May 25,2014 ~ . U.S. Certified Mail |
T - . .Return Receipt Requested

Burnett Oil Company
Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: New Well Proposal
Puckett “24" Federal #6H
SHL: 75 FSL & 1,650" FEL (Unit P) of Section 24, T17S, R31E
BHL: 330' FNL & 1,650' FEL, (Unit A) of Section 24, T17S, R31 E
Eddy County, New Mexaco

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “24” Federal #6H, with pilot hole to
approximately 6,800’ TD, as a triple lateral well at the captioned location, or a legal location
within said Unit M, to depth’s of approximately 5,500’ TVD (Paddock lateral), 6,100" TVD (Upper
Blinebry lateral), and 6,600" TVD (Lower:Blinebry lateral) TVD, each to approximately 11,021
MD, to test the Yeso Formation (“Operation”). The total cost of the Operation is estimated to be
$11,517,000.00 and a detailed descnptlon of such cost is set out in the enclosed Authonty for
Expenditure (’ AFE") : ‘

Also enclosed is COG's pfoposed form of. Opératlrig Agreemént “ OA”‘)' A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of sugnature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject'operations please return a Well

Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298. .

Yours truly,
COG Operating LLC

Tyid %’;ZVW

David R. Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

Corporate Address: Fasken Center, Tower |l 550 West Texas Avenue, Suite.100  Midland, Texas 79701 eon 432.683.7443  rax 432.683.7441

5.



WELL NAME: Puckett “24"” Federal #6H

SHL.75' FSL & 1,650 FEL, Sec. 24-17S-31E

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

BHL: 330" FNL & 1,650' FEL, Sec. 24, 17S-31E

Pilot- 160 Acre

COUNTY & STATE: Eddy Co, NM

OBJECTIVE: YESO (11, 021' MD) (6100" TVD) Upper Blinebry

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 - 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 .- 65,000 105,000
Drilling / Completion Overhead | 206 © 5000 3060 . - 1,000 6,000
Turnkey Contract 207 i : 0
Footage Contract 208 I S 0
Daywork Contract 20:2 @ $13000/day 209 260,000 " 26,000 286,000
Directional Drilling Services, With RS - 210 400,000 o 400,000
Fuel & Power ) ) 211 © - 112,500, 11,250 123,750
Water | -212 . 30,000 - 75,000 105,000
Bits 213 . 45,000, 3 .. 1,000 46,000
Mud & Chemicals AL 25,000 \ : 25,000
Drill Stem Test 215 N 0
Coring & Analysis 216 s A 0
Cement Surface 217 16,000 - 16,000
Cement Inlermediate 218 716,000 . - - 16,000
Cement Production 7°%5.5” 218 39 70000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 i 3'2'0;” Sy 0
Float Equipment & Centralizers 221 3500321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 . 13,000 20,000
Fishing Tools & Servica 223 323 S 0
Geologic/Engineering 224 10,000 ~ 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 ) 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5.000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3.000 J338 1,500 4.500
Water Disposal 239 B - '339 25,000 25,000
Plug to Abandon 240 340 - 0
Selsmic Analysis 241 o A 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 © 1,833,000 3,086,000
TANGIBLE COSTS RS
Surface Casing 550" 13 3/8" 401. 20,000 1,200
Intermediate Casing 1850° 9 6/8" 402 .. L . 48,000
Production Casing/Liner 6900’ - 7°, 4200’ - 5.5" S K ", 260,000 260,000
Tubing 6200'27/8" ) ) RS + 38,000 38,000
Waellhead Equipment 405" 30,000 ", 18,000 48,000
Pumping Unit ‘ s 97,000 97,000
Prime Mover B S 0
Rods o 39,000 . 39,000
Pumps . 4,500 4,500
Tanks . 20,000 20,000
Flowlines . 15,000 15,000
Heater Treater/Separator 25.000 25,000
Electrical System 0
Packers/Anchors/Hangers 414 514 a
Couplings/Fittings/Valves 415 .2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 ' o
Injection Plan/CO2 Equipment o 518 0
Miscellaneous 419 1,000 518 "~ 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714.000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC

By: J. Coffman / C. Bird

Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Tille:

Date:

Th'is AFE is only an estimate. By signing you agree to pay your share

‘of the actual costs incurred.



, COG OPERATINGLLC
'AUTHORITY FOR EXPENDITURE

| DRILLING
WELL NAME: Puckett "24" Federal #6H
SHL.75 FSL & 1,650 FEL 560, 24175316 COUNTY.& STATE. Eddy Co, NM

BHL: 330° FNL & 1,650" FEL! Sec 24 17S—31E OBJECTIVE YESO(11 021 MD) (6100‘ ‘TVD) Upper Bhnebry
Pilot- 160 Acre * ™ :

INTANGIBLE COSTS . BCP : ACP ’ - TOTAL

Title/Curative/Permit - ' o 201 10,000 . 10,000
Insurance : o 202 . 22,000 302 . . . 22,000
Damages/Right of Way ' 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 ) ) 3,000
Localion/Pits/Road Expense 205 - 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 : - 5,000 306 1,000 . 6,000
Turnkey Contract ’ 207 . 307 ] 0
Footage Contract e " 208 308 ) 0
Oaywork Coniract 20:2 @ $13000/day 209 260,000 309 26,000 ’ 286,000
Direclional Drilling Servsces With RS 210 400,000 310 . 400,000
Fuel & Power ) 211 112,500 311 11,250 123,750
Water ) 212 30,000 312 75,000 105,000
Bits : . 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stemn Test ) 215 ) 315 . 0
Coring & Analysis - 216 Q
Cemenl Surface 217 16,000 . 16,000
Cement Intermediate 218 16,000 "~ 16,000
Cemenl Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment . 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 ] 323 0
Geologic/Engineering T 224 710,000 324 1,000 , 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision : 226 2,000 326 2,000 4,000
Contract Supervision .. B 227 28,000 327 4,000 T 032,000
Testing Casing/Tubing -~ = .. .. . .. 228 ... 4,000 328 - 1,500 g . 5,500
Mud Lagging Unit T . 229 18000 329 T 18,000
Logging ZENEE Tt . 230 '~ ’ 0 330-.. .- 5,000 G . 5,000
Perforating/Wirgline Services . - ] 2317 3500 331 - 125,000 K 128,500
Stimulation/Treating : s S . N v -760,000 ) .. 760,000
Completion Unit .-, y . »40,000: . - - 0 740,000
Swabbing Unit R : 470 S o 0
Rentals-Surface e 235 20,000 335 - - 100,000 . ) 120,000
Rentals-Subsurface ! : . 236 30,000 . 336 - 10,000 o . 40,000
Trucking/Forklift/Rig. Moblllzallon R ST 237 .- 0 -~ 40,000 -337:%. .. . 100,000 % - +.140,000
Welding Services = . ' L o 2387 - 7.3,000 338 S ;. 4,500
Water Disposal . ' I 239 - L ) 25,000 ) L 25,000
Plug to Abandon . i J L 0
Seismic Analysis . Ay 34 0
Closed Loop & Environmental ... ™ . DL 244 < ~#7120,000 344 T 120,000
Miscellaneous . ” L 242 ;5,000 3427 _ 1,000 N 6,000
Contingency . - . 243 131,500 343 149,750 ' 281,250
"~ TOTAL lN:l"ANGIBLES' T R ] B © 1,433,000 - > .. 1633000 .- ¢ +-3,066,000
TANGIBLE COSTS - : .
Surface Casing 550" 13 3/8" ) 401 20,000 ) ) 1,200
Intermediate Casing 1850 9 5/8” 402 48,000 503 ) 48,000
Production Casing/Liner 6900° - 7' 4200' - 5.5" o 503 260,000 o 260,000
Tubing 6200' 2 7/8" . . . - 504 ] 38,000 - ) 38,000
Wellhead Equipment ) 405 30,000 505 18,000 48,000
Pumping Unit : 506 - 97,000 97.000
Prime Mover : . o 507 0
Rods ] L : 508 . -39.000 . 39,000
Pumps . . 509 4,500 4,500
Tanks . 510 20,000 20,000
Flowlines : . . 511 - 15,000 15,000
Heater TrealerlSeparator B ) oo - 512 . 25,000 25,000
Eleclrical System R o 513 5 i 0
Packers/Anchors/Hangers : 414 - 514 - g
Cauplings/Fitlings/Valves =~~~ ’ 415 2,000 515 25.000 27,000
Gas Compressors/Meters S . 516 < 4,000 4,000
Dehydrator - T s s R i Lo N 0
injection Plant/CO2 Equrpmem B ’ ] T 518 i ' 0
Miscellaneous o ) ) e 419 . 1,000 519 . 1,000 2,000
Contingency - ) 420 ~ 11,000 520 55,500 66,500

TOTAL TANGIBLES P j Lo .112,000 R 602,000 . 714,000

TOTAL WELL COSTS . i s+ 1.545.000 . ¢ ST 2,235,000 ey S 3,780,000 -
COG Operating LLC , .
By J. Cofiman /.C. Bird - Date Prepared: - 5/1611
We; approve N
% Workmg Interesl o

Company: ' S S . ) -
Byl T [ S B c e e
Printed Name: : ‘ '
Title: ) : This AFE is only an estimate. By signing you agree to pay your share

Date: : . of the actual costs incurred.




