‘HEARING OF THE OIL CONSERVATION B o ; ‘
- COMMISSION QN _THE 1O0th DAY OF JUNE, o . R
1936 IN THE CAPIWOL “ESANTE oo ' T
‘NEW MEXICO, CALLID AFTER THE ADVER-. : : _ o
TISEMEKT ARD IN ACCORDANCE WITE TEE
PROVISIONS OF CHAPTER 72, LAWS CF
1935 FOR THE PURPOSE OF CONSIDERING
CASE NO. 3: A HEARING FOR THE CON--
SIDERATION OF THE LOCATION OF WELLS.
TEAT HAVE BEEN DRILLED OR THAT ARE _ o :
PROPCSED TO BE DRILLED I¥ THE RED ' o
MOSNTAIN FIELD, IN SECTIONS 20 and . S
29, T, 20 N., R. 9 W., MCKINLEY COUN- '
TY, NEW MEXICO, IN VIOLATION OF RULE - ’ _ o |
2 OF CIRCULAR 1 OF THE COMMISSION. : :
PARTICULAR CONSIDERATION WILL BE GIVEN
TO THE FORTE NO. 2 WELL IN THE NWiNE:
" SEC. 29; CLARK AND 1?‘OS'I'ER WELL NO. 1
WELL IN THE NE}, NWj, SEC. 29, end the
PROPOSEL WALKER WELL IN THE' SWL, SEZL,
Section 2C.

.,.._.-A.H‘.‘_ .-

oF THE COMVISSION PRESENT: _' B o o o

: Commissioner of Public Lands, : A : : e t
. FRANK VESELY, Acting Chairman S ' :
and §ecratary ’
State Geologist, E. H. WELLS,
Commissioner‘.

M. Vesely called ‘the hearing to orde; at 3:00° otelock DT ;

P M. -
MR VESELY '
(Reading call of Hearing)

NOTICE FOR PUBLICATION - S AR z

STATF-OP NEW ME 00

o . oL COTSERVATION comuxss:on

Pursuant to Chapter 72, Session Laws of 1935 State of ) . -
New Mexico, by which. act the 01l Conservation Commission :
of New Mexico was creested, investing said Commission with
the Jurisdiction and authority over all matters relating
to the conservation of o1l and geas in.this State ard of
. the enforé&ment 2 211 rrovisions of ssid Act, notice is
heredby given that e pudblic bearing will de held -at the
Capitol Santa Fe, liew Mexigo on June 10¢k, 1536 at 3:00
0 olocx P.M., for the _purpose of considering the following:

Caso No. 3. A h&erinr for the consideration of the loca~
. tion of wells .that hsve been drilled or that
- are propuvsed to de ¢rilled in the Red anntaln ‘
Field, ir Secticns 20 and 29, T. 20¥., R. 9%., i
MoKinley‘County, Kew lexico, xn-violutxon of , , Lt
Rule 2 of Cireuler 1 of the Coxmission, "012 :
ond Gas Conservation lem and Zeserel Rules and.
Regulations for the Congervaticsd of O11 end-
Gss iu Now Moxieo." JFartieuler conzideretion

; :
i
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wil be given to the TForth No. 2 well in the
N4, NE, Sec. 29; Clark end Foster No. 1 well
in the NEEf, Nwi, Seo. 29, and the proposed
Walker well in the SWi, SE4, Sec., 20.

The owners of the dabove gpecifically mentioned
wells and other interested parties are ordered
to appear before the Commission et this hearing.

Given under the seal of said Commission at Santc Fe, New Mexioo

-en May 22nd, 19356,

OIL COLSEPVATIOL COMhISSION

-clyde Tingley

, . A _ Governor

(SEL) - . o Frank Vesely
' T 4 Commissioner of Fublic Lands

E h. Wells.
Stete Geologiqt

iMR VESELY‘

» This is a hearing on the violation of ‘the rules and regu-

_ lations of the Oil Conservation Commission.

DR. WELLS:

I ﬁduld'suggest as & further preliminary, we have the letters .
] A

read which brought this to the attention of the Commission,

‘Dr. Wells reads the rollowing lefters marked Exhibit 1l and 2.

5, 0. Box 41, Gallup, N.M.
o March 11, 1936. .

Hon. Frank H.'Véselv,

DUE be h&llu uum.uu. 88 J..Uut?.l. ’

uanta Fe, New Nexico.

