bles Ory Hole Cost ARer Casing Point Completed Well Cost

Drilfing Costs $3,368320 $3,368,320

Completion Costs 53,674,000 $3.674,000

Tota! Intangible Costs $3,368 320 $3,674,000 $7,042,320

Tangibles

well Equipment 51,048,839 : $1,085,839

Lease Equip $280,000 1 $230,000

Yotal Tangible Well Cost $1,328,883 $1,365,889

[Plug and Abandon Cost | $150,000 | -$150,000 i 50 |
" Yotal Well Cost $3,555,320 $4,852,889 $8,408,209

IAEN:CoR "

Unfess otherwise indicated belaw, you, as 8 non-operating working interest awner, agree to be covered by Operator’s well control Insurance procured by Operator so
long 3s Operator conducts operations hereunder and to pay your prerated share of the premiums therefore. i you elect to purchase your own wait controt
insurance, you must provide a certificate of such insurance acceptsble to Operator, 35 %2 form and limits, at the tme this AFE is retumed, ¥ availabie, but in no event
Ister than cor ment of drilling operations. You agree that fallure to provide the certificate of Insurance, as provided hereln, will result in your being covered by
insurance procured by Operator. .

[ et to parciras my own wed contrel insurence poficy. -

Well control insurance procured by Operatar, provides, among other terms, for $20,000,000 (100% W.L.) of Combined Single Lim#t g fqr welt control and
related redrilling and dean-up/poiluticn expense covering drifing (through wmplaipn) with 2 51,000,000 (100% W.1.) ceductible,

BY ‘e"5| & b R i o
Cimarex sells its gas undsr arm's-ength contracts with third party purchasers. Such contracts may Include fees. In addition, penaltfes may be Incurred for insufficient
‘volumes defivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to 2ll of the terms of such contracts. Upon written
raquest to Cimarex's Markating Department, we will share with you the terms and conditions pursuant to which gas will be soid.

.

{3 1ekect to i my s in e .
31 etact to marbat my gas with Cirariex pursuBnt te the terms and condons of B contracts.

Cairiais dai : oipe st 2o : ! i
 The above costs are estimates only and antfdpate trouble frae operations without any foreseeakle change In plans. The actual costs may exceed the estimated costs
Iwithout affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
actual legal, curstive, regulatory and wall casts under term of the joint operating agreement, regulstory order or other applicable agreement covering this well.
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Project Cost Estimate