WELL NAME: Puckett "24" Federal #6H
SHL:75' FSL & 1,650' FEL, Sec. 24-17S-31E

BHL: 330' FNL & 1,650' FEL, Sec. 24, 17S-31E

-——*———“‘—‘—h——;——d_—‘“——

Pilot- 160 Acre

DRILLING .

PROSPECT NAME: Tamano (Mack) 72001 7
COUNTY & STATE: Eddy Co, NM

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

_OBJECTIVE: YESO (11, 021' MD) (6100’ TVD) Upper Blinebry .

TJOTAL

We approve: -
% Working Interest

Company:

By:

Printed Name:

Title: N

Date:

INTANGIBLE COSTS BCP ACP
Title/Curative/Permit 201 10,000 o 10,000
Insurance 202 - 22,000 .302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3.000
Location/Pits/Road Expense 205 40,000 305 65,000 - 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Conlract 207 307 ) 0
Footage Contract 208 B 308 S 0
Daywork Contracl 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS : 210 400,000 310 ’ 400,000
Fuel & Power 211 112,500 311 . 11,250 123,750
Water 212 "30,000 " 312 75,0000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 . 25,000
Drill Stem Test - 215 L 315 ) 0
Coring & Analysis.. - 16 ] R A 0
Cemenl Surface ) 217 "~ 16,000 16,000
Cement Intermediate . 218 4 16,000 . 16,000
Cement Production 7"x5.5" 218 13 319 70,000 - 70,000
Cement Squeeze & Other (NO Kickof F’Iug) 220 320 : i 0
Float Equipment & Centralizers 221 £ 73,500 ‘321 15.000";_’1 . 18,500
Casing Crews & Equipment :- 222 - i3 7,000 322 13,000 ~ 20,000
Fishing Tools & Service 223 & 323 0
Geologic/Engineering 224 10,000 324 1,000 - 11,000
Contract Labor k 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 ~ 4,000 328 1,500 5,500
Mud Logging Unit 229 ¥ 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Periorating/Wireline Services 231 3,500 3N 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 T 20,000 335 100,000 120,000
Rentals-Subsurface 236 ;. 30,000 336 10,000 40,000
Trucking/ForklifyRig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4.500
Waler Disposal 239 i 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 N 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscsllaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS 3
Surface Casing 550° 13 3/8" 401 ‘é 20,000 1,200
Intermediate Casing 1850 9 5/8” 402 48,000 503 48,000
Progduction Casing/Liner 6900" -7", 4200 - 5.5" 4 A 503 260,000 260,000
Tubing 6200°2 7/8" . A ;_5,)0_4 - 38,000 38,000
Wellhead Equipment 405 30,000 - 505 18,000 48,000
Pumping Unit 3 5086 97,000 97,000
Prime Mover [ 507 .0
Rods , 508 39,000, 39,000
Pumps ' T 508" 4,500 4,500
Tanks B [] 510 20,000, 20,000
Flowlines | 15,000 15,000
Heater Treater/Separator 25,000 25,000
“Electrical System .. . LT -0
Packers/Anchors/Hangers 414 I 50
Couplings/Fittings/Valves =~~~ 415 25,000 27,000
Gas Comprassors/Meters 4,000 4,000
Dehydrator 0
Injection Plant/CO2 Equlpmem R R 0
Miscallanedus ~ 419.; S 1000 2,000
Contingency 420 314, 000 520 55,500 66,500

TOTAL TANGIBLES i 112,000, . 602,000 714,000

“TOTAL WELL COSTS 7-71,545,000 | 2,235,000 3,780,000
COG Operating LLC h
§4

By: J. Coffman / C. Bird Date Prepared:  5/16/11

This AFE is on1y an estimates; By Slgnlng you agree !o pay your share
“of the actual cosls mcurred.‘ v
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Date/Time
LocallD 1

05-25-2011
4326863000

02:58:4

_Transmission Report

¢ Transmit Header Text

gp.m.
Local Name 1.

Land

This document : Failed
(reduced sample and details below)
. Documentsize : 8.5"x14"

FAX COVER SHEET

PAGE _1__ OF _S_PAGES

DATE:

TO:

FAX:

May 25, 2011
Burnett Ol Company-Attn: Lond Manager
(817) 3321832

lntended
intended

NOTICE: Tois- facshalle messagy coalsiss PRIVILEGED snd CONFIDENTIAL laformatics sad ks

copylag of this facsimile or the information contolned boeeln or steacked Mereto s stric(ly prokibited. 1f yor
vecelve ihls facalulic lo ecrur, please autlfy Lke ronder namnd Selow by tedephons sndiur typly feceimfie and
Oextruy {be facaimile received In esror. Thank you.

waly ar che ozt of the mMecitle Individial or b 10 which it & addremed, ¥f you wre oal on
recipient of this fscainsile, you are Rezeby potifled 1hat say wneniherlxd use, disternlaation or

FROM: Rebyn. Cummins + ’
Concho Resources Inc. - COG Ofl & Gas LP / COG Operating LLG
550 West Texas Avenue, Suite 100, Midland, Texes 797014210
PHONE: ' (432) 818-2324 v PAX: {432) 686 3000
Re: “Nesw Welt Proposal Puckett “24" Federol 6-t

Total Pages Scanned : 5

S

Total Pages Conflirrhedy: 0

No. |Job |RemoteStation = - 15ta

»‘Péges-,;*, o fLine * . :{Job Type - - |Results

rt Time Duration

001 176 |818173327832 02:

Mode*

-2011 HS FA

56:09 p.m. 05-25 00:00:00 (R

Abbreviations:
HS: Host send

HR: Host recelve
WS: Walting send

PL: Polled local

MS: Mallbox save

PR: Polled remote

TS: Terminated by system
© G3: Group3
EC: Error Correct

CP: Completed
FA: Falt
TU: Terminated by user

MP: Mailbox print
RP: Report
£F: fax Forward




FAX COVER SHEET

PAGE _1 OF ‘5 PAGES

DATE: May 25, 2011
TO: Burnett Oil Company—Attn: Land Manager

FAX: (817) 332-7832

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in e’rrdr., Thank you.

FROM: - Robyn Cummms |
'Concho Resources Inc. - COG il & Gas LP/COG Operatmg LLC
550 West Texas Avenue ‘Suite 100, Midland, Texas 79701-4210

PHONE: (432)818 2324 o - FAX: (432) 686.3000

Re: New Well Propdsal Puckett “24” Federal 6—H‘




Lisa Wilson

From:

Sent:

To:

Cc:

Subject:
Attachments:

Tracking:

Mr. Rhodes,

Attached are scanned copies of 6 Puckett Well Pr

Mail.

Thank you,

Lisa Wilson (Oetting)

Land Assistant
COG OPERATING LLC

Lisa Wilson

Wednesday, May 25, 2011 4:26 PM
'dsrhodes@burnettoil.com’

David Evans

Puckett Well Proposals

Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf;
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf: BurnettTPuckett 13 Fed 7H.pdf

Recipient o Delivery Read
'dsthodes@burnettoil.com’

David Evans . . o Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 4:27 PM

550 W. Texas Avenue, Suite 100. I o

Midland, Texas 79701
p.432.685.4366
.432.686.3000

5 CONCHO

o'polsals. The originals are being sent today via U.S. Certified



Lisa Wilson

From: David Rhodes [d_srhodes@burnettoil.oorﬁ];
To: " Lisa Wilson '
Sent: - Wednesday, May 25, 2011 4:29 PM

Lo

Subject: : . Read: Puckett Well Proposals

Your message was read on Wednégdéy, May 25, 2011 4:28:31 PM.(GM'!?-O}S:QG) Central Time (US & Canada).




Corporate Address: Fasken Center Tow’ ’Il :

May 25,2011 © US.CertifiedMail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE:  New Well Proposal’. ;
Puckett “24” Federal #6H :
SHL: 75' FSL & 1,650 FEL (Unit P) of Section 24, T17S R31E
BHL: 330' FNL & 1,650" FEL, (Unit A) of Section 24, T17S, R31E
Eddy County, New Mexico - .

Dear Sirs:

COG Operating LLC (“COG").proposes to drill the Puckett “24” Federal #6H, with pilot hole to
approximately 6,800’ TD, as a triple lateral well at the captioned location, or a legal location
within said Unit M, to depth’s of approximately 5,500’ TVD (Paddock ateral), 6,100 TVD (Upper
Blinebry lateral), and 6,600° TVD (Lower Blinebry lateral) TVD, each to approximately 11,021’
MD, to test the Yeso Formation (“Operation”). The total cost of the Operation is estimated to be
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for
Expenditure (“AFE"). )

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of sugnature pages.

If you elect to parttcnpate in Vthe subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.

