[—CASE NO:
SO 14706-14718
. _EXHIBIT3

May 25,2011 - . " U.S. Certified Mail
. ~ . Return Receipt Requested

Burnett Oil Company =~ ' . IR CF
Burnett Plaza, Unit 9. ' . S s

801 Cherry Street, Su:te 1500.

Fort Worth, Texas 76102 ~ -

RE: - New Well Proposal - . -
" Puckett 13" Federal #1H S ‘ e
© SHL: 330’ FSL&SSO' FWL. (Unlt M) of Sectlon 13 T17S R31E el
BHL: 330' FNL & 330’ FWL, (Umt A) of Sectton 13 TS, R31E it

’ Dear Strs

- COG Operatmg, LL:C: :
well af the: captloned Iocatlon “or a: legal tocatton within Locatlon Unit M to depths of
approximately 5,500" TVD (Paddock lateral) 6,100" TVD (Upper Bhnebry lateral), and 6,600" -
TVD (Lower Blmebry lateral) TVD, each to approximately 11,021"-MD, to test the Yeso
Formation (“Operatlon ): The total cost of the Operation is estimated to be $11,340,000.00 and
a detailed description of such cost is set out in the enclosed Authority for Expenditure (*AFE™):

Also enclosed is COG'’s proposed form of Operaﬁng Agreement (“OA"). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages. ,

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

~If you desire to receive well- mformatuon regarding the subject operatlons please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.
Yours truly,
COG Operating, LLC -

David %{ vouls

David R. Evans = »
New Mexico Shelf Land Lead _

Enclosure (s)
DRE/rc.

Corporaie Address: Fasken Center, Tower Il S50 West Texas Avenue, Suite 100 Midiand, Texas 79701 mioks 432.683.7443 ek 432.683.7441

, ,BEFORE THE OlL CONSERVATION DiVISION
Santa Fe, New Mexico
(Consolidated) Case No.'s 14706-14718
Exhibit Ng. 3

S Submitted by:
e - 1 COG OPERATING, LLC

L A Y = T P S
g




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: -Puckett "13" Federal #1H PROSPECT-NAME: Tamano (Mack)720017.
SHL: 330' FSL & 330" FWL, Sec. 13-17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330" FNL & 330' FWL, Sec. 13-17S-31E OBJECTIVE: YESO (11, 021 MD) (6100’ TVD) Upper Blinebry
WO/Pilot, 160 Acre . : -
INTANGIBLE COSTS _ “  BCP ACP TOTAL
Title/Curative/Permit " *, 201 10,000 , 10,000
Insurance L B 202 22,000 302 : 22,000
Damages/Right of Way C . i 203 ) 15,000 303 . 15,000
Survey/Stake Location. - . 204, . 3,000 304 3,000
L.ocation/Pits/Road Expense 205 40,000 305 65,000 ) 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 Q
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11.250 123,750
Water ) 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mug & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate . - . 218 16,000 16,000
Cement Production 7°x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 - 320 0
Float Equipment & Centralizers C221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service | 223 | 323 : 0
Geologic/Engineering 224 . 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services R 231 ’ 3.500 331 ) 125,000 128,500
Stimulation/Treating = . . : j 332 760,000 760,000
Completion Unit e Lo . . 333 40,000 40,000
Swabbing Unit . . 334 i 0
Rentals-Surface 235 20,000 335 100,000 ' 120,000
Rentals-Subsurface 236 30,006 336 10,000 40,000
Trucking/Forklift/Rig Mobilization ) 237 ; - 40,000 337 100,000 : 140,000
Welding Services 238 3,000 338 1,500 4.500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 . 0
Seismic Analysis 241 ] 341 0
Closed Loop & Environmental ) 244 ] 120,000 ‘344 120,000
Miscellaneous 242 , 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES . 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS ,
Surface Casing 550' 13 3/8" ) 401 20,000 1,200
Intermediate Casing 1850" 9 5/8™ 402 - 48,000 503 ’ 48,000
Production Casing/Liner 6300" - 7*, 4200' - 5.5" ) 503 260,000 260,000
Tubing 6200'2 7/8" . 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods ’ 508 39,000 ) 39,000
Pumps - 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Trealer/Separator 512 25,000 25,000
Electrical System . 513 Y
Packers/Anchors/Hangers 414 . 514 0
Couplings/Fittings/Valves 415 . 2,000 515 25,000 27,000
Gas Compressors/Maters . 516 4,000 4,000
“Dehydrator R o 517 . 0
Injection Plant/CO2 Equipment o 518 . : B . 0
Miscellaneous’ . . - < F : M9 . ... 1,000 519 01,0000 : 2,000
Contingency - 420 - . 11,000 520 - .55,500. N 66,500
TOTAL TANGIBLES . ST 112,000 602,000 714,000
TOTAL WELL COSTS B 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman’ C. Bird ] Date Prepared:  5/16/11
We approve:

¢ _ ihgergéj +

,Company:‘
By: - .

Printad Name: .
Title: This AFE is only an estimate. By signing you agree to pay your share

Date: of the actual costs incurred.




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett "13" Federal #1H PROSPECT NAME: Tamano (Mack) 720017
SHL: 330' FSL & 330' FWL, Sec, 13-17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330" FNL & 330" FWL, Sec. 13-178-31E OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACPp : TOTAL
Title/Curative/Permit 201 10,000 | . 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 . 15,000
Survey/Stake Localion 204 3,000 304 ) 3.000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 . [1]
Footage Contract ) . ) 208 308 : 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 L 400,000
Fuel & Power IR ) : 211 . . 12,500 311 - . .11,250 . : 123,750
Water T 212 30,000 312 . 75,0000 105,000
Bits e 213 "~ 45,000 313 ~ 1,000 46,000
Mud & Chemicals LT 214 25,000 314 ) 25,000
Drill Stem Test 215 315 - 0
Coring & Analysis 216 . 0
Cement Surface . 217 16,000 16,000
Cement Intermediate ] 218 16,000 . 16,000
Cement Production 7°x5.5" 218 319 70,000 | 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment > . 222 o 7.000 322 13,000 20,000
Fishing Tools & Service . . - 223 . 323 L ] 0
Gealogic/Engineering o . 224 - 7 10,000 324 © 1,000 11,000
Contract Labor ) 225 - 10,000 325 *30,000 40,000
Company Supervision : 226 ] 2,000 326 2,000 4,000
Coniract Supervision , 27 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 . 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface L . 235 20,000 335 100,000 120,000
Rentals-Subsurface ‘ 236 30,000 336 10,000 40,000
Trucking/ForklifURig Mobilization, ) 237 40,000 337 100,000 140,000
Waelding Services 238 . 3,000 338 1,500 4,500
Water Disposal L . 238 . 339 25,000 25,000
Plug to Abandon . . 240 ) . 340 - 0
Seismic Analysis - 241 341 0
Closed Loop & Environmental ) 244 120,000 344 120,000
Miscellaneous o 242 . 5,000 342 1,000 . 6.000
Conlingency 243 ©oo, 131,500 343 149,750 281,250
TOTAL INTANGIBLES = . 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS e , ,
Surface Casing 550" 13 3/8" EEE . 401 . . . . 20,000 : ’ 1,200
Intermediate Casing 1850' 9 5/8".> ., I 402. . . .¢0- 48,000 503 . < . 48,000
Production Casing/Liner 6900"=:7", 4200~ 5.5 JL o - 503 260,000 - : 260,000
Tubing 6200'2 7/8" LA CoL 504 38,000 ) 38,000
Wellhead Equipment . - oL 405 © 30,000 505 18,000 48,000
Pumping Unit . R , 506 97,000 97,000
Prime Mover E o 507 0
Rods L 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20.000
Flowlines ) 511 15,000 15,000
Heater Treater/Separator - - ) 512 25,000 25,000
Electrical System - 513 ; 0
Packers/Anchors/Hangers . 414 514 0
Couplings/Filtings/Valves 415 5 2,000 515 25,000 27.000
Gas Compressors/Meters . 516 4,000 4,000
Dehydrator ) 517 0
injection Plant/CO2 Equipment 518 ¢
Miscellaneous 419 1,000 §19 1,000 2,000
Contingency 420 11,000 520 55,500 66.500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman/C.Bird : Date Prepared:  5/16/11
We approve:

% Working Interest

Company:
8y

Printed Name:
Tille:
Date: I oy

This AFE is oniy an estimate. By signing you agree to pay your share
of the actual costs incurred.




COG OPERATING LLC _
" AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "13"” Federal #1H  :»PROSPECT NAME: Tamano (Mack) 720017
SHL: 330’ FSL. & 330 FWL, Sec. 13-178-31E__~ COUNTY & STATE: " Eddy Co, NM
BHL::330' FNL & 330" FWL Sec..13-1 78-31E OBJECTIVE YESO (11 021 MD) {(6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS L Bcp . ACP . . TOTAL
Title/Curative/Permit . i 201 10,000 10,000
Insurance . . ] ) 202 22,000 302 22,000
Damages/Right of Way . 203 15,000 303 15,000
Survey/Stake Location 204 3.000 304 3,000
Location/Pits/Road Expense 205 - 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day . 209 260,000 309 26,000 . 28B,000
Directional Drilling Servicas, With RS 210 400,000 310 400,000
Fuel & Power ) 211 112,500 311 11,250 123,750
Water R 212 30,000 312 75,000 105,000
Bils 213 45,000 313 1,000 46,000
Mud & Chemicals ) 214 25,000 314 R 25,000
Drill Stem Test : 315 - 0
Coring & Analysis S - L 0
Cement Surface 15000 . . B S - 16,000 2
Cement Intermediate - 16,000 . S ., 16,000 , :
Cement Production 7°x5.5" :

319 70,000 ' . 70,000

Cement Squeeze & Other (NO Kickot Plug) . o a0
Float Equipment & Centralizers . 3.500;, 321 L Signa! ©. - 18,500
Casing Crews & Equipment 7.000 3220, . .- ~ .. 20000
Fishing_T_o_oIs"& Service ST 323 vy s 0
Geologic/Engineering 10,000 324 - " ] 11,000
Contract Labor, 225 10,000 325 . " 30,000 | 40,000
Company Supervision - S 226 2,000 326 . 2,000 . 4,000
Contract Supervision . . ) 227 . 28,000 327 . .. 4,000 32,000
Testing Casing/Tubing : 228 4,000 328 1,500 5,500
Mud Logging Unit. s : 229 © 18,000 3290 0 Lt ¥ 16,000
Logging . 230 0 330 ‘5,000 . 5,000
Perforating/Wireline Services L } 2 3,500 331 . 125,000 . . 128,500
Stimulation/Treating .. G e . 332 © . 760,000 ) R 760,000
Completion Unit = - ) ) Toore ) 333 - 40,000 ) © .. -.40,000
Swabbing Unit S 334 - DR 0
Rentals-Surface ) . R 235 20,000 335 100,000 120,000
Rentals-Subsurface ) : 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services ~ 208 3,000 338 1,500 4,500 g
Water Disposal . 239 339 25,000 25,000 :
Plug to Abandon 240 340 0
Seismic Analysis 241 341 ' 0
Closed Loop & Environmental . 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Conlingency - 243 131,500 343 149,750 281,250 :
TOTAL INTANGIBLES 1,433,000 1,633.000 3,066,000 :
;
TANGIBLE COSTS ‘ :
Surface Casing 550" 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8° 402 48,000 503 48,000
Production Casing/Liner 6900 - 7, 4200' - 5.5" 503 260,000 260,000
Tubing 6200' 2 7/8" 504 38,000 38,000
Wellhead Equipment 406 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover. 507 0
Rods 508 39,000 39,000
Pumps ) . 500° 4,500 4,500
Tanks e ©.. 510 20,000 20,000
Flowlines ) . 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System ) . 513 . 1]
Packers/Anchors/Hangers 414 514 . 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 - 4,000
Dehydrator . K C 817 0
Injection Plant/CO2 Equlpment : L . . 518 . 0
Miscellaneous - ] 419 - ) 1,000 519 1,000 : 2,000
Conlingency - o 420 11,000 520 55500 - 66,500
TOTAL TANGIBLES . ’ C 112,000 et 602,000 ) i s . 714,000
: TOTAL WELL COSTS - 1,545;000- © 2,235,000 S .. .3,780,000
COG Operating LLC ‘ o ‘
8y. J. Coffman / C. Bird ' " Date Prepared:  5/16/11
‘We approve

% Workmg Interest

Company.,f o
By

Printad Name: . ) ) : \ N ‘ .
Title: - . . This AFE is only an estimate, By signing you agree lo pay your share

Date: ’ ' - of the actual costs incurred.
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Transmission Report

Jate/Time 05-25-2011 03:41:19p.m. Transmit Header Text
ocal D 1 4326863000 - Local Name 1 Land

" This document : Failed
(reduced sample and details below)
Document size : 8.5"x14"

FAX COVER SHEET
PAGE _1__ OF _5_PAGES
DATE; May 28, 2011
~TO: Burnett Ol Company-Attn: Land Manager

FAX: . (817) 332-7832

NOTICE: Thi fucsimAc wmesage conixiny PRIVILEGED and CONFIDENTIAL iafenination sad b
Isteuded wuly for (re wse uf by specific or €0 which It by 16 you are pal an
fntended reclplont of thls faceimile, your are heredy nofified that any whantberized Dz, disvernination: or . g
copying of Lhis Taesimle or 1be [nformation coutataed berein or attached herets is siricily probibited. I you <
receive Ihly Ineslmile bo error. please nodfy lie seadet KAk bidue bry tebeplinon nodior reply fecaimile and
L e fuesimile recehved ln srrur. Thaok yau.

FROM: Robyn Cummins E
Concho Resources Inc. COQ Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midlacd, Texas 797014210

PHONE:  (432) B18-2324  FAX: (432) 686 3000

TUCRe ", New Well Proposal Packett 413" Federaf 18’

‘otal Pages Scanned : 5 Total Pages Confirmed : 0 ) .
No. Job Remote Station Start Time Duration Pages Line Mode |fob Type Results
001 180 |818173327832 02:59:06 p.m. 05-25-2011 |00:00:00 0/5 1 1-- HS FA
\bbreviations:

{S: Host send PL: Poiled local MP: Mallbox print CP: Completed TS: Terminated by system
{R: Host receive PR: Polled remote RP: Report FA: Fail ~ G3:Group3

NS: Walting send MS: Mailbox save fF: Fax Forward TU: Terminated by user EC: Error Correct




FAX COVER SHEET

PAGE _1__OF 5 PAGES

DATE:  May 25, 2011
TO: Burnett oil Company-Attn° Land Manager

FAX: (817) 332-7832

NOTICE: This facs:mlle message contains PRIVILEGED and CONFIDENTIAL mformatnon and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copymg of this facsimile or the information contained-herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you.

FROM: ‘ Robyn Cummins
Concho Resources Inc. - COG Oxl & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE: (432) 818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “13” Federal 1-H
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Lisa Wilson

From: Lisa Wilson
Sent: Wednesday, May 25, 2011 4:26 PM
To: ‘dsrhodes@burnettoil.com’
Cc: David Evans
Subject: Puckett Well Proposals
Attachments: Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf:
Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1H.pdf; Burnett_Puckett 13 Fed 7H.pdf
Tracking: Recipient Delivery Read
‘dsrhodes@burnettoil.com'
David Evans Delivered; 5/25/2011 4:26 PM Read: 5/25/2011 4:27 PM
Mr. Rhodes,

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified
Mail.

Thank you,

Lisa Wilson (Oetting)

Land Assistant

COG OPERATING LLC

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
p.432.685.4366

f.432.686.3000

S CONCHO



Lisa Wilson

From: David Rhodes [dsrhodes@burnettoil.com)
To: . Lisa Wilson

Sent: Wednesday, May 25, 2011 4:29 PM
Subject: Read: Puckett Well Proposals

Your message was read on Wednesday, Méy 25, 2011 4:28:31 PM (GMT-OGiOO) Central Time (US & Canada).




Lisa Wilson

From:

Sent:

To:

Cc:

Subject:
Attachments:

Tracking:

Mr. Rhodes,

Mail.

Thank you,

Lisa Wilson

Wednesday, May 25, 2011 4:26 PM

‘dsrhodes@burnettoit.com’

David Evans

Puckett Well Proposals

Burnett_Puckett 24 Fed 2H.pdf; Burnett_ Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf;
Burnett_Puckett 12 Fed 9H.pdf; Burnett Puckett 13 Fed 1H.pdf; Burnett_ Puckett 13 Fed 7H.pdf

Recipient Delivery Read

‘dsrhodes@bumettoil.com’

David Evans ] Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 4:27 PM

Attached are scanned copnes of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified

Lisa Wilson (Oettmg)

Land Assistant
COG OPERATING LLC

550 W. Texas Avenue, Suite 100

Midland, Texas 79701
p.432.685.4366
£.432.686.3000

£ CONCHO



Lisa Wilson

From: David Rhodes [dsrhodes@burnetioil.com)
To: Lisa Wilson

Sent: Wednesday, May 25, 2011 4:29 PM
Subject: Read: Puckett Well Proposals

" Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada).



Corporate Address;- Fasken Center, Tower !l

May 25, 2011 B U.S. Certified Mail
o ~ Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “13” Federal #1H : ,
SHL: 330’ FSL & 330" FWL (Unit M) of Section 13, T17S, R31E
BHL: 330" FNL & 330’ FWL, (Unit A) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating, LLC (“COG") proposes to drill the Puckett “13” Federal #1H as a triple lateral
well at the captioned location, or a legal location within Location Unit M, to depth's of
approximately 5,500' TVD (Paddock lateral), 6,100 TVD (Upper Blinebry lateral), and 6,600’
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021 MD, to test the Yeso
Formation (“Operation”). The total cost of the Operation is estimated to be $11,340,000.00 and
a detailed description of such cost is set out in the enclosed Authonty for Expendature (“AFE")

Also enclosed is COG’s proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA wnll follow under separate cover, accompamed by
‘a fully executed set of signature pages ~ - y :

If you elect to parlscspate in the subjecl well please Slgn and return a copy of the AFE to the
below letterhead address BRSPS , .

if you desire to receive well information regafdlhg the subject operations please return a Well

Information Requirements list:to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questions to the undersigned at 432-818-2298.

Yours truly,
COG Operating, LLC

_David ﬁ@uﬁ

David R. Evans
New Mexico Shelf, Land Lead

Enclosure (s)
DRE/rc

550 West Texas Avenue, Suite 100 Midland, Texas 79701  ruone 432.683.7443  rx 432.683.7441




WELL NAME: Puckett "13" Federal #1H

' COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

ORILLING

PROSPECT NAME: Tamano (Mack) 720017

SHL: 330" FSL & 330' FWL, Sec. 13-17S-31E .

COUNTY & STATE: Eddy Co, NM

BHL: 330° FNL & 330' FWL, Sec. 13-17S-31E

OBJECTIVE: YESO (11, 021’ MD) (6600' TVD) Lower Blinebry

WO/Pitot, 160 Acre

INTANGIBLE COSTS

Date Prepared:  5/16/11

By: J. Coffman/C.Bird =~

We approve:
% Working Interest

P e

Company: '

By:

Printed Name:

. Title:

Date:

“This AFE is only an estimate,
* of the actual costs lncurred~

- , O B _LF_’_ Ce ACP - TOTAL
Insurance e 202 32.000 302 = 22,000
Damages/Right of Way .. . 203 - 15,000 -303 15,000
Survey/Stake Location * 204 . 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 - 5,000 306 1,000 * 6,000
Turnkey Conlract 207 T 307 0
Footage Contract 208 - 308 0
Daywork Contract 20:2 @ $1 3000/day 299 260,000 309 . .26,000 286,000
Directional Drilling’ Servuces WithRS 2100 - - 400,000 310 - .. . 400,000
Fuel & Power i e : L 211 112,500 '311“( R - 11,250 123,750
Water . 212 30.000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 ’ 25,000
Orill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7'x5.5" 218 ; 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30.000 40,000
Company Supervision 226 2.000 326 2,000 4,000
Contract Supervision 227 . 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000

Logging 230 0 330 5,000 5,000
Perforating/Wireline Services - 231 3500 331 125,000 128,500
Stimulation/Treating ' 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobmzalxon 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Saismic Analysis 241 341 [1]
Closed Loop & Envwonmenlal . 244 120,000 344 120,000
Miscellansous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS

Surface Casing 550" 13 3/8" 401 20,000 1,200
Intermediate Casing 1850’ 9 5/8" 402 ) 48,000 503 ) 48,000
Production Casing/Liner 6300° - 7*, 4200° - 503 260,000 260,000
Tubing 6200'27/8" R ) ‘ - 504 ©-38,000 . 38,000
Waellhead Equipment 405 . 30,000, 505" - . . 18,000 . 48,000
 Pumping Unit o i 506 - - -.97,000 97,000
Prime Mover R ‘ 507 0
Rods 3 SR 508 39,000 39,000
Pumps N 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 5§11 15,000 16,000
Heater Treater/Separator 512 25,000 25,000
Electrical System : . 513 0
Packers/Anchors/Hangers 414 . 514 0
Couplings/Fitlings/Valves - 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equment ) ) . 518 0
Miscellaneous 419 1.000 519 1,000 2,000
Contingency 420 14,000 520 55,500 66,500
TOTAL TANGIBLES- 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000

COG Operating LLC-

igning you agree io pay your share



. COG OPERATING LLC
SIS S ' AUTHORITY FOR EXPENDITURE

Date: of the actual costs incurred.

