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DOCKET EXAMINER HEARING - THURSDAY JUNE 7, 2012
8: 15 A.M. - 1220 South St. Francis
" Santa Fe; New Mex1co

Docket Nos. 18-12 and 19- 12 are tentatively set for June 21 2012 and July 12, 2012. Apphcatlons for hearing must be
filed at least 30 days in advance of hearing date. OCD Rule 19.15.4.13 B requires parties who intend to present evidence
at an adjudicatory hearing to file a pre-hearing statement no later than the Thursday before the hearing, and serve a copy
“on opposing counsel of record. If the OCD does not receive a pre-hearing statement from the apphcant by the close of
business on the Thursday before the hearing, the hearing may be continued. The following cases will be heard by-an

Examiner.

Locator Key for Cases
Case 14582 - No. 22
Case 14811 - No. 9
Case 14814 - No. 5
Case 14825 — No. 19
Case 14826 - No. 14
Case 14832 - No. 4
.Case 14836 — No. 16
. Case 14840 — No. 7

Case 14841 — No. 13
Case 14842 — No. 15
Case 14843 — No. 10
Case 14846 - No. 20
Case 14847 - No. 21
Case 14853 -

Case 14854 — No.
Case 14855 - No.

Case 14856 — No.
Case 14857 — No.

Case 14858 — No.
Case 14859 -

Case 14860 — No.

Case 14861 — No.

L (CASE1 4853 Application of Chuza Oil Company for approval of a non-standard project area pursuant to NMAC
' 19.15.16.1 et seq. in the Northeast Hogback Unit, San Juan County, New Mexico. Applicant seeks an order for a
non-standard project ared for the entire Northeast Hogback Unit and the following described lands and federal oil and

gas leases all within a singlé participating area:
Township 30 North, Range 16 West, N.M.P.M.

Section 10 N/2SE/4
Section 10: Lots, 3, 4, E/2SW/4, NE4 (USA NM 077281)
Section 10: - S/2SE/4 o (USA NM 077284)
‘Section 11: NW4, N/2SW/4, SW/ASW/4 - (USA NM 077282)
Section 11: - SE/4SW/4 (USA NM 077283)
Section 13: S/2SW/4 (USA NM 05859)
Section 13: NW/4SE/4 (USA SF 081298-A)
Section 13: W/2NW/4, N/2SW/4, SW/ASE/4 (USA SF 081299-A)
- Section 141  W/2NE/4 (USA NM 04444)
Section'14: - E/2NE/4 (USA SF 081299-A)
Section 14: NW/4 (USA NM 04407)
Section 14: N/2SW/4, SE/4 (USA NM 04407-A)
Section 15 E/2NE/4 (USA NM 06686)
Section 15 Lots 1,2, 3. 4, E/2W/2, W2E/2, NE/MASE/4  (USA NM 04443)
Section 22: NW/4 (USA NM 04443)
NE/4NE/4 (USA NM 04443-B)

Section 23:

(USA NM 04444)
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* Section 24: NW/4NE/4 ‘ ' (USA NM.04443-B)
Section 24: N/2NW/4 ' (USA NM 04407-A).
containing 2431.2 acres, more or less. ' N ’

CASE 14854: Application of Lime Rock Resources II-A, LP, for approval of a salt water disposal well, Eddy

County, New Mexico.. Applicant seeks an order proposing to re-enter an existing plugged and abandoned wellbore,

to convert to a salt water disposal its Oxy Peso #1, located 1650 feet from the North line and 1850 feet from.the West

line, Unit F, Section 24, Township 18 South, Range 27 East, NMPM, Eddy County, New Mex1co The well is
_located appr0x1mately 16 miles southeast of Artesia, New Mexico. ‘

'CASE 14855: Application of COG Opérating LLC for. Compulsory Pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all mineral interests in the SW/4 NE/4 of Section 16, Township 17 South, Range 31
East, NMPM, Eddy County, New Mexico, to form a standard 40-acre spacing and proration .unit for any and all
formations and or pools developed on 40 acres from the surface to the base of the Glorieta-Yeso formation, Mar
Loco Glorieta Pool (79866). The referenced unit will be dedicatéd to the Burkett 16 State No. 1 Well to be drilled at
a standard location 1650’ from the North and East lines of Section 16. Also to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges
for supervision, designation of COG Operating LLC as operator of the well and a charge for risk involved in drilling
the well. The proposed well location is approximately 6 miles northeast of Loco Hills, New Mexico.

CASE 14832 (Continued from the May 10, 2012 Examiner Hearing.) )

Application of SM Energy Company for designation of-a non-standard oil spacing and proration unit and for
compulsory pooling, Eddy County, New Mexico. Applicant seeks an order consolidating the 40-acre spacing units
within the N/2 S/2 of Section 34, Township 19 South, Range 29 East, NMPM and designating the consolidated units
as a 160-acre+ non-standard oil spacing and proration unit for a well location in the Bone Spring formation for
Applicant’s horizontal drilling project area. Applicant further seeks the compulsory pooling of all interests in the
Bone Spring formation underlying the N/2 S/2 of Section 34 to be dedicated to its Osage “34” Federal No. 3H Well
to be drilled horizontally from a surface location 1880’ from the South line and 330’ from the West line (UnitL) to a
bottomhole location 1980 from the South line and 330’ from the East line (Unit I) to a depth sufficient to test the
Bone Spring formation, Parkway Bone Spring pool (49622). Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of SM Energy Company as operator and a charge for risk involved in drilling the well. The
proposed well and lands are located approx1mately 8 miles west of Gatuna Canyon, New Mexico. -

CASE 14814: (Continued from the May 10, 2012 Exammer Hearmg )

Application of SM Energy Company for designation of a non-standard oil spacing and proratlon unit and for
compulsory pooling, Eddy County, New Mexico. Applicant seeks an order consolidating the 40-acre spacing units
within the N/2 S/2 of Section 35, Township 19 South Range 29 East, NMPM and designating the consolidated units

© . as & 160-acrex non-standard oil spacing and proration unit for-a well location in the Bone Spring formation for

Applicant’s horizontal drilling project area. Applicant further seeks the compulsory pooling of all interests in the

Bone Spring formation underlying the N/2 S/2 of Section 35 to be dedicated to its Parkway “35” Federal No. 3H

- Well to be drilled horizontally from a surface location 2080’ from the South line and 330 from the West line (Unit
L) to a bottom hole location 1980’ from the South line and 330’ from the East line (UnitI) to a depth‘sufﬁcient to
test the Bone Spring formation, Parkway Bone Spring pool (49622). Also to bé considered will be the cost of drilling

~and completing said well and the allocation of the cost thereof as well as actual operating ‘costs and charges for
supervision, designation of SM Energy Company as operator and a charge for risk-involved in drilling the well. The '
proposed well and lands are located approximately 7 miles west of Gatuna Canyon, New Mexico.

CASE 14856 Application of SM Energy Company for designation of a non-standard oil spacing and proration
unit and for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order consolidating the 40-acre-
spacing units within the S/2 S/2 of Section 335, Township 19 South Range 29 East, NMPM and designating the
consolidated units as a 160-acre+ non-standard oil spacing and proration unit for a well location in the Bone Spring
formation for Applicant’s horizontal drilling project area. Applicant further seeks the compulsory pooling of all
interests in the Bone Spring formation underlying the S/2 S/2 of Section 35 to be dedicated to its Parkway “35”
Federal Com No. 4H Well to be drilled horizontally from a surface location 450 from the South line and 330’ from
the West line (Unit M) to a bottom hole location 660’ from the South line and 330’ from the East line (Unit P) to a