Dear Sir:

o . Referring to our conversation of this morning,
I wish to report the following facts with respect to the
Jocation of oil wells on the Red Mountain Field., William
‘Forth has just brought in a well on Sec. 29, T20N, ROW,
whish 1e estimated to be a commerciel oil well ‘'his well
is loceted approximately 30 ft. from the lins between Sec.
29 and Ses. 20. The latter section is mine as. far as the
oil rights are. concerned., - :

I am all ready with a rig and driller to start a
'well ‘on Section 20, and in accordence with the spacing re- .
. quirements I shall spot this well at least 330 f¢t, from the
section line. MMr. Forth has. another. well on Sec. 29 which
"i{s only 230 ft. back from the boundary, but the latter well
was oomnenced prior to August 15th, 1935.»-
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- . In copnection with the first well of Mr. Forth's = . . :
which was drilled too close to the boundary. in violation of S : ‘ !
the law, I will be satisfied with an eyuiteble arrangement o v
dividing the proceeds of that well, if such a course meets : R
with the anprovaL of your Department. . : ’

. There is another well being drilled, I believe by : i
a M. Clark and Associates, on See. 29, which 1s only about g ' :
15 ft. from the section line according to & survey which ' ;
I had made within the last few days. The drilling opera-

~tion of this second well has reached a depth of approxi-.

. mately 60 ft., ard I recguest that your office take some steps
to prevent further drilling in violation of the spacing
requirements. :

Vefy truly yours,
oliu C. valker Jr.
EXHIBIT NO. 2,

"Gallup, New Lexico,
May 10, 1936. ,

b TR et g .
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. 011 Conservation Commission
Santa Fe, : '
Kew Mexico. -

RS ~ Dear uentlemnn

. Sometime back I run a. survey in the Red Mbuntain'
Field, Section 20, Township 20, Range 9 West. I think it
has been proven beyond a doubt to be correct. ‘

: - The William rortn well was drilled on Section ' .
29, Township 20, Range 9 VWiest within 25 or 30 ft. of my line. R
Mr Forth and’ I have talked the matter over, but we have : _
come to an agreeasble understanding which will permit me to . : ’ |
drill an offset well to his well, the seme distance from S
the line as his well. I would. like to ask you to give me A . )
‘permission to drill the same distance as his well and would- ‘ i

"like to have it as soon as possible as I want to start well _ ' : ’ d
right away.

' I will qend in bond and other requirements the
next day or so. Hoping this will meet with your approval
and truating I may here from you soon. : .

AT e

Yours truly,
OCW/VP. o I . ‘ 0. C. Walker Jr." o ;

MR. VEbL yeR

A1l the’ witnesses that will testify, please stand and be

sworn. . o S ‘ o E : - : y L
 Olin C. Walker, Jr., 4. B Hovwelh, W M. Forth, J. W. Clark

P

and A. Andreas all sworn in by<Mr. Ve “lj ' : S . '51
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' MR. FORTH:

‘There wes no actual survey made, but I believe I am too close

to the line.

- DR. JLLLS'

I was . under the 1muression that an accurate survey was made

recently.

‘MR. FORTE: -

No sir,AI don’'t think so;
¥R. nALKER |

- I have a mep. These maps were: made by a ‘licensed registered.
surveyor. Thatever they tell us, we have to go by.

MR. HOY: _ ‘

I came'dovn on behalf of the Lark Drilling Company. They are
in this poSition. They'held'the lease on this section from the
Santa Fe Paoific Railroad Company by assignment of Mr. Frank A,
Viebber and wife, then by reasslgnment with reservation of royalty.
The Lark D:il;ing Company assigned a portion of ‘the land, more par~
tioularly the‘40'aoreS'on shich Mr. Forth's wells are located, .
reserving an overriding royalty of 7% percent and possibly, I am

1nterested from this angle* That for services to Mr. Tingenfelder,

' he assigned to me personally an overr*ding royalty in the 40 acres

in which the rorth wells are located of 2%% Am interested in the
from that engle uud in the angle of. the Lark Drilling Com~
psny'from the royalty they hold, They-assignsd to Mr. Lingenfelder{
reserving 7%%Vand'I'understandbhé_assigned to Mr. Clark with 5%.

Just from the anglie of overriding royalties, we are interest in any

.’production and in the spacing of these wells. Also interested in

the matter of establishing the lines.
DR. WELLS: .- ‘
Gentlemen, a*t the pvesent time all producing wells must con= -

forn to‘Rule 2 of the General Rules and regulations.

“MR. CLARK

At the tlme our letter was written, our rig set. here whéne
-4-
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A is --Since then, we have moved this rig 330 ft. from this line
as the surveyor made - location,_SSO North and 330 East

DR. WELLS.

'.According to ‘an accurate survey?

IR. CLARK:

rYes.' The corners are marked'here. These were all survyyed .

by‘the'sﬁrvéyor Ee made the locatlons himself,

. DR. WELLS QUESTIOYING MR WALKER‘

Q. Mr. Walke“; your NOo. l well iq in oection 20 and it is 1ocated

330 f£t. from the lines?
A. . Yes sir. , _ _
Q. That is 330 North of the South line and 330 east of the west

line in the SE%, that is correct?