DR(LLING
WELL NAME: Puckett "13” Federal #1H PROSPECT NAME: Tamano (Mack) 720017 .
SHL: 330" FSL & 330' FWL, Sec. 13-17S-31E COUNTY & STATE: -Eddy Co, NM
BHL: 330" FNL & 330' FWL, Sec. 13-17S-31E . OBJECTIVE: YESO (11, 021° MD) {6600' TVD) Lower Bllnebry
WQ/Pilot, 160 Acre
INTANGIBLE COSTS BCP " ACP TJOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance L 202 22,000 302 22,000
Damages/Right of Way ) 203 15,000 303 15,000
Survey/Stake Location . 204 ' 3,000 2304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drifling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract : 207 307 0
Footage Contract 208 308 . 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS . 210 400,000 310 : 400,000
Fuel & Power . 211 112,500 311t 11,250 123,750
Water | 212 30,000 312 . 75,000 105,000
Bits - 213 45,000 313 | “ 1,000 | 46,000
Mud & Chemicals : ] 214 25,000 314 25,000
- Drill Stem Test L ) 215 ) 315 0
Coring & Analysis L N 216 0
Cement Surface : 217 16,000 16,000
Cement Intermediate . - 218 . 16,000 : 16,000
Cement Production 7°%x5.5" L 218 - 319 70,000, 70,000 -
Cement Squeeze & Other (NO Kickoff Plug) . 220 : . 320 | 0
Float Equipment & Cenlraluzers T 3500 3219 15.000 c, - 18,500
Casing Crews & Equipment .. U L e 222 7,000 322 .- 13,000. . 20,000
Fishing Tools & Service - .. .~ ° 223 T . 323 o ' 0
Geologic/Engineering I 224 - 10,000 324 © 1,000 - 11,000
Contract Labor R oo 228 © 10,000 325 ° > 30,000 40,000
Company Supervigion .- S I 226 ~..2000 326 - 2,000 4,000
Contract Supelislon NS 22'7‘,1- L . 28,000 327 774,000 . 32,000
Testing Casing/Tubing | 228 © . 4,000 328 . 1500 5,500
Mud Loggihg Unit . 229 - 16,000 329.- . n : 16,000
Logging - .~ 7 .° 230 - .. . 0 330 - 5,000 - 5,000
Perforating/Wireline. Servuces\. 3 . ©+3,500 331 . .. 125000 128,500
Stimulation/Treating . . e : ] S 332 . - . 760,000 760,000
- Completion Unit  ° ,' L o o 333 . .40,000 40,000
Swabbing Unit ’ s . N 334 0
Rentals-Surface . . - 235 20,000 335 - 100,000 120,000
Rentals-Subsurface 236 -30,000, 336 10,000 40,000
Trucking/Forklif/Rig Moblllzallon ) 237 . 40,000 337 100,000 140,000
Welding Services L ] . 3,000 338 . 1,500 4,500
Water Disposal R ] - 239 7339 ) 25,000 25,000
Plug to Abandon , ] 240 ] ‘340 - ‘ 0
Seismic Analysis . . 241 ; 341 0
Closed Loop & Environmentat . : o 244 - .. 120,000 344 Lo . 120,000
Miscellaneous . R L 262 5,000 342 . 1,000 6.000
Cantingency C ' . 243 131,500 343 - 149,750 281,250
TOTAL INTANGIBLES - - 1,433,000 1,633.000 3.066,000
TANGIBLE COSTS ,
Surface Casing 550° 13 3/8" . 401 20,000 1,200
Intermediate Casing 1850' 9 6/8" 402 48,000 503 48,000
Production Casing/Liner 6900’ - 7°, 4200' - 5.5" 503 260,000 260,000
Tubing 6200°2 7/8" 504 38,000 38,000
Waellhead EqQuipment 405 30,000 505 - 18,000 48,000
Pumping Unit B : : 506 97,000 97,000
Prime Mover : <ot 507 0
Rods =~ . . 0 L . ] . . 508 - 39,000 39,000
Pumps L . . 0 509 . ) 4,500 - 4,500
Tanks . . o 510 20,000 20,000
Flowlines i L ) 511 .. 15,000° 15,000
Heater Trealer/Separator ] R A - 512 25,000 25,000
Electrical System L ) . 513 i ‘ o
Packers/Anchors/Hangers . _ o418 514 , - 0
Couplings/Fittings/Valves _ 415 . .2,000.515 26,000 27,000
Gas Compressors/Meters - E . ‘ : 616 .. . 4000 4,000
‘Dehydrator D T . . 517 ) X [4]
Injection Plant/CQ2 Equupmenl L < © 518 . . Q
Mlscellaneous . - T 419 ..-1,000 519 <. 1,000 2,000
TOTAL TANGIBLES . < . 112,000 . 602,000 . 714,000
- TOTALWELL COSTS. 7 - . . - . 1,545,000 - 2,235,000 s ) . 3,780,000
COG Operating LLC
By: J. Coffman / C. Bird _ ' Date Prepared: __5/16/11
We approve:
_ % Working Interest
Company:
By:
Printed Name:
Title: ] This AFE is only an estimate. By signing you agree to pay your share



~COG OPERATING LLC
. -AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "13" Federal #1H
SHL: 330" FSL & 330' FWL, Sec. 13-17S-31E
BHL: 330' FNL & 330° FWL, Sec. 13-175.31E

PROSPECT NAME: Tamano (Mack) 720017
COUNTY & STATE: Eddy Co, NM
OBJECTIVE: YESO (11, 021' MD) (6600' TVD) Lower Biinebry

WO/Pilot, 160 Acre

We approve:
% Working Interest

Company.

By.

Printed Name:

Title:

Date:

. This AFE is on y

INTANGIBLE COSTS . S ﬁ ACP JOTAL
Tille/Curative/Permit- -~ 201 ' 10 000 - T ‘———_—1 0,000
Insurance © 202 . 722,000 302 22,000
Damages/Right of Way 2087 , . 15,000, 303 15,000
Survey/Stake Location  ~ ;. . 5. "3,000 '304 e 3,000
Location/Pits/Road Expense- - ) S :40,000.-305 - ¢ - 65,000 - 105,000
Drilling / Completion Ovemead T > 15,0000 °306° 1,000 6,000
Turnkey Contract . - o207 o 30T s 0
Footage Conlract 208 . 308 - 0
Daywork Contract 20:2 @ $13000/day . ..200 . .2260,000 309 26.000 286,000
Directional Drilling Services, With RS 210 . 400,000 310 400,000
Fuel & Power ‘2~11 o 112,500 311 11,250 . 123,750
Water 2?"2 ’ "~ 30,000 312 75,000 * 105,000
Bits 213 . - 45,000 313 . 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 - 318 0
Coring & Analysis 216 : : 0
Cement Surface 27 - 16,000 16,000
Cement Intermediate 218 R 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3.500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13.000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 . 30,000 40,000
Company Supervision 226 . 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 . . -0 330 - §,000 5,000
Perforating/Wireline Services 23 . 3,500 33 125,000 128,500
Stimulation/Treating ) 332 ~..760,000 760.000
Completion Unit 333 .. *. 40,000 40,000
Swabbing Unit . B e 0334 [1]
Rentals-Surface |23 -, :i 20,000 335 - . 100,000 120,000
Rentals-Subsurface L . ‘23({ CL. . .- 30,00 336 - - 10,000 40,000
Trucking/Forklift/Rig Mobillzatlon A ey, g © 337 .- .. 100,000 140,000
Welding Services - - - y : i 338 o 1,500, 4,500
Water Disposal 339 . ra.25,0000 25,000
Piug to Abandon. . - ,349' < s 0
Seismic Analysis . L. 341 -0
Closed Loop &Environmental T ,',120 000 344 L 5 I 120,000
Miscellangous -~ . L PR 5,000,342 »- 4,000 . 6.000
Caontingency Lot N 131, ;500" 343 - 149,750 281,250
- TOTAL INTANGIBLES 433,000 - . 1,633,000 3,066,000
TANGIBLE COS‘I‘S: ;. [
Surface Casing 55013 3/8" vy v fe. ~20,000 - - 1,200
Intermediate Casing 1850'96/8" .~ = L . ~48,000¢ 603 - : i 48,000
Production Casing/Liner 6900 - 7" 4200'-5.5" - ... 503 260,000 260,000
Tubing 6200'2.7/8™ . oot . . -504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97.000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20.000
Flowlines 511 15,000 156,000
Heater Treater/Separator 512 25,000 25,000
Electrica! System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
_ Gas Compressors/Meters 516. 4,000 4,000
* Dehydrator 517 0
Injection PlanyCO2 Equlpment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
COnﬁngency 420 i 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared:  5/16/11

1 hmate By sfgnlng you agree to pay your share
of the aclual costs mcuned N
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_ FAX COVER SHEET

PAGE 1 _OF 5 PAGES

DATE: May 25, 2011

TO: Javelina Partners-Mr. E. Randall Hﬁdson II1

FAX: (817) 334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you.

FROM: = Robyn Cummins
~ Concho Resources Inc. - COG Oil & Gas LP/ COG Operatmg LLC
550 West Texas Avenue Suite 100 Mldland Texas, 79701-4210

(432) 686 3000

PHONE: ‘ (432)818 2324 :

Re: - New Well Proposal Puckett “13” Federal 1-H




May 25,2011 ‘ | U.S. Certified Mail
. Return Receipt Requested

- Zorro Partners . S fi
.616 Texas Street
Fort Worth TX 761 02

RE:  New Well Proposal ;
Puckett “13” Federal #1H o
SHL.: 330" FSL & 330’ FWL (Unit M) of Section 13, T17S, R31E
BHL: 330" FNL & 330" FWL, (Unit A) of Section 13, T17S, R31E
Eddy County, New Mexico X S

Dear Sirs:

COG Operating, LLC (“COG”) proposes to drlll the Puckett “13” Federal #1H as a triple lateral
well at the captioned location, or a legal: location within Location Unit M, to depth’s of
approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper Blinebry lateral), and 6,600'
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' MD, to test the Yeso
Formation (“Operation”). The total cost of the Operation is estimated to be $11,340,000.00 and
a detailed description of such cost is set out injthe enclosed Authority for Expenditure ("AFE").

Also enclosed is COG's proposed form of Opé kéting Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA'will follow under separate cover, accompanied by
a fully executed set of signature pages. -

If you elect to participate in the subject well,: please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information rega dlng the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057and land questlons to the undermgned at 432-818-2298.

Yours truly,
COG Operating, LLC
David REV+us

. David R. Evans ) ,
New Mexico Shelf Land Lead

Enclosure (s)
DRE/rc

Corporate Address: Fasken Center; Tower Il . =550 West Texas Avenue,. E{ﬁite 100  Midiand, Texas 79701. emone-432.683.7443  rax 432.683.7441




WELL NAME: Puckett "13" Federal #1H

DRILLING

_ PROSPECT NAME: Tamano (Mack) 720017

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

SHL.: 330' FSL & 330' FWL, Sec. 13-175-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL & 330° FWL, Sec. 13-17S-31E

OBJECTIVE: YESO (11, 021" MD) (5500' TVD) Paddock

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survay/Stake Location 204 .3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Ovsrhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day - 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 ~. 25,000 314 I 25,000
Orill Stem Test 215 315 - 0
Coring & Analysis - 216 . 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeaze & Other (NO Kickoff Plug) 220 320 g 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7.000 322 13,000, 20,000
Fishing Tools & Service 223 o, 323 0
Geologic/Engineering 224 10,000 324 Co 1,000 11,000
Contract Labor,, ..., .. B .. 225 - 410,000. 325 ..z 30,000 ,.40,000
Company Supervision 226 272,000 326 - 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32.000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 © 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating ) 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit ) R 334 ] . 0
Rentals-Surlace 235 ~ 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forkiift/Rig Mobilization 237 40.000 337 * 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 ) 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 ) 341 0
Closed Loop & Environmental 244 120,000 344 . 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 ~ 131,600 343 . 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surtace Casing 550°' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" . 402 48,000 503 ) 48,000
Production Casing/Liner 6900' - 7, 4200" - 5.5" 503 260,000 260,000
Tubing 6200’2 7/8" . .. 504 38,000 38,000
Wallhead Equipment 405 -30,000 505 18,000 48,000
Pumping Unit . 506 97.000 97.000
Prime Mover.: il o - S07 . . 0
Rods .« % N 508 . 39,000° - 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 - 20,000
Flowlines . . 511- 15,000 15,000
Heater Treater/Separator 612 25,000 25,000
Electrical System - g 513 Lo 0
Packers/Anchors/Hangers 414 IR 1 ) 2 0
Couplings/Fitlings/Valves _ 415 72,000 515 25,000 27,000
Gas Compressors/Meters _ 516, 4000 ;- 4,000
Dehydrator ~ ; - 517 F 0
Injection PlanyCO2 Equvpment 518 . ¢
Miscallaneous 419 © 4,000 519 1.000 2,000
Contingency 420 11,000 520 55.500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3.780,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: _ 5/16/11

We approve:
% Working Interest

Company:

By.

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



COG OPERATING LLC

WELL NAME: Puckett '”"13 " Federal #1H~

DRILLING

PROSPECT NAME: Tamano (Mack) 720017

AUTHORITY FOR EXPENDITURE

SHL: 330' FSL & 330" FWL, Sec. 13-17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL & 330" FWL, Sec. 13-175-31E

OBJECTIVE: YESO (11, 021° MO) (5500' TVD) Paddock .

WO/Pilot, 160 Acre

We approve: :
% Working Interest

Company:

By

Printed Name:

Title:,

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit. C 201 10,000 T _—_-1 0.000
Insurance 1202 22,000 302 B 22,000
Damages/Right of Way 203 15,000 303 i 15,000
Survey/Stake Location 204 3,000 - 304 ) 3,000
Location/Pits/Road Expense -205 40,000 305 65,000 105,000
Driling / Completion Overhead =~ 206 5,000 306 1,000~ 6.000
Tumkey Contract 207 - 307 0
Footage Contract N . 208 PR R - 2
~Daywork Contract 20:2 @ 31 3000/day 208 260 000309, . 26,0005 - "286,000
Directional Drilling Servnces, Wlth RS 210 - 400,000¢ 310 T, 400,000
Fue! & Power ~ 211 112,500 311 11,250 - 123,750
Water 212 30,000 '312 75,000 105,000
Bits - 213 - 45,000 313 1,000 46,000
. Mud & Chemicals | 214 " 25,000 | 314 25,000
Drill Stem Test e 215 - 315 0
Coring & Analysis 2L 216 , 7o, 3 0
Cement Surface E 217 - 16,000 .- - 16,000
Cemerit Intermediate - - S 16,000 .~ ’ 16,000
Cement Production 7"x5.5™ - 218 - 319 70,000 70,000
Cement Squeeze & Other (NO' Kickoft Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 156,000 18,500
Casing Crews & Equipment - 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
" ‘Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company, Supervision 226 2,000 326 2.000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5.500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3.500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentais-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30.000 336 10,000 40,000
Trucking/Farklift/Rig Moblhzahon 237 40,000 337 100.000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon ' 240 340 0
Seismic Analysis 241 } 341 0
Closed Loop & Environmental - , 244 120,000 344" _ 120,000
Miscellaneous . 242 5,000 342 1,000 6,000
Conlingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES : 1,433,000 1,633.000 3,066,000
TANGIBLE COSTS
Surface Casing 550" 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8” 402 48,000 503 48,000
Production Casing/Liner 6900" - 77, 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" . o - 504 38,000 38,000
Wellhead Equipment :4(")5“' 30,000 505 18,000 48,000
Pumping Unit 506 97.000 97,000
Prime Mover 507 - 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System R 513 e 0
Packers/Anchors/Hangers - 414 514 0
Couplings/Fitings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters . 516 4.000 4.000
Dehydrator 517 9
Injection Plant/CO2 Equipment . 518 0
Miscellaneous 499 1,000 519 1.000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
~TOTAL WELL COSTS 1,545,000 . 2,235,000 - 3,780.000
COG Operating LLC
By: J. Cofiman /C. 8ird ~ Date Prepared:  5/16/11

This AFE is onl); an eslimate. By signing you agree to pay your share

 af the actual rnate inrurrad



L " 'AUTHORITY FOR EXPEND)TURE
Sl o DRILUNG

WELL NAME: Puckett "13" Federal #1H PROSPECT NAME Tamano (Mack) 720017 ,
SHL: 330’ FSL & 330' EWL, Sec. 13-17S-31E - COUNTY & STATE: Eddy-Co,'NM. ‘
BHL: 330’ ENL & 330 FWL,.Sec. 13-17S-31E__ OBJECTIVE: YESO(11 021 MD) (5500‘ TVD) Paddock
WO/Pilot, 160 Acre
lNTANGIBLE COSTS ’ : _BCP ACP. TOTAL
Title/Curalive/Permit =~ - 201 10,000 ) ) __10,000
Insurance . 202 22,000 302 ) » 22.000
" Damages/Right of Way ‘ . 203 15,000 303 : . 15,000
Survey/Stake Location 204 3,000 304 ) 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling ! Completion Qverhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286.000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 © 11,250 123,750
Water 212 30,000 312 75,000 105,000,
Bils 213 45,000 313 1,000 48,000
Mud & Chemicals . 214 25,000 314 : 25,000
Drill Stem Test 215 315 . 0
Coring & Analysis - 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 - 16.000 ’ 16,000
Cement Proguction 7"x5.5" B © 218 319 70,000 = 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3.500 321 15,000 18.500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service ) ) 223 323 . 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision . 226 . 2,000 326 2,000 4,000
Contracl Supervision 227 ) 28,000 327 . 4,000 S 32,000
Testing Casing/Tubing : 228 - 4,000 328 1,500 . 5,500
Mud Logging Unit : ) . 229 . 16,000 329 ’ L o 16,000
Logging I 230 - 0330 . . .5000 - 5,000
Perforating/Wireline SeMces L .2 -0 3,800:331 . - 125,000 ;. ,,; e 128,500
Stimuialion/Treating .~ -~ .~ .. - .. - . ks 03320 760,000, S 760,000
Completion Unit R : s ...40,000: . - 40,000
- Swabbing Unit R L - L S A 0
Rentals-Surface .~ .~ 23 - 20,000 335 . ©100,000.° . . __ 120,000
Rentals-Subsurface : 236 30,000 336 - - " 10,000 ° . 40,000
Trucking/Forklift/Rig Mobitization - . 237 . - 40000 337 - - 100000 . . - | 140,000
Welding Services . 238 3000 338 - 4500 . 4,500
Water Disposal- . 239 - - 339 25,000 25,000
Plug to Abandon ) 240 340 : . ' 0
Seismic Analysis 241 341 . 0
Closed Loep & Environmental 244 120,000 344 . ) ) 120,000
Miscellaneous - 242 5,000 342 i 1,000 6,000
Contingency 243 131,500 343 .. 149,750 . 281,250
TOTAL INTANGIBLES . 1,433,000 1,633,000 ) 3,066,000
TANGIBLE COSTS .
Surface Casing 550° 13 3/8° ~ 401 . 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900 - 7°, 4200’ - 5.5" 503 260,000 ] 260,000
Tubing 6200'2 7/8° 504 38,000 38,000
Wellnead Equipment 405 30.000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 i 0
Rods 508 39,000 39,000
Pumps - 509 4,500 e 4,500
Tanks 510 20,000 20,000
Flowlines ) 511 15,000 : 15,000
Heater Treater/Separator 512 280000 - 25000
Electrical System » . 513 T o
Packers/Anchors/Hangers . . 414 ML I 0
- "Couplings/Filtings/Valves N 415 2000 515 __ 250 27,000
. Gas CompressorslMeters B B o i 4,000
.Dehydrator,, - e g
) In]ectuon,P,lamlCO2 E — . ato. 7500
420 66,500
Lo 714,000
’ 2235, ooo 3,780,000

- co o;:eratmg LLC'

}By J Coffrnanlc Bnrd S Date Prepared: . 5/16/11

>

" We apbrb‘ve’: o
- % Working interest

.'Coinpany:,; S

By, ~

Printed Name: N
4 Title: This AFE is only an estimate. By signing you agree to pay your share
’ At tha antial rncte inciiread,
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__FAX COVER SHEET

PAGE__1_ OF .5_PAGES

TO: - y.Z‘o'r'ro Partners-Mr. Williaiﬁ A. Hu dSoVn ,H

FAX:  (817)334-0442

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and
destroy the facsimile received in error. Thank you.

