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Field | Operator " Location
EIDSON DAVID H ARRINGTON OIL & GAS INC LEA County, New Mexico
Lease Name Gas ID Number Cumulative (sin 4
GREEN EYED SQUEALY WORM 030566 397 MMCF; 11,285 BO
Explain
Wells
30-025-36013(1)
ion Data Download i
® | ease Production in a Table
® |ease Production, DRI Version 2 Format (Compatible with PHDWin, Aries, and OGRE)
® Lease Production, DRI Version 1 Format (Older format with less data) false
help on downloading files
See Production Chart - BETA Version
Gas and Condensate Production
Monthly Production Volume (Logarithmic) vs. Time
Lease Number: 030566 - LEA County, New Mexico
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DrillingInfo One-Page Production Summary A drillinginta
Tag This
Element
API# 30-025-36013
Well# 1 ]
Lease GREEN EYED SQUEALY WORM
Field EIDSON
Lease DAVID H ARRINGTON OIL & GAS INC
Operator . Well Op History
County . LEA
State’ New Mexico
Location 1974.0 S/ 1129.0 E, S:26, T:15S, R:34E First  {Most Recent| Cumulative | Gravity
Elevation L Prod. [Production| Production |(MCF & BBL) |(SG & API) Gatherer
Date Spud - oil | 5/1/04 3/1/07 11,285 0.00
Date TD - Gas | 5/1/04 3/1/07 397,210 0.00
Logs Run
Most Recently Reported Monthly Production (12 Months)
MoYr Gas (MCF) _ Oil (BBL) water | #Wells | #Wells | Avg Gas | Avg Ol | Avg Wtr
Produced | Sold { Used | Other | Produced | Sold | Other | Closing | (BW) | Flowing | Other | (MCF/D) | (BBL/D) | (BW/D)
3/2009 of --—-j --- 0] --- 0.00 0.00 0.00
4/2009 0] -} - -l 0 --- --- 0.00 0.00 0.00
5/2009 0y -«-] -] - of ---| - 0.00 0.00 0.00
6/2009 0] --f --- 0f --- --- 0.00 0.00 0.00
7/2009 0] - -1 - of ---| - 0.00 0.00 0.00
8/2009 ol -} --- ol --- 0.00 0.00 0.00
9/2009 0 -} - - of ---| - 0.00 0.00 0.00
10/2009 0} --—-f --- ol ---f --- 0.00 0.00 0.00
11/2009 0} -=-} - - 0} ---] - 0.00 0.00 0.00
12/2009 1 B of ---} - 0.00 0.00 0.00
1/2010 0 ---| ---f  --- of ---| --—- 0.00 0.00 0.00
2/2010. 0] ---f --- of =--| --- 0.00 0.00 0.00
Totals 0} --- --- --- of --- --- --- .- ——- - --- --- —-—
. Annual Production
Year Gas Oil Water #We_lls #Welis Avg Gas Avg Oil Avg Wtr Annual Annua!
(MCF) (BBL) (BW) Flowing] Other (MCF/D) (BBL/D) (BW/D) Dec. Gas| Dec. Ol
2004 210,423 6,296 8,543 865.23 25.89 35.13
2005 183,820 4,989 8,986 503.89 13.68 24.63] 12.6%]| 20.8%
2006 2,958 0 225 8.11 0.00 0.62| 98.4%]100.0%]
2007 9 0 0.02 0.00 0.001 99.7%
2008 0 0 0.00 0.00 0.00| 100.0%
2009 0 0 © 0.00 0.00 0.00
2010 0 0 0.00 0.00 0.00
Totals 397,210 11,285 17,754
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Well History - A drillinginfa
Tag This
Element
API# 30-025-36013
“Well# 1
Lease GREEN EYED SQUEALY WORM
Field EIDSON
Lease DAVID H ARRINGTON OIL & GAS INC
Operator - Well Op History
County LEA
State New Mexico : }
Location 1974.0 S/ 1129.0 E, S:26, T:15S, R:34E First  |Most Recent| Cumulative | Gravity
Total Depth 13,255 Prod. {Production} Production |(MCF & BBL){(SG & API) Gatherer
Elevation — --- oit | 5/1/04 | 3/1/07 11,285 0.00
Date Spud - Gas | 5/1/04 3/1/07 397,210 0.00
Date TD -
‘Logs Run
Lo . e . CompletionInfo =~
Compl. ; : ‘ 1 Upper Lower | Test ‘ : : ; {Pump:
Date |  Operator | Field 1| Reservoir | Perf | Perf |Date |MCF/D|BO/D |BW/D.| FTP Choke Meth.
' : DAVIDH . _ - ' ' , ' : ' '
|5/10/04;] ARRINGTON OIL & - . - 112,993.00 113,100.007 - -4 -1 - - - ] -
_GASINC | 1. . : ' : : '
Notes ’ . Casing Info Stimulation / Squeeze Shot Info Formation Info

[ Size_[Depth Set| [ Depth Interval [Amount and Kind of Material Used| | _ Formation | Depth |

Liner Info
[size[Top Bottom|
Tubing Info

[ Size " [oept set]

o
o]
@]
=

products & features | events & training | company | contact

© 2010 Drilling Info, Inc. Al rights reserved. All data and information is provided "As Is"
and subject to the Dl subscription agreement.
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, 1625 N French Dr.

ictrics It

. Hobbs, NM 88240

811 South First, Artesia, NM 88210

Nistrict 1]

1000 Rio Brazos Road, Aztec, NM 87410

Yistrict IV

2040 South Pacheco, Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLL

State of New Mexico
Energy Minerals and Natural Resources

Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

Form C-101
Revised March 17, 1999 .

Submit to appropriate District Office

State Lease - 6 Copies
Fee Lease - 5 Copies

D AMENDED REPORT

Midland, TX.79702

) JGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number
David H. Armrington Ol & Gas - ‘ 05898
P.0. Box 2071 3 AP Number

30-025- 2 40 /3

Property Coge 5 Property Name ¢ Well No.
/) GREEN EVED SQUEALY WORM 1
7 .. ’
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the -East/West line County
I 26 15 SOUTH| 34 EAST,NM 1974 SOUTH 1129 EAST LEA
4 Proposed Bottom Hole Location If Different From Surface
UL or lot ro. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West {ine County
3 Proposed Pool 1 . o Proposcd??(
L
Migsissippian Wildcat q?" .
. 7% -
. &
" Work Type Code "2 Well Type Code ' Cable/Rotary " Lease Typé Code [V
. N G Rotary FEE = |@®
* Multiple *? Proposed Depth " ormation ¥* Contractor ‘E':.\
No 13,800’ Mississippian . Patterson \ x
21 . . G
— Proposed Casing and Cement Program . '\ .
" Hole Size Casing Size - Casing weight/foot Setting Depth Sacks of Cement '~ . Estimated TOC
N / ‘- 7, g |
17 1%£” 13 3/8” 54 Vil 470 500 sxs,( {'55 ylirculate
— U
117 8 5/8” J24 6200’ i 1300 sxs o<y AClrculate N
IR A
77/8 547 174 13,800° (500 sxs - O] 500’ dbove ?F-
\'j’@, uppermost pay
N e\
% gLV Qx

2 I hereby certify that the information given above is true and complete to the

best of my knowledge and belief.

/d X JM,/

/a/ 9/00

157551pp|an if justified.

Permit Expires 1 Year From Approval
Date Unless Drilling Underway

& BRCKE 180 " S0 70 ff&ﬁ/ﬂf

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new

productive zone. D;scnbc the blowout prevention program, if any. Use additional sheets if necessary.
Set surface casing .a‘t 470, Circulate cement to surface, Drill 11” hole to 6200”- Set 8 5/8” intcrmediate casing at 6200°.
Circulate cement to surface. Install and test BOP’s to 5000 psi. Drill 77/8” hole to 13,800". DST any prospective pays
encountered during drilling. Run 5 %” casm{j ugh
: a e
km/f 2

“OIL CONSERVATION DIVISION

(V3

| Approved by: .

