power : 211 112,600 311 11,250 123,750
Water 212 30,000 312 75.000 105,000
Bits 213 45,000 313 11,000 46,000
Mud & Chemicals 214 25,000 314 : 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 . 0
Cemant Surface 217 16,000 16,000 !
Cement Intermediate 218 16,000 | 16,000 E
Cement Production 7°x5.5" . 218 319 70,000 70,000 ;
Cement Squeeze & Other (NG Kickoff Plug) 220 320 . 0 !
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 ) '
Casing Crews & Equipment 222 7,000 322 13,000 20,000 ' ‘
Fishing Tools & Service 223 323 0 l
Geologic/Engineering 224 10,000 324 1,000 11,000 ! !
Contract Labor 225 10,000 325 30,000 40,000 v
Company Supervision 226 2,000 326 2,000 4,000 I ;
Contract Supetvision 227 28,000 327 4,000 32,000 P
Testing Casing/Tubing 228 4000 328 1,500 5,500 ‘
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000 :
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 : 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 40,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Woelding Services 238 3,000 338 1,500 4,500 ﬁ
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 34 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550" 13 3/8™ 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 , 48,000
Production Casing/Liner 6900’ - 7, 4200’ - 5.5° 503 260,000 260,000
Tubing 6200'2 7/8" 504 :38,000 38,000
Wellhead Equipment 405 30,000 505 118,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 .39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 .20,000 20,000
Flowlines 511 '15,000 15,000
Heater Treater/Separator 5§12 "25,000 25,000
Electrical System 613 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fitlings/Valves 415 2,000 515 ,25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Misceflaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 ;55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman/C. Bird Date Prepared:  5/16/11
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. B Print your name and address on the reverse

~ sothat we can return the card to you.
{"m Attach this card to the back of the mailplece,
; or on the front if space permits.

nature

-

X

[ Agent
{3 Addressee

B. Recsived by ( Printed Name)

'C. Date of Defivery °

1 1. Article Addressed to:

i

i Zorro Partners

M, 616 Texas Street

! Fort Worth, TX 76102
.

Puckett “12” Federal #9H

“D. Is delivery address different from tem 1?7 O Yes
If YES, enter dalivery address below:

ONo .

-] 3.~ Service Type - . ot
A Certified Mail [ Express Mail

3 Registered Wfeturn Recelpt for Merchandise

Ol tnsured Mall 1 C.0.D. .

4. Restricted Delivery? (Extra Fes) I Yes

i
* 2. Asticle Number
' (Tansfer from service label}

81 7199 9991 7030 0514. 5577

>

.‘vm Form wmd 1, February 2004

Domestic, Return Recsipt .

102595-02-M-1540 .

‘Completa jtemsily24and:35Als
Sitern 4!, REStCtedDSINETY IS
prift youfname and.address.
‘S0 that we Can returntho,car
“Atiachthisicard fo;the’backo

e i PHppa. gl
‘onthe front if. space.perm

B R

St SSBETH U

THIS &

mailpie

N0

ddress different from

Zorro Partners
. - 616 Texas Street
- Fort Worth, TX 76102

Puckett “12” Federal #9H

D S %«xb@_mma
S A R

e

LR

TR P =
. 5|24 Restiicted Delivery?, Foo) vty 10,
B I Foh A R o i ik Pl Sk

Lo

"3 Article Number -¥ 1 Nicy Aa

" (Transter fror service labe)

T 91 7399 9991

7030 ‘051455

+-PS Form 3811 February 2004

" Domestic Retum Receipt




Transmission Report

Jate/TIime 05-25-2011 02:34:58 p.m. Transmit Header Text
-ocal ID1 4326863000 Local Name 1 Land

This document ; Confirmed
(reduced sample and details below)
Documentsize : 8.5"x14"

v ‘ e |
WCOHCHO FAX COVER SHEET

PAGE _1_OF_S5_PAGES
DATE: Moy 28,2011

TO: Zorro Partners-Mr, William A, Hudson II

FAX: (817) 334-0442

NOTICE: Ths farumid mestage comtalas PRIVILEGED sad CONFIDENTIAL Infocation aod;ls
{atended aaty for the ome of the specifie lodivl or to wLich It Is add, d. 1f yom are pat an
lotended crciplent of this farstalo, you sre hereby potlfled that 3uy umacthorired wse, dlssemination o7
capyloy of thiv factimile 07 the informatiun contalned bereln or nitecliod hercta is strictly praxibited, If yso
ecocive chi Mucsinlic i grros, plense pollfy [he seoder Demed brlow by teleplione snd/er reply facsimile and
destroy the facsimalle raceived In erver, Thenk you.

FROM: Robyn Cumming
Concho Resources Ine, - COQ Ol & Gos LP/ COQ Opevating LLC
550 West Texas Avenne, Suite 100, Midland, Texas 797014210

PUONE:  (432) 818-2324 FAX: {432) 686 3000

Ra: New \Yell Proposal Pucket! “12" Federal 9-B
Total Pages Scanned : 5 Total Pages Confirmed : 5 :
No. lob Remote Station Start Time Duration Pages Line Mode {Job Type Results
001 159  |8173340442 02:20:25 p.m. 05-25~2011 [00:04:18 SIS 1 EC HS CP9600
ahbreviations:
HS: Host send PL: Polled local MP; Mallbox print CP: Completed TS: Terminated by system
HR: Host recelve PR: Polled remote RP: Report FA: Fall G3: Group 3

WS: Waiting send MS: Mallbox save FF: Fax Forward TU: Terminated by user EC: Error Correct




FAX COVER SHEET

PAGE _1_OF 5 PAGES

DATE: May 25, 2011

TO: Zorro Partners-Mr. William A. Hudson II

FAX: (817) 334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorizéd use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you,

FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE:  (432)818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett «12” Federal 9-H
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