STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
' OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

3y

APPLICATION OF YATES PETROLEUM

CORPORATION FOR APPROVAL OF A

NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY _
POOLING, EDDY COUNTY, NEW MEXICO. Case No. 14740

AFFIDAVIT OF NOTICE TO OFFSET OPERATORS AND INTEREST OWNERS

COUNTY OF SANTA FE )
) ss.
STATE OF NEW MEXICO )

Gary W. Larson, being duly sworn upon his oath, deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am counsel for applicant Yates Petroleum Corporation (“Yates”).
3. Yates conducted a good faith, diligent effort to find the names and correct

addresses of all offset operators and working interest owners entitled to receive notice of Yates’
application and the hearing in this case. |

4. Notice of the application and the hearing was provided to the offset 6perat0rs and
interest owners, at their correct addresses, by certified mail. Copies of the notice letters and the

certified mail return receipts are attached hereto as Exhibit A.

OCD Case No. 14740




5. Yates has complied with the notice requirements of 19.15.4.9 and 19.15.4.12.C

L2 gD aiorn)
Gary Wrson S~—

SUBSCRIBED AND SWORN TO before me this 12 day of October, 2011 by Gary W.
Larson.

NMAC.

)dmu‘n /{/ aNned’

Notary Pubfic

My Commission Expires:

OFFICIAL SEAL

Sonya fares

NOTARY PUBLIC
STATE OF NEW MEXICO

My Commission Expires: y




HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW

gle MONTEZUMA

SANTA FE, NEW MEXICO 87501 WRITER:
805-082-4584 (rax) sos-982-8623

Gary W. Larsan,
. Partner
glarson@hinkelawfirm.com

hinkielawfirm.com

September 23, 2011

CERTIFIED MAILZ-— RETURN RECEIPT REQUESTED

Mewbourne Qil Company
500 W. Texas Avenue, Ste. 1020
Midland, TX 79701

Dear Madam/Sir:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division™) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearirig at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
‘¢ase:. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

Gary W.:Larson

GWL/js
k|
8
s A
PO BOX (0 PO BOX 3380 PO BOX 2088
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
(75} 822-6510 (432) 683-2601 (805) 982-4554

FAX (878) 6239332 FAX (432) 863-8518 FAX (808} 982-8623



HinkxvLE, HENSLEY, SHANOR & MARTIN, L.L.P.
ATTORNEYS AT LAW

€18 MONTEZUMA

SANTA FE, NEW MEXICO 87501 WRITER:
BOB:B82-4004 (FAX) 50S-982-8623

Gary W. Larson;
Partner
garson@hinklelawfirm.com

hinklelawfirm.com

September 23, 2011

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Brenda Yates
105 S. 4th Street
Artesia, NM 88210

Dear Ms. Yates:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division™) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NNM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

Gary W..Larson
GWLjjs
) PO 8OX [0 PO BOX 3580 . PO BOX 2068
ROSWELL, NEW MﬁXIC_O 86202 MIDLANRD, TEXAS 79702 SANTA FE, NEW MEXICO 87504
(579) 622-6510 (432) 6839691 (608) 982~45654

FAX (S78) 623-9332 FAX (432} 683-6518 FAX (505) 082-8623



HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW

218 MONTEZUMA

SANTA FE, NEW MEXICO 87801 WRITER:
S05-982-4584 (FAX] 505-982-8622 -

Gary W. Larson,
Partner o
glarson@hiriklelawfim,com

hinidelewfirm.com

September 23, 2011

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Richard Yates
105 S. 4th Street
Artesia, NM 88210

Dear Mr. Yates:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset ‘operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,
Gary W. Larson
GWL/js
PO BOX 10 PO BOX 3580 _ PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
(575) 622-8510 1432) 6839691 (508) 9824584

FAX (375) 623-9332 FAX (432) 683-6518 FAX [S08) 982-8623



HiINKLE, HENSLEY, SHRANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW

218 MONTEZUMA

S8ANTA FE, NEW MEXICO 87801 WRITER:
505-082:4554 jFAx) S505-982-86823

Gary W Larson,
. Partner
g!arson@hinklel_awﬁnn.com

hinkielawfirm.com

September 23, 2011

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Peyton Yates
105 S. 4th Street
Artesia, NM 88210

Dear Mr. Yates:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
‘October 6, 2011 if you intend to participate in the hearing.