ORIGINALSIGNED BY

PAUL F. KAUTZ
primet nane: ) s A (oo Tile: PETROLEUM ENGINEER
Title: Gea/om\{ 69‘,1e/a Zrcas ¥ [)&Je /a.,dmp,f 7~ | Approval Date: OCT_O 7 ZUUZ LEXPira'ion Date:

Date: Phone: Conditions of Approval:
- 02. ?fﬁ/_ﬁj . Q/pﬂ’r Attached (]




ctrict 11

' 3625 . French Dr., Hobbs, NM 88240 -

4

811 South First, Artesia, NM 88210

District I

State of New Mexico

Oil Conservation Division

Energy Minerals and Natural Resource -

Form C-101
Revised March 17, 1999

Submit to appropriate District Office

1000 Rio Brazos Road, Aztec, NM 87410 2040 South Pacheco - State Lease - 6 Copies
‘Districs IV, Fee Lease - 5 Copies
2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, NM 87505
- D AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL. RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
! Operator Name and Address ? OGRID Number
David H. Amington Oil & Gas 05898
P.0. Box 2071 3 AP! Number
Midland, TX 79702 30-025- 3 £ Y, 3
3 s Property Nalne b Well No.
\3(7% GREEN EYED SQUEALY WORM i
” Surface Location
UL or lot no. Section Townshjp Range Lot Idn Feet from the North/South line Fect from the East/West line County
I 26 15 SOUTH] 34 BAST, 1974’ souTa 1129 EAST LEA
¥ Proposed Bottom Hole Location If Different From Surface '
ULorlotno. | Section | Township Range Lot Ida Feetfiomthe | Nortt/South line Feet from the East/West line County
° Proposed Pool 1 * Proposed Pogl2 7y 2
Missisgippian Wildcat ,&\ ,
\=} L.
A :
[ " Work Type Code 2 Well Type Code I Cable/Rotary Y Lease Type Code e‘;’ ﬁﬁm&ﬁ&él Elevahon N
N G Rotary FEE N ~406% g
* Muttiple 7 proposed Depth ™ formation ** Contractor N (L \.QSM N
No 13,800° Mississippian Patterson \% HoRBAP S
T ' . oCo
! Proposed Casing and Cement Program \‘A . chii-‘
Hole Size Casing Size Casing weight/foot Serting Depth Sacks of Ccme&\? 5 g %
17% 13 3/8” 54 Vit 470 500 sxs %ate
117 8 5/8” 324 6200’ 1300 sxs Circulate 4
778" 5%” 17# 13,800° 1200 sxs 500° above
upperniost pay

_ #wzzzér 775/;,4

productive zone. Describe the blowout prevention program, if any. Use additional sheets if nccessary.
Set surface casing at 470°, Circulate cement to surface. Drill 117 hole to 6200” Set 8 5/8” intermediate casing at 6200°.
Circulate cement to surface. Install and test BOP’s to 5000 psi. Drill 7 7/8” hole to 13,800°. DST any prospective pays
encountered during drilling. Run § 2” casing through Mississippian if justified.

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new

Permit Expires 1 Year From Approval

ate Unlas

S5 Dnmug Uno“rway
A LMy XKM

best of my knowledge and belief.

xonn'u! /i wdéj.éb/

™ [ hereby certify that the information given above is true and complete to the

OIL CONSERVATION DIVISION

Approved by /

Printed name: DAW A( 4

Date:

?.89.0,

Title: 7E%LEUM E

V
1”\“:ED

M@%@Mm&.ﬁﬁﬂu lpzaneq -

Approval Date:

"Expiration Date:

Phong;

(‘nndttmnmfacgl» Q 7 ZUUZ

P b0, bl

Aftached * -




-

)ISmI(lI“T f Dr., Habbs, NM - State of New Mexico - Form C-102
625 N. French Dr., Hobbs, 88240 e
Energy, Minerals, and Natural Resources Department Revised August 15, 2000

JMISTRICT I . Submit to Appropriaté District Office
301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION State Lease - 4 copies
JSTRICT 01 ‘ 1220 South St. Francis Dr. - Fee Lease - 3 copies

000 Rio Brazos Rd., Aztec, NM 87410

Santa Fe, New Mexico 87505
MSTRICT IV
220 S. St. Francis Dr., Santa Fe, NM 87505

" WELL LOCATION AND ACREAGE DEDICATION PLAT

[] AMENDED REPORT

T AP Number * Poal Code T Pool Name
30-02.5 \,SL{Q/S L~ Mississ I PPAn W iLDeatT
*Property Code 3 Property Name ¥ Well Number
3 os 625 GREEN EYED SQUEALY WORM 1
TOGRID No, 8 Qperator Name 3 Elevation
O5PG P DAVID H. ARRINGTON OIL & GAS, INC. 4055’
* Surface Location
UL or lot no. Section Township Range ‘ Lot Idn Feet fromthe [ North/South line Feet from the East/West line County
[ 26 (15 SOUTH |34 EAST, N.M.P.M. 1974’ SOUTH 112¢’ EAST. LEA

" Bottom Hole Location If Different From Surface

U'L or lot no. Section Township Range Lot Ido | Feet from the North/South line Feet from the East/West line County
E ] . A
¥ Dedicated Acres 3 Joint or Infill " Consolidation Code T Order No. ALOTOL

2320 2 gy 9N

/'}_\
NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE/é%EN COﬁﬁPw’)\TE O&\
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION o

ReCl NED &

0728

=

"OPERATOR CWCA@@N

I

l I hereby certi] 5:5 information contained hereih ;'lrue and
complete to th e{ my knawledgg\nﬁd belief.

| Cel7 0T

Signature

bé/)'lq 1‘/‘ Ld)ﬂofd

Peinted Name /

_______ +~—-——-—————+———-—-—-——-——1—-————-—-——~- G&Y f‘ﬁ!&?!ﬁ S"be@l :1.

_ 7.30. 02

“SURVEYOR CERTIFICATION

[ hereby écﬁi/y that the well location shown on this plat woes
Plotted from field nates of aclual surveys made by me or under my
supervizion, and thal the same Is true and correct {0 the best of my
beliz]. '

SEPTEMBER 20, 2002

Date of Survey

Signature and Seal of Prnfgs&on_nl Surveyor

" lg}’d{/*_ «"

Cenlﬂmhﬂufnber
V. L. BEZNER: RPS #7920

§ JoB #83776 / 96 NW / J.C.P.




DAVID H. ARRINGTON 0OIL & GAS, INC.

F.0. BOX 2071, MIDLAND, TEXAS 79702
OFF (432) 682-6685
. FAX (432) 6B2-4139

March 17, 2004

- TO:  Mr. Kevin Hamit
Marshall & Winston, Inc.
Fax #432-682-1316

Re:  COMPLETION ELECTION FAXED
Our West Salty Dog Prospect
Green Eyed Squealy Worm “26” #1
T15S-R34E. Lea Co., N.M.
Section 26: S/2

‘Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) is recommending to run 5 % production casing
in the captioned well to a total depth of 13,300°. Based on the mudlog shows, DST results in the
Cisco formation, and the electric logs, Arrington believes we have commercial oil pay in the
Cisco formation from a logged depth of 11148-11218" and commercial gas pay in the Morrow
formation from sand intervals 12993-13004°, 13054-13060°, and 13077-13106".

Pursuant to the terms and conditions of our operating agreement, you have forty-eight (48) hours
exclusive of Saturday, Sunday and legal holidays in which to make your election to either (i)
participate in the setting of casing and the completion attempt, or (ii) not participate and be
subject to the non-consent penalty. Please timely indicate your election in the space provided
below and fax said election to Arrington at your earliest convenience. Failure to timely respond
shall constitute an election not to participate.

Should you have any questions or comments, please contact either geology at X336 or land at
X320.

Your sincerely, & Join in the completion

oimé

RandyL icki March'% 2004

Land Consultant A
| | ' Q\,ﬁﬂ,aum, Q“‘ANAA&W

Prmt Name

Aot join in the completion

\

B

!

| k\
4
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""ﬁ > . . H 4
'»- g'g;*;“ 3 Copies To Appropriate District State of New Mexico ~ Form C-103
¢ District T Energy, Minerals and Natural Resources Revised March 25, 1999
1625 N. French Dr., Hobbs, NM 87240 : XIEI,SL32§XI3NO.
District 11 - ' 3002
81 1 South First, Artesia, NM 87210 OIL CONSERVATION DIVISION 5 Todicate Type of Lease
oo e Beazos R, Aziec, NM £741 0 1220 8. 5t. Francis Dr. -~ STATE [J e X
District IV , Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 8. St. Francis Dr., Santa Fe, NM 87505 )

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:
. (DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.)
1. Type of Well: S ]
Oil Well [J  GasWell [X]  Other injection Green Eyed Squealy Worm

2. Name of Operator 8. Well No.

avid H. Arrington Oil & Gas 1 .

3. Address of Operator - 9. Pool name or Wildcat£'; o 7

P.0. Box 2071, Midland, TX 79702 ‘Townsead, MOIOW 1 Jory 1o

4. Well Location
Unit Letterl 1974 feet from the South line and 1129 feet from the East line
Section Township 158 Range 34E NMPM Lea  Coun

10. Elevation (Show whether DR, RKB, RT GR, elc.)
3664' GR
1 1. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: ~ SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [] REMEDIAL WORK [C3 ALTERING cAsING []
TEMPORARILY ABANDON  [] CHANGE PLANS - COMMENCE DRILLING OPNS. [[]  PLUG AND 0O
. : ABANDONMENT
PULLORALTER CASING ] muLTIPLE 1 CASINGTESTAND = [
' COMPLETION CEMENTJOB ,
OTHER: 0 OTHER:  Spud, surface & production casing, TD X

» 12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, inchuding estimated date

of Mnglartxly proposed work). SEE RULE 1103. For Multlple Completwns Attach wellbore diagram of proposed completion
or recompilation.

1-29-04: Spud 17 12" hole.

1-30-04: Ran 13 3/8, J-55, 54.54 SurfaceCasmg@498' cemented with lead shurry - 515 sx Premium Plus w/2% CaCl2, by %ed;plug held. Total
shurry 123 bbls 14.8 ppg, 1.34 yield water mix 6.34 gal/sx cement circulated to surface - 29 sx. WOC. \6«’! 819205
1-31-04: Pressure tested, drill plug & cement. e

2-16-04: Ran 8 5/8", 32#, J-55, ST & C to 6192, cemented w/1225 sx C1 C 1L.9 ppg, 2.45 yield, tailed with 250 sx
yield. Bumped plug. Pressure tested casing to 1500#. Test OK. WOC. Nipple up BOP. Cement did not circulate.
3-8.04: Rigged up Gyro/Data wireline mit. Ran Gyro - copy attached.
3-10-04: Slide drilling/rotate drilling to 12,555".