FROM: = Robyn Cummins
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210

PHONE:  (432)818-2324 FAX: (432) 686 3000

Re: New Well Proposal Puckett “13” Federal 1-H
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August 3, 2011 : U.S. Certified Mail
: Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: New Well Proposal
Puckett *13" Federai #2H
SL: 105" FSL-& 957" FWL (Unit M) of Section 13, T17S, R31E
BHL: 330’ FNL & 990’ FWL, (Unit D) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “13" Federal #2H, as a triple lateral
well at the captioned location, or at an approved surface location within said Unit M, to depths of
approximately 5,500" TVD, 9,900 MD for a Paddock lateral; 6,100' TVD, 10,500° MD for an
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral (“Operation”).
The total cost of the Operation is estimated to be.$9,648,000.00 and a detailed description of
such cost is set out in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

if you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,

COG Operating LLC

_////H it fo
Stuart A. Dirks, CPL
Senior Landman

Enclosure (s)

Corporate Address: Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mone 432.683.7443 1« 432.683.7447



-COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett
Surf. Loc: 105" FSL, 957' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990" FWL, Sec 13, 175-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 21 68,000 311 17,000 85,000
Waler 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
‘Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Cenlralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service ) 223 100,000 323 100,000
Geologic/Engineering 224 ' 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit . 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentails-Surface 235 15.000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4.500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous . 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS .
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 3 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks » 510 0
Flowlines 511 0
Heater Trealer/Separator s 512 0
Electrical System ) 513 0
Packers/Anchors/Hangers 414 ’ 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 5186 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency ) 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operaling:LLC
By: J. Coffman / C. Bird Date Prepared:  5/17/11"
We approve:

% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #2H . PROSPECT NAME: Puckett
Surf. Loc: 105'FSL, 957' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990' FWL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WOQ/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance > 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 ) 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Fooltage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power . 21 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 - 13,000
Fishing Tools & Service . 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 © 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Loggirig Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklif/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 o]
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000: 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5° 503 51,000 51,000
Tubing 504 0
Waellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters ) 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1.000 519 1,000 2,000
Contingency 420 1,000 520 .- 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,165,000 1,779,000 2,934,000

COG Operating L
By: J. Coffman / C. Bird Date Prepared: 5117/11
We approve:
__ % Working Interest
Company. v,

By:

Prinled Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME:. Puckett
COUNTY & STATE: Eddy Co, NM-
OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry

WELL NAME: Puckett "13" Federal #2H
Surf. Loc: _105'FSL, 957' FWL, Sec 13, 178-31E
BHL: 330’ FNL, 890' FWL, Sec 13, 17S-31E

WO/Pilot, 160 Acre

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Dale:

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
; Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
"Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other, (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service i 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Cantract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 - 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Proguction Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000
.. Tubing 6200' 2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Healer Treater/Separator 512 25,000 25,000
Electrical System 513 1]
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment © 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operaling:LLE!
By: J. Cofiman/C. Bird Date Prepared: 5/16/11

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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= CONCHO

August 3, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “13” Federal #2H
SL: 105" FSL & 957" FWL (Unit M) of Section 13, T17S, R31E
BHL: 330' FNL & 990’ FWL, (Unit D) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

- COG Operating LLC (“COG") proposes to drill the:Puckett “13" Federal #2H, as a:triple lateral
well at the captioned location, or at an approved surface:location within said Unit: M; to:depths of
approximately 5,500 TVD, 9,900’ MD for a Paddock Iateral 6 4100’ TVD, 10;500' MD for an
Upper Blinebry:lateral; and-6; 600’ TVD, 11,021° MD for a‘Lower; Blinebry lateral.(“Operation”).
The total cost of the Operatlon is:estimated to be $9,648,000:00 and a detailed descnptlon of
such cost is set out in the enclosed’ Authority for Expenditure (“AFE”).

Also e_nclosed is COG s proposed form of Operating. Agreement (“OA"). A:completed version of
the“Exhibit “A” to be incorporated into the OA will follow-under separate cover, accompanied by
a-fully executed set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
r‘lnformatlon Requnrements Iust to COG Technical questxons should be dlrected to Carl.Bird at

Yours truly,

CO_gyOperating LLC

""tuartA Dirks, CPL
~ Séhnior Landman

Enclosure (s)

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenus, Suite 100 Midland, Texas 79701  muone 432.683.7443  rax 432.683.7441



' COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett
Surf. Loc: 105'FSL, 957' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990' FWL, Sec 13, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Compietion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Cantract 12:3 @°$13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 . 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drili Stem Test 215 - 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7° 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Cenlralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor ) 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 - 17,000 327 4,200 21,200
Testing Casing/Tubing 228 © 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 N 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unil 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 ’ 15,000 335 45,000 60,000
Renlals-Subsurface 236 60,000 336 10,000 70,000
Trucking/ForkliftRig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 Q
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 s 4,000
Dehydrator 517 0
Injection Plant’/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency . 420 1,000 520 32,000 33,000

TOTAL TANGIBLES ) 4,000 343,000 347.000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LG
By: J. Coffman/ C. Bird Date Prepared: 5/17/11
We approve:

% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett
Surf. Loc: 105'FSL, 957' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990' FWL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit . 201 10,000 . ~10,000
Insurance : 202 22,000 302 ) 22,000
Damages/Right of Way 203 303 ‘0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 ) 6,000
Turnkey Contract 207 307 0
Footage Contract 208 ) 308 0
Daywork Contract 12:3 @:$13000/day 209 156,000 309 39,000 195,000
Diréctional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 "~ 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 ’ 15,000
Drill Stem Test o 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeaze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment i 222 322 N 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engingering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 ° 40,000
Company Supervision 226 2,000 326 2,000 ! 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 33 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit ) 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
‘Intermediale Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Waellhead Equipment 405 505 0
Pumping Unit F 506 0
Prime Mover 507 0
Rods 508 0
Pumps ) 509 0
Tanks 510 i 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2.000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CQ2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Cantingency } 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG OperatingLLC
By: J. Coffman/ C. Bird Date Prepared: 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #2H - PROSPECT NAME: Puckett
Surf. Loc: 105'FSL, 957' FWL, Sec 13, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330’ FNL, 990' FWL, Sec 13, 17S-31E - OBJECTIVE: 11021' MD (6600" TVD) Lower Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP JOTAL
Title/Curative/Permil . 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way . 203 15,000 303 ’ 15,000
Survey/Stake Location ] 204 3,000 304 3,000
Location/Pits/Road Expense 205 " 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Cantract 20:2 @ $13000/day 209 260,000 309 26,000 286.000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Waler 212 30,000 312 ) 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 . 315 0
Coring & Analysis 216 ' 0
Cement Surface 217 16,000 16,000
Cement Intermediate : 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7.000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision ) 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 3N 125,000 - 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/RigMobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850° 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200’ - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 1]
Rods 508 39,000 33,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters . 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500

TOTAL TANGIBLES 112,000 602,000 714,000

TOTAL WELL COSTS 1,545,000 2,235,000 : 3,780,000

COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5/16/11
We approve:

% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.
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August 3, 2011 . U.S. Certified Mail
Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “13" Federal #2H
SL: 105’ FSL & 957° FWL (Unit M) of Section 13, T17S, R31E
BHL: 330' FNL & 990’ FWL, (Unit D) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “13" Federal #2H, as a triple lateral
well at the captioned location, or at an approved surface location within said Unit M, to depths of
approximately 5,500’ TVD, 9,900° MD for a Paddock lateral; 6,100" TVD, 10,500 MD for an
Upper Blinebry lateral; and 6,600’ TVD, 11,021 MD for a Lower Blinebry lateral (“Operation”).
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of
such cost is set out in the enclosed Authority for Expenditure ("AFE”).

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subje‘:ct well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354.

Yours truly,
COG Operating LLC

P gl
Stuart A. Dirks, CPL
Senior Landman

Enclosure (s)

Corporate Address: Fasken Center, Tower I 550 West Texas Avenue, Suvite 100 Midland, Texas 79701 mione 432.683.7443  mx 432.683.7447




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

"DRILLING

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett
Surf. Loc: 105' FSL, 957' FWL, Sec 13, 17S-31E  COUNTY & STATE: Eddy Co, NM:
B8HL: 330'FNL, 990' FWL, Sec 13, 17S-31E - OBJECTIVE: 9900"MD (5500' TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 - 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location . 204 304 0
Location/Pits/Road Expense ' 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 o 307 ) 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals ) 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 : 0
Cement 2nd Intermediate 7* 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
'Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 - 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Conliract Supervision ] 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging . 230 330 0
Perforating/Wireline Service 23 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unit 12,000 333 45,000 * 57,000
Swabbing Unit 334 0
Renlals-Surface 235 15,000 335 45,000 60.000
Renlals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug {0 Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105.000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27.000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator ' 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous © 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

By: J. Coffman / C. Bird Date Prepared: 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name: )
Title: "™ This AFE is only an estimate. By signing you agree to pay your share
Date: . of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett
Surf. Loc: 105' FSL, 957' FWL, Sec 13, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 990' FWL, Sec 13, 178-31E OBJECTIVE: 10500’ MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre ™
INTANGIBLE COSTS , BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 ' 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediale 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews:& Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing -228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 - 950,000 950,000
Completion Unit 12,000 333 45,000 57.000
Swabbing Unit ) 334 ) 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3.000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 - 236,300

TOTAL INTANGIBLES ) 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 ) 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 o]
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Trealer/Separalor 512 0
Electrical Syslem 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
‘Miscellaneous 419 1.000 519 1.000 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operating LLC
By: J. Coffman / C. Bird . Date Prepared: 51711
We approve:

% Working Interest

Company:

By:

Printed Name:
Tille: This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs.incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett
COUNTY & STATE: Eddy Co, NM
OBJECTIVE: 11021' MD (6600’ TVD) Lower Blinebry

WELL NAME: Puckett "13" Federal #2H
Surf. Loc: 105' FSL, 957' FWL, Sec 13, 17S-31E
BHL: 330'FNL, 990' FWL, Sec 13, 178-31E -

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @.$13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 3N 11,250 123,750
Water 212 30,000 312 ' 75,000 105,000
8its 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 > 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 = 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 .. 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000 !
Renlals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3.000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 2 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900° - 7*, 4200' - 5.5" 503 260,000 260,000
Tubing 6200' 2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 §7,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25.000 27.000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
‘ TOTAL WELL COSTS 1,545,000 - 2,235,000 3,780,000
COG Operating LL.C
By: J. Coffman /C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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Burnett Oil Company
‘Burnett Plaza, Uni
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9 _

801 Cherry Street, Suite 1500 ;

Fort Warth, Texas 76102 | ' COPY

RE: New Well:Proposal
’ Puckett “13"Federal #3H
SHL: 75’ FSL & 1480' FWL (Unit N) of Section 13, T17S, R31E
BHL: 330! FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E

Eddy County, New Mexico

Dear Sirs:

COG Operating LLE (“COG") proposes to. drill the Puckett “13” Federal #3H as a triple lateral
well at the captioned location, or a legal location within said Unit N, to depths of approximately
5,500 TVD, 9:900’, MD for a ‘Paddock lateral; 6,100' TVD, 10,500" MD for an Upper Blinebry
lateral; and 6,600" TVD 11,021’ MD for a Lower Blinebry lateral (“Operation”). The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA"). A completéd version of
the Exhibit-*A%to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well please sign and return a copy of .the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject. operations please return a Well
Information Requirements list tq;_ﬁCOG Technical questions should .be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685- 4354,

Yours truly,

COG Operating LLC

Stua%s CPL

Senior Landman

Enclosure (s)
DRE/rc

LA ffDestmann Z|P Code? 76102
.Confirmation | Customer : :

o5 | Rectpaent
N §Address

- ‘ E!ectronlc Cerhfred
' '*Ftrst Glass Large Envelope }

© L PBP Adcount #: 41502288 |
- ‘. - ‘Serial # 1364097 |
“JUN 20 2011 4:00 PM |
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iurnett Oil Company
lurnett Plaza, Unit 9

j01 Cherry Street, Suite 1500
‘ort worth, Texas 76102
uckett 13 Federal #3H




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett
Surf. Loc: 75'FSL., 1480' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 1650' FWL, Sec 13, 17S-31E OBJECTIVE: 10500' MD {6100' TVD) Upper Blinebry b
WOJPilot, 160 Acre . ' ;
£
INTANGIBLE COSTS BCP ACP TOTAL &
Title/Curative/Permit 201 10,000 ' 10,000 %
insurance 202 22.000 302 22,000 é
Damages/Right of Way ' 203 303 ' 0 N
Survey/Stake Location ' ) 204 304 0
Location/Pits/Road Expense T o 205 ) 10,000 305 " 10,000 20,000
Orilling / Completion Overhead 206 ] 5,000 306 1,000 6,000
Turnkey Contract ' 207 307 0
Footage Contract 208 308 R 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS . 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 i 15,000 314 . 15,000
Drili Stem Test ) .. 215 315, ) ) 0
Coring & Analysls 216 ’ 0
Cement Surface 217 0
Cement Inlermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) . 220 320 0
Fioat Equipment & Centralizers 221 321 . 0
Casing Crews & Equipment ] 222 322 . 13,000 13,000
Fishing Tools & Service 223 100,000 323 ' 100,000
Geologic/Engineering 224 o 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision - 226 . 2,000 326 2,000 : 4,000
Contract Supervision ) 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 © 12,000 329 ] 12,000
Logging 230 330 L 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unit ' 12;000 333 45,000 57,000
Swabbing Unit ) 334 0
Rentals-Surface ) 235 15,000 335 45,000 ) 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/ForkliftyRig Mobilization 237 ) 40,000 337 . 20,000 ' ) 50,000
Welding Services 238 3,000 338 1,500 ) 4,500
Waler Disposal o 239 339 25,000 25.000
Plug to Abandon ) 240 340 0
Seismic Analysis. 241 ) 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 - 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES ) 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing ) 401 1,200
Intermediate Casing 402 503 0
" Production Casing/Uiner 4200' - 4.5" ' 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 o]
Tanks {5 510 0
Flowlines 511 0
Healer Trealer/Separator 512 0
Electrical System ] ' 513 [i]
Packers/Anchars/Hangers 414 T 514 230,000 230,000
Couplings/Fittings/Valves s 415 2,000 515 ' 25,000 27,000
Gas Compressors/Meters ) 516 4,000 4,000
Dehydrator 517 0
Injection Piant/C0O2 Equipment 518 0
Miscellaneocus 419 1,000 519 1,000 - 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES : 4,000 343,000 ) 347,000
TOTAL WELL COSTS ] 1,155,000 1,779,000 2,934,000
COG Operating LIC:
By: J. Coffman/ C. Bird Date Prepared: 5117111

We approve:
% Working interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
i

iy i af tha actual gnsts mrurmr‘l




WELL NAME: Puckett "13" Federal #3H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
" DRILLING

PROSPECT NAME: Puckett

Surf. Loc; 75" FSL,1480' FWL; Sec 13, 178-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL, 1650' FWL, Sec 13, 17S-31E

OBJECTIVE: 9900' MD (5500" TVD) Paddock

WO/Pilot, 160 Acre

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curativé/Permil 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turmkey Contract 207 307 0
Foolage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 185,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Walter 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Orili Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement inlermediate 218 0
Cement 2nd Intermediate 7 218 319 0
Cement Squeeze & Other (NO Kickoff Piug) - 220 320 0
Fioat Equipment & Centralizers 221 321 : 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Taols & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 228 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1.500 5,500
Mud Logging Unit 229 12,000 329 ) 12.000
Logging * 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklif/Rig-Mobilization 237 40,000 337 20,000 60,000
Weiding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug lo‘Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 ° 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300

TOTAL INTANGIBLES' 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime :Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Healer Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 ° " 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
injection Plan/CO2 Equipment 518 0
Miscelianeous 419 1,000 519 1,000 2,000
Conlingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operafing LLC
Dale Prepared; 5/17/11

By: J. Coffman/C. Bird

We approve:
% Working Interest

Company:

By.

Printed Name:

Title:

This AFE is only an estimate. By signing you agree lo pay your share

af the agtnal gosts incurred,:




WELL NAME:

Puckett "13" Federal #3H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FSL, 1480' FWL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL,"1650' FWL, Sec 13, 17S-31E

OBJECTIVE: 11021' MD {6600’ TVD) Lower Blinebry

WO/Pilot, 160 Acre

cp CP

0 .

INTANGIBLE COSTS Bcp ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance . 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pils/Road Expense 205 40,000 305 ) 65,000 105,000
Driliing / Completion Qverhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 - 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel'& Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud ‘& Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other {(NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 ‘321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geolagic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 . 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 ’ - 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging. Unit 229 16,000 329 16,000
Logging 230 0 330 5.000 5,000
Perforating/Wireling Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unit 334
Renlals-Surface I 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 : 0
Seismic Analysis 241 341 . 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS %
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 . 48,000
Production Casing/Liner 6300 - 7", 4200' - 5.5" 503 260,000 260,000
Tubing. 6200'2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Fiowlines 511 15,000 15,000
Healer Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0.
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000

COG Operating LLC

By: J. Coffman/C. Bird

We approve:
% Working Interest

Company::

By:

Printed Name:

Title:

Date Prepared: 5/16/11

This AFE is only an estimale. By signing you agree to pay your share

s ey
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June 20, 2011 : U.S. Certified Mail
o Rétiirn Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well-Proposal
Puckett “13" Federal #3H
SHL: 75 FSL & 1480' FWL (Unit N) of Section 13, T17S, R31E
BHL: 330' FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Slrs

COG Operatmg LLC (“COG") proposes to drill the Puckett “13” Federal #3H, as a triple lateral
well at the captioned location, or a legal location within said Unit N, to. depths of approximately
5,500"" TVD 9.900' MD for a Paddock lateral; '6,100' TVD, 10,500° MD for an Upper Blinebry
lateral; and 6,600" TVD, 11,021’ MD:for a Lower Blinebry lateral (“Operation”). The total cost of
the Operation'is estimated to be $9,648,000.00 and a detailed description of such cost is set out
‘in the enclosed Authority for Expendlture (*AFE").

