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1 CHAIRMAN BROOKS: Are there any other 

2 requests from counsel as t o the order i n which we 
! 

3 handle various matters, or s h a l l we proceed w i t h i n 

4 the order set on the docket? 

5 MR. R7ANKIN: Mr. Examiner, I be l i e v e t h a t 

6 the next -- we have already requested t h a t the 

7 Cimarex cases be moved t o the back. I s t h a t 

8 correct? 

9 CHAIRMAN BROOKS: Well, i f we proceeded i n 

10 accordance w i t h the docket, then we would have three 

11 Mack cases and one, two, three, f o u r , f i v e -- fou r 
) 

12 Cimarex cases, and then we would come t o your COG 

13 cases. 

14 Then Scott has got Case Number 14855. 

15 Scott, t h a t ' s your case, r i g h t ? I s t h a t -- from the 

16 way t h a t i s set here, i t was continued from June 7. 

17 I s t h a t going t o be heard today or --

18 MR. HALL: Yes. 

19 CHAIRMAN BROOKS: Okay. So t h a t ' s not a 

20 c o n t i n u a t i o n t o supplement the record. 

21 MR. HALL: No. 

22 CHAIRMAN BROOKS: Okay. 

23 MR. BRUCE: Mr. Examiner, I'm here f o r the 

24 d u r a t i o n , so l e t ' s get the COG cases out of the way. 

25 CHAIRMAN BROOKS: Okay. Well, so Scott 
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doesn't have t o stay here any longer than necessary, 

2 then I am going t o go ahead and c a l l case number --

3 assuming a l l the witnesses are present -- I'm going 

4 t o go ahead and c a l l Case Number 14855, a p p l i c a t i o n 

5 of COG Operating, LLC, f o r compulsory p o o l i n g , Eddy 

6 County, New Mexico. 

7 MR. HALL: Mr. Examiner, Scott H a l l , 

8 Montgomery & Andrews Law Firm, Santa Fe, on behalf 

9 of the a p p l i c a n t , COG Operating, LLC. 

10 And we' have one witness t h i s afternoon --

11 CHAIRMAN BROOKS: Very good. 

12 MR. BRUCE: Mr. Examiner, Jim Bruce, of 

13 Santa Fe, repr e s e n t i n g Apache Corporation and 

14 Chisos, L i m i t e d . 

15 I have no witnesses. 

16 CHAIRMAN BROOKS: Very good. And the 

17 witness -- the record w i l l r e f l e c t the witness was 

18 p r e v i o u s l y sworn. 

19 You may proceed, Mr. H a l l . 

20 KATIE MOHEB, 

21 a f t e r having been f i r s t d uly sworn under oath, 

22 was questioned and t e s t i f i e d as f o l l o w s : 

23 EXAMINATION 

24 BY MR. HALL: 

25 Q. For the record, s t a t e your name. j 
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A. My name i s Katayoun Mohebkhosravi. But 

2 f o r the record, and f o r s i m p l i c i t y ' s sake, I w i l l go 

3 by Katie Moheb. 

4 MR. HALL: Mr. Examiner, I would note t h a t 

5 e a r l i e r today Ms. Mohebkhosravi's c r e d e n t i a l s as an 

6 expert petroleum landman were e s t a b l i s h e d i n Case 

7 Number 14866. And i f i t ' s agreeable w i t h you, I ' l l 

8 j u s t proceed t o questioning her. 

9 CHAIRMAN BROOKS: She i s so q u a l i f i e d . 

10 Q. (By Mr. H a l l ) I f you would, Ms. Moheb, 

11 would you e x p l a i n what COG i s requesting i n t h i s 

12 case? 

13 A. Well, i n t h i s case we are requesting 

14 forced p o o l i n g of the minerals. 

15 And as I say on E x h i b i t 1, the southwest 

16 quarter of the northeast q u a r t e r of Section 16 i n 

17 Township 17 south, Range 31 east. And t h i s i s i n a 

18 standard 40-acre u n i t . 

