
Tono-k D 

CASE NO: 
14706-14718 
EXHIBIT 3 

May 25, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite1500. 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "13" Federal #1H 
SHL: 330' FSL & 330' FWL (Unit M) of Section 13, T17S, R31E 
BHL: 330* FNL & 330' FWL, (Unit A) of Section 13, T17S, R31E 
.Eddy County, New Mexico 

Dear Sirs: 

COG Operating, LLC {"COG") proposes to drill the Puckett "13" Federal #1H as a triple lateral 
well at the captioned location, or a legal location within Location Unit M, to depth's of 
approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper Blinebry lateral), and 6,600' 
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' MD, to test the Yeso 
Formation ("Operation"): The total cost of the Operation is estimated to be $11,340,000.00 and 
a detailed description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating, LLC 

Corporate Address; Fasken Center. Tower II, 550 West Texas Avenue, Suite 100 Midland, Texas 79701 - PHONE 432.683.7443 FAX 432.683.7441 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

(Consolidated) Case No.'s 14706-14718 
Exhibit No. 3 

Submitted by. 
COG OPERATING, LLC 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #1H PROSPECT NAME: Tamano (Mack) 720017. 
SHL: 330' FSL & 330' FWL, Sec. 13-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FWL, Sec. 13-17S-31E OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry 

WO/Pilot, 160 Acre, 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance , .. 202 22,000 302 22,000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Conlract 208 308 0 
Daywork Contract 20:2 @ $130007day 209 260,000 309 26,000 286.000 
Directional Drilling Services, With RS 210 400,000 310 400.000 
Fuel & Power 211 112.500 311 11.250 123.750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45.000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 216 319 70.000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13.000 20.000 
Fishing Tools & Service . 223 323 0 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10.000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4.000 32,000 
Testing Casing/Tubing 228 4.000 328 1.500 5,500 
Mud Logging Unit 229 16,000 329 16.000 
Logging 230 0 330 5.000 5.000 
Perforating/Wireline Services 231 3.500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 

Swabbing Unil 334 0 
Rentals-Surface 235 20,000 335 100,000 120.000 

Rentals-Subsurface 236 30,000 336 10.000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140.000 

Welding Services 238 3,000 33B 1.500 4.500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 . 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120.000 344 120.000 

Miscellaneous 242 5,000 342 1.000 6,000 

Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433.000 1,633,000 3,066.000 

TANGIBLE COSTS 
Surface Casing 550'13 3/8" 401 20,000 

! 

1,200 

Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260.000 

Tubing 6200'2 7/8" 504 38.000 38.000 

Wellhead Equipment 405 30,000 505 18.000 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39.000 39.000 

Pumps 509 4.500 4,500 

Tanks 510 20.000 20.000 

Flowlines 511 15,000 15,000 

Heater Treater/Separator S12 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittlngs/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous* * r 419 ; 1,000 519 1.000 2,000 

Contingency 420 11.000 520 . 55,500 66,500 

TOTAL TANGIBLES 112.000 602.000 714.000 

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest * 

Company; ' ; '..{'' ;/r 

By: 

Printed Name: 
Title: 
•ate: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #1H PROSPECT ^AME: Tamano (Mack) 720017 
SHL: 330' FSL & 330' FWL, Sec. 13-17S -31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FWL, Sec. 13-17S -31E OBJECTIVE: YESO (11, 02V MD) (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 3.000 
Location/Pits/Road Expense 205 40,000 305 65,000 105.000 
Drilling / Completion Overhead 206 5.000 306 1.000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26.000 286,000 
Directional Drilling Services, Wilh RS 210 400,000 310 400.000 
Fuel & Power 211 , 112,500 .311... 11.250 123.750 
Water '."':>''•• 212 30,000 312 75.000. 105,000 
Bits 213 45,000 313 1.000 46,000 
Mud & Chemicals 214 25.000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16.000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18.500 
Casing Crews & Equipment - 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16.000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760.000 
Completion Unit 333 40,000 40.000 
Swabbing Unit 334 0 

Rentals-Surface 235 20,000 335 100,000 120.000 

Rentals-Subsurface 236 30,000 336 10.000 40.000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 

Welding Services 238 3,000 338 1.500 4.500 

Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120,000 344 120.000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 , 131,500 343 149,750 281,250 

TOTAL INTANGIBLES * 1,433,000 1,633.000 3.066,000 

TANGIBLE COSTS 
Surface Casing 550'13 3/8" : 401 . 2O.C00 1,200 

Intermediate Casing 1850' 9 5/8 "; : ' , 402 . 48,000 503 48,000 

Produclion Casing/Liner 6900'V:7", 4200" - 5.5" 503 260.000 260,000 

Tubing 6200' 2 7/8" , " i- « 504 38,000 38,000 

Wellhead Equipment .•• , 405 30.000 505 18.000 48.000 

Pumping Unit ' ' . ; „ " 506 97.000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4.500 

Tanks 510 20.000 20.000 

Flowlines 511 15,000 15.000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 

Gas Compressors/Meters 516 4,000 4.000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602.000 714,000 

TOTAL WELL COSTS 1,545.000 2.235,000 3,780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #1H •-PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FSL & 330" FWL, Sec. 13-17S -31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FWL, Sec. 13-17S -31E OBJECTIVE: YESO (11, 021' MD) (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10.000 
Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 15.000 303 15,000 
Survey/Slake Location 204 3.000 304 3.000 
Location/Pits/Road Expense 205 40.000 305 65.000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400.000 310 400,000 
Fuel & Power 211 112.500 311 11,250 123,750 
Water 212 30.000 312 75,000 105,000 
Bits 213 45,000 313 1.000 46,000 
Mud & Chemicals 214 25,000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16.000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70.000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 - o 
Float Equipment & Centralizers 221 3.500 321 15,000 1B.500 
Casing Crews & Equipment 222 7.000 322 . 13,000 . ; 20,000 
Fishing Tools & Service 223 . * 323 0 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor, 225 10,000 325 30,000 40.000 
Company Supervision 226 2,000 326 ; 2,000 4,000 
Conlract Supervision 227 28,000 327 4.000 32,000 
Testing Casing/Tubing 228 4,000 328 1.500 5.500 
Mud Logging Unit 229 •16,000 329 16.000 
Logging 230 0 330 : 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125.000 128,500 
Stimulation/Treating. 332 760,000 760,000 
Completion Unit ' f 333 40,000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100.000 120.000 
Rentals-Subsurface 236 30.000 336 10.000 40,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100.000 140,000 
Welding Services 238 3.000 338 1,500 4,500 
Water Disposal 239 339 25.000 25.000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120.000 344 120,000 

Miscellaneous 242 5.000 342 1,000 6.000 

Contingency 243 131.500 343 149,750 281,250 

TOTAL INTANGIBLES 1.433,000 1,633.000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 30,000 505 18.000 48.000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4.500 

Tanks 510 20.000 20.000 

Flowlines 511 15,000 15,000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4.000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2,000 

Contingency, . ' 420 ii;ooo 520 55.500 66,500 

TOTAL TANGIBLES T;.,,... 112,000" 602,000 714,000 

TOTAL WELL COSTS 1,545,000 2,235.000 3.780,000 

COG Operating LLC 

By. J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company^ 

By- ' y , " 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 

Printed Name: 
Title: 
Date: 
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Transmission Report 

>ate/TIme 05-25-2011 03:41:19 p.m. Transmit Header Text 
.ocallD! 4326863000 Local Name 1 Land 

This document : Failed 
(reduced sample and details below) 

Document size: 8.5"x14" 

FAX COVER SHEET 

PAGE 1 OF _5_ PAGES 

DATE: May 2S, 2011 

TO: Burnett Oil Company-Atta: Land Manager 

FAX: (817)332-7832 

NOTICE: Thli ' f K i f a l c Hemic c u M h l PRJVH.EC.ED md CONFIDENTIAL b l w i n t l i n a«d h 
I t f r m M «ut» lor On mm of turn tprclflx tadlvMui! or UdlvMMU rfr wUeh It !• Bodrtwd. I t roo. r n Dal M 
inltndcd recipient of tbU f»ntaB*. jou m here** lorlDed rait »iy wuntbarlud DM, dbfcnlnatfam rr 
cepyhe. of I l k rscflmnc or tbr bTormaltoo coo tain ttl btnui «r trucked turn* l l ilricur procJMtfil. ir yai 
radvf IbJs hrjluDe ID error, pkuo BOO?* lut reader BJInnl bvfcM» l i , uhrpliooB BDdVbr r rp j j ruilnUle lad 
dearcy tbe IBMJIBJU reecKcd la HTW. Thaok raa. 

FROM: Robyn Cummins 
Ccmchu Resources Inc.- COO Oil A Gas LP / COO Operating LLC 
550 West Texaj Avenue, Suite 100, Midland, Texas 79701 -4110 

PHONE: (432)818-2324 FAX: (412)6863000 

''Ro: New Wed Proposal Pockctl "13" Federal 1-H 

# C O T I O H O 

otal Pages Scanned : 5 Total Pages Confirmed : 0 

No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 

001 180 818173327832 02:59:06 p.m. 05-25-2011 00:00:00 0/5 1 — HS FA 

abbreviations: 
IS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
\K: Host receive PR: Polled remote RP: Report FA: Fall G3:Group3 
VS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

1 _ OF _5_ PAGES 

May 25,2011 

Burnett Oil Company-Attn: Land Manager 

(817)332-7832 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432)818-2324 FAX: (432)686 3000 

PAGE 

DATE: 

TO: 

FAX: 

Re: New Well Proposal Puckett "13" Federal 1-H 



Lisa Wilson 

From: Lisa Wilson 
Sent: Wednesday, May 25, 2011 4:26 PM 
To: 'dsrhodes@burnettoil.com' 
Cc: David Evans 
Subject: Puckett Well Proposals 
Attachments: Burnett_Puckett 24 Fed 2H.pdf; Burnett Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf; 

BurnetLPuckett 12 Fed 9H.pdf; Burnetf Puckett 13 Fed 1H.pdf; Burnett_Puckett 13 Fed 7H.pdf 

T r a c k i n g : Recipient Delivery Read 

'dsrhodes@burnettoil.com' 

David Evans Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 4:27 PM 

Mr. Rhodes, 

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified 
Mail. 

Thank you, 

Lisa Wilson (Oetting) 
Land Assistant 
COG OPERATING LLC 
550 W. Texas Avenue, Suite 100 
Midland, Texas 79701 
p.432.685.4366 

f.432.686.3000 

*&concHO 



Lisa Wilson 

David Rhodes [dsrhodes@burnettoil.com] 
Lisa Wilson 
Wednesday, May 25, 2011 4:29 PM 
Read: Puckett Well Proposals 

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada). 

From: 
To: 
Sent: 
Subject: 



Lisa Wilson 

From: Lisa Wilson 
Sent: Wednesday, May 25, 2011 4:26 PM 
To: 'dsrhodes@burnettoil.com' 
Cc: David Evans 
Subject: Puckett Well Proposals 
Attachments: Burnett_Puckett 24 Fed 2H.pdf; Burnett_Puckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf; 

Burnett_Puckett 12 Fed 9H.pdf; Burnett_Puckett 13 Fed 1 H.pdf; BurnettPuckett 13 Fed 7H.pdf 

T r a c k i n g : Recipient Delivery Read 

'dsrhod es@burnettoil.com' 

David Evans Delivered: 5/25/2011 4:26 PM Read: 5/25/2011 4:27 PM 

Mr. Rhodes, 

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified 

Mail. 

Thank you, 

Lisa Wi lson (Oetting) .-
Land Assistant • 
COG OPERATING LLC 
550 W. Texas Avenue, Suite 100 
Midland, Texas 79701 
p.432.685.4366 
f.432.686.3000 

WtoncHO 



L isa Wilson 

From: David Rhodes [dsrhodes@burnettoil.com] 
To: Lisa Wilson 
Sent: Wednesday, May 25, 2011 4:29 PM 
Subject: Read: Puckett Well Proposals 

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada). 



May 25, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #1H 
SHL: 330' FSL & 330' FWL (Unit M) of Section 13, T17S, R31E 
BHL: 330" FNL & 330' FWL, (Unit A) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating, LLC ("COG") proposes to drill the Puckett "13" Federal #1H as a triple lateral 
well at the captioned location, or a legal location within Location Unit M, to depth's of 
approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper Blinebry lateral), and 6,600' 
TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' MD, to test the Yeso 
Formation ("Operation"). The total cost of the Operation is estimated to be $11,340,000.00 and 
a detailed description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. „ -

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating, LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address;-Fasken Center, Tower II 550 West Texas Avenue. Suite 100 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #1H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FSL & 330' FWL, Sec. 13-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330" FNL & 330' FWL, Sec. 13-17S •31E OBJECTIVE: YESO (11, 021 ' MD) (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Tille/Curalive/Permit 201 10,000 10.000 
Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 • 15,000 303 15.000 
Survey/Stake Location ' 204 3,000 304 3.000 
Location/Pits/Road Expense 205 40.000 305 ; 65,000 105,000 
Drilling / Completion Overhead 206 5.000 306 1,000 6,000 
Turnkey Conlract 207 307 0 
Footage Contracl 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260.000 309 .26,000 286.000 
Directional Drilling Services, With RS 210 400.000 310 400.000 
Fuel & Power , , : 211 112.500 311" :•)• 11,250 123.750 
Water '• .- 212 30.000 312 75,000 105.000 
Bits • " 213 45,000 313 1.000 46.000 
Mud & Chemicals 214 25.000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"xS.5" 218 319 70.000 70.000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15.000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10.000 325 30.000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 326 1,500 5,500 
Mud Logging Unit 229 16.000 329 16.000 
Logging 230 0 330 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating ' 332 760.000 760.000 
Completion Unit 333 40.000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120.000 
Rentals-Subsurface 236 30.000 336 10,000 40,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140.000 

Welding Services 238 3.000 338 1,500 4,500 

Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120,000 344 120.000 
Miscellaneous 242 5.000 342 1.000 6,000 
Contingency 243 131,500 343 149.750 281,250 

TOTAL INTANGIBLES 1.433.000 1,633.000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550" 13 3/8" 401 20.000 1.200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260.000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 . 30.000. 505 , . 18,000 , . - 48,000 

Pumping Unit 506 - 97,000 97,000 

Prime Mover * • 507 0 

Rods 508 39,000 39,000 

Pumps ; 509 4,500 4,500 

Tanks 510 20.000 20,000 

Flowlines 511 15.000 15.000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/FittingsTValves 415 2.000 515 25.000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1.000 519 1.000 2,000 

Contingency 420 11.000 520 55,500 66,500 

TOTAL TANGIBLES 112.000 602,000 714,000 

TOTAL WELL COSTS 1,545,000 2.235,000 3.780.000 

COG Operating LLC 

By. J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree lo pay your share 
of the actual costs Incurred. y 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

"i-ULiinmi.. ruwira > o rcu«ai tt in 
SHL: 330' FSL & 330' FWL. Sec. 13-17S-31E 

r r o j s r t o i iNttwit : I amano (MacK) rZUu l 1, 

COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FWL, Sec. 13-17S-31E OBJECTIVE: YESO (11, 021" MD) (6600' TVD) Lower Blinebry 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
10.000 

Insurance 202 22.000 302 22,000 
Damages/Right of Way 203 15.000 303 15.000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260.000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45.000 313 1,000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16,000 
Cement Intermediate 218 16.000 16,000 
Cement Production 7"x5:5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO.Kickotf Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15.000 18,500 
Casing Crews & Equipment 222 7,000 322 13.000. 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 . 10.000 324 1.000 11.000 
Contract Labor • 225 10,000 325 30.000 40.000 
Company Supervision 226 2,000 326 2.000 4.000 
Contract Supervision - ' . '..•'"...•> • . •-. 227: , 28,000 327 4.000 . 32.000 
Testing Casing/Tubing 228 4,000 328 . " 1,500 5,500 
Mud Logging Unit , , : 229 16,000 329 16,000 
Logging - '• > ' i> .. • 230 v .. ' , 0 330 5,000 5,000 

Perforating/Wireline Services, iv, - ;* ? 231 3.500 331 125.000 128,500 
Stimulation/Treating 332 "760,000 760,000 

Completion Unil 333 40.000 40,000 

Swabbing Unit 334 0 

Rentals-Surface 235 20,000 335 100.000 120,000 

Rentals-Subsurface 236 30,000 336 10,000 40,000 

Trucking/Forkfifl/Rig Mobilization 237 40.000 337 100,000 140,000 

Welding Sen/ices 238 3,000 338 1.500 4,500 

Water Disposal 239 ,339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop 8. Environmental 244 120,000 344 120.000 

Miscellaneous 242 5,000 342 1.000 6.000 

Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES . 1,433,000 1,633.000 3.066,000 

TANGIBLE COSTS 
Surface Casing 550'13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 30.000 505 18,000 48.000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39.000 

Pumps 509 4,500 4.500 

Tanks 510 20,000 20,000 

Flowlines 511 .. 15,000 15.000 

Heater Treater/Separator 512 25.000 . 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 o 
Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 

Gas Compressors/Meters 616 . 4,000 4,000 

Oehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous. 419 1,000 519 1,000 2,000 

Contingency 420 • 11,000 520 55,500 66.500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS. 1.545.000 • 2,235,000 % 3,780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

Byj . 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Pnnted Name: 
Title: 
Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #1H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FSL & 330' FWL, Sec. 13-17S-•31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FWL, Sec. 13-17S--31E OBJECTIVE: YESO (11, 021' MD) (6600' TVD) Lower BHnebrv 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22.000 302 22,000 
Damages/Right of Way 203 15.000 303 15.000 
Survey/Stake Location 204 3,000 304 ••''V a •' •• '•' ' 3,000 
Location/Pits/Road Expense - 205 40,000 305 65.000 105,000 
Drilling / Completion Overhead 206 5.000 306 1.000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $l3000/day 209 260.000 309 26.000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112.500 311 ,11.250 123.750 
Water 212 - 30,000 312 75,000 * 105,000 
Bits 213 45,000 313 1,000 46.000 
Mud 4 Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16.000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15.000 18,500 
Casing Crews & Equipment 222 7.000 322 13.000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4.000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16.000 329 16.000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3.500 331 125,000 128.500 
Stimulation/Treating 332 - 760,000 760.000 
Completion Unit 333 40.000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 , 20.000 335 100.000 120,000 
Rentals-Subsurface 236 30.000 336 10.000 40.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100.000 140,000 
Welding Services . 238; 3,000 338 1,500 4,500 
Water Disposal 239 339 25.000 . 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental • • 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 ••-1,000 6.000 
Contingency 243 131.500 343 149.750 281,250 

TOTAL INTANGIBLES 1,433,000 1.633.000 3,066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" , 401 20.000 1.200 

Intermediate Casing 1850' 9 5/8" 402 ' 48.000 503 48.000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260.000 

Tubing 6200'2 7/8" 504 38.000 38.000 
Wellhead Equipment 405 30.000 505 18.000 48,000 

Pumping Unit 506 97.000 ' f 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4.500 4,500 

Tanks 510 20,000 20.000 

Flowlines 511 15.000 15.000 

Heater Treater/Separator 512 25,000 25,000 

Electrical System 513 0 

Packere/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2.000 515 25.000 27,000 

Gas Compressors/Meters 516 4.000 4.000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2,000 

Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602.000 714,000 

TOTAL WELL COSTS 1.545.000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By. ; • 

Printed Name: . . . < . . , . ,JV:;;«'(».-. / 
"rlti^ ' ' ' ~~ ~ : " This AFE is only an estimate. By signing you agree to pay your share 
Oa(e: t- ••• '• . ' "~ of the actual costs incurred. 
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Date/Time 
Local ID 1 

05-25-2011 
4326863000 

Transmission Report 

03:27:24 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Confirmed 
(reduced sample and details below) 

Document size : 8.5"x14" 

u mu « M I • 
FAX COVER SHEET 0COHCHO 

PAGE I OF _5_ PAGES 

DATE: May 25,2011 ?" 

TO: Javelina Partners-Mr. E. Randall Hudson I I I 

FAX: 0.17)334-0442 

NOTICE: TU» ficaualtt m a v raattlra PRXVU-KGEO ind CONFIDENTIAL taforaidn tod t l 
lauaacd oaly fur laa aw «T lac lynUk lurflvMoal «r luiUvhluab (* walcji h If aaarmcd. If yaa ;ara aot ao 
Jauoad rcdplut of tab teatmllr, yaa are bcreby aerified chat aay aoaatbarltad on , dbntalaatlaa ar 
c«pji«f of ikli facaiaf> or roc fnfarnalloa aaalllors arrtfa or atficatd bcrcta b strictly piaalatod.; ir ran 
lacclvt Ibla tajtainr la t i r K , akaat atttfy taa tcaarf aamrd artoW by Hfransoc- aetVor rapry facalralla and 
t lCTtwylWihcr l i r fort^rHU • . , - . 