Also enclosed is COG's s proposed form of Operatmg Agreement ("OA"). A completed version of
the Exhibit “A” to be lncorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to partieipa'te in the subject wéll, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well:information regarding the:subject:operations please: return a Well
Information Requurements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersighied at 432-685- 4354,

)

Lo

Yours truly,

COG Operating LLC

5Dl cf-

Stuart A. Dirks, CPL
Senior Landman

Enclosure (<}
DRE/rc

lectronic Cemf ed ~‘f
lass Large Envelope

:2'(5_2611 403 PM -




116 Texas Street
arEWorth, TX 76102
uckett 13 Federal #3H




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett
Surf. Loc: 75'FSL, 1480' FWL, Sec 13, 17S8-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 1650' FWL, Sec 13, 17S-31E - OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WO/Pilot, 160 Acre '
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 ) 22,000
Damages/Right of Way 203 ) 303 0
Survey/Stake Location ' 204 ‘ 304 0
Location/Pits/Road Expense o o 205 10,000 305 " 10,000 ) 20,000
Drilling / Completion Overhead ) 206 5,000 306 1,000 6,000
Turnkey Contract : ] 207 307 0
Foolage Contract ) 208 308 i 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Direclional Drilling Services, With RS ) 210 350,000 310 ) 350,000
Fuel & Power 211 68,000 3171 17,000 85,000
Waler 212 25,000 312 75,000 100,000
Bits 213 30,000 313 ) 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test : 215 315 0
Coring & Analysis 216 0
Cement Surface 217 "0
Cemant Intermediate 218 0
Cement 2nd intermediate 7° 218 319 0
Cement Squeeze & Other (NO Kickof{ Plug) . 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service . 223 100,000 323 ’ 100,000
Geologic/Engineering 224 10,000 324 1,000 © 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 . 2,000 326 2,000 4,000
Coniract Supervision , 227 17,000 327 4,300 21,200
Testing Casing/Tubing 228 . 4,000 328 1,500 5,500
Mud Logging Unit 229 IS 12,000 329 12,000
Logging : : 230 ) 330 0
Perforaling/Wiréline Services ) 231 15,000 331 12,500 27,500 ;
Stimulation/Treating ' 332 _© 950,000 950,000 4
Completion Unit ' 12,000 333 45,000 57,000 .
Swabbing Unit 334 I 0 R
Rentals-Surface : 235 15,000 335 45,000 " 60,000 .
Rentals-Subsurface 236 60,000 336 10,000 ] 70,000 B ]
Trucking/Forklift/Rig Mobilization - 237 40,000 337 20,000 ~ 60,000
Welding Services ) ’ 238 3,000 338 ) 1,500 4,500 |
Water Disposal o : 239 339 25,000 - 25,000 %
Plug to Abandon 240 340 0 ;
Seismic Analysis 241 341 0 é
Closed Loop & Environmenta! 244 © 50,000 344 50,000 i
Miscelianeous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 : 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS o
Surface Casing 401 ) . 1,200 I
Intermediate Casing . 402 503 : 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing ) 504 0
Wellhead Equipment ) 405 ) 505 0
Pumping Unit ) 506 0
Prime Mover ) 507 0
Rods ) "~ 508 0
Pumps 509 0
Tanks ) 510 0
Flowlines o 511 0
Heater Treater/Separator 512 0
Eiectrical System B N 513 0
Packers/Anchors/Hangers 414 ) . 514 230,000 230,000
Couplings/Filtings/Valves ) 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 . 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipméent 518 0 ‘
Miscellanecus . 419 1,000 519 1,000 2,000
Contingency ) 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 . 2,934,000

COG Operaling LLC &
By: J. Coffman / C. Bird Date Prepared;  5/17/11
We approve:
% Working Interest
Company:
By:
Printed Name: ;
Title: : This AFE is only an estimate. By signing you agree to pay your share
Petay nf tha actual nasts Incurrad. i




WELL NAME: Puckett "13" Federal #3H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc:  75' FSL,.1480' FWLSec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM’

BHL: 330'FNL,.1650' FWL, Sec 13, 17S-31E

OBJECTIVE: 9900' MD (5500' TVD) Paddock

WO/Pilot, 160 Acre

By: J. Coffman/ C. Bird

Date Prepaigd:  5/17/11

We approve:
% Working Interest

Company:

By:

Printed Name:

Titie:

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 " 10,000
insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Waler 212 25,000 312 ‘75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 . 2,000 326 2,000 4,000
Contract Supervision 227 17.000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 . 339 25,000 25,000
Plug to. Abandon 240 340 0
Seismic Analysis 241 341 4]
Closed Loop & Environmental 244 50,000 344 50,000
Miscéilaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surfacé Casing 401 . 1,200
‘Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Welihead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Healer Treater/Separalor 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters " 5186 4,000 4,000
Dehydrator 517 0
Injaction Plant/CO2 Equipment 518 0
*Miscellaneous 418 1,000 619 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTALWELL COSTS 1,155,000 1,779,000 2,934,000
COG Operaling LLC

This AFE is only an estimate. By signing you agree lo pay your share

at the antual casts incurred;:

Fed




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
= DRILLING ' i

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett

Surf. Loc: 75'FSL, 1480'FWL, Sec 13, 17S-31E  COUNTY & STATE: Eddy Co, NM

BHL: 330'FNL, 1650' FWL, Sec 13, 17S-31E OBJECTIVE: 11021' MD (6600° TVD) Lower Blinebry
WO/Pilot, 160 Acre ' :

INTANGIBLE COSTS BCP ACP TOTAL
Titie/Curative/Permit 201 10,000 ' 10.000
Insurance’ ’ 202 22,000 302 ] 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location = ' 204 3,000 304 : 3,000
Location/Pits/Road Expense  ~ ) 205 ' 40,000 305 65,000 105,000
Drilling / Compietion Overhéad 206 ~ 5,000 306 1,000 6,000
Turnkey Contract 207 307 -0
Footage Contract 208 308 0
Daywork Contract 20:2 @’ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 © 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits ) 213 45,000 313 1,000 46,000
Mud & Chemicals o 214 25,000 314 . 25,000
Drill Stem Test 215 315 ) : 0
Coring & Analysis : 216 ’ ) 0
Cement Surface : 217 16,000 16,000
Cement Intermediate ’ 218 16,000 B 16,000
Cement Production 7"x5.5" ) 218 318 70,000 70,000
Cement Squeeze & Othar (NO Kickoff Piug) - 220 320 ) 0
Float Equipmenl & Centralizers 221 . 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13.000 20,000
Fishing Tools & Service 223 ’ 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing ) 228 4,000 328 1,500 5,500
Mud Logging Unit i 229 16,000 329 16,000
Logging .. : 230 "0 330 5,000 5,000
Perforating/Wireline Service ) 231 3,500 331 125,000 128,500
Stimulation/Treating ] 332 760,000 760,000
Completion Unit B 333 40,000 40,000
Swabbing Unit ) 334 0
Rentals-Surface ) 235 20,000 335 100,000 120,000
Rentals-Subsurface ) 236 ) 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services ) 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 ’ 340 0
Seismic Analysis ) 241 3N 0
Closed Loop & Environmental 244 e 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 . 6,000
Conlingency 243 131,500 343 149,750 " 281,250
TOTAL INTANGIBLES ) 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550° 13 3/8" 401 20,000 1,200
Inlermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6800 - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200’2 7/8" 504 38,000 38,000
Wellhead Equipment 405 30,000 505 " 18,000 48,000 :
Pumping Unit 506 97,000 97,000
Prime Mover ’ © 507 0 ;
Rods 508 39,000 39,000
Pumps j 509 4,500 4,500
Tanks 510 20,000 20,000
Fiowlines ) 511 15,000 15,000
Hsater Treater/Separator 512 25,000 25.000 B
Electrical System 513 ’ 0 -
Packers/Anchors/Hangers 414 514 : 0
Couplings/Fitlings/Valives 415 2,000 515 25,000 27,000
Gas Compressors/Melers ' ) 516 4,000 4,000 :
Dehydralor 517 0
Injection Piant/CO2 Equipment * j 518 0 {
Miscellaneous ) 419 1,000 519 1,000 ) 2,000 :
Contingency 420 11,000 520 58,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operaling LLC
By: J. Cofiman/ C. Bird . Date Prepared:  5/16/11
We approve:
% WorkingInterest
Co;npan)c .
By: -
Printed Name: i
Title: ) This AFE is only an estimale. By signing you agree to pay your share !
e - 51
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June 20, 2011 U.S. Certified Mail
Return 'Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal
Puckett “13" Federal. #3H
SHL: 75' FSL & 1480’ FWL (Unit N) of Section 13, T17S, R31E
BHL: 330" FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “13". Federal #3H, as a triple lateral
well at the-captioned location, or a legal location within said Unit N, to depths of approximately
5,500" TVD, 9.900' MD for a Paddock lateral; 6,100" TVD, 10, 500’ MD for an Upper Blinebry
lateral; and 6,600' TVD, 11,021’ MD for.a Lower Blinebry lateral (“Operatlon“) The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the enclosed Authority for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA").. A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover; accompanied by
a fully executgd set of signature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire. to receive wellinformation regarding the subject operations please return a Well
Information Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354,,
Yours: truly,
COG Operating LLC
< Dinlo at
Stuart A. Dirks, CPL
Senior Landman

Enclosure g}
DRE/rc

AR
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Class Large Envelope
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.orro Partners
316 Texas Street
ort Worth, TX 76102
uckett 13 Federal #3H ; S vic
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett
Surf. Loc: 75'FSL, 1480' FWL, Sec 13,17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330" FNL, 1650' FWL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry
WOQ/Pilot, 160 Acre .
INTANGIBLE COSTS BCP ACP TOTAL
Titie/Curalive/Permil 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Foolage Contract 208 308 . 0
Daywork Conlracl 12:3'@ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214.. 15,000 314 '15,000
Drili Stem Test 215 315 0
Coring & Analysis 216 0 fﬁ
Cement Surface 217 0 B
Cement Inlermediale 218 0 %
Cement 2nd Intermediate 7" 218 319 0 .
Cement Squéezé & Other (NO Kickoff Plug) 220 320 0 g
Fioat Equipment & Centralizers 221 321 0 ; ??
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000 :
Geologie/Engineering 224 10,000 324 1,000 11,000 ?%
Contract Labor 225 10,000 325 30,000 40,000 g
Company Supervision 226 2,000, 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200 g
Testing Casing/Tubing 228 4,000 328 1,500 5,500 |
Mud Logging Unit 229 12,000 329 ‘ 12,000 :
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500 5%
Stimulation/Treating 332 950,000 950,000 L
Compietion Unil 12,000 333 45,000 57,000 -
Swabbing Unil 334 0 . ; .
Rentals-Surface 235 16,000 335 45,000 60,000 0
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 B 20,000 60,000
Welding Services 238 3.000 338 © 1,500 4,500
Water Disposal 239 339 25,000 25,000
Piug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
‘Miscellaneous 242 5.000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587.000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200 - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Piime Mover 507 0
Rods 508 - 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Trealer/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 ~ 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operaling LLC
By J. Coffman/ C. Bird Date Prepared: 517111
We approve:
.% Working Interest
Company:
By:
Prinled Name:
Title: This AFE is only an eslimate. By signing you agree to pay your ‘share
Mt nf tha antual snsts incurred, 3




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME:.Puckett "13" Federal #3H PROSPECT NAME: Puckett
Surf. Loc: 75'FSL,1480)' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FNL, 1650' FWL, Sec 13, 17S-31E. OBJECTIVE: 9900"MD (5500’ TVD) Paddock
WO/Pilot, 160 Acre i '
INTANGIBLE COSTS BCP ACP TOTAL® S
Title/Curative/Permit 201 . 10,000 10,000 % i
Insurance 202 22,000 302 22,000 [ 3
Damages/iRightof Way 203 303 0 oo
Survey/Stake Location 204 304 0 : h
Location/Pils/Road Expense ’ 205 10,000 305 10,000 20,000 i% ) :
Driliing / Complelion Overhead : 206 5,000 306 1,000 6,000 EL‘: :
Turnkey Contract ' 207 307 ' 0 L
Foolage Contract 208 ' 308 : 0 gi .
Daywork Conlract 12:3 @ $13000/day ‘ 209 156,000 309 ~ 39,000 195,000
Directional Drilling Services, With RS o 210 350,000 310 350,000 ;
Fuel & Power 211 68,000 311 17,000 85,000 A
Waler 212 25,000 312 75,000 100,000 Bk
Bits 213 30,000 313 1,000 31,000 .
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test ) j 215 315 0 %
Coring'& Analysis  ° 216 0 i 4
Cement Surface 217 0 Bon
Cement Intermediate - ) 218 0 i
Cement 2nd Intermediate 7" i 218 319 0 |
Cement Squedze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 a2 0
Casing.Crews & Equipment 222 322 " 13,000 13,000
Fishing Tools & Service 223 100,000 323 ’ 100,000
Geologic/Engineearing 224 10,000 324 1,000 " 11,000
Conlract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 o . ._2,000, 326 2,000 4,000
Conlract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing ) 228 4,000 328 1,500 ) 5,500
Mud Logging Unit ) 229 : 12,000 323 12,000
Logging i 230 330 ) 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 850,000
Compistion Unit . 12,000 333 45,000 57,000
Swabbing Unit 334 ) 0
Rentais-Surface ) 235 15,000 335 45,000 60,000
Rentals-Subsurface ) ) 238 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 © 60,000
Welding Services 238 3.000 338 1,500 4,500 1
Water Disposal ’ 239 : 339 25,000 ’ 25,000 §
Plug to-Abandon ) 240 340 0 i1
Seismic Analysis 241 341 N 0 '
Closed Loop & Environmental 244 50,000 344 50,000
Misceilaneous 242 5,000 342 1,000 6,000
Contingency 243 : 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS ;
Surface Casing 401 1,200 :
Intermediate Casing 402 503 ] ) 0 :
Production Casing/Liner 4200 ~ 4.5" 503 51,000 51,000
Tubing ] 504 ) 0
Wellhead Equipment 405 ) 505 0
Pumping Unit 506 0
Prime Mover" : 507 0
Rods ) ) 508 0
Pumps = 509 0
Tanks 510 0
Flowlines 511 0 ;
Heater Tréater/Separator 512 0 ;
Electrical System 513 0 i
Packers/Anchors/Hangers 414 514 230,000 230,000 :
Couplings/Fittings/Valves 415 ' 2,000 515 25,000 27,000 §
Gas Compressors/Meters 516 4,000 4,000 @
Dehydrator 517 0 z
Injection Plant/C0O2 Equipment ’ 518 ’ [i] v
Miscellaneous 419 1,000 519 : 1,000 2,000 :
Conlingency 420 1,000 520 32,000 33,000 o
TOTAL TANGIBLES 4,000 343,000 347,000 " 5
TOTAL:WELL COSTS 1,155,000 1,779,000 2,934,000 B4
COG Operating LLC
By: J. Coffman/ C. Bird Dale Preparedi:  S/17/11
We approve:
% Working Interest N
Company:
By: "
Printed Name:
“ Title:” ) This AFE Is only an estimate. By signing you agree (o pay your share
o~ . nf the =Gh|al cr\sis inet )ﬂ’edl
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WELL NAME:

Puckett"13" Federal #3H

COG OPERATING LLC
AUTHORITY . FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75'FSL, 1480' FWL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330" FNL, 1650' FWL, Sec 13, 17S-31E

OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry

WO/Pilot, 160 Acre

By: J. Coffman/C. Bird

We approve:
% Working Interest

Company:

By:

Prinled Name:

Title:

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curalive/Permit 201 10,000 10,000
insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survay/Stake Localion 204 13,000 304 3,000
Localion/Pits/Road Expense 205 40,000 305 65,000 105,000
Driliing / Completion Overhead 206 © 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Conliract 208 308 0
Daywork Contract 20:2-@ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 ' 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Driif Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Floal Equipment & Cenlralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 j 323 : 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5.000
Perforaling/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating : 332 760,000 760,000
Compietion Unit 333 40,000 40,000
Swabbing Unil 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Renlals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug lo Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscelianeous 242 5,000 342 1,000 .. 6,000
Conltingency 243 131,500 343 149,750 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
intermediate Casing 1850° 9 5/8” 402 48,000 503 48,000
Production Casing/Liner §300' - 7%, 4200' - 5.5" 503 260,000 260,000
Tubing 6200' 2 7/8" 504 38,000 38,000
Welihead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 508 97,000 97,000
Prime Mover 507 0
Rods 508 38,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Healer Treater/Separator 512 25,000 25,000
Eleclrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator . 517 0
injection Plant/CO2 Equipment 518 0
‘Miscelianeous 419 1,000 519 1.000 2,000
Conlingency 420 11,000 520 55,500 66,500

TOTAL TANGIBLES 112,000 602,000 714,000

TOTAL WELL COSTS 1.545,000 2,235,000 3,780,000
COG Operating LLC
Date Prepared: 5/16/11

This AFE is only an estimate. By signing you agree to pay your share
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August 11, 2011 U.S. Certified Mail
' Return Receipt Requested

Burnett Oil Company
Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
Puckett “13” Federal #3H
SL: 143’ FSL & 1464’ FWL (Unit N) of Section 13, T17S, R31E
- BHL: 330' FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E
- Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the followmg corréction:

e The well will be drilled at an approved surface location within location unit letter
N in Section 13.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354.

Yours truly,

StuartA Dirks, CPL
Senior Landman

ann

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mon: 432.683.7443  #x 432.583.7441



Burnett Oil Company
Burhett:Plaza, Unit 9
801 Cherry Street, Suite 1500
Fort Worth, Texas 73102

Puckett 13 Fedéral #3H
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August 11, 2011 : U.S. Certified Mail
‘ Return Receipt Requested

“Javelina Partners
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “13” Federal #3H
SL: 143’ FSL & 1464’ FWL (Unit N) of Section 13, T17S, R31E
BHL: 330'FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

o The well will be drilled at an approved surface location within location unit letter
N in Section 13.

If you haveé any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,

COG Operating LLC

Corporate Address: Fasken Center, Towes Il S50 West Texas Avenue, Suite 100 hAidlahd, Texas 79701 uone 432.683.7443 ax 427.683.7441



Javalina Partners
:616.Texas Street
Fort Worth, TX 76102
Puckett 13 Federal #3H
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August 11, 2011 , U.S. Certified Mail
. Return Receipt Requested

Zorro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “13” Federal #3H
SL: 143’ FSL & 1464’ FWL (Unit N) of Section 13, T17S, R31E
BHL: 330' FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the following correction:

e The well will be drilled at an approved surface location within location unit letter
N in Section 13.

If you have any questions, please do nét hesitate to contact the undersigned at 432-685-
4354. :

Yours truly,

Stuart A. Dirks, CPL
Senior Landman

Corporate Address: Fasken Center, Tower - 550 West Texas Avenue, Suite 106 Midiand, Texas 79701 suone 432.883.7443  #ax 432.683.7441



Zorro Partners
616 Téxas Street
fort Worth, TX 76102

Puckett 13 Federal #3H




Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 73102
Puckeétt 13 Federal #3H




" Javalina Partners
616 Texas Street
Fort:Worth, TX 76102
Puckett 13 Fedéral #3H
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Burnett Oil Company

Burnett Plaza, Unit 9 COPY
‘801 Cherry Street, Suite 1500

Fort Worth; Texas 76102

RE:  New Well Proposal
Puckett 13" Federal #5H
SHL: 75’ FNL & 1940" FEL (Unit B) of Section 13, T17S, R31E
BHL: 330! FSL &.1980 FEL, (Unit:0) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LEC (“COG") proposes: to drill the Puckett “13" Federal #5H, as a triple lateral
well at the captioned location;.or a legal location wnthln said Unit B, to depths of approximately
5,500' TVD, 9.900' MD for'a Paddock lateral; 6,100" TVD, 10,500' MD for an Upper Blinebry
lateral; and 6,600°:TVD, 11,021"MD for a Lower.Blinebry. lateral (* Operation”). The:total costof
the Operation is estimated to be $9,648,000.00 and’a detailed description of such cost is set out
in the enclosed Authiérity for Expenditure (*AFE?).