19 Q. Okay. And what depths are you seeking t o 

20 pool? 

21 A. On a l l depths below 4,000 f e e t , but i t ' s 

22 i n the Yeso formation. 

23 Q. Okay. What i s the name of the well? 

24 A. I t ' s the Burkett 16 State Number 1. 

25 Q. A l l r i g h t . W i l l i t be d r i l l e d at a 
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1 standard l o c a t i o n ? 

2 A. Yes, i t w i l l be. At 1650, 1650. 

3 Q. And i t ' s a v e r t i c a l w ell? 

4 A. That's c o r r e c t . 

5 Q. Let's look at the e x h i b i t s you prepared 

6 f o r t h i s case. 

7 What i s E x h i b i t 1? 

8 A. E x h i b i t 1, as I mentioned before, 

9 h i g h l i g h t s -- as you can see w i t h the red arrow and 

10 the red box -- the 40-acre u n i t t h a t we are lo o k i n g 

11 t o force p o o l . And i t also shows the surrounding 

12 Yeso w e l l s . 

13 Q. Does E x h i b i t 1 help us understand why t h i s 

14 w e l l hasn't been included i n the h o r i z o n t a l d r i l l i n g 

15 p r o j e c t ? 

16 A. Yes. Well, I would say so. Because as 

17 you can see i n t h i s map, the other surrounding 

18 40-acre u n i t s have already been developed except f o r 

19 those j u s t n o r t h of i t , which we plan on developing 

20 w i t h the Burkett 16 -- State 15 and 16, which are 

21 both going t o be h o r i z o n t a l s . 

22 Q. And those -- t h a t 120-acre p r o j e c t area, 

23 t o the n o r t h there, has p r e v i o u s l y been the subject 

24 of a compulsory p o o l i n g procedure? 

25 A. Yes, i t has. 
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1 Q. And d i d t h a t p r o j e c t area share t i t l e i n 

2 common w i t h the lands we're p o o l i n g today? 

3 A. Yes. The t i t l e i s e x a c t l y the same as i t 

4 i s here i n t h i s 40-acre u n i t . 

5 Q. What's the primary o b j e c t i v e f o r your 

6 v e r t i c a l w e l l i n t h i s case? 

7 A. Well, we plan on having f o u r completion 

8 stages, three of which t h a t are going t o be i n the j 

9 Bli n e b r y , and one of which i s going t o be i n the 

10 Paddock. 

11 Q. Okay. Let's t u r n t o E x h i b i t Number 2. 

12 Would you e x p l a i n t h i s t o the Hearing Examiner? 

13 A. Yes. This j u s t shows the ownership i n the 

14 Burk e t t . Well, t h i s a c t u a l l y -- t h i s i s f o r the 

15 Number 1, but i t also shares the exact same 

16 ownership as the Burkett 16 and 15, which we've 

17 already heard before. 

18 Q. A l l r i g h t . And which of these i n t e r e s t 

19 owners do you seek t o force pool today? 

20 A. Only Cross Border Resources. 

21 Q. The other i n t e r e s t owners have v o l u n t a r i l y 

22 p a r t i c i p a t e d i n the well? 

23 A. Yes, t h i s i s t r u e . 

24 Q. What's the quantum of the Cross Border's 

25 i n t e r e s t ? 
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1 A. I t i s 6.25 percent. 

2 Q. A l l r i g h t . And i s COG seeking the 

3 i m p o s i t i o n w i t h the 200 percent r i s k p e nalty against 

4 t h i s i n t e r e s t ? 

5 A. Yes, we are. 

6 Q. COG also seeks t o be designated as 

7 operator f o r the well? 

8 A. Yes. 

9 Q. Let's t a l k about your e f f o r t s t o o b t a i n 

10 the v o l u n t a r y p a r t i c i p a t i o n of the other i n t e r e s t 

11 owners i n t h i s w e l l . 

12 A. Yes. 

13 Q. I f you could t e l l t h a t s t o r y , s t a r t i n g 

14 w i t h your t i t l e . Okay? 