Yours truly,
COG Operating LLC

David Hgrers

David R. Evans
New Mexico Shelf, Land lead = =

Enclosure (s) .
DRE/rc

" 650'West Texas Avenue, Suite 100 f’MidIand:‘Texé_sN'IUi*__Y,‘@6@5’432,883,7443\ i 432.683.7441




WELL NAME: Puckett “24" Federal #6H

SHL:75' FSL & 1,650' FEL, Sec. 24-17S-31E

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Tamano (Mack) 720017

COUNTY & STATE: Eddy Co, NM

BHL: 330' FNL & 1,650' FEL, Sec 24, 17S-31E

OBJECTIVE: YESO (11, 021 MD) (5500' TVD) Paddock

Pilot- 160 Acre

By: J. Coffman /.C. Bird

Date. Prepared:

5M6M1

We approve:
% Working Interest

Company:

By.

Printed Name:

Title:

Date:

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Orill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 : 0
Float Equipment & Centralizers 221 3.500 - 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 . 20,000
Fishing Tools & Service 223 323 . - 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2.000 4,000
Contract Suparvision 227 28,000 327 4,000 - 32,000
Testing Casing/Tubing 228 . 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 ;329 L . - 16,000
Logging 230 ' 0330 . 6000 ..~ 5,000
Perlorating/Wireline Services 231 3.500 331 125,000 - 128,500
Stimulation/Treating ’ «33_2 760,000 760,000
Completion Unit , 33 40.000. 40,000
Swabbing Unil - &’: 334 o ' 0
Rentals-Surface 235 . 20,000 100,000 - - 120,000

" Renlals-Subsurface - . 236755 - 30,000 10,000 - - 40,000
Trucking/Forklift/Rig Mobilization - ‘237" ‘40,000 ~:1  -.100,000 * 140,000
Weiding Services - 238 3,000 1,500 4,500
Water Disposal 239 ) 25,000 25,000
Plug to Abandon 240 ] 0
Seismic Analysis 241 3 0
Closed Loop & Environmental 244 - 120,000 120,000
Miscellaneous 242 5,000 3¢ 1,000 6,000
Contingency 243 131,500 343 - 149,750 281,250

TOTAL INTANGIBLES ' 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550" 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8” 402 48,000 48,000
Production Casing/Liner 6900 - 77, 4200‘ 5.5" 260,000 260,000
Tubing 6200' 2 7/8" ] 38,000 38,000
Wellhead:Equipment 405 . 30,000 ¢ . 18,000 48,000
Pumping Unit : 97,000 97,000
Prime Mover . 0
Rods 39,000 39,000
Pumps 4,500 4,500
Tanks "20,000 20,000
Flowlines 15,000 15,000
Heater Treater/Separator 25,000 25,000
Electrical System s 9
Packers/Anchors/Hangers 414 o 0
Couplings/Fittings/Valves 415 2,000 25,000 27,000
Gas CompressorslMeters _ 4,000 4,000
Dehydrator : 0
Injection PlantICO2 Equipment oL : L : 0
Miscalianeous - , 4497 Lo 1,000, 1,000 © 2,000
Conlingency " 420" 11,000 ; 520 55,500. 66,500
TOTAL TANGIBLES . ..112,000. " 602,000 714,000
TOTAL WELL COSTS 1,545,000 ° ’ 2,235,000 3,780,000
COG Operating LLC

This AFE is only an estimate. By signing you agree to pay your share
of the actual coslts incurred.



WELL NAME: Puckett "24" Federal #6H

SHL:75' FSL & 1,650 FEL, Sec, 24-17S-31E

BHL: 330' FNL & 1,650' FEL, Sec. 24, 17S-31E

Pilot- 160 Acre

DRILLING

PROSPECT NAME: Tamano (Mack) 720017
COUNTY & STATE: Eddy Co, NM

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

OBJECTIVE: YESO (11, 021' MD) (5500' TVD) Paddock

INTANGIBLE COSTS . BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000. 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract t207 © 307 0
Footage Contract 208 : - 308 ; 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS . 210 400,000 310 - 400,000
Fuel & Power : a1 112,500 311 11,250 123,750
Walter ‘ 212 30.000° 312 - 75000, 105,000
Bils 213 ~ 45,000 313 © 71,000 46,000
Mud & Chemicals 214 25,000- -314 - - 25,000
Orill Stem Test © 218 ) 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16.000
Cement Intermediate 218 16,000 16,000
Cement Praduction 7°x5.5" 218 - 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 - 320 : : ) 0
Float Equipment & Centralizers 221 ‘3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 - 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2.000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Peroraling/Wireline Services 231 3.500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40.000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forkiift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 £ 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS i
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 ‘48,000 503 s 438,000
Production Casing/Liner 6300° - 7", 4200° - 5.5" - - 503 260,000 260,000
Tublng 62002 7/8" N 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit o 506 - 97,000 "~ 97,000
Prime Mover AT 0
Rods e 39,000 ¢ 39,000
Pumps 4,500 4,500
Tanks 20,000 20,000
Flowlines 15.000 15,000
Healer Treater/Separator 25,000 25,000
Elactrical System - 513 0
Packers/Anchors/Hangers . ” 414 L 514 S e 0
Couplings/Fittings/Valves . 415 .+2,000 515 25,000 27,000
Gas Compressors/Meters ~ .. . 518 __ 4,000 4,000
Dehydrator 517 _ 0
Injection Plant/CO2 Equipment - - 518 0
Miscellaneous 419 1,000 518 1,000 2,000
Contingency 420 11,000 520 55.500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC -
By: J. Coffman/C. Bird - Date Prepared: 5/16/11

We approve: .
% Working Interest

Company:

By.

Printed Name:

Title:

Date:

This AFE is‘only an estimate. By signing you agree to pay your share

of the actual costs incurred. *



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
'DRILLING '

WELL NAME: Puckett "24" Federal #GH

PROSPECT NAME: Tamano (Mack) 720017

SHL:75' FSL & 1.650' FEL, Sec. 24-17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL & 1,650' FEL Sec 24, 17S-31E

OBJECTIVE: YESO (11, 021 MD) (5500° TVD) Paddock

Pilot- 160 Acre

s YBCP

By: J. Goffman / C. Bird . ' Date Prepared: . 5/16/11

We apbrﬁve:, o
% Working Interest -~ . -~

Company:
By

Printed Name:
Title: nly an.
Date: . T . of the actual costs incurred.

INTANGIBLE COSTS KER BCP TOTAL .
Title/Curative/Permit. ‘ 201. 10,000 * 10,000
Insurance S 202" 22,000 . 302 - 22,000
Damages/Right of Way S 203 15,000 - 303 15,000
Survey/Stake Localion I 204 ;3,000 304 3,000
Location/Pits/Road Expense ) 205 40,000 305 65,000 105,000
Drilling / Completion Overhaad ) 206: .. . 5,000 306 1,000 . . 6,000
Turnkey Contract R 207 0 . 307 C 0
Footage Contract 208 308 R 0
Daywork Contract 20:2 @ 513000/day ] 208 260,000 308 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75.000 106,000
Bits 213 45,000 - 313 1,000 46,000
Mud & Chemicals 214 25,000--314 ] 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cemenl Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers . 221 3,500 321 15,000 18,500
Casing Crews & Equipment - 222 7,000 3_22 13,000 20,000
Fishing Tools & Service . 223 S 32 . 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor ) 225 10,000 325 30,000 40,000
Company Supervision . 226 2,000 326 2,000 4,000
Contract Supervision j 227 28,000 327 4,000 32.000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit . o 229 '16,000:329 16,000
Logging . -~ - L 220 <0.:330 " 5,000 5,000
Perforating/Wireline Services - ="~ . ... 231 . ©T3,5000:331 - . .125,000 128,500
Stimulation/Treating o ) . 332 - 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit ’ 334 e 0
Rentals-Surface i 238 20,000 7335 100,000 120,000
Rentals-Subsurface 236 - 30,000 336 10,000 40,000
Trucking/Forklift/Rig Moblhzallon s : 237 ~ 40,000. 337 100,000 140,000
Welding Services 238 3,000 .'338 "1,500 4,500
Water Disposal ) 239 . ..339 25,000 25,000
Plug to Abandon : 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency ‘ 243 131,500 343 149,750 281,250
‘TOTAL INTANGIBLES ) B 1,433,000 1,633.000 3,066,000
TANGIBLE COSTS
Surface Casing 550" 13 3/8° 401 20,000 1,200
Intermediate Casing 1850' 9 5/8” 402 48,000 503 48,000
Production Casing/Liner 6900’ - 7", 4200' - 5.5" © 503 260,000 260,000
Tubing 6200°2 7/8" ) 504 38,000 38,000
Wellhead Equipment ] 405 30,000 505 18,000 48,000
Pumping Unit ) 506 97,000 97,000
Prime Mover 507 ' 0
Rods ] 508 39,000 39,000
Pumps 508 4,500 4,500
Tanks 510 20,000 20,000
Flowlines : 511 15,000 15,000
Healer Trealer/Separalor 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydralor 517 0
Injection Plant/CO2 Equipment 518 0
Miscellangous 419 1,000 519 1,000 2,000
Contingency : . 420 11,000 520 55,500 66,500
TOTAL TANGIBLES o 112,000 - ~602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780.000
COG Operating LLC

agree to.pay your share




~ Javelina vmﬂ:m_.w
© 616 Texas Street
Fort Worth;, TX 76102

Javelina Partners
616 Texas Street
Fort Worth, TX 76102

-Puckett “24” Federal #gH
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FROM: Robyn Cummina
Concho Resources Inc. » COG Oil & Qas LP / COQ Opernting LLC
550 West Texas Avenue, Suite 100, Midinnd, Texas 797014210

