KELLAHIN & KELLAHIN

ATTORNEY AT LAW
W. Thomas Kellahin phone 505.982.4285
706 Gonzales Road Facsimile 505.216.2780
Santa Fe, New Mexico 87501 tkellahin@comecast.net

April 11,2012

NOTICE OF THE HEARING OF THE FOLLOWING
NEW MEXICO OIL CONSERVATION DIVISION CASE:

CERTIFIED MATL-RETURN RECEIPT

Ms. Madalyn Joy Johnson
P. O.Box 7371
Tahoe City, CA 96145

Re: Case : Application of ConocoPhillipsCompany/Burlington
Resources Oil & Gas Company LP. for Downhole Commingling,
Rio Arriba County, New Mexico

Dear Ms. Johnson,

Because of your objection letter, dated October 20, 2011, the New Mexico Oil Conservation
Division (“Division”) has set ConocoPhillips Company’s referenced application for hearing on Division
Examiner's docket now scheduled for at 8:15 a.m. May 24, 2012. The hearing well be held at the Division’s
hearing rooin located at 1220 South Saint Francis Drive, Santa Fe, New Mexico, 87050

As an objecting party who may be affected by this application, we are notifying you of your right
to appear at the hearing and participate in this case, including the right to present evidence either in support
of or in opposition to the application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date. You are not required to attend this hearing,

Pursuant to the Division's Rule 1208.B, you are further notified that if you desire to appear in this
case or to oppose the proposed risk charge (See Order R-11992), then you are required to file a Pre-Hearing
Statement with the Division not later than 5:00 PM on Thursday, May 17, 2012, with a copy delivered to
the undersigned. The Pre-Hearing Statement should include: the names of the parties and their attorneys; a
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; the
approximate time the party will need to present.its-egse; and the identification of any procedural matters
that are to be resolved prior to the hearin g 1f‘3/0u desite more information, please call Richard Corcoran at
(505) 326-9589. ’

. Thoas K\elhin
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STATE OF NEW MEXICQO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
CONOCOPHILLIPS COMPANY
FOR DOWNHOLE COMMINGLING
RIO ARRIBA COUNTY, NEW MEXICO.
CASENO.

APPLICATION

ConocoPhillips Company and its affiliate Burlington Resources Oil & Gas
Company LP. (collectively "ConocoPhillips”) by its attorneys, Kellahin &
Kellahin, seeks an order authorizing the downhole commingling of production
from the Basin Dakota, Blanco Mesaverde and Basin Mancos Gas Pools
underlying the W/2 of Section 26, T29N, R5W, NMPM, Rio Arriba County, New
Mexico, being a standard 320-acre gas spacing and proration unit for the
Mesaverde, Mancos and Dakota formation spaced on 320-acre spacing. This unit
is being dedicated to its San Juan 29-5 Unit well No. 77M located in Unit E of this
section. This matter is being set for hearing because of an objection filed by
Madalyn Joy Johnson, a royalty owner.

In support of its application ConocoPhillips states:
(1) Itisthe operator of the San Juan 29-5 Federal Unit.

(2) It is a working interest owner and the proposed operator for the San
Juan 29-5 Unit Well No. 77M to be dedicated to the W/2 of Section 26,
T29N, R5W, Rio Arriba County, New Mexico.

(3) Burlington has proposed to drill, complete and operate the 77M well at
a location in Unit letter E of this section and if productive to downhole
commingle Dakota, Mesaverde and Mancos production. See Division
form C-102 attached as Exhibit “A”
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(4) Within the spacing unit(s) the Mesaverde and the Dakota formations
are presently committed to participating areas “PAs™ and as such are
infill development wells, whereas the Mancos formation is to be drilled
on a drill block basis.

(5) By letter dated October 5, 2011, ConocoPhillips sent a Downhole
Commingling “DHC” notice letter and a copy of the Division Form C-
107A to those owners entitled to notice including Mrs. Madalyn Joy
Johnson. See notice letter and C-107A attached as Exhibits “B” and
“C-)’

(6) None of the interest owners that were notified has filed a written
objection except for Mxs. Johnson who has declined to state what her
specific objection is. See her Letter dated October 20, 2011, attached as
Exhibit “D.” :

(7) Downhole commingling of these three formations, for Mrs. Johnson
royalty interest this means that her percentage interests are as follows:

a. Dakota Participating Area = 0.021552%
b. Mesaverde Participating Area = 0.007336%
¢. Mancos Drill Block =0 %

(8) ConocoPhillips needs an order of the Division approving this “tri-
mingling including the allocation of that production to all the appropriate
mineral interests owners involved in order to protect correlative rights and
prevent waste including the interests of Madalyn Joy Johnson.