A. Yes. , ' o
DR. WELLS QUESTIONING UR. FORTH: |
Q. = -Mr. Forth, ‘your well No. 3 is located in the NW-NE& Sec. 29..

| Is. it 230 or 350 south of the line? R
A.Aﬁ According to my survev, 350 south of the line. -
DR. WELLS: - A R

Are you other Gentlemen satlsfied that is the truth? Any A

arguments?f '
MR, CLARK:

Mr. Forth, what was the particular difficulty in the location
of your No. 2 well, the one too close to the 1line?
MR. FORTH: B

When I got the land, the land hed an established monument

- stone across tne Northwest corner and bui]t a rock monumont from

"there.. They had also located Well. ho. 1 428 ft from . the North

line, and at that time I was. starting on tlat well, the well only
reqalred to be 200 fu. from the propertiy n .~-I _-uncdi after

asking the surveyor who made the survey: and after aéking the Lark




Drilling Company if they ran thet line through there, I mede my
well location 228 south of that line end drilled. Later on, we
found out that cofﬁe:'wés‘some'lze‘ft. from thé;Norfh from the
Goverﬁment‘inépéction.. Consequently my‘well is:located too close
to that north liﬁe.” In making the survey across, thé NE gofner
" is not in it et all. It never has 5een established by anybody as -
: far aé I know. '
DR. WELLS:
‘ The Northwest section on the corner.of‘Section 29?,
MR. FORTH: A -
- The NEévis.not established and not there; I made a survey
; ‘across there myself bérsohally and when I found that corner out, ran
‘south'aﬁd fouﬁdvit laying like thai. Ran one north énd found one the

sameiway; ANothing you can rely upon. Before this corner cou1d be

located, this corner must be located. This one in here. It will re- _

quire ten days or tﬁo weeks to make an aécuraté survey. I am an
engineer and iiknow thgre is no accurate survey made. I do claim
'those feliows; starting in this corner,'turnedzright, then turned off
there aﬁd Mf;,Walke:'did,nbt sayvanything; That survey is not accu--
rgté.'»You:cqnnot swear to a Surfey like that. Possibly it is within
40 or 50 feet of the right;place, but 1t is not accurate;.-‘ '
DR. WELLS: | ' | )

Mr. %Walker, whal is your evidence of the éurvey ofifhis 1ine?

MR. WALKER: - 1 _

| The survey, when the Lark Drilling Compahy'first_startéd, the

"men by the name of Ruggles started it, went to sone of thos

hl -
Lial&s

®

- énd’found‘out'whefe fhat corner was.énd kind of stepped across it
.aﬁ that time. It wés'supposed to'be QOO ft.Aéhd roughly made . the.
location. Béforé thét, this man smith who used to be a surveyor,'
but doesn't follow that business now, but a1d at one'time,ihad -
surveyed the south section line 28 east.of fhgie for Mr.'stauder,

: . and thaf old well location  is approximately 200 feet back‘frpm thé

line.. Thesé sheep'heraers pqtlﬁp'monuments‘ror storm'wﬁrnings.and

-6~
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‘_some of them piled up the corner end people said that is the -

corner. Section 20 was like that a nunber of yeers, end peo sle have

. not been regarding the line very much figurin this is the line,

that is and never took the time to hire anybody to find out. After

I acquired title_to‘oil”leaSe in Section 20 I got e snrreyor; a

\licensed man, and told him I‘wanted_to.find'these lines. Hed hin

there at three different times and he located the wells on an angle

@egree and everything for me. Do rot believe these other neople

_ever spent a dime to get a survey, presumrng this is right taking
i'that fellows word, etc. ‘ '

MR. VESELY:

" Your survey left a mark and marked the corner?

‘MR. WALKER:

No,'this one old corner, old established corner, we found this

. corner. There wasn't any corner,; that is true, but we ren on a line

' tnrough_fhere; The surveyor said he had no rightjto‘establish a

corner, but could run this line and get about within a few feet.

That was all he could do. That one west is an old establis ed . corner

~ and shows the field notes'exactly right.

MR. CLARK:
These are correct,'marked‘oy.Government Tfield notes, made in

1886; This corner marked exacflytes the governmenr field notes call

-for. (Using map.)