FROM: Robfi Cummlni 
Concho Resources Inc. - COO Oil 4 Gas LP / COO Opcmiing LLC 
SS0 Weal Tout Avenue. Suit* 100, Midland, T<auu>970M2IO, 

PHONE: («2) 818-2324 FAX: (432)686 3000 

New Well Proposal Puckett "13" Federal 1-B 

Total Pages Scanned : 5 Total Pages Confirmed : 5 

No. Job Remote Station .'%ti Start Time Duration: >., Pages , Llne ; Mode Job Type Results 

001 169 8173340442 02:34:17 p.m. 05-25-2011 00:05:51 5/5; 1 EC HS CP4800 

Abbreviations: 
HS:Hostsend PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polled remote RP: Report FA; Fall 03: Group 3 
WS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25,2011 

TO: Javelina Partners-Mr. E . Randall Hudson II I 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432)818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "13" Federal 1-H 



May 25, 2011 | U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #1H 
SHL: 330' FSL & 330' FWL (Unit M) of Section 13, T17S, R31E 
BHL: 330' FNL & 330' FWL, (Unit A) of J 
Eddy County, New Mexico 

Section 13, T17S, R31E 

Dear Sirs: 

drill COG Operating, LLC ("COG") proposes to 
well at the captioned location, or a legal 
approximately 5,500' TVD (Paddock lateral), 
TVD (Lower Blinebry lateral) TVD, each 
Formation ("Operation"). The total cost of the; 
a detailed description of such cost is set out in 

to 

the Puckett "13" Federal #1H as a triple lateral 
location within Location Unit M, to depth's of 
6,100' TVD (Upper Blinebry lateral), and 6,600' 
approximately 11,021' MD, to test the Yeso 

Operation is estimated to be $11,340,000.00 and 
the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA [will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Techriical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating, LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, kuite 100 Midland, Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 

I 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #1H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FSL & 330" FWL, Sec. 13-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FWL, Sec. 13-17S-31E OBJECTIVE: YESO (11, 021' MD) (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 15,000 303 15,000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105.000 
Drilling / Completion Overhead 206 5.000 306 1,000 6,000 
Turnkey Conlract 207 307 0 
Footage Contract 208 308 0 
Oaywork Contract 20:2 @ $13000/day 209 260.000 309 26,000 286,000 
Directional Drilling Services. With RS 210 400.000 310 400,000 
Fuel & Power 211 112.500 311 11,250 123,750 
Water 212 30.000 312 75,000 105,000 
Bits 213 45.000 313 1,000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 . 315 ; 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16,000 
Cement Intermediate 218 16.000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 V 7.000 322 13,000, 20.000 
Fishing Tools 8, Service 223 323 0 
Geologic/Engineering 224 10.000 324 ,1,000 11,000 

Contract Labor.,,, , „ ; , . * - 225 • ,30.000 325 . 30,ooo ,40,000 
Company Supervision 226 - 2.000 326 2,000 4.000 
Contract Supervision 227 28.000 327 4,000 32.000 
Testing Casing/Tubing 228 4:000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5.000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating 332 760.000 760.000 
Completion Unit 333 40,000 40,000 
Swabbing Unit , , 334 0 
Rentals-Surface 235 20,000 335 100,000 120.000 

Rentals-Subsurface 236 .30,000 336 10,000 40,000 

Trucking/Forklift/Rig Mobilization 237 40.000 337 '100,000 140,000 

Welding Services 238 3,000 338 1,500 4.500 

Water Disposal 239 339 25,000 25.000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop 8, Environmental 244 120,000 344 120.000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 131,500 343 149.750 281,250 

TOTAL INTANGIBLES 1.433,000 1.633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1.200 

Intermediate Casing 1850'9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7". 4200' - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38,000 38.000 

Wellhead Equipment 405 30.000 505 18,000 48,000 

Pumping Unit , 506 97,000 97,000 

Prire Mover , .. . • . ' , •„ .;" , 507 0 

Rods •' ' v...,. .- ?• - . . " • 508 ' 39,000 39,000 

Pumps "' 509 4,500 4,500 ' 

Tanks 510 20,000 20.000 

Flowlines - " 511- 15.000 15.000 

Heater Treater/Separator 512 25.000 25,000 

Electrical System : : 513 0 

Packers/Arichors/Hangers 414 514 0 

Coupiings/FlttingsA/alves ', 415 2.000 515 25,000 27,000 

Gas Compressors/Meters * . > . ' . V i ' , ' 516 , 4.000 • 4.000 

Dehydrator • - • 517 0 

Injection Rant/C02 Equipment • 518 0 

Miscellaneous 419 1.000 519 1,000 2,000 

Contingency 420 11,000 520 55.500 66.500 

TOTAL TANGIBLES 112,000 602.000 714,000 

TOTAL WELL COSTS 1.545,000 2,235,000 3.780,000 

COG Operating LLC 

By: J. Coffman/C, Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: ^ 

By; . 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13 " Federal #1H PROSPECT NAME: Tamano (Mack) 720017 
SHL: 330' FSL & 330' FWL, Sec. 13-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL & 330' FWL, Sec. 13-17S-31E 
WO/Pi lot. 160 Acre 

OBJECTIVE: YESO (11, 021 ' MO) (5500' TVD) Paddock 

INTANGIBLE COSTS 
Title/Curative/Permit, 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way , 203 15.000 303 ; ' • 15,000 
Survey/Stake Location 204 3.000 304 3.000 
Location/Pits/Road Expense 205 40,000 305 65.000 105.000 
Drilling / Completion Overhead i ; 206 5,000 306 1.000; 6,000 
Turnkey Contract 207 307 . 0 
Footage Contract - ' 208 308 • • 1. ' •'• 0 
Daywork Contract 20:2 @$13000/day .A' 209 , 260,000* 309/ 26.003 : - 286.000 
Directional Drilling Services.iWith RS ,, 210 400,000 = 310 400.000 
Fuel & Power ",;, 21,1 . 112,500*311 11,250 123.750 
Water 212 30,000 312 75,000 105.000 
Bits 213 45.000 313 1,000 46.000 
Mud & Chemicals 214 25,000 314 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis - 0 
Cement Surface 217 ; 16.000 16.000 
Cement Intermediate 218 16.000 16.000 
Cement Production 7"x5.5" 218 319 70.000 70.000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15.000 18.500 
Casing Crews & Equipment 222 7,000 322 13.000 20.000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10.000 325 30.000 40,000 
Company, Supervision 226 2,000 326 2.000 4.000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 228 4.000 328 1,500 5.500 
Mud Logging Unit 229 16,000 329 16.000 

Logging 230 0 330 5.000 5.000 

Perforating/Wireline Services 231 3.500 331 125.000 128.500 

Stimulation/Treating 332 760.000 760.000 

Completion Unit 333 40.000 40.000 

Swabbing Unit 334 0 

Rentals-Surface 235 20.000 335 100,000 120,000 
Rentals-Subsurface 236 30.000 336 10,000 40,000 

Trucklng/Forklifl/Rig Mobilization 237 40.000 337 100.000 140,000 

Welding Services 238 3,000 338 1,500 4,500 

Water Disposal 239 339 25.000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental , 244 120.000 344 120,000 

Miscellaneous 242 5.000 342 1,000 6,000 

Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900" - J " , 4200' - 5.5" 503 260.000 260.000 

Tubing 6200'2 7/8" 504 38.000 38,000 

Wellhead Equipment 405 30,000 505 18.000 48,000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39.000 39.000 

Pumps 509 4.500 4.500 

Tanks 510 20.000 20,000 

Flowlines 511 15,000 15,000 

Heater Treater/Separator 512 25,000 25.000 

Electrical System 513 . 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25.000 27.000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1.000 519 1,000 2,000 

Contingency 420 11,000 520 55,500 66.500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1.545.000 ; 
2.235,000 3.780,000 

COG Operating LLC 

By: J. Coffman / C. Bird 5 Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

By: . 

Printed Name: 
Title: 

This AFE is only an estimate. By signing you agree to pay your share 
rtf I h t t u r t t i f t l rv\«tQ Inr . i i r r f t f t 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #1H PROSPECTi NAME: Tamano (Mack) 720017 
SHL: 330' FSL & 330' FWL, Sec. 13-17S--31E COUNTY &'STATE: Eddy Co, NM 
BHL: 330' FNL & 330'FWL,,Sec. 13-17S--31E OBJECTIVE: YESO (11, 021'MD) (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 15,000 303 15.000 
Survey/Stake Location 204 '3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1.000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26.000 286.000 
Directional Drilling Services, With RS 210 400,000 310 400.000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30.000 312 75,000 105.000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16.000 
Cement Intermediate 218 16.000 16.000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18.500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 

Contract Supervision 227 28,000 327 4.000 32,000 
Testing Casing/Tubing 228 4,000 328 1.500 5.500 

Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 , 5,000 5,000 

Perforating/Wireline Services 231 3.500 331 , . 125,000 , .. 128,500 

Stimulation/Treating 332 760.000 760,000 

Completion Unit 333 „' 40.000 40.000 

Swabbing Unit 334 0 

Rentals-Surface •. •: \ . 235 20.000 335 > 100,000 120.000 

Rentals-Subsurface 236 30.000 336 • 10,000 • ; 40.000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 : 100,000 140.000 

Welding Services 238 ' 3,000 338: 1,500 4,500 

Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120.000 344 120,000 

Miscellaneous 242 5.000 342 1,000 6,000 

Contingency 243 131.500 343 149,750 281.250 

TOTAL INTANGIBLES 1,433,000 1,633.000 3,066.000 

TANGIBLE COSTS 
1.200 Surface Casing 550' 13 3/8" 401 20,000 1.200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" 504 38.000 38,000 

Wellhead Equipment 405 30.000 505 18,000 48.000 

Pumping Unit 506 97,000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20,000 

Flowlines • 611 15,000 15,000 

Heater Treater/Separator 512 25.000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 

Gas Compressors/Meters . 516 ... 4,000 , • 4,000 

Dehydrator 517 0 

Injection Plant/G02 Equipment . 518 ,0 

Miscellaneous , 419 1,000 519, ' 1,000 2.000 

Contingency 420 11,000 520 55,500 66.500 

: . TOTAtSTANGIBLES 112,000 602.000 714,000 

TOTAL WELL COSTS 1,545.000 2,235.000 ... 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: . 5/16/11 

We approve: 
_% Working Interest 

Company:, , -
By: 

Printed Name: 
Title: 

This AFE is only an estimate. By signing you agree to pay your share 
- t tk« -».-i, .al ro«t< inn trrftd. 
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Date/Time 
Local ID 1 

05-25-2011 
4326863000 

Transmission Report 

02:30:41 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Confirmed 
(reduced sample and details below) 

Document size: 8.5"x14" 

FAX COVER SHEET 

PAGE _ J _ OF _S_ PAGES 

DATE: M»y IS, 20JI 

TO: Zorro Partners-Mr. William A. Hudson I I 

FAX: (817)334-0442 

KOTICE: This fttrimlle mratfit eintiloi PEUYILECCJJ ud CONFIDENTIAL {nrormOim • mt (> 
htrraded ttvSy tor Iftetucof lb* ipfrUlc ladlildtul %r ludMdnqb to w'Ucti ll hwhlroMd. Kyoo on lot U 
InUairi ir^lpirti ot dill fecdmue, kit facnfa/ nirtMed tint i i t j osmtlwrtad me, tiliftmlialUa or 
cffpytaj of (Ul feoinDf «r th* lalWoMrfa cmbUocd herein orttUtbti brmo btlrfrOy pfthftitcd. lfyou 
m«f*« tbfaj feetfuKe *tr»r, pkan nHr>* (he m k r oiutd belotr tcttt>r*a< UfUat nptj tmtrhnB* moi 
inticytte tttttraBtrmltrdli rrrnf. Tlmfc ro*,. • • -

FROM: Rxbyn Commtiu 
• Concho Resources Inc. - COO Oil & Oa* LP / COO Opcnting LLC 
550 WestTenw Avcimr. Stiile 100, Miolaod, Toxin 79701-4210 

PHONG: (432)818-2324 FAX: (432) «86 3000 

Now Well Ptcrpoial PnckeH "13" Federal l-H 

Total Pages Scanned : 5 Total Pages Conf irmed : 5 

No. Job Remote Station Start Time Duration Pages Line Mode Job Type Results 

001 158 8173340442 02:19:22 p.m. 05-25-2011 00:04:10 5/5 . 1 EC HS CP9600 

Abbreviations: 
HS: Host send PL: Polled local MP: Mailbox print CP: Completed TS: Terminated by system 
HR: Host receive PR: Polled remote RP: Report FA: Fall G3: Group 3 
WS: Waiting send MS: Mailbox save FF: Fax Forward TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25,2011 

TO: Zorro Partners-Mr. William A. Hudson II 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432)818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "13" Federal 1-H 



' . ^ • " L u " . . w r"v:.>i_ 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

•..Complete items 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A Signature ;', 
y . • Agent •>,• 

• Addressee . 

•..Complete items 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by (Printed Name) C. Date of Delivery 

1. Article Addressed to: 

Zorro Partners 

616 Texas Street . 

Fort Worth, TX 76102 

Puckett 13 Federal tflH 

D. Is delivery address different from Item 1? U Yes 

If YES, enter delivery address below: D N o j 

•* 
1. Article Addressed to: 

Zorro Partners 

616 Texas Street . 

Fort Worth, TX 76102 

Puckett 13 Federal tflH 

3. Service Type ^ 
•'Certified Mail •Express Mall 

. • Registered j j ^e fu rn Receipt for Morchandiso ' 
• Insured Mall • C.O.D. . ! 

1. Article Addressed to: 

Zorro Partners 

616 Texas Street . 

Fort Worth, TX 76102 

Puckett 13 Federal tflH 
4. Restricted Delivery? (Extra Fee) • Yes I 

I8KMHH 

•Eli 

•S„. .- - ', 

2. Article Number 
(Transfer from service label) l l 71^ m i 7D3D 051M 5534 

PS Form 3811 
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, February 2004 , Domestic Return Receipt 1O2595-02-M-1540 
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August 3, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "13" Federal #2H 
SL: 105'FSL & 957'FWL (Unit M) of Section 13, T17S, R31E 
BHL: 330' FNL & 990' FWL, (Unit D) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #2H, as a triple lateral 
well at the captioned location, or at an approved surface location within said Unit M, to depths of 
approximately 5,500' TVD, 9,900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an 
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). 
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of 
such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating^LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 55(1 West Texas Avenue, Suite 100 Midland, Texas 79701 I'IKWE 432.683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 990' FWL, Sec 13, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 303 0 

Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85.000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13.000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unil 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12.500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unil 334 0 
Rentals-Surface 235 15.000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 20.000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6.000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1.151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51.000 51,000 
Tubing i 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator '•- 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230.000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2.000 
Contingency 420 1.000 520 32.000 33.000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1.155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/1 r 

We approve: 
% Working Interest 

Company 

By; 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 990' FWL, Sec 13,17S-31E OBJECTIVE: 105001 MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pils/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Foolage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350.000 310 350,000 
Fuel & Power 211 68.000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cemenl Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Conlract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5,500 
Mud Logging Unil 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60.000 
Rentals-Subsurface 236 60,000 336 10.000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1.500 4,500 
Water Disposal 239 339 25.000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000; 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436.000 2,5B7,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1.000 2,000 
Contingency 420 1,000 520 > 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1.155,000 1.779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME:, Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FNL, 990'FWL, Sec 13,17S-31E OBJECTIVE: 11021'MD (6600'TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

; Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15.000 

Survey/Stake Location 204 3.000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Conlract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105.000 
Bits 213 45,000 313 1,000 46.000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16,000 
Cement Intermediate 218 16.000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service *" 223 323 0 
Geologic/Engineering 224 10.000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40.000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5.500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5.000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface - 235 20,000 335 100.000 120,000 
Rentals-Subsurface 236 30.000 336 10.000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 5501 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Coupling s/Filtings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Planl/C02 Equipment • 518 0 
Miscellaneous 419 1,000 519 1,000 2.000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602.000 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 
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mCOnCHO 
August 3, 2011 U.S. Certified Mail 

Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #2H 
SL: 105' FSL & 957' FWL (Unit M) of Section 13, T17S, R31E 
BHL: 330' FNL & 990' FWL, (Unit D) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #2H, as a triple lateral 
well at the captioned location, or at an approved surface;location within said Unit-iMi 'to depths of 
approximately 5,500' TVD, 9,900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an 
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). 
The total cost ofthe Operation is estimated to be $9,648,000.00 and a detailed description of 
such cost is set out in the enclosed'Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating:Agreement ("OA"). Aicompleted version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should ,be directed. to CarLBird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue. Suite 100 Midland, Texas 79701 PHONE 432.683.7143 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 990' FWL, Sec 13,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Localion/Pits/Road Expense 205 10,000 305 10,000 20.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 . 100,000 
Bits 213 30,000 313 1,000 31.000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 .0 
Float Equipment S Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100.000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5,500 
Mud Logging Unil 229 12,000 329 12,000 
Logging 230 330 0 
PerforalingAVIreline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unil 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15.000 335 45,000 60,000 
Rentals-Subsurface 236 60.000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50.000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131.300 236,300 

TOTAL INTANGIBLES 1.151.000 1,436,000 2.587,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51.000 51.000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2.000 515 25.000 27.000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347.000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105* FSL, 957' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 990' FWL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100''TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
-10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services. With RS 210 350,000 310 350.000 
Fuel & Power 211 68,000 311 17,000 85.000 
Water 212 25,000 312 75,000 100,000 

Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment "• 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 ' 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Conlract Supervision 227 17.000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 12.000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200! - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2.000 515 25.000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1.155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co. NM 
BHL: 330' FNL, 990' FWL, Sec 13,17S-31E OBJECTIVE: 11021' MD (6600'TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permil . 201 10,000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15.000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5.000 306 1,000 6,000 
Turnkey Conlract 207 307 0 
Footage Conlract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286.000 
Directional Drilling Services, With RS 210 400.000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75.000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mild & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16.000 
Cement Production 7"x5.5" 218 319 70,000 70.000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18.500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10.000 325 30.000 40,000 
Company Supervision 226 2.000 326 2.000 4,000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 22B 4,000 328 1.500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100.000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120.000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281.250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/B" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200' 2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97.000 97,000 
Prime Mover 507 0 
Rods 508 39.000 39,000 
Pumps 509 4.500 4,500 
Tanks 510 20.000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11.000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj ••-

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



H Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 

i H Print your name and address on the reverse 
so that we can return the card to you. -

B Attach this card to the back of the mailpiece, 
or on the front If space permits. 

A. Signature 

X 
• Agent. \ 
• Addressee 

H Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 

i H Print your name and address on the reverse 
so that we can return the card to you. -

B Attach this card to the back of the mailpiece, 
or on the front If space permits. 

B. Received by ( Printed Name)?; N C.' Data of Delivery ' 

H Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 

i H Print your name and address on the reverse 
so that we can return the card to you. -

B Attach this card to the back of the mailpiece, 
or on the front If space permits. D. Is delivery address different from Item 17 • Yes 

If YES, enter delivery address below: O No 1. Article Addressed to: 
D. Is delivery address different from Item 17 • Yes 

If YES, enter delivery address below: O No 

Javalina Partners 

616 Texas Street > 

Fort W o r t h , TX 73102 i 

' Puckett 13 Fed U2H 'j 

3. SepriceType 
Q Certified Mall ngstpress Mall ; 
• Registered La Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

1 • • - 1 : :" •:*-,s:^: f̂5.s :̂- '^"^i1* 4. Restricted Delivery? (Extra Fee) • Yes 

2 ? m 7D3Q 0515 Ell? 

PS Form 3 8 1 1 , Fnhruary 2004 Domestic Return Receipt 10259WK-M-1540, 

T l H (Jl 
C O M 

g. 3 on 

••I 
•lit OJ 

OJ 

< 
0J_ 
5 ' 

ra < H 
r-r < TO - O X 

OJ 

s-S 
rf H -* ^ o . 5 ro ^ s a 5 -1 s 

NJ 

lllfiliBIIl 

J l 

IH 1 

tH 
J 
J 
J 
J 
J 
b-1 

- J 

i n 
IH ' 
Ln 

r u 
L—1 



August 3, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #2H 
SL: 105' FSL & 957' FWL (Unit M) of Section 13, T17S, R31E 
BHL: 330' FNL & 990' FWL, (Unit D) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #2H, as a triple lateral 
well at the captioned location, or at an approved surface location within said Unit M, to depths of 
approximately 5,500' TVD, 9,900" MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an 
Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). 
The total cost of the Operation is estimated to be $9,648,000.00 and a detailed description of 
such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 PHONE 432.683.7443 ru 432.683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FNL, 990'FWL, Sec 13,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right ol Way 203 303 0 

Survey/Slake Location 204 304 0 

Location/Pits/Road Expense 205 10,000 305 10,000 20,000 

Drilling / Completion Overhead 206 5,000 306 1,000 6.000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 

Directional Drilling Services, With RS 210 350,000 310 350,000 

Fuel & Power 211 68,000 311 17.000 85,000 

Water 212 25,000 312 75,000 100,000 

Bits 213 30,000 313 1,000 31,000 

Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cemenl 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13.000 

' Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Conlract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21.200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12.500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 * 57.000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60.000 
Rentals-Subsurface 236 60.000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5.000 342 1.000 6,000 
Contingency 243 105.000 343 131,300 236,300 

TOTAL INTANGIBLES 1.151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51.000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fittings/Valves 415 2.000 515 25.000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Planl/C02 Equipment 518 0 
Miscellaneous • 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347.000 
TOTAL WELL COSTS 1,155,000 1,779,000 2.934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Title: 
Date: 

" This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co. NM 
BHL: 330' FNL, 990' FWL, Sec 13,17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 205 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 

Daywork Conlract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cemenl Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 .17,000 327 4,200 21.200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 20,000 60.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151.000 1.436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51.000 51,000 
Tubing * 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Trealer/Separalor 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230.000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1.000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1.155.000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird .. Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By: 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #2H PROSPECT NAME: Puckett 
Surf. Loc: 105' FSL, 957' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FNL, 990'FWL, Sec 13,17S-31E OBJECTIVE: 11021'MD (6600'TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 

Insurance 202 22.000 302 22.000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3.000 
Location/Pils/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 

Directional Drilling Services, With RS 210 400,000 310 400,000 

Fuel & Power 211 112,500 311 11,250 123,750 

Water 212 30.000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46.000 

Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 

Cement Surface 217 16,000 - 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment 8> Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Conlract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 .. 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40.000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5.000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Produclion Casing/Liner 6900' - 7", 4200' - 5.5" 503 •: 260.000 260,000 
Tubing 6200'2 7/8" 504 38.000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39.000 39,000 
Pumps 509 4.500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2,000 515 25.000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection PlanUC02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



a Complete Items 1,2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

n Print your name and address on the reverse & 
so that we can return the card to you. 

a Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A.Signature " * • • 
X • Agent 

-, - • Addressee 

a Complete Items 1,2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

n Print your name and address on the reverse & 
so that we can return the card to you. 

a Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by (Printed Name) C. Date of: Delivery 

1. Article Addressed to: 

Zorro Partners 
616 Texas Street 
Fort Worth. TX 76102 
Puckett 24 Federal #7H 

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: • • No -

1. Article Addressed to: 

Zorro Partners 
616 Texas Street 
Fort Worth. TX 76102 
Puckett 24 Federal #7H 

3. Service Type ' ' 
J^fCertfled Mail • Express Mail 
• Registered (p-fleturn Receipt for Merchandise i 
• Insured Mall • C.O.D. 

1. Article Addressed to: 

Zorro Partners 
616 Texas Street 
Fort Worth. TX 76102 
Puckett 24 Federal #7H 4.Restricted Delivery? (Extra Fee) QYes 

2. Article Numbr. 
(Transfer fruir 

Tl 7 m i l l l 7D3D 4D4S 3514 
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SENDER: COMPLETE THIS SECTI 
Q | 

. . a , Complete Iterra 1, 2; and 3. Also complete 
K

 N Item 4 If Restricted DeJhvery Is desired. 
' B Print your name a^'aoyress.on.the reverse 

so that wo can return the card to you 
n Attach this card to tho back of the mailpiece, 

or on the front If space permits. 

