Authorization For Expenditure

b
June 16, 2011

Revised Estimote
) I

Suppit | Estimate

jectiDescription
Drill and complete a Lower ABO horizontal well. With pllot hole, 4579' VS

Y
Intangibl Dry Hole Cost After Casing Paint Completed Well Cost
Drilling Costs $2,008,248 $2,008,248
Completion Costs 52,115,450 $2,115,450
Total Intangihle Costs $2,008,248 62,115,450 $4,123,698
Tangibles
Well Equipment $663,500 | . $954,500
Lease Eq 5127,000 i $127,000
Total Tangible Well Cost $790,500 $1,081,500
[Plug and Abandon cost 1 $150,000 i 550,000 i $0 ]
Tatal Well Cost $2,449,248 $2,755,950 §5,205,198

1 AI tuu!ars, well or lease equipment s priced by COPAS and CEPS guidelines using the Historic Price Multiplier,

W ) ] : : ! ¢ SR ;
Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well contro! insurance procured by Operator so
leng as O| conducts operations hereunder and to pay your prorated share of the premlums therefore. 1f you elect to purchase your own well control h
|Insurance, you must provide a certificate of such Insurance acceptable to Operator, as to form and limits, at the time this AFE Is returned, If avallable, but in no event
later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided hereln, will result in your being covered by

linsurance procured by Operator.

[O1 etect to purchase my own well control Insurance policy.
Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Ccmblr;led Single Limit coverage for well contre! and

{related redrilling and clean-up/poliution expense covering drilling {through cnmpletlan_) with a $1,000,000 {100% W.L) deductible,

Vi i i
Cimarex sells its gas under arm's-length contracts with third party purchasers, Such contracts may include fees. In addition, penalties may be incurred for insufficlent
volumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written

request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.

[ 1eect to take my gas in knd.
1 elect to market my gas with Cimarex pursuant to the terms and conditions of Its contracts.

Gommiantsion AF S

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actue! costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
actual legal, curative, regulatory and well costs under term of the Jolnt operating agreement, regulatory order or ather applicable agreement covering this well.
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Project Cost Estimate