MR, hOY‘ :

Reﬂ*“sentinp the angle I mentioned a bit ago, I would like as

. these persons testify before the Commission on the establishing of

'these corners ‘and for the purpose of this record and bearing in mind

1

vn..Ainterests I represent here, I should like the privilege to ask
duestions to determine how these corners are established.
MR. VESELY: ' B | -

Permission,is granted. It should be‘esteblished,.if not, we A
are‘westing'timef» o ' '

DR. WELLS:

There eems to be a leck of concensus of op*nion where the line
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.is. I feel sure we ere not in unanimous opinion at this time,ﬁand'

isn't it possible for you.meh to get together and employ somebody

- agreeable to all of you end have such a survey made,'that by a pro-

perly qualified and official surveyor.
iR. FORT: '

You pick the surveyor and we will: pay for it.
MR. AFDRLAS

" 4men T was out there in the Red Nountain District, this cone
troiersy oaoe up. Talked to all there'at the'time intefested.in the
area and they agreed to get together and get‘a'surveyor and get the
field notes . end heve that work dcme. They should have-had thet

'work-dOne immediately.' HMr. Walker, Mr. 7-'ortn " Mr. Smith'working

. for Iir. ClarP and I think ur, Giboons, all agreed that the tdmpg

thing to be done end thet it should be done.
DR JELLS'

All parties agrred end did not do it?

MR. CLARK: S : . - ~-

¥E had ours done.

- MR, WALKER

Ve had ours done.
DR. WELLS’

Apparentlv 1t 1sn't agreed unanimously.

ME. HOY:

'It would seem to me that'the only'way this could be satisfacfory '

s either to the indivwdual parties or the Commission would be for the.

1CIi€ an eng ine er, or if these parties each
want an engineer, hire hia and ‘€0 out maie a survey, establish those

corners and have an agreed;survey. As 1t iS; no two of them seem to

agree. . In listening to vliat has leen Said, as I undérstand it one par="

ticular corner has been established. So far &s I canAlearn, no
townehip coiner has been found - and I believe if you ere going to get

it done, to get an absolute accurate -survey they should go to. the U.S..

8-

.),

1

_Land office records and gct the field notes. - The Lark Drilling Co. w0uldﬁr

oot
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If it is»off and surveyéd and it is.50 ft. down in right line. You-

ffound“a vorner or. the SE'of'Section 29. He found a corner of stone

: nﬁt'nORTH"'

insist there be four corners on thatiseotion 29;‘Township 20. KS
it is now, do not see Where anythina can-be'done or can arrive at a

onclusion. If ‘'you start it a. corner, you cen run a 1ine. If there

(o}

if a corner established it may be off one foot or it may be off 50

feet, but 1f established. by the U.o. Government in 1888, it is the

section corner right or wrong. It may be 5 or So,feet off, but it is

the section corner. Inasmuch as‘“o one'found that notice, they ap4
parently tried- by agreement to establ*sh 1t which Will be binding on
all parties. ' '
DR. WELLs:,‘7
Mr. Hoy, the monunent on the giound if not disturbea,'

is the nontrolling thing, there seems to be one corner indicated.
MR. HOY: '

_ In order to get an accurete survey they must either
findrthe other corner. ney have found the mortleaSt but you have 3

to find the northwest to get A4 accurate. It may be 100 ft. off,
should find other section oorner_sitting on the ground, Mr. Forth

lying on the ground. It may be off 50'ft..or one. Went two mlles

north and found another one that may ‘be off l ft. or 50, Lf either of
these two . are off, Jou cannot measure oetween twe two and establi h
this; If you get either ‘of these established g0 . two or six mi esf
and then measure down and find _your corner.,

DR. WELLS: _ _ _
' My thought is this; this:is'an'bil Commission; not a

land. Commission. In other words, the lend is ot our perticular con-

‘ cern. That 1s up to you men.

MR. VESELY:

There is & question here of violation'of a rule. Did -

you notify the Commission of your intention to drill?

Notified xm Farris, County'01l & Ges Insnectdn July 29 1935‘
, e .-9- L . ‘ R
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" u%. FORTH:

I will meil it to you.

. DR. WELLS:

DR. WELLS:

', The law of the Conservation Commission became effe¢tive_about

the .28th day of May. Mr. Farris had no official stdtus éfter the new

law went in. Mi.’Farfis“ﬁas without authority.
MR. FORTH: '

Mr. Farris'is the man ve always recognized.
DR. WELLS: |

~ The new law automgtically'aboliéhed‘County Oil ana Gas In-

‘spectors.

LR. FORTH:

Thet was the date rule 2 became effective. We would like to

kpow the exact dates ﬂn connection with this well. The date your Notice

df’Inténtion was approved;

MR, FORTH:

I.cannot give it off hand, -

 DR. WELLS:

He'shoulﬁ have a cépy, he épparently did not send in here,

When I go back home, will stop and. ask Mr. Farris and if

. DR. WELLS:

What détes did you move the derrick on the ground?

" MR. FORTH:

Started moving_up‘and acthélly started worliuly 29th. The
drillingAmachiné was there long before that. -
DR. WELLS: . ‘ I '
wnen did you spud 1n?’