Also enclosed is COG's riroposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be:incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect tc; participate in the subject well, please sign and retum a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operations. please return a Well
Information Requirements list to COG.. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions'to the under5|gned at 432-685- 4354

Yours truly, ’ , j
COG Operating LLC \

Stuart A. Dirks, CPL
Senior Landman

Enclosure(s)
DRE/rc




%urnett Oil Company

gurnett Plaza, Unit 9

01 Cherry Street, Suite 1500
Fort worth, Texas 76102
Puckett 13 Federal #5H

s
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COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "13" Federal #5H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc:  75' FNL, 1940' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 1980' FEL, Sec 13, 17S-31E

WOQO/Pilot, 160 Acre

OBJECTIVE: 11021"MD (6600 TVD) Lower Blinebry

INTANGIBLE COSTS BCP ACP TOTAL
Tille/Curative/Permi : ‘ 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way - . 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Tumkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 * 112,500 311 11,250 123,750
Water 212 30,000 312 " 75,000 105,000
Bits i 213 45,000 313 1,000 46,000
Mud & Chemicals . 214 25,000 314 26,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 16,000
Cement intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Qther (NO Kickaff Plug) 220 320 ’ a
Float Equipment & Centralizers . 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering ) 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging : 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Traating 332 760,000 760,000
Completion Unit 333 40,000 40,000
Swabbing Unil 334 ) 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000
Welding Services ) 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon L 240 340 0
Seismic Analysis . 241 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7", 4200 - 5.5" 503 260,000 260,000
Tubing 6200'27/8" ’ 504 38,000 38,000
Waellhead Equipment . 405 30,000 505 18,000 48,000
Pumping Unit © 506 97,000 97,000
Prime Mover 507 ’ 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves ) 415 2,000 515 . 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500

TOTAL TANGIBLES 112,000 602,000 " 714,000

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
Date Prepared: 5/16/11

By: J. Coffman / C. Bird

We approve: )
__ % Working interest

Company:
By:

Printed Name:
Title:

This AFE is only an estimate. By signing you agree {o pay your share

fE e mabiinl cmmla fmeremaad
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett "13" Federal #5H , PROSPECT NAME: Puckett
Surf. Loc: 75'FNL, 1940' FEL, Sec 13, 17S-31E  COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 1980' FEL, Sec13, 17S-31E OBJECTIVE: 10500' MD (6100’ TVD) Upper Blinebry
WO/Pilot, 160 Acre . ' '
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 ) 22,000
Damages/Right of Way ) ) 203 303 : 0
Survey/Stake Location 204 304 . 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Complelion Overhead - 206 ] 5,000 306 1,000 6,000
Turnkey Contract s 207 307 0
Foolage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS . 210 350,000 310 350,000
Fuel & Power 2n 68,000 311 17,000 85,000
Waler ) 212 25,000 312 75,000 100,000 .
Bits ) 213 30,000 313 1,000 31,000 '
-Mud & Chemiicals 214 15,000 314 S 15,000
Drilt: Stem Test 215 315 : 0
Coring & Analysis . 216 0
Cemenl Surface ) ) 217 0
Cement:intermediate 218 0
Cement 2nd Intermediate 7" ] 218 319 ’ 0
Cement Squeeze & Other (NO Kickoff Plug) 220 ) 320 0
Float Equipment & Centralizers 221 ) 321 0
Casing Crews & Equipment ] 222 322 ) 13,000 13,000
Fishing Tools & Service 223 100,000 323 ) 100,000 !
Geologic/Engineering , 224 10,000 324 1,000 11,000 |
Contract Labor . 225 10,000 325 30,000 40,000 .
Company Supervision ’ 226 ... .2000 326 2,000 4,000
Conlract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing . 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging ) 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating . 332 - 850,000 950,000
Compjetion Unit . 12,000 333 45,000 © 57,000
Swabbing Unit 334 0
Rentals-Surface ) 235 15,000 335 45,000 60,000
Rentals-Subsurface . 236 60,000 336 ) 10,000 ’ ) 70,000
Trucking/Forkiift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon ) 240 340 ) 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 - . 50,000 344 50,000
Miscellaneous 242 5,000 342 - 1,000 ) 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS .
Surface Casing _ ) 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200 - 4.5" 503 "~ 51,000 51,000
Tubing 504 0 !
Welthead Equipment 405 505 [¢]
Pumping Unit = 506 0 :
Prime Mover .. . ’ 507 0 e
Rods 508 "0
Pumps 509 0
Tanks . 510 0
Flowlines i 511 0 :
Heater Treater/Separator 512 0 ‘
Elactrical System ' ' 513 0
Packers/Anchors/Hangers - 414 514 230,000 230,000 - i
Couplings/Fillings/Valves 415 2,000 515 25,000 27,000 .
Gas Compressors/Meters - 516 4,000 4,000
Dehydrator : 517 - 2
Injection Plant/CO2 Equipment 518 ’ B 0 4
Miscellaneous 419 1,000 518 1,000 T 2,000 ]
Contingency w 420 1,000 520 32,000 © 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG OperatingLEE
By: J. Coffman / C. Bird ! Date Prepared:  5/17/11
We approve: . M
____ % Workinginterest
Company:
By.
Printed. Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
~ ey af tha antiial racte infireat




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett
Surf. Loc: 75'FNL, 1940' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 1980' FEL, Sec 13, 17S-31E - OBJECTIVE: 9900' MD (5500' TVD) Paddock
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance ) ) 202 22,000 302 . . 22,000
Damages/Right of Way . 203 303 . 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense ) 205 10,000 305 ' 10,000 20,000 i
Drilling / Completion Overhead 206 5.000 306 1,000 6,000
Turnkey Contract j 207 . 307 : 0
Footage Contract 208 308 0
Daywork Conlract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 }
Directional Drilling Services, With RS 210 350,000 310 350,000 -
Fuel & Power 211 68,000 311 17,000 85,000 .
Water 212 25,000 312 75,000 100,000 i
Bits , 213 30,000 313 7,000 31,000 »
Mud & Chemicals 214 15000 314 15,000 -
Drill Stem Tes! 215 315 B 0 |
Coring & Analysis . T 216 _ . ) -
Cement-Surface 217 } 0
Cement Intermediate 218 ] 0
Cement 2nd Intermediate 7 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Ceniralizers 221 321 E o 0
Casing Crews & Equipment | 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 . . 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Tesling Casing/Tubing - ) 228 4,000 328 1,500 5,500
Mud Logging Unit 229 . 12,000 329 12,000
Logging 230 330 [
Perforating/Wireline Services 231 : 15,000 331 12,500 27,500
Stimulation/Treating ’ 332 950,000 950,000
Completion Unit ) 12,000 333 45,000 57,000
Swabbing Unit ] 334 0
Rentals-Surface ] 235 15,000 335 45,000 " 60,000
Rentals-Subsurface | 236 © 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization ) 237 40,000 337 20,000 60,000
Weilding Services . ) 238 3,000 338 1,500 4,500
Waler Disposal 239 338 25,000 -+ 25,000
Plug to Abandon 240 . 340 ) ) 0
Seismic Analysis . 241 341 0
Closed Loop & Environmental S 244 50,000 344 - 50,000
Miscellaneous ) 242 5,000 342 1,000 *6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES ) 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 ) 1,200
Intermediate Casing 402 503 0
Produclion Casing/Liner 4200° - 4.5" 503 51,000 51,000
Tubing . .- 504 0
Wellhead Equipment 405 : 505 0
Pumping Unit . 506 0
Prime Mover ! 507 0
Rods ] 508 0
Pumps i 509 0
Tanks 510 0
Flowlines . 511 0
Heater Treater/Separator 512 0
Electrical System 513 0 .
Packers/Anchors/Hangers 414 514 230,000 ‘ 230,000 H
Couplings/Fittings/Valves ) 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 ' 4,000 4,000
Dehydrator : 517 0
Injection Plant/CQ2 Equipment ) 518 0
“Miscellaneous ' 418 1,000 519 1,000 T 2,000
Contingency 420 1,000 520 32,000 ) 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5/17/11
We approve:
-% Working Interest
Company:
By:
Printed Name:
Title: This AFE is only an estimate. By signing you agree to pay your share
Mmbee nf the actual costs incurred.
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June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street ‘
Fort Worth, TX 76102

RE:  New Well Proposal,
Puckett “13" Federal #5H
SHL: 75’ FNL & 1940" FEL (Unit B) of Section 13, T17S, R31E .
BHL: 330' FSL & 1980 FEL, (Unit Q) of Section 13, T17S, R31E
Eddy County;:New Mexico

Dear Sirs:

COG Operating LLC (*COG") proposes to drill the Puckett “13” Federal #5H, as a triple lateral
well at the captioned location;, or a legal location within said Unit B; to depths of approximately
5,500" TVD, 9.900' MD for a Paddock lateral; 6,100 TVD, 10, 500’ MD for an Upper Blinebry
lateral; and 6,600° TVD, 11,021' MD for a Lower Blinebry lateral (“Operahon”) The total cost of

the Operation is estimated to be $9 648,000.00 and a detailed description.of such cost is set out

in the enclosed Authority for Expéenditure’ (“AFE")

Also enciosed is COG's proposed form of Operating Agieement (“OA").. A completed version of
the Exhibit “A” to be incorporated into the OA will follow urder separate cover .accompanied by
a fully executed set of signature pages,

i you elect to partlcnpate in the subject weIl please sngn and return a copy of the AFE to the
below letterhead address

If you: deswe to receive well information regarding the subject operations please return a Well

Information Requwements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land.questions to the undersignéd‘at 432-685-4354,

Yours truly,

COG Operating LLC

Slo 4

Stuart A. Dirks, CPL
Senior Landman

Enclosure e\ ..
DRE/rc &

iy R I R TR R

: L_.Package 153 9171999991703040428420
S Destination 7IP Code: 76102 :
Confirmation | Customer eference ;
" Genvices - ;-Recxplent

Electronic Certied |-
" _First Class Large Envelope 'y

~PBP Account #: 41592288 |.}
' " Serial #: 1364097

T J3 B 9N 20 2011 407 PM |,
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WELL NAME:

Puckett "13" Federal #5H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING ’

PROSPECT NAME: Puckett

Surf. Loc: 75'FNL, 1940' FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330’ FSL, 1980’ FEL, Sec 13, 17S-31E

WO/Pilot, 160 Acre

OBJECTIVE: 11021"MD (6600' TVD) Lower Blinebry

We approve:
% Working Interest

Company:

By:

Prifited Name:

Title:

INTANGIBLE COSTS BCP ACP JOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Localion 204 3,000 304 3,000
Locatlon/Pits/Road Expense 205 40,000 305 65,000 . 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Contract 20:2'@ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 21 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 -.< 0
Cement Surface 217 16,000 16,000
Cement inlermediate 218 16,000 16,000
Cement Production 7"x5.5" ) 218 319 70,000 70,000
Cement Squeeze' & Other (NO Kickoff Plug) 220 320 0
- Float Equipment & Centralizers 221 3,500, 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 © 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering - 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000, 326 2,600 4,000
Contracl Supervision 227 28,000 327 4,000 32,000
Tesling Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 -0 330 5,000 5,000
Perforating/Wireline Services 23 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit i 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklif/Rig- Mobilization 237 40,000 337 100,000 140,000
Welding Services - 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 341 4]
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous ’ 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8" 402 48,000 503 ‘48,000
Production Casing/Liner 6900’ - 7°, 4200’ - 5.5" © 503 260,000 260,000
Tubing 6200'2 7/8" ' 504 38,000 38,000
Waellhead Equipment 405 30.000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Traater/Separator 512 25,000 25,000
Electrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Melers 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1.000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
COG Operating LLC
By: J. Coffman/ C. Bird Date Prepared: 5/16/11

This AFE is only an estimate. By signing you agree o pay your share

POy I VY |G I Sy




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
" DRILLING
WELL NAME: Puckett "13" Federal #5H : PROSPECT NAME: Puckett”
Surf. Loc: 75“FNL, 1940' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 1980' FEL, Sec 13, 17S-31E - OBJECTIVE: 10500' MD (6100’ TVD) Upper Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP © ACP TOTAL ]
Title/Curative/Permit 201 10,000 '10,000 g
Insurance ) 202 22,000 302 L 22,000
Damages/Right of Way ‘ 203 303 0
Survey/Stake Location 204 304 ' 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion'Overhead 206 .. 5,000 306 1,000 6,000
Turnkey Contract . 207 307 0
Footage Contract 208 . 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 308 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 ) 85,000 :
Water 212 25.000 312 75.000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 " 15,000
Drill Stem Test 215 315 0
Caring & Analysis 216 0
Cement Surface 217 . 0
Cement Intermediate : 218 "0
Cement 2nd inlermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
+ Casing Crews & Equipment 222 322 13,000 ) 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 " 11,000
Contract Labor . . 225 10,000 328 - 30,000 40,000
Company Supervision - 226 .. 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing ) ) 228 4,000 328 1,500 5,500
Mud Logging Unit . 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 23 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit . . 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 . 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/ForklifRig Mobilization 237 40,000 337 ’ 20,000 60,000
Welding Services . ’ 238 3,000 338 1,500 4,500
Walter Disposal 239 339 25,000 25,000 E
Plug to Abandon 240 340 0 ' ]
Seismic Analysis 241 341 0 ;
Closed Loop & Environmental 244 . 50,000 344 50,000
Miscellaneous 242 5,000 342 1.000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1.436,000 2,587,000
TANGIBLE COSTS
Surface Casing . 40% 1,200
intermediate Casing 402 503 0
Production Casing/Liner 4200’ - 4.5” 503 51,000 51,000 :
Tubing 504 0 ;
Weilhead Equipment 405 505 ] )
Pumping Unit ] 506 0 |
Prime Mover ) 507 0 :
Rods "~ 508 0 :
Pumps 509 0 )
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 - 514 230,000 ' 230,000
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters §16 4,000 4,000
Dehydrator . : 517 . 0
Injection Plant/CO2 Equipment 518 i 0
Miscellaneous ) 418 1,000 519 1,000 2,000
Contingency . . 420 1,000 520 32,000 33.000
TOTAL TANGIBLES i 4,000 343,000 347,000 v
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 : za
COG Operating LLC
By: J. Coffman / C. Bird B % Date Prepared: ~ 5/17/11 -
We approve: i

% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an eslimale. By signing you agree o pay your share

N ete s A tha arlual racte incirrad




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

WELL NAME: Puckett "13" Federal #5H

DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 75' FNL, 1940' FEL, Sec 13, 178-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330’ FSL, 1980' FEL, Sec 13, 17S-31E

OBJECTIVE: 9900' MD (5500' TVD) Paddock

" 'WO/Pilot, 160 Acre

INTANGIBLE COSTS

BCP ACP TOTAL
Tille/Curative/Permit ‘ 201 10,000 ] 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way ' 203 303 0
Survey/Stake Location : 204 304 0
Location/Pits/Road Expense ) 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract ) 207 : 307 0
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Direclional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power o B 211 68,000 311 17,000 85,000
Water ™ ] 212 25,000 312 ' 75,000 100,000
Bils ) ‘ 213 30,000 313 1,000 31,000
Mud & Chemicals - ) 214 15,000 314 15,000
Drifi Stem Test 215 315 0
Coring & Analysis - 216 0
Cemént.Surface 217 [¢]
Cement intermediate - ) 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other {NO Kickoff Plug) 220 320 0
Fioat Equipment & Centralizers 221 321 0
Casing Crews ‘& Equipment 222 322 13,000 13.000
Fishing Tools & Service . 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision - 226 2,000 326 2,000 4,000
Contract Supervision ‘ 227 17,000 327 4,200 21,200
Testing Casing/Tubing ) 228 4,000 328 1,500 5,500
Mud Logging Unil ; 229 12,000 329 12,000
Logging : Y 230 330 0
Perforating/Wiréline Services ) 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit o 334 0
Rentals-Surface : 235 15,000 33§ 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig-Mobilization 237 40,000 337 20,000 60,000
Walding Services .. ) 238 3,000 338 1,500 4,500
Waler Disposal . 239 339 25,000 25,000
Plug to Abandon 240 340 ; 0
Seismic Analysis 241 341 0
Closed Loop & Environmental . 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency ] 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES ) 1,151,000 1,436,000 2,687,000
TANGIBLE COSTS
Surface;Casing 401 1,200
Intermediate Casing ) 402 503 0
Production Casing/Liner 4200 - 4.5" 503 51,000 51,000
Tubing i 504 0
Wellhead Equipment 405 505 0
Pumping Unit j 506 0
Prime. Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Heater Trealer/Separalor 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves 415 2,000 515 © 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator .. 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous . . 419 1,000 518 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000

COG Operaling LLC

By: J. Coffman/ C. Bird

We approve:
— % Warking interest

Company:
By.

Printed Name:
Title:

Matme

Date Prepared:®  5/17/11

3

This AFE is only an estimale. By signing you agree lo pay your share

of the actual costs incurred.




June 20, 2011 | - U.S. Certified Mail
‘ Return Receipt Requested

Zorro Partners
616 Texas Street
Fort Worth, TX 76102

RE: New Well Proposal _
Puckett “13” Federal #5H i
SHL: 75' FNL & 1940’ FEL (Unit B) of Section 13, T17S, R31E ;
BHL: 330" FSL & 1980 FEL, (Unit O) of Section 13, T17S, R31E ‘
Eddy County, New Mexico:

Dear Sirs:

COG Operating LLC ("COG") proposes:to drill the: Puckett “13” Federal #5H, as a triple lateral
well at the captioned location, or a legal location within said Unit B; to depths of approximately
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500 MD for an Upper Blinebry
lateral; and 6,600" TVD, 11,021 MD for-a Lower Blinebry lateral (“Operation®).. The total cost of
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out
in the ericlosed Authonty for Expenditiire ("AFE”),

Also enclosed is COG's proposed form of Opérating Agieement (“OA%. A completed version of
the Exhibit “A” t6:be incorporated into the OA will follow under separate cover; accompanied by
a fully executed set of 5|gnature pages.

If you elect to participate in the subject well, please sign and return a copy of the AFE to the
below letterhead address.

If you desire to receive well information regarding the subject operatlons please return a Well
Information ‘Requirements list to COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questlons to the undersigned at 432-685-4354.