PBRONE: (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposa) Puckert “24” Fedeea! 6-H

Total Pages Scanned : 5 Total Pages Confirmed : S

No. [Job |Remote Station Start Time - | Duration Pages Line Mode {Job Type Results
001 172 |8173340442 - ' 02:35:47 p.m. 05-25-2011 [00:05:09 = |5/5 ot | EC HS CP4800
Abbrevlations: -
HS: Host send PL: Polled local . MP: Mailbox print CP: Completed Ts: Terminated by system
HR: Host recelve PR: Polled remote RP: Report FA: Fall G3: Group 3

WS: Walting send MS: Mailbox save fF: Fax Forward TU: Terminated by user £C: Error Correct




FAX COVER SHEET
PAGE 1 _OF 5 PAGES
DATE:  May 25,2011
TO: Javelina Partners-Mr. E. Randall Hudson III

FAX: " @17) 334.04’42‘

NOTICE: This facsxmlle message contams‘ PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of: the specific individual or mdmduals to which it is addressed. If you are not an
intended recipient: of this facsimile, you are" hereby notified ‘that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein. fzittached hereto is strictly prohibited. If you
| receive this facsimile in er: lease notlfy the sender named below by telephone and/or reply facsnmlle and
“destroy the facsimile's recei ‘error. Thank you ’ ' . .

FROM: Robyn Clummins
‘ Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midlgnd,‘Texas 79701-4210

PHONE: (432) 818-2324 FAX: (432) 686 3000

Re: Newbwe,lvl Proposal Puckett “24” Federal 6-H




Corparate Address: Fasken Center, Tower i 550 West Texas Avenue, Suite 100 = Midland, Texas 79701 'strouii432.583,7443 s#ax 432:683.7441

May 25, 2011 C e e oo o ULS: Certified Mail - -
' Return Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

:RE:  New Well Proposal

Puckett “24” Federal #6H

SHL: 75 FSL & 1,650" FEL (Unit P) of Section 24, T17S, R31E
BHL: 330" FNL & 1,650’ FEL, (Unit A) of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “24” Federal #6H, with pilot hole to
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location
within said Unit M, to depth's of approximately 5,500’ TVD (Paddock lateral), 6,100° TVD (Upper
Blinebry lateral), and 6,600° TVD (Lower Blinebry lateral) TVD, each to approximately 11,021’
MD, to test the Yeso Formation (“Operation”). The total cost of the Operation is estimated to be
$11,517,000.00 and a detailed descrrptron of such cost is set out in the enclosed Authority for
Expenditure (“AFE"). : «

Also enclosed is COG's-proposed form.of Operating Agreement (“OA") ‘A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover accompanied by
a fully executed set of srgnature pages. , .

If you elect to partlmpate tn the subject well please 5|gn and return a copy of the AFE to the
below letterhead address ' : RN , :

If you desire to receive well mformatlon regardlng the ubject’ operatrons please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.

Yours truly,
COG Operating LLC

David Ty &rans

David R. Evans
New Mexico Shelf, Land Lead »

Enclosure (s)
DRE/rc




WELL NAME: Puckett "24” Federal #6H

' COG OPERATING LLC
AUTHORITY FOR.EXPENDITURE
DRILLING

PROSPECT NAME: Tamano (Mack) 720017

SHL:75'FSL & 1.650' FEL, Sec. 24-17S-31E

BHL: 330' FNL & 1,650' FEL, Sec. 24 17S-31E

Pilot- 160 Acre

COUNTY & STATE: Eddy Co, NM ~

‘OBJECTIVE: 11, 021' MD.(6600' TVD) Lower Blinebry

CP

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permil 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 : 3,000
Location/Pits/Road Expense 205 40,000. 305 65,000 105,000
Drilling / Completion Ovefhead 206 5,000 306 1,000 6,000
Turnkey Conlracl 207 307 0
Footage Contract 208 - 308 0
Daywork Contract 24:2 @.$13000/day .’ 209 "~ 7312,000 308 ° 26,000 338,000
Directional Drilling Servnces With RS’ 210 . -400,000. 310 R 400,000
Fuel & Power . 211 - 135,000 311 "+ 11,250 146,250
Water 212 - 34,000 - 32, - 75,000 108,000
Bils 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test IR 215 j 315 - 0
Coring & Analysis’ S 216 ‘ ; R
Cement Surface 217 16,000 16,000
Cement Inlermediate 218 16,000 36,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (Kickoff Plug) . 220 25,000 320 25,000
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews'& Equipment 222 7.000 322 - 13.000 20,000
Fishing Tools & Service 223 - 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 : 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 20,000 329 - 20,000
Logging 230 30,000 330 5,000 35,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 24,000 335 100,000 124,000
Rentals-Subsurface 236 35,000 336 10,000 45,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Waelding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25.000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 - 135,000 344 135,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 147,000 343 149,750 296,750
TOTAL INTANGIBLES 1,610,000 . 1,633,000 3.243,000
TANGIBLE COSTS
Surface Casing 550' 13-3/8" 401 20,000 1,200
\ntermediate Casing 1850' 9 5/8" 402 48,000 503 , 48,000
Production Casing/Liner 6300 - 7+, 4200' - 55 503 .- 260,000 - __260,000
Tubing 6200° 2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48.000
Pumping Unit ] ) 97,000 _ 97.000
Prime Mover . - 0
Rods = R 39,000 . 39,000
Pumps R " 4,500 "~ 4,500
Tanks 20,000 ) 20,000
Flowlines 15,000 15.000
Healer Treater/Separator- 251000 25,000
Electrical System 3 ) - 0
Packers/Anchors/Hangers 414 . v 0
Couplings/Filtings/Valves 45’7 25,000 27,000
Gas Compressors/Meters»‘ e . 4.900 4.003
Dehydrator 2
injection Plan¥CO2 Equipment 18, o
Mjlscellaneous , . )P 419 1,000 -519 1.000 . 2.000
Contingency 420 11,000 - 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS © 4,722,000 - 2,235,000 3.957.000
COG Operating LLC
By:‘J. Cofiman / C. Bird Dgte Prepared: . §Igd/11

We approve:
% Working Interest

Company.

By:

Printed Name:

Title:

This AFE is only an estimate. By signing you agree to pay your share

af the achial aasls incurred.



WELL NAME: Puckett "24" Federal #6H

COG OPERATING LLC
. AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Tamano (Mack) 720017.

SHL:75' FSL & 1,650' FEL, Sec. 24-175-31E

BHL: 330" FNL & 1,650 FEL, Sec. 24 17S 31E

Pilot- 160 Acre

COUNTY & STATE: Eddy Co, NM

OBJECTIVE: 11, 021' MD (6600' TVD) Lower Blinebry

By: J. Coffman / C. Bird .

We approve:
— % Working. interest

-Company:

"By

Printed Name::

Title:

" nftha artusl m-m-. mcurred

Date Prepéred: 3

INTANGIBLE COSTS I - o] ACP TOTAL -
Title/Curative/Permit 10000 - . - ’ 10,000
Insurance : 22,000°-302,°- 22,000
Damages/Right of Way - 203 *15,000: 303 ~ 15,000
SurveyiStake Logation. "~ ‘204 - 3000 304 T T 3.000
Location/Pits/Road Expense - 1205 40,000 - 305 . © 65,000 ~ 105,000
Drilling / Completion Overhead . 206 5,000 306 © 1,000 6,000
Turnkey Contract ‘ 207 307 0
Footage Contract -208 . 308" S 0
Daywork Contract 24:2 @ $13000/day 209 - 312,000 309 ' 28,000 338,000
Directional Drilling Services, Wnlh RS 210 400,000 310 . 400,000
.Fuel & Power N L 214 135,000 311 711,250 146,250
Water 212 34,000 312 75,000 109,000
Bits . 213" 45,000 313 1,000 48,000
Mud & Chemicals’ 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216, : 0
Cement Surface 217 16,000 16,000
Cemenl intermediate 218 16,000 16,000
‘Cement Production 7°x5.5" 218 318 70,000 70.000
Cement Squeeze & Other (Kickoff Plug) 220 25,000 . 320 25,000
Float Equipment & Cenlralizers 221 3,500 321 15,000 18,500
‘Casing Crews & Equipment 222 _ . 7,000 322 13.000 20,000
Fishing Tools & Service 223 - T 323 ' 0
Geolagic/Engingering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32.000
Tesling Casing/Tubing - 228 4,000 328 1,500 5,500
Mud Logging Unit 229 20,000 329 20,000
Logging 230 30,000 5,000 35,000
Perforating/Wireline Services ™ 231, 3.500 125,000 128,500
. “Stimulation/Treating o B 760,000 760,000
Completion Unit N ‘oo 40,000 " 40,000
Swabbing Unit CL . S ' 0
Renlals-Surface 235 < - 24,000 100,000 -- 124,000
Rentals-Subsurface 236 . 35,000 - 10,000 45,000
Trucking/Forklift/Rig MObillZﬂllon ) 237 40,000 100,000 140,000
Welding Services 238 3,000 1,500 4,500
Waler Disposal 239 25,000 25,000
Plug to Abandon 240 0
Seismic Analysis 241 N 0
Closed Loop & Environmental . 244 - 135,000 3 . : 135,000
Miscellaneous 242 5,000 - 1,000 6,000
Contingency 243 147,000 149,750 '296,750
TOTAL INTANGIBLES 1,610,000 " 1,633,000 3.243.000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1.200
Intermediate Casing 1850" 9 5/8” 402 48,000 503 48,000
Production Casing/Liner 6900 - 7", 4200° - 5.5" 503 260,000 260,000
Tubing 6200 2 7/8" : § 504 38,000 38,000
Wellhead Equipment . 405 30,000 505 18,000 48,000
Pumping Unit S S 506 97,000 97,000
Prime Mover 507 [4
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 5§11 15.000 15,000
Heater Treater/Separaior 512 25,000 25.000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 21; g
jecti ipment
R:ﬁiﬁ:nzm OEEE 419 1,000 519 1,000 2,000
Conﬁngency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES _ : 112,000 602,000 714,000
TOTAL WELL COSTS 1,722,000 2,235,600 3,957,000
COG Operating LLC R ) ‘
5124111