1 Articla Add-Dssed to: 

- Burnett Oil Company 
' Burnett Plaza, Unit 9 

V 8 0 1 c h e r r V Street, Suite 1500 

Fort Worth, Texas 73102 

" Puckett 13 Federal #2H 

D. IsdoifVcSy BrJcress fcfferont from Horn i? /tTves"1 

11 YES, orrteWeMry address below: • No 

2. Article Number 
(Transfer tan si 

3. Service Typo 

• Certified Mall 
• Registered 
• Insured Mali 

• Express Moil 

• Return Receipt for Merchandise 
• C.O.D 

4. Restricted Dolhrory? (Extra Fee) • Y o s 

m i 7D3D/4.DMS Hbbfl 
PS Form 3 8 1 1 , Fobruary 2004 Domestic Return Receipt 

102305-02-M-1340 



COMPLETE 

• Complete Items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

Q Print your name and address on tho reverse 
so that wo can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Articla Addressed to: 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801Cherry Plaza, Unit 9 
Fort Worth, Texas 76102 
Puckett 13 Fed #2H 

D. Is dellvory address/d.'ftrrjnt from item 1 ? 
If VES, enter datvirfjddrasa below • I 

3. Service Typo 
H Corttftod Mall 

• Rogistomd 
• Insured Masl 

• Express Mill 
0 Return Receipt for Merchandise 
• C.O.D. 

4. Restrtctod DoLvcry? (Extra Fep) • Yes 

2 . Article rtliimho... . „ r- -I r - i n D h 

(Trhns ,P\l 7 1 1 1 m i rQ3LI U b i i c u n t 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102M5-C2-M-



SENDER. COMPLETE THIS SECTION j ^COMPLETE THIS SECTION ON DELIVEP 

11 C- mplete Items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Pnnt your name and address on the reverse 
so that wo can return the card to you. 

n Attach this card to the back of the mailpiece, 
or on the front If space permits. 

K \ ix ooCU^-^dlsco. 
11 C- mplete Items 1, 2, and 3. Also complete 

Item 4 if Restricted Delivery is desired. 
• Pnnt your name and address on the reverse 

so that wo can return the card to you. 
n Attach this card to the back of the mailpiece, 

or on the front If space permits. 

B/fieNvad by ( Printed Name) C. iptfe//De/ivery 

( ) U n i ^ \ //Jr/V 

11 C- mplete Items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Pnnt your name and address on the reverse 
so that wo can return the card to you. 

n Attach this card to the back of the mailpiece, 
or on the front If space permits. 

D is delivery address dilferent from item 17 / • , 
If YFS, ontrr daivsry address below. No 1. Article Addressed to 

Javalina Partners 

D is delivery address dilferent from item 17 / • , 
If YFS, ontrr daivsry address below. No 

616 Texas Street ;|i 

Fort Wor th , TX 73102 

Puckett 13 Fed #2H 1 

3. Saprtco Typo 
QCertilled Mall rTgitpross Mall 
• Registered [3 Return Receipt for Merchand sa 
• Insured Mod • C.O.D. 

616 Texas Street ;|i 

Fort Wor th , TX 73102 

Puckett 13 Fed #2H 1 

4 Restricted Dolwery? (Extra Fee) • Yos 

2 11 7111 1111 703D D515 2117 
ricaKweo " "™TT>a—^- . > j v ^ f - n * • 

PS Form 3 8 1 1 , February 2C04 DomesticRofijmRecelpt. , \ 



a Complete Items 1, 2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

B Print your name and address on tho reverse 
so that we can return the card to you. 

a Attach this card to the back of tha mailpiece, 
or on the front if space permits. 

1 I U K U U T S S s s e e 

a Complete Items 1, 2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

B Print your name and address on tho reverse 
so that we can return the card to you. 

a Attach this card to the back of tha mailpiece, 
or on the front if space permits. 

B..fl&ehujd by (Printed Norm) C ba'sib Ddlvury 

1. Article Addressed to 

Zorro Partners 

!* Ds Is delivery address different from ite-r 17 • Yas w 
ife If YES, enter delivery address below: /0'No h 

, 616 Texas Street 

Fort Worth, TX 73102 
1 Puckett 13 Fed #2H 

3. Service Typo 
: Sttortrflod Moil rj^cpross Mud 

• Registered E3 Roturn Recoct (orMoxnnndhe 
• Insured Mall • C.O.D. 

, 616 Texas Street 

Fort Worth, TX 73102 
1 Puckett 13 Fed #2H 

4 Restricted Dellvory? fDrtrn Fee) • Yes 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 1025S5̂ )2-M.1540 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
FortWorthi Texas 76102 C O P Y 

RE: New Well Proposal 
Puckett "13" Federal #3H 
SHL: 75' FSL & i486' FWL (Unit N) of Section 13, T17S, R31E 
BHL: 330! FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("GOG") proposes to drill the Puckett "13" Federal #3H, as a triple lateral 
well at the captioned location,, or a legal location within said Unit N, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600'TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to, COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

StuarTA. Dirks, CPL 
Senior Landman 

Enclosure (s) 
DRE/rc 

Confirmation 
Services 

ra ra ra ra 
Package.lD: .9.171999991703040428475: 
:Destination ZIP Code: 76102 
Customer Reference: -. • • \ 
Recipient i Q ^ A / r X J A . _ 
Address . Z Z Z H Z S g S 

Electronic Certified 
First Class Large Envelope 

. PBP Account s: 41592288 
Serial ft: 1364097 

JUN20 2011 4:00 PM 



ompleto items 1, 2, and 3. Also complete 
am 4 if Restricted Delivery Is desired, 
rtnt your name and address on the reverse 
5 that we can return tho card to you. 
ttach this card to the back of the mailpiece, 
on tho front if space permits. 

fA Signature *\ , / ompleto items 1, 2, and 3. Also complete 
am 4 if Restricted Delivery Is desired, 
rtnt your name and address on the reverse 
5 that we can return tho card to you. 
ttach this card to the back of the mailpiece, 
on tho front if space permits. 

1iclo Addressed to 

lurnett Oil Company 
lurnett Plaza, Unit 9 
!01 Che rry Street, Suite 1500 

• Is delivery eridressjc/ertrrt from Item 17 • Yes 
If YES, enter delivery address below • No 

;ort worth, Texas 76102 § 

'uckett 13 Federal #3H a 

: ̂\h%r! ! ̂! =: *::=; u:;! >=: f =̂H-̂?̂V̂.̂l̂  ̂  ^^^^^^^^p 

3. Service Type 
0 Certified Mall •express Mall 
• Registered El Return Recolpt for Merchandise 
• Insured Mall • C.O.D. 

;ort worth, Texas 76102 § 

'uckett 13 Federal #3H a 

: ̂\h%r! ! ̂! =: *::=; u:;! >=: f =̂H-̂?̂V̂.̂l̂  ̂  ^^^^^^^^p 
4. Restricted Delivery? {Extra Fee) • yos 

tideNumfcser y ' * i._ ** " * !, % 
vnstefromiervlce label) ™ ' ' 7 1 1 * 7D3Q 4 0 4 2 5 4 7 5 

orm 3811', February 2004 Domestic Return Receipt 102595O2-M-1540 j 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 1480" FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1650' FWL, Sec 13, 17S-31E OBJECTIVE: 10500" MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tille/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
10,000 

Insurance 202 22.000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services, Wilh RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Waler 212 25.000 312 75,000 , 100.000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Tesl 215 315. 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools &: Service 223 100,000 323 100,000 
Geologic/Engineering 224 10.000 324 1.000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15.000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12;000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 .. ' 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50.000 344 50,000 
Miscellaneous 242 5.000 342 i;ooo 6,000 
Contingency 243 105.000 343 131.300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51.000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks :*> 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 " 514 230,000 230,000 
Couplings/Fittings/Valves . 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779.000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: _ _ _ 

J_ 
Printed Name: 
Title: T n i s A F E i s o n ' y a n estimate. By signing you agree to pay youf share 

nf tho ar.t, lal r^nsl.s inr;itrmrt :\ 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 1480' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, ,1650' FWL, Sec 13, 17S-31E OBJECTIVE: 9900' MD (5500'TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 f 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mild & Chemicals 214 15.000 314 15,000 
Drill Stem Test 215 315 0 
Coring _ Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze _ Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools - Service 223 100.000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Conlract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5.500 
Mud Logging Unil 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12.000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 20.000 60.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 

Miscellaneous 242 5,000 342 1.000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1.436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 

Intermediate Casing 402 503 0 

Production Casing/Liner 4200' - 4.5" 503 51.000 51,000 

Tubing 504 0 
Wellhead Equipment 405 505 0 

Pumping Unit 506 0 

Prime MovBr 507 0 

Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Flowlines 511 0 

Heater Treater/Separator 512 0 
Electrical System 513 0 

Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/FittingsA/alves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2.000 

Contingency 420 1,000 520 32.000 33.000 

TOTAL TANGIBLES 4,000 343.000 347,000 

TOTAL WELL COSTS 1,155,000 1,779,000 2,934.000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

j _ 

This AFE is only an estimate. By signing you agree to pay your share 
nl thn actual r,nKt;s incurred,: 

Printed Name: 
Title: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 1480' FWL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL,"1650' FWL, Sec 13,17S-31E OBJECTIVE: 11021'MD (6600'TVD) Lower Blinebry " 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40.000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 30B 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel-Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools _ Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 . 2,000. 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125.000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 si 6,000 
Contingency 243 131.500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing: 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30.000 505 18,000 - 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15.000 
Healer Treater/Separator 512 25,000 25.000 
Electrical System 513 0 

Packers/Arichors/Hangers 414 514 0 

Couplings/FittingsA/alves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 0 
Injection Plant/COZ Equipment 518 0 . 
Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11.000 520 55,500 66,500 

TOTAL TANGIBLES 112.000 602,000 714,000 

TOTAL WELL COSTS 1,545.000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #3H 
SHL: 75'FSL & 1480'FWL (Unit N) of Section 13.T17S, R31E 
BHL: 330' FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #3H, as a triple lateral 
well at the captioned location, or a legal location; within said Unit N, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well; information regarding the subject operations please; return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure 
DRE/rc ra ra ra ra 

Confirmation 
Services 

Package ID 9171999991703040428451 
Destination ZIP Code 76102 
Customer Reference 
Recipient ^ ^ l ^ ^ ^ y ^ t ^ -
Address. / 3 ^ ^ f f 

Electronic Certified 
Firstdass.Large Envelope 

PBP.Account 8: 41502288 
SerialS 1364097 

JUN20 2011 4 03 PM 
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Form 3 8 1 1 , February 2004 Domestic Return Receipt IBB1BSP 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 1480' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FNL, 1650'FWL, Sec13,17S-31E OBJECTIVE: 10500'MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pils/Road Expense 205 10,000 305 10,000 20.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract ; 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services. With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Waler 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud _ Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 

Float Equipment & Centralizers 221 321 0 

Casing Crews & Equipment 222 322 13,000 13.000 
Fishing Tools & Service 223 100.000 323 100.000 
Geologic/Engineering 224 10.000 324 1,000 11.000 

Contract Labor 225 10.000 325 30,000 40.000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 

Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 

PerforatingA/Vireline Services 231 15,000 331 12,500 27,500 

Stimulation/Treating 332 950,000 950.000 

Completion Unit 12,000 333 45,000 57,000 

Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60.000 

Rentals-Subsurface 236 60,000 336 10.000 70,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3.000 338 1.500 4.500 

Water Disposal 239 339 25.000 25.000 
Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50,000 344 50,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 105,000 343 131,300 236.300 
TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 

Intermediate Casing 402 503 0 

Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 

Tubing 504 0 

Wellhead Equipment 405 505 0 

Pumping Unit 506 0 

Prime Mover 507 0 

Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Flowlines 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 0 

Packers/Anchors/Hangers 414 . 514 230,000 230,000 

Couplings/Fittings/Valves 415 2,000 515 25,000 27.000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 1,000 520 32.000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1,155,000 1,779,000 2.934.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepard:! 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay you'r share 

r»f *h*» wrrhial no^*.1? Incurr f t f l . . ^ 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75'FSL, .1480'FWL,:Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL.,1650' FWL, Sec 13,17S-31E OBJECTIVE: 9900' MD (5500'TVD) Paddock 
WO/Pilot, 160 Acre 

I N T A N G I B L E C O S T S 

Tille/Cura live/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Righ! of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10.000 20,000 
Drilling / Completion Overhead 206 5.000 306 1.000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel _ Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits ' 213 30.000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cemenl Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cemenl Squeeze _ Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13.000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 . 2.000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
PerforatingA/Vireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45.000 60,000 
Rentals-Subsurface 236 60,000 336 10.000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 236 3,000 338 1,500 4.500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop _ Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1.151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 

Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 

Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 

Pumps ; 
509 0 

Tanks 510 0 

Flowlines 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/FjttingsA/alves 415 2.000 515 25,000 27,000 

Gas Compressors/Meters 516 4.000 4.000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

' Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

Byj 

This AFE is only an estimate. By signing you agree to pay your share 
nt tho actual nvjts incurred;, 

Printed Name: 
Title: 



• ipl} : 

COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

. DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 1480! FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1650' FWL, Sec 13, 17S-31E OBJECTIVE: 11021' MD (6600* TVD) Lower Blinebry 
W0/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tille/Curative/Permil 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 15,000 303 15.000 

Survey/Stake Location 204 3,000 304 3.000 
Location/Pils/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Conlract 207 307 • 0 
Footage Contract 208 308 0 

Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400.000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud _ Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cemenl Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40.000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100.000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 

Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop _ Environmental 244 120.000 344 120,000 
Miscellaneous 242 5.000 342 1,000 6,000 
Contingency 243 131.500 343 149.750 281,250 

TOTAL INTANGIBLES 1,433.000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20.000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 

Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
_% WorkfngJJnterest 

Company. 

Printed Name: 
Title: This AFE is only an estimale. By signing you agree to pay your share 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #3H 
SHL: 75' FSL & 1480' FWL (Unit N) of Section 13, T17S, R31E 
BHL 330' FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #3H, as a triple lateral 
well at the captioned location, or a legal location within said Unit N, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"); The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover;; accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well; information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354., 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure 
DRE/rc f ra ra ra ra 

Package ID:9171999991703040428468 
Destination ZIP Code 76102 
Customer Reference: 
Recipient- "?.Qs?,£d? 
Address- / . j 3 / / 

Electronic Certified 
First Class.large Envelope 

Confirmation: 
Services 

PBR Account #; 41592288 
Serial #: 1364097 

JUN20 2011 4:02 PM 



NDER: COMPLETE THIS SUCTION | COMPl ETE THIS SECTION ON DELIVERY 

Complete items 1, 2, and 3 Also complete 
iten?4: If/Restricted! Delivery Is desired. 
Print your name andiaddress on the reverse 
so that we can return the'card to you. 
Attach this card to the back of the mailpiece, 
or on the front If spaco permits. 

X > - _ L X A _ i ^ • Addressee- i 

Complete items 1, 2, and 3 Also complete 
iten?4: If/Restricted! Delivery Is desired. 
Print your name andiaddress on the reverse 
so that we can return the'card to you. 
Attach this card to the back of the mailpiece, 
or on the front If spaco permits. 

ELfBecsived by f Pnntod Name) C. Date of Delivery \ 

.vtlcle Acldiessed to 

< * ' v 
orro Partners . m 
516 Texas Street 
ort Worth, TX 76102 
•uckett 13 Federal 83H 

D. Is deHvery address drrTerent from Item 17 U Yes 
If YES, enter delivery address* below: — No , > .vtlcle Acldiessed to 

< * ' v 
orro Partners . m 
516 Texas Street 
ort Worth, TX 76102 
•uckett 13 Federal 83H 

" 3. SqLoType 
r_f Certffied Mall r j ^ r o s s Mall 
• Regstared ^Rer^Rec^ptforMerchai^ j 
• Insured Mall • C.O.D. 

.vtlcle Acldiessed to 

< * ' v 
orro Partners . m 
516 Texas Street 
ort Worth, TX 76102 
•uckett 13 Federal 83H 

4. Restricted Delivery? (Extra Fee) • Yea • 

Articlo Number 
(Transfer from service label) 31 7111 m i 7D30 4G4E _4__ 

Form 3811 , February 2004 Domestic Return Receipt' 102595-02-M-1540 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL, 1480' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, 1650' FWL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tille/Curalive/Permil 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 

Damages/Rlghl of Way 203 303 „ 0 
Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39.000 195.000 
Directional Drilling Services, With RS 210 350,000 310 350.000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214,, ' 15,000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cemenl Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000. 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950.000 
Completion Unil 12,000 333 45,000 57.000 
Swabbing Unil 334 0 
Rentals-Surface 235 15,000 335 45,000 60.000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 

! Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131.300 236,300 

TOTAL INTANGIBLES 1.151,000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32.000 33,000 

TOTAL TANGIBLES 4.000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 ~ 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

Byj 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 

r>t (ho anlnal nosf.s inn irrp.fi: \ 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME:Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf. Loc: 75' FSL„«t480' FWL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FNL, ,1650' FWL, Sec 13,17S-31E. OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22.000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pils/Road Expense 205 10,000 305 10.000 20.000 
Drilling / Completion Overhead 206 5.000 306 1.000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Conlract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350.000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30.000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment's Centralizers 221 321 0 
Casing Crews &: Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Conlract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 „ 2,000. 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stim'ulalion/T reating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unil 334 0 
Rentals-Surface A 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 : 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 20,000 60,000 
Welding Services 238 3.000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to. Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50.000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Movei*' 507 0 
Rods 50B 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fjttings/Valves 415 2.000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4.000 
Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTALiWELL COSTS 1.155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Dale Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By; 

Printed Name: . 
' Title: This AFE is only an estimate. By signing you agree to pay your share 
— r>f rh*> arlnal crisis incurred;. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #3H PROSPECT NAME: Puckett 
Surf.Loc: 75' FSL, 1480' FWL, Sec 13, 17S-31E COUNTY & STATE: EddyCo.NM 
BHL: 330'FNL, 1650'FWL, Sec 13, 17S-31E OBJECTIVE: 11021'MD (6600'TVD) Lower Blinebry 
WQ/Pilot, 160 Acre . 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 15,000 303 15,000-

Survey/Slake Location 204 3,000 304 3,000 
Localion/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Conlract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 21B 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze _ Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools St Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2.000 4.000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16.000 329 16,000 
Logging 230 0 330 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulalion/Treating 332 760,000 760,000 
Completion Unil 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235- 20,000 335 100,000 120.000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 33B 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 . 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1.633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260.000 
Tubing 6200'2 7/8" 504 38.000 38,000 
Wellhead Equipment 405 30.000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Healer Treater/Separator 512 25.000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 11,000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1.545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

By 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 



0COHCHO 

August 11,2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: Amendment to New Weil Proposal 
Puckett "13" Federal #3H 
SL: 143'FSL & 1464'FWL (Unit N) of Section 13,T17S,R31E 
BHL: 330' FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
N in Section 13. 

I f ypu have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Corporate Address: Fasken Center. Tower il 550 West Texas Avenue, Suite 100 Mjdland. Texas 79701 PHONE 432.683.7443 ,AX 432.683.7441 

Stuart A. Dirks, CPL 
Senior Landman 



Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 73102 
Puckett 13 Federal H3H 

3. .Stuylce Type , 
Uncertified' Mai Express Mall 
• Registered * * La Return Receipt for Merchandise -

„ • Insured Mailt,. C.O.D. 
4. Restricted,Detlyery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from ser/k 11 7111 7D30 4D47 6302 l l p i l l 

PS Form 3811 , February 2004 Domestic Return Receipt 10259Wr2-M-1540 



^concHO 
August 11,2011 U.S. Certified Mail 

Return Receipt Requested 

javelina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "13" Federal #3H 
SL: 143' FSL & 1464' FWL (Unit N) of Section 13, T17S, R31E 
BHL: 330'FNL & 1650 FWL, (Unit C) of Section 13, T17S, R3 IE 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
N in Section 13. 

If you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center. Tower II 550 West Texas Avenue, Suite 100 Midland, Texas 79701 »NE 432.683.7443 rac 432.683.7441 



j j i i j ! H p 

SENDER: COMPLETE THIS SECTION 

a Complete Items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery Is desired.'"' 

• * Print your name and address on the" reverse 
so,that we can return.the card toiybu. ^. 

a Attach this card to the back of the mailpiece, 
or dn.th'e front if space permits. -

1. Artie In Addressed to-

Javalina Partners 
616-Texas Street 
Fort Worth, TX 76102 
Puckett 13 Federal #3H 

A. Signature 

x 
•Bis Received by '(Printed Name) 

' • Agent ;''; ; 
• Addressee 

1 7! C.s Date of Delivery ; 

: D. 'ls delh/eiy address different from Item 1 ? • Yes 
- - If YES, enter delivery address below: • No 

3. SewlceType 
^nbertffied Mall • Express Mail t 

JJD Registered î C/QTRetum Receipt for Merchandise* % 
• Insured Mall • COD 

4 Restricted Delivery? (Extra Fee) • Y»-, 

2. Article Number 
(Transfer from sen/Ice label) 11 7111 m i 7030 4D47 SE^b 

pS Form 3811 , February 2004 Domestic Return Receipt ^i&sgs-bz-M-ilMo'i \; 



oncHo 
August 11,2011 U.S. Certified Mail 

Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "13" Federal #3H 
SL: 143'FSL & 1464 'FWL (Unit N) of Section 13,T17S,R31E 
BHL: 330' FNL & 1650 FWL, (Unit C) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
N in Section 13. 

If you have any questions, please do hot hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

•Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 Midland. Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



• Complete itemed 2,' and 3.'Also complete 
Item 4 If Restricted Delivery Is desired. - & „ 

o Print your name and.addr^ on th^reverse 
so that we can return the card fo you. t 

a :Attachithls Icard'tO'^bacteof:the;n^plecei« 
or on the front If space'pefmits.' 

1. Article Addressed to: 

Zorro Partners 

616 Texas Street 

Fort Worth, TX 76102 

Puckett 13 Federal «3H 

A. Signature 

X 
• Agent - > 

* • Addressee 1 ' 

B:< Received by (Printed Name) 6 ! Date "ofT)eirv6fy •! -

'' j j l | j j | | f ̂  "tf ?li!pi 
D. Is delivery address different from Item 1? • jYes;:'-'' ? 

If YES, enter delivery address below: • No 

3. Service Type 
uncertified Mall 
• Reg'sturod 
• Insured Mail 

• Express Mall 
§ OH'Raturn Rocolpt for Merchandise : 
• CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service i 

71i1 n i l 703D 4047 SEAT 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1540 



Q Complete items 1,2, and 3. Also complete 
item 4 If Restricted Delivery Is desired 

• Pnnt your name and address on tho reverse 
so that we can return tho card to you. 

• Attach this card to tho back of the mal'plcco, 
or on the front if space permits 

1. Arttlo Addressed to -

Burnet t Oil Company 

Burne t t Plaza, Un i t 9 

8 0 1 Cherry Street, Sui te 1500 

Fort W o r t h , Texas 73102 

Pucket t 13 Federal #3H 

mm 

D IS cW-.sry address ptfcWit from Item 1 ? • Yos 

If YES, onter d(.Hivery"addres3 below • No 

3: Service Typo 

HCertiflod Mall 

• Insured Mail 

• Express Mall 
OJReturn Ruoolpt for Mrrchnnd JO 

• CO.D. 