SRR 5

Yours truly,
COG Operating LLC

Stuart A. Dirks, €PL
Senior Landman

Enclosure (=
DRE/rc

20 2011 405 PM ’
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Puckett "13" Federal #5H " PROSPECT NAME: Puckett
Surf. Loc: 75'FNL, 1940' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 1980' FEL, Sec 13, 17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry :
WO/Pilot, 160 Acre : :
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance B 202 22,000 302 22,000
Damages/Right of Way - 203 . 15,000 303 ] 15,000
Survey/Stake Location 204 3,000 304 3,000°
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 a7 0 ;
Foolage Contract 208 308 0
Daywork Contract 20:2 @ $13000/day 209 ;260,000 309 26,000 286,000
Diractional Drilling Services, With RS 210 400,000 310 ) 400,000
Fuel & Power 211 112,500 311 . 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bils ) 213 45,000 313 1,000 46,000
Mud & Chemicals ' ] 214 25,000 314 25,000
Drill Stem Test ' 215 315 0
Coring & Analysis ) 216 0
Cement Surface 217 16,000 16,000
Cement Intermediate 218 16,000 16,000
Cemenl Production 7"x5.5" 218 319 70,000 » 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 ) ) 0
.. Float Equipment & Cenlralizers . 221 . 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 © 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor . .. 225 10,000 325 30,000 40,000
Company Supervision 226 . .. 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 : 32,000
Testing Casing/Tubing ) 228 4,000 328 1,500 5,500
Mud Logging Unit . 229 16,000 329 16,000
Logging . 230 0 330 5,000 5,000
Perforating/Wireline Services - 231 3,600 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit  * 333 40,000 40,000
Swabbing Unit 334 ) 0 !
Rentals-Surface © 23 20,000 335 100,000 120,000 :
Renlals-Subsurface T 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mobilization . 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1500 4,500
Waler Disposal . 239 339 ' 25,000 . 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241 an 0
Closed Loop & Environmenital ... 244 120,000 344 120,000
“Miscellaneous 242 5,000 342 1,000 6,000
Contingency ) 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermadiate Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner 6900' - 7, 4200' - 5.5" 503 260,000 - 260,000
Tubing 6200'2 7/8" 504 - 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 - 48,000
Pumping Unit 506 97,000 . 97,000
Prime Mover ] 507 0
Rods ) 508 39,000 * 39,000
Pumps ) . : ) 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlinas i = 511 15,000 15,000
" Heater Treater/Separator . ) 512 25,000 25,000
Electrical:System 513 0
Packers/Anchors/Hangers ] .. 414 ) 514 ’ 0
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters . 516 - 4,000 4,000
Dehydrator ) 517 0
Injection Plant/CO2 Equipment . 518 0
‘Miscellaneous N 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
. %
COG Operating LLC
By: J. Coffman / C. Bird Date Prepared: 5/16/11 3
We approve:
% Working Interest
Company:
By:
Printed Name:
Title: This AFE is only an eslimate. By signing you agree {0 pay your share




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
.DRILLING
WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett
Surf. Loc: 75'FNL, 1940' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 1980' FEL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100’ TVD) Upper Blinebry
WO/Pilot, 160 Acre
INTANGIBLE COSTS BCP ~  ACP TOTAL
Title/Curative/Permit 201 10,000 : 10,000
Insurance . 202 22,000 302 .. 22,000
Damages/Right of Way ) 203 303 ) 0
Survey/Stake Location ) 204 304 0
Location/Pits/Road Expense 205 ) 10,000 305 ) 10,000 20,000
Drilling / Completion’Overhead 206 5,000 306 1,000 6.000
Turnkey Contract 207 307 o i 0
Footage Contract 208 ’ 308 0
Daywork Contract 12:3 @:$13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 K 85,000
Water 212 25,000 312 75,000 100,000
Bits . 213 30,000 313 1.000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
~ Cement Surface ] ) 217 0
" Cemenl Intermediate . ’ 218 ) 0
Cement 2nd Inlermediate 7"~ 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 321 0
Casing Crews & Equipment 222 - 322 13,000 13,000
Fishing Tools & Service 223 ] 100,000 323 ) 100,000
Geologic/Engineering 224 10,000 324 1,000 ’ 11,000
Contract Labor ) 225 10,000 325 30,000 40,000
Company Supervision o 226 - .. ., .2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit . 229 12,000 329 12,000
Logging 230 330 . ) 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500 :
Stimulation/Treating 332 950,000 950,000 ]
Completion Unit - 12,000 333 45,000 57,000 :
Swabbing Unit . ) 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 "~ 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Weiding Services . 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug lo Abandon . 240 340 0
Selsmic Analysis 241 341 ) 0
Closed Loop & Environmental 244 . 50,000 344 50,000
‘Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES . 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Intermediate Casing : 402 503 0
Production Casing/Liner 4200’ - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment ) 405 505 0
Pumping Unit _ ) : 506 0
Prime Mover ' 507 0
Rods 508 0
Pumps 508 0
Tanks 510 0
Flowlines ) , 511 0
Healer Treater/Separalor . 512 0
Eleclrical System ) 513 = 0
Packers/Anchors/Hangers 414 514 230,000 230,000 %
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000 1
Dehydrator 517 0
-Injection Plant/CO2 Equipment ) 518 : 0
Miscellaneous 419 1,000 519 1,000 2,000
Conlingency - 420 - 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operating LLC
By: J. Coffman/ C. Bird : Date Prepared: 5/17/11
We approve: .
% Working Interesi
Company:
By,
Printed Name: .
Title: This AFE is only an‘estimate. By signing you agree 1o pay your share
Ly nf tha artial Ancte incurrand




WELL NAME: Puckett "13" Federal #5H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc:  75%FNL, 1940 FEL, Sec 13, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330"FSL, 1980' FEL, Sec 13, 17S-31E

_OBJECTIVE: 9900"MD (5500’ TVD) Paddock

WO/Pilot, 160 Acre

By: J. Coffman/ C. Bird

Date Prepar,éﬁ;; 511711

We approve:
% Working Interest

Company:

By:

Printed Name:

Tille:

[T

of the actual costs incurred.

INTANGIBLE COSTS BCceP ACP TOTAL
Title/Curative/Permit 201 . 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 . 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Complelion Ovérhead 206 ) " 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Foolage Contract +208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel-& Power 211 ) 68,000 311 17,000 85,000
Walter 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cemenl:Surface: 217 0
Cemenl Intermediate 218 ) "0
Cement 2nd Intermediale 7" 218 319 0
Cament Squeaze-& Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers . 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Conlract Supervision 227 17,000 327 4,200 21,200
Tesling Casing/Tubing 228 4,000 328 1,500, 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Complalion Unil 12,000 333 45,000 57,000
Swabbing Unit 334 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandan 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscelianeous 242 5,000 342 1,000 6,000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1.200
-Inlermediale Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing ) i 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps - 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separalor 512 0
Electrical System 513 0
Packers/Anchors/Hangeérs 414 514 230,000 230,000
Couplings/Fittings/Valves 418 2,000 515 25,000 27,000
Gas Compressors/Meters o 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000
-TOTAL WELL COSTS 1,155,000 ¢ 1,779,000 2,934,000
COG Operating LLC

This AFE is only an estimate. By signing you agree to pay your share




= CONCHO

August 11,2011 U.S. Certified Mail
' Return Receipt Requested

Burnett Oil Company
Bumett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: Amendment to New Well Proposal
Puckett “13” Federal #5H
SL: 140’ FNL & 1907’ FEL (Unit B) of Section 13, T17S, R31E
BHL: 330'FSL & 2310 FEL, (Unit O) of Settion 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the followmg coffection:

e The well will be drilled at an approved surface location within location unit letter
Bin Section 13.

If you have: any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,

COG Operatmg LLC

tu A. Dirks, CPL
Senior Langlrgan

Corporate Address:  Fasken Center, Tower Il é&@lf\/‘v‘éé? Texas Avenue, Suite 100 Midland; Te}c_as 79701 e 432.683.7443 50 432.683.7441



é_grrgg{tt Oil Company
Burnett Plaza, Unit 9
801 Cherry Street, Suite 1500
Fort Worth, Texas 73102

Puckett 13 Federal #5H
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August 11, 2011 \ U.S. Certified Mail
Return Receipt Requested

Javelina Partners
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “13” Federal #5H
SL: 140> FNL & 1907’ FEL (Unit B) of Section 13, T17S, R31E
BHL: 330'FSL & 2310 FEL, (Unit O) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subjéct well.
Please note the following correction: .

o The well will be drilled at an approved surface location within location unit letter
B in Section 13.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,

COG Operating LL.C

S uartA Dlrks CPL

Senior Landman

Corporate Address: Fasken Center, Tower | 550 West Texas Averue, Suite 100 Midland, Texas 79701 orone 432.683.7443 12 432683.744)



Javalina Partners
616 Texas'Street

Fort Worth, TX 76102
Puckett 13 Federal #5H
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August 11,2011 U.S. Certified Mail
Return Receipt Requested

Zbrro Partners, Ltd.
616 Texas Street
Fort Worth, TX 76102

RE: Amendment to New Well Proposal
Puckett “13” Federal #5H
SL: 140’ FNL & 1907’ FEL (Unit B) of Section 13, T17S, R31E
BHL: 330'FSL & 2310 FEL, (Unit O) of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

Reference is made to our letter to you dated June 20, 2011 proposing the subject well.
Please note the followmg corréction:

e The well will be drilled at an approved surface location within location unit letter
B in Section 13.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354,

Yours truly,
CO(¢ Operatmg LLC

Sttt A. Dirks, CPL
Senior Landman

Corpurate Address:  Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midlaf)‘d,- Tex_és 79701 mowe 432.583.7443  mx 432.683.7441



Zorro Partners
616 Texas Street

Fort Worth; TX76102
Puckett 13 Federal #5H
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Puckett 13 Fed #5H Amendment 1tr 8 .11 2011 mail réceipts.pdf



5

Iv desired

SR Mwmﬁ
aqgmssfo?athe;mve

Burnett Plaza, Unit 9
801 Cherry St eet, Suite 1500
Fort‘Wotth, Texas 7310

(34



Fort*Worth, TX.76102
Puckett 13 Federal #5H




‘616 Texas Street
Fort Worth, TX 76102
- puckett 13 Federal #5H
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Puckett 13 Fed #5H mail receipt.pdf



Burnett Oil Company

Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
"Fort worth; Texas 76102

-davalina P_artner_s
" 616 Texas Street ..
" Fort Worth, TX 76102
Puckett.13 Federal #SH -

Zorro Partners

616 Texas Strest

Fort Worth, TX 76102
Puckett 13 fFedera) #S5H




Burnett Plaza, Unit 9

801 Cherry Street, Suite 1500
Fort:Worth, Texas 73102
Pucketit:13:Federal #5H




Partners
616 Texas Street
Fort Worth, TX 76102
Puckett 13 Federal #5H




Zorro Partners

616 Texas Street

Fort Worth, TX 76102
Puckett 13 Federal #5H




May 25,2011

l #7H 'w h pllot hole to
: tlon or:a: Iegal Iocatuon '

MD to test the Yes
- $11,517,000.00 an
- Expendlture (“AFE”_,

. Q Dawd - .-:,Evans i
New Mexuco Shelf, Land Lead

‘_Enclosure(s) St L :
DRE/rc © - A ' T S : R

Corporate Address: Fasken Center, Tower I, . 550 West Texas Avenue, Sujt'evw"l)' Midland; Texas 79701 riote 432.683.7443 fax 432.683.7441




22,000
" 15,000
13,000
105,000.

7 128,500

' .~St|mulat|oanrea(|n ;

- 760,000 .
- Completion, Unit 740,000 40,000
. . Swabbing Unil 3347 e I
Rentals-Surface - 335 100,000 ° . ~120,000
Rentals-Subsurface. 6. . w. 10,0000 - . —..-40,000
Tricking/Forklif/Rig: Mob1|zal|o ~-1100,000 " - 140,000
Welding Services ‘23 71,500 -~ 4,500
Waler Disposal 1239 25,000 . . 25,000
" ‘Pliig to Abandon”: - 240" ' T 0
- Seismic Analysis- " 241 -0
" Closed. Tobp. & ERvironmental - 244 - 120,000
“Miscellaneous 22 e T 5100034 T,0007 6,000
Contingency” , T o243 T C 4315500343 7 . 149,750 - a1 281,250
TOTAL INTANGIBLES ' 7 1433000 - . 1633000 . . . 3,066,000
'TANGIBLE COSTS‘ R S
Surface Casing 550°13°3/8% " = . ... . ' 40%1 - . .20,000 - 1,200
Intermediate Casing- 18509 5/8"-", . § 48,000 .
Production.Casing/Liner. 6900 -77; 4200" 260,000
Tubing 6200} 2 7/87 " 5 38,000
Wellhead: Equnpmenl 48,000

‘Pumping Unit. .. - e =
,aneMover - ’ L ) . e 0.




Drill Stem Test:
Coring & Analysis
Cement Surface
Cement intermediat R : § RN B
“Comant Production 7x5.5%." - 2 . esfe - . 70,000
Cement Squééze & Other:(NO' Ktckoﬁ Plug),.-‘-ﬁ',: - R
Float Equfpment&Centfalizers R A K 3500 321~ T 15,000
CaslngCrews&Equ:pment o N S fa22. . .- 13000 ..
FnsNgTools&Servxce < L L lc.-.2280 T 328, R
Geologic/Engingering, ~ - T ‘224 T . - 10,000 324 .. - - 4,000
Contract Labor ; © T . 298 T ¥ 30,0000
CompanySuper\nsnon T 26 T AL 22,000
" "Contract Suparvision” s .000;.:32 T 4000
“Testing Casing/Tubin i 2287 ' :
Mud: Logging Unit
Logging ...
" Pérforating/Wireline_Service:
- ‘Stimulation/T reatln
Completion Uni
Swabbing.Uni
_.Rentals:Surface
"...Rentals:Subsurfac
- Trucking/Forklift/Rig:Mobilization
_“ Walding Service

Tubing,- 6200"2:7/8"
Wellhead: Equipment

- Electrical: Systam:
Packers/Anchors/Hange!
“Couplings/Fittings/Valves’

‘Gas Compressors/Meters
Dehydra(or




. “Geologic/Engineering

COGOPERAﬂNG?LC
AUTHORWYFOREXPENDWURE
DRmUNG’

PROSPECT ‘AME ‘ Tamano(Mack) 720017 -

‘ _Acp; S TOTAL

INTANGIBLE COSTS

Tue/Curauve/Pennn' ' 7 A6600 - T 40,000

- Insurance:: [ ) 22,000 - -,22,000
Damages/nghl ofWay o 2 5,000 , 45,000
‘Siirvey/StakeLocation.. - Co204 - 43,0007 ‘ ) };‘-"31.‘000 i

- Location/Pits/Road Expense

" "Diiling'/ Completion’ Qverheat

Tumkey Contract -
Footage Contract. .

Daywork Conlract 20 ;@;513000/day.

_Cefment-intermediate
- Cement:Production:

Fishing Tools:& Service

‘Company. Supervlsio
. Contract:Supervision:.
"Testing. Casing/Tubing

Mud Logging: Unit

+ Logging:

PerforalingNV:rehne Serwces
" Stimulation/Treating -
. Completion:Unit
" Swabbing Unit: "

" TRentals-Surface
Rentals-Subsurface

‘Trucking/ForkIify/Ri
Welding Services > I

3"Couphngle|tlmgsNa|ve

" Gas; Compressors/Meters 0
Dehydrator - 0
{Injaction:PlanyCO2:Equipment . 0 ]

. ‘Miscellaneous: 000 . 2,000

: ‘Conlingedcy .. 55,500 66,500

. TOTALTANGIBLES ... . L .- 602,0000 - L 714,000
TOTAL WELL COSTS v 2235000 . _ .o .3,780,000°

o COG Operating LLC

' By J CoffmanIC Blrd*.-. '
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Sent: -+ . . - “Wednesday, May 25, 2011 426 PM
IR v:'dsrhodes@burnettonl com' e

Cc: ) "David Evans - _

Sub;ect roposals BRI o

: Attachments { it 24 Fed- 2H pdf Burnett Puckett 24 Fed 6H pdf Burnett Puckett 12 Fed 7H.pdf;
iPucke j1.2 Fed 9H pdf Burnett Puckett 13:, ed 1H pdf Burnett Puckett 13 Fed 7H.pdf

dsrhodes@biimettoil.com’ .

p.432,685.4366°
1.432.686. 3ooo

Lap
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May 25,2011 . .-:'i*ff”us CertlfledMa:I
o L Return RecelptRequested

gal' Iocatlon s
TVD (Upper. L

' Also enclosed |s COG's proposed form 6 Oper; :
the Exhlblt “A”to be, mcorporated into the: OA wull follow under separate cover accompanled by
a fully executed set of 5|gnature pages S : :

_}lf you elect to partncrpate in the subject well please 51gn and return a copy of the AFE to the
E below Ietterhead address R S L

ion p!ease return a Well
ted: to- Carl Bll’d at

a1 432,683.7441

e 432.683.7443

Corpbrate Addre‘ss:v- Fa’gk"é’n Cénter.t]To_\_A/'er Ir ‘650 West TexasiATvenue,.‘Sugte 10t) - .»Mn_'diand; 'Texas'?HZ'Oit :




: Mud & Cnemlcals

Drill:Stem Test '

" Coring & Analysis - v s S T L - 248 T T R .
Cement Surface™ =~ ST o . &000 o - o v - 16,000 °
Cement Intermediate  ~ = . 4 16,000 o o 16,000
Cement Production 7°x5.5°" . .~ - . -~ . .-218 . .~ . 319 . .. 70,000 C : 70,000
Cement:Squeeze & Other (NO chkoﬁ‘ Plug) . .2200 - N S Lo .0
Float Equipment & Centralizérs: - : - 2217 e 15,000 T - 18,500
Casing Crews & Equipment - - j T 222 13,000 o - 20,000
Fishing-Tools &:Service: =" " ' Coe R
Geologic/Engineering - ..71,000 LT D L0000
Contract Labor:: - S 730,000, L T 740,000
.Company Supervision ) i ) PR . L L 4000
:Contract Supervision- ™ 28 000 - 327 4,000, . ’32,000 ¢
Testing. Césih‘gfl’ub’ing = 4,000" 328 *1,500 "~ 5,500 -
Mud. Logglng'Unlt 6,000 329 - S © - .18,000°
Logging = < . o0 330 50000 - - .. - 5000
Perforalmnglrehne Serwces ) 3500 331 o 125 000 - -0 ...t 128,500

~ Stimulation/Treating: - .. - L i 760,000
" Compietion Unit . 40 000
Swabbing.Unit = - 33 . .0
Rentals-Surface; ~20,000, 32 120,000 _
Rentals-Subsurface” ; ) :40,000

B Trucking/ForklifURlg Moblhzatl
‘Welding Services. ..

‘ 5. HeaterJrea'l'erISe'#ar‘ald
-Electrical System . "

" - Packers/Anchors/Hangers:

- Couplings/Fitlings/Valves: 27,000
7 'Gas Compresso“‘ Meter 4,000
" Dehydrator . 0

. Injection PIantICOZ Equnpment
Miscellaneous - 2,000

"-Conlingency ‘ " 166,500 -

TOTAL TANGIBLES - 714,000

3780000 -



. Corinig & Analysis ;i
. Cement.Surface;.
- - Cement! lntermedpa(e

“COUNTY.& STATE: Eddy.Co.NM
OBJECTIVE YESO(11 021 MD) (6100‘ TVD) Upper Bllnebry

. S AGR z'T.O_TAL
SR 0000 o L 10,000
22,0000 302 _ o o L 22,000
-1,5.‘0,00-_-‘3(23« Lo TR o __15,000
Survey/Staks Location S3,000.304 . T T T 3060
“Location/Pils/Road EXpense ; -« <~ .. 305 ST 108,000
. Dnilling J,Completion-Ovethead._ - @' 6,000
= Turnkey.Contract 0
‘Footage'Contract” o - R
Daywark Contract 20: 2 @ $13000/day ‘286,000 -
- Directionat Dnmng Servu:es th RS 400,000 .
' ) 123,750
75,000 ~ 105,000
1,000 46,0000
‘ Mud&Chemxcals i
. Dril'Stem;Test:. S0

Geclognc/Engvn

:Contract Labor

- ‘Perforating/Wireline Services

" Stimulation/Traating

760,000 -

:Completion Unit "t

© Swizbbing Unit: -

- 40,000 -

120,000

" ~Refitals:Surface
" 'Rentals-Subsiirface: - 40,000
- Trucking/ForklifYRig® Mcbsllzatlon ) 149,000
" Welding ‘Servicés 4,500
Waler Disposal : 25‘,000
Plug to Abandon 0
" ~Seismic - Analysis®. B )
- "Closed. Loop&Enwronmenlal - 7120,000 o
) ._i_*‘McsceIlaneou --65000" :
) 281,250 -

COG Operating LLC

By J. Coffman/c' Brg - -7 DaePrepared: 51811

We approve :
% Workmg lnlerest

Cpmpaﬁyi

© By

. Printed Name: -+

 This AFE is only an estlmale By sxgning you agree to pay your share

Al AhA ARK '\I

Title: . "

-o.- maunnd

L




. Totalion/Pits/Road Expanse”

 Drilling:/.Completion:Overhead.

7400,000.- .

" Drill Sem Test.