“This AFE is only an'es ma 6. By slgnmg you agree to pay your share




JENN

COG OPERATING LLC

AUTHORITY FOR EXPENDITURE -

" DRILLING

WELL NAME: Puckett “24” Federal #6H

PROSPECT NAME: Tamano (Mack) 720017

SHL.:75' FSL & 1,650' FEL, Sec. 24-17S-31E

BHL: 330' FNU & 1,650' FEL, Sec. 24,

Pilot- 160 Acre

17S-31E

COUNTY & STATE: Eddy Co, NM

OBJECTIVE: 11, 021' MD (6600' TVD) Lower Blinebry

TOTAL WELL COSTS -

COG Operating LLC o

By: J. Coffman / C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Dale:

1,722,000

Date Prepared:  5/24/11

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3.000
Location/Pits/Road Expense 205 40,000 305 '65,000 105,000
. Drilling / Completion Qverhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 24:2 @ $13000/day 209 312,000 309 26,000 338,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 135,000 311 11,250 146,250
Water 212 34,000 312 75,000 109,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 . 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 ‘ 0
Cement Surface 217 16,000 16,000
Cement Intermediate . - - 218 16,000 16,000
Cement Produclion 7°x5.5" 218 319 70,000 -70,000
Cement Squeeze & Other (Kickoff Plug) 220 25,000 320 25,000
Float Equipment & Centralizers 221 3,500 321 - ° 15,000 18,500
Casing Crews & Equipment 222 7,000 B 13.000 20,000
Fishing Tools & Service - 223 : : 0
Geologic/Engineering ‘224 10,000 : -1,000 o © 11,000 ;-
Conlract Labor. -~ L, 225 ‘ ... 30000 - 40,000
Company Supervision .. - T 2267 St 2,000 *4,000°
Conlract Supervision I R LTt 74,000 32,000
Testing Casing/Tubing ) 228 4,000 328 1.500 5,500
Mud Logging Unit . - :229 20,000:329 20,000
Logging i i TT230 30,000° 330 . 5,000 35,000
Perforating/Wireline Services T e 939 3500. 331 _ 125,000 128,600
Slimulation/Treating - ) ) 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 24,000, 335 100,000 124,000
Rentals-Subsurface’ 236. 35,000 336 .. 10,000 45,000
Trucking/Forklift/Rig Mobilization 237 40,0000 337 - ¢ 100,000 140,000
Walding Services ) 238 3,000 338 1,500 4.500
Water Disposat 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 135,000 344 135,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 147,000 343 149,750 296,750
TOTAL INTANGIBLES 1,610,000 1,633,000 3,243,000
TANGIBLE COSTS S
Surface Casing §50' 13 3/8" 401 20.000 - 1,200
Intermediate Casing 1850’ 9 5/8" 402 48,000 503 : 48,000
Production Casing/Liner 6300" - 7", 4200’ - 5.5" . 503 260,000 260,000
Tubing 6200'2 7/8" . . 38,000 " 38,000
Wellhead Equipment 405 30,000 18,000 48,000
Pumping Unit 97,000 §7.000
Prime Mover 0
Rods 39,000 - 39,000
Pumps 4,500 4,500
Tanks . 20,000 20,000
Flowlines B 15,000 15,000
Heater Treater/Separator " - 25,000 25,000
Electrical System.’ . - i -0
Packers/Anchors/Hangers 414 0
Couplings/Fittings/Valves 415 ' - 25,000 27,000
Gas CompressorsiMelers - 4,000 4,000
Dehydrator : 0
Injection Plant/CO2 Equipment 0
Miscelianeous 419 1,000 1,000 2,000
Contingency 420 11,000 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
2,235,000 3.957,000

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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DATE: May 25, 2011

TO: Zorro Partners—Mr. Wl]llam A. Hudson II

FAX: (817) 334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or.individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby Tnotified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you.

FROM: Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP / COG Operatmg LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE: (432) 818-2324 v FAX: (432) 686 3000

Re: New Well Proposal Puckett “24” Federal 6-H




ESNLP

Corporate Address: Fasken Center, Towefjl 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mone 432.683.7443  rax 437.683.7441

August 3, 2011 U.S. Certified Mail
: Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: New Well Proposal
Puckett “24" Federal #7H
SL: 890’ FSL & 1190’ FEL (Unit P) of Section 24, T17S, R31E
BHL: 330' FNL & 990’ FEL, (Unit A) of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“*COG") proposes to drill the Puckett “24” Federal #7H, as a triple lateral
well at the captioned location, or at an approved surface location within said Unit P, to depths of
approximately 5,500" TvD, 9,900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an
Upper Blinebry lateral; and 6,600' TVD, 11,021’ MD for a Lower Blinebry lateral (“Operation”).
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of
such cost is set out in the enclosed Authority for Expenditure (“"AFE"),

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at

432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,

y //M‘
Stuart A.
Senior Landman

Enclosure (s)

TN

[P A TR



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett-"24" Federal #7H PROSPECT NAME: Puckett
Surf. Loc: 890'FSL, 1190' FEL, Sec 24, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330' FNL, 990' FEL, Sec 24, 17S-31E OBJECTIVE: 9900" MD (5500’ TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP “ACP TOTAL
Tille/Curative/Permit 201 . 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Complelion Overhead 208 5.000 306 1.000 6.000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17.000 85,000
Water 212 25,000 312 75,000 100,000
Bits ) 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test - 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Grews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Suparvision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging : 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 850,000 850,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug to Abandon N 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344° 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" . 503 51,000 51,000
Tubing 504 0
Wellhsead Equipment 405 505 [i]
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 5 25,000 27,000
Gas Compressors/Meters 516 " 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 518 1,000 2,000
Contingency 420 1,000 520 32,000 33.000

TOTAL TANGIBLES 4,000 343,000 : 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operaling LLE
-4

By: J. Coffman/C. Bird Date Prepared: 5M17/11
We approve.

% Working interest

Company:
By.

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "24" Federal #7H PROSPECT NAME: Puckett

Surf. Loc: 890'FSL, 1190' FEL, Sec 24, 17S-31E COUNTY & STATE: Eddy Co, NM

BHL: 330' FNL, 990' FEL, Sec 24, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 s 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @-$13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuei & Power 211 68,000 311 17,000 85,000
Walter 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 2186 0
Cement Surface 217 0
Cement Inlermediate 218 0
Cement 2nd intermediate 7" 218 319 0
Cement Squeeze & Other {NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 328 12,000
Logging 230 330 0
Perfarating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1.500 4,500
Water Disposal 238 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1.000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Waellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
injection Plant/C0O2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Cofiman / C. Bird Date Prepared: 5/17111

We approve:
% Working interest

Company:

By:

Printed Name:

Title:

Date:

This AFE is only an estimate. By sigﬁing you agree to pay your share

of the actual costs incurred.