Very truly ydurs;

Gary W.. “arson

GWL/js
PO BOX 19 PO AOX 3580 PO BOX 2068
ROSWELL, NEW MmCO 88202 MIDLAND, TEXAS 76702 SANTA FE, NEW MEXICO 87504
{575) 622-6510 {432) 683469 (305) 08249554

FAX (S79) 623-9332 FAX (432) 683-6518 raX (503) 982-8623



HiINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.
ATTORNEYS AT LAW
218 MONTEZUMA

=
—

SANTA FE, NEW MEXICO 87801 WRITER
S506-982-4554 (FAX) 505-982-8623
hinkielawfirm.com Gary W. Larson,
. Partner
glarson@hinklelawfirm.com
September 23, 2011

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

John A. Yates
105 S. 4th Street
Artesia, NM 88210

Dear Mr. Yates:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates™), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

Gary W.Earson
GWL/js
£0 BOX 10 FO BOX 3580 . PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 sANTA FE, NEW MEXICO 87504
(875) 622-6510 (432) 883-469) {505) 9824554

FAX (S79) 623-9332 FAX (432) 683-85!8 FAX (SOS) 982-8623



HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAw

218 MONTEZUMA

SANTA FE, NEW MEXICO 87501 WRITER:
505-985:4554 (FAX) 505-982-86L3

L=

hinklelawfirm.com

Gary W..Larson,
Partner
glarson@hinkielawfirm.com

September 23, 2011

CERTIFIED MAIL = RETURN RECEIPT REQUESTED

Harvey E. Yates Company
P.O. Box 1933
Roswell, NM 88210

Dear Madam/Sir;

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleam Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

-Very truly yours,

Gary W. Larson
GWL/js
PO B8OX 10 PO BOX 3580 . PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
(375). 622-8510 (432) 683-969} {505) 9824554

FAX (575) 623-9332 FAX {(432) 683-65i8 FAX (505} 982-8623



hinklelawtirm.com

HINgLE, HENSLEY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW

218 MONTEZUMA

SANTA FE, NEW MEXICO 87501 . WRITER:
-$0S-982-48584 (FAX) BOS-082-8623

Gary W. Larso;
Partner -
glarson@hinklelawfirm.com

September 23, 2011

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Peggy A. Yates
Trust Q U/W/O
105 S. 4th Street
Artesia, NM 88210

Dear Ms. Yates:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

Gary W. Larson
GWLJjs
PO BOX 10 PO BOX 3580 PO BOX 2068 )
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
(378) 622-6810 (432) 683-389| {505) 9829554

FAX (575) 623-8332 FAX (432) 683-6518 FAX {50S) 982-8623



HINELE, HENSLEY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT, LAW

218 MONTEZUMA

SANTA FE, NEW MEXICO 87501 ) WRITER:
S0S-082-4884 (FAX) BO06-982-8623

Gary-W, Larson,
Partner
glarson@hinkelawfirm.com

hinklelawfirm.com

September 23, 2011

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Yates Energy Corporation
P.O. Box 2323
Roswell, NM 88202-2323

Dear Madam/Sif:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South S$t. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,
Gary W. Larson
GWLjs
PO BOX 10 PO BOX 3380 PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
(578) 622-6510 1432} 683-4601 {505} 9824554

FAX (575) 623:9332 FAX (432) 683-6518 FAX (508) 882-8623



HiINKLE, HENSLRY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW

218 MONTEZUMA

SANTA FR, NEW MEXICO 87801 WRITER:
SO05-982-4584 (FAX) SOS-082-866823

Gary W, Larson,
Partner
glarson@hinklelawfirm.com

hinkletawfirm.com

September 23, 2011

CERTIFIED MAIL —RETURN RECEIPT REQUESTED

Sharbro Oil Ltd. Co.
105 S. 4th Street
Artesia, NM 88210

Dear Madam/Sir:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (*Yates™), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 am. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

GWLfjs

PO BOX 1O PO BOX 3580 PO BOX 2068
ROSWELL, NEW MEXICO BB202 . MIDLAND, TEXAS 78702 SANTA FE, NEW MEXICO 87504
(575). 622-6510 (432} 683369 " (505) pB2-4554
FAX (575) 623-9332 FAX (432) 683-6518 FAX (505) 082-8623



HiNngkLE, HENSLEY, SHANOR & MARTIN, L.L.P.
ATTORNEYS AT LAW

BI8 MONTEZUMA
. SANTA FE, NEW MEXICO 87501 WRITER;
205-982-4854 (FAX) 508-983-8623
hinklalawfirm.com Gary W, Larson,
. Partner
garson@hinkelawfirm.com
September 23; 2011

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Myco Industries, Inc.
105 S. 4th Street
Artesia, NM 88210

Dear Madam/Sir:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is

" scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in-the hearing.