3-12-04: Survey @ 12,803' - TVD: 12,850' - N-S ft. -33.60, W ft 118.25. Vertical section ft. -33.60. ci
3-13-04: Rotate from 12,936 to 13,037. 3-14-04: Rotate from 13,142-13,296'.
3-15-04: MD @ 13,255, TVD @ 13,252". Circulated for logs. :
3-16-04: Ran logs & cored. o
3-18-04: Ran 5 12", 17#, LT & C, to 13297, cemented with lead 415 sx H, tailed w/530 st,bmnpedplug Holding. b" z ,'
3-19-04: Tested to 1500 psi. Rig released.

plus 14 8ppg, 1 3‘3,;\

1 hereby certify that the i 0! mxeandcompletetothebestof.my knowledge and belief.

SIGNATURE s I 2% TITLERegulatory Agemnt DATE9-14-04

Type or print name Ann E. Ritchie Telephone No. 432 684-6381
(This space for State use) ‘ PETROLEUM EI\,GINEER

APPPROVED BY

‘ — ~~ TITLE DA mm—fﬂﬂf
Conditions of appréval, if any: ' 7




TdA

Submit To Agpropriate Distict Office State of New Mexico
Fee Loase - 3 copies Energy, Minerals and Natural Resources
1625 N, French Dr., Hobbs, NM 88240 . B ..

isrit 11 ‘ Oil Conservation Division
81 I South First, Artssia, MM 838210 .
D ;6'3; e s 1220 S. St. Francis Dr.

Q DIZZ0S . ,

District [V ' Santa Fe, NM 87504

Form C-105
Revised March 25, 1999

WELL API NO.
30025 36013

5. Indicate Type of Lease °
statE L] FEE X

State Oil & Gas Lease No.

1220 §. St Poomcis Dr., Santa Fe, NM 87508
WELL COMPLETION OR RECOMPLETION REPORT AND LOG

Ia. Type of Well:
OIL WELLD GAS WELL IZ DRY D OTHER

7 Lease Name or Agreement Name

b. Type of Completion:

NEW [S7Z] WORK] PLUG DIFF.
WELL - omzRD DEEPEN __ BACK O resvR: ] otaEr Green Eyed Squealy Worm
2. Name of Operator - . ’ 8. Well No.
David H. Amington Oil & Gas . (432) 6826685 |
9. ,Pool name or Wildcat

3. Address of Operator
P.0. Box 2071, Midland, TX 79702

Chison

. [Tewnsend: Motrow /1)0{ AN

4. Well Location

Unit Letter | 1974’ Feet From The _ SOUth Lineand 1129 Feet From The  East Line
Section 26 Towuship 158 Range 34E NMPM Lea
[0. Date Spudded { I1. Date T.D. Reached 12. Date Compl. (Ready to Prod) 13. Elevations (DF& RKB, RT, GR, ctc.) 14. Elev. Casinghead
1-29-04 3-15-04 5-10-04 - 4055
15. Total Depth 16. Plug Back T.D. 17. If Multiple Compl. How Many 18, Inteavals  Rotary Tools Cable Tools
Zones? Drilled By
MD 13,255 TD 12,850' N/A

19. Producing Intervai(s), of this completion - Top, Bottom, Name
13,084-13,100" 13,055-13,059"; 12,993-13,004' - Mommow

0. W lional, Survey o)
A
yes - \

2 1. Type Electric and Other Logs Run

GR/CBL/CCL

A
N

73, Was Well Qo TES 5
P %v ‘"% b
s & &S - e t

23. CASING RECORD (Report all stringssetinwel®) . S5  #/
CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING REBORD | SaMOURT PUL
13 3/8" 34.5# . 98" 17127 515 sx ‘)({‘ circulated to
8 5/8" 32# : 6192° e 1225 sx \Z¢[Calc. to suface
S12" , 17# ' {13297 7 7/8" 945 sx NIBEEZCBL -
%, ‘ LINER RECORD 25. TUBING RECORD .
SIZE TOP BOTTOM SACKS CEMENT { SCREEN SIZE DEPTH SET PACKER SET
2 3/8" C1291r H29ir
26. Perforation record (interval, size, and number) ' : 27. ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
13.053-13.100 2000 gals acid; 154,00 scf N2
2 spf 13,084-13,100%, 13,055-13,059; 6 spf 12,993-13,004 12,993-13 004 48 bbls 7 172" HCL/175,000 N2 scf
Momow ' 12.993-13.100" 91 tons C0O2.30.200# 20/40 sd.250 bbls 4%
2 : PRODUCTION KL
Date First Production Well Statas (Prod. or Shut.m))
5-10-04 flowing
Date of Test Hours Tested Choke Size Prod'n For Oil - Bbl. Gas - MCF Water - Bbl. Gas - Oil Ratio
) " Test Period '
7-7-04 24 32/64 36 1347 58 37417
Flow Tubing Casing Pressurc Calculated 24- Oil - Bbl. Gas - MCF Water - Bbl. Oil Gravity - API - (Corr.)
Press. . Hour Rate .
385# packer : l
§9a.lg‘isposition of Gas(Sold used for fuel, vented, etc.), Test Witnessed By
30. List Attachments .
C-104, log, inclination /7 ,/;D | |
[ bereby certify that the § ¥ both sides of this form are true and complete to the best of my knowledge and belief.
Printed : :
Signature s Name Am E. Ritchie Title Regulatorv Agent (432} 684-6381 Dated-17-04
VAN L _ : A

G A i

\0




" INSTRUCTIONS

 This form is to be filed with the appropriate District Office of the Division not later than 20 days afier the completion of any newly-drille:
decpened well. It shall be accompanied by one copy of all electrical:and radio-activity logs run on the well and a summary of all special ¢
conducted, including drill stem tests. All depths reported shall be measured depths. In the case of directionally drilled wells, true vertical ¢
shallalsobereponed.Formmnplcoompleuons,uems25ﬂnmxgh29dzallberepoxtedforeadlzone 'Iheformxstobeﬁlequunmxphc
exoeptonstateland, where six copies are required. See Rule 1105. o .

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STA

Southeastern New Mexico ’ . Northwestern New Mexico
T. Anhy T. Canyon 420 | T. Ojo Alamo T. Penn. "B°
T. Salt T.Stawn___ /7 9807 | T Kirtland-Fruitiand T, Penn. "C"
B. Salt T. Atoka Ferroww 43 7 5% ‘| T. Pictured Cliffs T. Peon. "D*
T. Yates T. Miss . -1 T. Cliff House | .T. Leadville
T. 7 Rivers T. Devonian T. Menefee T. Madison
T. Queen T. Situtian” T. Point Lookout .| T. Elbert
T. Grayburg ¢ T. Montoya T. Mancos “T. McCracken
T. San Andres T, Simpson T. Gallup T, Ignacio Otzte
T. Glorieta T. McKee C Base Greéenhom T. Granite.
T. Paddock T. Ellenburger T. Dakota : T =
T. Blinebry T. Gr. Wash_.__ T. Morrison T.
T.Tubb T. Delaware Sand T.Todilto . T
T. Drinkard T. Bone Sprngs T. Enirada, T
T. Abo e T. » T. Wingate T.
T. Wolfcamp T, T. Chinle__ T,
T. Penn__ [T T. Permian T ‘_
'T. Cisco (Bou, C) /0 o7 T T. Penn "A" 1T . L
(l?mzi1 g : ‘OIL OR GAS
‘. 'SANDS OR ZO}
No. 1, from.., .o No: 3, from...
No. 2, ﬁ-om ...to.. . No. 4 ﬁ'om
' s IMPORTANT WATER SANDS
Include dataon rateof water mﬂow and elevanontowhlch water rose in hole. . . ,
No. 1, from... o S - TP
No. 2, from... tofeet
No. 3, ﬁ'om...‘............ feet... -

LITHOLOGY RECORD (Attach addmonal sheet lfnecessary)

'Thiclm&s

From To - In Foet-

thhology

me.