(9) In accordance with the Division's notice requirements, a copy of this
application has been sent to the Mrs. Madalyn Joy Johnson (see Exhibit D)
notifying her of this case and of the applicant's request for a hearing of this
matter before the Division on the Examiner's docket now scheduled for
May 24, 2012.



WHEREFORE, ConocoPhillips, as applicant, requests that Mrs. Madalyn
Joy Johnson’s objection be set for hearing on May 24, 2012 before the Division's
duly appointed examiner, and that after notice and hearing as required by law, the
Division enter its order approving this downhole commingling request and deny
this objection.

SPECGITFPLLY SUBMITTED:

|

W. THOMAS KELLAHIN
KELLAHIN & KELLAHIN
706 Gonzales Road

Santa Fe, New Mexico 87501
(505) 982-4285
tkellahin@comcast.net




APl Number 1Ponl Coda 3pgol Nameo BASIN
30-035-31044 71599/72319/97232 BASIN DAKOTA/BLANCO MESAVERDE /MANCOS
4 Property Coda ®Property Nome ? Fell Number
31325 SAN JUAN 28-5 UNIT 77M
TOURID No. 90perator Name 9 Elevation
217817 CONOCOPHILLIPS COMPANY 7095
' Surface Location
UL or lot no, Beslion | Township | Ranga Lot Idn | Fest from the North/South Iine | Feel from the | Easl/fest line County
E 28 29-N | 5-W 1805 NORTH 1150 WEST | RIO ARRIBA
" Bottom Hole Location If Different From Surface
UL o» lot no, Bection | Township | Rangs Lot Xn | Feel from tha North/South Hns | Feel from the | Enst/West lne County
.“Dedina!.ed Acves ¥ Joint or Infill # gonnolidation Code ¥ 0rder No.
MAYDK 320.00 ACRES W/2
MV 320.00 ACRES W/2

(B.0.B.) S00"00°29"W - 2635.59’

DISTRICT T

1626 N. French Dr, Hobbs, N.M, B6240

DISTRICT I
1801 West Urand Avenuo, Arlests, N.M. 88210

DISTRICT M

1000 Rlo Brazoes Rd., Azteo, HH, 67410

State of New Mexico
Energy, Minerals & Natural Resources Dspertment

OIL- CONSERVATION DIVISION

1220 South St. Franecis Dr.

DISTRICT IV
1220 8, 8t. Frenois Dr, Bexta Fe, NM 87605

WELL LOCATION AND ACREAGE DEDICATION PLAT

Santa Fe, NM 87506

Form C-102

Revised July 18, 2010
Submit one copy ito sppropriate

District Office

;QjALENDED REPORT

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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BURLINGTON
©  RESGIURCES 0jl & Gas Company LP

3401 E. 30% St.
P.O. Box 4289
Farmington, NM 87499-4289

October 5, 2011

Subject well: San Juan 29-5 Unit 77M

It has come to our attention that some interest owners may find the
Down Hole Commingle application process slightly confusing. We hope
this letter will clarify some of the questions you as an interest owner
may have,

ConocoPhillips’ (or Burlington’s) plans are to add gas pay to the
subject well and down hole commingle production. As required by
regulation, we have enclosed a copy of the Commingling Application
for your review. No action by you is required at this time unless you
object.

If you object, you will need to send notice Burlington
Resources/ConocoPhillips, PO Box 4289, Farmington, NM 87499 within
twenty (20) days. Again, if you do not object, you do not need to
sign or return any paperwork at this time.

All interest owners have been notified by certified mail on 10/05/2011.

Thank you,

/fpﬂ-%/é@ |

Crystal Tafoya

Staff Regulatory Technician
ConocoPhillips Company
505-326-9837



istrict [
1623 3. Froch iz, Hebbg NM T340

State of New Mexico
Erergy, Mincrals and Natural Resorrees Deperiment

Form C-107A
Revised June 10,2003

District It
103 W Grand Areoss, Artsta, KO $4210 0il Conservation Division APPLICATION TYPE
District 1T 1220 South St. Francis Dr. _X_ Single Well
1620 Ris BramarRead, A= MM TN Santa Fe, New Mexico 87505 : Fsteblish Pre-Approved Pocls
District IV, . EXISTING WELLBORE
11208, Bt Feael D, G P, iV, w7228 APPLICATION FOR DOWNHOLE COMMINGLING . Yes _X _No