Lease Name: Independence 8 Federal Com

Well No.: 2

O

- | . H
Rouds & Location Preparation / Restoration 0IDC.109 $65,000] opice 100 $10,000 $73,000
Damages DIOC103 $2,000{ Diec.10s $2,000;
Mud / Flulds Disposal Charges - DIOC2S5 $94,.000{ orcx238 $60,000] $154,000
(Day Rate [ 40loHDays | §{ACP Days @ { [PerDay | omcuss
Misc Preparation Cost (mouse hcle, rat hole, pads, pile clusters, misc.} 0ipL1
Bits — . DIDC.125
Fuel . 83.50|per Gallon { 1Gallons Per Da; Dloc.A2S
Water / Completion Rulds 1. ~ per Doy BIOC.130
Mud & Additives’ DIC.A3S
|Surfoce Rentals ] TPerpay 0C.150
Downhole Rentals DDC1SS
F lon Eveluotion (DST, Coring induding evaluation, G&G Services) DIDC160 S
Mud Logging T $1zo0loos@] - 32|Per Doy esTe s
Open Hole Logging - S10c1%0 S50
Cementing & Fioat Equipment DIDL18S $110,000] owcciss $110,000
Tubular inspections - DIDC.196 $12,000! siccaso $15 000
Casing Crews oinca9s $12,000; oiccass $30,000
Extro Labior, Welding, B DIC.200 $15,000| oiccize $25,000
Land Transporation {Trucking) 0INC.203 $18,000] oiccars $40,000
 Supervision | {Per Doy BIdC. 210 $67,200{ brccisn $97,200]
Traller House / Camp / Catering | 580|Per Doy oioc23 $24,000] oiccass $30,000
Other Misc Expenses ©IDC220 2,000 otecass $14,000
Overheod T - 250Per Day Diceaas $9,000} orecass $13,000
Remedial Cemerrting DING25L 01CC.225 50
MOB/DEMOB DIDC240 165,000 SR b,
|Directionaf Drilling Services T 20[poys@|  31,5001PerDay | cioczes 816,000 s A
Dok, Dispatcher, Crane 0:DC250 DICL230
Marine & Alr Trensportotion : olee275 _ptceaso ! ! $0
Salids Control i 1,550{Per Day DIdC260 $62,000K PRes $62,000
|Well Control Equip (Snubbing Sves.) DIDC.26S $25,000] orecoes $16,000 $41,000
fishing & Sidetruck Operations DI0CI70 $0, picc245 50
Completion Rlg_ 1 5IDeys @] 4,400[Per Doy : oices $34,000 34,000
Coll Tubing | 1oos@! _|PerDay 0lcC 260 $55,000 $55,000
Completion Logging, Perforating, WL Units, WL Surveys : % DieC200 $12,000 512,000/
imulati % owccze | $2,555,000 42,555,000
Legal / Regulatory / Curotive i0¢.500 $35,000] Dpicc.ago ’ $15,000
Weli Control Insurance 1. s03siPer Foot DIOC3eS $6,000 ; $6,000
Contingency | S%iof Drifing tmtongible : SI0CA3S $160,000] vicc.2zo $163,000 $323,000
Construction For Well Equipment ] 4 oWEALI0 $32.000 $32,000
Construetion For Lease Equigment e DUEQ10 598,000 $52,000
| Construction For Safes P/L AR 51 _01cces $115,000 $115,000
Total intangibla Cost : $3,368,320 - $3,674,000 $7,042,320
Casing Stre Feet $/ foot
Drive Fipe 200 "l - 40.00} - . 5173.00| owezise $7,000 $7,000!
Conduetor Pipe : L D¥/ER. 150 0 50,
Water String - ... owsaaes $0 $0
Surface Casing 13-3/8° .340.00! - $4272| owsaleo $15,000 315,000
I dicte Casing -95/8"" . 0.00[-  $33.26] owes.uts SOKZ 50
Drilling Uner . . S * | DWED.L5 50 ’ 50
Orliiing Liner : e owERMS , 50 $0
Production Casing or Liner 7. - "8050.00} . .- $3L8 DWEA.100 $289,000 - $289,000
Production Tie-Bock 41/2° - 7450.00].  $15.22, ¢ DWEA100 $113,389 $113,389
Tubling 27/8% | " -8400.00f " $8.25 OWEA 05 -$69,000 569,000
N/C Well Equipment i - oweaats 363,500 $63,500
Wellhead, Tree, Chokes i - ONED.1IS $15,000{ owea2o 10,000 $25,000
Liner Hanger, isolatlon Packer . : DWEBID 30| oweazs S0 $0
Packes, Nigples j DWEA 130 $225,000 $225,000
Pumping Unlt, Engine DLEC.100 $210,000 $210,000
Lift Equipment (BHP, Rods, Anchors) . . DLEQ.208 $63,000] . .$69,000
N/C Leose Eguipment . : DLEQ.113 $107,000 $107,000,
Tanks, Tonks Steps, Stairs : ? ‘DLEQL0 $90,600 $90,000
(Meoter Treoter, Separator, Gos Tregting Equipment) ; DUEQ 125 $76,000 576,000
Flow Unes (Une Pipe from weilhead to centrol facility) .CLEQ 130 $7,000! $7,000;
Offshore Production Structure for Facllities DWEAI3S $0 0
Pipeline to Sales ; AR owenaso 0
Total Tanglbles ' $37,000 $1,328,889 51,365,889
Ipga costs T owezss | $150,000] oiczzrs | -$150,0001 50|
Total Cost . > $3,555,320 $4,852,839 $3,408,209
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