Lease Name:! Boxer FederalCom - Well No.: 1

Roods & Locotion Preporotion / Restorotion . DIDT.AD0 $54,000) DICC.a00 $7,000 961,000
Damog DIOC.105 - $0! picc.os $0 $0
Mud / Fluids Disposal Charges : 01DC. 255 $72,000] oicc.aes $52,000 $124,000
Doy Rate |- .33[DHDays [~ ' S[ACPDoys @ [ """ lper Day DIDC.118 $544,748] piccazo $83,000 $627,748
Misc Preparation Cost (mouse hole, rat hole, pads, pile dlusters, mist.} 0IDC.120 $20,OO%W$%F¢T“ i $20,000
Bits ) IDC.125 $72,000] miccazs $5,000 $77,000
Fuel ] [ - $3.85(Per Gallon 1 1200]Gallons Per Day DIOC.158 $175,000] oiccise $26,950] +  $201,950
‘|water / Completion Fluids |7 =77 Iper Day DI9C.260 $6,000] arccazs $60,000 $66,000
Mud & Additives DIOC.14S $92,000E705r SR $92,000
Surface Rentals . | lrer Doy IDC.159 $169,000] oicc140 $344,000
Downhole Rentols DIOC.285 $65,0000 miccaas |
Formution Evall (DST, Coring including evaluation, G&G Services) DIDE. 359 ¥ ; :
Mud Logging _ i [ $18lpays @ - 1,150{Per Day nipCaT 525,000 4:?’ 5
Open Hole Logging DIDC.1SO Rty 1
C ting & Float Equi, t 0IDC.285 $42,000] oiccass $60,000 $102,000
Tubular inspettions DIDL.A5) $20,000] bicze0 $2,500 $22,500
Cosing Crews oIz, $21,000] piccass $16,000 $37,000
Extro Labor, Welding, Etc. DIDT.200 $5,000! 2rccazo $6,000 $11,000,
Land Transporation (Trucking) ' DIDC.205 $17,500] oicc1rs $23,000 540,500
Supervision [~ T Per Day 519£.210 $56,000] piccaeo $27,000], $83,000
Tralier House / Comp / Cotering j S 47$)PerDay DIDC.28Y $15,0001 picczss $4,000 $19,000
Other Misc Expenses 00220 - $2,000 oiccase $15,000 $17,000
Overhead . e ) |7 202[erpay IDS.285 $7,0001 oiccass $4,000 511,000
dial C ing DIoc.281
MOB/DEMOB DIbL.220
Directional Drilling Services [ avipoys@] 12,500{Per Doy DIDC.245
Dock, Dispatcher, Crane ] DI0C.250
\Morine & Alr Tronsportotion i 015C.275 cC250
Sofids Controf . . | {perpay 1IDZ.260 655,000 B 555,000
Well Control Equip {Snubbing Sves.) . OIDL.263 $18,000! oicc2a0 $23,000 $41,000
Fishing & Sidetrack Dperations DIDL.270 ’ T ) $0
_|Completion Rig F - 5|Doys@ [ i 4,400]Per Day piccaas $25,000 525,000
Coll Tubing e oeys @ LperDay P DicC.260 $52,000 $52,000
Completion Logging, Perforating, WL Units, WL Surveys : : DICE.200 $8,0001 $8,000
Stimulation L ,ﬂ% piceie | $1,220,000, $1,220,000
Legol / Regulgtory / Curative . : TICC.300 $5,000] picc2se $1,000 $6,000]
Well Control Insurance [~ $035{Perroor DIBC.23S $5,000 W riﬁ%’ﬁ 55,000
Conti [ s%]of Driling Intangibles 9IDC.435 DICC.220 $97,000 $193,000
Construction For Well Equip ) T G5 DWEALID $8,000 $8,000
Construction For Leose Equip ] i A % DLEQIID $60,000 $60,000
Construction For Sales P/L HRTARIEIA IR T SIies  DICC.28E5 $20,000] $20,000
Total Intangible Cost . $2,008,248 $2,115,450 54,123,698 .

Casing LA
Drive Pipe OWEB.150
Conductor Pipe UWES.120
Water String s DwWeB.125
Surface Casing 13- DWESB.149 o
Z-:termedfare Casing . 7 8530,00 $29.9§ ows?.:o:s ] ‘ 4 ﬁty% ﬂ,»'v
riliing Liner - | bwesass SOPT R s
Drilling Liner o ] Dweess 50 e
Praduction Casing ar Liner e 14352-00 R $_15.23 w?,ffj,:f{g i,*«%ﬂ{“ﬂﬂﬁ%%ﬂﬂ-mo $222,000 $222,000
Production Tie-Bock I RN ,;{%ﬁ/ s Jﬁﬁ’ﬁs S DWEA.L00 S0 $0
Tubing 27/8" | 8700.00] - . $9.94%%; .%f/ %ﬁggﬂ oVeEs 105 $56,000 586,000
N/C WellE ’ o /ﬁ@;’; OWEALLS $65,000 565,000
Weilhead, Tree, Chokes -$15,000] Cweal20 $20,000 $35,000
Liner Hanger, Isolation Packer $01 pwenlas $0 S0
Packer, Nipples 7 DWEALI0 $164,000 $164,000
Pumping Unit, Englne $100,000 $100,000
j,g;g DLEGAIE $23,000
Tonks, Tanks Steps, Stairs 7 /fy,,r;ﬁ? SLEQ.I2D $58,000 . 558,000
Battery {Heater Treoter, Separator, Gos Treating Equipment) ; éggg DLEQ LIS $28,000 $28,000
Flow Lines {Line Pipe from wellhead to central facility) ,ﬁ,fw'aggﬁ DLEQ130 $18,000 $18,000
Offshore Production Structure for Focllities W DWER.135 $0 $0
Pipeline to Sales Sl DuEn40 $0
Yotal Tangibles $291,000 . $790,500 $1,081,500
13
]P&A Costs ! oiocaes | $150,000] bpiccars | .$350,000] 30|
Total Cost ) $2,449,248 $2,755,950 $5,205,198
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