To

Thickness
- In Feet

Lithblogy




L.02425404 10128 FAX 19156824139

DAVID ARRINGTON ooz

s
e

\_/ DAVID H. ARRINGTON OIL AND GA@\ NC.Vf
= AUTHORITY FOR EXPENDITURE (AFE)
Original

"AFE & Date: 09/20/03 Supplemental

Lease: Grean Eyed Squealy Worm #1 Well #: 1 Well Type: Exploratory/Gas

Location: 1,129' FEL & 1,974’ FSL of Sec 26 County: Lea State: Naw Mexico

T15S-R35E
Prospect: Wast Salty 309

Purpose of Expenditure: Drill a "N

Objactive:  Mississipplan Proposad TD: 13,600

v Well” to Test Atoka, Morrow & Misslssipplan Intervals

NTANGIBEE EXPENSE:

Surveying

Staking & Permitling 200 0

Location, Roads & Damages 20,000 2,000

Lease Restoration 6,000 0
Mobilization/Demobilization 25,000 0

Drilling - Footage @ /Ft 0 [4]

Drllling - Daywork 50 @ $7.800 /Day 390,000 0

Drllling - Directional d Q 0

Completion Rlg 13 @  $2,000 /Day ] 26,000 26,000
Fuel, Power & Lubricants 39,200 0 39,200
Bits, Reamers & Stabilizers 45,000 0 45,000
Drilling & Completion Flulds 45,000 2,000 47,000
Water 18,000 2,000 20,000
Mud Logging 33 @ $650 /Day 21,450 0 21.450
Drill Stem Tests (2 lests) 15,000 4 15,000
Coring Services 0] 0 0
Logging - Open Hole & Sidewall Cores 35,000 0 35,000
Cemant & Services - Suface 7,400 1] 7,400
Cement & Services - Intermediate 16,000 0 16,000
Cement & Services - Production 0 21,500 21,500
Casing Crews/Laydown Machine 4,500 5,500 10,000
Perforating & Cased Hole Logs 1] 10,000 10,000
Acidizing, Fracturing & Stimulation 0 95,000 95,000
Rental Equipment 14,000 15,000 29,000
Installatlon - Production Facllittas/Electrical 0 8,500 8,500
Inspection & Testing 5,000 1,000 6,000
Transportation 4,000 3,500 7,500
Miscellaneous Labor . 2,000 3,000 5,000
Engineering & Geological Services 4,000 2,000 6,000
Overhead 7,600 1,700 9,300
Supsrvision 36,750 6,000 42,750
Sand Blast & Coat Casing 0 5,000 5,000
Contingencles 53,200 12,000 65,200
Gross Receipts Tax 45,600 10,200 55,800
TOTAL INTANGIBLE EXPENSE 860,700 231,900 1,092 600

ANGIBLEEXPENSE:

Cas

ng - Conductor

of

@ IFt [i] 0
Casing - Surface 470 of 133/8" @ $14.48 JFt 8,600 [1] 8,600
Casing - Intermediate 2000 of 8 5/8* 13.41 JFi 26,820 0 26,620
Casing - Intermediate 3,600 of 85/8" @ $10.15 /FY 36,540 - 0 36,540
Casing - Production 9,000 of 5 1/2° @ $6.43 /R 0 57,870 57,870
Casing - Production 4,200 of 5 1/2" $6.82 /Ft g 28,644 28,644
Tublng 12,900 of 23/8" @ $2.58 /Ft 0 33,282 33,282
Float & Other Equiprment 3,500 2,500 6,000
Welthead Equipment, Tree 6,500 22,000 28,500
Sucker. Rods g 0
Down Hole Pump o 0
Packer/TAC/Misc Downhole 0 15,000 15,000
Pumging Unlt & Prime Mover 0 0
Tank Battery & Storage Facilities [} 17,000 17,000
Separator/Heater Treater/Dehydrator 0 10,000 10,000
Meters' & Flowlines [ 1,000 1,000
Miscellaneous Valves & Fittings 0 5,000 5,000
Contingencles 4,350 4,500 8,850
|TOTAL- TANGIBLE EXPENSE 86,310 201,296 287,606
TOTAL WELL COST 947,010 433,196 1,380,206

G
NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED,

David H. Atrington Oll & Gas, Inc. Approval:

Prepared
By: ‘_0

Anthony J B , PE
Approved
8y: p
(54vid K. Arrington, President
Title:
Date:

Partner Approval:

Company: MARSHALL & WINSTON, INC,,

Approved

By: M&WM

Title: Clarence R. Chandler, President
Date: " ' 1" l OH
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Temi M. Farmig

P.O. Box 2071 ‘ ,
Midland, TX 79702 _ s . .

Phone: (432) 682-6686/Ext. 341 David H. Arrington Qil & Gas, Inc.
Fax: (432) 6B2-4139 . :

Email: tern@arringtonoil.com ' :

Fax

fﬂﬂ: \\\\\ Marshall & Winston, Inc. Frorm: TemF

Fax: 4326621316 o Date: March 28, 2007

Phone: L Pages: 4 gfter Cover Sheet

Subj: Green Eyed Squeally Worm et - o

v High Importance

«Comments:  Many tharks,

Chris R. Tipton
Contract Landman
432-770.4176
crtipton@sbegiobal. net

Terri M. Famis

David H. Arrington Oil & Gas, Inc.
214 W. Texas - Ste. 400
Midland, Tx. 79701

Tele: 432.682.6685 FExt 341
Fax. 4326824139
tarridaringtongil.com

This fax (and attachments if any) is intended only for the yse of the individual or entity 1o which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this fax is not the
intended recipient, or the employee or agent responsibile for delivering this message to the intended recipient, you are hareby notified
that any dissernination, distribution or copying of this communication is striclly prohibited, 1f you have received this communication in
arror, please notify the sender immsdiately by retumn fax, or phone, and destroy all coples of the fax (and attachments if any).,

VA
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DAVID H. ARRINGTON QOIL & GAS, ING.

P.O. BOX 2071, MIDLAND, TEXAHR 79702
QFF (43 72) GBZ-66R5
FAX (132) GB2-<4139

March 23, 2007

Muarshall & Winston, Inc.
P.O. Box 50850
Midland., Tx. 79710

Re: Green Fyed Squeally Worm
Scction 26, T-15-8, R-34-F ,
Lea County, New Mexico

Crentlemen:

ft is recommended that the subject well be refraced o re-cstablish gas production from the
Morrow formation. The well was recently worked over to clean out obstructions in the tubing
and the casing and was acidized after completing the cleanout. The well is unable to flow and
appears Lo have formation damage, This procedure provides for foam fracing the Morrow and
flowing back for a total of 3 days of operations. H is expected that production can be restored
to approximately 400 MCFID as it was producing prior to the wbing blockage. We-appreciate
you expediting your review of this proposal.  Should you elect to participate, please return
your hallot and executed AFE by Monday, April 2. We kindly ask for a quick response
because we have a rig that is currently available for the recommended operations.

Should you have any questions, or wish (o discuss this further, do not hesitate (o contact the
undersigned at (432) 770-4176, or by email at crupton@asheglobal.nel. 1 sincerely appreciate

“your cooperation in this matter, :

Very truly yours,

Davrd H. Arrington O & Gas, Inc.

T,

Chris R, Tipton
Comtract Landman

inclosures
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BALLOT

K VWe elect to participate in the required operations on the (nu:n Eyed Squeally
Worm well and have almnhud my/our executed AFE.

L vwe eleet 1o NOT participate in the required operations on the Green Eyed Squeally
Worm well and elect to go non-consent pursuant to the Joint Operating Agreement
dated August 1, 1993,

MARSHALL & WINSTON, INC.

by:

shail & Winston, jnc.
Name; N Q .

Clarence R_ Cﬁandler, President
3/l

Title:

March 26, 2007
Rework Operations on Green Eyed Squeally Worm well
Section 26, T-13-8, R-34-F
‘ Lea County, NM
y 4



C

Bi3/be /%007 10004 FAX 1 432 682 4138

v

AFE #:

Leaan: Greon Eyod Squeally Worm

Location: 1179 FEL & 1974’ FSL

5:26,TASS,RME

Froapact:

DAVID H. ARRINGTON 0 & G

DAVID H. ARRINGTON OIL GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

-

Date:  3/19/2007
well# 1 Well Type:
Counly; State:

Objoctive:  Morrow

Project Description:  Ro-trac Mortow perts to fe-03tabiiah production.

Proposad PBTD:

Qripinat
__jSuppiemont

gl vva s [VAVEe)

N

Gas

INTANGIBLE BEXPENSE

BCP ACP Compt

Total

Tatler Opmvion

[Anstraci

Logul Feas._
Purms, Ronds & T oos )
LaCOULEN

Locatian

1.000

Pulling Uaa

1Day

(350

Ravurse unit

100y

Complation Fluids

2,500

ator - Othur

- Slabbzers R

Caging Crown

Caydown Maching

[HOP § Wellnead 1ast

Ruatal Eguipmont - Genera|

20.000

20.000

Renlal Equipmant « Goiis Control

Rantal Fqupmont « ROPWeEN Gontrot

Renldl Equipmeant - Dot Siing

Tubatar ngpection

Dl String Inspaction

hing

Woter - Pump & Lines

[Water - Compieuni -

Cemant Squoess

564 Hole Logaing,

Parorating

Miscellanaous Survays

{Coit Thi & Nitragen

20.000;

Firvw tost

10.000

Acidizing

Fraclunng

74.000

Pump Truck

Waler Transter

Transpoilathon

[Cantract Labor

Welduig

Supinvizon - Other

Wellsite Consuittant 3 [T

May

Abandonmént

Enviranienial

Saaty Eqpt 3

1Day

sal

Fiad Floia Disposal
s

4.000

4.000

3 S $280

ny

8ou

[i1¢]

Traoh Fra E:

D3y

D00

)

Modtie Hem

Thay

Communications

1Dy

{ans & Supplies

1.600.

1,600

Equipment inglailation

IMiscetlanoous Seevice

1.000:

3.000

Contingencies

TOTAL INTANGIBLE EXPENSE
at 3L

140,000,

140,000

8CP ACP Compi

Tota) ___]

) of

[Weiihuad Equipmeni

Tubing Hezag

Trew/Tee

Down Holee Puinp

Packer/TAC

[Misc Downnote

P":r_;mp Juck Wl Base
Motor

Rods

Sloe! Tanks

FG Tanks

Separatonilng Heaterpenydratar

Miscallanoous Valves & Fitings

Contingencles

e
TOTAL TANGIBLE EXPENSE

YOTAL WELL COSY
e —aT

140,000

140.000

(o)} Engmef.-r

David H. Arrington, President

Fanner Approval

Compary.