15 A. Okay. Well, we i n i t i a l l y had an ownership 

16 r e p o r t w r i t t e n by our brokers, and then we had a 

17 t i t l e o p i n i o n rendered by our at t o r n e y s . And i n 

18 t h a t t i t l e o p i n i o n our at t o r n e y , Kim Hammond, 

19 poi n t e d out t h a t there was a break i n the chain of 

20 t i t l e , which meant t h a t record t i t l e i n t e r e s t 

21 a c t u a l l y was held by T o t a l . 

22 So what we d i d at t h i s p o i n t was, because 

23 we knew t h a t there was a t i t l e d e fect, we contacted 

24 Chisos, Apache, and Cross Border Resources, i n an 

25 e f f o r t t o see i f they had any documents t h a t would 
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1 cure t h i s defect and i n f a c t , you know, maybe t h i s 

2 was a mistake. 

3 Once we were i n contact w i t h them we 

I 
4 couldn't r e a l l y f i n d any documents. And at t h a t | 

5 p o i n t , since T o t a l was -- held record i n t e r e s t , we i 

6 force pooled T o t a l . And we also communicated w i t h 

7 T o t a l and e f f e c t i v e l y got -- s u c c e s s f u l l y 

8 communicated w i t h them -- Sherry, from T o t a l . 

9 And a f t e r t h a t p o i n t , once we forced i 

10 pooled T o t a l , I know the other companies -- T o t a l , | 

11 Chisos, Apache, and Cross Border Resources -- a l l ! 

12 worked on a c o r r e c t i v e assignment t o cure t h i s 

13 defect. [ 

14 Q. A l l r i g h t . And as owner of the i n t e r e s t 

15 of the record a t the time the a p p l i c a t i o n was f i l e d , 

16 and when you began your e f f o r t s t o o b t a i n the 

17 v o l u n t a r y p a r t i c i p a t i o n ? 

18 A. Yes. T o t a l -- t h i s i s before any of t h i s 

19 r e a l l y got s t a r t e d . 

2 0 Q. A l l r i g h t . j 

21 A. During the p o i n t t h a t we were s e t t i n g up j 

22 the force p o o l i n g there was a l o t of discussion j 

j 

23 between the companies, and they d i d n ' t even know j 

24 what k i n d of c o r r e c t i v e assignment t h a t needed t o be } 

25 made, and i t was d i f f i c u l t t o get i n t o contact w i t h J 
1 
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1 T o t a l , t o see -- because they were the ones who 

2 r e a l l y had t o create t h i s document, because i t was 

3 coming from them. 

4 Q. And as a precaution, d i d you make your 

5 f i r s t w e l l proposal t o T o t a l as i n t e r e s t owner of 

6 record? 

7 A. Yes, we d i d . 

8 Q. I s t h a t r e f l e c t e d by E x h i b i t Number 3? 

9 A. Yes. I n E x h i b i t Number 3 y o u ' l l see t h a t 

10 on March 26 we sent out our i n i t i a l proposal t o 

11 T o t a l f o r the Burkett State 1. 

12 Q. And durin g t h i s time, d i d you continue t o 

13 communicate w i t h the other p a r t i e s , Cross Border 

14 included? 

15 A. Yes. 

16 Q. A l l r i g h t . Let's look at E x h i b i t Number 

17 4. I f you would i d e n t i f y t h a t and e x p l a i n t h a t t o 

18 us. 

19 A. Well, i n E x h i b i t Number 4, as you w i l l see 

20 i t ' s dated on June 5. During t h i s time we have been 

21 working -- a f t e r our i n i t i a l proposal we were 

22 catching up w i t h the other three i n t e r e s t owners. 

23 Well, I suppose you could c a l l i t f o u r , w i t h T o t a l . 

24 But -- w h i l e they were working on the assignment. 

25 And at t h i s p o i n t , the c o r r e c t i v e 

PAUL BACA PROFESSIONAL COURT REPORTERS 
7ec260cc-4c0f-4612-b813-cdd53d0bf4ea 



1 
Page 11 

assignment wasn't recorded u n t i l the end of May. 