"Coring & Analysis : - g”
Cement Surface. R

" Cement:Intermediate . - ) . :gggg
CementProduclion 7x5.5" 0000 - 70,000 -

_ Cement:Squeaze:& Other.(NO. chkoﬁ Plug) Nl E 0

_ Float Equipment & Centralizers 1'8‘ 500 3
Casing Crews.& Equipm : 20‘000'».5 ’

Fishing Tools & Service. ~0
Geologi/Enginesting TT000

"~ Contract::ab

1,200

" 'Surface Casing 550" 13 38"
Intermediate Casing 1850‘95/8' N o T © 48,000
" Production. CasmglLlner 6900' A 4200' ) 5"" . E 260 000 260,000
- Tubing6200'.2:7/8", * . N L NS - 38,000 38,000 .
Wellhead Equipment. . 40 : 30,000 = 748,000 .~ 48,000
Pumping Unil " . . - ' I 97,000 " 97,000
Prime Mover-~ .~ .- L - 0
‘Rods” -7 . 7 39,000 39,000
Pumps- > 7 . ..4,500 . 4,500
Tanks - 7/ .. 20,000 . 20,000
Flowlmes 15,000 15,000
. Heater: TreaterlSeparator *25,0000 . . 25,000
* . Electrical System . ) . 0
""Packers/Anchors/Hangers: .. 0
Couplings/Filtings/Valves . T 27,000
Gas CompressorslMeters "~ 4,000
" Dehydrator 2 i _;‘o.
" Injsction- PlanUCOZ Equnpmsnt -0 .
. 12,000
.- 66,500
714,000

3,780,000 .
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: VTO’: o . Javennn Partners-Mr. E. Randall Budson m
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No. Joh-

"[Results

501|166 - |81:

+:1CP7200

\bbreviations:
1S: Host send -
IR: Host Fecelv:
VS: Walting sen







T, e

: ion-13, T17S R31E o
FSL’&'QQO FEL (Umt P) of Sectlon 13, T17$ R31E
' Eddy County, New Mexico

..~Dear Snrs

':'épt"hé of apbf_ imately 5,50 ) (P2 )_
B“”eb")’ Iateral) and 6,600" TVD (Lower" Bhnebry'_ ate al) TVD, each to approxzmately 11 021’
MD; to test the Yes' ‘Formatlon (“Oper‘ ( i totz : I

“Corporate Addréss: “Faisken Cafiter; Tower 17 550 West Texas Avenue; Stite 100 “Midland, Texas 79701 md&ﬁ‘432}.6‘83;74_43 o 432.683.7441




COG OPER,
AUTHORITY FOR EXPENDITURE
: DRILLING LR :
WELL NAME: Puckett 13" Fea'eral-’#m.,;j PROSPECT NAME Tamano (Mack) 720017
. SHL'S;”‘;ENLZ&‘_97O“FEL Sec. 13-178- 31E ¢ COUNTY & STATE: ‘Eddy Co;NM" e
'BHL:'330". FSL & 990" FE ,'Sec 13 178- 31E OBJECTIVE 11,021'MD. (6600‘ TVD) Lower B!mebry
Pilot—_.‘1'60 Ac"re' S . ' . L
INTANGIBLE cosm 'BCP . AcP "~ TOTAL
"Ttle/Cura(rve/Permn( N 10000 -7 40,000
Insurance:” - . N 22,000
- Damageés/Right of Way " 15,000
" . Survey/Staké'Locatio G . .3000
" “Liocation/Pits/Road Expenise 65,000 - 105,000
Drilling/. Complebon Overhead . - 6,000

Turnkey Contract -
Footlage.Contract::
. Daywork Contract.24:2:@.$13000/da
- -Directional: Dnlling Services; With:RS

o "_.‘Float Equipment: Centréli "er
-+ - Casing‘Crews:&:Equipme

-, Fishing Tools;& Service R
Geglogic/Engineering 11:000
0,000

{.-C.ompany Supervns:o
Contracl Supervision:
o Testing: Casmgﬂ‘ ub ng’

128,600 . .-
760,000,
.- 40,000,

Stimutation/T| realm
*. " Completion;Unit!

" . Swabbing.Unit. | 0
" 'Rentals-Surace. 124,000 -
- .’ . -Rentals-Subsurface . -1 45,000 -
" Trucking/ForklilURig Mobilization ~».1.42_.ggg.,.

725,000

o _VP,Iugjto‘ABahdon_
- Seismi¢ ‘Analysis:, .
. Closed Loop; ’&Envnron' 3

" "'66,500 -
B _ 714,000 -
1 722 000 : < - 2,235,000 o _ﬂ

Contingency: : .
TOTAL . TANGIBLES -:602,000

TOTAL WELL COSTS

éoe’-oberaqu__q.!_q L

Eyr J. Coffman /. CBl ‘Date-Prepared:’ 5_/24/1 1

we approve
% Worklng !nteresl

. .Company: =
By, - .

. - Printed Name:

nly an: esumate';
" Tile AFEis only

y signing you a_'gr:_eé to pay your share .

296,750 1




Footage Contract ™

‘Daywork Contracli24:2 @ $13000/day

;- 338,000

0 -

Directional Driing:Service. with RS™ 200,000, .
Fuel & Power.” S 746250 .
Waler . 7. -109,000..

b ZBits .- 5 46,000
Mud. & Chemmals . 25,000

" Drili Stem Test - E

. Coring & Analysl 0
‘Cement Surface .- 76,000
- Cement ‘lnle‘rmédiate .

16,000 -

S . ’.We'ldi_ng’ Se‘rv!ce

Water: Dlsposar

0
.Seismic; nalysrs il - 0
" ClosedLoop:&. Envnronmenla! "135,000
Mlscellaneous ' -3 1, 6.000
‘Contingency.” j ,.147,000: 149,750 296,750 .
TOTA!. INTANGIBLES ) 1.610.000.A 1.633.000 ~.3.243,000
TANGIBLE COSTS . )
Surface Casing '550'13 3/8'f i ‘ . 401 ) 20,000 1,200
Intermediate Casing-1850"9 5/8" . . ) . 402 . 48,000 503 48,000
‘Production Casmg/Llner 6900' - 7, 4200'- §.5" S ©o. 503 . 260 000, 260 000
Tubing 6200 27/8" ..~ . T 38,000 38,000.
‘Wellhead Equtpment K - S  405 : 30,000, .505- . . . -18,000 . 48,000
‘Pumping Unit" " - B J 506 ., 97,000 - 97,000
" Prime Mover ", 507 .o o K .0
~-Rods.:; 508 . 39,000
Pumps - 4,500
~Tanks ™. 20,000
Flowiines - .~ - - 15,000
" Heater- TrealerlSeparator 25,000
‘Electrical Syster. ; R 0
'_.P'ackers/Anchorstﬂahgérs' . 0
" Couplings/Fittings/Vdlves 25,000 -7 27,000
.- Gas Compressors/Meters % % 4,000 - 4,000 -
‘Dehydrator ’ : 0
Injection” PlanVCO2 Equipment . T 0
_Miscellaneous. i e 1,000. -7 12,0000
Conhngency : /55,500 -.66,500 . .
744,000 .

T3.057000.




-“Coring ;& Analysi
- Cement:Suifacé:
Cementintermediate’
" Cément Production  7'x5:
- Cément:Squeeze.& Other (Kickoff-Plug): .
. Float Equipment & Centralizers ™ ="
‘Casing Crews'& Equipme s
Fishing.Tools & Service.
-.Geologic/Engineering ..
_ Contract'tabor .
"Company Supervision
Contract Supervision.
Testing Casing/T ublng

46,000:
16,000 -
~70,000: -
25,000
- 48,500 -
20,000
70
o -11,00077
“-.. 40,000 -
226 ; R C 4,000
227 T zeooo;: 3217 32,000
228, - L 4000..328 0 s ST 5,500
Mud LogglngUnlt 229 - .- 120000329 - . i ST 20,000
Logging - S L 230 . 30.0000330...  .....005000:.. . " 35,000
Perforatmg/WnrehneServices i S o2 "~ 35000331 - 125000 ... 128,500
'Snmulahonl’l'reahng R I 332 o i 760,000
Completion:Unit "=~ ‘40,000

"> Rentals:Subsurface .

Swabbing Unit, " L P B TR y ... 0
_Rentals—Surface -1 24,0000 335 - .~ 1000000 | - ... . 124,000
6§ ~ - ...30000° . . .. 7 45000
100,000 . . 140,000
S1.500i T 4500
000" - 25,000

" 238

: Truckmg/ForkthRn Moblllzallon
Woelding Services. '
‘Water.Disposal
- Plugito:Abandon:
Seismic'Analysis
Closed Loop & Eaviconment

Heater: Tréater/Separat
" Electrical System
‘Packers/Anchors/Hangers
~ Couplings/Fittings/Valve
" “Gas Compressors/Melers;
" Dehydrator.
Injection; PIantICOZ Equnpmen
_Misceliafieous’
Contingéncy. :

2.000
66,500 .

602 000

112000.' . -
: 2.235.000,

722,000

3,957,000

{o-pay.your share

. 714000 - -
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- 05=25-2011
4326863000 -

Date/Time
Local D1

“r. o Thisdocument: Confirme
.. (reducedsa mple- ‘_r'idvd‘eta;_ils‘b‘e'l:owz)f R
umen 504t

Total Pages Scanned:: S - "

No. [lob |RemoteStation 'Job”fype - |Results

CP9600

001 160 - .|817334044

Abbreviations::-
HS: Host send
HR: Host recelve. .
WS: Walting send

Terminated by system.

ey yniay




FAX:  (817)334-0442

NOTICE: This facsimile message contains’ PRIVILEGED - and CONFIDENTIAL information and is
intended _only for the use of the speclf'c mdmdualvor mdmduals to which it is. addressed If you are not an
'_mtende , reclplent of “this’ facs:mlle, you are hereb “that any unan horized use, dlssemmatlon or
copying of this facsimile’ o1 the information ¢ontained h ttached ‘hereto’is: strictly; prohlblted If you
receive this facsnmxle in-error, please notify the sender named below by telephone and/or reply facsimlle and .
destroy ‘the facsnmile recelved m error. Thank you. S

S ‘Concho ReSOUrces Inc: COG 011 & Gas LP./COG Operatmg LLC.
i 550 West Texas AvenueA Smte 100 Mldland Texas 79701-4210"

~;-1.(432)818 2324 (432)686 3000




June 20, 2011 U.S. Certified Mail
’ Return Receipt Requested

Burnett Oil Company B A ' :
Burnett Plaza, Unit 9 R COPY

801 Cherry Street, Suite 1500
Fort Worth, Texas 76102

RE: New Well Proposal
Puckett “13" Federal #8H
SHL: 232" FSL & 459’ FEL of Section 12, T17S, R31E
BHL: 330 FSL & 330 FEL, of Section 13, T47S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC ("COG") proposes to drili the Puckett “13" Federal #8H, as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter A of Section 13, to
depths of approximately 5,500° TVD, 9.900' MD for a Paddock lateral; 6,100° TVD, 10,500' MD
for an Upper Blinebry lateral; and 6,600 TVD, 11,021' ‘MD for a Lower Blinebry lateral
(“Operation”). The total cost of the Operatlon is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the enclosed Authority for Expenditure (“AFE?).

Also enclosed is COG's proposed form of Operating Agreeément (“OA”). A completed version of
the Exhibit “A” to be incerporated into the:OA will follow:under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to partICIpate in the subject well, please sign and return a copy of the AFE to the
below letterhead address. :

If you desire to receive well information regarding the subject operations please return a Well

information Requirements list to:COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questions to the undersigned at 432-685-4354..

Yours truly,

COG Operating LLC

Stuart A. Dirks, CPL
Senior Landman

Enclosure (s)
DRE/rc

TPBP Account# 41592288
v Serial 1364097 [
JUN 20 2011 4:11.PM |
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WELL NAME:

Puckett "13" Federal #8H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
' DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 232' FSL, 459 FEL, Sec 12, 175-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E

OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry

WOQ/Pilot, 160 Acre

INTANGIBLE COSTS
Title/Curative/Permit

Insurance

Damagas/Right of Way

Survey/Stake Location

Location/Pits/Road Expense

Drilling / Completion Overhead

Turnkey Contract

Footage Contracl

Daywork Contract 20:2:@ $13000/day

Directional Drilling Services, With RS

Fuel & Power

Water

Bits

Mud & Chemicals

Drill Stem Test

Coring & Analysis

Cement Surface

Cemenl intermediale

Cement Production 7"x5.5"

Cement Squeeze & Other (NO Kickoff Plug)

Float Equipment & Centralizers

Casing Crews & Equipment

Fishing Tools & Service

Geologic/Engineering

Contract Labor

Company Supervision

Contract Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

Stimulation/Treating

Completion Unit

Swabbing Unit

Rentals-Surface

Rentals-Subsurface

Trucking/Forklift/Rig Mobilization

Welding Services

Water Disposal

Plug to Abandon

Seismic Analysis o

Closed Loop & Environmental

Miscellaneous

Contingency

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing 550' 13 3/8"

Intermediate Casing 1850' 9 5/8"

Production Casing/Liner 6900 - 7", 4200’ - 5.5"

Tubing 6200' 2 7/8"

Welihead Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heater Treatsr/Separator

Electrical System

Packers/Anchors/Hangers

Couplings/Fitlings/Valves

Gas Compressors/Meters

Dehydrator

Injection Plant/COZ Equipment

Miscellaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Operating LLC

By: J. Coffman/C. Bird

We approve:
‘% Working Interest

Company:

By:

Printed Name:

Tille:

Dale:

201
202
203
204
2056
206
207
208
209
210
21
212
213
214

T 215

216
217
218
218
220
221

222 ¢

223
224
225
226
227
228
229
230
231

235
236
237
238
239
240

241

244
242
243

401
402

405

414
415

418
420

BCP ACP TOTAL
10,000 10,000
22,000 302 22,000
15,000 303 15,000
3,000 304 3,000
40,000 305 65,000 105,000
5,000 306 1,000 6,000

307 0

308 0
260,000 309 26,000 286,000
400,000 310 400,000
112,500 311 11,250 123,750
30,000 312 75,000 105,000
45,000 313 1,000 46,000
25,000 314 25,000
315 0

, 0
16,000 16,000
16,000 16,000
319 70,000 70.000

320 0

3,500 321 15,000 18,500
7.000 322 13,000 20,000
323 0

10,000 324 1,000 11,000
10,000 325 30,000 40,000
2000 326 . 2,000 4,000
28,000 327 4,000 32,000
4,000 328 1,500 5,500
16,000 329 16,000
0 330 5,000 5,000
3,500 331 125,000 128,500
332 760,000 760,000

333 40,000 40,000

334 ‘ 0

20,000 335 100,000 120,000
30,000 336 10,000 40,000
40,000 337 100,000 140,000
3,000 338 1,500 4,500
339 25,000 25,000

340 0

341 0
120,000 344 120,000
5,000 342 1,000 6,000
131,500 343 149,750 281,250
1,433,000 1,633,000 3,066,000
20,000 1,200
48,000 503 48,000
503 260,000 260,000

504 38,000 38,000

30,000 505 18,000 48,000
506 97,000 97,000

507 0
508 39,000 39,000

509 4,500 4,500

510 20,000 20,000

511 15,000 15,000

512 25,000 25,000

513 0

514 0

2,000 515 25,000 27,000
516 ' 4,000 4,000

517 0

518 0

1,000 519 . 1,000 2.000
11,000 520 55,500 66,500
112,000 602,000 714,000
1,545,000 2,235,000 3,780,000

Date Prepared: 5/16/11

3

This AFE is only an estimale. By signing you agree to pay your share

of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: Puckett "13" Federal #8H
Surf. Loc: 232'FSL, 459' FEL, Sec 12, 17S-31E
BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E

PROSPECT NAME: Puckett
COUNTY & STATE: Eddy Co, NM

OBJECTIVE: 10500° MD (6100' TVD) Upper Blinebry

WO/Pilot, 160 Acre

We approve:
% Working Interest

Company:

By:

Printed Name:

Title:

Date:

INTANGIBLE COSTS BCP Acp TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 . 0
Daywork Contract 12:3' @ $13000/day 209 156,000 309 39,000 185,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits™ 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 ) 15,000
Drill Stem Test 215 315 ' 0
Coring & Analysis 216 0
Cement Surface 217 0
Cemenl Intermediate 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Céntralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Conlract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,600 . 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforaling/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 . 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Piug to Abandon 240 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6.000
Contingency 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
‘Intermediate Casing 402 603 0
Production Casing/Liner 4200 - 4.5" -503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 0
Flowiines . 511 0
Heater Trealer/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 314 514 230,000 230,000
Couplings/Fittings/Vaives 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 “0
Injection Plant/CO2 Equipment 518 . 0
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES 4,000 343,000 347,000°
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
COG Operalingf
By: J. Coffman / C. Bird Date Prepared: 5117111

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE

‘WELL NAME: Puckett "13" Federail #8H

DRILLING

' PROSPECT NAME: Puckett

Surf. Loc: 232' FSL, 459" FEL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E
WO/Pilot, 160 Acre ‘

OBJECTIVE: 9900’ MD (5500' TVD) Paddock

INTANGIBLE COSTS Bce ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way ) 203 303 0
Survey/Stake Location ' 204 304 : 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Driling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract .= ) 207 307 0
Footage Contract . 208 308 0
Daywork Contract 12:3 @ $13000/day .. 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 350,000 310 350,000
Fue)-& Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stemn Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediale 218 0
Cement 2nd intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 224 kyal 0
Casing Crews & Equipment! 222 322 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision ) 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services 231 15,000 331 12,500 27,600
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 0
Renlais-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface : 236 60,000 336 10,000 70,000
Trucking/Forkiift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal’ - 239 339 25,000 25,000
Plug o Abandon 240 340 0
Seismic Analysis ’ 241 341 0
Closed Loop & Environmental 244 50,000 344 60,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency ) 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing 401 1,200
Iintermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 505 0
Pumping Unit 506 0
Prime Mover 507 0
Rods 508 0
Pumps 509 0
Tanks 510 [1]
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 : 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fittings/Valves . © 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 8]
Miscellaneous 419 1,000 519 1.000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES ) 4,000 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
coG Operaj_tingfﬂl:ﬁi
By: J..Coffman/C. Bird

We approve:
% Working Interest

Company:
By:

Printed Name:
Title:
Date:

Date Prepared:

517111

This AFE is only an estimate. By signing you agree {o pay your. share

of the actual costs incurred.




June 20, 2011 U.S. Certified Mail
Return Receipt Requested

Javalina Partners
616 Texas Street
Fort Worth, TX 76102

RE:  New Well Proposal
SHL: 232’ FSL & 459’ FEL of Section 12, T17S, R31E
BHL: 330' FSL & 330 FEL, of Section 13, T17S, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC ("“COG") proposes to drill the' Puckett “13" Federal #8H, as a triple lateral
well to penetrate the Yeso Formation at a legal location within Unit Letter A of Section 13, to
depths of approximately 5,500 TVD, 9.900° MD for a Paddock lateral; 6,100 TVD,- 10,500’ MD
for an Upper Blinebry lateral;: and 6,600° TVD, 11,021" MD for a Lower Blinebry lateral
(“Operation”). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost'is set out in the enclosed Authority for Expenditure (“AFE”).