Approvod By

Tilge,

Date:

3(26(01

e
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David H Arrington Oil & Gas
Green Eyed Squealy Worm #1

WELL STATUS AND WORKOVER RECOMMENDATION TQ CISCO

Tuly 3, 2007

LOCATION: 1974 FSL & 1129 FEL Section 26, T15S, R34E Lea Couhty, NM
PROPERTY NUMBER: 01250-001. v
This well is currently perforated in the upper Morrow (12,993 to 13,004”). This well has not produced in

commercial quantities since January 2006. The coil tubing cleanout and Foam Frac performed on the
Morrow intérval was not successful in regaining production. The well fraced at a high frac gradient (1.08

‘psi/ft) and communicated with the Lower Morrow wet interval at + 13,055’ to 13,100°. It would be

uneconomical to remediate the communication and restimulate the Upper Morrow interval. The high frac
gradient would make it too difficult to re frac the Upper Morrow without treating out of zone. '

We are proposing to abandon the Upper Morrow and recomplete two intervals (11,416’ to 11,491” & .
11,148’ to 11,216) in the Cisco interval. A DST was run on this interval which tested 47° API oil with a
BHP of 3800 psi. The intervals will be stimulated separately with acid breakdowns and acid fracs.

Art SCQ,

Completion Engineer
David H Arrington Oil & Gas



Pac .
. y

P.O. Box 2071 :
Midland, TX 79702 T - o - -

Phone: (432) 682-6685/Ext. 341 (Land) David H. Arrington Oil & Gas, Inc.
Fax: (432) 682-4139 . » .

Fax

Attn:  Marshall & Winston, Inc. From: : Chris R. Tipton
Fas: 432 682-1316 ' Date: : July 23, 2007
Phone: o Pages: 10 (including cover page)
Subj: Gfeen Eyed Squealy Worm # 1 CC:

v High Importance -

Chris R. Tipton
Mobile Phone: (432) 7704176
Email: christipton@arringtonoil.com

This fax (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this fax is not the
intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby notified
that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this communication in
error, please notify the sender immediately by retum fax, or phone, and destroy all copies of the fax (and attachments if any).



DAVID H. ARRINGTON 0OIL & GAS, INC.

P.O. BOX 2071, MIDLAND, TEXAS 79702
OFF (432) 6B2-6685
FAX (432) 6B2-4139

July 23, 2007

Working Interest Owners

ARAe: Green Eyed Squealy Worm # 1

Section 26, T-15-S, R-34-E
Lea County, New Mexico

Gentlemen:

.The coil tubing cleanout and Foam Frac performed on the Morrow was not successful in

regaining the desired production levels from the captioned well. The well fraced at a high frac.
gradient (1.08 psi/ft) and communicated with the Lower Morrow wet interval. It would be
uneconomical to remediate the communication and restimulate the Upper Moirow.

Therefore, we are proposing to plug and abandon the Upper Morrow and recomplete two
mtervals in the Cisco formation. The two intervals will be stimulated separately with acid

breakdowns and acid fracs. A drill stem test has been run on the Cisco interval which yielded 47°
APIoil with a BHP of 3800 psi.

We ask that you please return your executed ballot and, if participating, an executed copy of the
AFE to our offices within thirty days of receiving this proposal. Should you have any questions,
or wish to discuss this proposal further, do not hesitate to contact the undersigned at (432) 682-

6685 extension 303 or by email at christipton@arringtonoil.com. We sincerely appreciate your
cooperation in this matter. '

Regards,

David H. Arrington Oil & Gas, Inc.
- :
(k"

Chris R. Tipton

enclosures



Green Eyed Squealy Worm # 1
Section 26, T-15-S, R-34-E
Lea County, New Mexico

BALLOT

¢ Please indicate your election in the appropriate space below.
o Sign and date this ballot and return to: David H. Arrington Oil & Gas, Inc.
P.O. Box 2071
Midland, TX 79702

b [/we elect to participate in the abandonment of the Morrow and the recompletion of
two Cisco intervals and have enclosed our executed copy of the AFE.

I/we elect to go under the non-consent penalty in paragraph VI.B of the operating . .
agreement. .

Name/Company:

Signature: Date: -1 ,2“ ID"l

Title:

AL

Clavence R. Chandler, President



David H Arrington Oil & Gas
Green Eyed Squealy Worm #1 .

WELL STATUS AND WORKOVER RECOMMENDATION TO CISCO

July 3, 2007
LOCATION: 1974 FSL & 1129 FEL Section 26, T15S, R34E Lea County, NM

PROPERTY NUMBER: 01250-001

This well is currently perforated in the upper Morrow (12,993’ to 13,004°). This well has not produced in
commercial quantities since January 2006. The coil tubing cleanout and Foam Frac performed on the
Morrow interval was not successful in regaining production. The well fraced at a high frac gradient (1.08
psi/ft) and communicated with the Lower Morrow wet interval at + 13,055’ to 13,100°. It would be
uneconomical to remediate the communication and restimulate the Upper Morrow interval. The high frac
gradient would make it too difficult to re frac the Upper Morrow without treating out of zone.

We are proposing to abandon the Upper.Morrow and recomplete two intervals (11,416’ to 11,491 &

11,148 to 11,216") in the Cisco interval. A DST was run on this interval which tested 47° AP oil with a
BHP of 3800 psi. The intervals will be stimulated separately with acid breakdowns and acid fracs.

Art SCO,

Completion Engineer
David H Arrington Oil & Gas



WELL:
LOCATION:

ELEVATION:

David H Arrington Oil & Gas
Green Eyed Squealy Worm #1
Sec 26-15S-34E
Lea County, New Mexico

RECOMPLETION PROGNOSIS

Green Eyed Squealy Worm #1
1974 FSL & 1129 FEL Section 26, T15S, R34E Lea County, NM

GL: 4,055 KB: 4,075’

PROPERTY NUMBER: 01250-001

OBJECTIVE:

DIRECTIONS:

‘OPERATOR:"

CASING:

Page ! of 3

Recomplete to Cisco

From the center of Lovington, turn West on Hwy 83 and go to Lovington Inn,
turn right (North) on 17th Street, go North to “T” @ Gum Street. Tumn left
{West) on Gum and go 7.2 miles to cattle guard. Turn right (North} @ cattie
guard, go through locked gate — combination 6685, then go north about 1 mile to
well. It is the only welil in the area (as of April 2006) and there is a barn and

pond nearby. .
David H Arrington Oil & Gas, Inc. Office: (432) 682-6685
Fax: (432) 682-4139

Midland, Texas 79701 v
Engineer: Art Carrasco Home: (432) 683-3753
. v Mobile: (432) 559-0042

Wellsite Supervision:
David Burgen Mobile: (432) 208-3170
Geology: Bill Baker Home: - (432) 694-7066
: Mobile: {432) 638-0182
SURFACE: 17 %7 hdle, 13 3/8” @ 498, Cmt’d w/ 515 sxs. TOC @ surf.

INTEMEDIATE: 11”85/8” @ 6196°. Cmt’d with 1225/250 sx. TOC @ not circ.
PRODUCTION- 7 7/8” hole, 5 1/2” @ 13200°. Cmt’d with 415/250 sx TOC @ 9500
TUBING HEAD: 117 5,0004 x 7 1/16” 5SM w/ 2 - 2” outlets

TREE: Entire Tree above tag hanger is 5,000 psig rated

SEEATTACHED WELLBORE DIAGRAMS FOR DETAILS

7/17/2007 - 1:55:38 PM



waviu 01 Arrmgten Uil & Gas ) Green Eyed Squealy Worm #1

PN O W

10.
1L
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.

22.

Page 2 of 3 ' . : 7/17/2007 ‘ 1:55:38 PM

Sec 26-15S-34E
Lea County, New Mexico

PROCEDURE

MIRU DDPU.

Unset production packer

POH with production equipment
Lay down 2 3/8” tubing

GIH with CIBP on wireline

Set CIBP @ + 12,800°

Dump 2 sx cement on top of CIBP
Perforate Lower Cisco as follows:

11,487 10 11,491
11,470’ to 11,474’
11,458’ to 11,462’
11,416 to 11,430’

42” hole @ 2 shots per foot @ 60° phasing

GIH w/packer and RBP on 2 7/8” workstring to + 11,550°

Set And test RBP

Pull packer to + 11,495’

Spot 200 gallons 15% HCL across perforations

Pull packer to £ 11,400’ ’

Reverse excess acid back into tubing

Set packer

Breakdown perforations

Open by-pass and spot acid and ball sealers to within 2 bbls from end of tubing

Close bypass and acidize perforations with 5,000 gallons 20% acid and 75 “Bio” ballsealers
evenly distributed throughout the acid.

Swab test ’

Evaluate for additional stimulation

If further stimulation is required, acidize with 14,000 gallons gelled 20% acid, 14,000 gallons
gelled water, and 2,000 gallons 20% NEFE acid at 20 bpm as follows:

Pump 4,000 gallons gelled water

Pump 4,000 gallons gelled acid

Drop 20 “Bio” ballsealers

Pump 4,000 galions gelled water

Pump 4,000 gallons gelled acid

Drop 20 “Bio” ballsealers

Pump 3,000 gallons gelled water

Pump 3,000 gallons gelled acid

Drop 15 “Bio” ballsealers

Pump 3,000 gallons gelled water

Pump 3,000 gallons gelled acid

Pump 2,000 gallons 20% NEFE acid
s Flush neat acid to perforations and allow fracture to close
*  Displace neat acid into perforations at below frac pressure

o  Pump 2,000 gallons treated water overflush

O 000000 O0OO0OO0OO0OO O

Test well for production

%
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David H Arrington Oil & Gas

23.
24.