MR. FORTH:

You weie acoually driiling before_the'regulatiohs went into effects

<10~

, ‘I was under the impression-that law came in August 12, 1935. .
"_nﬂﬁ YELLS: ‘ »

Right along the first of August, 1935, maybe three or four days.

mEET P et



IR, FORTH‘

, Yes air. I uoked him ¢ I shoul4 wnit uatil I got peraission
and he said go’ shead, '

L MR, HOY EXAMINING MR. FORTH:

¢. The matter of establiahinp thut line which wes aaeumed by Mr. Forth
“to be the North line of oOO»iOH 29, I skould like to xnow Zrom whom -

he got his 1nformatian that wes the north line ~f Seotion 29.

L R A;' I got the 1nrormation from Mr. D. K. Stacey and ver 1fied it from r.
© . MR, hOWELL-‘- :

I am responsible for part of it, Mr. Smith erd myself ran this

% " .. line througn. Mr._Smith-is supposed to be a surveyor and that was the
% L Tirst line}ranvthrough after the company started. Ve spent one day and
i 't=-<f - ren this through. According to the wWey we Ten 1t, we measured off 430

‘ft. from where the well was angd . Mr Forth backed up 200 and that would
'make 1t 200. He was 1gnorant where the line was as far as I know. Ve

told . him that was where it was. . - ' v - o ‘ ‘ !
MR, HOY:

s e

"What~Mr;‘Smith was this?
~_MR. HOWELL*'

b T T

Wade Smith.

PR

‘He is the-éurveyof they have beeh:speak;ng“of?"
‘MR. HOWELL: -

~Yes,
IR. HOT:
| Did he run that line with an instrument?
"MR..HOWELL-”' o

Dl e S A S L L B

%}:w. | A - Yes. . o : . | - : S o | 1 o ;
' 1R, HOY: | _ ' - S S
Did he help measure the distance of No. 1%
MR, FONELL '

"He helped end also established 1t. I.went to the established ; v ii

M .} ‘ .' " ( ... . N . “ . -ll- - “
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point and we measured from there.
MR, HOY: . | | | |
0 Was that vefore or after theAlocetion,of the Lark Drilling Co.?
MR. HOWELL: | | | o o
| Before.
R, HOY:
‘Who was interested in that land at that tlme of the lsase?.
" MR. HOWELL:
_A Quite a. bunch of men, myself, uw Stacey, Mr. Piggle, Mr. Webber
MR, Hoy- | '
o " D14 you inform Mr. Forth as to that particulen line?
P MR. HOWELL: ' -
B »Yes and also Mf. Stecey. The Northwest establiehed in the ground

We hunted and finally founa it. The mortheest a pile of rock, but no es-

R L .

tablished corner. -

o MR. HOY:

! R - When Mr.lsmifh'ran'this nortn 1ine he commenced»his survey from
| : ' the‘nofthWest,-whicn is nonth in the grqund'of the establiehed corner.
P CMR. HOWELL: | ‘ | | .

He ran this two or three times before and that is practically
the same rlace for some reason I don't remember why.

MR FOY.

, . Any monuments or anything of that kind put up on that road like
E dt the time you ran it before that time?
MR, HOMELL:

"4 pile of rock fhere practically on'fheAline we ran. I wasn't
positive if the Government piled the line, none of them in the ground

'laying there.

. About when was this line ren by Iir. Smith?
UR. HOWELL: o » S R ' v
Latter nart of Marcb 1933.

MR. HOY: o A o

I am going to,Suggest_ig_the Commission I don't'see.where you -
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have anything to make a determination. Any ruling mede relative to any

: of these wells snould be made on an eccurate survey and as to methods of #

_survey on ‘these, have not been gone 1nto. Looks like all 1nformation is

s0 fragmentory, do not see how enything can be arrived at at this time.

MR. WALKER:
-This surveyo ~is a man whd showed us this corner. I ran‘this
line through fo; two miles. Mr. uibbons had his su;veyor there and he

surveyed this thing ‘and it corresoonued with our. lirs Clark hed a li-.

‘censed-man.» They started .from the corner iir. Smith showeé:them. Wie
patd "ti:_iese licensed men §15.00 per day end hauled them out there. I°
-spent three days having them establisk this stuff. I don't see how they
ran this line and got so- far off. Hr. Smith es+ablishedAa prile of rock

and -only missed it f.le feet on the mest Ccrner. We were uneble to find

Tock . _
any waxk there. Ar. Miller of Fermington cane along, surveyed it and

'only missed it a'few feet. Three surveyors have'not missed 1t over ten

feet. nhy they should miss it, stafting at thefsame point does not look

- like exnerienced men. Yie missed the corner five feet,

MR. HOVELL:

From this line we ran 430 feet.