Very truly yours,

Gary W. Larson

GWL/js
PO BOX 10 _ PO BOX 3580 ’ PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 " SANTA FE, NEW MEXICO 87504

(57%) e22-8510 {432) 6834691 (505) 5824554
FAX (575) 823-9332 FAX (432) 683-6518 FAX (505) 982-8623



HiINEKLE, HENSLEY, SHANOR & MARTIN, L.L.P.
. ATTORNEYS AT LAW
218 MONTEZUMA

. SANTA FE, NEW MEXICO 87001 WRITER:
B05-082:4564 (FAX) BOZ-982-9623

Gary W..Larson,
Partner
glarson@hinkietawfirm.com

Hinklelawfirm.com

September 23, 2011

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Mulberry Partners II LLP
105 S. 4th Street
Artesia, NM 88210

Dear Madam/Sir:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NNM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case: Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

Gary W. Larson
GWLJjs
PQ BOX_ 10 PO BOX 3580 PO BOX 20688
ROSWELL, N;W MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
{575) 622-6510 (432) 6834689 (805) 282-95549

FAX (575) 623-9332 FAX {432) 683-6518 FAX {SO5) 982-8623



HimwxrLe, HENSLEY, SHANOR & MARTIN, L.L.P.
. ATTORNEYS AT LAW
“ ‘?:la MONTEZUMA

SANTA FE, NEW MEXICO 87501 WRITER:
BOS-002-4884 (FAX) 505-982:-8823

Gary W. Larson,
Partner
glarson@hinklelawfirm.com

hinklelawfirm.com

September 23, 2011

CERTIFIED MAIL ~ RETURN RECEIPT REQUESTED

OXY Y-1 Company
P.O. Box 4294
Houston, TX 77210-4294

Dear Madam/Sir:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates”), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

GWL/js
_ PO 8OX10 PO BOX 3580 PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 78702 SANTA FE, NEW MEXICO 87504
{878) 822-6%10 1432) 683-4691 (808) 982-4554

FAX (375) 62319332 FAX {432) 683-6518 FAX (508) o82-8623



HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW )

218 MONTE2UMA

SANTA FB, NEW MEXICO 87501 WRITER:
B80S-982-4884 (rax) sO0s8-982-8623

Gary W. Larson,
Partner
glarson@hlnkielawfirm.com

hinkjelawfirm.com

. September 23, 2011

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Jalapeno Corporation
P.O. Box 1608
Albuquerque, NM 87103-1608

Dear Madam/Sir:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Qil Conservation Division (“the
Division”) by Yates Petroleum Corporation (“Yates™), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M., Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
«case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,
Gary W. Larson
GWL/js
PO BOX 10 PO BOX 3580 PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
{575) 822-8510 {432) 6834969 {S08) 982-49554

FAX (575) 623-9332 FAX (432) 683-6518 FAX (SOS} 982-8623



HINgLE, HENSLRY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW

218 MOMTEZUMA

SANTA FE, NEW MEXICO 87501 WRITER
B80B-282-4554 (FAX) SOS-982-8623

Gary W, Larson,
. Partner
glarson@hinktelawfirm.com

hinkelawfirm.com

September 23, 2011

CERTIFIED MAIL —~ RETURN RECEIPT REQUESTED

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79705-2267

Dear Madam/Sir:

Enclosed is an application for approval of a non-standard 160-acre spacing and proration
unit and compulsory pooling, filed with the New Mexico Oil Conservation Division (“the
Division™) by Yates Petroleum Corporation (“Yates™), regarding the N/2 N/2 of Section 13,
Township 18 South, Range 29 East, NM.P.M,, Eddy County, New Mexico. This matter is
scheduled for hearing at 8:15 a.m. on Thursday, October 13, 2011, at the Division’s offices at
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. The Division requires Yates to
notify offset operators or working interest owners of the non-standard unit portion of the
application, and you offset the well unit proposed by Yates. The well's location is orthodox.

As an offset operator, you have the right to enter an appearance and participate in the
case. Your failure to appear will preclude you from contesting this matter at a later date.

You are required to notify (in writing) the Division, and the undersigned, by Thursday,
October 6, 2011 if you intend to participate in the hearing.

Very truly yours,

Gary W. Larson ”

GWL/js
PO BOX PO BOX 3580 . PO BOX 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504
{578} 622-6810 {432) 8683-469) (80%) 08294554

FAX (575) 623-9332 FAX |432) 683-6518 Fax (808) 982-8623



SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY
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