25.
26.
27.
28.
29.
. 30.
31.
- 32

33.
34.
35.

36.
37.
38.
39
40.

Page 3 of 3 o T117/2007 1:55:38 PM

- Green Eyed Squealy Worm #1
Sec 26-158-34E
Lea County, New Mexico

If productive, set and test RBP at + 11,350°
Perforate Upper Cisco as follows:

11,192’ t0 11,216’
11,148’ to 11,162’

.42 hole @ 2 shots per foot @ 60° phasing

GIH w/packer on 2 7/8” tubing to + 11,218

Spot 200 galions 15% HCL across perforations

Pull packer to.+ 11,100

Reverse excess acid back into tubing

Set packer

Breakdown perforations

Open by-pass and spot acid and ball sealers to within 2 bbls from end of tubing

Close bypass and acidize perforations with 4,000 gallons 20% a(nd and 75 “Bio” ballsealers
evenly distributed throughout the acid.

Swab test

Evaluate for additional stimulation

If further stimulation is required, acidize with 10,000 gallons gelled 20% acid, 10,000 gallons
gelled water, and 2,000 gallons 20% NEFE acid at 20 bpm as follows:

" Pump 4,000 galions gelled water
Pump 4,000 gallons gelled acid
Drop 25 “Bio” ballsealers
Pump 4,000 gallons gelled water
Pump 4,000 gallons gelled acid
Drop 25 “Bio” ballsealers
Pump 2,000 gallons gelled water
Pump 2,000 gallons gelled acid
Pump 2,000 gallons 20% NEFE acid
»  Flush neat acid to perforations and allow fracture to close
*  Displace neat acid into perforations at below frac pressure
o Pump 2,000 gallons wreated water overflush

O 00000 O0OBO0OO0

Test well for production

POH w/ workstring

RIH w/ production string and packer
Set Packer @ * 11,100

Put well on production.

ot



_Existing
WELL NAME: Green Eyed Squealy Worm #1 FIELD: WIC LSE#: 030566
STATE: NM27 COUNTY: Lea LOCATION: 1975' FSL & 1129 FEL of 26-15S34E
AP} NO: 30-025-35013 SPUD DATE: 5282000 - FORMATION: Morrow
YD: 13200 PBTD: 12800 ELEVATION: 4055' GL
PIPE RECORD CEMENT & HOLE DATA
csG on GRADE THD | WTET TOP B8TM #JTS BIT SIZE DEPTH sX WT. TO!
Surf 13.375" K565 BTC 54.50# o 498 17.500" 5156 Sur
Inter 8.625" J55 LT&C | 32.00# o 6,196 11.000" 1475 unk
Prod 5.500" Ltac | 17.00% o 13,200 7.875" 945 950t
Tog 2.875" N80 EUE 6.5004
g 2375 N8O EUE 4.700%
Remarks: CAPACITY {wi) (bbUft) (ft/bbl) (cfift
Short Joint @ 12,600' Tubing 2.375 4.70 00387 258.65 0217
: Tubing 2876 6.50 00579 172.76 0325
8.625° @6106" Casing 5.500 17.00 02320 43.01 .1306
VOLUME BETWEEN {bbUsY) (tubbl) tefit)
TBGXCSG: 2.375 5.500 .01780 56.28 0898
' ‘ . fBoxcse: 2.875 5.500 01520 85.71 08541
PERFORATION RECORD
. DATE TOP BTM ZONE STATUS SPF
YOC @osor’ . 40152004 | 13084 13100' Morrow | Abandoned 2
41512004 | 13055 13059 Morrow | Abandoned 2
"z-?. . ) 4/15/2004 12993 1300_4‘ U Momrow | Abandoned . 6
’:‘;f . - TBA 11416° 11491° Cisco Proposed 2
é’?ﬁ Nipple . TB8A 11148’ 11216’ Cisco Proposed 2
iﬂwKPacker 11,100
; %’Nipple
orfs 11,148
11,216
GECLOGIST: Bill Baker
Perfs 11,416
11,491
gk _:' ‘_CIBF 12,800
o
?5 12,983
s Perfs 13,004
s
& . sfg’gf’gﬁubs PREPARED BY: Att Carrasca OFFICE: 432.682.6!
: DATE: 6/13/2007 FAX: 432.682.4'
Updated:
13,080
|
Depth
13,085
Pads 13,058
13,084
Parts © 13,100
13,100

cigp | Slid down from
i 13,0800



W:S/Z'O'07 15:45 FAX 1 432 682 418y

VAY LD D, ARRLIINILIWLYT U o o

OAVID H. ARRINGTON OIL AND GAS, INC,

AUTHORITY FOR EXPENDITURE (AFE})

x |Orginal

AFE # NMI8 Date: 06/26/07 Supplemental
Lense: Grean Eyed Squeally Worm 81 Well #: 1 Wall Type: Gas
Location. Section 26 T15-S RME County; Lea State: New Mexico

AP # 30-025-38013 A —————
Prospect: QObjactive: " Cisco Proposed TD: 12,800
Purpase of Expanditure; t Mormow & Recomplete to Cisco
This AFE supports Testing two Cisco intervals with an acid job and an acid frac.

AN NTANGIBLE EXPENSE - . -FT DRIGEING T T"COMPUETION-T ]!, "TOTAL .
Surveying [
Parmits, Bonds, Fees 0
Abstract [}

‘{Legal Feas 0
Location 0
Froc Pond 0
Snubbing Unit days @ Jday 0
Pulling Urit Goays @ 5500 iday 110,000 110,000
IRpverse Unit d525 ® lday 0, 0.
Bits 0 [
Mud g 0
Brine 1,000 1,000
Fresh Water 6,000 8,000
Water Transfer [1] 0
Disposal . 5,000 5,000
Frac Tank Rental $1,000 /ist5Days+ 20 days @ $100 /day 3,000 3,000
BOP Rantal $1,000 /1st5Daya+ 20 days @ 5200 /rday. 5,000 5,000
TIW Valve Rental $200 N1st5Daya+» 20 days @ $30 Jday 800 )
Tubling Rentat 30 /1stSDays+ 20 days @ $1,800 /day 36,000 38,000
Frac Valve Rental 0 /1st5Days + O days @ 0_/day ] [i]
Frac Cross Rental 0_/1st5Days+ O days @ 0 /da 0 1]
Generator 0 /ist5Days+ O days @ 0_/day 0 0
Light Towers 0 _/1stSDays+ Odays@ - 0 _/day 0 0
Manlift 0_/1st5 Days + 20 days @ $600 _/day 12,000 12,000
Flow Testing 0 /1st5Days+ Sdays@ $2,500 /day 12,500 12,500
Crane Rental 0 /istSDays+ O days @ $0 /day 0 o]
Wirelline Services - Logging (]
Wireline Services - Perforating 25,000 25,000
Misc Wireline / Slickline Q
Stimutation - Acid 200,000 200,000

{ - Frac 0
Coil Tubing 0
Nitrogen i)
CO-2 ' 0

d Tool 30,000 30,000
Service Tools (packer.plug.etc) 30,000 30,600
Engineering & Geological Servicas [}
pontat 10,000 10,000
Tubing Tasting 0
Overhead 0
Supervision 20 days & 1100 Mday 22,000, 22,000
- Q
Installation - Production Facilities [
Inspection (collar &drili string) [
Transportation 2,000 2,000
Miscellaneous Labor 2,000 2,000
1]
- [
Continge 10,000
TOTAL INTANGIBLE EXPENSE 0 £22,300
L T TANGIBLE'EXPENSE: "DRILLING - -COMPLETION:}. " o

i |Casing - Conductor of @ IFt 0
Casing - Surface [] @ 1FY] o
Casing - intermediate o @ IFt 9
Casing ~ Intsrmediate a Q@ IFY a
Casing ~ Production of @ P 0
Liner - Production of @ IRt [1]
Tubing of @ Jixl 0
Float & Other Equipment 1]

Equipment, Trae )
Oown Hola Pump/gas it valves (7 ane evey 1000 ft) Q
Packer/TAGAiner Hangar 4]
Tank Battery & Storage Facilities 0
SeparatoriHeater Treater/Dehydrator 0
Maters & Flowlines 0
Miscellansous Valves & Fittings 0
Contingencias 0,
TOTAL TANGIBLE EXPENSE 0 0 0
TOTAL WELL COST 0 522,300 522,300
=SLb=os
Partner Approval:
/4 A L Ay n® Company:
_Art Carmr , Senior Completion Enginaer
Approved 4 e
8y

Oavid H. Amngton, Presidant

Tite: r ‘



DAVID H. ARRINGTON OlIL & GAS, INC.