"MR. HOY:J

May 1tvpleaSe the Commission' nohe of those three surveyors

are here. I am not dlsputing their word we do not liave a single surveyor

. here. ile are takiug matters cf hearsay end inasmuon as tney nave an Cil.

and Gas lease outstandlng on Section 20 301n1né 29 South of Section 21
I believe tne State 1s a3 much. 1nterested as anyonF in seeing these corners
deflnitely establlsned.‘eror that reeson, I agein sungest be;ore anythlng

is done, \het)er this Commiss1on could oenalize a man from an official

‘line for hav1ng done or not aone scmething he should have done. I might

have-brqught-mr. H. H. Miller down. . hoWever,'I‘went to ir. Miller a cou-
ple of days ago and askod him 1if he ‘would be willing to swear before this

Commission es to thc line and he made the stz tement he would not meke m

oath before uhis Commission as to the exactness as to that corner. For

that reason d*d not trink 1t wes necesse r to heve the man come dovn.

R
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" MR. CLARK:

general opinion. You are not far enough frem the line. That brings up

ibiind; You did not know where’ you were drilling, had no permiseion to

vAMR FORTH: . SR . L 4 . i

DR. WELLS:

Anything that has besn presented to us today, we could not gccert

. as finel,

MR. VESELY:

-Nothing here so fer we could stand no. Everything heareay.

“DR.' WELLS:

~With the maps that'are_si@ned by men that madefthem, there are

no afrid&vite.or survey notes.

His seal is on it. .

. MR. YEbGA-"

These lines of course as 1t seems are not satisfactory, although
I believe they ere established. It still remains the truth that Forth
knows he wasn't far enoﬁgh{from the line. He admitted 1t. Thet is the

‘this. We mightucohsider.the matter of Forth and Mr. Walker getting to- IR

gether. - Everyday that well pumped, Mr. Walker loses out. - That metter

is clear and that could be iecided today’ and they could enter some kind

- of an agreement. .

MR. VESELY‘

The Commisaion oe;tainly would expect Mm. Fort‘ when he drills

""a well tc know he is within the lew and you knew that you are not 3350

from the Llne. . You didfnot nctify the Commission vou 1ntend tc drill,

‘You knew‘the laﬁ'was in effect. It was up to 1rou to find out about the

law, end that therelwas'no County 0il and Gas Inspector. He wes without

power to give you permission to spece this well. You vwent into it half

drill. Is this well running cil now‘> You do not know whose land.you 4
are now dri]ling ‘this well. IR : o ' : o

Then edmit I am on my own property, but too close te'the'linef
WR. VESELY: | - )

You- say about and ye+ you . do not want ‘to agree thet you'arevnof




thé'reqd;red distan¢e; 'DO’yoﬁ say‘you_are_SSO feet from fhe lihe?
- MR. FORTH:.
. o
MR. VESELY: |
Your owﬁ testimony'showed you are not. Ahother-thing it Mr.
'Walker wants to bring this chafge,'if ﬁas‘your,duty to présenf this evi-
: dence; hy should the Commicsicn go to the ~expense %o cat fnis deta.
It is your duty to.bring'it héfe.. ﬁhefe would we get thav money to send
-engineers up‘thére.-TIt waes your duty to- have this thing before us.
WR. FORTH: o
What I was going to sey. In all the.bil fields I heve been in,
and I have been in a great manj. I.wés_connected with the Engineering
? ‘Department of one of tie. largnst connéniés, the Sincié:r. Iﬁ a case like
this a well too close tu the line, vie merelj loceted an offset. A
IR, v:sznz:
o - C How long ago wes trhaet?
" MR, FORTH: .
_ 'Tén years ago.
7 am. veSELY: |
The methods of oil prodﬁcing methods_changed.-
MR. FORTH: | ’ |

-:That is true. I would be perfectly will for Mr. nalker to go

A e e

the same distance from the line I am and drill a well, Before he would drill
a well he would have to establish the line. ' I cannot take his survey.
" He knows 1t 1s right I want to ~a}ce my survey and he doesn't thin' it
. is rignt I mould suggest the Commission hire an engineer at our expease
j. . to locate the line nroperly and. let Mr.‘Jalkar offset,
| ¥R, CLARK:

"I, don't th*nx it righu to let ¥+ Walker offset. iir. Forti's
well is less than 30 ft. and 4T My, Walker drillsfan}offset; it will be
“two wells 60 fcet end thet is not‘jﬁsf to the iésﬁ of us;-.xr Mr{ walkéf
offsets, it may ruin»ﬂm. Forth's well. 'It‘is‘in'vio;gtion‘gﬂd-if hﬁ; |

'{ welker'dfills,_it is a violatign;:isn't 1t?