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the OA will follow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to participate in the subject well, please sign and retumn a copy of the AFE to the
below letterhead address:

If you desire to receive well inf rmat|on regarding the subject operations please return a Well
Information Requirements list tc COG. Technical questions should be directed to Carl Bird at
432-686-3057 and land questlon} to the undersigned at 432-685- 4354,

STy

Yours truly,
COG Operating LLC

é?ﬂl@ CJ‘V

Stuart A. Dirks, CPL
Senior Landman

Enclosure (s)
DRE/rc W

Serial # 1364007 |7
JUN 20 2011 442°PM |




- Javalina Partners
:616 Texas Street

Fort Worth, TX 76102
Puckett 13 Federal #8H

e




WELL NAME:

Puckett "13" Federal #8H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc: 232" FSL, 459' FEL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E

OBJECTIVE: 11021’ MD (6600' TVD) Lower Blinebry

WOQ/Pilot, 160 Acre

By: J. Cofiman/ C, Bird

Date Prepared:

We approve:
% Working Interest

Company:

By:

Printad Name:

Title:

Date:

INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance 202 22,000 302 22,000
Damages/Right of Way 203 15,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 40,000 305 65,000 105,000
Drilling / Compietion Overhead 206 5,000 306 - 1,000 6,000
Turnkey Contract 207 307 0
Footage Contract 208 308 0
Daywork Conlract 20:2 @ $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 400,000 310 400,000
Fuel & Power 211 112,500 311 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits 213 45,000 313 1,000 46,000
Mud & Chemicals 214 25,000 314 25,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 16,000 , 16,000
Cement intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 * 13,000 20,000
Fishing Tools & Service 223 323 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 28,000 327 4,000 32,000
Testing Casing/Tubing 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,600 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Compietion Unit 333 40,000 40,000
Swabbing Unit 334 0
Rentals-Surface 235 20,000 335 100,000 120,000
Rentals-Subsurface 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig - Mobilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 0
Seismic Analysis 241+ 341 0
Closed Loop & Environmental 244 120,000 344 120,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000

TANGIBLE COSTS : :
Surface Casing 550' 13 3/8" 401 20,000 1,200
intermediale Casing 1850' 9 5/8" 402 48,000 503 48,000
Production Casing/Liner §300' - 7", 4200' - 5.5" 503 260,000 260,000
Tubing 6200'2 7/8" : 504 " 38,000 38,000
Wellhead Equipment 405 30,000 505 18,000 48,000
Pumping Unit 506 97,000 97,000
Prime Mover % 507 0
Rods 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510, 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Eiectrical System 513 0
Packers/Anchors/Hangers 414 514 0
Couplings/Fittings/Vaives 415 2,000 515 25,000 27,000
Gas Compressors/Meters 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 Q
: Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3.780.000

COG Operaling LLC
5/16/11

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett
Surf. Loc: 232' FSL, 459' FEL, Sec 12, 17S8-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 10500"MD (6100’ TVD) Upper Blinebry
WO/Pilot, 160 Acre =
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit . 201 10,000 10,000
Insurance 202 22,000 302 22000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turmnkey Contract 207 307 ) Q
Footage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 ' 350,000 310 © 350,000
Fuel & Power ) 21 68,000 3t1 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits ) 213 30,000 313 1,000 31,000
Mud & Chemicals ) 214 15,000 314 ’ 15,000
Drill Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface ) 217 0
Cement Intermediate 218 0
Cement 2nd Inlermediate 7 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 ' 321 0
Casing Crews & Equipment 222 322 13,000 13.000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 - 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30.000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision B 227 17,000, 327 4,200 21,200
Tesling Casing/Tubing 228 4,000 328 1,600 5,500
Mud Logging Unit - 229 12,000 329 ) 12,000
Logging 230 330 0
Perforating/Wireline Services - 231 15,000 331 12,500 27,500
Stimulation/Treating ) 332 950,000 950,000
Completion Unil 12,000 333 45,000 57,000
Swabbing Unit 334 K 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forkiift/Rig Mabilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Waler Disposal 239 339 25,000 25,000
Plug to Abandon 240 340 4]
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 » 5,000 342 1,000 6,000
Contingency ] 243 105,000 343 131,300 © 236,300

TOTAL INTANGIBLES ) 1,151,000 "1,436,000 2,587,000
TANGIBLE COSTS :
Surface Casing 401 1,200
Intermediate Casing w 402 503 0
Production CasingfLiner 4200' - 4.5" 503 51,000 61,000
Tubing 504 - ) 0
Wellhead Equipment 405 505 0
Pumping Unit . 506 0
Prime Mover 507 0
Rods 508 0
Pumps ) 509 0
Tanks 510 0
Flowlines 511 0
Heater Treater/Separator 512 0
Electrical System 513 0
Packers/Anchors/Hangers 414 ) ) 514 230,000 o 230,000
Couplings/Fittings/Valves 415 2,000 515 ] 25,000 ' 27,000
Gas Compressors/Meters 516 4,000 ] 4,000
Dehydrator 517 ’ ) 0
Injection Plant/CO2 Equipment 518 Q
Miscellaneous ' 419 4,000 519 1,000 . 2,000
Contingency 420 1,000 520 32,000 33,000

TOTAL TANGIBLES 4,000 343,000 347,000

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000
By: J. Cofiman/ C. Bird Date Prépared: 5/17111
We approve:
% Working Interest

Company:
By: N
Printed Name: .
Title: This AFE is only an estimate. By signing you agree to pay your share

Date: of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

WELL NAME: Puckett "13" Federa! #8H . PROSPECT NAME: Puckett
Surf, Loc: 232'FSL, 459' FEL, Sec 12, 173-31E COUNTY & STATE:  Eddy Co, NM
BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock
WO/Pilot, 160 Acre :
INTANGIBLE COSTS BCP ACP TOTAL
Tille/Curative/Permit 201 10,000 . 10,000
Insurance : 202 22,000 302 ) 22,000
Damages/Right of Way 203 303 0
Survey/Stake Location 204 304 ’ i 0
Location/Pits/Road Expense 205 10,000 305 10,000 20,000
Drilling / Completion Overhead 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 0
Foolage Contract 208 308 0
Daywork Contract 12:3 @ $13000/day | 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS K 210 350,000 310 ' 350,000
Fuel & Power 211 68,000 311 17,000 85,000
Water 212 25,000 312 75,000 100,000
Bits ) 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drill Stem Test 215 315 Q
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate 218 0
Cement 2nd Intermediate 7* . 218 . 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Cenlralizers 221 321 0
Casing Crews & Equipment 222 322 13,000 13,000
Fishing Tools & Service ] 223 100,000 323 . 100,000
Geologic/Engineering 224 10,000 324 1,000 B 11,000
Contract Labor : 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 17,000 327 4,200 21,200
Tesling Casing/Tubing . 228 4,000 328 1,500 5,500
Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 0
Perforating/Wireline Services” 231 15,000 331 © 12,500 27,500
Stimulation/Trealing 332 950,000 950,000
Complation Unit . 12,000 333 45,000 57,000
Swabbing Unit 34 0
Rentals-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 -~ 339 25,000 25,000
Plug to Abandon . 240 340 0
Seismic Analysis : 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
Miscellaneous 242 5,000 342 1,000 6,000
Contingency 243 . 105,000 343 131,300 236,300

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing - ) 401 1,200
Intermediate Casing 402 503 . 0
Production Casing/Liner 4200’ - 4.5" ! 503 51,000 51,000
Tubing 504 0
Wellhead Equipment 405 B 505 0
Pumping Unit 506 0
Prime Maver 507 0
Rods ) 508 0
Pumps 509 0
Tanks 510 0
Flowlines 511 0
Healer Treater/Separator 512 0
Eleclrical System ) 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplings/Fitlings/Valves 415 2,000 515 25,000 27.000
Gas Compressors/Meters ) 516 4,000 4,000
Dehydrator 517 0
Injection Plant/CO2 Equipment 518 . 0
Miscellaneous ) 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 - 32,000 ) 33,000

TOTAL TANGIBLES ) 4,000 343,000 347,000

TOTAL WELL COSTS . 1,155,000 1,779,000 2,934,000

COG Operating LLC
By: J. Coffman/ C. Bird Date Prepared: - 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title: This AFE is only an estimate, By signing you agree to pay your share
Date: of the actual cosls incurred.




» June 20, 2011 ' U.S. Certified Mail
Return Recelpt Requested

Zorro Partners
616 Texas Street -
Fort Worth, TX 76102 !

RE:  New Well Proposal
Puckett “13" Federal #8H
SHL: 232' FSL & 459’ FEL of Section 12, T17S, R31E
BHL: 330' FSL & 330 FEL, of Section 13, T178, R31E
Eddy County, New Mexico

Dear Sirs:

COG Operating LLC (“COG") proposes to drill the Puckett “13” Federal #8H, as a triple lateral
well to penetrate the Yeso Formation at a.legal location within Unit Letter A of Section 13, to
depths of approximately 5,500" TVD, 9.900' MD for a Paddofck'lateral; 6,100’ TVD, 10,500' MD
for an Upper Blinebry lateral, and 6,600' TVD, 11,021 MD .for a Lower Blinebry lateral
(“Operation”). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed
description of such cost is set out in the encloséd Authotity for Expenditure (“AFE").

Also enclosed is COG's proposed form of Operating Agreement (“OA”). A completed version of
the Exhibit “A” to be incorporated into the' OA wnll fol\ow under separate cover, accompanied by
a fully executed set of signature pages.

If you elect to par’ncspate in the subject: well, please sign and return a copy of the: AFE to the
below letterhead address.

,,,,,,,,

Information Reqmrements list t6 COG. Techmcal questlons should be directed to CarI Blrd at
432-686-3057 and land questlor%s to the undersigned ‘at 432-685-4354;

o .

Yours truly,
COG Operating LLC
v G

Stuart A. Dirks, CPL
Senior ]_andman

Enclosure <)
DRE/rc

Etectromc Cemf ed '
1_’.F;rst C!ass Large Envelope

o eep Actount #: 41592288 |
S Serial #:.1364097 | |
L JUN202011.411 PM |




rro Partners

6 Texas Street
tWorth, TX 76102
kett 13 Federal #8H




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett
Surf. Loc: 232' FSL, 459" FEL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 11021' MD (6600 TVD) Lower Blinebry
WO/Pilot, 160 Acre .
INTANGIBLE COSTS BCP - AcP TOTAL
Title/Curative/Permit 201 10,000 10,000
Insurance Pw 202 22,000 302 22,000
Damages/Right of Way . 203 15,000 303 15,000
‘Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expense 205 ) 40,000 305 65,000 t 105,000
Drilling / Completion Overhead : 206 5,000 306 . 1,000 6,000
Tumkey Contract 207 ) 307 ) 0
Footage Contrdcl ) 208 308 ) 0
Daywork Contract 20:2 @' $13000/day 209 260,000 309 26,000 286,000
Directional Drilling Services, With RS 210 - 400,000 310 400,000
Fuel & Power 211 112,500 311 . 11,250 123,750
Water 212 30,000 312 75,000 105,000
Bits ) 213 45,000 313 1,000 46,000
Mud & Chemicals : 214 25,000 314 25,000
Orill Stem Test ] 215 . 315 0
Coring & Analysis ) 216 0
Cement Surface 217 ) 16,000 16,000
Cement intermediate 218 16,000 16,000
Cement Production 7"x5.5" 218 319 70,000 70,000
Cement Squeeze & Other {(NO Kickoff Plug) 220 320 ) 0
Float Equipment & Centralizers 221 3,500 321 15,000 18,500
Casing Crews & Equipment 222 7,000 322 13,000 20,000
Fishing Tools & Service =/ 223 323 v 0
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision : 227 R . 28,000 327 4,000 32,000
Testing Casing/Tubing . 228 4,000 328 1,500 5,500
Mud Logging Unit 229 16,000 329 16,000
Logging ) 230 0 330 5,000 5,000
Perforating/Wireline Services 231 3,500 331 125,000 128,500
Stimulation/Treating 332 760,000 760,000
Completion Unit : 333 40,000 40,000
Swabbing Unit 334 e 0
Rentais-Surface ) 235 20,000 335 100,000 120,000
Rentals-Subsurface ) 236 30,000 336 10,000 40,000
Trucking/Forklift/Rig Mabilization 237 40,000 337 100,000 140,000
Welding Services 238 3,000 338 1,500 " 4,500
Water Disposal ] 239 ) 339 25,000 25,000
Plug to Abandon ’ 240 ' 340 ' 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 120,000 344 ) 120,000
Miscellaneous 242 5,000 342 - 1,000 6,000
Contingency 243 ] 131,500 343 149,750 281,250
TOTAL INTANGIBLES 1,433,000 1,633,000 3,086,000
TANGIBLE COSTS
Surface Casing 550' 13 3/8" 401 20,000 1,200
Intermediate Casing 1850' 9 5/8° 402 48,000 503 48,000
Production Casing/Liner 6900° - 7°, 4200' - 5.5” 503 260,000 260,000
Tubing 6200°' 2 7/8" ) - 504 38,000 38,000
Wellhead Equipment 405 30,000 508 18,000 48,000
Pumping Unit . : 506 97,000 97,000
Prime Mover ] W ' 507 0
Rods ] 508 39,000 39,000
Pumps 509 4,500 4,500
Tanks 510 20,000 20,000
Flowlines 511 15,000 15,000
Heater Treater/Separator 512 25,000 25,000
Electrical System . 513 0
Packers/Anchors/Hangers 414 514 - 0
Couplings/Filtings/Valves 41§ 2,000 515 25,000 27,000
Gas Compressors/Meters 516 _ 4,000 4,000
Dehydrator 517 0
Injection Plan/CO2 Equipment ) 518 .0
.Miscellaneous 419 1.000 519 1,000 2.000
Conlingency . 420 11,000 520 55,500 66,500
TOTAL TANGIBLES 112,000 602,000 714,000
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000
By: J. Coffman / C. Bird Date Prepared: 5/16/11

We approve:
% Working Interest

Company:
By:

Printed Name: )
Title: This AFE is only an estimate. By signing you agree to pay your share
Date: ) of the actual costs incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett
Surf. Loc: 232' FSL, 459' FEL, Sec 12, 178-31E COUNTY & STATE: Eddy Co, NM
BHL: 330'FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100’ TVD) Upper Blinebry
WO/Pilot, 160 Acre '
INTANGIBLE COSTS ~ BCP ACP TOTAL
Title/Curalive/Permit 201 10,000 . 10,000
Insurance 202 22,000 302 . -22,000
Damages/Right of Way 203 303 0
Survey/Stake Location ' 204 304 ‘ 0
Localion/Pits/Road Expense 205 10,000 305 10,000 . 20,000
Driling / Completion Overhead . 206 5,000 306 1,000 6,000
Turnkey Contract 207 307 ' 0
Footage Contract 208 ‘308 0
Daywork Contract 12:3. @ $13000/day 209 156,000 309 39,000 195,000
Directional Drilling Services, With RS 210 © 350,000 310 350,000
Fuel & Power 211 ’ 68,000 311 17.000 85,000
Walter 212 25,000 312 75,000 100,000
Bits ™ 213 30,000 313 1,000 31,000
Mud & Chemicals 214 15,000 314 15,000
Drili Stem Test 215 315 0
Coring & Analysis 216 0
Cement Surface 217 0
Cement Intermediate ) 218 0
Cement 2nd Intermediate 7" 218 319 0
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0
Float Equipment & Centralizers 221 ) 321 0
Casing Crews & Equipment 222 322 ~ 13,000 13,000
Fishing Tools & Service 223 100,000 323 100,000
Geologic/Engineering 224 10,000 324 1,000 11,000
Contract Labor : 225 10,000 325 30,000 40,000
Company Supervision 226 2,000 326 2,000 4,000
Contract Supervision 227 . 17,000 327 4,200 21,200
Teslting Casing/Tubing ) 228 4,000 328 1,500 5,500
“Mud Logging Unit 229 12,000 329 12,000
Logging 230 330 - 0
Perforating/Wireline Services 231 15,000 331 12,500 27,500
Stimulation/Treating 332 950,000 950,000
Completion Unit 12,000 333 45,000 57,000
Swabbing Unit 334 ) 0
Renlais-Surface 235 15,000 335 45,000 60,000
Rentals-Subsurface 236 60,000 336 10,000 70,000
Trucking/ForkliftRig Mobilization 237 40,000 337 20,000 60,000
Welding Services 238 3,000 338 1,500 4,500
Water Disposal 239 339 25,000 25,000
Plug to Abandon i1 240 ) 340 0
Seismic Analysis 241 341 0
Closed Loop & Environmental 244 50,000 344 50,000
‘Miscellaneous 242 5,000 342 1.000 6,000
Contingency . 243 105,000 343 131,300 236,300
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000
TANGIBLE COSTS
Surface Casing ) 401 1,200
Intermediate Casing 402 503 0
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000
Tubing 504 : 0
Wellhead Equipment 405 505 0
Pumping Unit . 506 0
Prime Mover ) 507 0
Rods 508 0
Pumps 509 0
Tanks L . 510 0
Flowlines 511 0
Heater Treater/Separalor 512 0
Electrical System ) 513 0
Packers/Anchors/Hangers 414 514 230,000 230,000
Couplln_gs/Filtings/Valves 415 2,000 515 25,000 27,000
Gas Compressors/Meters - 516 ‘4,000 4,000
Dehydrator 517 0
Injection PlantV/CO2 Equipment 518 0 -
Miscellaneous 419 1,000 519 1,000 2,000
Contingency 420 1,000 520 32,000 33,000
TOTAL TANGIBLES . 4,000 . 343,000 347,000
TOTAL WELL COSTS 1,155,000 1,779,000 © 2,934,000
COG Operating LLC
8y. J. Coffman / C. Bird Date Prepared: 5/17/11

We approve:
% Working Interest

Company:
By:

Printed Name:
Title: ’ This AFE is only an estimate. By signing you agree to pay your share
Date: of the actual costs incurred.




WELL NAME: Puckett "13" Federal #8H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: Puckett

Surf. Loc:  232' FSL, 459' FEL, Sec 12, 17S-31E

COUNTY & STATE: Eddy Co, NM

BHL: 330’ FSL, 330' FEL, Sec 13, 17S-31E

OBJECTIVE: 9900'MD (5500' TVD) Paddock

WO/Pilot, 160 Acre

INTANGIBLE COSTS

Title/Curative/Permit

Insurance

Damages/Right of Way

Survey/Stake Location

Location/Pits/Road Expense

Drilling / Completion Overhead

Turnkey Contract

Footage Contract

Daywork Contract 12:3 @ $13000/day

Directional Drilling Services, With RS

Fuel & Power

Water

Bits

Mud & Chemicals

Drill Stem Test

Coring & Analysis

Cemen! Surface

Cemenl Inlermediate

Cement 2nd intermediate 7"

Cement Squeeze & Other (NO Kickoff Plug)

Float Equipment & Centralizers

Casing Crews & Equipment

Fishing Tools & Service

Geologic/Engineering

Contract Labor

Company Supervision

Contract Supervision

Testing Casing/Tubing

Mud Logging Unit

Logging

Perforating/Wireline Services

Stimulation/Treating

Completion Unit

Swabbing Unit

Rentals-Surface

Rentals-Subsurface

Trucking/Forklift/Rig Mobilization

Welding Services

Water Disposal

Plug to Abandon

Seismic Analysls

Closed Loop & Environmental

Miscellaneous

Contingency

TOTAL INTANGIBLES

TANGIBLE COSTS
Surface Casing

Intermediate Casing

Production Casing/Liner 4200° - 4.5"

Tubing

Wellhead Equipment

Pumping Unit

Prime Mover

Rods

Pumps

Tanks

Flowlines

Heater Treater/Separator

Electrical System

Packers/Anchors/Hangers

Couplings/Fitlings/Vaives

Gas Compressors/Msters

Dehydrator :

Injection Plant/CQ2 Equipment

Miscellaneous

Contingency

TOTAL TANGIBLES

TOTAL WELL COSTS

COG Opera:iiln

By: J. Coffman / C. Bird

We approve:
% Working Interest

Company:

By:

Printed Name:

Tille:

Date:

201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
218
220
221
222
223
224
225
226
227
228
229
230
231

235
236
237
238
239
240
241
244
242
243

401
402

405

414
415

418
420

BCP AcP TJOTAL
10,000 10,000
22,000 302 22,000

303 0

304 0

10,000 305 10,000 20,000

5.000 306 1,000 6,000

307 0

308 0

156,000 309 39,000 195,000

350,000 310 350,000

68,000 311 17,000 85,000

25,000 312 75,000 100,000

30,000 313 1,000 31,000

15,000 314 15,000

315 0

0

0

0

319 0

320 0

321 0

322 13,000 13,000

100,000 323 100,000

10,000 324 1,000 11,000

10,000 325 30,000 40,000

2,000 326 2,000 4,000

17,000 327 4,200 21,200

4,000 328 1,500 5,500

12,000 329 12,000

330 0

15,000 331 12,500 27,500

332 950,000 950,000

12,000 333 " 45,000 57,000

334 0

15,000 335 45,000 60,000

' 60,000 336 10,000 70,000

40,000 337 20,000 60,000

3,000 338 1,500 4,500

339 25,000 25,000

340 0

341 0

50,000 344 50,000

5,000 342 1,000 6,000

105,000 343 131,300 236,300

1,151,000 1,436,000 2,587,000

1,200

503 0

503 51,000 51,000

504 0

505 0

506 0

507 0

508 0

509 0

510 0

511 0

512 0

513 0

514 230,000 230,000

2,000 515 25,000 27,000

516 4,000 4,000

517 0

518 0

1,000 519 1,000 2,000

1,000 520 32,000 33,000

4,000 343,000 347.000

1,155,000 1,779,000 2,934,000
Date Prepared: 517111

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.