4 Rnitrictod Delivery? (Extra Fee) ••-Yes 

2. Article Nun ber 

(Ircnstor from servk l l ' i m m i 7030" 4047 B30E 
PS Form 3 8 1 1 , February 2004 Domo-tic Return Receipt 1025S5-02-M-15W 



mmmim •> • J 
a Completo items 1,2, and 3. Also complete 

item 4 If Restncted Delivery Is desired. 
a Print your name and address on tho rcvoreo 

so that we can return the card to you. 
a Attach this card to tho back of tho rnailploce, 

or on the front if space permits 

A Slrngjura _ 

X ( | A 5 C 0 V V A ' • Addressee 

a Completo items 1,2, and 3. Also complete 
item 4 If Restncted Delivery Is desired. 

a Print your name and address on tho rcvoreo 
so that we can return the card to you. 

a Attach this card to tho back of tho rnailploce, 
or on the front if space permits 

B. RoceVedty r PrintedName) ^(Jft- ^ f r f f l W * 

a Completo items 1,2, and 3. Also complete 
item 4 If Restncted Delivery Is desired. 

a Print your name and address on tho rcvoreo 
so that we can return the card to you. 

a Attach this card to tho back of tho rnailploce, 
or on the front if space permits 

D Is dolrvory address different from Item 1? • Yes 
If YES, enter delivery address below • No 1 Art'clo Addressed to­

il Javalina Partners 

si 616 Texas Street 

D Is dolrvory address different from Item 1? • Yes 
If YES, enter delivery address below • No 

' Fort Worth, TX 76102 
i i Puckett 13 Federal #3H 

3. SajvtceType 
H Certified Moil DExpross Mail 
• Registered Q'RsSim Receipt for Merchandise 
• Insured Mall • CO D. 

' Fort Worth, TX 76102 
i i Puckett 13 Federal #3H 

4. RostnWed<D t̂very? (Extra Fee) • Yos 

(Transfer frorn service label) T l . - 7 i n - W l 703ar*4DH7 flSSt. 

; PS Form 3 8 1 1 , February 2004 Domostic Return Receipt 102585-024^1540 | 



a Complete Items 1, 2, and 3, Also complete 
itom 4 If Restricted Delivery Is desired. 

• Pnnt your name and address on tho reverse 
so that we can return the card to you. 

• Attach this card to the back of tho mai'pieco. 
or on the front If spaco permits. 

1 Artlclu Addressed to: 

Zorro Partners 

616 Texas Street 

Fort W o r t h , TX 76102 

Pucket t 13 Federal S3H 

2. Article Nurrbor 
(Transfer f,vm servico i 

A. 

SECTION 

A. Stgrtft-ru 

• Addrossee 

B. Hfioplv 

AUb i 5 ?nn 
D. Is do'lvery address diiforont from .'torn 1 ? O Yos 

If YES, enter dollvery nridrrss below: • No 

3. Servico Ty| 

ffl^ertfied Mall • Express Mai 
• Registered uTRetum Receipt for Merchandise ; 
• Insured Mall • C O.D. 

4. Re"rtrfctod Dolrvory? (Extra Fee) • Yes 

^ l " 7 i n m i 7D30 4D47 5581 

PS Form 3 8 1 1 , Fcbrjary 2004 ssDom«v tlcpnturn Peer pt 1C2iS'5-02-M 15-10 1 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 C O P V 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "13" Federal #5H 
SHL: 75' FNL & 1940' FEL (Unit B) of Section 13, T17S, R31E 
BHL: 330',FSL & 1980 FEL, (Unit O) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes:, to drill the Puckett "13" Federal #5H, as a triple lateral 
well at the captioned location, or a legal location within said Unit B, to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations: please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 
DRE/rc pS] r-^q pgq 

Package ID 9171999991703040428444 Electronic Certified 
Destination ZIP Code 76102 First Class Large Envelope 

Confirmation Customer Rgfggnce • . -
Services Recioient ^ t ) ^ > t ^ Z i > PBP Account # 41592288 Services 

Address: * <• ' , Serial #• 1364097 

/ 3 * 6 JUN 20 2011 4'06 PM 



Dpmplete,Jtems|i2iJmd$A& , 
tern 4 If Restilcrted'Cyivwy la-desired. 
Print your name and address on the reverse 
so that we can return the card to you 
attach this card to the back of the mailpiece, 
ar on the front ff space permits. 

Article Addressed to: 

•urnett Oil Company 
flurnett Plaza, Unit 9 
Sul Cherry Street, Suite 1500 
Fort worth, Texas 76102 
Puckett 13 Federal #5H 

l i l i i l M l ^ S ^ i i i 

0. Is delivery address different from rteml 
If YES, enter dcllvdryefldress below: • No 

3. Sendee Type * 
•'Certified Mall •^Express Mall i ] 
• Registered 0 Rotum Receipt for Merchandise \ 
• InsuredMall.., • C.O.D. 

4. Restricted Dolrvory? (Extra Faa) • Yos 

ArtlcleNumbi' 
irarlsfer froni service label) 11 7111 1111*703D 4G42»B444 
Form 3811 , February 2004 Domestic Return Receipt is i i l t 1O2S95-C2-M-1.M0 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 75* FNL, 1940" FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1980' FEL, Sec 13,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way * 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Conlract 20:2 @ $13000/day 209 :• 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 * 112,500 311 11.250 123,750 
Water 212 30,000 312 ' 75,000 105,000 
Bits 213 45,000 313 1.000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16.000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1.000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16.000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3.500 331 125,000 128,500 
Stimulation/Treating 332 760.000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25.000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1.000 6,000 
Contingency 243 131,500 343 149.750 281.250 

TOTAL INTANGIBLES 1,433,000 1.633.000 3.066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48.000 503 48.000 
Production Casing/Liner 6900' - 7". 4200' r 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48.000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical .System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11,000 520 55,500 66.500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2.235.000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

Byj 

Printed Name: 
Title: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME; Puckett "13" Federal #5H PROSPECT NAME: Puckett 
Surf.Loc: 75' FNL, 1940' FEL, Sec 13,17S-31E COUNTY & STATE: EddyCo.NM 
BHL: 330' FSL, 1980' FEL, Sec 13,17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 . 22,000 

Damages/Right of Way ___ 203 303 0 

Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Foolage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS .210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water ; 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 " 15,000 
Drill Stem Test 215 315 0_ 
Coring & Analysis ; 216 0_ 
Cemenl Surface 217 0_ 
Cement Intermediate 218 0_ 
Cement 2nd Intermediate 7" ' 218 319 0_ 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Floal Equipmenl & Centralizers 221 321 • 0_ 
Casing Crews & Equipment 222 322 ' 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering . 224 10,000 324 1,000 11,000 
Contract Labor . 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000. 326 \ 2,000 4,000 
Conlract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing . 228 4,000 328 1,500 5,500 
Mud Logging Unil 229 12,000 329 12,000 
Logging ' 230 330 0 
PerforatingAfVlreline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating • 332 950,000 950,000 
Completion Unit . 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface . 235 15,000 335 45,000 60,000 
Rentals-Subsurface . 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon ' 240 340 0 
Seismic Analysis 241 341 ' 0 
Closed Loop & Environmental . 244 _ . 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing . 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4,5" 503 51,000 51,000 ; 

Tubing 504 0 '' 
Wellhead Equipment 405 505 0 
Pumping Unit ; 506 0 
Prime Mover 507 6" 

Rods ZZZZZZZZZZ! 5 0 8 " o 
Pumps 509 0 
Tanks . _ ^ 510 ' 0 
Flowlines . 511 6" 
Healer Treater/Separator 512 0 
Electrical System ' 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 ' 
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator • 517 ' . 0 
Injection Planl/CQ2 Equipment 518 ' 0_ 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency - 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155.000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird " Date Prepared: 5/17/11 

We approve: 
% Working lnterest 

Company: . 
By 

Printed, Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 



Slip ' • ' iflllrti: 
COG OPERATING LLC 

AUTHORITY FOR EXPENDITURE 
DRILLING 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 75' FNL, 1940' FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330'FSL, 1980'FEL, Sec 13,17S-31E OBJECTIVE: 9900'MD (55001 TVD) Paddock 
WO/Pilot, 160 Acre 

I N T A N G I B L E C O S T S 

Title/Curative/Permil 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0' 
Location/Pils/Road Expense 205 10.000 305 10,000 20.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 • 307 0 
Footage Contract 208 308 0 
Daywork Conlract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75.000 100.000 
Bils 213 30,000 313 1,000 31.000 
Mud & Chemicals 214 15,000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
CementSurface 217 i 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Floal Equipment & Cenlrallzers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40.000 
Company Supervision 226 . . . 2,000 326 2,000 4.000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4.000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45.000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forkllft/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 

Water Disposal 239 339 25,000 ; 25,000 

Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50,000 344 50.000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 

Produclion Casing/Liner 4200' - 4.5" 503 51,000 51,000 

Tubing . ' 504 0 

Wellhead Equipment 405 505 0 

Pumping Unit 506 0 

Prime Mover 507 0 

Rods 508 0 

Pumps 509 0 

Tanks 510 0 

Flowlines 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 230,000 230.000 

Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4.000 4.000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2.000 

Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
:% Working Interest 

Company: . 
By; : 

This AFE is only an estimate. By signing you agree to pay your share 
nt the actual costs incurred. 

Printed Name: 
Tille: 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #5H 
SHL: 75' FNL & 1940' FEL (Unit B) of Section 13, T17S, R31E 
BHL: 330' FSL & 1980 FEL, (Unit 0) of Section 13, T17S, R31E 
Eddy County,- New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #5H, as a triple lateral 
well at the captioned location^ or a legal location within said Unit Bj to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000,00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA Will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Senior Landman 

Enclosure / c X 

DRE/rc I rw; n̂ i 

•' PBP Account ft: 41S92288 
Serial #: 1364097 

JUN 20 2011 4:07 PM 

• ; Electronic Certified 
First Class Large Envelope 



NDER: COMPLETE THIS SECTION 

Complete ttems 1,2, and 3 Also complete 
Item 4 if Restricted Delivery Is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front If space permits. 

Wide Addressed to: 

Javalina Partners 
316 Texas Street 
-ort Worth, TX 76102 
|uckett 13 Federal H5H 

ved by (Printed Name) C. Date of Deuvery 

D. Is delivery address different from Item 17 • Yos 
' -~ - If YES, enter delivery address befc A • No 

)Type 
I Certified Mail 

• Registered 
• Insured Mail 

• ^prasa Mall 
H Return Receipt fry Merchandise 
• C.O.D. 

4. Restricted Delivery? (Exfra Fee) • Yes 

v^icle Number ' , 
Trsnsfer from scv/'ce labci) 11 7111 1111 703.0 404S B42Q 
-orm 3811 , Fobruary 2004 Domestic Ret-urn Receipt 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett ' 
Surf. Loc: 75' FNL, 1940' FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1980' FEL, Sec 13, 17S-31E OBJECTIVE: 11021' MP (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curalive/Permit 201 10.000 10,000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40.000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 307 0 
Footage Conlract 208 308 0 
Daywork Contract 20:2 @ S13000/day 209 ~ 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water . 212 30,000 312 75,000 105.000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70,000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500. 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000. 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5.000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit f i 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1.500 4,500 
Water Disposal 239 339 25.000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1.433,000 1.633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8'' 401 20,000 1.200 
Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 » 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25.000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fitlings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meiers 516 4.QO0 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11,000 520 55,500 66.500 

TOTAL TANGIBLES 112.000 602,000 714,000 
TOTAL WELL COSTS 1,545.000 2,235,000 3.780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree lo pay your share 



i i 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett* 
Surf. Loc: 75' FNL, 1940' FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co,,NM 
BHL: 330' FSL, 1980' FEL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 
Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10.000 20,000 
Drilling / Completion Overhead 206 „ . 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25.000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000, 326 2,000 4,000 
Contract Supervision 227 17,000 327 4.200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5.500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 ' 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit = ••. 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151.000 1.436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Produclion Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 O 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25.000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 2,000 

Contingency 420 1,000 520 32.000 33.000 
TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1.155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird 1 * Dale Prepared: 5/17/11 

COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

v J 

We approve: 
% Working Interest 

Company: , 

Byj 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 

t h e , i n ^ i . r r o H 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 75' FNL, 1940' FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1980' FEL, Sec 13,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
THIe/Curative/Permil 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10.000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water •= 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
CemenLSurface 217 0 
Cement intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews 8, Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10.000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 

Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 

Testing Casing/Tubing 228 4,000 328 1,500 . 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging i S 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950.000 950,000 

Completion Unit 12,000 333 45.000 57,000 

Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 

Trucking/ForklifI/Rig Mobilization 237 40,000 337 20,000 60,000 

Welding Services 238 3,000 338 1,500 4,500 

Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1.436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 

Intermediate Casing 402 503 0 

Production Casing/Liner 4200' - 4.5" 503 51,000 51.000 
Tubing 504 0 

Wellhead Equipment 405 505 0 
Pumping Unit 506 0 

Prime Mover 507 0 

Rods 508 0 
Pumps 509 0 
Tanks 510 0 

Flowlines 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 0 

Packers/Anchors/Hangers 414 514 230,000 230,000 

Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator. 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous. 419 1.000 519 1.000 2,000 

Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared:1' 5/17/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree lo pay your share 

of Ihe actual costs incurred. 



June 20,2011 U.S. Certified Mail 
Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #5H 
SHL: 75' FNL & 1940' FEL (Unit B) of Section 13, T17S, R31E 
BHL: 330'FSL & 1980 FEL, (Unit O) of Section 13, T17S, R31E 
Eddy County, New Mexico; 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #5H, as a triple lateral 
well at the captioned location, or a legal location within said Unit Bj to depths of approximately 
5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500' MD for an Upper Blinebry 
lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral ("Operation"). The total cost of 
the Operation is estimated to be $9,648,000.00 and a detailed description of such cost is set out 
in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of bperating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure ' c X 

DRE/rc ra ra ra ra 
Destination ZIP Code. 76102 
Customer Reference-

Package ID 9171999991703040428437 • Electronic Certified 
First Class Large Envelope 

Confirmation 
Services Recipient 

Address: K 5 ^ , 5 ^ 
P8P Account # 4.1592288 

Senal# 1364097 
JUN 20 2011 4-05 PM 



J 

1DER: COMPLETE THIS SECTION 

Complete Items 1, 2, and 3 Also complete 
tern 4 If Restricted Delivery Is desired. 
3rint your name and address on the reverse 
;o that we can return the card to you. 
Utach this card to the back of the mailpiece, 
•>r on the front if space permits 

Article Addressed to: 
: |PlI i i l l l l ip 

3no Partners 

il6 Texas Street 

3rt Worth, TX 76102 

uckett 13 Federal HSH 

ed by (Printed Name) C. Date of Delivery 

D. Is de,lvery address different from Item 17 • Yes 
If YES, enter de'.very oddrass below: • No 

sTypo 
' Certified Ma'l 

• Rog stored 
• Insured Mail 

• Express Mall 
Ed Return Recolpt for Morchandlso 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • v G S 

vtlcla Number 
Transfer from sen/ico label) 11 7111 1111 7D3D 4045 3437 
Foirh»381s1^February 2004 Domestic Return Reoe'pt «\102595^M-1S40,i 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 75'FNL, 1940'FEL, Sec 13, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1980' FEL, Sec 13,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 . 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 : 

Location/Pits/Road Expense 205 40,000 305 65.000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Conlract 207 307 0 
Footage Conlract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75,000 105,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Coring A Analysis 216 0 
Cemenl Surface 217 16,000 16,000 
Cement Intermediate 218 16,000 16,000 
Cemenl Production 7"x5.5" 218 319 70,000 70.000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13.000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1.000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000. 326 2,000 4,000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16,000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125.000 128.500 
Stimulation/Treating 332 760,0.00 760,000 
Completion Unit * 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Renlals-Subsurface ' 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140.000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 4 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39.000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines '•• 511 15,000 15,000 
Healer Treater/Separator 512 25,000 25,000 
ElectricaliSystem S13 0 
Packers/Anchors/Hangers ... 414 514 0 
Coupling s/Fillings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 11.000 520 55,500 66,500 

TOTAL TANGIBLES 112.000 602.000 714,000 
TOTAL WELL COSTS 1.545,000 2,235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C, Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 75' FNL, 1940' FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1980' FEL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

- ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 

Location/Pits/Road Expense 205 10,000 305 10,000 20,000 

Drilling / Completion'Overhead ' 206 5,000 306 1,000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 12:3 @:$13000/day 209 156,000 309 39,000 195,000 

Directional Drilling Services, With RS 210 350,000 310 350.000 

Fuel & Power 211 68,000 311 17,000 85,000 

Water 212 25,000 312 75,000 100,000 

Bits 213 30,000 313 1,000 31,000 

Mud & Chemicals 214 15,000 314 15,000 

Drill Stem Test 215 315 0 

Coring & Analysis 216 0 

Cement Surface 217 0 

Cemenl Intermediate 218 0 

Cemenl 2nd Intermediate 7" 218 319 0 

Cemenl Squeeze & Other (NO Kickoff Plug) 220 320 0 

Float Equipment & Centralizers 221 321 0 

Casing Crews & Equipment 222 322 13,000 13.000 

Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 

Contract Labor 225 10,000 325 30,000 40,000 

Company Supervision 226 ,._ , . 2.000 326 2,000 4,000 

Contract Supervision 227 17,000 327 4,200 21,200 

Testing Casing/Tubing 228 4.000 328 1,500 5.500 

Mud Logging Unit 229 12,000 329 12,000 

Logging 230 330 0 

Perforating/Wireline Services 231 15,000 331 12.500 27.500 

Stimulation/Treating 332 950.000 950,000 

Completion Unit 12,000 333 45.000 57,000 

Swabbing Unit 334 0 

Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60.000 336 10,000 70,000 
Trucking/Forkllft/RIg Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131.300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401- 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit. 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Healer Treater/Separator 512 0 
Electrical System 513 :-• 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Coupling s/Fitlings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Planl/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 .:- 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347.000 
TOTAL WELL COSTS 1,155.000 1.779,000 2.934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 

By 

Printed Name: 
Title: This AFE is only anestimate. By signing you agree to pay your share 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #5H PROSPECT NAME: Puckett 
Surf. Loc: 75!;FNL, 1940' FEL, Sec 13,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 1980' FEL, Sec 13,17S-31E OBJECTIVE: 9900'MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

B C P 

10.000 

ACP T O T A L 

10,000 
Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10.000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contracl 207 307 0 
Footage Contract = 208 308 0 
Daywork Contract 12:3 @ $130007day 209 156,000 309 39,000 195,000 
Direclional Drilling Services, With RS 210 350,000 310 350,000 
Fuel 4 Power 211 68,000 311 17.000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
CementSurtace. 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cemenl Squeeze * Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1.500. 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 

Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unil 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45.000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 

Welding Services 238 3,000 338 1,500 4,500 

Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 105,000 343 131.300 236,300 
TOTAL INTANGIBLES 1.151,000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 
Intermediate Casing 402 503 0 

Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 

Tubing ' 504 0 

Wellhead Equipment 405 505 0 
Pumping Unit 506 0 

Prime.Mover 507 0 

Rods 508 0 

Pumps • > 509 0 

Tanks 510 0 

Flowlines 511 0 

Heater Treater/Separator 512 0 

Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 

Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator, 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1,000 2.000 

Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 

TOTAL WELL COSTS 1,155,000 < 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird 

r 

Date Prepareo;; 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Tille: This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 



0COHCHO 

August 11,2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Company 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: Amendment to New Well Proposal 
Puckett "13" Federal #5H 
SL: 140' FNL & 1907' FEL (Unit B) of Section 13, T17S, R31E 
BHL: 330' FSL & 2310 FEL, (Unit O) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
B in Section 13. 

If you have; any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Stuarf/A. Dirks, CPL 
Senior Landman 

Corporate Address. Fasken Center, Tower II 55^West Texas Avenue, Suite 100 Midland, Texas 79701 .PHONE. 432.683.7443 ?« 432.683.7441 



•• nt iooivoioi SMttnu • > i 
i JHIOJ i.iouivu mdOi » » j / i 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SFCTION ON DELIVER f 

m Complete Items 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

a Print your name end address on the reverse 
so that'we can return thebarcl to you. 

ra AttaclTthls card to the back'pf the mailpiece, j | 
or on the front if space penfilts. 

A. Signature 
' ' • Agent 

i X • Addrr sseo 

m Complete Items 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

a Print your name end address on the reverse 
so that'we can return thebarcl to you. 

ra AttaclTthls card to the back'pf the mailpiece, j | 
or on the front if space penfilts. 

B. Received by ( Printed Name) ' c ' Date of Delivery . 

' 1. Article Addressed to: 

- Burnett Oil Company 

•\ Burnett Plaza, Unit 9 § 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 73102 
Puckett 13 Federal #5H 

<D. lsderrveryaddrr^"drfferemfrornltern 1? Yes 
If YES, enter'delivery address below: ' f • No ' 1. Article Addressed to: 

- Burnett Oil Company 

•\ Burnett Plaza, Unit 9 § 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 73102 
Puckett 13 Federal #5H 

. 3.,ServiceType; " * •" 
' recertified[Mall • Express Mall r < . „, 

• Registered" O'Return Receipt for Merchandise 
• Insured Mall • C.O.D. 

' 1. Article Addressed to: 

- Burnett Oil Company 

•\ Burnett Plaza, Unit 9 § 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 73102 
Puckett 13 Federal #5H 

4. .Restricted Delivery? (Extra Fee) • Yes 

(Transfer from sen 
*] l T i l l 7D30 4D47 6575 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt s 102=31-02 W 1540 



^concHO 
August 11, 2011 U.S. Certified Mail 

Return Receipt Requested 

Javelina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "13" Federal #5H 
SL: 140'FNL & 1907'FEL (Unit B) of Section 13,T17S,R31E 
BHL: 330' FSL & 2310 FEL, (Unit O) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
B in Section 13. 

I f you have any questions, please do not hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Senior Landman 

Corporate Address: Fasken Center, Tower II 550 West Texas Avenue, Suite 100 . Midland, Texas 7970.1 PHONE 132.683.7443 FAX 432.663.7441 



• CompleteJtems 1, 2, and 3. Also complete •• 
Item 4 If Restricted Delivery Is desired. 

• •'. PYint your name and^address on the reverse 
^ so that we MnVehjmthe.card to you. 