. DR. WELLS:

. .

e s




The;Commissicn has authorit& tovmaké excéptions to the
. rules.
MR, VALKER: - . |
' bn the-other‘hand; I would’have iiked to foset tﬁg‘well
a long time égé.b_lt is too ldng now. T drilled anotner well and uas
no luck.
MR. FORTH: |
' . eixer ZEC £t

-
LAC (%]

. north of me drilled & .ell. That well

w

is a water weli'and meking possibly a barrel or two and one-helf bar-

rels s day pumping veter and oil. I cleim I em not hurting hic land.

He has no oil there. If ¥r. ‘alker hed a well he would have something

" to holler about.
DR. VELLS:.

 Vhat is tke well making?

Eis pumped I would sey 27 berrels fluid and 1} .0il in.

" Fow much 1s your well making?
20 barrels of 0;1 a day.

Pumpirg every day?~,
MR. FORTE:

Yes;
What o you do with the C1l1? -

The Arex Comﬁgny tare it.
WR. VESELY: | |
, _fou hoid it in tie tanks?
\®. FORTH: | |

He comes after-it.

)Vn( . o ALK}.’;R H

That well nas been pumping 24 hours e day?




MR. FCRTH: .
MR. EOY: I S o - . ‘
' 'On behalf of you other individuﬁls, if mzde to agree to!

plug that Well, I would suggest you have a 10% Qverlying rovalty. If

temdira

the vell be plugged, we suggest he driil another well on the hill before
" he plugs thié_so thet the interests of others be not affected. Tnside cf
sixty days he would have aﬁother well in. ‘He be permitted to nroduce
tnis well ané move beack and drill another well end that would not affect . K
igterestéd‘parties. I ﬁould ask the COmmission that‘a.time;be'given on T 1
- thet, say a limited time; whatever would be proper, hihety days or what-
. ‘ever you think. .The’othef perties béingvaffected on this perticular
_thing, Ildon't believe their rignhtc should be jeopardized by shutting
'the‘thing doﬁn'right:how.
iR, WALzzé:,-‘ _ B
| I don't think that is right. I went to use - the oil'unéer'
»my’land; We could divide'that well andvget alohg. | ' A
DR. WELLS: ‘ L |
' The ruling of the Commission is that the Forth well dis-
continue o;érat;on imﬁediétgiy,-tﬁé one not prope:ly‘locgted. |
MR. FORTH: o | | _ |
I undefstand'you mean the well'be‘plugged, so I cean haul
my pipe cut end hove.“ﬁoﬁid you liké t6 send a man there to see it is
plugged right?l
MR. VEISEIY:
' You have ‘to give a drilling bond. Tou must giveAa suffi-
éiéAt'boné first. bThet is something_thet has been neglected, JAs an
oil mah,-you Shouldvhave attended to that.'
. PORTI:
Thé'fmct o? the matter iq I have always been embloyed by
me jor éompénies thav attén@ed to.it.'_Tlefe are:a few things I am learning
aboutlthe_oii buSiﬁess. I em willing to n»lug the well, pull my pipés4
cand move. » ‘ :' ' . = o »i : ) 53
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DR. WELLS;
| I would say you,Gehtlemen had better‘éet a survey you can
rely on and satisfy us.  TﬁefCommission'might find that e well is 500
ft. from the line instead of 330.
MR. FORTH: |
Whet would you suggest about that? Mr. Walker ﬁad‘a sur-

vey, kr. Clark had one, I am a surveyor myself, Mr. Gibbons had & sur-

. veyor and they all differed.

MR. VESELY:

ALl you have to do is get a licensed survéyef that-puts his
natie to it. Cne is better then fours
MR. FORTil: _ A

_ Would it make it better if you Gentlemen selected a sur- .

veyor? =

MR, VESELY:

You have_a‘County Surveyor in San Juan or licKinley Counties.
DR. WELLS: | | |
‘ - 'A'properly éualified man. Ve feel yod gentlemen can get
-together. Wﬁile‘you aTe all here, why not dgree.
¥R. CLARK: |
_ I_don't beliéve as far és ve are céncdrned,'we should have

to spend any more. We took & surveyor and gbt'out corner established.

. MR. VESELY: °

 Be sure yoﬁ are 330 ft. f:bm‘the line.
MR. CLARK: o | |

v :A surveyor spaced that for us.':
MR. WALKER: .

Supposing we got together and got a survey and agreed, then

 another fellow had a 40 leter on and got a.surveypr and- did not egree

to it. 3Some way a ruling should be made thet su:vey would hold, not

only for us but others.