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "24" Federal #7H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 890’ FSL, 1190’ FEL, Sec 24, 17S-31E_ COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 990' FEL, Sec 24, 17S-31E

OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry

WOQ/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Diractional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
‘Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement intermediate 218 16,000 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) ,220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,600 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Compiletion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig: Mobilization 237 40,000 337 100,000 140,000
Waelding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysls 241 341 0
Closed Loop & Environmentai 244 120,000 344 120,000
Misceilaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633.000 3,066,000
TANGIBLE COSTS
Surface Casing 550°' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900 - 7", 4200" - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By. J. Coffman/ C. Bird Date Prepared: 5/16/11

We approve:
% Working interest

Company:
By:

Printed Name:
Title:
Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incuired.
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Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midiand, Texas 79701 mione 432.683.7443  -ax 432.683.7441

August 3, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE. New Well Proposal
Puckett “24” Federal #7H
SL: 890" FSL & 1190’ FEL (Unit P) of Section 24, T17S, R31E
BHL: 330' FNL & 990" FEL, {Unit A) of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “24” Federal #7H, as a triple lateral
well at the captioned location, or at an approved surface location within said Unit P, to depths of
approximately 5,500" TVD, 9,900 MD for a Paddock lateral; 6,100" TvD, 10,500’ -MD for an
Upper Blinebry lateral; and 6,600’ TVD, 11,021’ MD for a Lower Blinebry lateral ("Operation”).
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of
such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well

Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,

OG QOperating LL

Senior Landman

C.~

Enclosure (s)




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "24" Federal #7H PROSPECT NAME: Puckett
Surf. Loc: 890'FSL, 1190' FEL, Sec 24, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990' FEL, Sec 24, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 i 0
Cement 2nd Intermediate 7" 218 318 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 o 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 ' 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
.« Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
‘Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forkiift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis M 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous ) - 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 *~ 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4,5" 503 51,000 51,000
Tubing 504 ¢
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
_ Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment ’ 518 0
Miscellaneous 419 1,000 §19 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffman /C. Bird Date Prepared: 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




WELL NAME: Puckett "24" Federal #7H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 890’ FSL, 1190’ FEL, Sec 24, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 990' FEL, Sec 24, 17S-31E

OBJECTIVE: 10500' MD (6100° TVD) Upper Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP JOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Complelion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17.000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 -0
Cement 2nd Intermediate 7° 218 319 0
Cement Squeeze & Other {NO Kickoff Piug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Sefvices 23 15,000 331 12,500 27,500
Stimulation/Treating 332 §50,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Clased Loop & Environmental 244 50,000 344 50,000
Misceilaneous 242 5,000 342 1,000 6.000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200° - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 i)
Piime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Vaives 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 4]
Injection Plant/CQ2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347.000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5M17/11
We approve:
% Working Interest

Company:
By:
Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




WELL NAME:

Puckett "24" Federal #7H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 890' FSL, 1190’ FEL, Sec 24, 17S-31E COUNTY & STATE: Eddy Co, NM

BHL: 330' FNL, 890" FEL, Sec 24, 17S:31E

OBJECTIVE: 11021''MD (6600’ TVD):Lower Blinebry

WO/Pilot, 160 Acre

%

By: J. Coffman/C. Bird

Date Prepared: 5/16/11

We approve:
% Working Interest

Company.

By:

Printed Name:

Title:

Date:

INTANGIBLE COSTS BCP AcP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3.000 304 3,000
Localion/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5” 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Fioat Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7.000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit K 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentais-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Woelding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seaismic Analysis 241 3N 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200° 2 7/8" 504 ° 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 508 97,000 97,000
Prime Mover 507 0
Rods 508 38,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowiines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Etecirical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Vaives 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
‘Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLCY

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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August 3, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners, Lid.
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “24” Federal #7H
SL: 890’ FSL & 1190' FEL (Unit P) of Section 24, T17S, R31E
BHL: 330" FNL & 990’ FEL, (Unit A) of Section 24, T17S, R31E
Eddy County, New Mexico ’

Dear Sirs:

COG Operating LLC ("COG") proposes to drill the Puckett “24” Federal #7H, as a‘triple lateral
well at the captioned location, or at an approved surface location within said Unit P, to depths of
approximately 5,500' TVD, 9,900’ MD for a Paddock lateral;-6,100" TVD, 10; 500:-MD for an
Upper Blinebry lateral; and 6,600" TVD, 11,021 MD for a:Lower. Blinebry lateral (“Operation”).
The total cost of the Operation is estimated to be $9,648,000: 00 and a detailed description of
such cost is set out in the enclosed-Authority for Expenditure (“AFE?).

Also enclosed is COG’s proposed form of Operating Agreement (“OA”).. A completed version of
the Exhibit “A” to be incorporated into the OA will: follow under separate’cover, accompanied by
-a fully'executed set of signature pages.

If you-elect:to, participate.in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057..and land questions«tg the undersigned at 432-685-4354.

2Yours truly,

CgG perating LLC

g / L
‘Stuart’A. Dirks, CPL

Sénior.L.andman

Enclosure (s)

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 : Midland, Texas 79701  euone 432.683.7443  sax 432.683.7441




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "24" Federal #7H PROSPECT NAME: Puckett
Surf. Loc: 890'FSL, 1190' FEL, Sec 24, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL,;990' FEL, Sec 24, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock
WQ/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way , 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, Wilh RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 * 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 318 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 2214 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 : 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 - 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 B 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/ForklifyRig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediale Casing 402 503 0
Production Casing/Liner 4200' - 4.5" : . 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps o 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Eleclrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33.000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5/17/11
We approve:
% Working Interest

Company:
By: ’ ‘ .

Printed Name:
Tille: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "24" Federal #7H PROSPECT NAME: Puckett
Surf. Loc: 890' FSL, 1190' FEL, Sec 24, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990' FEL, Sec 24, 17S-31E OBJECTIVE: 10500 MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre
.INTANGIBLE COSTS BCP ACP TOTAL

Title/Curative/Permit 201 10,000 10,000
insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense -+ 205 10,000 305 " 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 3N 17.000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 218 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeseze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 | 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 . 0
Perforating/Wireline Services 2N 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit ) 12,000 333 45,000 57,000
Swabbing Unit s 334 0
Rentals-Surface 235 " 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklif/Rig Mobilization 237 40,000 337 . 20,000 60,000
Welding Services - 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Misceilaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS .
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Healer Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO?2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES ’ 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

CcoG Operqgﬁng_:l,g_i_}
By: J. Coffman/ C. Bird Date Prepared: 5/17/11
We approve:

% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree 1o pay your share
Date: of the actual costs incurred. :




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "24" Federal #7H PROSPECT NAME: Puckett
Surf. Loc: 890'FSL, 1190' FEL, Sec 24, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990' FEL, Sec 24, 17S-31E OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry
wO/Pilot, 160 Acre )
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3.000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Foolage Contract 208 - 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 © 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 E 0
Float Equipment & Centralizers 221 3,600 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 © 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit ] 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface . 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mabilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 -: 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Inlermediate Casing 1850' 9 5/8" 402 48,000 503 - 48,000
Production Casing/Liner 6900' - 7", 4200’ - 5.5" 503 260,000 ) 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 " 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 ]
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CQ2 Equipment 518 0
Miscellaneous E ’ 419 1,000 519 1,000 2,000
Confingency 420 11,000 520 55,500 66,500

TOTAL TANGIBLES 112,000 602,000 714,000

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000

COG Operating'LLC"
By: J. Coffman / C. Bird Date Prepared:  5/16/11

We approve:
% Working Interest

Company:

8y

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.
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August 11, 2011 U.S. Certified Mail
Return Receipt Requested

Burmett Oil Company
Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
Puckett “24” Federal #7H _
SL: 135’ FNL & 1190’ FEL (Unit A) of Section 25, T17S, R31E
BHL: 330' FNL & 990’ FEL (Unit A) of Section 24, T178S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated August 3, 2011 proposing the subject well.
Please note the following correction:

o The well will be drilled at an approved surface location within location unit letter
A in Section 25.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,

COG Operatmg LLC

tuart A. Dirks, CPL
Senior Landman

COPY

Corporate Address: Fasken Center, Tower il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mione 432.683 7443 = 432.683.7441



Burnett Oil Company
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August 11, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners. Ltd.
616 Texas Street
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
Puckett “24” Federal #7H
SL: 135’ FNL & 1190’ FEL (Unit A) of Section 25, T17S, R31E
BHL: 330' FNL & 990’ FEL (Unit A) of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated August 3, 2011 proposing the subject well.
Please note the following correction:

o The well will be drilled at an approved surface location within location unit letter
A in Section 25.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

COG Operating L

tuart A. Dirks, CPL
Senior Landman

CcOPY

Corporate Address: Fasken Center, Towsr F - 550 Wes: Texas Avenue, Suite 100 Midland, Texas 79701 puons 432.683.7443  max 432 .683.7441



Zorro Partners
616 Texas Street
Fort Worth, TX 76102

Packet+ A4 Fed ¥ 71

7199 999




= CONCHO

August 11,2011 U.S. Certified Mail
Return Receipt Requested

Javelina Partners
616 Texas Street
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
' Puckett “24” Federal #7H o
SL: 135’ FNL & 1190’ FEL (Unit A) of Section 25, T17S, R31E
BHL: 330'FNL & 990’ FEL (Unit A) of Section 24, T17S, R31E
 Eddy County, New Mexico ‘

Dear Sirs:

Reference is made to our letter to you dated August 3, 2011 proposing the subject well.
Please note the following correction:

o The well will be drilled at an approved surface location within location unit letter
A in Section 25.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,

COG Operating LL

Senior Landman

COPY

Corperate Address: Fasken Center, Tower I 580 West Texas Avenuse, Suite 100 Midland, Texas 79701 mione 432.683.7443  ax 432.683.7441



Javalina Partners
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested '

‘ ;

Burnett Oil Company

Burnett Plaza, Unit 9
801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

T

COPY :
RE: New Well Proposal '
Puckett “24” Federal #8H N
SHL: 170’ FNL & 440’ FEL of Section 25, T17S, R31E
BHL: 330' FNL & 330 FEL, of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

o
3
5]
5
K
i
% ¥
;‘

:
3
M
A
5
o
5?
i

COG Operating LLC ("COG") proposes to drill the Puckett “24" Federal #8H, as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter P of Section 24, to
depths of approximately 5,500' TVD; 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD
for an Upper Blinebry lateral; and 6,600' TVD, 11,021" MD. for a Lower Blinebry lateral
(“Operation™). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the enclosed Authority for Expenditure (“AFE”").