• Attach this'card totheljack of thefnailpiece, 
or on the front'if space permits. 

A Signature 
y • Agent 
A • Addressee 

• CompleteJtems 1, 2, and 3. Also complete •• 
Item 4 If Restricted Delivery Is desired. 

• •'. PYint your name and^address on the reverse 
^ so that we MnVehjmthe.card to you. 

• Attach this'card totheljack of thefnailpiece, 
or on the front'if space permits. 

B. Received by (Printed Name)''" C Dato of D°]lvery 

1. Article Addressed to: „ * 

a Javalina Partners -t 
. » 616 Texas-Street m 

> Fort Worth, TX 76102 
« Puckett 13 Federal #5H 

D. Is delivery address different from Item 17 ,U Yes 
. If YES, enter delivery address,below: • • No 1. Article Addressed to: „ * 

a Javalina Partners -t 
. » 616 Texas-Street m 

> Fort Worth, TX 76102 
« Puckett 13 Federal #5H 

3. Service Typo 
Vj/Certified Mall • Express Mall 
• Registered ED̂ Retum Receipt for Merchandise 
• Insured Mcll • C O D 

1. Article Addressed to: „ * 

a Javalina Partners -t 
. » 616 Texas-Street m 

> Fort Worth, TX 76102 
« Puckett 13 Federal #5H 

4. Restricted Delivery? (Extra Fee) YBS 

. •••••"•••'"''•'''•>•••_ ________ 
2. Article Number - . . - - j - - . ^ ? D 3 Q 4 [ ] 4 7 fl5tl5 

(Transfer from servta ^ , ^ 

• F"S Form 3811 , February 2004 Domestic Return Receipt 102535 02 M-1540 | 
I 

Wm 

111 



0COHCHO 

August 11,2011 US. Certified Mail 
Return Receipt Requested 

Zorro Partners, Ltd. 
616 Texas Street 
Fort Worth, TX 76102 

RE: Amendment to New Well Proposal 
Puckett "13" Federal #5H 
SL: 140'FNL & 1907'FEL (Unit B) of Section 13,T17S,R31E 
BHL: 330' FSL & 2310 FEL, (Unit O) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

Reference is made to our letter to you dated June 20, 2011 proposing the subject well. 
Please note the following correction: 

• The well will be drilled at an approved surface location within location unit letter 
B in Section 13. 

I f you have any questions, please do hot hesitate to contact the undersigned at 432-685-
4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Corporate Address: Fasken Center, Tower II 550-West Texas Avenue, Suite 100 Midland, Texas 79701 wow 432.583.7443 m 432.68 



i-Complete rterns.1,2, and 3:*AJso complete " 
:sltem 4 If Restricted Delivery is desired., j> 

! "Print your, name and addre^^onithe reverse s 
ŝo that we can return thejcafi. to you. 

I 'Attach this card to the baclt of .the mailpiece, 
or on the front if space permits. 

1. Article Addressed to-

Zorro Partners 

616 Texas Street 

Fort Worth; TX 76102 

Puckett 13 Federal 85H 

Article Number-: . 
; (Transfer from service lai 

J ON DELIvrilY 

A Signature 

x i , • Ag°nt 
• Addressee 

13 RocolvedbyfPnnfec/rVameJ C. Dato of Do'ivery 

D. Is deHveryaddrBss diffenOTtfromiteml?, • Yes 
,Jf YES, "emer\Jellvery,addn3ss below: * • No 

3. ServlcoTypo 

**•? Certified Mall • Bcpress M a l ^ , 
• Registered [./Return Rece'pt for Merchand se 
• insured Mall • C.O.D. 

4. Restricted Dellvory? (Extra Fee) • Yos 

1_ ? m T i l l 7D3D 4047 flESfl 

PS Form 3 8 1 1 , February 2004 Domnstic Return* Receipt 1C2595-0P-M-1540 



og_i ta 
14:56:20 
Puckett 13 Fed #5H Amendment l t r 8.11 2011 mail receipts.pdf 



• Complete Kerhs/I ,2; and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

a Pnnt your name and address on tho reverse 
so that we can return the card to you. 

a Attach this card to the back of the mailpiece, 
or on tho front If space permits 

1. Article Addressed to: 

Burnet t Oil Company 

Burnet t Plaza, Un i t 9 

8 0 1 Cherry Street , Sui te 1500 

Fort W o r t h , Texas 73102 

Puckett 13 Federal #5H 

ysignntura / i 

*7 Wltttt 

3. Service Type 
r_rCortlflod Mail 

• Registered 
• Insured Muil 

• Express Mall 

Quotum Reco'pt for Morchandisa 
• C.O.D 

4. Restricted Delivery? (Extra Foe) • Yes 
2. Artlclo Number _ „ _ 

(Tnvrstefromser,,. • ' . T l . 7 _ ! n T H I 7 D 3 D 4 0 4 7 A E 7 5 

PS Form 3 8 1 1 , February 2004 Domostlc Return Receipt 1U2b95K)2-M-1540 



<SriJiS3^ '.: Ji:' 

a Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery to desired 

a Print your name and address on the reverse 
so that we can return the card to you. 

a Attach this card to the back of the mailpiece, 
or on the front If space permits. 

a Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery to desired 

a Print your name and address on the reverse 
so that we can return the card to you. 

a Attach this card to the back of the mailpiece, 
or on the front If space permits. 

B FCpSAj 1 by (Minted Name; / ^ J J ^ - ^ 1 ^ ^ Q ^ ^ ' 

1. Article Addressed to: 

•SEW Javalina Partners 

616 Texas Street 

Fort Worth, TX 76102 

; Puckett 13 Federal 85H 

D. Is delivery eddress different from Item 17 O Yes 
lfsYES,»;enter delivery address below: • No 

1. Article Addressed to: 

•SEW Javalina Partners 

616 Texas Street 

Fort Worth, TX 76102 

; Puckett 13 Federal 85H 
3. Son/Ice Typo 

^Certified Mall • Express Mail 
• Registered QKRetum Rocelpt for Merchandise 
• insured Man , • C.O.D 

l4.*sRestrlctecl Dellvory7 (Extra Fen) n yba 

2. Artlcio Number 
(TramJbr from sonrtct 

H T i n m i 7D30 4_47 fl__5 

. PS Form 3 8 1 1 , February 2004 Domostlc Return Roceipt 102.B--C2-M 1540 . 



T S r r ^ l ' K e r n s 1.2, and 3. Also complete 
rtem 4 If Restricted Delivery Is desJod. 

a Print your name and address on tho reverse 
so that we can return the card c> v ° " -

a Attach this card to the back of the mailpiece. 
or on the front If spaco permits. . 

1. Article Addressed to: 

Zorro Partners 

616 Texas Street 

Fort W o r t h , TX 76102 

Puckett 13 Federal #5H 

~__-Agont 
• Addrossoe 

1 |1 vod by (PrintedName) 

Ui_J>_. 

I c Date of UoUvory 

D ls1k*>voryaddressdflercrt fromHam 1? QYes 
If YES, entor delivery address be-ow u N 0 

Service Typo 
D/ Cerhried Mail 
• Roglsturod 

• Insured Mai 

• Express Mail 
r_/R 0_jm Rocolpt for Merchandise 

• C.O.D. . 

Restricted Ddrvory? (Extra Fee) t-Yw»_ 

2. Article Numbsr-
(Transler from service /al 

=11 7H1 n i l 7_ybn4D47^flH5a'" 

P S F o r m 3 8 1 1 . F e _ r u a r y 2 - U 4 5 « ™ * Return Rece.pt 
102595-O2-M-154Q* 



og_ita 
14:56:35 
Puckett 13 Fed #5H mail r e c e i p t . p d f 



B Complete items 1, 2, and 3. Also complete 
,,• rltem 4 ifRestricted O e H ^ . & d e s b a d . „ 
- H Print your name and a d d f ^ on me;reveirse ̂ * 

so that we can return the card to you. -
? B Attach this cardito the back of the mailpiece, 

or on the front If space permits: 

1. Article Addressed to. 

i Burnett Oil Company 

Burnett Plaza, Unit 9 

n 801 Cherry Street, Suite 1500 

Fort wor th ; Texas 76102 

Puckett 13 Federal HSH 

l l l fei 

3. SaryteeType 
r_rCer1lflod Mall 

• Registered 
• insured Mail 

i Mail 
si £Z« ReturnReceipt forMjrchandfe 

• C O D 

4. Restricted Delivery? (Extra Fee) • Ye_ 

2. Article Number 
(Transfer from service label) '711T m i 7D3Q 404a?;B4.44 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt ~ ,10-S95-C_-M-1S 

{gaaa-ri^^ "• *v / j 
a Complete Items 1,2, and 3. Also complete 

t item 4 h* Restricted Delivery Is desired, 
j a Print your name and address on the reverse 

so that we can return the card to you. 
a Attach this card to the backpf the.mailplece, 

or on the front If space permits. 

A. S ĵc l̂ijre 

xOaUi i lP^ "SSL 
a Complete Items 1,2, and 3. Also complete 

t item 4 h* Restricted Delivery Is desired, 
j a Print your name and address on the reverse 

so that we can return the card to you. 
a Attach this card to the backpf the.mailplece, 

or on the front If space permits. 

B. BjjcGived by (Printed Name) 

C l \ Q l f t 
C Date of Deliver 

1. Artlclo Addressed to 

Javalina Partners 
j 616 Texas Street . 
\ i , fort Worth, TX 76102 ^ * 

D. Is <M\reiy address drilerem from item 17 • Yes 
If YES, enter delivery address below • No 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 
_ / 

|! : rucKett 1.1 herleral SSH 

SiSlilljiliSI^ 

3 Syrvhnl.pu 
H Certified Mail •Express Mall 
• Registered 3 Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

|! : rucKett 1.1 herleral SSH 

SiSlilljiliSI^ 

4 Restricted Delivery? (Extra Fee) UYes 

2. Article Number - _ . . — ., , t 

(Transfer from service labeO ^ r i l l m i 7 D 3 D 4 0 4 2 6 4 2 0 

PS Form 3 8 1 1 , February 2004 Domost'c Return Recept 1025I»<12 M-IS* 

Complete items.1, 2, arid 3: Also complete 
item 4 if Restricted Delivery Is desl-ed. 

a Print your name and address on tha reverse 
so that wo can return the card to you 

a Attach this card to the back of the mailpiece, 
or on the front If space permits. 

1 ArlrlnAddrevedto 

Zorro Partners 

616 Texas Street 

Fort Worth, TX 76102 

Puckett 13 Federal HSH 

2. Article Number 

(Transfer from service label) 

B Roofed by (PrintedName) 

- "O^ftgont 
• Address. 

C Do'ocfDeive 

D Is de'lvery address different from Item 1? QYes 
If YES, enter dollvery address below • No 

;tceType '•'•r- . 

f Certified Mall . • j&prps., M a | 

• Registered ElRelum Receipt for Merchandis 
• Insured Mall O CO.D. 

4 Restricted Delivery? (Ertra Fee; • Yes 

7 m m i 7D30 404B 8437 
.PSFn rm. l f lH - i r . i . hn 



a Complete Items 1,2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

a print your name and address on tho reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits 

I. Article Addressed to: 

Burne t t Oil Company 

Burne t t Plaza, Uni t 9 

8 0 1 Cherry Street , Suite 1500 

Fort W o r t h , Texas 73102 

P u c k e t M 3 Federal 85H 

CO'VP. ETC Trt'S SECTION ON DELIVE 3?-
^Slgonrure / > j J 

D. Is delivery address drrlsrer^ from Item 1? • Yes 
If YES, enter dc'lvery address bcicw • No 

3. Son/Ice Type 
OfCertlfiud Mail 
• Registered 
• Insured Mail 

• Express Mall 
Quotum Receipt for Merchandise 
• CO D. 

4 Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Trans/a-ftwn son • 5 .H 7 1 ^ m i 7-D3D '4047, flEfZH 

FS Form 3 8 1 1 , February 2004 Dom'i'.'ic Hotum Racolpt 102S9W,?-M 1S40I 



; 3 Complete items 1; -2,'and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

a Print your name and address on the reverse 
so that we can return tha card to you. 

a Attach tnis card to the back of the mailpiece, 
or on tho front if space permits. 

; 3 Complete items 1; -2,'and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

a Print your name and address on the reverse 
so that we can return tha card to you. 

a Attach tnis card to the back of the mailpiece, 
or on tho front if space permits. 

A S'jjSSyro - ^ 

X ^ ' ~ X A A M l M ^ ^ . " " n S e s s o o 

; 3 Complete items 1; -2,'and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

a Print your name and address on the reverse 
so that we can return tha card to you. 

a Attach tnis card to the back of the mailpiece, 
or on tho front if space permits. 

B. BpaM?'C|l by (Printed Name) flU^p-J^ ^ f j f 

; 3 Complete items 1; -2,'and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

a Print your name and address on the reverse 
so that we can return tha card to you. 

a Attach tnis card to the back of the mailpiece, 
or on tho front if space permits. 

0. Is delivery address different from itom 17 CD Yos 
If YES, enter delivery address below. • No 1. Article Addressed lo: 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 
Puckett 13 Federal 85H 

0. Is delivery address different from itom 17 CD Yos 
If YES, enter delivery address below. • No 1. Article Addressed lo: 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 
Puckett 13 Federal 85H 

3. Service Type 
FJ/Certified Mall • Express Mall 
• Registered QKRetum Receipt for Merchandise 
• Insured Mall • C.O.D. 

1. Article Addressed lo: 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 
Puckett 13 Federal 85H 

4. Rnstrlctod Dollvory? (Exim Fen) • Yoo 

2. Article Number 
(Transfer from servict 

T l 71 CH m i 7030 4047 SBbS 

PS Form 3 8 1 1 , February 2004 Domostlc Return Receipt 102595^S2-M-1640 • 



COMPLETE THIS 3 
Complete items 1,2. and 3. Also complete 
item 4 If Restricted Delivery Is desired. 
Pnnt your name and address on tho reverse 
so that we cen return the card to you 
Attach this card to the back of the in aJ'pioce, 
or on the front if space permits. 

1. Article Addressed to: 

Zorro Partners 

GIG Texas Street 

Fort W o r t h , TX 76102 

Pucket t 13 Federal #5H 

A. SfaHdlure 
& Agent 
• Addrcs-.oo 

B Howled by (Printed Name) . IC Date of On! vnry 

D. Is dulrvory address different from Horn 1 ? • Yes 
If YES, enter delivery address betow • No 

3 Servlco Typo 
r j / Certified Mail 
• Registered 
• Insured MaJ 

• Expires Mail 
EyRetum Receipt fcr Merchandise 
• COD 

4 RosMctod Doilvo/y? (Extra Foo) 

2 Article Number 
(Transfer from service lai I 11' 7 m m i 7D3D 404? flESfl 

FS Form 3 8 1 1 , February 2004 Domestic Return Receipt torw-or M-IWO 



^siconcHO 
May 25, 2011 U.S. Certified Mail 

Return Receipt Requested 

Burnett Oil Company f 
Burnett Plaza, Unit 9 
801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "13" Federal #7H 
SHL: 83' FNL & 970' FEL (Unit A) of Section 13, T17S, R31E 
BHL: 330' FSL & 990' FEL, (Unit P) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #7H, with pilot hole to 
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location 
within said Unit M, to depth's of approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper 
Blinebry lateral), and 6,600' TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' 
MD, to test the Yeso Formation ("Operation"), The total cost of the Operation is estimated to be 
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please" sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information .regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly;' ,- •, 

COG Operating LLC 

David R.' Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address: Fasken Center, Tower lj£ . 550 West Texas Avenue, Suite TOO Midland. Texas 79701 PHONE 432.683.7443 FAX 432.683.7441 



COG OPERATING LLC 
AUTHORITY, FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 • 
SHL:83' FNL & 970' FEL, Sec. 13-17S-31E- COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL & 990' FEL. Sec. 13-17S-31E OBJECTIVE: YESO (11,021 ' MD) (5500' TVD) Paddock 

Pilot-160 Acre 

INTANGIBLE COSTS 
Tiile/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 : ; 15,000 303 : 15.000 

Survey/Stake Location : •> 204 3.000 304 3.000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Dilling / Completion Overhead 206 5.000 306 1,000 6.000 
Turnkey Contract 207 . 307 0 
Footage Contract 208 * 308 0 
Daywork Contract 20:2 @ $13000/day* 209 -.. > , 260,000, 309 26.000 - 286.000 

.Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 . 123,750 

Water 212 30,000 312 •' • " ' 75,000 105.000 

Bits "„ , . - 213 45,000 313 1,000 • ( 46,000 

Mud & Chemicals " " • 214 - ' 25,000 314 ' 25,000 
Drill Stem Test 215 ' - • 315 0 
Conng & Analysis 216 0 

Cement Surface g t : J - 217 • 16,000 - '"X- 16,000 

Cementslnterrrediale 218 ' 16,000 ' « " 16,000 

Cement Production 7"x5.5" 218 • ; 319 70.000 70.000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 

Float Equipment & Centralizers , > < 221 3.500 321 15,000 18,500 
Casing Crews & Equipment 222 , , 7,000 322 - i - 13,000 20,000 

;Fishlng ;Tools & Service 223 323 \ . .-. O 

Geologic/Engineering 224 10.000 324 1,000 . 11.000' 

Contract Labor 225 10,000 325 30,000 40.000 

Company Supervision ' , 226 2,000 -326 2,000 4,000 

Contract Supervision 227 28.000 ,327 ' ; 4,000 . ' - 32,000 

Testing Casing/Tubing 228 4,000' 328 1,500 > 5,500 

Mud Logging Unit 229 16.000 329 16,000 

Logging 230 0 -330 5,000 5,000 

PerforatingAVIreline Services 231 3,500 331 125,000 128,500 

Stimulation/Treating . 332 760.000 760.000 

Comoletion Unit 333 40.000 40,000 

Swabbing Unit 334 0 

Rentals-Surface 235 20,000 335 ' 100,000 120,000 

Rentals-Subsurface 236 - ' '30,000 336 10,000 • 40.000 

Trucking/Forklift/Rig Mobilization: ' 237 ; 40,000 337 100.000 140,000: 

Welding Services 238 3,000. 338 : 1.500 4.500 

Water-Disposal 239 .339 . 25.000 ' 25.000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 , - o 
Closed Loop & Environmental. 244 120.000 344 120.000 

Miscellaneous 242 5.000 342 1,000 6,000 

Contingency : 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES :•. 1.433.000 1,633.000 3.066.000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1.200 

Intermediate Casing 1850'9 5/8" 402 - : 48.000 503 48,000 

Production Casing/Llner 6900'- 7", 4200'- 5.5" 503 "260,000 260.000 

Tubing 6200'2 7/8" 504 : 38.000 • • 38.000 

Wei:head EquiDnent 405 30.000 505 18,000 , . 48,000 

Pumping Unit: . 506 97.000 ' 97,000 

Pr.mo Mover 507 ' 0 

Rods 508 39,000 39,000 

Pumps . .509 4,500 4.500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15.000 

Heater Treater/Separator „ 512 25.000 25,000 

Electrical System 513 0 

Packers/Anchors/Hangers 414 - - ' 514 0 

Coupllngs/Filtings/Valves 415 . ; . 2.000 515 25.000 27,000. 

Gas Compressors/Meters 516 4,000 4.000 

Dehydrator 517 - * 0 

Injection PlanVC02 Equipment y 518 0 

Miscellaneous 419 1.000 '519 i;ooo 2.000 

Contingency 420 11,000 520 55.500 66.500 

TOTAL TANGIBLES,, 112,000 602.000 714.000 

TOTAL WELL"COSTS r . 1,545,000 2,235.000 - 3.780,000 

COG Operating LLC 

By J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company 
Byj 

Printed Name: 
Title: 
Date: 

This AFE is'only an estimate/ By signing you agree to pay your.share 
of the "actual costs incurred.. .: , . ;. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #7H PROSPECT NAME: Tamano (Mack) 7200171,, 
SHL:83" FNL & 970' FEL.'Sec. 13-17S-31E COUNTY & STATE: Eddy Co; NM 
BHL: 330" FSL & 990' FEL. Sec. 13-17S-31E OBJECTIVE: YESO (11, 021' MD) (5500' TVD) Paddock 
Pilot-160 Acre 

INTANGIBLE COSTS . BCP , , ACP . TOTAL 
Title/Curative/Permit * " •_ 201 10000 10.000 

Insurance ' t i ; 202 ; ; 22,000 302 -~ 22.000 

Damages/Right of Way 203 15,000 303 15.000 

Survey/Stake Location • •' 204 3,000 304 3.000 

Location/Pits/Road Expense ,. 205 40.000 305 - 65,000 105,000 

Dnllmg / Completion Overhead 206 .5,000 306' - . 1-.000 • 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 20:2 @ $13030/day 209 260,000 309 26,000 286,000 

Directional Drilling Services, With RS 210 400,000 310 400^000 

Fuel & Power 211 . 112.500 . 311 11,250 1231750 

Water 212 30.000 312 75,000- .105,000 

Bits 213 . " •- 45,000 313 ; : 1,000 46,000 

Mud & Chemicals . 214 . 25.C00 314 25,000 

Drill Stem Test 215 315 0 

Conng & Analysis 216 0 

Cement Surface • 217 16,000 16,000 

Cement Intermediate: 218 16,000 16,000 

Cement Production 7"x5.5" 218 319 70,000 ' 70,000 

Cemenl Squeeze 8, Other (NO Kickotf Plug) 220 320 

Float Equipment & Centralizers 221 3.50C 321 15,000 18,500 

Casing Crews & Equipment 222 , 7,000 322 . . .. 13,000 . . 20,000 

Fishing Tools & Service : 223 323 0 

Geologic/Engineenng 224 10.0C0 324 : . • 1,000 11.000 

Contract Labor 225 10.000 325 30.000 " , 40.000 

Company Supervision .:. r 226 2,000 326 • 2,000 4,000 

Contract Supervision 227 28,000 327 • 4.000 . .32,000 

Testing Casing/Tubing 228 . 4.000 326 1,500 .5,500 

Mud Logging Unit 229 16,000 329 16,000 

Logging 230 0 330 ; , 5.000 5.000 

Perforating/Wireline Services 231 3,500 331 ' 125,000 128.500 

Stimulation/Treating ' , ' 332 760,000 760,000 

Completion Unit" 333 40,000 40,000 

Swabbing Unit 334 0 

Rentals-Surface 235 20,000 335 100,000 120,000 

Rentals-Subsurface . * 235 . 30,000 336 10,000., 40,000 

Trucking/Forklift/Rig Mobilization ' 237 - * 40.000 337 100,000 140,000 

Welding Services 238 . >- 3.000 338 1,500 4,500 

Water Disposal 239 339 25,000 * 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341, 0 