P.O. BOX 2071, MIDLAND, TEXAS 79702
OFF (432) 682-6685
FAX (432) 682-4139

May 20, 2010

Marshall & Winston, inc.,
PO Box 50880 :
Midland, Texas 79710-0880

RE: Re-establish Morrow Production
Green Eyed Squeally Worm
API 30-025-36013
Lea County, New Mexico

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc, {(DHA) as operator of record for the subject well proposes to restore production

. from the existing perforations in the subject well. We invite you to participate in the operation, based on your
interest in the original designated Pooled Unit {S1/2 of Section 26, T15S, R34E) and the terms of the original JOA.
Enclosed is an Authority for Expenditure (AFE) for this project. Please indicate your election below and return one

executed copy to the undersigned.

Please feel free to call or email me at monty@arringtonoil.com with your questions. Thank you for your
cooperation.

Best Regards,

- B
VA ‘

Monty W. Kastner
Vice President, Land & Legal

I/we elect to participate in the Proposed Operations pursuant to the attached AFE

I/we elect not to participate in the Proposed Operations pursuant to the attached AFE.

+

By:

Name:

Date:




David H Arrington Oil & Gas
Green Eyed Squealy Worm #1
Sec 26-15S-34E
Lea County, New Mexico

WORKOVER PROGNOSIS
WELL: Green Eyed Squealy Worm #1
LOCATION: 1974 FSL & 1129 FEL Section 26, TISS, R34E Lea County, NM
ELEVATION: GL: 4,055 KB: 4,075’
API #: 30-025-36013
PROPERTY NUMBER: 01250-001
OBJECTIVE: Re Establish Morrow Production
DIRECTIONS: From the center of Lovington, turn West on Hwy 83 and go to Lovingfon Inn,
turn right (North) on 17th Street, go North to “T” @ Gum Street. Tum left
(West) on Gum and go 7.2 miles to cattleguard. Turn right (North) @
cattleguard, go through locked gate — combination 6685, then go north about 1
mile to well. '
OPERATOR: David H Arrington Oil & Gas, Inc. Office: (432) 682-6685
Fax: (432) 682-4139
Midland, Texas 79701 :
Engineer: Art Carrasco * Home: (432) 683-3753
Mobile: (432) 559-0042
Wellsite Supervision:,
' David Burgen Mobile: (432) 208-3170
Geology: Brian Ball Home: (432) 699-8037
' * . Mobile: (432) 528-2393
CASING: SURFACE: 17 2 hole, 13 3/8” @ 498°, Cmt’d w/ 515 sxs. TOC @ surf.
INTEMEDIATE: 11”7 85/8” @ 6196°. Cmt’d with 1225/250 sx. TOC @ not circ.
PRODUCTION- 7 7/8” hole, 5 1/2” @ 13200°. Cmt’d with 415/250 sx TOC @ 9500°
TUBING HEAD: 117 5,000# x 7 1/16” 5M w/ 2 - 2” outlets
TREE: Entire Tree above tag hanger is 5,000 psig rated
SEE ATTACHED WELLBORE DIAGRAMS FOR DETAILS
Page 1 of 2 5/19/2010 4:48:54 PM

V

¢



JFORE David H Arrington Oil & Gas Green Eyed Squealy Worm #1
’ Sec 26-15S-34E
Lea County, New Mexico

PROCEDURE

1. Rigup workover unit.

2. NUBOP’s

3.  Open wellhead and release any pressure.

4. - Load hole and insure well is dead.

S.- Release packer.

6. POH w/production tubing and packer.

7. GIH w/production tubing, tubing anchor, and downhole production equipment.
8. GIH w/rods and pump
9. Put well on production.
10. Rig down workover unit.

Page2 0f2., 5/19/2010 : 4:48:54 PM

1\



DAVID H. ARRINGTON QIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)}

AFE #:

Lease:

Location:

AR}

Puipuse of Expenditure:

NvidB Date: — 05/19/10

Grean Eyed Squealy Worm Wett i 1 Well Type:
1974 FSL & 1129 FEL GCounty: Lea State:
Saclion 26, T158, R34E

20-025-36013 Objective:  Re Establish Proposed TD:

Re Establish Morrow production

Production

L

New Mexico

Suppiemental

This AFE supports pulling the Morfow zone back In production by pumping the producet water off the formation

CONVENTIONAL DRILLING

NTANGIBLE ERPENSE. -

RIS

[ EOMPLETION [ ]

Surveying

Damages

Sesimic Acquisition

Titla Opinion

Staking & Parmitting

Locatlon, (drilling Jocation & Frac Pord)

road

Conductor & Rafhole

directional

MobilizatlorVDemabilizatian

Driling - molors $0_/Day

Drillng - Daywork 40 /Day

Driting - Directionat

Completion Rig 1Day

21,000

21,001

ojwjo]ojo!
@e}—we
[
~
<
3

30 iday

Fugthpwr/lubs

Drill Bits

Drifling & Completion Fiuids

2,000

Air Paclkage + Hammer 8t 0@ [1]

Mud Logging 10 /Day

ola
&

snubbing unit $0

iofo

well tractor $0

Logging - Cased Hole

Cement & Seivices - Sutface

Cement & Services - Plugback

Cement & Services - Production Ainer

Cement & Services - P& A

Casing Crews/lLaydown Machine

Wireline Services, Set Plug @

Acidizing, Fracturing & Stimulatian:

watler transfer

Renta! Equipment amount #

73,000

Cofled Tbg

Drill Out Motors $0 0 daily 30

Nitrogen 30 O daily 30

Bond L.og

Misc Drlg Tools $0 O daily $0

Communications $0 O daily 30

Generator $0 0 daily 30

TralerHousing/Trastvs ewer $0 "0 daily 30

Epoch 30 0 daily 30

Restoration

instaliation - Production Facilities

Inspaction {casing)

Water Well

Flow test 0 30

olololaejolo|oin|ololojojo{o{d|ola|alsioiz|oioloolojolaldialeiS|ojololojo{o|oio|ojojoigiol:-

Transportation & water hauling {includes hauling waste)

2.000

o
g

Miscelianeous Labor

5,000

5,000

Engineering & Geological Services

Overhead

Supervision

6.000

Sand Biast & Coal Casing

5,000
1]

Conlingencies 5%

0 1,950

1,950
0

emrae e

TOTAL INTANGIBLE EXPENSE

0 40,950

40,950

ANGIBLE EXPENSE -

T COMPLETION.:

-:-1Casing - Conductor of

IFt

Casing - Surface of

Ft

Casing - Intermediate of

Casing - Intermediate of

IR

IFL

Casing - Production of

It

Rods af

JFt

20,000

36,00

@
Q@
@
@
@
@
@

Tubing of

IFt

0
Q
9
0
0
0
Y]

Prime Mover C-840-305-144

60,000

60,000

Wellhead Equipment, Tree

0

Down Hole Pump/gas fift valves

4,000

4,000

Packer/TAC/Misc Downhole

0

Tank Battery & Storage Facilities

10,000

10,000

Separafor/Heater Treater/Dehydrator

0

Meters & Flowfines

i)

Miscellaneous Vaives & Fittings

0

Contingencies 5%

5,700

5,700

T

TOTAL TLNGIBLE EXPENSE

0 119,700

119,700

TOTAL WELL COST

160,650

160,650

Partner Approval:

W &Jéc/:’/;é,a

Company:
At Carrasco, Senior Complelion Engineer
/ Approved
By
av d H. A ton Presment
Title:
%ﬂ’:w General Manager Date:

9)0



—s T NSNS e T o Tl & et

FAX COVER SHEET

D OIL & GAS PROPERTIES
PO BOX 1692

15 RIVERSIDE

ROSWELL, NM 88202
505-420-2419 cel
505-627-8208 fax

623-8785 horne

SEND TO I
Company name From .
. Marshall & Winston Inc VERNON D. DYER
Attention Date
Kevin D. Hammit 6-25-2010
Office location Ofifice location
Midland, TX. ROSWELL, NM 88202
Fax number Phone 'n‘umber
1-432-682-1316 ) 505-420-0355
E] Urgent D Reply ASAP E] Please comment D For your infocmation
Total pages, including cover: 8
COMMENTS I
Kevin:

forthe MREFEE#T.

Vernon D. Dyer CPL #3174
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Marshall & Winston, Inc.

May 5, 2010

0il Conservation Division
1220 sSouth St. Francis Drive
Santa Fe, New Mexico 87505

Re: David H. Arrington 0il & Gas,
Inc. - Green Eyed Squealy Worm #1
N/2 SE/4 of Section 26, Township
15 South, Range 34 East, Les
County, New Mexico

Ladies and Gentlemen:

The above captioned well was drilled and completed as a Morrow well on
a surface location in the above described lands. The well produced
economically until January of 2006. The well has not produced since
then, other than a small 9 MCF amount of production in March of 2007.
It has remained temporarily abandoned ever since.

Marshall & Winston, Inc. owns 75% of the minerals in the N/2 SE/4 of
Section 26 and has a tentative agreement on the leasing of the
remaining 25%. It is our intent to re-enter the well and attempt a
completion in one or more formations that appear prospective as oil-
bearing zones. .

We have been in contact with a representative of David H. Arrington
0il & Gas, Inc. as to our plans with the wellbore. We are willing to
accept the responsibility of properly plugging and abandoning the well
at cessation of activities.

Very truly yours, .