ME. LIVINGSTON:

Whenever you drill ahd_make application and state certain

distances the Commissicn assumes you are correct, but if you are wrong,
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you are wrong. Tﬁo'surveyors mey disagree, both way be wrong. If o
aispute coes Qy, & hiceriny mey be‘éalled bv_thé:Commission 5nd the

_ nake

Commission meyxfind finding of fact.  2ut tiere imust bhe sufficienu and
‘the r‘ght kind o;_evidence tofmeke e finding of fact. Licensed engineers
are not hcr' to queliTy how they make their survey. All those things

are pecullar to unbli strvey ocroc srofecsisn |
BR. WALFER:

I gbt e sﬁriey eand a 11censed man vave me & statement 105

céting the wéll, %ould thet de sat15f&ctory°

- o—

R, LI/ LGSTON:
If he is wrong, ne is.wrong. If he is a licensed surveyor
he 13-1ikely to be correﬂt cr neerly so, but if wrong, he is vwr ons. You

make your calcule»ion on the baSis.of t}e licensed surve,or and gbt back

330 feet. If'anyone chellenges trat to show you are tco close, they will

have to present some 6ther'expert'test1mony to,upéet thet. The Commis=-
cion todey cennot decide_how clcse lir. Eqrih-is or how far, excepnt by
his adnm 1ssion he 1is too closc. . |
‘DR, xﬁLLS:
. You neve run into a lotv of expense alréady. The quicker
you do fhis ahd.agree there will bevno futﬁre controfersy, Have a 1li-
| ser.sed man'givevﬁs‘p;oper records and’there will be no more ffouble.
VR. EAYEGA: N | o
s ém- nin&ing of what ir. Hoy" trlPQ to briug ouv, IT thic
rield devélops into = good field, would not the State and the Railrcad
Y interésted iﬁ where those.lines;afe. They msy send their own men out
Isn'tlit~9053ible,in the future ths State will want to survey that?
DR. WILLS: | - | o
I f2el Iif A quelified man folloﬁs the proper procédure, I'
presonally would not feel }ike queétioning iﬁ.
M. HOY:
| Since there is saén-a deferPrce of oninlon, I believe all‘

concerned would be satisfieq if you ould name a surveyor ‘that would do

that snd settle it

-19- ok
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MR, WALKER:

' 'They woﬁld rather élug fhe well than givé_avfavor. I
.dQn't,think’from now on there:will be much getting aiong, unless things
change. | a
ME. HOY:

Cne otiisr meiter. There are a couple of wells out there

which were drilled into water and both of them'will_seriously affect'the

sands there unless taken cere of scon with proper plugging.. Cne is the

well knovn em the Cooperative iiell. The drilled thet well enoughto get

a,water well’and let it stand fhére,_and that is bound to affect the reé{ 2

of the land and the fosets.' vie are speaking now of Section 29. Tho
other well on'29? tnhe Eennett well drilléd'by-man némed Rennett working
for lir. Lingenfelter. ¥No question out that well'is letting wéter.in the
oil sand. If eny oil sexd there open, the hope depth is 585 feet by the
ldg. it 1s unquesfionebly the well drilled below this oil sard standingf
in water.’ iie would like to enter a protest on thet and meke fo:@al-pro-i
tesf ir.nécessery.- : . -
MR. CLARK: A
o fie teve had a pump on that.

DR. WELLS: | | |
- fiken wes the 3ennett weil;driliedé
R, HOY: -

' A year,
. LR. AMDREAS: |

Mr. Smith working for Mr. Clark esgreed to plug thet well.

fiasn't 1t agreed‘he could:pump it to see what‘was in 1t?
\R. AIDREAS: ‘ | o |
' fie could test 1t fifst-and if woater there, he should plug
it V
CLR. CLIRK: _
e pumped it dry; Pumﬁed;ii two hodr; every. day for ten

days. Pumped one berrel of oil and one-hell water. '?irst ¢ay dry in .
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MR. FORTH:

two houré. Next déy‘ﬁuﬁped a@ainvéne bﬁrrel oii end onefwaimrhalf water.
Pumped evefy day until he cénnof et iny?hing out ofvit.b |
MR ANDREAS: | ‘

4 whet he agréed to do wes to test the'well? and if no
production, he was to vlug that ﬁater'sand,and test it and thenvplug

to top

MR. CLARK:

It is the plan to plug cs sqbn as we can get to 1it.

Never got over two barrels water et any time.

MR. HOY:
Is it definitely decided that Lir. Forth will clug his well?

DR. WELLS:

‘Ten days.
DR. WELLS:

You would have tze well on production?

R. FORTR: .

Ves sir.

' DR. WELLS:

You will give us assurance you will do it.
BR. HOY: - ' |
' I have Leen connectea with- the Lark Drilling Compeny fronm

tLe start end I heve hesrd so meny promises from Bill Forth.

¥es. iiow long will it take you to move and get it plugged?

m .