Closed Loop,8i Environmental „ ••> 244 - 120.000 344- i , - * < ,120,000 

Miscellaneous 242 5.000 342 , 1,000 6.000 

Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000." 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8* 401 20,000 , 1 200 

Intermediate Casing 1850' 9 5/8" -402 48.000 503 48,000 

Production Casing/Liner 6900' - 7". 4200' - 5.5" : 

Tubing 6200' 2 7/8" -
Wellhead Equipment 
Pumping Unit 
Prime Mover 
Rods 
Pumps , 
Tanks " 
Flowlines 
Heater Treater/Separator 

405 

503 ' 
~. 504 

30,000 505 
, 506 

507 • 
508 -
509 
510 
511 
512 

' 5 1 3 

260.000 
38.000 
18,000 
97,000 

39.000 
4,500 

20,000 
15.000 
25,000 

" 260,000 
" 38,000 

48,000 
97,000 

0 
39,000 

V 4,500 
20.000 
15.000 
25.000 

0 
Electncal System 
Packers/Anchors/Hangers , 
Couplmgs/Fittings/Valves 
Gas Compressors/Meters 
Dehydrator 
Injection PlanUC02 Equipment 

, Miscellaneous . 
Contingency 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

COG Operating LLC 

414 
: 415 

419 
420 

- 614 
2 000 515 

516 
517 
518 

- 1,000 519 
11,000 520 ' 

112,000 
1.545.000 

25,000 
4.000 

. - .1.000 
55,500 

602.000 
2,235,000 

0 
27.000 

. 4,000 
0 
0 

2.000 
66.500 

714,000 
3,780,O0C 

Bv. J. Coffman / C. Bird Date Prepared. 5/16/11 

We approve: 
% Wo'rking (merest 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL:83' FNL'& 970' FEL. Sec. 13-17S-31E COUNTY & STATE:' Eddy Co, NM 
BHL: 330' FSL &:990' FEL. Sec. 13-17S-31E. OBJECTIVE: YESO (11,021' MD) (5500'TVD) Paddock 
Pilot-160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10.000 
Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 15,000 303 15.000 

Survey/Stake Location 204 3.000 304 3.000 
Location/Pus/Roaa Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1.000 6,000 
Turnkey Contract 207 307 • 0 
Footage Contract 208 308 - " 0 
Daywork Contract 20:2 @ $13000/day. 209 260,000 309 26.000- ; 286.000 

Directional Drilling Services, With RS 210 400.000 , 310 400.000 

Fuel & Power . 211 112,500 311 11,250 . 123,750 

Water 212 30,000 312 75,000 105.000 

Bits - . . - - 213 . - 45,000 ,313 1.000. . , 46.000 

Mud & Chemicals 214' ~25,O00 314 25,000 

Drill Stem Test 215 ' - ' - ,315. . 0 

Conng & Analysis 216 - . 0 

Cement Surface . 217 16,000 16,000 

Cement Intermediate 218 16,000 16.000 

Cement Production 7"x5.5" 218 319 . 70.000 70.000 

Cement Squeeze & Other (NO Kickoff Plug) , 220 320. 0 

Float Equipment & Centralizers . 221 3,500 321 ' 15.000 , 18,500 

Casing Crews & Equipment 222 7,000 322 13,000- 20,000 

Fishing Tools & Service 223 323 0 

Geologic/Engineering 224 10,000 324 1,000 11.000 

Contract Labor 225 10.000 325 30,000 ' 40.000 

Company Supervision 226 2,000 326 2,000 { 
4,000 

Contract Supervision 227 28,000 327 4.000 32,000 

Testing Casing/Tubing 228 4,000 328 1.500 • 5,500 

Mud Logging Unit 229 16,000 329 16.000 

Logging 230 0 330 5,000s 5,000 

Perforating/Wireline Services 231 3.500 331 125.000 ( 128,500 

Stimulation/Treating 332 760,000 760,000 

Completion Unit 333 -40.000 40.000 

Swabbing Unit 334 .••••o 
Rentals-Surface 235 20.000 335 100,000 • 120,000 

Rentals-Subsurface-'. 236 .. 30.000 336 10.000 . 40.000. 

Trucking/Fork!if!/Rig Mobilization 237 40.000 337 100.000 140.000 

Welding Services ••• 238 3,000 338 1.500 . - , 4.500 

Water Disposal 239 339 25.000 25,000 

Plug to Abandon •- 240- . 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120.000 344 120,000 

Miscellaneous 242 5,000 342 1,000 .6,000 

Contingency 243 131,600 343 149.750 281.250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850" 9 5/8" 402 48.000 503 48,000 

Production Casing/Liner 6900" - 7", 4200' - 5.5" 503 260,000 260,000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 30,000 505 18.000 48,000 

Pumping Unit - • 506 - 97,000 97,000 

Prime Mover • - • 507 ' ~•>.•,. '„ k 0 

Rods ' * - 508 39.000 ; 39,000 

Pumps " -; - ' 509 4,500- •1,500 

Tanks- " •» - 510 . 20.000 , 20,000 

Flowlines, , , " • . ! - - ' '% V-V, 511 15.000 " • • /16.000 

Heater Treater/Separator - - •• 512 25.000 .", , > * 25,000 

Electrical System 513 . 
514 

— — — — •* ; " \ ' \ - 0 
0 

Packere/Anchors/Hangers 
Couplings/Fittlngs/Valves 
Gas'Compressors/Meters 
Dehydrator 
Injection Plant/C02 Equipment 

,? 414 
.' 415 

2.000 515 " 
516 
517 
518 ' 

1-ono *>19 

- 25.000 
4,000-

1,000 

27,000 
, - 4,000 

0 
0 

2.000 
Miscellaneous 
Contingency 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

COG Operating LLC 

419. 
420 

... - y... • 1 , U U V 1 *-T 

11,000 520 
112.000 

1,645,000 

55,500 
. 602,000 
2,235,000 

66.500 
'714.000 

3,780,000 

Bv: J. Coffman / C. Bird .. Date Prepared: . 5/16/11 

We aporove: 
% Working Interest 

Company: , 

By 

Printed Name: 
Tille: 
Dale: 

This AFE is only an estimate. By signing you agree lo pay your.share 
of Ihe actual costs incurred. . : . 
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03:39:31 p.m. Transmit Header Text 
Local Name 1 Land 

This document: Failed 
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Document size: 8.5"x14" 

FAX COVER SHEET 

PAGE _ l _ O F _5_ PAGES 

DATE: May 25,2011 

TO; Burnett OH Company-Atta: Land Manager 

FAX: (817)332-7X32. 

NOTICE: .TUf ftalarJe .mnn i r >n>Bta|j| FfUVtLECBD ":««d- COr.TTTl£NTUL bronuilloo ind b 
lat««d«l nwty njr.tbc.luo of 111 tpttilU ladhrMail or lndlvtdwUf ra vmkk l i b iddrmwd. Jl yoo w Ml U 
lahubd cvclpletK of ln i t finlBllc,'>wi.Br*;J,er*br BetWtd lUt. i r j r . Buatki^cd'sw,:dlwrnl*«tb,a m 
cepTtof. «r Djb fKittalti t r (fct t nh tmt im coitttied turrit, ncaradMd ktrcta to ttrfellr proilbhtd. :lf ya« 
recti,* (Mr halmllr (UiCrrnr; a i m * itvtiry Ibn Madrr Mmid btjtw by tUfpkOht l»d/«r rvpr/ twjKnlft md 
dwtfoyIfciriqlnjutTWKTdtuerrer. TTUBkr»o.• : > . • - ^ y i v : ^ . ^ " 1 •• : 

. FROM:. • • RobynCammlra 
Concho Resources Inc. - COO Oil & C m LP / COG Operating LLC 
550 WcstTexu Avenue,'Suite 100, Mldlimd: Texas 79701^4210 r ': 

PHONE: (432)818-2324. FAX: (432) m 3000 

Rr. New Well Proposal Packet! "13" Federal 7-11 

otal Pages Scanned : 5 • Total Pages Confirmed : 0 

Mo. Job Remote Station Start Time Duration Pages Mode Job Type Results 

)01 178 818173327832 02:58:28 p.m. 05-25-2011 00:00:00 0/5 — • :', • HS FA 

abbreviations: 
•S: Host send PL: Polled local MP: Mailbox print -CP: Completed TS: Terminated by system 
<R: Host receive PR: Polled remote RP: Report \> . FA: Fall, G3: Group 3 
\/S: Walling send MS: Mailbox save FF: Fax Forward .' . TU: Terminated by user EC: Error Correct 



FAX COVER SHEET 

PAGE _ 1 _ OF _5_ PAGES 

DATE: May 25,2011 

TO: Burnett Oil Company-Attn: Land Manager 

FAX: (817)332-7832 

NOTICE: This facsimile message containsPWVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Goncho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432) 818-2324 FAX: (432)686 3000 

Re: New Well Proposal Puckett "13'? Federal 7-H 



Lisa Wilson 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Tracking: 

Lisa Wilson 
Wednesday, May 25, 2011 4:26 PM 
'dsrhodes@burnettoil.com' 
David Evans 
Puckett Well Proposals 
BurnetLPuckett 24 Fed 2H.pdf; BurnetLPuckett 24 Fed 6H.pdf; Burnett_Puckett 12 Fed 7H.pdf; 
Burnett_Puckett 12 Fed 9H;pdf; Bumett_Puckett 13 Fed 1H.pdf; BurnetLPuckett 13 Fed 7H.pdf 

Recipient 

'dsrtiodes@bumettoil.com' 

David Evans 

Delivery 

Delivered: 5/25/2011 4:26 PM 

Read 

Read: 5/25/2011 4:27 PM 

Mr. Rhodes, * * 

Attached are scanned copies of 6 Puckett Well Proposals. The originals are being sent today via U.S. Certified 
Mail. 

Thank you, 

Lisa Wilson (Oetting) 
Land Assistant 
COG OPERATING LLC 
550 W. Texas Avenue, Suite 100 
Midland, Texas 79701 
p.432.685.4366 
f.432.686.3000 

^iconcHO 



Lisa Wilson 

From: David Rhodes [dsrhodes@burnettoil.com] 
To: Lisa Wilson 
Sent: Wednesday, May 25, 2011 4:29 PM 
Subject: Read: Puckett Well Proposals 

Your message was read on Wednesday, May 25, 2011 4:28:31 PM (GMT-06:00) Central Time (US & Canada) 



May 25; 2011 U.S. Certified Mail 
Return Receipt Requested 

Javalina Partners. .. 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #7H 
SHL: 83' FNL & 970' FEL (Unit A) df Section 13, T17S, R31E 
BHL: 330' FSL & 990' FEL, (Unit P) of Section 13, T17S, R31E 
Eddy County, New Mexico < 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #7H, with pilot hole to 
approximately 6,800* TD, as a triple lateral well at the captioned location, or a legal location 
within said Unit M, to depth's of approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper 
Blinebry lateral), and 6,600' TVD (Lower Blinebry lateral) TVD,,each to approximately 11,021' 
MD, to test the Yeso Formation ("Operation"). The "total cost of the Operation is estimated to be 
$11,517,000.00 and. a detailed description of such cost is set out-in the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

• Yours truly, 

COG Operating LLC ' 

David R. Evans 
New Mexico Shelf, Land-Lead 

Enclosure (s) 
DRE/rc 

Corporate Address; Fasken Center. Tower II 550 Wast Texas Avenue. Suite 100 Midland. Texas 79701 PHONE 432.683.7443 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #7H ' PROSPECT- NAME: Tamano (Mack) 720017 
SHL83VFNL & 970' FEL. Sec. 13-17S-31E • COUNTY & STATE: Eddy Co, NM-
BHL: 330' FSL & 990'. FEL. Sec." 13-17S-31E OBJECTIVE:,YESO {1 V, 021' MD) (6100' TVD) Upper Blinebry 

Pilot-,160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10 030 

ACP , TOTAL 
10,000 

Insurance 202 22.000 302 22,000 

Damages/RlghtiofWay 203 15 000 303 15.000 

Survey/Stake Location 204 3 000 304 3.000 

Location/Pits/Road Expense 205 40.000 305 • '.65,000 105.000 

Drilling / Completion Overhead 206 - .5,000 306 ; ' 1,000 6.000 

Turnkey Contract 207 307 • 0 

Footage Contract 208 308" . 0 

Daywork Contract 20:2 @ $13000/day 209 260,000 309 26.000 286,000 

Directional Drilling Services. With RS 210 ' . 400,000 310 400,000-

Fuel & Power 211 - ' 112,500 311 11.250 123.750 

Water * 212 30,000 312 75.000 105,000 

Bits 213 45,000 313 1,000 46,000 

Mud & Chemicals 214 25,000 314 25,000 

Drill Stem Test 215 315 0 

Coring & Analysis 216 . 0 

Cement Surface 217- 16:000 16,000 

Cement Intermediate 218 16,000 16,000 

Cement Production 7"x5.5" 218 . 319' : 70,000 70.000 

Cement Squeeze & Other (NO Kickoff Plug)... 220 • 320 • . 0 

Float Equipment & Centralizers 221 3,500 321 15,000 18,500 

Casing Crews & Equipment • 222 7.000 322 : 13.000 20,000 

Fishing Tools & Service 223 . 323 0 

Geologic/Engineenng : 224 . : 10.000 . 324 1,000 11,000 

Contract Labor 225 : 10.000 325 : 30,000 40,000 

Company Supervision 226 ... 2.000 326 2,000 .' 4.000 

Contract Supervision . 227 . 28.000 ,327. • •, 4,000 32.000 

Testing Casing/Tubing 228 . - 4.0C0 328 • .. •: 1.500 5,500 

Mud Logging Unit 229 16.000 • 329 ' v .- 16.000 

Logging 230 0 330 5.000 5.000 

Perforating/Wireline Services 231 • . 3.500 331 1251000 128,500 

Stimulation/Treating. . ; 332 ' 76O.CC0 . . •• 760,000 

Completion Unit 333 40.0CO • 40,000 

SwaBb.ng Unit 334 . • - •. r -• . 0 

Rentals-Surface 235 20.000 335 100,000 120,000 

Rentals-Subsurface 23S 30.000 336 10,000 - 40,000 

Trucking/Forklift/Rig Mobilization' 237 40,000 337 100.000 140,000 

Welding Services 238 3,000 338 1.500 4,500 

Water Disposal 239 ' . 339 25 000 25,000 

Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental 244 120.000 344* 120,000 

Miscellaneous 242 5,000 342 1,000 6,000 

Contingency 243 131.500 343 149,750 281.250 

TOTAL INTANGIBLES 1.433,000 . 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

- Production Casing/Lirer 6900' - 7 " . 4200' - 5 5" . 503 260.000 260,000 

Tubing 6200' 2 7/8" 504 38,000 ' 38,000 

Wellhead Equipment 405 30,000 505 18.000 48,000 

Pumping Unit -~506 97,000 97,000 

Pnme Mover ,'507, 0 

Rods 508 39,000 39.000 

Pumps 509 4.500 4.500 

Tanks - , 510 20,000 20.000 

Flowlines - . 511 , 15,000 15,000 

Heater Treater/Separator, - . 512 "25,000 25,000 

Electrical System 513 .. . Q 

Packers/Anchors/Hangers . 414 514 • 0 

Couplings/Fitlings/Valves • 415 '". 2.000 515 . 25,000 27.000 

Gas Compressors/Meters 516 v 4,000 4,000 

Dehydrator -. - 517 • . • 0 

Injection Plant/C02 Equipment . 518 0 

Miscellaneous '419 1,000- 519 1,000 - . 2.000 

Contingency 420 11.000 520 55,500 ; 66,500 

TOTAL TANGIBLES 112.000 602,000 r- . . 7.14,000 

TOTAL WELL COSTS 1,545.000 2.235,000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 

B _ _ _ 

Title ̂  N a m e ? : This AFE is'only an estimate. By signing you agree to pay your share 

~ Q £ £ . — ] '• ^ . - - of the actual costs Incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13"Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL:83' FNL & 970' FEL Sec. 13-17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL & 990' FEL. Sec. 13-17S-31E OBJECTIVE: YESO (11. 021' MD) (6100' TVD) Upper Blinebry 
Pilot-160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10.000 

ACP TOTAL 
10,000 

Insurance '. -202 22,000 302 22.000 
Damages/Right of Way 203. 15,000 303 15,000 
Survey/Stake Location 204 . 3,000 304 3,000 
Location/Plts/Rdad Expense 205 40.000 305 66,000 105,000 
Drilling / Completion Overhead. 206 5.000 306 1,000 6,000 
Turnkey .Contract-. -. •• 207 307 0 
Footage Contract 208 308 . . - 0 
Daywork Contract 20:2 @ $13000/day 209 260.000 309 26.000 286.000 
Directional Dnlling Services, With RS . 210 400,000 .310 400.000 
Fuel & Power 211 112,500 311 11,250 ' 123.750 
Water 212 30,000 312 75,000 105.000 
Bits 213 45,000 313 1,000 46.000 
Mud & Chemicals 214 25.000 314 • 25,000 
Drill Stem Test 215 - 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 .16,000 
Cement Intermediate 218 16,000 16;000 
Cement Production 7"x5.5" 218 319 70.000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10.000 326 30,000 • 40,000 
Company Supervision" 226 2.000 326 2,000 4,000 
Contract Supervision 227 28.000 327 4.000 32.000 

Testing Casing/Tubing 228 4,000 328 1.500 5,500 

Mud Logging Unit 229 ' 16,000 329 : 16.000 

Logging 230 0 330 5 000 . 5.000 

Perforating/Wireline Services 231 3,500 331 125,000 128.500 

Stimulation/Treating 332 760.000 760,000 

Completion Unit 333 40,000 40,000 

Swabbing Unit 334 • 0 

Rentals-Surface 235 20,000 335 100.000 120.000 

Rentals-Subsurface 236 30.000 336 10,000 40,000 

Trucking/Forklift/Rig Mobilization 237 '40,000 337 100,000 . 140.000 

Welding Services 238 3,000 '338 1,500 4.500 

Water Disposal 239 339 25,000 25,000 

Plug to Abandon 240 340 "• • • . -0 
Seismic Analysis 241 341 • 0 
Closed Loop & Environmental 244 120,000 344 -.. .120,000 

Miscellaneous 242 5,000 342 1.000 -.- 6,000 

Contingency 243 131.500 343 ' ' 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1.633,000 3.066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48.000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260.000 260.000 

Tubing 6200'2 7/8" 504 38,000 38,000 

Wellhead Equipment 405 30.000 505 18,000 48,000 

Pumping Unit 506 97i000 97,000 

Prime Mover 507 0 

Rods 508 39,000 39,000 

Pumps 509 4,500 4,500 

Tanks 510 20,000 20,000 

Flowlines 511 15,000 15,000 

Heater Treater/Separator 512 25,000 25,000 

, Electrical System 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 

Gas Compressors/Meters 516 4,000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment 518 0 

Miscellaneous 419 1,000 519 1.000 ' 2,000 

Contingency 420 11.000 520 55,500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 

TOTAL WELL COSTS 1,545.000 . 2.235,000 3,780,000-

COG Operating LLC 

By: J. Coffman / C; Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company. 

By: : : - : - : . : • ' 

Printed Name: 
Title: 

This AFE is only an estimate. By signing you agree to pay your share 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #7H PROSPECT NAME: Tamano (Mack) 720017-; 
SHL:83' FNL & 970' FEL'. Sec, 13-17S-31E 
BHL: 330' FSL & 990' FEL. Sec. 13-17S-31E 
Pilot-160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 
Insurance 

Damages/Right of Way 

Survey/Stake Location 

COUNTY & STATE: 

Location/Pits/Road Expense 
DnllmgVCompletion Overhead 
Turnkey. Contract 
Footage Contract. 
Daywork Contract 20:2 @ $13O00/day: i 
DirectionalDrilling Services,: With.RS --. - -. -. 
Fuel & Power 
Waler ' 
Bits . . 
Mud & Chemicals 
Drill Stem Test 
Coring & Analysis 
Cement Surface 
Cement Intermediate . ;• : : 
Cement Production 7"x5.5" :.:' ; 
Cement Squeeze & Other (NO Kickoff Plug) 
Float Equipment & Centra l izers : • : • -
Casing Crews & Equipment -; 
Fishing Tools & Sen/ice 
Geologic/Engineering 
Contract Labor -
Company Supervision -
Conlract Supervision; 
TestingCasing/Tubingr; 
Mud Logging Unit 
Logging, 
Perforating/Wireline Services::, 
Stimulation/Treating i 
Completion Un.l 
Swabbing Unit 
Rentals-Surface^: 
Rentals-Subsurface: 

Trucking/Forklift/RlgMobillzationfe 
Weldmg:Services;-, 
Water Disposal ;-
Plug to Abandon 
Seismic Analysis .-
Closed Loop&'Environmenlal: 
Miscellaneous i 
Contingency 

TOTAL INTANGIBLES 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 
Intermediate Casing 1850' 9 5/8" 
Production Casing/Liner 6900'- 7", 4200'- 5:5" 

Tubing ,.6200' 2 7/8", 
Wellhead Equipment 
Pumping Unit • 
Prime Mover 
Rods 
Pumps-
Tanks 
Flowlines 
Heater Treater/Separator,. 
Electncal System 
Packers/Anchors/Hangers 
Couplings/Filtings/Valves . 
Gas Compressors/Meters 
Dehydrator 
Injection Plant/CQ2 Equipment 
Miscellaneous; 
.Contingency. 