Lot

Kevin Hammit
Vice President - Land

KH/glb

POE Box 30880 = Midland, Texas 79710 (}tf.f"s() 2 (4323 H84-6373 « Fax (432 6821316 ,1/



L LUV E LURY LV Appiupiiate nusut btate OI New MeXICO Foml C_103

- Ofsf:rcn'c«:tl Energy, Minerals and Natural Resources _ October 13, 2009
1625 N. French Dr., Hobbs, NM 882 E @ WELL APINO. 30-025-36013
District I =l
DI Ave, A, v s5n EOWEENSERVATION DIVISION |
District TII MAT 19 i 1220 South St. Francis Dr. STATE FEE X
1000 Rio Brazos Rd., Aztec, NM 87410 AT 1°2 Zi13u .

District IV L 7 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, Nﬁ@ﬁﬁﬁ(}@@ N/A (Fee)
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A M&W Fee 01
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH _
PROFOSALS) 8. Well Number 01

1. Type of Well: Oil Well X Gas Well Other:

2. Name of Operator 9. OGRID Number 014187

Marshall and Winston Incorporated
3. Address of Operator 10. Pool name or Wildcat

P. O. Box 50880, Midland, TX 79710-0880 Townsend Perma — Cisco

4. Well Location
Unit Letter_I, 1974 feet from the South line and 1129 feet from the_East line
Section 26 Township 158 Range 34 E NMPM
11. Elevation (Show whether DR, RKB, RT, GR, etc,)
4055’ GR

Lea Coun

r—

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [] REMEDIAL WORK [ ALTERING CASING [J
TEMPORARILY ABANDON (] CHANGE PLANS O COMMENCE DRILLING OPNS.[] P ANDA O
PULLORALTERCASING [J MULTIPLECOMPL [ CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [J] Come up hole and test Cisco

OTHER: Perforate and test the Cisco at (11,405 to 11,490) . OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of '
proposed completion or recompletion.

MIRU, Open well, release pressure, pump 10# Brine, rig down tree, NU BOP, release packer, pump 10# brine if needed, if not pump
2% KCL, pressure test 5 % “ casing to 1,000 psi and hold for 30 minutes, pull 2 3/8” tubing (13,000 Ft.), RIH w/ 5 4" CIBP, set at
12,800 ft. RU WSI and run correlation Log, Perf Cisco b/t 11,405 and 11,490. RIH w/ 2 3/8" tubing and packer, Spot 500 gallons
NEFE acid, set packer at 11,200 ft., pressure test back side from packer up to 1000 psi, ptimp acid away, establish pump rate, pump
small acid frac 2500 gallons of NEFE and displace the 2 % KCL. RD pump trucks, WO acid to break, swab well.

Attached: Copy of Completion Prognosis

Planning to start work upon Sundry approval by the NMOCD.'

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATUREM Q N %AA___ TITLE___Agent .. DATE 05/11/2010

Type or print name _Vernon D. Dver E-mail address: _vdyeroil@cableone.com PHONE: (575) 420-0353
For State Use Only ‘

APPROVED BY: TITLE : DATE
Conditions of Approval (if any): :

B



10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.

21.

MARSHALL & WINSTON
M&WFEEL
COMPLETION PROGNOSIS
1974/S & 1129/E
N/2 SE/4 Sec 26-1, T 15 S.. R 345 E

Lea County NM
API: 30-025-36013

MIRU Work-over Rig.

Open wéll to release pressure until well dies.

Pump 10# brine to kill the well.

Rig down tree and NU BOP.

Release packer and Pump 10# Brine if needed.

If 10# Brine is not needed pump 2% KCL and displace enter wellbore.
Pressure test 5-1/2” casing to 1000 psi for 30 minutes.

Pull 2-3/8” tubing approx 13,000°.

Run in hole with 5-1/2” CIBP and set at 12800

RU WSI and run Correlation Log.

Run in hole with wireline.

We will selectively perforate the Cisco at interval 11405°- 11490’

Run in hole with 2-3/8” tubing and packer.

Spot 500 gallons NEFE acid.

Set packer at about 11200°

Pressure test backside of tubing from the packer up to 1000 psi.

Pump acid away and establish a pump rate.

Pump small acid frac 2500 gallons of NEFE and displace wifh 2% KCL.
Rig Down pump trucks.

Wait for acid to break. ' | 1\‘&

Swab well.



ATE IR

Venders:

Cavalos Well Service: Roger Garcia 575-369-5094 Work-over Rig, Pipe Raéks, BOP
Tarpon Pipe: John 432-683-8777 Tubing

Purﬁper: Travis Flemmons 575-631-0906

VMIJ Well Service: Frank 575-631-0439 Water Hauler, Kill Truck (knows which tank
has brine water)

Production Specialties: Carlos 575-420-0908 Pump and pump supplies

Denny Snelson: 432-556-5590 Pumping Unit

Equipment Specialty Corﬁpany: Tate Brandt (817) 692-4000 Sqf:ker Rods

BJ Services: Mike Surabia.

Directions: In Lovington, NM take 17™ Street (next to Lovington Inn) north to T’ which
is Gum Road. Turn left on Gum Road and go west for 7.5 miles. Turn right onto lease

'road at the cattle guard. Go north and east on the lease road for about 3 miles and road
will end at the location. i



o
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+ QuUIILL LOPY +U ADPIOPTIAE LISITICE State of New Mexico B Form C-102

ﬁgi;ﬁ;:iit I ‘ @E vy EyEnerals and Natural Resources October 13, 2005
1625 N. French Dr., Hobbs, NM 88240 WS W et WELL API 1;1(?62536013

District 11 N - X : -

1301 W, Grand Ave,, Artesis, NM 88210 [TAT @H@@NEERZQTIFON I?I\]/)ISION "5 Tndicats Type of Lease

District Il ; o out t. Francis Dr. STATE D FEE X

i 4 o.ﬁg Bo :

ll)eggilst'(;\'Brazos R Astec, NM 8741 B ~ anta Fe, NM 87505 " 6., State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM . N/A

87503 L .

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A M&W Fee 01

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH :

PROPOSALS.)

1. Type of Well: Oil Well X  Gas Well [] Other 8. Well Number 01

2. Name of Operator Marshall & Winston Inc. 9. OGRID Number 014187

3. Address of Operator P.O. Box 50880, Midland, TX 79710-0880 ) 10. Pool name or Wildcat

Townsend Perma Cisco
4. Well Location .
Unit Letter _I_: 1974 feet from the_South line and 1129 feet from the East line
Section 26 Township 158 Range 34E NMPM Lea County

11, Elevation (Show whether DR, RKB, RT, GR, etc,)
4055 ¢ GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ]  PLUG AND ABANDON [ REMEDIAL WORK . [0 ALTERING CASING []
TEMPORARILY ABANDON 1 CHANGE PLANS | COMMENCE DRILLING OPNS.[] PANDA a
PULLORALTERCASING [1 MULTIPLECOMPL [ CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

C‘l’ HER: Operator Change and Well Name Change OTHER: O
¢

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion. .

Marshall & Winston Inc. plans to take over this well from Arrington, David H Oil & Gas due to lease expiration and is changing
the well name from the Green Eyed Squealy Worm # 1 to the M & W Fee # 1.

Marshall & Winston intends to re-enter this well and attempt to complete one or more formations that appear to be potential oil
bearing zones. Marshall & Winston acceps responsibility of properly plugging and abandoning the well upon cessation of
activities. : .

Spud Date: Rig Release Date:

[ hereby certify that the information above is true and complete to the best of my knowledge and belief,

s 1_0 ) | v 11,
SIGNATURE AN [V D gt TITLE __Agent DATE May. 11,2010
Type or print name_ Vernon D. Dyer /] E-mail address: vdyeroil@cableone.com PHONE: (575) 420-0355

For State Use Only ™ !

APPROVED BY: TITLE DATE
Conditions of Approval (if any): )

2



MAR 12 7010
DAVID H. ARRINGTON 0OIL & GAS, INC.

P.O. BOX 2071, MIDLAND, TEXAS 79702
DFF (432) 6B2-6685
FAX (432) 682-4139

SENT VIA FED-EX

March 10, 2010

Mr. Keven Hambit
Marshall & Winston, Inc.
6 Desta Drive

Midland, Texas 79705

Re: Green Eyed Squealy Worm #1
Section 26, T15S, R34E
Lea County, New Mexico

Mr. Hambit:

Per our conversation enclosed in the workover procedure and AFE for a recompletion in
the Cisco formation for the above referenced well.

The leases we had with Marshall & Winston, Inc. and Winston Partners, LTD have
expired in this section preventing us from doing any work on the existing well. As we
discussed David H. Arrington Oil & Gas, Inc. proposes to create a JOA for the southeast
quarter of the section with you and share our interest in the area 50/50. This would allow
for the workover to be done on the existing well in the north half of the area and then an
new well to be drilled on the south half of the section, which Arrington has 100% leased.

Should you wish to participate in the workover please let me know so we can put together
the necessary documentation. If you have any questions, or wish to discuss this matter
further, do not hesitate to contact the undersigned at (432) 682-6683, extension 303, or by
email at chris@arringtonoil.com. We sincerely appreciate your cooperation in this
matter. :

Very truly yours,

Qil Conservation Commission . |
Case No. ___ David H. Armrington Oil & Gas, Inc.

M FW Exhibit No. —
¢//

Christopher T. Hall WEFORE THE O
=FORE THE OIL CONSERVATION DIVIS
Landman Santa Fe, New Mcxicc? MION
Case No. 14497 Lxhibit No. 4
Submitted by:
Enclosures DAVID H. ARRINGTON OIL & GAS INC.
flearing Date: September 2, 2010