2 7And t h i s one, t h i s w e l l proposal, went out on 

3 June 5, a f t e r the c o r r e c t i v e assignment had been 

4 recorded and Cross Border Resources, Chisos, and 

5 Apache had record t i t l e . And at t h i s p o i n t we could 

6 contact them. 

7 Q. I s i t your o p i n i o n , as a landman, t h a t 

8 u n t i l the c o r r e c t i o n assignment was executed and 

9 d e l i v e r e d among the p a r t i e s t h a t the other i n t e r e s t 

10 owners were not i n a p o s i t i o n t o d e l i v e r t h e i r 

11 i n t e r e s t t o your well? 

12 A. No. No, because they d i d n ' t have record 

13 i n t e r e s t . 

14 Q. Okay. I n your o p i n i o n , has COG made a 

15 good f a i t h e f f o r t t o secure the v o l u n t a r y 

16 p a r t i c i p a t i o n of the other i n t e r e s t owners i n t h i s 

17 case? 

18 A. Yes, I would say so. 

19 Q. Would you e x p l a i n , f o r the b e n e f i t of the 

20 Examiners, COG's p r a c t i c e f o r e s t a b l i s h i n g a 

21 d r i l l i n g schedule? 

22 A. Well, we have a c t u a l l y -- our -- they have 

23 added the Burkett a couple of times t o the d r i l l i n g 

24 schedule. But many times, j u s t because they're 

25 anxious t o d r i l l and -- you know, we d r i l l q u i c k l y . 
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But i t i s our p r a c t i c e t o wait u n t i l we've actually-

2 received a p o o l i n g order and we have a p o o l i n g order 

3 i n hand before we a c t u a l l y put i t on the schedule. 

4 So the Bu r k e t t has not been on the 

5 d r i l l i n g schedule u n t i l then. 

6 Q. Okay. You have o b l i g a t i o n s under a number 

7 of c o n t r a c t s f o r d r i l l i n g r i g s ? 

8 A. Exactly. Yes. 

9 Q. More than one? 

10 A. Yes. 

11 Q. How many? 

12 A. Well, I b e l i e v e -- I couldn't t e l l you how 

13 many. Quite a few. We add and remove some 

14 sometimes. 

15 Q. A l l r i g h t . Let's look at E x h i b i t 5, the 

16 AFE. I f you could discuss the dry hole and 

17 completed w e l l costs r e f l e c t e d on i t . 

18 A. Well, we have our dry hole cost at 

19 684,000. And then the t o t a l costs are 1,695,000. 

20 Q. Okay. To your knowledge, are those costs 

21 i n l i n e w i t h what's being charged by other operators 

22 i n the area f o r s i m i l a r wells? 

23 A. Yes. 

24 Q. Okay. What do you estimate the 

25 a d m i n i s t r a t i v e overhead f o r d r i l l i n g and producing j 
i 
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1 the w e l l t o be? 

2 A. Well d r i l l i n g , i t should be 6,000. And 

3 600 f o r w e l l producing. 

4 Q. Okay. Are these costs, too, i n l i n e w i t h 

5 what other operators are charging? 

6 A. Yes, they are. 

7 Q. Are you recommending t h a t these r a t e s be 

8 incorporated i n the order t h a t r e s u l t s from t h i s 

9 hearing? 

10 A. Yes, I am. 

11 Q. Do you ask the d i v i s i o n t o enter an order 

12 t h a t provides f o r the adjustment of the overhead 

13 rates i n accordance w i t h the c u r r e n t b u l l e t i n ? 

14 A. Yes. 

15 Q. Were E x h i b i t s 1 through 5 prepared by you 

16 or at your d i r e c t i o n ? 

17 A. Yes. 

18 MR. HALL: I move the admission of 

19 E x h i b i t s 1 through 5, and t h a t concludes our d i r e c t 

20 of the witness. 