CoznocoPhillips Comvany P.0.Box 4289 Fanningfon. NM 87499
Operatos

San Jurg 29-5 Unit T Unit B, Sec. 26, 026N, 005W Rio Auriba
Lease WeliNo. Unit Letter-Section-Township-Range County
OGRIDNo: 217817 Froperly Codo 31325 APINo._30039310440000  Lesse Type: X _Federal State _____Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONL LOWERZONE

Pool Name BLANCO MESAVERDE BASIN MANCOS BASIN DAXOTA

Pool Code 7319 97231 71509

Top and Bottom of Pay Section 490076450" 7300°8060° $340"-8454"

(Perforsted or Open-Hols Inserval) estimated estimated estimated

Method of Production New Zoas Now Zong New Zone

{Flowing ar Artificial Lift) ¢

Bottomhole Pressure

(Nolss Pressure data will not b fequlted ifuhe batiem 1022 pst 3057 psi 2981 psi

perforaion o it Jower souz s vlthin 1538 el ke

depth of the top serfbrszion [n the uppar mape)

Oil Gravity or Ges BTU

(=mes AM 61 Ges BTU) BTU 1000 BTU 1000 BTU 1000

Producing, Shut-In or

New Zons New Zons New Zone HNew Zons

Date and Oil/Ges/Waler Rates of

Last Production.

(Nate: Fee sev zaces with oo prodartian bisory, Date: N/A Date: N/A Date: N/A

appliesxa gl bt required 1o antach praduing .

erimpicy ind suppacdeg dats,) Rates: N/A Rates: NVA Rates; N/A

Fixed Allocetion Percentage Qil Gas . 0il Gas 0il Gas

{Note? Hellotaston ia bessd upon semathlng other -

‘j:::;‘::‘jj;“”“ﬁ“"“ Will be supplied upon Will be supplied upon Will bs supplied vpan

N completion completion completion

Arc gll wosking, royalty end overriding royalty interests identical in all commingled zones?
If not, have all worldng, royalty and everrlding royalty interest owners been netifisd by certified mail?

Are all prodnced Sulds from 2l ¢

led 20nes compatible with cech other?

Will commingling decrease the valus of production?

1 this well is o, or communitized with, state or federal lands, has cither the Commissioner of Publis Lends
or the United States Bureay of Land Management been notificd in writing of this epplication?

NMOCD Referenes Cese No. eppliceble to this well:

Artzchments:

Yes, No___X
Yes X No

Yes X No
Yes No_X

Yes__ X

No. ...

C-102 o7 cach zone to be commingled showing its spacing unit end ecreage dedication.
Production cusve for cach zono for at Jeast one year, (Ifnot availeble, attach explanation.)
Tor zones with no production hiztory, cstimated produstion rates and supporting data,
Data to support ellocaiion method or formula.
Notification list of working, royalty end overriding soyelty interests for uncommon interest ceses,
Any additional statements, data or docwments required to support commingling.

PRI-APPROVED POOLS

Ifapplication is ta establish Pre-Approved Pools, the folloving additionsl information will be requireds

Lisi of other orders approving downhole commingling within the proposed Pre-Appraved Pools
List of 2l operators within the proposed Pre-Approved Pools L
Proofthet ail operatars within the proposed Pre-Approved Pools were provided notiee of this application,

Bettomhols pressure dala

L hereby certify that the information zbove is true end complete to the best of my knowledge and belicf.

SIGNATURE @ = ~__TITLE

TYPE OR YRINT NAME__Bill Akveri, Engineer

Engineer

DATE \b\ L\’\ i

TELEPHONE MO. _(505) 3269700

E-MALL ADDRESS

Bill.N.Akwari@conocoubillips.com




San Juan 22-5 Unit 77M
Surface - Unit E, Section 26, T020N, R00SW

The San Juan 29-5 Unit 77M is 2 Blanco Mesaverde, Basin Daketa and Basin Mancos new drill, A cesed hole nentron log will be run
prior to completion to identify the Mesaverde, Dakota and Mancos zones, If the Mesaverde, Dakota and Mancos borizons can be
isolated, a spinner test will be performed end the allocation will be assigned. Inthe event that the Mesaverde, Dakota and Mancos can
not be tested separately, a volumefric calculation will be performed to determine the allocation pefcentages between the Bagin
Mesaverde, Basin Daketa and Basin Mancos. All documentation will be submitted to the Aztee NMOCD office.



Exhibit “D?”

Mrs. Madalyn Joy Johnson
P.0.Box 7371
Tahoe City, CA 96145

Clyde F. Worthen, Esq,
Keleher & McLeod, P.A.
P.O0.Box AA
Albuquerque, NM 87103