TOTAL TANGIBLES 
TOTAL WELL-COSTS 

COG Operating LLC 

By. J. Coffman / C. Bird 

OBJECTIVE:. YESO ( 11, 021' MD) (6100' TVD) Upper Blinebry • 

201 

BCP 
10.000 

ACP TOTAL 
10,000 

202 22,000 302 22,000 
203 15,000 303 15,000 

204 3.000 304 3.000 
205 40,000 305 65.000 105.000 
206 5.000 306 1,000 6,000 
207 307 - 0 
208 308 0 

209 260,000' 309 26,000 286,000 
210 ,400,000 310 400,000 
211 ' 112.500 311 11.250 123,750 

212 , 30,000 312 75,000 105,000 
213 - 45,000 313, 1,000 ' ' 46,000 
214 -25,000 314 25,000 

21S. . 315 0 

216 : .-. .. "0 

217 16,000 16.000 

218. 16,000 16,000 

218 319 70,000 70,000 

220 320 -. :- : 0 

221 3.500 321 15,000 18,500 

222 7,000, 322 13,000 20,000 

223 323 0 

224 10 ceo 324' 1,000 11,000 

225 - s 10,000 325 ' 30,000 40,000 

226 2 000"-326 2.000 • - • , 4,000 

227 - • 28.000 327' 4 000 32.000 

228 4,000 328' 1,500 5,500 

229 16.000 329 16.000 

230 0 330 5.000 5.000 

231 3.500 331 125.000 128.500 

332 760,000 760,000 

333 40.000 40,000 

334 0 

235 20.000 335 100,000 120,000 

236 30.000 336. 10.000 40.000 

237 40,000 337 100,000 , 140.000 

233 3.000 338 1,500 , 4,500 

239 

. _ • •; 
339' 25,000 25,000 

240 , ~ ,340 - - 0 

241 341 0 

244 • ' 120,000 344 • , • 120.000 

242 5,000 342 1,000 6,000 

243 131,500- 343 149,750 281,250 

1,433,000 1,633,000 - 3.066.000 

401- •-.': 20.000 1.200 

402 48,000 503 . • 48.000 

503 260.000 260,000 

504 38,000 38,000 

405 30,000 505 , 18.000 ; 48,000 405 
506 - • 97,000 97,000 

507 0 

508 39,000 39.000 

509 . 4,500 . 4,500 

510 20,000 20.000 

511 15,000 15,000 

512 ,.. 25,000 . 25,000 

513 0 

414 514 0 

,415: : 2.000 515 25,000 • - 27,000 ,415: 
516 4,000 4,000 

517 0 

518 0 

419 1,000 519 1,000 2.000 

420 11.000 520 55,500 66,500 420 
112,000 602,000 ' 714.000 

1,545.000 

Date Prepared: * 

2.235.000 - ... 3.780.000 1,545.000 

Date Prepared: * 5/16/11 

We approve: 
% Working Interest-
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Transmission Report 

>ate/Tlme 05-25-2011 03:11:19p.m. Transmit Header Text 
.ocallDI 4326863000 . Local Name 1 Land 

This document: Confirmed 
(reduced sample and details below) 

Document size: 8.5"x14" 

.:: FAX COVER SHEET 

PAGE __1 OF _5_ PAGES 

DATE: May 25,2011 

TO: Javelina. P«rtn«rs-Mr. E. Randall Hudson HI 

FAX: (817) 334-0442 

NOTtCtt TUl hCJlatk i n q i lootolu PRIVILEGED.lad CONFIDCMTIAI. lorornallai, aod l l 
cotcaded ooly far to ooo e( Ik l tpttStk lodivldoal or iodhldoah lo wfakk II b addratnd. IT vol ar* n i l in 
loteadtd roebUol of thb facdocQe, i v i m berttry otliflnl tkatwy>wiuikorittd t ie, arutaJxatkM or 
rooting of.tbSa fenfcrilror Ike Mbrintnoo contained krrrla or oUarhed hrrewb •crfcdyp'oklhltfd; 11 van 
rocclv*. tkb taolfldU la error, ptoufl oollfj tko m i k r aarocd Mow by tdtpboac aao/er cool/ fenlotOt rat 
deitroy Ike fiatoljkroecrrtdb error. ToBakioo. • . • , ; • . • . : \ • , - .. 

F l t O M : Robyn Ci iromliu 
Coacho Resources Inc. - COO Oil & Cos LP/.COG Operating LLC 

. Wert Texas Avemc,Suite 100,Midland,Tcxas7970M2IO 

PHONE: («32)81S-2324 - FAX: (432) ««S 3000 

Re: N n r Well Proposal Puckett " 1 3 " Federal 7-H 

otal Pages Scanned : 5 Total Pages Confirmed : 5.... 

No. 
001 

Job 
166 

Remote Station: 
8173340442 

StartTlme; 
02:31:44 p.m. 05-25-2011 

Duration 

00:05:05 
Pages 

5/5 
Line Mode • 

EC 
JobType 
HS 

Results 
CP7200 

abbreviations: 1 

IS: Host send 
IR: Host receive 
VS: Waiting send 

PL: Polled local 
PR: Polled remote 
MS: Mailbox save 

MP: Mailbox print 
RP: Report 
FF: Fax Forward 

CP: Completed 
FA' Fall 
TU: Terminated by user 

TS: Terminated by system 
G3: Group 3 
EC: Error Correct 



FAX COVER SHEET 

PAGE 1 OF 5 PAGES 

DATE: May 25,2011 

TO: Javelina Partners-Mr. E. Randall Hudson III 

FAX: (817) 334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas Avenue, Suite 100, Midland, Texas 79701-4210 

PHONE: (432)818-2324 FAX: (432) 686 3000 

Re: New Well Proposal Puckett "13" Federal 7-H 



new o 
May,25, 2011 U.S. Certified Mail 

Return Receipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #7H 
SHL: 83' FNL & 970' FEL (Unit A) of Section 13, T17S, R31E 
BHL: 330' FSL & 990' FEL, (Unit P) of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #7H, with pilot hole to 
approximately 6,800' TD, as a triple lateral well at the captioned location, or a legal location 
within said Unit M, to depth's of approximately 5,500' TVD (Paddock lateral), 6,100' TVD (Upper 
Blinebry lateral), and 6,600' TVD (Lower Blinebry lateral) TVD, each to approximately 11,021' 
MD, to test the Yeso Formation ("Operation"). The total cost of the Operation is estimated to be 
$11,517,000.00 and a detailed description of such cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy-of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057and land questions to the undersigned at 432-818-2298. 

Yours truly, 

COG Operating LLC 

David R. Evans 
New Mexico Shelf, Land Lead 

Enclosure (s) 
DRE/rc 

Corporate Address: Fasken Center, Towerilv 550 West Texas Avenue; Suite ICC Midland. Texas 79701 PHONE 432.683.7443 FAX 432.683 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING :- • 

WELL NAME: Puckett "13" Federal #7H ; PROSPECT NAME: Tamano (Mack) 720017 
SHL:83' FNL & 970' FEL, Sec, 13-17S-31E COUNTY & STATE: Eddy Co, NM : 
BHL: 330' FSL & 990' FEL, Sec. 13-17S-3'lE - . OBJECTIVE: 11, 021' MP (6600' TVD) Lower Blinebry' 
Pilot-160 Acre ' • • ~ . ' ~ \ " ' 

INTANGIBLE COSTS 
Title/Curatrve/Permit ; 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance ••• • 202 22,000 302 22;000 
Damages/Right of Way 203 15:000 303 .15,000 
Survey/Slake Location 204 3.000 304 3,000 
Localion/Pils/Road Expense •205 . 40.000 305 65.000 105.000 
Drilling / Completion.Overhead . 206 5.000 306 1.000 . 6.C00 
Turnkey Contract 207 -, 307 0 
Footage Contract , ,.; 208 308 0 
Daywork' Contract 24:2@ $T3000/day 209 312.000 309 26,000 338.000 
Directional Drilling Services, With RS 210 400.000 310 400,000 
Fuel & Power 211 135.000 311 11.250 146,250 
Water - 212 34,000 312 75.000 109,000 
Bits 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test ,215 315 0 
Coring & Analysis • 216 - 0 

Cement .Surface , • 217 16,000 16.000 
Cement Intermediate 1 218 16,000 , 16.000 

Cement Production 7"x5.5" ,_v 218 319 70.000 70.000 

Cement Squeeze ^Olher^Kickoff Plug) " - : • . „ , 220 25.000< 320 25.000 

: Float Equipment & Centralizers 221 3.500 321 15,000 18,500 

Casing Crews & EquipTent 222 7,000 322 13,000 20.000 

Fishing Tools & Service 223 323 0 

Geologic/Engineering 224 10,000 324 1,000 11,000 

Contract Labor 225 10.000 325 30.000 40.000 

Company Supervision 226 2.000 326 2.000 4.000 

Contract Supervision - 227 , 28.000' 327 4,000 32,000 

Testing Casing/Tubing 228 4.000 328 1,500 5.500 

Mud Logging Unit - 229 20.000 329 20.000 

Logging ' " ' 230 30,000 330 5,000 35.000 

Perforating/Wireline Services 231 3,500 331 125 000 128,500 

Stimulation/Treating 332 760,000 760.0C0 

Completion Unil 333 40,000 40.000 

Swabbing Unit 334 0 

Rentals-Surface 235 24,000 335 100.000 124,000 

Rentals-Subsurface. 236 35,000 336 ' 10,000 45,000 

Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 

Welding Services 238. 3.000 338 1,500 , 4,500 

Water Disposal 239 339 25,000 25,000 

Plug to Abandon ••.•••: ••• 240 340 0 

Seismic Analysis 241 ' 341 0 

Closed Loop ̂  Environmental 244 135.000 344 

• : . .- -: • '.A • •• •* 
135,000 

Miscellaneous 242 5.000 '342 1,000 6,000 

Contingency 243 147,000' 343 149,750 296.750 

TOTAL INTANGIBLES 1,610.000 J,633,000 ' 3,243,000 

TANGIBLE COSTS 
Surface Casing'550' 13 3/8" 401 20,000 1,200 

Intermediate Casing 1850' 9 5/8" 402 , 5 .48,000 503 * . 48,000 

Production Casing/Uner 6900' - 7". 4200' - 5:5" • 503 " T " 260,000 < - .< ' 260,000 

Tubing 6200'2 7/8" ' 1 -* 'Y. - 504 38,000 38.000 

Wellhead Equipment '• -* ,< ' 405 30.000 505 1B.000 48.000 

Pumping Unit - 506 97.000 97.000 

Prime Mover 
,v • 507 i. . o 

Rods 508 39,000 39,000 

Pumps 509 4,500 4.500 

Tanks / , * >. 510 20,000 20,000 

Flowlines 511 15,000 15.000 

Heater Treater/Separator - . - - 512 . 25,000 25.000 

Electrical System „ - . • • '.(.'',513 , ' - 0 

Packers/Anchors/Hangers : 
Couplings/Fltlings/Valves 
Gas Compressors/Meters 

: Dehydrator 

414 
415 

• 514 *~ 
2.000 -515 

516 
517 

25,000 
. 4.000 

; - 0 
27.000 
4,000 

0 

Injection Plant/C02 Equipment 
Miscellaneous 
Contingency 1 

TOTAL TANGIBLES 

. 419. 
420 

518 
1,000 519 

11,000 520 
112.000 

1,000 
55,500 

6D2.CCC 

0 
2,000 

66,500 
. 7.14,000 

. 3,957.000 TOTAL WELL COSTS "' 1.722.000 2,235.000 

0 
2,000 

66,500 
. 7.14,000 

. 3,957.000 

COG Operating LLC . 

Bv: J. Coffman/ C. Bird: 
DatePrepared: 5/24/i 1 

We approve: . ; 
. % Working Interest 

Company: . • :• - . 
By: ' - • • . ; : ' . . . 

printed Name: . . . . . . . . . . . . . _ This AFE is only an estimate. By signing you agree to pay your share 

_ —. :—:—•—•——.—;———:—• — nf the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #7H PROSPECT NAME: Tamano (Mack) 720017 
SHL83' FNL & 970* FEL, Sec. 13-17S-31E COUNTY. & STATE: Eddy Co, NM 
BHL: 330' FSL & 990' FEL, Sec. 13-17S-31E OBJECTIVE:'11, 021' MD (6600' TVD) Lower Blinebry 
Pilot-160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way , 2 0 3 ' • 15.000 303 • 15,000 

Survey/Stake Location 204 3.000 304 3,000 
Location/Pits/Road Expense 205 40,000. 305 65,000 ., :. • .105.000. 
Drilling / Completion Overhead 206' 5.000 306 " ', 1,000 6,000 
Turnkey Contract 207 307. 0 
Footage Contract 208 308 0 
Daywork Conlract 24:2 @ $13000/day : 209 ' 312.000 309 : 26.000 338.000 
Directional Drilling Services, With RS 210 . 400,000 310 400,000 

Fuel & Power 211 135,000- 311 11,250 • 146.250 

Water 212.- 34.000 312 75,000 109.000 . 

Bits 213 '• " 45.000 313 • : • 1.000 46,000 

Mud & Chemicals 214 . 25.000 314 25.000 

Drill Stem Test 215 315 0 

Coring & Analysis . 216 0 

Cement Surface . . 217 , . 16.000 .16.000 

Cement Intermediate 218 16,000 16,000 

Cement Production 7"x5 5" 218 319 70.000 70.000 

Cement Squeeze & Other (Kickoff Plug) • ' 220 ' , 25,000 320 25,000 

Float Equipment & Centralizers 221 3,500 ,321 15.000 18.500 

Casing Crews * Equipment 222 • ' * 7,000 322 ' 13.000 ' 20.000 

Fishing Tools & Service 223 323 0 

Geologic/Engineering 224 10,000 324 1.000 11,000 

Contract Labor ' 225 10.000' 325 ; ' 30.ooo 40,000: 

Company Supervision . 226 2,000 326 2,000 ' 4.000 

Contract Supervision 227 . 2 8 . 0 0 0 .327 • 4.000 32.000 

Testing Casing/Tubing 228 4.000,' 328 1.500 ' 5.500 

Mud Logging Unit 229 20,000' 329 20,000 

Logging 230 - 30.000 330 ; , 5,000 35,000 

Perforating/Wireline Services 231 ' ' 3.500 331 125,000, 128,500 

Stimulation/Treating 332 i 760,000 760,000 

Completion Unit 333 40,000 40.000 

Swabbing Unit 334 0 

Rentals-Surface 235 24,000 335 • 100,000 124.000 

Rentals-Subsurface 236 35,000 336 10,000 45.000 

Tmcking/Forklifl/Rig Mobilization 237 40,000 337 100.000 140,000 

Welding Services 238 3.000 338 1,500 4,500 

Water Disposal 239 339 . 25,000 25.000 

Plug to Abandon 240 340 v, . • 0 

Seismic Analysis , '241 341 0 

Closed Loop & Enviromenta! 244 135,000 344 135.000 

Miscellaneous 242 ., 5,000 342 1,000 6.000 

Contingency • •••• . ... . 243 147,000 343 149,750 296.750 

TOTAL INTANGIBLES 1,610,000; 1.633.000 3.243,000 

TANGIBLE COSTS 
Surface Casing 550'13 3/8" . 401 20,000 1.200 

Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 

Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260.000 260,000 
38,000 Tubing 6200' 2 7/8" . , : • . . 5 0 4 38,000 

260,000 
38,000 

Wellhead Equipment ':• 405 30,000. .505 . • . 18,000. . 48,000 

Pumping Unit1 '. 506 . 97.000 97,000 

Prime Mover . • 507 0 

Rods 508 -39,000 39,000 

Pumps 509 4.500. 4,500 

Tanks •. 510 • 20,030 20,000 

Flowlines 511 .15,000. 15,000 

Heater Treater/Separator • 512 25,000 25.000 

Electrical System 513 0 

Packers/Anchors/Hangers 
Couplings/Fittings/Valves . 
Gas Compressors/Meters! 

Dehydrator " - - . A ; - / .•• 

414 
.415 

514 
2.000 515 

516 
517 

. •:: ' 25.000 • 
'. 4,000'. 

0 
: 27,000 

4.000 
0 

Injection Plant/C02 Equipment • 
Miscellaneous 
Contingency 

TOTAL TANGIBLES 

419 
420 

' ' 518 
1.000 519 

H',000 520 
112.000 

1.000 
55,500 

. 602,000 
2,235,000 

0 
2.000 

; 66.500 
714,000 

.. 3,957,000 TOTAL WELL COSTS 1.722,000 

1.000 
55,500 

. 602,000 
2,235,000 

0 
2.000 

; 66.500 
714,000 

.. 3,957,000 

COG Operating LLC 

Hv: J. Coffman / C. Bird Date Prepared: 5/24/11 

We approve: 
% Working Interest 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal WTH PROSPECT NAME: Tamano (Mack) 720017 
SHL83' FNL & 970' FEL, Sec. 13-17S-31E COUNTY & STATE:- Eddy Co, NM 
BHL 330' FSL & 990' FEL, Sec. 13-17S-31E OBJECTIVE 11,02V MD (6600' TVD) Lower Blinebry 
Pilot-160 Acre 

I N T A N G I B L E C O S T S 

Title/Curative/Permit s 201 

BCP 
10.000 

ACP TOTAL 
10,000 

^Insurance 202 22 000 302 22,000 
Damages/Right of Way, ' » ' 203 15 000 303 15,000 
Survey/Stake Location _ £ 204 3 000 304 3,000 
Location/Pits/Road Expense \ - 205 40.000 305 65.000 105,000 
Drilling / Completion Overhead 206 5 000 306 1,000 6,000 
Turnkey Contract 207 307 ' ^ ^ P ^ | ^ ^ M ! * ^ ; ^ v i ^ ^ : ; 0 
Footage Contract 208 308 0 
Daywork Contract 24:2 @$13000/day - . 209 312 000 309 26 000 338,000 
Directional Drilling Services, With RS 210 , «' 400.000 310 400,000 
Fue!& Power , , 211 135.000 311 11,250 146,250 
Water - 1 - , , 212 34.000; 312 75,000 109,000 
Bits > 213 45,000 313 1,000 46,000 
Mud & Chemicals 214 25.000 314 25,000 
Drill Stem Test 215 315 0 
Conng & Analysis 216 0 
Cement Surface 217 16.000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5 5" 218 319 70,000 70.000 
Cement Squeeze & Other (Kickoff Plug) 220 25,000 320 25.000 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipmentj 222. 7,000 322 . 13.000 .20.000 
Fishing Tools & Service . 2 2 3 323 0 
Geologic/Engineering.-..-.: 224 10,000 324 1,000. - 11,000: 
Contract Labor : 225 10,000 325 • 30,000 .. 40,000 
Company Supervision : • 226 2,000 326 : 2:000 • 4.000 
Contract Supervision, 227 28;O00 327 .4,000 . 32,000 
Testing Casing/Tubing 228, . 4.C0O 328 1,500 , 5,500 
Mud Logging Unit • . 229 ' -20,000 329 20,000 
Logging; • 230 ; . - 30.000 330 . .5,000. 35.000 
Perforating/Wireline Sen/ices 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 . . 760,000 
Completion Unit . 333 40,000 . 40,000 
Swabbing Unit. 334 0 
Rentals-Surface •. 235 , 24,000 335' ' 100,030 . 124,000 
Rentals-Subsurface 236 .35.000 336 10.000 45,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100.000 140.000 
Welding Services 238 3,000 338 1,500 . 4.500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 

Seismic Analysis 241 341 0 

Closed Loop & Environmental . 244 135,000 344 135,000 

Miscellaneous 242 5,000 342 1.000 6,000 

Contingency 243 147.000 343 149,750 296,750 

TOTAL INTANGIBLES 1,610.000 ' 1.633.000 3,243,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" - , i p i 20.000 1.200 

Intermediate Casing 1850' 9 5/8" > 402 48.000 503 48 000 

Production Casing/Liner 6900"- 7", 4200' - 5.5" 503 260.000 260,000 

Tubing 6200'2 7/8" ^ - V V 504 38.000 38,000 

Wellhead Equipment* " *• - ' 405 30.000 505 18.000 48.000 

Pumping Unit 1 1 " 506 97,000 97,000 

Prime Mover - 507 ' 0 

Rods * ' , 508 39.000 39.000 

Pumps. - 509 ' 4,500 4.500 

Tanks 510 20,000 20,000 

Flowlines 511 15.000 15.000 

Heater Treater/Separator 512 25.000 25,000 

Electrical System < 513 0 

Packers/Anchors/Hangers 414 514 0 

Couplings/Fitllngs/Valves 415 2 000 515 25.000 27,000 

Gas Compressors/Meters 516 4.000 4,000 

Dehydrator 517 0 

Injection Plant/C02 Equipment; 518 0 

•Miscellaneous.. 419 1,000 519 • ; . .1.000 2.000 

Contingency 420 11.000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602.000 . 714,000 

TOTAL WELL COSTS 1,722,000 2,235.000 .3,957,000 

COG Operating LLC 

By: J. Coffman /C . Bird Date Prepared: 5/24/11 

We approve: 
% Working Interest 

Company: 

J?£ 

This AFE Is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 

Pnnted Name: 
, Title-
Date: 
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Transmission Report 

Date/Time 05-25-2011 02:47:39 p.m. ' Transmit Header Text 
Local ID 1 4326863000 Local Name 1 Land 

This document: Confirmed 
(reduced sample and details below) 

Document size : 8.5"x14" 

..•:•»•• ,••>>. • m^^mm • \. m • r 
FAX COVER SHEET 0cxjnaHo 

PAGE 1 OF _5_ PAGES 

DATE: Moy25,20n , > 

TO: Zorro Partners-Mr. William A. Hudson I I 

;FAX: (817)334-04«. 

NOTICfe: TM^f*nfral ]e" irKniCT:c«ol i^ 
Intcadcd tnJj fat t*« Mat ot tbo aptcfflc Indivtdaal «r tndlvWriok ta.wMtfc. It It odOTmtd.JfyMl on Mrt u 
Utaidtd rtdpWat ntf lAlt^scllinlli.'.ytu^rc hcrdiyiantMlrdjIlMI u j WDavlbarizcil an. dlAtnliiallaa^tr 
Mpjrla* of t i l t ftcdodlo t r (be Ufofauliwi caoufatd htreU <r tmehrd btrt t t k altirlly prvfalMttd.: If too: 
r t t r i r t fbja 'aealnDa f i trrot, plctat nadfjr flit teatftr tetav by IfkpbatH ooflVar rcplv ratauxjl* u d 
i t t r rp f fbeftafiBfltrteihidhi error. IfraaJtfM. . * y * 

FROM: Robyn Camrabil 
Concho Reomrce*. Inc - COO Oil A Oaa LP / COO OpaaUug LLC 
SS0WenTeua Ax-enue,Suite IW,Mldlind, Tcxu7970MI1D 

••tmOrWi'---'" (4n)<l!M3» FAX: (4)2) «M 1000 

••««:<.••••• NewWeUPri>pDHl^iirt«l"]3rFcil«rill7-H 

Total Pages Scanned : 5 Total Pages Confirmed : 5 

No. Job Remote Station Start Time Duration Pages: Line Modei Job Type Results 

001 160 8173340442 02:21:10 p.nr 05-25-2011 00:04:25 5/5- EC HS CP9600 

Abbreviations: 
HS: Host send ' 
HR: Host receive 
WS: Waiting send 

PL: Polled local 
PR:;polledremote 
MS: Mailboxsave 

MP: Mailbox print 
RP: Report 
FF: Fax Forward 

CP: Completed 
FA: Fall -
TU. Terminated by user 

. TS:-Termlnated by system 
G3: Group 3 
EC: Error Correct 



FAX COVER SHEET 

PAGE _ J _ OF _5_ PAGES 

DATE: May 25,2011 

TO: Zorro Partners-Mr. William A. Hudson II 

FAX: (817)334-0442 

NOTICE: This facsimile message contains PRIVILEGED and CONFIDENTIAL information and is 
intended only for the use of the specific individual or individuals to which it is addressed. If you are not an 
intended recipient of this facsimile, you are hereby notified that any unauthorized use, dissemination or 
copying of this facsimile or the information contained herein or attached hereto is strictly prohibited. If you 
receive this facsimile in error, please notify the sender named below by telephone and/or reply facsimile and 
destroy the facsimile received in error. Thank you. 