21 And l e t me tender i n t o the record, 

22 Mr. Examiner, our n o t i c e a f f i d a v i t , E x h i b i t 6. 

23 CHAIRMAN BROOKS: I see you have a r e t u r n 

24 r e c e i p t from Cross Border. 

25 MR. HALL: Yes. 
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CHAIRMAN BROOKS: Okay. Did you pass the 

2 witness? 

3 MR. HALL: Yes. That concludes our 

4 d i r e c t . 

5 CHAIRMAN BROOKS: Okay. Which e x h i b i t s 

6 now are you tenderi n g , 1 through 6? 

7 MR. HALL: Yes, s i r . 

8 CHAIRMAN BROOKS: E x h i b i t s 1 through 6 are 

9 admitted. 

10 CHAIRMAN BROOKS: Forgive my c u r i o s i t y . 

11 What's the l i n g u i s t i c o r i g i n of your name? 

12 THE WITNESS: I t ' s Persian. 

13 CHAIRMAN BROOKS: I don't know anything 

14 about t h a t language. 

15 I b e l i e v e a l l my questions were covered i n 

16 the testimony. 

17 So, Mr. Ezeanyim, do you have any 

18 questions? 

19 I'm s o r r y . Mr. Bruce, do you have any 

20 questions of the witness? 

21 MR. BRUCE: Abs o l u t e l y no questions. 

22 CHAIRMAN BROOKS: Very good. 

23 Mr. Ezeanyim? 

24 CHIEF ENGINEER EZEANYIM: No questions. 

25 The only question I t h i n k I have: I s t h i s w e l l 
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1 d r i l l e d yet? 

2 THE WITNESS: No. 

3 CHIEF ENGINEER EZEANYIM: Okay. So you 

4 don't have any API number t h a t you might incorporate 

5 i n t o the rul e ? 

6 THE WITNESS: I do have an API number f o r 

7 you. I t ' s p e r m i t t e d , but i t ' s not --

8 CHIEF ENGINEER EZEANYIM: I t ' s important 

9 t h a t we put the API number. 

10 I always look f o r the number when I w r i t e 

11 the orders, i f they're not i n the f i l e . 

12 THE WITNESS: I t ' s 3001540013. 

13 CHAIRMAN BROOKS: Okay. Thank you. 

14 I have nothing f u r t h e r . 

15 Anybody else? 

16 MR. HALL: Nothing f u r t h e r , Mr. Examiner. 

17 CHAIRMAN BROOKS: Very good. 

18 MR. BRUCE: Nothing, Mr. Examiner. 

19 CHAIRMAN BROOKS: Very good. 

2 0 Case Number 14 855 w i l l be taken under 

21 advisement. 

22 (Proceedings concluded.) 

23 

1 1 | l l R b y certify flsaf feri|StR| & 
24 « aompkie record o f ins proceed?figs !R 
25 

Examiner hiring of Case No. If&LT 
heard by rns ^ 1 

f l x a m i r i f " 

PAUL BACA PROFESSIONAL COURT REPORTERS 
7ec260cc-4c0f-4612-b813-cdd53d0bf4ea 



Page 16 

1 CERTIFICATE 

2 

3 I , Paul Baca, RPR, CCR i n and f o r t h e 

4 S t a t e o f New Mexico, do hereby c e r t i f y t h a t t h e 

5 above and f o r e g o i n g c o n t a i n s a t r u e and c o r r e c t 

6 r e c o r d , produced t o t h e b e s t o f my a b i l i t y v i a 

7 machine s h o r t h a n d and computer-aided t r a n s c r i p t i o n , 

8 o f t h e p r o c e e d i n g s had i n t h i s m a t t e r . 

9 

10 

11 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAUL BACA, RPR, CCR 
12 C e r t i f i e d Court R e p o r t e r #112 

Li c e n s e E x p i r e s : 12-31-12 

PAUL BACA PROFESSIONAL COURT REPORTERS 
7ec260cc-4c0f-4612-b813-cdd53d0bf4ea 