Also enclosed is COG'’s proposed form of Operating Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect toﬂ participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to ;};»OG;v;Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354., ’

Yours truly,
COG Operating LLC

Stuart A. Dirks, CPL
Senior Landman

Enclosure (s)

DRE/rc B~
Package 1D:8171999891703040428383 Electronic Certified | . f§
1 Destination ZiP Code: 76102 ; First Class Large Envelope | | &
Confirmation '} Customer Refgrence: ‘ . 33;
" Services | Reciient, i 20002/ PBP Account #: 41552288 ¥
Address _ " , - Serial # 1354097 .
. Mﬁ [ FRIT JUN 20 2011 4:09 PM
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "24" Federal #8H PROSPECT NAME: Puckett

Surf. Loc: 170" FNL, 440' FEL, Sec 25, 17S-31E COUNTY & STATE: Eddy Co, NM

BHL: 330' FNL, 330' FEL, Sec 24, 17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry

WO/Pilot, 160 Acre

i

INTANGIBLE COSTS _BCP ACP TOTAL
Title/Curalive/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Localion 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Tes( Y215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 -0
Float Equipment & Centralizers 221 3,600 321 15,000 18,500
Casing Crews & Equipment 222 7.000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2.000 4,000
Conltract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating : 332 760,000 760,000
Completion Unit 333 © 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 . 1,500 4,500
Water Disposal -239 339 25,000 25,000
Pilug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
JANGIBLE COSTS g
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200’ - 5.5" 503 260,000 260,000
Tubing 6200° 2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods -. 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Trealer/Separator §12 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 - 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator . 517 0
Injection Plan/CO2 Equipmentl 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operaling:'l:t;i_i;
By: J. Coffman / C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Tille:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actuai costs incurred.
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COG OPERATING L1.C
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "24" Federal #8H PROSPECT NAME: Puckett
Surf. Loc: 170" FNL, 440' FEL, Sec 25, 175-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 330' FEL, Sec 24, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre ; ; "
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 . 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350.000
Fuel & Power 211 68,000 311 17,000 85,000
Waler 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 . 31.000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 : 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 ]
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 338 . 25,000 25,000
Plug to Abandon 240 340 0
Saismic Analysis 241 341 0
Closed Loop & Environmental o 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6.000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0.
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230.000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 ) 4,000
Dehydrator 517 0
Injection Plant/CQO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC
By: J. Coffman/ C. Bird Date Prepared: 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.
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COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "24" Federal #8H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 170' FNL, 440' FEL, Sec 25, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330' FNL, 330' FEL, Sec 24, 17S-31E

OBJECTIVE: 9900' MD (5500' TVD) Paddock

WOQ/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP JOTAL
Title/Curative/Permit 201 10,000 10,000
insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5.000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 21 68,000 311 17,000 85,000
Walter 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd:Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Floal Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmenlal 244 50,000 344 . 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency ] 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" ’ 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 ‘4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 = 2,934,000

COG Operating LLC

By: J. Coffman/ C. Bird

We approve:
% Working interest

Company:
By:

Printed Name:
Title:
Date:

Date Prepared: 5M17/11

This AFE is only an estimate. By signing you agree 1o pay your share

of the actual costs incurred.




June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners 4
616 Texas Street
Fort Worth, TX 76102

RE:  New Well Proposal ;

Puckett “24" Federal #8H

SHL: 170’ FNL & 440’ FEL of Section 25, T17S, R31E
BHL: 330' FNL & 330 FEL, of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “24” Federal #8H, as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter P of Section 24, to ‘
depths of approximately 5,500" TVD, 9.900' MD for a Paddock lateral; 6,100" TVD, 10, 500" MD |
for an Upper Blinebry lateral; and 6,600 TVD, 11,021" MD for a Lower Blinebry lateral i
(“Operation”). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the enclosed Authority for Expenditure (“AFE")

Also enclosed is COG’s proposed form of Operating Agreement (*OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages. "

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questlonr to the undersigned at 432-685-4354.

i

Yours truly,

COG Operating LLC

Dk - &
Stuart A. Dirks, CPL <

Senior Landman

Enclosure (s) E

DRE/rc 4 . e ) . 5
s | N g k

; U "Package ID 9171999991703040428369“”" T _"'Eleétfonic Certified® g é

4y i Destination ZIP Code 76102 First Class Large Envelope” ;; &

i[ ’ Confirmation’ | Customer Refersnce: : < i zg

' PBP Account #; 41592288.) |
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COG OPERATING LLC
AUTHORITY FOR EXPENDIT?RE

DRILLING
WELL NAME: Puckett "24" Federal #8H PROSPECT NAME: Puckett
Surf: Loc: 170' FNL, 440" FEL, Sec 25, 178-31E COUNTY & STATE: Eddy Co, NM
BHL: 330" FNL, 330' FEL, Sec 24, 17S-31E OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 ) 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power n 112,500 31 11,250 123,750
Walter 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000 x
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000 kY
Cement Production 7'x5.5" 218 319 70,000 70,000 %
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 13
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 g’*
Casing Crews & Equipment 222 7.000 322 13,000 20,000 B
Fishing Tools & Service 223 323 0 o
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 . 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000 f
Logging 230 0 330 5,000 5,000 ‘
Perforating/Wireline Services 231 3,500 331 125,000 128,500 "
Stimulation/Treating 332 760,000 760,000 ’
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface .235 20.000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal -239 339 25,000 25,000 v}%
Piug to Abandon 240 340 0 S
Seismic Analysis 241 341 0 g
Closed Loop & Enviranmental 244 120,000 344 120,000 g
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1.633,000 3,066,000
0k
TANGIBLE COSTS %
Surface Casing 550" 13 3/8" . 401 20,000 1,200 . *f
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 :;
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 a
Tubing 6200' 2 7/8" 504 38,000 38,000 .
Wellhead Equipment 405 30,000 505 . 18,000 48,000 _ 3
Pumping Unit 506 97,000 97,000 :
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0 B
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000 i
Dehydrator 517 0 :
Injection Plant/CO2 Equipment 518 -1 X
Wiscellaneous 419 7,000 519 1,000 T 2000
Contingency 420 11,000 520 55,500 66,500 hi
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 g
, :
COG Operating LLC k-
‘ i
By: J. Coffman/ C. Bird Date Prepared: 5/16/11 g

Woe approve:
% Working Interest

Company:
By:

Printed Name: .
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual cosls incurred.




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "24" Federal #8H

DRILLING

PROSPECT NAME: . Puckett

Surf. Loc: 170" FNL, 440' FEL, Sec 25, 178-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL, 330' FEL, Sec 24, 17S-31E

WO/Pilot, 160 Acre

OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 4]
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Driling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 3o7 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75.000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stemn Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug lo Abandon 240 340 0
Selsmic Analysis 241 341 0
Cilosed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 - 4,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing B 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0.
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1.000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLE
By: J. Coffman/C. Bird Date Prepared: 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title:
Date:

This AFE is only an estimate. By signing you agree lo pay your share

of the actual costs incured.
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WELL NAME: Puckett "24" Federal. #8H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc:  170' FNL, 440' FEL, Sec 25, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL, 330' FEL, Sec 24, 17S-31E

OBJECTIVE: 9900' MD (5500' TVD) Paddock

WOQO/Piiat, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drili Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 3207 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 ° 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 . 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 N 0
Closed Loop & Environmental 244 50,000 344 . 50,000
Miscellaneous ; 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 6503 0
Production Casing/Liner 4200 - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 5§17 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33.000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 - 2,934,000

COG Operaling LL:C:

By: J. Coffman/C. Bird

Date Prepared: 511711

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.

i
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “24” Federal #8H

SHL: 170’ FNL & 440’ FEL of Section 25, T17S R31E
BHL: 330' FNL & 330 FEL, of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “24" Federal #8H; as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter P of Section 24, to
depths of approximately 5,500’ TVD, 9.900" MD for a Paddock lateral; 6,100' TVD, 10,500' MD
for an Upper Blinebry lateral; and 6,600° TVD, 11,021 MD for a Lower Blinebry lateral
(“Operation”). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the enclosed Authority for Expenditure (“AFE”").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the -

below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list th: COG. Technical questions should be directed to Carl Bird at

432-686-3057 and land questions to'the undersigned at 432-685-4354.