FROM: Robyn Cummins 
Concho Resources Inc. - COG Oil & Gas LP / COG Operating LLC 
550 West Texas; Avenue, Suite 100, Midland, Texas 79701 -4210' 

PHONE: (432) 818-2324 FAX: (432)686 3000 

Re: New Well Proposal Puckett "13" Federal 7-H 



June 20, 2011 U.S. Certified Mail 
Return Receipt Requested 

Burnett Oil Gompany / ^ / ^ S P ^ N / 
Burnett Plaza, Unit 9 O ^ r " T 

801 Cherry Street, Suite 1500 
Fort Worth, Texas 76102 

RE: New Well Proposal 
Puckett "13" Federal #8H 
SHL: 232' FSL & 459' FEL of Section 12, T17S, R31E 
BHL: 330' FSL & 330 FEL, of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #8H, as a triple lateral 
well to penetrate the Yeso Formation at a legal location Within Unit Letter A of Section 13, to 
depths of approximately 5.500* TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500" MD 
for an Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral 
("Operation"). The total cost of the Operation is estimated to be $9i648,000.00 and a detailed 
description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354., 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure (s) 
D R B r c p., r«, r&] ra psj nsi 

Package ID.9171999991703040428239 Electronic Certified 
Destination ZIP Code. 76102 First Class Large Envelope 

• Confirmation Customer Reference: ' _ /S- / 
Recipient: / f ^ / m Z X X . 

' -. •• • •: ' •' • •:•.;'• , 
Services 

Customer Reference: ' _ /S- / 
Recipient: / f ^ / m Z X X . PBP Account* 41592288 Services 
Address- fl.y^C.g y^e- . . Serial* 1364097 

. . JUN 20 2011 4:11. PM 



#mplete Items 1, 2, and 3. Also complete 
m 4 If Restricted Delivery Is desired. 
Int your name and address on the reverse 
that we can return the card to you. 

tach this card to the back of the mailpiece, 
on the front If space permits. 

lido Addressed to-

jrnett Oil Company 
jrnett Plaza, Unit 9 
)1 Cherry Street, Suite 1500 
)rt worth, Texas 76102 
uckett 13 Federal #8H 

3. Semico Type 
H Corlfled Mail •Express Ma I 
• Registered Id Return Receipt for Merchandise) 
• Insured Mall • C.O.D. 

4. Restricted Dollvery? (Extra Fee) • Yes 

tide Number 
•ensfer from service label) =11 i m 7D3D 4D4E"fl3fl3 

orm 3811 , February 2004- Domostlc Return Receipt 10259WJ2-M-1540 j 



COG OPERATING LLC -
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
TItle/Curatlve/Permil 201 10,000 10.000 
Insurance 202 22.000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ $13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 • 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30,000 312 75.000 105,000 
Bits 213 45.000 313 1,000 46,000 
Mud & Chemicals 214 25,000 314 25,000 
Drill Stem Test 215 315 0 

Coring & Analysis 216 0 
Cement Surface 217 16,000 16.000 
Cemenl Intermediate 218 16,000 16.000 
Cement Production 7"x5.5" 218 319 70,000 70.000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 • 7,000 322 13,000 20.000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2.000 326 2,000 4.000 
Contract Supervision 227 28,000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 16.000 329 16,000 
Logging 230 0 330 5.000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120,000 
Rentals-Subsurface 236 30,000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 y 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1.000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1.633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 50*4 38,000 38,000 
Wellhead Equipment 405 30.000 505 18.000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510 20.000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 

Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4.000 4,000 
Dehydrator 517 ' 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 . 1,000 2.000 
Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2,235.000 3,780,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: This AFE Is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 10500' MD (6100'TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tille/Curative/Permil 201 

BCP 
10.000 

ACP TOTAL 
10.000 

Insurance 202 22,000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195.000 
Directional Drilling Services, With RS 210 350.000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Sen/ice 223 100,000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30.000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17.000 327 4.200 21,200 
Testing Casing/Tubing 228 4,000 328 1.500 , 5,500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15.000 331 12.500 27,500 
Stimulation/Treating 332 950.000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45.000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3.000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug lo Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50.000 
Miscellaneous 242 5,000 342 1,000 6.000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2.587,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1.000 2,000 
Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343,000 347,000' 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By: 

Printed Name: 
Tille: This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day . 209 156,000 309 39,000 195.000 
Directional Drilling Services, With RS 210 350.000 310 350,000 
Fuel & Power 211 ' 68,000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15.000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment &. Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10.000 325 30.000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950.000 950,000 
Completion Unit 12,000 333 45,000 57.000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25.000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 105.000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436.000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1.200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51.000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Couplings/Fittlngs/Valves 415 2.000 515 25.000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injeclion Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1.000 2,000 
Contingency 420 1,000 520 32,000 33.000 

TOTAL TANGIBLES 4,000 343,000 347.000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird ' Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: '.. 
Title: This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



June 20, 2011 t/.S. Certified Mail 
Return Receipt Requested 

Javalina Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #8H 
SHL: 232' FSL & 459' FEL of Section 12, T17S, R31E 
BHL: 330' FSL & 330 FEL, of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the" Puckett "13" Federal #8H, as a triple lateral 
well to penetrate the Yeso Formation at a legal location within Unit Letter A of Section 13, to 
depths of approximately 5,500' TVD, 9,900* MD for a Paddock lateral; 6,100' TVD, 10,500' MD 
for an Upper Blinebry lateral;- and 6,600' TVD,, 11,021' MD for a Lower Blinebry lateral 
("Operation"). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed 
description of such cost is set out In the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate In the subject well,, please sign and return a copy of the AFE to the 
below letterhead address. 

If you desire to receive well information regarding the subject operations please return a Well 
Information Requirements list to 
432-686-3057 and land question} 

COG. Technical questions should be directed to Carl Bird at 
3 to the undersigned at 432-685-4354, 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure fs^ 
DRE/rc ^ ra ra ra ra 

Confirmation: 
Services 

'Package ID 91719999917,03040428215 -
Destination ZIP Code 76102 
Customer, Reference: 
Recipient:' 
Address^ ^ •_ 

' Electronic Certified*! 
:First Class-Large;£nvelope 

C.PBP.-'Acc6unt.#::4.1592288 
: SerialS: 1364097 

. JUN 20 20.11 4:12 PM 



DER: COMPLETE THIS : 

omplete Items 1, 2, and 3. Also complete 
em 4 If Restricted Delivery Is desired, 
rint your name and address oh the reverse 
3 that we can return the card to you. 
.ttach this card to the back of the mailpiece, 
r on the front If space permits. 

rtlcle Addressed to: 

n" nM nn n/r=nv 

Javalina Partners 
*616 Texas Street 

t.Fort Worth, TX 76102 
Puckett 13 Federal S8H 

A. Signature 
~ -&Agen t 

• Addressee 

B,.JE<icelved by (Printed Name) C. Date of Delivery 

If YES, enter dollvery address below: • No 

3. Se/vteeType / , 
Certified Mall CLCxpress Mall ; 

• Registered 0 Return Receipt for Merchandise • 
• Insured Mall •, C.Q.D. ; 

4. Restricted Delivery? (Extra Fee) • Yos 

Vtlcle Number ,• 
Transfer from service tabetj 

11 71Ti m i 7U30 4D4B fl3bcl 

Form 3811 , February 2004 Domestic Return Receipt 102595-02-M-1540 < 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13,17S-31E OBJECTIVE: 11021' MP (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/Curative/Permit 201 10,000 10,000 
Insurance 202 22,000 302 22.000 
Damages/Right of Way 203 15,000 303 15.000 
Survey/Stake Location 204 3.000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 105.000 
Drilling / Completion Overhead 206 5,000 306 1,000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @ J13000/day 209 260,000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11,250 123,750 
Water 212 30.000 312 75.000 105,000 
Bits 213 45.000 313 1.000 46,000 
Mud & Chemicals 214 25,000 3.14 25.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16,000 16.000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7"x5.5" 218 319 70.000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 i ; 13,000 20,000 
Fishing Tools & Service 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 :• 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 28,000 327 4.000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16,000 329 16.000 
Logging 230 0 330 5,000 5.000 
Perforating/Wireline Services 231 3,500 331 125,000 128,500 
Stimulation/Treating 332 760,000 760,000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20,000 335 100,000 120.000 
Rentals-Subsurface 236 30.000 336 10,000 40.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3.000 338 1,500 4.500 
Water Disposal 239 339 25.000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241; 341 0 
Closed Loop & Environmental 244 120,000 344 120,000 
Miscellaneous 242 5,000 342 1.000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1,433,000 1,633,000 3,066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20,000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48,000 503 48,000 
Production Casing/Uner 6900' - 7", 4200' - 5.5" 503 260,000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39,000 
Pumps 509 4,500 4,500 
Tanks 510,. 20,000 20,000 
Flowlines 511 15,000 15,000 
Healer Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Fittings/Valves 415 2.000 515 25.000 27,000 
Gas Compressors/Meters 516 4.000 4.000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 

' Miscellaneous 419 1.000 519 1,000 2,000 
Contingency 420 11,000 520 55.500 66,500 

TOTAL TANGIBLES 112,000 602,000 714,000 
TOTAL WELL COSTS 1,545,000 2.235,000 3,780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company 

By: 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree lo pay your share 
Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 10500"MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tttle/Curatlve/Permil 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Slake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25.000 312 75,000 100,000 
Bits 213 30,000 313 1,000 31,000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13.000 
Fishing Tools & Service 223 100.000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30.000 40.000 
Company Supervision 226 2.000 326 2,000 4,000 
Contract Supervision 227 17.000. 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12.000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12.500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unil 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15.000 335 45.000 60,000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 .f 5,000 342 1,000 6,000 
Contingency 243 105,000 343 131.300 ' 236,300 

TOTAL INTANGIBLES 1,151,000 1.436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Uner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230.000 230,000 
Coupllngs/Flttlngs/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000' 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird •ate Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
By; 

Printed Name: 
Title: This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs Incurred. 



COG OPERATING LLC ' 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13, 17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Tille/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22,000 302 22,000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68.000 311 17,000 85,000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30,000 313 1.000 31.000 
Mud & Chemicals 214 15,000 314 15.000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 ' 13,000 13,000 
Fishing Tools & Service 223 100.000 323 100,000 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12,000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15.000 335 45,000 60,000 
Rentals-Subsurface 236 60.000 336 10.000 70.000 
Trucking/Forklift/Rig Mobilization 237 40.000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4.500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50,000 344 50,000 
Miscellaneous 242 5.000 342 1,000 6,000 
Contingency 243 105.000 343 131,300 236,300 

TOTAL INTANGIBLES 1.151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separalor 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2.000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1.000 520 32.000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155.000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company 
By 

Printed Name: 
Title: This AFE Is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



n o 
June 20, 2011 U.S. Certified Mail 

Return Reciipt Requested 

Zorro Partners 
616 Texas Street 
Fort Worth, TX 76102 

RE: New Well Proposal 
Puckett "13" Federal #8H 
SHL: 232' FSL & 459' FEL of Section 12, T17S, R31E 
BHL: 330' FSL & 330 FEL, of Section 13, T17S, R31E 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG") proposes to drill the Puckett "13" Federal #8H, as a triple lateral 
well to penetrate the Yeso Formation at a legal location within Unit Letter A of Section 13, to 
depths of approximately 5,500' TVD, 9.900' MD for a Paddock lateral; 6,100' TVD, 10,500* MD 
for an Upper Blinebry lateral; and 6,600' TVD, 11,021' MD for a Lower Blinebry lateral 
("Operation"). The total cost of the Operation is estimated to be $9,648,000.00 and a detailed 
description of such cost is set out in the enclosed Authority for Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you elect to participate in the subject well, please sign and return a copy of the AFE to the 
below letterhead address. 

"If you desire to receiye well information regarding the subject operations please return ;a Well 
Information Requirements list to COG. Technical questions should be directed to Carl Bird at 
432-686-3057 and land questions to the undersigned at 432-685-4354. 

Yours truly, 

COG Operating LLC 

Stuart A. Dirks, CPL 
Senior Landman 

Enclosure -„ - • 

ra ra ra ra^ 
-Package ID: 9171999991703040428222:: '•'.: - V. . Electronic Certified 
CDestinaUonZIP Code: 76102 ,- ' - • . First Class Large Envelope 

Confirmation 
Services 

Customer Reference:, - ;• 
• Recipient: ^ OA-A-^Q . ..: . P8P Account #: 41592288 

Confirmation 
Services 

Address QjLf • .. Serial, #:, 1364097 
JUN 20 2011 4:11 PM 



i— •'••< • i-
COMPLETE THIS SECTION ON DELIVERY 

smploto items 1, 2, end 3. Also complete 
m 4 If Restricted Delivery is desired. 
Inttyouriname^and address on tho rovorso 
4ttiat!wefoan;retiirnithe cardito you. 
ta'ch! this card to the back of the mailpiece, 
on the front If space permits. 

A Sgnatoro « 

^ X A X C Q v J i - ' V - • Addressee 

smploto items 1, 2, end 3. Also complete 
m 4 If Restricted Delivery is desired. 
Inttyouriname^and address on tho rovorso 
4ttiat!wefoan;retiirnithe cardito you. 
ta'ch! this card to the back of the mailpiece, 
on the front If space permits. 

B. Jtocelved by (Pnn'pd Name) Lft ^a^LcWefcoau 

Icla Addressed to: „ „ 

? i£- ' •> 

rro Partners « 

6 Texas Street 

t Worth TX7Gin7 

O Isdo^oryad<lrcssdiffa^tfromitr>rn1? • Yos 
If YES, ontor delivory address below • -

•kett 13 Federal #8H 3.{&vteeType J 
• Certified Mall Dexpress Mail 
• Registered Es Return Receipt for Merchandise 
• Insured Mall • COD. 

•kett 13 Federal #8H 

4'., Restricted Delivery? (Extra Fee) : • v e s 

irm 3 8 1 1 , February 2004 Domestic Return Receipt io?.595-02-M-i540' 



' - COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12, 17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13,17S-31E OBJECTIVE: 11021' MD (6600' TVD) Lower Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS BCP ACP TOTAL 
Title/CuratlveyPermil 201 10.000 10,000 
Insurance <> 202 22,000 302 22,000 
Damages/Right ol Way 203 15.000 303 15,000 
Survey/Stake Location 204 3,000 304 3,000 
Location/Pits/Road Expense 205 40,000 305 65,000 ': 105,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 20:2 @$13000/day 209 260.000 309 26,000 286,000 
Directional Drilling Services, With RS 210 400,000 310 400,000 
Fuel & Power 211 112,500 311 11.250 123,750 
Water 212 30,000 312 75.000 105,000 
Bits 213 45.000 313 1.000 46,000 
Mud & Chemicals 214 25.000 3J4 25,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 16.000 16,000 
Cement Intermediate 218 16,000 16,000 
Cement Production 7;x5.5" 218 319 70.000 70,000 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 3,500 321 15,000 18,500 
Casing Crews & Equipment 222 7,000 322 13,000 20,000 
Fishing Tools & Service -J 223 323 0 
Geologic/Engineering 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 30,000 40.000 
Company Supervision 226 2.000 '326 2,000 4,000 
Contract Supervision 227 28.000 327 4,000 32,000 
Testing Casing/Tubing 228 4,000 328 1,500 5,500 
Mud Logging Unit 229 16.000 329 16.000 
Logging 230 0 330 5,000 5,000 
Perforating/Wireline Services 231 3,500 331 125,000 128.500 
Stimulation/Treating 332 760,000 760.000 
Completion Unit 333 40,000 40,000 
Swabbing Unit 334 0 
Rentals-Surface 235 20.000 335 100,000 120,000 
Rentals-Subsurface 236 30.000 336 10,000 40,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 100,000 140,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 * 341 0 
Closed Loop & Environmental 244 120.000 344 120.000 
.Miscellaneous 242 5,000 342 1,000 6,000 
Contingency 243 131,500 343 149,750 281,250 

TOTAL INTANGIBLES 1.433,000 1,633,000 3.066,000 

TANGIBLE COSTS 
Surface Casing 550' 13 3/8" 401 20.000 1,200 
Intermediate Casing 1850' 9 5/8" 402 48.000 503 48,000 
Production Casing/Liner 6900' - 7", 4200' - 5.5" 503 260.000 260,000 
Tubing 6200'2 7/8" 504 38,000 38,000 
Wellhead Equipment 405 30,000 505 18,000 48,000 
Pumping Unit 506 97,000 97,000 
Prime Mover 507 0 
Rods 508 39,000 39.000 
Pumps 509 4,500 4,500 
Tanks 510 20,000 20,000 
Flowlines 511 15,000 15,000 
Heater Treater/Separator 512 25,000 25,000 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 0 
Couplings/Filtings/Valves 415 2,000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 -.0 
Miscellaneous 419 1,000 519 1.000 2.000 
Contingency 420 11.000 520 55.500 66.500 

TOTAL TANGIBLES 112,000 602,000 714.000 
TOTAL WELL COSTS 1,545,000 2,235.000 3.780.000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/16/11 

We approve: 
% Working Interest 

Company: 
By 

Printed Name: 
Title: 
Date: 

This AFE is only an estimate. By signing you agree lo pay your share 
of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett ' _ 
Surf. Loc: 232' FSL, 459' FEL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13,17S-31E OBJECTIVE: 10500' MD (6100' TVD) Upper Blinebry 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10.000 

Insurance 202 22.000 302 22.000 

Damages/Right of Way 203 303 0 

Survey/Stake Location 204 304 0 
Localion/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5,000 306 1,000 6,000 
Turnkey Conlract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ $13000/day 209 156,000 309 39.000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85,000 
Water 212 25,000 312 75.000 100.000 
Bits •• 213 30,000 313 1.000 31.000 
Mud & Chemicals 214 15,000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 217 0 
Cement Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13.000 
Fishing Tools & Service 223 100,000 323 100,000 
Geologic/Engineering 224 10.000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21,200 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12.000 333 45,000 57,000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45.000 60.000 
Rentals-Subsurface 236 60,000 336 10,000 70,000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20.000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25,000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50.000 344 50,000 
Miscellaneous 242 5,000 342 1.000 6,000 
Contingency 243 105,000 343 131,300 236,300 

TOTAL INTANGIBLES 1,151,000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51.000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2.000 515 25,000 27,000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydralor 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1,000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343.000 347,000' 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operating LLC 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company: 
Byj 

Printed Name: 
Title: ' This AFE is only an estimate. By signing you agree to pay your share 
Date: of the actual costs incurred. 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Puckett "13" Federal #8H PROSPECT NAME: Puckett 
Surf. Loc: 232' FSL, 459' FEL, Sec 12,17S-31E COUNTY & STATE: Eddy Co, NM 
BHL: 330' FSL, 330' FEL, Sec 13,17S-31E OBJECTIVE: 9900' MD (5500' TVD) Paddock 
WO/Pilot, 160 Acre 

INTANGIBLE COSTS 
Title/Curative/Permit 201 

BCP 
10,000 

ACP TOTAL 
10,000 

Insurance 202 22.000 302 22,000 
Damages/Right of Way 203 303 0 
Survey/Stake Location 204 304 0 
Location/Pits/Road Expense 205 10,000 305 10,000 20,000 
Drilling / Completion Overhead 206 5.000 306 1.000 6,000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Daywork Contract 12:3 @ S13000/day 209 156,000 309 39,000 195,000 
Directional Drilling Services, With RS 210 350,000 310 350,000 
Fuel & Power 211 68,000 311 17,000 85.000 
Water 212 25,000 312 75,000 100,000 
Bits 213 30.000 313 1,000 31,000 
Mud & Chemicals 214 15.000 314 15,000 
Drill Stem Test 215 315 0 
Coring & Analysis 216 0 
CemBnl Surface 217 0 
Cemenl Intermediate 218 0 
Cement 2nd Intermediate 7" 218 319 0 
Cement Squeeze & Other (NO Kickoff Plug) 220 320 0 
Float Equipment & Centralizers 221 321 0 
Casing Crews & Equipment 222 322 13,000 13,000 
Fishing Tools & Service 223 100,000 323 100.000 
Geologic/Engineering 224 10,000 324 1,000 11,000 
Contract Labor 225 10,000 325 30,000 40,000 
Company Supervision 226 2,000 326 2,000 4,000 
Contract Supervision 227 17,000 327 4,200 21.200 
Testing Casing/Tubing 228 4,000 328 1.500 5,500 
Mud Logging Unit 229 12,000 329 12,000 
Logging 230 330 0 
Perforating/Wireline Services 231 15,000 331 12,500 27,500 
Stimulation/Treating 332 950,000 950,000 
Completion Unit 12.000 333 45.000 57.000 
Swabbing Unit 334 0 
Rentals-Surface 235 15,000 335 45,000 60,000 
Rentals-Subsurface 236 60,000 336 10.000 70.000 
Trucking/Forklift/Rig Mobilization 237 40,000 337 20,000 60,000 
Welding Services 238 3,000 338 1,500 4,500 
Water Disposal 239 339 25.000 25,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop & Environmental 244 50.000 344 50,000 
Miscellaneous 242 5.000 342 1,000 6,000 
Contingency 243 105.000 343 131,300 236.300 

TOTAL INTANGIBLES 1,151.000 1,436,000 2,587,000 

TANGIBLE COSTS 
Surface Casing 401 1,200 
Intermediate Casing 402 503 0 
Production Casing/Liner 4200' - 4.5" 503 51,000 51,000 
Tubing 504 0 
Wellhead Equipment 405 505 0 
Pumping Unit 506 0 
Prime Mover 507 0 
Rods 508 0 
Pumps 509 0 
Tanks 510 0 
Flowlines 511 0 
Heater Treater/Separator 512 0 
Electrical System 513 0 
Packers/Anchors/Hangers 414 514 230,000 230,000 
Couplings/Fittings/Valves 415 2,000 515 25,000 27.000 
Gas Compressors/Meters 516 4,000 4,000 
Dehydrator 517 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1,000 519 1,000 2,000 
Contingency 420 1.000 520 32,000 33,000 

TOTAL TANGIBLES 4,000 343,000 347,000 
TOTAL WELL COSTS 1,155,000 1,779,000 2,934,000 

COG Operafing § te ' : 

By: J. Coffman / C. Bird Date Prepared: 5/17/11 

We approve: 
% Working Interest 

Company 
By: 

Printed Name: 
Tille: 
Date: 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 