Yours truI){,
COG Operating LLC

S Dk ¢

Stuart A. Dirks, CPL
Senior Landman

Enclosure “ e '
DRE/rC ] ® g o A . L i, € wr D= N :
Sk g 171999991703040428376 2 Electronic Gertified |
i . %Dastmaimn ZIP Code; 76102 First Class Large Envelope '}
i1 Confirmation || Customer Reference; *
g - Sarvices _"-';Recspaeni —2_ D Z c T PBP Account #::41592288
iAddress B P Serial #:1364097
e _JUN 20 2011,4:09 PM- |,
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arro Partners

16 Texas Street
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WELL NAME:

Puckett “24" Federal #8H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 170" FNL, 440' FEL, Sec 25; 175-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330' FNL, 330' FEL, Sec 24, 17S-31E

OBJECTIVE: 11021 MD (6600' TVD) Lower Blinebry

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Tille/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pils/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ .$13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,600 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 1]
Cement Surface 217 16,000 16,000
Cement Intermediate N 218 16,000 16,000
Cemeni Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unil 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Renlals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal <239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 41 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850’ 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900° - 7", 4200 - 5.5" 503 260,000 260,000
Tubing 6200'27/8" 504 38.000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods . 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Tille:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.

AR




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "24" Federal #8H PROSPECT NAME: Puckett
Surf. Loc: 170' FNL, 440' FEL, Sec 25, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 330' FEL, Sec 24, 17S-31E OBJECTIVE: 10500' MD (6100° TVD) Upper Blinebry
WO/Pilot, 160 Acre .
INTANGIBLE COSTS BCP ACP TJOTAL
Title/Curative/Permit 201 | 10,000 10,000 :
Insurance 202 22,000 302 22,000
Damages/Right of Way - 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 ‘
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 .
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Caontract 12:3 @ $13000/day 209 156,000 309 33,000 195,000 ;
Directional Drilling Services, With RS 210 350,000 310 350,000 ,
Fuel & Power 211 56,000 311 17,000 85,000 !
Water 212 25,000 312 75,000 100,000 I
Bits 213 30,000 313 1,000 31,000 !
Mud & Chemicals 214 15,000 314 15,000 i, |
Orill Stem Test 215 315 0 i
Coring & Analysis 216 0 :
Cement Surface 217 0
Cemenl Intermediale 218 0 ’
Cement 2nd Intermediate 7° 218 318 0 £y
Cement Squeeze & Other (NO KickoH Plug) 220 320 0 |
Float Equipment & Centralizers 221 321 5 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Conlract Labor 225 10,000 325 30,000 40,000 i
Company Supervision 226 2,000 326 2,000 4,000
Contracl Supervision 227 . 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500 i
Mud Logging Unit 229 12,000 329 12,000 . E
Logging 230 330 0 .
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Woaler Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 344 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Conlingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 N 1,200
Intermediate Casing 402 "503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0.
Prime Mover 507 0
Rads 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS - 1,155,000 1,779,000 2,934,000

COG Operating LLC
By: J. Coffman/ C. Bird Date Prepared; 517111
We approve:

% Working Interest

Company:
" By

Printed Name:
Title. This AFE is only an estimate. By signing you agree ta pay your share
Date: of the actuat costs incurred.




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "24" Federal #8H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 170 FNL, 440' FEL, Sec 25, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 330' FEL, Sec 24, 17S-31E

OBJECTIVE: 9900’ MD (5500' TVD) Paddock

WOQ/Pilot, 160 Acre

INTANGIBLE COSTS

Title/Curative/Permit

Insurance

Damages/Right of Way

Survey/Stake Location

Location/Pits/Road Expense

Drilling / Completion Overhead

Turnkey Contract

Footage Contract

Daywork Contract 12:3 @ $13000/day

Directional Drilling Services, With RS

Fusgl & Power

Water

Bits

Mid & Chemicals

Orill Stem Test

Coring & Analysis

Cement Surface

Cement Intermediate

Cement 2nd:Intermediate 7"

Cement Squeeze & Other (NO Kickaff Plug)

Float Equipment & Centralizers

Casing Crews & Equipment

. Fishing'Tools & Service

Geologic/Engineering

Contract Labor

Company Supervision

.- Contract Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

Stimulation/Treating

Completion Unit

Swabbing Unit

Rentals-Surface

Rentals-Subsurface

Trucking/Farklift/Rig Mobilization

Welding Services

Water Disposal

Plug to Abandon

Seismic Analysis

Closed Loop & Environmental

Miscellaneous

Contingency

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing

Intermediate Casing

Produclion Casing/Liner 4200' - 4.5"

Tubing

Wellhead Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heater Treater/Separator

Electrical System

Packers/Anchors/Hangers

Couplings/Fitlings/Valves

Gas Compressors/Meters

Dehydrator

Injection Plant/CO2 Equipment

Miscellaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operating LLC

By: J. Coffman / C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Tille:

Date:

201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
218
220
221
222
223
224
225
226
227
228
229
230
231

235
236
237
238
239
240
241
244
242
243

401
402

405

414
415

419
420

BCP ACP TOTAL
10,000 10,000
22,000 302 22,000

303 0

304 0

10,000 305 10,000 20,000
5,000 306 1,000 6,000
307 0

308 0
156,000 309 39,000 195,000
350,000 310 350,000
68,000 311 17,000 85,000
25,000 312 75,000 100,000
30,000 313 1,000 31,000
15,000 314 15,000
315 0

0

0

0

319 0

320 0

321 0

322 13,000 13,000
100,000 323 100,000
10,000 324 1,000 17,000
10,000 325 30,000 40,000
2,000 326 2,000 4,000
17,000 327 4,200 21,200
4,000 328 1,500 5,500
12,000 329 12,000
330 0

15,000 331 12,500 27,500
332 950,000 950,000

12,000 333 45,000 57,000
334 o]

15,000 335 45,000 60,000
60,000 336 10,000 70,000
40,000 337 20,000 60,000
3,000 338 1,500 4,500
338 25,000 25,000

340 0

kZh) 0

50,000 344 . 50,000
5,000 342 1,000 6,000
105,000 343 131,300 236,300
1,151,000 1,436,000 2,587,000
1,200

503 0

503 51,000 51,000

504 0

505 0

506 0

507 0

508 0

509 0

510 0

511 [¢]

512 0

513 0

514 230,000 230,000

2,000 515 25,000 27,000
516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000
1,000 520 32,000 33,000
4,000 343,000 347,000
1,155,000 1,779,000 .. 2,934,000

Date Prepared: 5M17/11

This AFE is only an estimate. By signing you agree lo pay your share

of the actual costs incurred.
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August 11,2011 U.S. Certified Mail
Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
“Puckett “24” Federal #8H
SL: 170’ FNL & 440° FEL of Section 25, T17S, R31E
BHL: 330' FNL & 330 FEL, of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

e The well will be drilled at an approved surface location within location unit letter
A in Section 25.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

COG Opérating LLC

G

4 A. Dirks, CPL

tuart
Senior Landman

Corporate Address: Fasken Center, Tower il 550 West Texas Avenue, Suite 100 Midland, Texas 78701 smone 437 883.7443 mx432.683.7441




Burnett Ollttomp.an'y
Burnett Plaza, Unit 9
801 Cherry Street, Suite 1500
Fort Worth, Texas 73102

Puckett 24 Federal #8H

S Form 38
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August 11,2011 U.S. Certified Mail
Return Receipt Requested

Javelina Partners
616 Texas Street
Fort Wolln‘th, TX 76102

RE: Amendment to New Well Proposal
Puckett “24” Federal #8H
SL: 170 FNL & 440° FEL of Section 25, T17S, R31E
BHL: 330'FNL & 330 FEL, of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

e The well will be drilled at an approved surface location within location unit letter
A in Section 25. ;

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. ‘

Yours truly,

COG Operating LLC

Senior Landman

Corporate Address: Fasken Center, Tower i 550 West Texas Avenue, Suite 100 Midland, Texas 79701 :3HD§§@32,683.7443 mx 432.683.7441



Javalina Partners
616 Texas Street
Fort Worth, TX 76102
Puckett 24 Federal #8H

;91 7199 9991 7030
February 2004 -
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August 11, 2011 U.S. Certified Mail
Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “24” Federal #8H
SL: 170’ FNL & 440’ FEL of Section 25, T17S, R31E
BHL: 330' FNL & 330 FEL, of Section 24, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

e The well will be drilled at an approved surface location within location unit letter
A in Section 25.

If you have any questions, please do not he31tate to contact the undersigned at 432-685-
4354,

Yours truly,

CQO Operatmg LLC

tuart A. Dirks, CPL
Senior Landman

Corporate Address: Fasken Center, Tower || 550 West Texas Avenve, Suite 100 r\/1itiiaqad, Texas 797{}3 paont 432.683.7443  #ax 437.883.7441



Zorro Partners

616 Texas Street

Fort Worth, TX 76102
Puckett 24 Federal #8H




A,

Burnett Plaza, Unit 9
801 Cherry Street, Suite 1500
Fort'Worth, Téxas 73102




Javalina Partners
616 Texas Street

Fort Worth, TX 76102
Pucke_tt;Zd Federal #8H
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. Zorro Partners

616 Texas Street

" Fort Worth, TX 76102

Puckett:24:Federal #8H'




